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NOTICE OF |
RIGHT TO
CANCEL

Contractors who are not aware of
the ‘*Notice of Cancellation’ rights
afforded the purchasers in home so-
licitation eentracts should ‘become
acguainted with Sections 1689.5,
1689.6, 1689.7, 1689.10, 1689.11,
1689.12 and 1689.13 of the Civil Code.
Until the contractor has complied
with the provisions of these Civil

the home solicitation contraet or offer,
all provisions of these sections are
._smplied with, -the buyer only has
until midnight of the third business
- day after the day on which the buyer
“igng an agreement with the contrae-
br to cancel the home solicitation
eontract.

The Civil Code sections cited make
it mandatory that a eontraetor in all
" home solicitation contracts wrile the
agreement or offer in the language as
principally used in the oral sales pres-
entation. The contract must coniain
in an area near the spaee reserved for
the signature of the buyer the follow-
 ing statement in a size equal to at
least 10-point bold type:

“You, the buyer, may caneel this
transaetion at any time prior to
midnight of the third business day
after the date of this transaction.
See the attached notice of cancella-
tion form for an explanation of this
right.”’

The agreement must contain on the
first page, in type of the size gen-

erally used in the body of the doem-

ment, the name and address of the
‘sller where the notice is to be mailed
snd the date the buyer signed the

agreement, The agreement shall be ae-

companied by the following ‘‘Notice

of Cancellation’’ in duplicate written

1 type of at least 10-point and shall
{ Continued on page 3}

1974 LEGISLATION

Some additional bills of .interest to
contractors have been introduced by
the legislature sinee publication of the
Spring issue of this bulletin.

Assembly Bill 3493 by Harvey
Johnson would amend Section 7026.4
of the Contractors’ License Law to in-
elude within the definition of eontrac-
tor any person who is engaged as an
independent econtractor to maintain,
install, plant or remove landscaping
on eommerecial or industrial property.
The bill excludes people who maintzain

who contract to perform service for a
fee of less than $100.00 per month,

Assembly Bill 3612 by Ingalls
wonld raise from $2,500 to $5,000 the
Contractor’s Bond required {o be filed
by all licensed contractors.

Senate Bill 1739 by Song would
change the make-up of the Contrac-
torg’ State License Board by substi-
tuting a representative from a build-
ing trades labor organization for one
of the eurrent, three public members.

Senate Bill 1817 by Cusanovich
gecks to add one section and amend
two sections of the Contractors’ Li-
cense Law. Section 70683 which
would be added provides for termina-
tion of a partnership license because
of any change in the partnershxp It
does not affect the provisions for car-
rying on the parinership business by
the remaining partner or partners
for a limited period if certain condi-
tions are met. Section 7110 is amended
to add violations of the Right to Can-
el law and the Swimming Pool Con-
tract Law as causes for disciplinary
action, Seetion 7144 would be amended
to clarify procedure for the reinstate-
ment. of a revoked license,

Senate -Bill 1818 by Cusanovich
would amend Sections 7053 and T071.8
of the Contraetors’ License Law and
would make only technieal changes.

Senate Bill 1819 by. Cusanovich
would amend Section 7067.5 of the
Contractors’ License Iraw to climinate

{ Oontinued on page 8)

. Code.sections, the buyer may eancel  landscaping on residences and people.

CLAY M. JOHNSTON

Before assuming the position of
Managing Director of the California
Lathing & Plastering Contractors As-
soeiation, which he has held fer over
7 years, Clay M. Johnston served a
full four years plasterer’s appren-
ticeship and spent 11 years as a plas-
tering contractor,

Services that CI/.PCA performs for
its contractor members and the in-
dustry, which Johnston is responsible
for, include: Industry Codes and
Specifications, Labor Relations, Tiegis-
lation, Research and Development
(testing), Industry news, manufae-
turer and supplier laison and public
relations and government agency
liaison (ineluding ‘the Contractors
State License Board).

Clay Johnston is setive in the fol-
lowing organizations: Viee-Chairman
of the Construction Industry Liegisla-
tive Council; Chairman of the CILC
Safety Committee; Member of CILC
Lien Law, Housing and Community
Development and Iicense Law and
Consumer Affairs Committees; Chair-
man of American Conecrete Tnstitute
Committee 524 (Performance of Port-
land Cement Plastering); Member of
Ameriean Society for Testlng and
Materials Committee C-11 on Ceil-
ings and ‘Walls; Member of the Board

(Oontinued on page 2)
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Thoe Registear's Corner

I am pleased by
the favorable re-
sponse, worthy sug-
gestions and sin-
cere  offers  of
ecoperation and as-
gistance resulting
from my article in
the last Bulletin
regarding an edu-
cational program
for persons inter-
ested in the Construction Industry.

This plan is in the embryo stage
and muech work must be done to get
it off the ground. Your collective re-
sponse bolsters the effort even though
I am aware it will take a nhumber of
years for a step-by-step proeedure to
develop a2 good program.

Your continued responses are wel-
comed and valued.

Lieo B. HoscHLER
Registrar of Contractors

CLAY JOHNSTON

{Prom page 1, col. 8)
of Directors of the County Building
Officials of California; Advisory rem-
ber to International Conference of
Building Officials on Fire and Life
Safety and General Design Subcom-
mittees; Professional Member Con-
gtruetion  Specifications  Institute;
Fdueational advisor to the California
Department of Bducation for the
Plastering Trade; Member Board of
Directors of the Construction Indns-

i,

Patricia A. Gayma.

On April 8, 1974 Governor Ronaw.
Reagan appointed Miss Patricia
Gayman as Director of the Depam :
ment of Consumer Affairs.

Miss Gayman, who was Governox
Reagan’s scheduling seeretary since
1967, was appointed to fill this direc-
torship which had been vaeant sinee
March 8, 1974 when Jobn T. Xehoe
resigned to enter the Republican pri- \
mary as a candidate for State Treas-
urer. !

Miss Gayman was born in Houston,
Texas but came to California in the
year following her birth. She grad-
nated from the Glendale High School
and received her Bachelor’s Degree
from Qceidental College in Liog An-
geles, She obtained o Master’s Degree i
in political seienee from the Univer- r
sity of California at Berkeley.

