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NEW DEPUTY
 REGISTRARS HIRED

Due to the increage in workload
created by Legislation over the past
several years and increased aware-
ness of the publie, the Contractors’
State License Board contracted with
Arthur Anderson and Co, for a man-
agement review of operations and
personnel requirements. From this
review came suggestions that with a
slight change in function and addi-
tional personnel, the Board would be

_able to reduce the backlog of work, ...

and maintain current status of appli-
_cation processing, files and records,
3ad eomplaini investigation,
* The Anderson Report recommend-
ed the Board hire: 1 Supervising
Deputy Registrar, 14 Senior Deputy
Registrars, 4 Deputy Registrars, 13
Deputy Registrar Trainees and 17
Clerical positions. Through the coop-
eration of Mr. John T. Kehoe, Diree-
tor of the Department of Consumer
Affairs and Mr, James G, Stearns,
Secretary of Agriculture and Service
Agency, Mr. Leo B. Hoschler, Regis-
trar of Contractors, was able to con-
vinee Legislators to approve addition-
al personnel to implement the mew
program, i
The new Superviging Deputy Reg-
istrar position was changed to an Ad-
minigtrative Assistant position, giving
the Board additional help in the field
of computer and itechnieal expertise,
The eclerical positions are being used
_to eliminate the backlog in the files
and application sections. 1 Senior
Deputy Registrar and a Deputy Reg-
istrax Trainee (new position) are as-
signed to each of the 13 District

Offices in the State to process new

~omplaints filed by the consumer pub-

&, such as homeowners, material

suppliers, employees, contractors, and

other persons who may be injured due

to the contracting aetivity of some

individual, firm or eorporation.
{continued on page 8)

'LEGISLATION 1974

The California Legislature has com-
menced the second half of the new
two year session which was provided
for by the approval of the voters of
California in a mnew Constitutional
Amendment. Under new procedures
made up to put the new two year

" segsion into operation, all bills which

were introduced in the first year of
the session must be passed by the
house of origin by January 30th of

_the second year. A few bills of inter-

est to contractors have survived and

-will- be acted upon- by the legislature

in 1974. Additional bills have been;
or will be introduced this year. We
will attempt to keep contractors
abreast of the pending and new bills
in this publication as this legislation
progresses. :

Aggembly Bill 18320 which was ex-
plained in detail in the September
1973 issue of ‘‘The California Li-
censed Contractor’’ has been passed
by the Assembly and has been re-
ferred to the Senate Policy Commit-
tee for action. A.B. 1320 in its final
amended form, to this date, provides

that any employee filing a claim for -

wages or fringe benefits against a
cash deposit held by the Registrar in
lieuw of any required bond shall file
such claim with the Labor Cemmis-
sioner, The Labor Commissioner then
is required to conduct a hearing to de-
termine the validity of such claim.
If it is found the claim should be
paid, the Tabor Commissioner notifies
the Registrar of his findings. The
Registrar will then hold off paying
on the elaim for ten days. If within
the ten days the complainant or
contractor files a written notice
with the Registrar and TLabor
Commissioner of and intention to
seek judieial review, the Registrar
will not make payment except as de-
termined by the court, In the event
no action is filed in a court within 60
days following determination of find-
ings by the Labor Commisgioner, the
(continued on pege 3)

Robert N. Gulick, Executive Di-
rector of the Drywall Industry Trust
Fund plays a dual role in the Dry-
wall Indusiry, he ig also FExzecutive
Director of the California Drywall
Contractors Association.

Gulick, 51, is the prinecipal agent
of the Drywall Industry Trust Fund
which was created in 1966 to pro- -
mote the advancement and well
being of the drywall contracting in-
dustry in the State of California. He
has been with them sinee its incep-
tion.

