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XAVIER BECERRA

Attorney General of California |

LINDA K. SCHNEIDER

Senior Assistant Attorney General

MARC D, GREENBAUM

Supervising Deputy Attorney General

State Bar No. 138213 _
300 So. Spring Street, Suite 1702
Los Angeles, CA 90013
Telephone: (213) 269-6316
Facsimile: (213) 897-2804

Attorneys for Complainant

BEFORE THE
- REGISTRAR OF CONTRACTORS
CONTRACTORS' STATE LICENSE BOARD
DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA

In the Matter of the Accusation Against; | Case No, N2017-419

FARAHI CONSTRUCTION, INC.,
2933 Beverly Glen Circle

Los Angeles, CA 90077 ACCUSATION
KAMRAN FARAHI, RMO/CEO/PRES

Contractor's License No. 584288

Respondent.

Complainant alleges:
PARTIES
1. Wood Robinson (Complainant) brings this Accusation solely inhhis official capacity as
the Enforcement Supervisor I of the Contltactofs' Stéte License Board, Department of Consumer
Affairs (Board).
* License History

Farahi Construction, Inc.

2. Onor about January ‘5, 1990, the Registrar of Contractors (Registrar) issued
Contractor's License No. 584288 to Farahi Construction, Inc., Kamran Farahi, RMO/CEO/PRES
(Respondent). The Contractor's License was in full force and effect at all times relevant to the
charges brought herein and will expire on October 31, 2019, unless renewed.
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JURISDICTION

3. This Accusation is brought before the Registrar for the Board, under the authority of
the following laws. All section references are to the Business and Professions Code unless
otherwise indicated. |

4, Section 118, subdivision (b), providés that the expiration of a license shall not deprive
the Registrar of jurisdiction to proceed with a disciplinary action during the period within which
the license may be renewed, restored, reissued or reinstated. Under section 7076.1, the Registrar
may reinstate a cancelled license if the licensee pays all of the fees and meets all of the
qualifications and requirerhents for obtaining an original license,

5. Section 7076.5 provides that the inactive status of a license shall not bar any
disciplinary action for violating provisions of the Contractors’ State License Law (Bus. & Prof,
Code, § 7000, et seq.).

6. Section 7090 provides that the Registrar may suspend or revoke any license or
registration if the 1icénsee or registrant is guilty of or commits any one or more of the acts or
Omissions constituting“ cause for disciplinary action.

7. Section 7095 states that the Registrar in making his order may:

“(a) Provide for the immediate complete suspension by the licensee of all operations as a
contractor during the period fixed by the decision,

“(b) Permit the licensee to complete any or all contracts shown by competent evidence
taken at the heéring to be then uncompleted.

“(c) Iinpose upon the licensee cdmpli'ance with such specific conditions as may be just in
connection with its operations as a contractor disclosed at the hearing, and may further provide

that until such conditions are complied with, no application for restoration of the suspended or

revoked licensee shall be accepted by the Registrar.”.

8. Sections 7097 and 7098 provides that when any license has been suspended or

revoked following a hearing, the Registrar may suspend or revoke any additional license issued in

the name of the licensee or for which the licensee furnished qualifying experience and appearance

under the provisions of 7068, without further notice,
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9. Section 7106.5 provides that the expiration, cancellation, forfeiture, or suspension of a
license by operation of law or by order or decision of the registrar, or a court of law, or the
voluntary surrender of the license shall not deprive the registrar of jurisdiction to proceed with any
investigation of or action or disciplinary proceeding against the license, or to render a decision
suspending or revoking the license.