After teaching government at Palos
Verdes High Sehool in southern Cali-
fornia for ome year, she attended
Claremont Men'’s College the summer
of 1964 as a fellow in economies.

Following this, she was hired as
regearch assistant in  Washington,
D.C. by George Murphy, who was
then the United States Senator from
California, After 2% years she re
signed as the senator’s acting press
secretary to return to California.

Miss Gayman has given her assur-
ance that the Department of Con-
sumer Affairs will econtinue to work
with the licensees of this Board and
that the beneficiaries of the mutual
efforts will be a publie which is better
gerved and protected.

try Council of California; Member ‘ ‘
American Society of Association Ex- ‘
ecutives and the Southern California -
Society of Association ¥xeeutives; |
Member Chamber of Commerce of the :
United States of Ameriea.

The CLPCA annual convention and
trade show attracts over 400 people
each year. Johnston is responsible for
the management of these conventions.

Clay Johnston is also responsible
for the administration of three other
organizations. He is Exeeutive Diree-
tor of the International Institute for
Lath and Plaster (national trade pro
motion) ; Executive Secretary of th.
Western Conference of Lathing and
Plastering Institutes (regional trade
promotion) ; and Executive Directox‘

of the Western Awning Association.




GHT TO GANGEL
’ (From page 1, ¢ol. 1)

be written in the same language as
““sed in the contract.

NOTIOE OF RIGHT TO CANCEL
“NOTIOE OF CANCELLATION”

/ enter date of fransection /

(Date)

You may ecancel this transaction,
without any penalty or obligation,
within three business days from the
above date.

I you cancel, any property traded
in, any payments made by you under
the contract or sale, and any nego-
tiable instrument executed by you
will be returned within 10 days fol-
lowing receipt by the seller of your
cancellation notice, and any security
interest arising out of the transaction
will be canceled.

If you eancel, you must make avail-
able to the seller at your residence, in
substantially -as good econdition as
when received, any goods delivered

to you under this contract or sale, or

' You wiay, if”you “wish, comply with
the instructions of the seller regard-
"Eg the return shipment of the goods
..o the seller’s expense and risk.
If you do make the goods available
to the seller and the seller does not
~Rick them up within 20 days of the
i Jite of your notice of cancellation,
“Yyou may retain or dispose of the
goods without any further obligation,
I you fail to make the goods avail-
able to the seller, or if you agree to
return the goods to the seller and fail
to do so, then you remain liable for
performance of all obligations under
the contract,

To cancel this transaction, mail or
=, deliver a signed and dated copy of
.., this cancellation notice, or any other
™ written notice, or send a telegram to

/ name of seller /

H
at / address of seller’s place of business /

not later than midnight of
(Date)

T hereby cancel this fransaction

{Date)

(Buyer's Signature}

The contractor must provide the
buyer with a copy of the econtract
:"%!d the notice of cancellation and

" .Aall inform the buyer orally of his
right to cancel at the time the home
solicitation contract is negotiated.

. This Civil Code provides for the
sturn of any payments made by the

buyer within 10 days and the return
of any goods delivered to the buyer
in substantially as good condition as
when received by the buyer.

If the contractor has performed
any services pursuant to a home solic-
itation contract prior to its cancella.
tion, the contractor is entitled to no
compensation. If the services result in

_the alteration of the buyer’s property,

the eontractor must restore the prop-
erty to substantially as good condition
as it was prior to the services being
rendered, .

Any waiver or confessions of judge-
ment of the provisions of these Civil
Code sections shall be void and unen-
foreeable,

A home solicitation contract is any
contraet made other than at the prem-
ises the eontractor normally earrieg on
8 business, or where goods are nor-
mally offered or exposed for sale in
the course of a business carried on at
those premises in an amount of $25.00
or more inclnding any interest or
service charge,

The provisions of these Civil Code
sections shall not apply 1o a contract
in which the buyer hag initiated the
contract and which is executed in con-
nection with the making of emergency
repairs or services provided the buyer
furnishes the confractor with a sep-
arate dated and signed personal state-
ment deseribing the sitmation requir-
ing the immediate remedy and ex-
pressly acknowledging and waiving
the right to -cancel the sale within
three business days.

This explanation of the Notice of
Right to Cancel is made to inform the
contractor of his obligation under the
Civil Code and is not meant to be a
complete coverage of all conditions
and requirements. The contractor
should consult his legal counsel for a
full explanation and for assistance in
complying with the legal require-
ments,

LEGISLATION
(From page 1, col. 2)

the requirement of an applicant for
contractor’s license to obtain an opin-
ion, report or certifieate from a Cer-
tified Public Accountant or a Public
Accountant to accompany the appli-
cant’s finaneial statement., The finan-

" cial statement would still be required

but would be signed by the applicant
under penalty of perjury as being
true and ecorrect,

Senate Bill 1836 by Zenovich adds
to the Swimming Pool Contract law
requirements relative to payment
schedules. It would limit any down

APRIL 4 ’

BOARD MEETIN

HIGHLIGHTS

One of the duties of the Contrac-
tors’ State License Board is to set the
fee structure for the following fiscal
year’s aclivity. The Board accom-
plished this by adopting a Board Mo-
tion covering the various fees for all
applications. All fees for the period
from July 1, 1974 through June 30,
1974 will remain the same with the
exception of the Application For Sup-
plemental Classification and the Ap-
plication To Replace Responsible
Managing BEmployee Or Officer fees
which will be raised from $20 to $30.
As part of this motion, the Board
raised the renewal fee for the 1975-
1977 renewal period to $70. This is
an increase of $10 for the two-year
period. '

The Board granted the petition by
the International Fence Industry As-
sociation, -Ine. fo establish a new
classification for Fencing Contractors.