Hig duties, while encompassing the
many facets of the industry, are pri-
marily to promote the general welfare
of the drywall industry and its prod-
uets as well as educating those as-
sociated with the building industry,
such as, architects, engineers, build-
ing officinals snd general conirvactors
into the merits of drywall installa-
tion. )

He is responsible for correlating
and disseminating information of
value to firms and persons engaged
in the drywall field. In addition, he
puts out a monthly professional
publication for distribution to all
California drywall contractors ap-
prising them of the developments

(continued on page 3}




Ve Regéstnar's Coruern

The Califor-
nia  Licensed
Contractor, the
official publica-
tion of the Con-
tractors’ State
License Board
issued on a
quarterly basis
is now in its
ninth edition

ginece being re-
vived after an absence of over five
years.

The original purpose of publishing
this Bulletin wag to inform licensed
contractors and persong allied to the
construction industry in matters of
partieular interest to them. Changes
in the law, changes in the Rules and
Regulations of the Board, adminis-
irative policies and court decisions
are only a few of the articles eon-
sidered to be of interest to readers of
this periodieal, ‘ :

As Registrar of Contractors, I have
given a great deal of thought over
the years towards a plan for cooper-
ating with California educational fa-
cilities (Universities, Colleges, Trade
Schools, ete,) to provide eoniractors
and those persons, particularly young
adults who may be interested in the
construction industry as a career, the

opportunity to further their educa‘.
tion to keep abreast of new develop-
ments in construction and to review
the basis for operating a good con-
struction business, The ingtitution of
graduate courses in our State Uni-
versities and Colleges in the various
aspeets of the econstruction business
as well as construction management

is my ultimate objective. .

With the recent appointment of
Earl E. Chapman, as the Deputy in
charge of Special Programs, this
program becomes closer to reality.
The Special Program Deputy Regis-
trar position was approved for the
purpose of developing & program
covering specialization in the fields
of continuing education, training,
legislation, publications and other
matters of speeial interest.

I will be working closely with Earl
in working out the speeial program
for the continuing and career edu-
cation of construetion people through
existing California education facili-
ties, As this program takes shape you
will be informed of its progress-
through the pages of this Bulletin.

Your comments on this progra
will be welcomed by the Registrar. nb

o

Lro B. HoscHLER
Eegistrar of Contractors

HIGHLIGHTS
JANUARY 11

Meeting of the Board

The petition by the International
Fence Industry Association, Ine,
California Chapter, to establish a sep-
arate classification for fence contrae-
tors wag tabled until the next Board
Meeting to be held on April 4, 1974,

The Subcommittee appointed hy
Chairman Bernoudy will continue its
study on the matter of establishing a
separate classification for Home Re-
model and Repair (““Pix-it’’) Con-
iractors, The Board Chairman re-
quested interested persons to continue
“input’’ regarding their opinions, .,
ete., on this matter prior to the ApPFil
4, 1974 Board Meeting.

The matter of the feasibility of -
licensing Conmstruction Managers in a
separate classification was also con-
tinued until the next meeting of the
Board to permit further Board study
and allow further “‘input’’ from in-
terested people. .

The Board Chairman appointed a.
committee of three Board Members,

to meet with the “‘Iiitle Hoo've}:-.

Commission’’ whenever needed ¥
garding ageney problems, The next
regular meeting is scheduled for April
4, 1974 at the Uplander Motel, p-
land, California,




pzpurv REGISTRARS
{ from page 1, col. 1)

1 Senior Deputy Registrar position

and the 4 Deputy Registrar positions
were used to offset unequal workloads
in several of the District Offices.

It is anticipated the additional new
field positions will go a long way in
helping to relieve the iremendous
backlog of cases nmow being investi-
gated by this ageney’s field personnel.

The Registrar and his staff are
continually on the alert to change
procedures and/or staif to meet the
demands and interest of the consumer
publie. One should keep in mind that
the consumer problem can only be
solved through the interest and eon-
cern of the consiruction industry.