10.  Section 7121 states:

“A person who has been denied a license for a reason other than failure to document
sufficient satisfactory experience for a supplemental classification for an ¢xisting license, or who
has had his or her license revoked, or whose license is under suspension, or who has failed to
renew his or her license while it was under suspension, or who has been a partner, officer, director,
manager, or associate of any partnership, corporation, limited liability company, firm, or
association whose application for a license has been denied for a reason other than failure to
document sufficient satisfactory experience for a supplemental classification for an existing license,
or whose license has been revoked, or whose license is under suspension, or who has failed to
renew a license while it was under suspension, and while acting as a partner, officer, director,
manager, or associate had knowledge of or participated in any of the prohibited acts for which the
license was denied, suspended, or revoked, shall be prohibited from serving as an officer, director,
associate, partner, manager, qualifying individual, or member of the personnel of record of a
licensee, and the employment, election, or association of this type of person by a licensee in any
capacity other than as a nonsupervising bona fide employee shall constitute grounds for
disciplinary action.”

11, Section 7121.5 states:

“A person who was the qualifying individual on a revoked license, or of a license under
suspension, or of a license that was not renewed while it was under suspension, shall be prohibited
from serving as an officer, director, associat.e, partner, manager, or qualifying individual of a
licensee, whether or not the individual had knowledge of or participated in the prohibited acts or
omissions for which the license was revoked, or suspended, and the employment, election, or

association of that person by a licensee shall constitute grounds for disciplinary action.”
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12.  Section 7122 states:

- “The performance by an individual, partnership, corporation, limited liability company, firm,
or association of an act or omission constituting a cause for disciplinary action, likewise constitutes
a cause for disciplinary action against a licensee other than the individual qualifying on behalf of
the individual or entity, if the ]icénsee was a partner, officer, dil:ector, manager, or associate of that
individual, partnership, corporation, limited liability company, firm, or association at the time the
act or omissior; occurred, and had knowledge of or participated in the prohibited act or omission.”

13.  Section 7122.5 states:

“The performance by'an individual, partnership, corporation, limited liability company, firm,
or association of an act or omission constituting a cause for disciplinary action, likewise constitutes
a cause for disciplinary action against a licensee who at the time that the act or omission occurred
was the qualifying individual of that individual, partnership, corporation, limited lability company,
firm, or association, whether or not he or she had knowledge of or participated in the prohibited
act or omission;”

14.  Section 7141 states:

“(a) Except as otherwise provided i this chapter, a license that has expireci may be
renewed at any time within five years after its expiration by filing an eipplication for renewal on a
form prescribed by the registrar and payment of the appropfiate renewal fee. Renewal under this
section shall be effective on the date an acceptable renewal application is filed with the board, The
licensee shall be considered unlicensed and there will be a break in the licensing time between the
expiration date and the date the renewal becomes effective. Except as provided in subdivision (b),
if the license is renewed afler the expiration date, the licensee shall also pay the delinquency fee
prescribed by this chapter. , . .”

| STATUTORY PROVISIONS

15, Section 7116 of the Code states that "[t}he doing of any wilfuil or fraudulent act by the
licensee as a contractor in consequence of which another is substantially injured constitutes a cause
for disciplinary action."”

1t
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COST RECOVERY / RESTITUTION -

16.  Section 125.3 provides that the Registrar may request the admillistrati{re law judge to
direct a licentiate found to have committed a violation or violations of the licensing act to pay a
sum not to exceed the reasonable costs of the investigation and enforcement of the case.

17. Government Code section 11519, subdivision (d}, provides that specified terms of
probatidn may include an order of restitution, and where restitution is ordered and paid pursuant
to the provisions of this subdivision, the amount paid shall be credited to any subsequent judgment
mn a civil action.

CAUSE FOR DISCIPLINE
(Willful or Fraudulent Act)

18. Respondent’s license is subject to disciplinary action under section 7116, in that
Respondent willfully and fraudulently reused and éltered plans it had previously obtained in
consequence of which others were substantially injured. The circumstances are as follows:

a. On or about August 28, 2017, a City of Los Angeles building inspector contacted
architect M.L.S. (architect) questioning the specifications, as not structurally sound, on plans
submitted by Respondent having the architect’s firm’s seals and signatures for a pool remodel
being inspected for Respondent located on _Royston.Place in Los Angeles (Royston Place Project).