- This new classification became offec-

tive 30 days after it was filed with the
Seeretary of State. The effective date
of the new Board Rule 754.15 was
May 16, 1974,

Petitions by the Registrar for pub-
lic hearings to amend Board Rules
708, Signing and Verification of
Application; 714, Requirement of
Foreign Corporations; and 724, Ex-
perience Requirement of Applicant
were aise granted by the Board. Pub-
lic hearings on these matters will be
held at the next regular Board Meet-
ing on July 12, 1974,

The suggested changes in Board
Rules 708 and 714 are purely tech-
nical and would result, if adopted, in
the Rules reflecting current proce-
dures in application requirements.
Board Rule 724 if adopted by the
Board would add the completion of an
approved apprenticeship program as
a substitute for three of the four
years required experience ag a jour-
neyman, foreman, supervising em-
ployee or eontractor,

The .study to establish a separate
classification for Home Remodel and

( Contintted on page 8)

peyments to $50.00 or 1% of the ecost
of the swimming pool and would add
other limiting payment requirements,
The furnishing of full performance
and eompletion bonds would eliminate
the payment sehedule requirements.
This bill also provides for criminal
and administrative actions.

3 .
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BUSINESS MANAGEMENT FOR CONTRACTORS .

Because of the importance of good
business practices in condueting a sue-
cessful contracting business, this
agency is making available to all li-

censed contractors in serial form in-

this publication an elementary treatise
on Business Management for Con-
tractors. The material presented is not
intended to be a complete text on the
subjects mentioned. With reference to

Continued

payroll taxes and insurance, the State
and Federal agencies concerned should
be contacted. They will furnish com-
plete printed instructions covering
their requirements. The comments
upon business management and fi-
nanees eover those areas in whieh edu-
cation appears to be most urgently
needed for the average contractor. If

AT

he will master and apply the prinei-

ples which will be diseussed, he should
develop & sound and profitable busi-
ness. A compilation of all the material
which will be econtained in this series
of articles should make an excellent
gource of reference, This series of
articles started in the September,
19738 issue of this publication.

FIGURE 2

A B C Company
INCOME AND EXPENSE STATEMENT
For the yeor ending Decomber 31, 19

SALES .- — e e $200,000 100.0%
COST OF SALES

Direct Labor _ e e e e i e 56,000 28,0

Director Labor Burden _____ e e 5,000 2.5

Material Used _ — e 92,000 46.0

Other Direct Costs ___ - 2,000 1.0

Total Cost of Sales e $165,000 77.5%

GROSS8 PROFIT —— 45,000 22.6%
BXPENSES = S

Salaries _ oo - - —— 12,000

Advertising . roe —_— 400

Auto-Truck-Gas and Oil ...__ 8,600

Auto-Truck-Repairs and Maintenance oo T00

Contributions __ - — 120

Depreciation N 2,000

Dues and Subseriptions — e 120

Insurance—General - SO 760

Interest - __ _ - 410

Legal and Accounting e et e b o e — 300

Miscellaneons .o e _— 300

Office Bxpense e e e e e e s 240
* Payroll Taxes and Insurance - 720

Repairg and Maintenance—Other ——— 120

Sales Maxes - — 1,370

Small Tools and Supplies __. e 600

Taxes nnd Licenses—General . - B5G

Telephone and Telegraph 600

T'ravel and Entertainment 720

Utilities ———— e e e bt o e e e e i G600

Total Expenses $26,220 18.119%

NET PROFIT (Before Taxes) — U, 18,780 09,399,

. # Other than direct labor payroll.

INCOME AND EXPENSE SYATEMENY

The income and expense statement
is a statement of the profit or loss of
an individual or enterprise for @
given period. This statement indicates
the amounts and nature of incomes
and expenses. The difference shown
on this statement between income
(sales) and expenses (cost of sales
and expenses) is the net profit or loss
for the period. (Sales less cost of sales
and expenses = net profit.) The in-
come and expense statement shows
the results of operations for ¢ period
of time, whereas the balance sheet
shows the financial condition af @
given date.

It is important to the management

4

of a contracting organization that the
income and expense statement be pre-
pared in a form which will represent
a contracting business. This caution
is expressed due to the fact that too
often the ineome and expense state-
ments for contractors have been pre-
pared in a form generally used by
retail organizations, The retail form
does mot properly segregate dirvect
costs and overhead expenses in a man-

“ner which enables’ a contractor to
readily analyze the results of his op- -

erations for the period covered.

The form presented in Figure 2 is
considered to be designed in a manner
whieh will furnish management with
the necessary information to elosely

wateh and eontrol his operations. In
this form, all direet costs of perform-
ing work are listed under cost of sales
and all other costs of doing business,
which eannot normally be charged ae-
curately to individual jobs, are listed
under expenses. The list of expenses
also clearly shows management the
amount and pereentage (in relation
to sales) of his overhead.

How to Usze an Income and Ex-
pense Statement: If management

1ooks at principally one figure on his

income and expense statement;
namely, net profit before taxes, he i ™
failing almost completely to gain th.
benefit which this statement can afford
him, Tt is possible for an organization

experiencing unfavorable trends o .
conditions in direct costs or overhea
expenses, Each item listed on the in-
come and expense statement should be
carefully studied from the standpoint
of amount and percentage. These
amounts and percentages should also
be compared with the previous month,
the year-to-date summary and the
same month last year in order to show
management the complete story. A
careful analysis of this type will in-
dicate danger signals where costs are
commencing to get out of line and
where remedial action should be taken
before il is too late.

The most impoertant items listed on
the income and expense statement will
be explained following so as to im-
prove the reader’s understanding and
to assist him in analyzing his state-
ment.

Sales: If the contractor is on a
cash basis of accounting, the sales fig-
ure represents the total amount of in-
come actnally received as a result ¢f 4
doing business during the period ey 4
ered by the statement. If he is on an
acerunal basis of aceounting, sales rep-

to have a good net profit and still b;}

resents the total amount earned as a,.;

result of doing business during th




aiod covered by the statement,
Avhether or not if has all been received.
It will be noted that all percentapes
3 hown on Figure 2 are computed from
les. Percentages are helpful in eval-
’"‘uatmg statements inasmuch as they
will indicate variances more readlly
than will dollar amounts.
The volume of sales is, of course,
important {o any business organiza-
tion and this figure should be closely

watched, It is necessary that the sales.

volume be forecasted for a period in
advanee, because all phases of the op-
eration revelve around that figure.
Thig is, in effeet, establishing a goal
and making every effort possible to
assure that this goal is reached. There
is not a swccessful business in opera-
tion which does not do this in one way
or another,

The income and expense statement
iy important in establishing the price
at which a job may be sold, especially
in connection with the amount which
must be added to the prime cost of the
job for overhead. Figure 2 indicates
that 13.119% of the total sales dollar,
at an annual volume- of -$200,000, is
overhead expense, If the contractor
ere not aware of the amount of his
erhead, and too often such is the
case, he would very likely not add
enough to his bid to cover it. The re-
sult would be either that he would not
alize his intended profit, or would
sustain a loss on the job. (A method by
which the proper sales price may be
computed, including the proper mark-
up for overhead and profit, will be
covered later in this chapter.)