LEGISLATION

(from page I, col. 2}
Registrar will then make payment
from the cash deposit to the com-
plainant,

Assembly Bill 2710 by Bannai seeks

to amend certain sevtions of the Busi- .

ness and Professions Code, relatmg to
Jeetronic and appliance repair deal-
}rs to inelude the business of install-
- ing, repairing, servicing or malntam-
ing television or radio receiver
antennas or rotators located on or
adjacent to a single-family residence
or a mobilehome and not & function
subject to regulation under the Con-
tractors’ Lieense Law. Under this
bill, if passed into law, a contractor
licensed to install master antenna
systems would be required to be
registered with the Bureaun of Repair
Services in addition to being licensed
as a contractor if he installs or re-
pairs antenna systemns on single-fam-
ily residences or mobilehomes,
Assembly Bill 2946 introdueced by
Bill Green would change the struec-
ture of the Contractors’ State License
Board to include gix publiec members,
The bill would eliminate one gen-
eral building contractor and two spe-
cialty contractors. The end result
would be to provide for one general
engineering contractor, two general
building contractors, two specialty
contractors and gix public members.
Senate Bill 913 originally intro-
dueed in 1973 was passed by the Sen-
ate and referred to the Assembly for
%ts congideration. This bill amends
Hection 7137 to require fees for
all re-examinations for supplemental
classifications ag well ag for changes
of responsible managing employee or

officer. Section 7187 which provides
the fee structure for applications,
licenses, ete. preseribes a fee for re-
examination for original licenses but
has never included a fee for taking
a re-cxamination after an applicant
has failed an examination for supple-
mental classifieations or changes of
REME or RMO. The bill also redefines
a subeontractor for the purpose of the

enforcement of the Subletting and -

Subeontracting Fair Practices Act.

Senate Bill 1459 carried over into
the second year, secks to limit swim-
ming pool construction to only those
contractors Iicensed in the swimming
pool classification.

Senate Bill 157% was first intro-
doced on January 17, 1974 by Sen-
ator Zenovich. This bill amends Sec-
tion 7029.6 of the Conlractors’
License Law to require all contrac-
torg to display on each side of each
motor vehicle used in his business,
his name, his permanent business ad-
dress and his contractor’s license
number in letters not less than one

© gnd  one-half~inches high. Scetion

7029.6 presently requires only the
plumbing eontracior o comply with
these reguirements,

Future issues will include informa-
tien regarding new legislation as it
ig introduced, Contractors who object
to certain bills should not wait until
after a bill is passed into law before
making known their feelings. They
should contact their senator and as-
semblyman and make Imown their
feelings fo the representatives at a
time when it will do the most good,
that is, before the legislation is
passed. '

Glen Slater,
License No. 2, Died

(Glen V. Slater, a retired general
engineering contractor and helder of
contractor’s Licenge No. 2, died Jan-
uary 30, 1974 in Fresno, his residence
for more than a half-century, Slater
was named Assistant Registrar of
Contractors in 1931 and served in that
eapacity under several of the first
Registrars of Contraetors, His name
last appears as Assistant Registrar of
Contractors under Registrar of Con-
tractors, Allen Miller, in 194243 Of-
ficial Direetory of Lieensed Contrac-
tors. Slater was 87 at the time of his
death.

RGBERT GULICK
(from page I, col 8}

and conditions in the industry as
well as the activities of the Fund.

He maintaing linison with the in-
dustry product manufactorers’ and
dealers’ associations as well as main-
taining good rapport with the Inter-
national Conference of Building Of-
ficials and Contractors State lLicense
Board.

Gulick’s heavy schedule also keeps
him eonstantly on the go arranging
and eonducting meetings pertinent to
the industry.

Some of his professional activities
include: Teehnieal Director — Gyp-
sum Drywall Contractors Assoeciation ;
Professional  Member—Construction
Speecifications Institute-—Los Angeles
Chapter; DLegislative Advocate for
both the Drywall Industry Trust
Pund and the California Drywall
Contractors  Association; Current
Chairman—-Contraciors License Law
Committee of Construction Industry

Legislative Couneil, T
He was Founding Chairman of the

reorganized Construction Industry
Legislative Council and Past Chair-
man.