The building inspector supplied photos of the Rdystori Place Project plans to the architect.

b. The architect was not contracted to complete plans for the Royston Place Project.

c. The architect identified photos of the Royston Place Project plans from past projects
contracted by Respondent during their past business relationship of about 25 years, The Royston
Place Project plans filed with the City of Los Angéles identified the architect’s duplicated single
use job and.plan numbers from original plans provided to Respondent for a different address. The
original plans had the addresses altered to be that of the Royston Place Project. -

d.  Onor aboﬁt August 30, 2017, Respondent via email apologized to the architect for
use of the altered plans for the Royston Place Project.

e On or about September 7, 2017, after finding other of Respondent’s projects using

altered duplicated plans belonging to the architect, the architect sent a cease and desist email to
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Respondent. Respondent replied to the architect via email writing that“. . . the few times that |
have used your standard plan is negligible.”

DISCIPLINE CONSIDERATIONS

19.  To determine the degree of discipline on Respondent, Complainant-alleges that:
a. On or about July 16, 2.002, the Board issued Respondent administrative Citation
No. 22002 1068 with an $800.00 civil penalty. The Citation alleged violations of
sections 7117(a) [use of unlicensed business namé], 7117.6 [working out of scope of licensure],
and 7159 (b), (d), (e), (k), and (I) [home improvement form Viblations]. The Citation is final and
incorporated by reference.as if fully set forth herein.
 OTHER MATTERS

20." Pursuant to sections 7097 and 7098, if license No. 584288 issued to Respondent is
suspended or revoked, the Registrar may suspend or revoke, without notice, any other license
issued in the name of Kamran Farahi or for which Kamran Farahi furnished the qualifying
experience and appearance. '

21. Pursuant to s.ectio_ns 7121, 7121.5,7122 and/ or 7122.5, if discipline is imposed on
license No. 584288 issued to Respondent, Kamran Farahi shall be prohibited from ser\_ring as an
officer, director, associate, partner, manager, or qualifying individual, or member of the-per'sonnel
of record of any licensee during the time the discipline is imposed, and any licensee which employs,
clects, or a.sso;:iates Kamran Farahi shall be subject to disciplinary action.

PRAYER

WHEREFORE, Complainant requests that a hearing be held on the mattérs herein alleged,
and that following the hearing, the Registrar issue a decision: | |

1. Revoking or suspending Contractor's License No, 584288 issued to Farahi
Construction, Inc., Kamran Farahi, RMO/CEO/PRES ;

2. Prohibiting Kamran Farahi from serving as an officer, director, associate, partner, or

.qualifying individual of any licensee during the period that discipline is imposed on license No.

584288, issued to Farahi Construction, Inc., Kamran Farahi, RMO/CEQ/PRES;

3. Revoking or suspending any other license for which Kamran Farahi is furnishing the
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qualifying experience or appearance;

4. Ordering restitution of all damages according to proof suffered by architect M.L.S., as
a condition of probation in the event probation is ordered;

5. Ordering restitution of all damages suffered by architect M.L.S. as a result of Kamran
Farahi's conduct as a contractor, as a condition of restoration of license No. 584288, issued to
Farahi Construction, Inc., Kamran Farahi, RMO/CEQO/PRES;

6. Ordering Farahi Construction, Inc., Kamran Farahi, RMO/CEO/PRES to pay the
Registrar of Contractors costs for the investigation and enforcement of the case according to proof
at the hearing, pursuant to Business and Professions Code section 125.3;

7 Ordering Farahi Construction, Inc., Kamran Farahi, RMO/CEOQO/PRES to provide the
Registrar with a listing of all contracting projects in progress and the anticipated completion date
of each; and,

8. Taking such other and further action as deemed necessary and proper.

w22 [ // W?//

! WOQ@D ROBINSON

FE L E D Enforcement Supervisor |

Contractors' State License Board
Department of Consumer Affairs
JUL 25 2018 .

State of California
GS .L. - DS S /gﬁ’?ﬁ'tlirmm
LA2018601300

62890283 .doc
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