Cost of Sales: Cost of sales are
known as direct costs in contracting.
This seetion on the income and ex-
pense statement groups all items
which are directly chargeable to jobs,
Asg shown in Tigure 2, these items in-
clude labor, labor burden, material
and other direct costs,

Direct Labor: The direet labor fig-
ure comprises the actual cost for labor
payroll for all jobs during the period
covered by the statement. Supervision
which cannot be accurately charged to
individual jobs should not be ineluded
in direct labor, but should be charged
to overkegd ecxpense. The percentage
and amount of direct labor should he
watched very closely by management,
as it iz the main variable whieh can
ake or lose money for the organiza-
n. The labor percentage is also a di-
“roct measurement of the performance

of supervision.
Direct Labor Burden: The direet
’égabor burden item shown on Figure 2

includes all payroll taxes, insurance
and employee’s benefits which are as-
sessed against the labor payroll, Inas-
much as the labor payroll is a direct
cost and the amount of labor burden
varies in direet, proportion to the pay-
roll, labor burden is also considered
to be a direct cost. These items are
very often found listed under over-
head expense, which confuses the true

overhead amount.

The direct labor burden for non-
union eontractors will include the fol-
lowing items:

Social Security—F.1.C.A. Taxes

Federal Unemployment Taxes—
F.UT.A. Taxes

State Unemployment Compenga-
tion Insurance

Workmen’s Compensation Insur-
ance

The union contractors’ direet labor
burden will include those items listed
above plus union benefit assessments
and, in some cases, association fees,

The direct labor burden items are in

addition to the gross labor payroll. It

is, therefore, important to be sure to.

add this additional cost for labor
when building.

Material Used: This item is the
cost of all material used on the job.
This is usually the largest figure in
amouni on the income and expense
statement for most coniractors. It can
nsually be estimated fairly accurately
in advanee and there iz not the amount
of variance which will be exeprienced
in the labor figure. Due to the amount
of this figure, however, it should also
be watched very closely and every ef-
fort possible made to assure that pur-
chasing is done most. efficiently, all
material used iz properly recorded
and waste is reduced to a minimum,

Other Direct Costs: Other direct
costs include all items, other than
those listed above, which are direetly
chargeable to individual jobs. For ex-
ample: permits, bonds, insurance,
equipment rental, et cetera.

Gross Profit: Gross profit is the
amount remaining after all direct
costs or cost of sales have been sub-
tracted from sales. All other expenses
(overhead) must be subtracted before
arriving at net profit.

Expenses: This section of the in-
come and expense statement covers all
items of expense other than those
which are chargeable directly to in-
dividual jobs. Some of them will vary
somewhat in accordance with the vol-
ume of business being condueted. Most
of them will either remain fixed, or

R

vary 1o only a small extreme with the
volume of business. The total of all
expenses must be subtracted from
gross profit in order to arrive at net
profit (before income taxes).

The items covered in this list of ex-
penses will differ to a certain extent
with different organizations, depend-
ing upon expenditures. However, the
income and expense statement should
list individunal items of expense in suf-
ficient detail to give management a
good picture of where the money is
being spent. In other words, if too
many items are prouped together, it is
impossible for management to analyze
his expenses properly or to exercise
proper eontrol in managing the busi-
ness.

OVERHEAD AND PROFIT

The total amount of expenses in
Figure 2 comprises the overhead for
the business. A proper amount must
be added to each job fo cover this ex-
pense of doing business. Otherwise,
the contractor will not obtain the
profit he had figured for the job, or, if

. the profit margin is too thin, he will

have done the work at a loss, The im-
portance to the contractor of knowing
his overhead should be obvious.

The logieal source from whick to
obtain the amount and percentage of
overhead is the income and expense
statement. Therefore, if a confractor
has not had an accurate income and
expense statement prepared at the
end of a period and established his
true overhead to apply during the
next period, he is bidding completely
in the dark. If he is not applying
enough to cover his overhead on each
job during the period, the error will
be multiplied by the number of jobs
installed and the statement at the end
of the next period will most likely
show a net loss, Also, if this contrae-
tor does not have an income and ex-
pense statement prepared more often
than once a year, he may (and many
have) find himself in serious financial
trouble, or bankrupt, at the end of
the year. This should make clear the
importance of preparing and using
financial statements monthly, if possi-
ble, or eertainly at least quarterly.

The number of econtractors who are
actually not aware of their true over-
head is amazing. Numerous small and
medium-sized contractors feel their
overhead percentage is smaller than
that of lavger firms, due to operating
from their homes, because they often
handle their own records, et cetera,

The opposite is true, Small conirac-
{ Continued on page 8)
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SUSPENDED 1ST QUARTER 1973-1874