He is an aetive member of both the
American Soeciety of Association
Executives and the Southern Cali-
fornia Society of Association Execu-
tives.

Somewhere in between, he finds
time to relax on the golf course.

Prior to his present position,
Ghulick was sales manager of a major
Los Angeles commercial drywall and
painting firm.

He was an Army Air Foree pilot
and instructor in World War II.
After the end of the war, he attended
the University of California in Los
Angeles and pursued a career in the
stock and brokerage field until 1947
when he entered the construetion in-
dustry.

The father of a married daughter
and two sons, Gulick’s been active in
the Woodland Hills Sunrize Little
League and is a member and past
director of the Braemar Country
Club in Tarzana.

A native Californian, he was born
in (lendale. Bob Gulick and his wife,
Mary Jean, with their two sons, Tom,
18 and Pat, 14 make their home in
Woodland Hills,

3




BUSINESS MANAGEMENT FOR CONTRACTORS

Because of the importance of good
business practices in condueting a sue-
cessful contracting business, this

agency is making available to all li- -

censed contraetors in serial form in
this publication an elementary treatise
on Business Management for Con-
tractors. The material presented is not
intended to be a complete text on the
gubjects mentioned. With reference to

Fixed Liabilities: Fixed liabilities
are ligbilities which will not mature
for a longer period of time—usually
in excess of a year. Morigages pay-
able and long-term contracis are ex-
amples of fixed liabilities.

Net Fixed Asseta: Net fixed assels
are the investment in fixed assets re-
maining after deducting accumulated
depreciation.

Depreciation: Depreciation may be
defined as the deeredse in the value
of a fixed asset due to wear and tear,
passage of time or ebsoleseence. De-
preciation is reeorded to (1) value
the asset at any current date and (2)
distribute the cost of the asset over
its ugeful life, Depreciation is nsually
shown on the balance sheet as a direct
deduction from a fixed asset and be-
comes an expense item on the income
and expense statement.

Tangible Net Worth: Tangible net
worth is the amount of capital an
owner hag in a business after deduet-
ing such intangible items as goodwill,
franchises, worth or owners equity.

Net Working Capital: Net work-
ing capital is the difference between
total current assets and total current
liabilities. For example, if a company
has total current assets of $30,000 and
total current lisbilities of $15,000, the
net working eapital would be $15,000
($30,000 less $15,000 equals $15,000).

BALANCE SHEET

The balance sheet, although consid-
ered by many authorities as the most
important finaneial report, is seldom
understood and used effectively by
the small businessman. It seems that
the majority of the contractors will
have a balance sheet prepared only
when it is required for obtaining a
bond or additional credit with the

4

Continued

payroll taxes and insurance, the State
and Federal ageneies econcerned should
be eontacted. They will furnish com-
plete printed instructions covering
their requirements. The comments
npon business management and fi-
nanees cover those areas in which edu-
cation appears to be most urgently
needed for the average contractor. If

CHAPTER 1I-—MONEY MANAGEMENT
Gentinued

bank. Actually, the balance sheet,
when accurately prepared, will fur-
nish valuable information for the
benefit of management.

Tt is the responsibility of manage-
ment to establish and follow sound
financial policies in order to assure
meeting material bills, payrolls and

-~ other obligations ds they become due,

Many organizations have had suffi-

- ¢ient capital to meet their needs, but

have used this eapital unwisely. As a
result of unsound financial policies,
failure has resulted. Managemeni
ghould become aware of the factors
which represent sound financial pol-
iey.

~ Analyses of the balance sheei bene-
fits management{ in two major ways.
Tt assists in (1) establishing and main-
taining sound financial policies, and
(2) comparing the progress or de-
eline of the company’s financial posi-
tion between accounting periods.

