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CONTRACTORS STATE LICENSE BOARD 
 

FINAL APPROVED LANGUAGE 
 

California Code of Regulations 
Title 1, Section 100 Changes 

 
Title 16, Division 8 

 
Article 2. Application for License 

 
 
Repeal Section 823 as follows:  
 
§ 823. Definitions: Bona Fide Employee; Direct Supervision and Control. 
 
(a) For purposes of Section 7068 of the Code, “bona fide employee” of the applicant 
means an employee who is permanently employed by the applicant and is actively 
engaged in the operation of the applicant's contracting business for at least 32 hours or 
80% of the total hours per week such business is in operation, whichever is less. 
 
(b) For purposes of Section 7068.1 of the Code, “direct supervision and control” 
includes any one or any combination of the following activities: supervising construction, 
managing construction activities by making technical and administrative decisions, 
checking jobs for proper workmanship, or direct supervision on construction job sites. 
 
Note: Authority cited: Section 7008, Business and Professions Code. Reference: 
Sections 7068 and 7068.1, Business and Professions Code. 
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