Namestylo Address

AAA Plumbing & Heating Covonoon oo 18271 Fletcher St., 3, Garden Grove. .o oooooee ..
Alameda Painting Co._ ., ..o _____ """ 985 Gumview Rd., Windsor.
Americon P, Co.o o ooooi oo 5270 Camden Ave., Apt. 236, San Jose._ v oonee oo oo
Anseot Construotion. .. _______ . e 1768 Pelican St., Ventura.__..________
Applied Urbanclogy Incorporated. .________ ... _____- 1208 Market 8t., San Francisco_____
Assoclated Meohanical 1085 Via Egcondida, Novato_..._____
Bay Ares, Plumbing_______ . 2160 American Ave., Hayward
BCW Contractors, Ine 2518 Lee Ave,, B, El Monte_
Blue 8ky Eleetria, In6,_ oo oov i P.Q. Box 846, Covina.___.__
Brown & Sons Roofing Clontractors__ . 9457 Bandusky Ave., Arleta,
DBudeet Carpet Stores of Ventura Co.. oo 2644 E, Main St., Ventura___
Cader, Dave Ganos dba Hiada Hide Homes P.O. Box 968, Kelseyville._____, ____.
Carrillo, Jobn I, dba Gustom Conatr, Conn.-. .. 1441814 Van Nuys Blvd., Arlota
Clowett, A, R. Plumbing...._.___._____ 3374 Prinecton Ct., Santa Clara______._____________
Congtruetion Engincering Clo, . 11825 8. New Hampshire Ave,, Los Angeles_ . _____..
Cosper, Oliver. ... ___ _________ Tt 14544 Tiburon, San Leandro.. .. _.____ ... ___.__ .
Crawford Construetion Co.__ o oowe 2518 Lea 8t., S, El Monte.__ et ——
Curran, Thomas M._ ... .o P.0. Box 1051, Menlo Park__ o mmemmm e o
DI & NInewons oo " P.0, Box 4105, Hayward.......___ e m e
DBF Construotion Co... oo 1019 W. 8an Carlos 8k, San Jose____________________
De Luea, John T, ________ . .. e " 3456 Monticello, Santa Busana, . ..o oo o.______
Draco Construction & Engineering .- cveaoeoo—oon . __ 10836 Magnolia Blvd., N, Hollywood . __...._______
Felice Construetion Co,_. .o ____ .. 1019 W. San Carlos 8t., San Jose.___.._.___.._._.._.
Fronk, Waller F'., dbn West Bay Landscaping 8600 Tripp Rd., Woodside_. .. __..___._..____. . ____
Galaxy Enterprises Inc, oo oo oo ovoinie P.O. Box 1744, Fremont.___._____._______ """
Guarantes Hardwood Floor Cou_ oo ooooooooo o 4736 Fngle RA., Caroidehael .. ________ ... . ______
Gutseh, Peter Xoo . _________ . _________ --- 10935 Tuxford S8t,, Bun Valley_____
Hall, Clifford M.._ --- 5345 Craver Ave., N, Hollywood..__
Hoge Company. .. cnvw. ~-= Rox 1326, Mamrmoth Lakes_ :
Henderson and Hendetson..________.___ e fmmeenll -——- 8056 Windsor 8t., Sante Cruz
Hoffman Plumbing & Hesting dba Hoffman Plumbing & 93 5th Ave., Redwood Oty e

Heating, Franchised Dealer ’
Hougs "'Doc' Enterprises___________. ... _____ e mmaman e 12869 Filmoro Ave., Pacoimn_

1770 46th Ave., Ban Francisco

Johnson, Charles ¥\ ________.___ . ____________. . P.O. Box 1478, Ventura._...____

. Kelly, F, R., General Building Contractor. ... oooooo ... 7949 Muriposa, Citrus Heights...
Lakenor Enterprises Ine., dba Trans-United Enterprises_____. 11200 Golf Links Rd., Qakland.
Le Deit, Pat Glass Co._._.___._.. e e e 762 Willow 8t., San Jose_______
Lindsay, Robert 8,. _, __ e 5047 Algiers Ave., SBanta Rosa_
Lockheed Shipbuilding and Conatruction Company. 2029 16th Ave,, Seattle, Wash,__
Liyles Linoleurn and Tile_. . ____________ . ______ 993 W. Napa 8t., Sonoma_.__..
M, I* 8 Construction Co.__ General Delivery, Farmaville____
MacFarlane Landseaping . __...___ 2231 Braeburn Ave., Fullorton. _
Magnana, P. T G18 East MR St., Santa Maria__.._
Magnana Painting Ca,_-. - 1403 Forrestal Ave,, San Jose...____
Molntosh Roofing, Ine.____ 517 8. Broadway, Redondo Beach
Mid-Valley Builders Co., Inc, 720 Laurelwood Rd., Santa Clara_.. _
Moen, Cleon O, ..o ____ 785 Rose Ave., Sp. 5, Pleasanton._
Monarch Homes, Ine,_____._____ ... 2335 Whitmore Ave., Ceres.. .______
Nottingham, M. €, Coa, of L .4, 10035 Tuxford St., Bun Valley_._____
Parr Plumbing Co.. .o 21642 Redwood Rd., Castro Valley
I & 8 Conatruction Co. Ine. 4258 Elton 8t. Baldwin Park. .. ___ ..o .o ...
Reich, Rueben___.., . ; 7840 E. Parkway, Bacramento._____.___
Ricth, R. J. Enterprises. .o ocuueeo 2330 Alden Ave., Anaheloa______.._____
Roberts, W, R, Excavating and Pavin 491 Bailey Itd,, Pittsburg. . ... _
Roi Builders and Gen, Contr._.. . .___. 5504 W, Pico Blvd., Los Angeles_. ...
Ruthera Company, The._____ 4th and Harrison 8t,, Berkeley...._...
Shannon, James W P.O. Box 645, Lotus Rd.,, Lotus.______
Bleeth, Barnest O\ oo _______.. P.O. Box 8668, Sta. B, San Jose.._____
Bmith & Hons, Cement Contractors., . 1237 Tuckaway Ln., Duarte. .. _______
Smith, L. R. Counst. Co. -3830 Twin Oaks Way, Oaldand . .
Smith, William A 1421 Grand View, Ceres. . _.... o oo . ___
Btidham, F, L.~ 621 W. Line, Bishop_._.__.___.. —
Btrong, D. 8, _ ___ . .._ 4923 Corbin Dr., 8an Jose. - oo v vuie oo
Tag Construction Company_.. .. 10935, Tuxford 8t., Sun Valley o vovree oo
Tavenner & Hons 157 Humboldt, 8an Rafael ... .. __.__ . ___________
Thomas, Lloyd A., Sr._. —— 819 Palo Verde Blvd., Redonde Beash_ . _____.___.__
Ullrich, D, G. Poving Company . mooeee oo oo 25140 Calaroga Ave., Hayward. .. .. oo .
“Waitts Construedion., ..o i oo 757 E, 43 Bt., Los Angeles_ ... __.________ . ————
West Bay Landseaping, Ine.- oo ooooooe oo 3600 Tripp Rd., Woodsido.__ .. ... __ -
Wiloo . e oo wew 24320 Lopdell Ave,, Newhall_._____.______ e
Waoolley, William G..___ -~ 2518 Via Tejon, Rm, 307, Palos Verdes Eat.  _ ———
Young, Howard Ny oo 219 Vigta Del Mar Dr., Santa Barbara. .o o...__...