FINANCIAL POLICY

A contractor who will take the
necessary time to study and apply the
following basic prineiples will find
himself well on the way toward estab-
lishing 2 sound financial policy. These
principles are fundamental in’any
business regardless of type or size:

1. Investment in the net fized as-
sets should be in proper propor-
tion to owner’s equily.

9, Net.working copital should be in
proper proportion fo sales.

3. Cash plus good receivables should
exceed current liabililies.

The first and third principles may
be evaluated directly from the infor-
mation furnished in the balance sheet,
The net working eapital figure for
principle number two may also be ob-
tained from the halance sheet, but the

"

he will master and apply the prinei-
ples which will be discussed, he should
develop a sound and profitable busi-
ness. A compilation of all the material
which will be eontained in this series
of articles should make an excellent
source of reference. This series of
articles started in the September,
1978 issue of this publication.

sales figure will eome from the income
and expense statement.

Investment in Net Fixed Assets to
Tangible Net Worth: This prineiple
means it is unsafe for any business
to invest too much of its eapital in
fixed assets, The danger in having too
large a percentage of capital invested -
in fixed assets is that the company
may not have enough capital left to
finance its eurrent operations. Also

the larger the investment of fixed asigGHy

sets, the greater the cost for faxes,
ingurance, maintenance and deprecia-
tion,

The proper percentage of invest-
ment in net fixed assets for a business
depends upon the type of business. 1t
will vary depending upon the amount
of equipment which is needed in the
operations of the business. Where little
or no equipment is required, the per-
centage will be smail. In other lines
of business, such as the trucking or
restaurant business, the investment in
net fizxed assets may be equal to or
even greater than tangible owner’s
equity.

This percentage may be arrived at
by dividing the total of net fized as-
sets by tangible owner’s equity. Using
the figures shown in Figure 1 as an
example: Net Fizxed Assets, $9,600 =
Owner’s Bquity, $33,000 — 28.8%. Ii
may be noted that the percentage of
28.8% arrived at in the example is
high, This is due to the investment in
land and buildings by the ABC Com-
pany. This illustrates the fact that a
businessman. should forecast the effect
which the purchase of fixed assets
would have upon his business.

Volume of Sales to Net Working
Capital: Thiz principle deals with
the amount of business an organiza-
tion ecan safely conduct with the net




“yorking eapital available. By dividing
the annual sales by the net working
capital, it will be seen how often the
total net working ecapital is being
used, This is called ‘‘turnover of net
working capital.”’ There is a limit to
the amount of business which ean be
safely handled with the available net
working capital. Too high a turnover
of net working capital is termed
“overtrading’’ and indicates there is
not enough net working capital for
the sales volume,

As a contractor’s sales volume ex-
pands, the following will usually hap-
pen: payroll, inventery, aecounts
receivable, accounts payable and
various items of overhead will all
increase. In fact, he will often buy
additional equipment to handle the
inereased amount of work. This in-
creased activity requires inereased net,
working capital to meet all commit-
ments as they become due, Therefore,
unless net working capital is built up
at the same rate as sales, an overtrad-
ing condition will result and a serious
strain will be placed upon working

Ceapital,

The real danger in overtrading is
,:"'—'}n the event of a sudden drop in sales.
L.#n this case, accounts receivable are

used up qulekly, and, unless net
working eapital is in the proper pro-
portion to sales, it is more than likely
that there will nnt be enough to meet
all commitments. Many contractors
have found themselves in this position
and the usunal reaction has been to
bid jobs at cost or below in order to
obtain capital to meet previous obliga-
tions, This, of course, is a direct road
to bankruptey.

As stated before, the turnover in
net working capital may be caleulated
by dividing the annual sales by the
net working capital. Using the
amounts shown in Figures 1 and 2:

Current Assets .. ___ $36,000
Liess: Current Liabilities 8,500

Net Working Capital . $27,500
Annual Sales, $200,000-:- Net
Working Capital, $27,600 = 7.3
" Turnover of Net Working Cap-
tal i 7.3 times annually.

What should the turnover of net
working capital be? This, again, de-
pends upon the type of business

onducted. (See ‘‘Sources of Infor-
}at)mn ? diseussed. later in this c¢hap-

er

Cash Plus Goods Receivable Should
Exceed Current Liabilities: The net

working eapital of an organization hag
been defined as current assets minus
eurrent liabilities. Current assets in-
clude inventory of parts, supplies and
merchandize for resale. The actual
meney which is normally used by a
contractor to pay current obligations
comes from cash and accounts receiv-
able, not inventory. If, therefore,
stands to reason that cash plus goods
receivable should be an amount
which is greater than current liabili-
ties in order for the financial position
of the company to be sound. Equip-
ment inventory has been deducted in
this prineiple, not only because it is
not normally gold to pay currént in-
debtedness; but also if it were found
necessary to sell inventory to pay eur-
rent bills the inventory would, in all
Frobablhty, be sold at a substantlal
088

If business conditions should sud-
denly take a turn downward, the con-
tractor who has more than enough
capital in cash.and goods reccivable
to cover all of his maturing obliga- .
tions will be in a position to meet hig
obligations and zlso probably have the
time to ad,]ust to the changed condi-
tions,

Sources of Information: Tt will
have been noted that the actual ratiog
to be used in analyzing individual
businesses were not indluded in the
above discussions of financial prinei-
ples and ratios, Thig omission was due
to the fact that the proper ratio will
vary depending upon the type of busi-
ness. Information pertaining to your
particular type of eontracting busi-

{ continued on page 8)

FIGURE 1
A B C Company
BALANCE SHEET
December 31, 19...

S e © ASSETS
CURRENT ABSHTS
Cash - - 5,600
Aceounts Receivable e e e 22,400
Inventory - —— 8,000
Total Current Assots - m—— T $36,000
FIXHED ASSHTS -
Land. - —_— - $2,000
Buildings ..__ I - $10,000
Less: Accumulated Deprecmtion _____________________ 5,000 5,000
Bquipment . ___ e 4,000
Less: Aceumulated Deprecmtmn _____________________ 2,000 2,000
Furniture and Fixtures e —e 1,000
Yess: Accumulated Depreciation 500 500
Total Fixed Assets ... —— - 9,600
TOTAL ASSETS — e $45,600
LIABILITIES AND NET WORTH
CURRENT LITABILITIAS
Notes Payable - — 1,060
Accounts Payable ___ 7,500
Total Current Liabilities _________________________ 8,500
FIXHED LIABILITIES
Mortgages Payablo - : 8,500
Contracts Payable - - . 500
Total Fixed Liabilities __ - 4,000
Total Liabilities ____ — - - $12,500
OWNHR'S EQUITY
Investment at beginning of year . ___________ ________ $27,900
Add ;7 Additional investment - R 500
Net profit for year ... - e 18,780 47,180
Less: Withdrawals (including taxes) ____ .. . ______ 14,180
Total Owner's Hquity —__ 83,000
TOTAL LIABILITIES and OWNER’S LQUITY ________ $45,500