Date Seotions violated and auspension time
8-30-73  7OBY, 7098, 7122.5—Indefinitely 3
0-14-73 7097, 7107, 7108, 7110, 7122.6—
Indefinitely
8-80-73  7071.11.~Indelinitely
8-23-73 7122, 6—Tndefinitoly
9-28-78 714, 7118, 7117, 7118, 7119—30 days
8-81-73 707111, 7120—Tadefinitely
9-14-73 7097, 7122.5—30 days
8- 7-73 7107, 7113, 714, 7116—Indefinitely
§-12-73  7i121—Indefinitely
9-14-73 7109, 7113, 7118, 7122,5—00 days
10-24-73  7113.5—One day
7— 2-78  7114—15 days
8-81-78  7121—Indefinitely
7-31-73 7116, 7120—Three yenrs
B-31-73 7108, 7114, 7117—30 days
0~ 4-78  Y118.56—Indefinitely
9~ 7-73  7122.6—Indefinitely
10-18-78  7113.6—80 days
9-14-78  7112—Indefinitely
8-19-73 7122 Indefinitely
B8-31-73 7109, 71 10,7118, 7115, 7159—Indefinitely
8-14-73 7108, 7109, 7111, 7113, 7114, 715,
7116, Y117(a, b), 7120, 7150—Tndet-
initely
9-19-73  7071.11, 7108, 7110, 7112, 7120—7Yo-
definitely
7-81-78  7122,6—15 days
9- 473 7107, 7109, 7113, Ti17, 7121, 7115,
7169(b)—120 days
9-12-73  7113.6—30 days
8-81-73  7122,5-—Indefinitely
9-20-78 7109, 7113, 7115, 7159-—30 daye
7-17-78 7110, 7120—Indefinitely
9-18-73"" "TI13.5—90 days
L7-20-73  7122.5--6 months
(B-21-78 7115, 7116, Y159—Indefinitely - Y
8-31-73  7071,11, 7110-—Indefinitely i }
9-14-73 7007, 7108, 7111, 7113, 7114, 7115, 7117,
7118, 7122 5—Indefinitely
8-23-%3 7113.5, 7120—1Indefinitely
9-12-73 7107, 7169, 7113, 7115—Indofinitely
9- 7-73  71i2—Indefinitely
8-30-78  7113.5—Indefinitely
7- 0-%3 7109, 7110, 71 13, 7116—180 days
9-28-78  7109.5, 712100 days
9-28-73  T1165—060 days
8-80-78  71123.6—30 days
0- 578 7111, 7120—Indefinitely
7-17-73 7097, 7122,5—Indefinitely
7-17-Y3 7107, 7109, 71 13—Indefinitely
9-14-73 7109, 7113, 7116—00 days
8-80-73  V121--Indefinitely
8-27-73 7109, 7114, 7115, 7117—30 days
9- 573 7109, 7113, 7120—120 days
B-31-7a 7107, 7113, 7115-—Indefinitoly
9-14-73 7047, 7107, 7109, 7110, 7113, 7122.6—
80 days '
9-12-Y8  7120—Indofinitely
8-28-73 7112, 7113.5—270 days
0-12-78 7113, 7113.5, 7114, 7117(a, b}—00 days
- 7-78  7071.11-—Indefinitely
8- 5-78 7107, T113, 7119—Indefinitaly
8-31-73  7071.11—Indefinitely
$-12-73 7109, 7113, 7115—Indefinitely
B-80-73  7071.11, 7110, 7115—Indefinitely
8-21-78 7097, 7115, T120—Indefinitely
0~ 7-78 7007, 7122 5—Indefinitely
9- 5-73  7122.5--120 days
8- 6-78 7114, 7122.5—90 days
9-14-7% 7097, 7131, 7122.5—Indefinitoly
8-31-78 7087, 7121 Indefinitely
§-11-73  7122.5—30 days
8-27-73 7097, 7122,56—45 days
9-26-73 707111, 7113, 71135, 7115—Indeli-
: nitely
8-14-73  7071.13, 7109, 7113-—TIndefinitaly
7-81-73 7106, 7113, 7115—15 days
8-12-78  7122.5—9 months
9- 4-73 7107, 7113, 712060 days
9-11-73 71 13.56—Indefinitely