h




SUSPENDED ATH QUARTER 1972-73

Namestyle Address Date Seotions violated and suspension time
AB.C. Construetion €0, .« oo o cecmcmcmc e e 357 N. Kilkea Dr., Los Angeles. ..o onrerionmaaas 6-12-73  7071. 11, 7107, 7109,7113, 7115~-Indel-
. . initely
AveTHigh Tile Cou v iicaiaecwnsunman—n 42411 N, 52nd 8¢, Weat, Quartz Will_____ . oooanne 4-10-73 7108, 7113—TFor 10 days
Acevedo, Vietor R. dba Vietor Landecaping. ..o coococvum 1809 Vuelta Grande, Long Beach . v.ncnvrowracronnn 6-28-73  7122.5—Indefinitely
Action Reofing Company, I0C.. _vorrrmomrocmrcmm e e meemme 1376 Haciends, Ave., Campbell. . _________________ 6- 5-73  7071.11—Indefinitely -
Allen, W. B., Inc., General Contractor-_______ v 704 El Cemino Ttenl, Tustin. . oo oeais 4-10-73 7107, 7120, 7160—For 15 days
Allext, William Bov - o oo ccmmeinr o emm —— .. 12711 Elizabeth Way, Tuatin_ _____________ ________ 4-10-73  7i22.5—TFor 15 days
Allison, Bob, General Confractor. [ 22304 Ave Ban Luis, Woodland Hills_ ...~ 4-24-73  YO71.}1, 7114, 7115, 7117—Tundelinitely
Anderson, Calvin Marous. e - ceceeee- e 672 Thousand Qaks Blvd., Thousand Qoka_ 6-12-78  7113.5—For 365 days
Assoviated Trades General Contraeting . .o vimmroen 3050 26th Ave., 5an Franoisoo - - o nnecmenecmorcmnaaan 5-18-73  7122.5--For 365 days
Azbee Tite Lad. o e cmca——r e 1115 N. Jackson 8t., Glendale. oo 4-23-71  7120—For 180 days
Baker, ROV o oo e m e —— 1520 Curtis Ave., Manhattan Beach . ________ .. _._._ 6-29-73 7122.5—For 120 days
Bidegain, Albert .. . oot am—————m e P.O. Box 2970, San Rafael .. __._____ 5~ 8-78 7113.5—Tor one year
Brown & Comba . _ oo bt ——————— 765 Cherry St., Petaloma_._________ 4- 6~73 7087—Far 30 days
Brubaker, L. D imimncc—ao— e 009 Aviation Blvd., Manhattan Beach . 6-20-73  7122—TFor 120 days
Central Roofing Co. _ __ o voeer o omocmcecmee o P.0. Box 21201, Concord___ . _.__.______ 5- 1-73  7113.5——For 8 months
Champion Industries_ v uae oo oo ccmcccemc o —mmcsue = - 212 W, 23rd Bt., Upland . ..__ ... . 6-12-73 7107, 7108, 7113—For 365 days
Clayton Valley Eleotrio, I00.. oo oo e 3727 Bierrawood Court, Coneord 6-28-73 7107, 7113, T115—)ndefinitely
Coast Qounty Roofing Couee oo ico e cecvnsannmam e P.O, Box 2582, Santa Cruz. ... 5-30-78  7120—Indefinitely
Combs & Sons...._.. e m—meehmavR R Ao ———— e 765 Cherry 8t., Petaluma______ 4- 6-78 7109, 7113—Tor 30 days
Crevier Pools. . __________._ . . 5 173 7107, 7109, 7113, 7150—TFor 30 dayn
Dejar Censtruction Co., Ing... i - 3 i 5- 1-78 7112, 7121—-TFor 6 months
Dremann, Williean 88, ______.____ 6-12-93 7110, 7112, 7117, 7120—Indefinitely
Environmental Construetion Corporation. .. ____. 4-13-78  7113-—For 30 days

4~ 6-73 7107, 7109, 71106, 7113—For 90 days

Esworthy, Vietor W., Jr., dba Van Nuys Eleetric_
4- 6-73  7113.5, 7122—Indefinitely