e




REVOXED 1ST QUARTER 1973-1974

A
Namestyle Address Date Sections violated
/ o
| ‘}lrueu,' R. A 2420 52nd Bt., San Diegn_ .. u.cimencarececuruuconnn 8-31-78 7058, 7107, 7109, 7110, 7113, 7115, 7119
" Deardsley, Jud _ 3823 W. 68th I'l., Los Angeles 8-31-78 71228
Beardsley Plumbing and Heating____...___ - 109 I, Tawmarack Bt., Inglewood___ ___ 8-31-73 7120
Bevers Landscape and Gardening Service... . . 7202 Cromwell Way, Sacramento_ ... _ 7-26-73  TI10, 7113.5
Big T Plumbing and Heating 10017 Venice Blvd., Losr Angelesa.. ... 8-25-73 7121
Braam, ADraham. . covee ;e an 11222 Sherman Ave., Garden Grove_ . 9-28-78 V107, 7108, 7113, 7114, 7117, 7120
Cal Coast Buitders, Tno, o __._. . 823 W, 23rd St., National City________ 9-22-78 7110, 7113.5, 7115, 7121
Cal Coast Painting and Drywall . 390 Manhattan Bt,, Grover City... ____ 9-28-73 7108, 7113
Clark, Cliford B, e 2309 Langdale Ave., Los Angelea.._... 9- 593 7107, 7109, 7105, 7117 7120
Clnssic Awning Company 2045 8. Haater St.,"G-4, Anshelm______ 8-25-73 7107, 7113, 711G
Congrete Structures Co,..._._. 13440 Gladstone Ave,, Sylmar - 7-73 71225
Gontes Bleotrie. . ____ 1320 Palm Avo,, Fresno....... B-30-73 7110
Co/Vel Construction Corp.... - P.0. Box 577, Sacaton, Az.____ 4- 6-73 7115
Crown Pocls, Inc. e eaec———— 114 Hamilton Dr,, Ignaeio. .o oo viier oo ¢-11-73 7107, 7108, 7113, 7114, 7116, 7118,
7119, 7120
D, L.W. Construction Co., Ino, dba Werner Construction Co._ 11015 E. 30th St., Independenco, Mo. 7- 83-73 7107, 7113, 7113.5, 7115, 7120
Darton, Lloyd T..._ 1054 Hanoock, Ban Bernardino. 8-16-73 7107, 7113, 7114, 7115
Douglas, Robert 1, 16246 Minnesota, Paramount.... ... _.__ 9-2v-7% 7110, 7115, TI17, 7120
Dukes Plumbing Ce 11550 Anabol, Garden Grove_..____...._ 8-31-v3  7ild.b, 7114, 7117(b)
Foon Bleetrie ., _ 1046 W. Cambridge, Fresno_ ... ... _____._... B-30-78 7008
Fergusson, Aleo, Electrical Contractor__ 2.0, Box 180, Rinlto. ... .. 7 6-73 7107, 7113
Finaneinl tesearch Corporation, . ... 2141 Tuolumne, Suite N, Fresno_ oo __ B-27-73  T109, 7113, 7116.2(c), 7120
Giangregorio, Irank Anthony__ .. 809 8. Astell, W, Covina_ . ______ ..o . B-31-73  T7IN5.5, 7114, 7117(a)
Giordane, Pator I, and Sons, Ine, 525 W. Alma Ave., Sen Joso__. ¥-31-738  7113.5 .
(reon, George, InGeeo oo 13839 Foothill Blvd., Sylmar.__ 8- 7-78 7107, 7110, 7113, 7115, T120
Hodgen, Groman B, .. ______ 744 Santa Ana Dr., Santa Rosa ... ... . . _____ 9- 4-73 71225
Hoggat, Floyd Elmer- ..., .. 1950 Banford, Oxmard. ... o iciceeaa . 7-31-13  T113.56
James, Edward David______._. 310 8. Anza, Apt. 8, Cajoh_ . .. 8-28-73 7107, 7113, 71135, T116, 7120
Jammaek Painting. . .. ___. P.O. Box 461, Temple City__ ..o 9- 6-73 7109, 7113
Kennedy, William Ralph___.___. 8603 California Ave,, Whittier  _____________.___.____ 7-24-78 7098, 7121, 7i22.5
Larry's Curpet Mart. __. 4356 Cochran, Bimi Valley - .. v oo vcmamee 0-25-73 712 )
Lewis, Frnest Do .. _.... 50190 Reseda Blvd,, Tarsana_ ... . ____... 8- 8-73  T107, V108, 7118, 7115, 7117, 7120, 7150
Little, Franeis C.._._. ——- - 5109 8. 6th Ave., Los Angeles___ ... . . eocumion . 8-20-73 7107, 7113, 7114, 7119
Marshall, Kenneth H., Construction Co. 175 Jordon S, Vallejo.. .. oooovooooo oo 8-22-78 7108, 7109, 7111, 7118, 7120
Mayfeld, Kennoth oo Lo . 2 5022 N. Willaw St., Coving. ., et e ——————— 0-28-73 71185
Miraclo Water._____... PO, Box 1208, Banta Hoesn__ o cirrneiaaas 8-22-73  7071.11, 7108, 7120
Mugg, Dave Drywall___ 757 Latisha P1., Bl Cajon._.__ ... ... 8-29-73 7112
Pager, Wed_ .. ___.... 3665 Wasateh Ave,, Mar Visba.. o oioeaeo 7-18-73 7107, 7110, 7113, 7115, 7118, 7120
Sk Company___________ 4423 Vine Bt., Banta Rosa_ ..o __... 9- 4-73  7071.13, 7083, 7109, Y118, 7115, 7116.2
" _stnam & Bone, Builders_ 4367 Carpinterin Ave., Carpinteria. ... cuvecncuaeoo 9-22-73 7107, 7118, 7117.6
Robin Construction Co, ... 1835 Daret Ln,, Mayward .- . .. 9-28-73 7107, 7109, 7110, 7112, 7118, Til4,
7115, 7116.2, 7119, 7159
Rothbart, L, & Company 567 Armsley Square, Ontario. . cme oo 7-18-78 7109, 7113, 7116
.~ #Egogors, Walter Weldon. __ 822 W, 23rd Bt., Natlonal City___ . o 9-22-73 71225
s }wnrtz. Morris. oo o mae 2090 Balgair Circle, Huntington Beach oo oo __ 7-31-73 %107, 7113, 7120
" .usverton, Barry dba Bilverwood Estates. . oo ._.. 30630 Wilshire Blvd,, Los Angelea_ .. .. ._... 8- 8-73 7110 :
Bturdz, Raymond oo rmmm e 240 E. 518t 8t., Long Beach - - _. ... _____.___._____ 9- 4-783 7107, 7113, 7115, 7159
Triangle Plembing and Heating Co._ o _orernun 2408 Corning 8%., Los Angeles______ e 8-25-73 7107, 7113, 7115, 7116
Tropicana Custom Poola. . o 6634 Valjean Ave., Van Nuya._...... - D-26-73 7109, 7113, 7115, 7159
Union City Engineoring & Construotion Ine. . oo _ 20880 Union City Blvd., Union City._. _— 0-28-73 7108, 7113, 7115, 7116
United Pavirg Company dba Union Asphalt Paving, Ine.___. 2840 W, First 8t., Banta Ana . .. ov oo e mancan o 7-24-73 7115, 7120 .
‘Wes Mar Construction Company, Inc 8665 Wasatol, Los Angeles________ - 7-18-73  7l12
Wilco Electrie, Ine 24779 Valley St., Newhall ... .. .. P ¢-12-Y3 71135
Woodhouse, Donald L._.. 19250 Prairie 8t., Northridge_____. - £8-20-73 T7113.5 .
Zodine Paols. - .o 4323 Eve Rd., Sauta Susana__.______ [ 0-28-73  ¥107,7108, 7111, 7113, 7114, 7117 (a, b},
7120, 7169
DENIED 1ST QUARTER 1973-1974
Namestyle Address Date Beotions violated
Associates Development Co 4151 Tamilyn Ct.,, 8an Diego . ____..... 8-28-73 7009, 7073, 7112, 7113.5, 7116
Baes Construotion Co 133 Duncan 5t,, San Francisco._ 9- 4-78  7069(s), TOT1.11
Cloud, Blmer Dan._.__. ... 13202 Hoover St., Westminstar 6-28-73 7060, 7069(n), 7073
Custom Const, Co. 1441914 Van Nuys Blvd., Arleta___._ 10-31-73. 7030, 7068, 706%(a), 7112
Gillespie, J, Too oo aeeo o 1580 W. Slauson Ave,, Los Angeles_. .. 0-28-73 7102, 7113.5
J. I, Construetion Company wne 451 Bellers, Glendora_ - - oo 9- 7-73 7009, 7069(a), 7073

. .DMSCIPLINARY ACTIONS DO NOT INCLUDE LICENSES SUSPENDED FOR FAILURE TO MAINTAIN REQUIRED BONDS
The following explanation may be helpful to thoso persons intesested in the causes of disciplinary action indieated by selions viclated in the table of Disciplinary Actions:

7071.11 Judgment or admitied claim agalnst bond, 7112 Misrepresentation of 2 material fact on an‘application, 7122 Participadion of license e in violating Contractors Law.
7007 Suspension of additional licensos. 7113 Failure to complete a projest for the priee stated in the 7123.5 Responsibility of Qualifying Person for acts committed
Hevyocation of additionalligenses, contract. . K by kis principal.
Abzndonment, of a project without legal excuse, 7113.5 Avoiding or eetling for less than lawful obligations asa 7128 Conviction of a Felony in vonnection with coristruction
Diverted funds or property recsived for a specific job to cantractor through the various bankrupiey proceedings. activities, .
other purposes, 714 Aiding and abetting an unlicensed person, 7124 A ploa of nolo eontenders is considered a convietion.
Willfully dlsre]garded plang and specifications, or has 7118  Failure to comply with the Contractors Law. 7164  Employment of unregistered home improvement sales-
failed 1o complete the job in a good and workmanlike 7116  Committing a willful or fraudulent aet a3 a contraclor. man,
manner. . 117 Acting 35 a contraclor out of namestyls, 7165  Dacbicipation in violation by a home improvement sales-
Violatior of Safety Lawe resulling in death or serious 7117.5 Combracting with inagtive license. man,
i‘r‘?uw. . . K 118 Contracting with unlicensed person. 7167 Model Home, kicklack prohibition,
1lut disregard and violation of building laws. 7119 Tajlure to proseeute a job with diligenee. 7169 IFailure to comply with contract requirements.
Violation of Section 206.5 of the Labor Code. 7120 Failure to pay for materiala or services. 7161 Talae advertising.
Faiture fo keep records and to make them availabloto s 7121 Prohibition against associating with suspended or ceyoked

representative of the registrar, licensecs.
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HIGHLIGHTS
( Frow: page 3, col. 8)

Repair (Fix-it) Contractor has been
abandoned by the Board, The reac-
tion to this study was almost 100% in
opposition to the “‘Pix-it?? classifica-
tion, It was resolved by the Board to
make a special effort to solve the
“Fix-it’’ problem through inereased
enforcement with cooperation from
Industry and Labor.

The Board decided to dismiss for
the present any further effort to
study the feasibility of licensing Con-
struction Managers.

In closing the meeting, the Board
scheduled the next regular meeting to
be held in Oakland on July 12, 1974
at 9:00 a.m, The place of the meeting
is the Holiday Inn, Hegenberger
‘Road, Qakland, California.

AB6288—225  §-T4- 100M

MANAGEMENT

{ From page 5, col. 3)
tors usually have a higher percentage
of overhead than the larger conirac-
tors, This iz due to the fact that as
sales wolume Increases, overhead per-
centage decreases,

The most aceuraie method for de-
termining an overhead percentage is
to arrive at this percentage in terms
of the selling price. The following il-
Tustration demonstrates how to arrive
at the correct overhead percentage:

Assume a contractor’s income
and expense statement for the
year showed sales to have been
$10,000 and overhead expenses ag
$2,600. The overhead percentage
of sales for that year is computed
by dividing the dollar amount of
overhead ($2,500) by the dollar
amount of sales ($10,000). In
this case overhead would be 25%
of sales ($2,500 -+ $10,000 =
25%).

The following steps would be fol-
lowed to arrive at the correct selling
price for a job, once the overhead per-
centage has heen established :
© 1. This contractor wants to bid on

a job on which he hag estimated
his total direct costs (prime

costs) to be $1,000, He knows his
overhead percentage is 25%

(from above) and he wants * p

make 5% net profit on this joi -
First, add the overhead and
profit percentages:

Overhead ___________ 256%
Profit . _________.___ 5%
Total __________ ____ 30%

2, Next, subtract this total (30%)
from 100%, which represents the
selling price. The remainder of

70% is the percentage which the'. |,

total direct eosts (prime costs)
for the job is of the selling price.
8. Then, divide the total direct
costs ($1,000) by .70 (70%) and
the correct selling price will be

$1,42857  ($1,000 = 70 =
$1,428.67). -
This may be proven as follows: '
Total Direet Costs _____ $1,000.00

Overhead Bxpense (26%

of selling price} _.___ - 85734
1,357.

Profit (5% of . selling i
price) . ______.. 71.43
Selling Price ___.___.____ $1,428.57

To Be Coentinued
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