G-R Construction Company

Gouvels, Anthony. - _____ & 1-73 7HOIndefinitely
Graven, Wesley G oo e ocem e e 4356 E. 53rd St., North Long Beaoh. .o ooeano 6-29-73  7113.5, 7121—TFor & months
Grigoleit, Rudolf ... e ann L vE A —— P.0. Box 1088, Tahoo City . ov oo oaaco o 4- 6-73 7122, 7122.6-~-Indefinitely -
Hamilton, Donald V.. e crw e mmm e mm e BOE W68, Cobbe e © b6 173 7113.5—Indefinitely
Hamilton, GeoTEe. n v uwccccvmicrmmccaccmccmccmmc e e e 10442 Dumleer Ir., Los Angeles. oo . oo vvnuaur-mn 6-20-738 7122—For 102 days
Hardin, Wayne A oamoun .- 1188 Carnelian Dir., San Jose - ool 6-15-78  7113.5—Indefinitely
Hufford Cengtruction Co.____ _-. PO, Box 612, Bouth Laguna______ . ________...____ 6-12-73  7113.56—TFor 364 dnys
J & J Painting Contractora. oo oo oo cvocuvccnane -~ 8508 8. Western Ave., Los Angelea_ _ . . . _ean. 5- 1-73 7110, 7115, 7T117—For 80 days
Johoson Bros. Tunneling Gorp. of Californis.. - o _._ 5065 Calmyview Ave., Beldwin Park______ 5-15-3  7097—For 30 daya
L and W Plastoring, Inge— o o oo 3834 Carmonsa, Los Angeles. ... = 6-20-78 V057-—For 30 days
La Haic, Harold.dba Aarco Builders. oo oo 4314 8. Broadway, Los Angeles.ma e o iemcvancmean 5-31-73 71?‘7. 7109, 7110, 7118, 7116, 7119—
For 180 days
s mar e mam—mn e — e mm——mmm e F.0. Box 5431, Sacramento. ... _rrrrrron 5-22-73  707F.11—Indefinitely
______ 1761 Woodland Ave., Palo Alfo__._... [ 5-30-73  7107,7113,7114, 7115, 7117—Indefinitely
______ £449 Brynhurst Ave,, Los Angeles_____ [ 6-12-78 7110, 7118, 7115, 7120—Indefinitely
______ 8738 E, Hermosa D, Ban Gabriel . __ eearann 4-24-73 7109, 7113, 7115—Indefipitely
P.0. Box 445, N, Hollywood . ._....____ B5- 1-73  7i20—Indefinitely

Martin, Ray Conatruction, Ine._ .. 14 Castlewood Dr., Pleasanton., 5-22-73 7109, 7113, 7115—For 15 days

Nor Cal Steel Breetora. . _.___. --- P.O, Box 538, Paradise....__.. 5-15-73  7110—Indefinitely

Worton, David B mmmm e 1963 Braneiforte Dr., Santa Cruz.__ ; 5-23-73  7113,5-—For 360 days

Paragen Buildera. .. ______ et ——— 8822 N. Brookhurst, Anaheim_ . eiuunr. 6-20-73 7109, 7119—For 10 days

Patriok Boring €0, IN0e e rarwrmrrvr s mamarae—ma e 5023 Astor Ave., City of Commerce___ 5-15-73 7097—TFor 30 days

Patrick Boring Corporation of Californin. o ___...._. 1847 Tyler Ave., 8. X6l Monte_ . ____ . ..oo.____ 5-15-73  7120—For 30 days

B R Construstion oy .. wa o e c oo imcme e lee e 1220 Park Newport Apt. 409, Newport Beach____ 4-13-73 7114, Ti17, 7121—Jor 30 days
Raintres NUrSOry o oo oo oo e RID #1 Box 3854, Ridgeerest ... .. 6-28-Y3 7107, TI18, 7116, 7159—Indefinitely
Behirmer, Lester Malvin 2323 Bkyline Dr., Redding-.._~u_oo___._ 5-23-73 7109, 7110—For 20 days

Shanahan, Norman G oo e 268 8. Lorraine Blvd., Los Angeles.. _____ 5-22-73  7122.5—Indefinitely

Rierra Madre Glass & Mirror Co. __.. 314 W. Sierra Madre, Sierra Madre... ... 5-22-73  7113.5—For 90 days

Bimpaon Construotion Company_ . ___ 514 8. Broadway, Stockton. .. __._._.__ 6-13-93  7113.5, 7120—Indefinitely
Btrauss, Willinm FPlumblug Goroweenn. 7920 Beverly Blvd., Los Angeles___.._. 4- 6-73 . 7113.5, 7115, 7126—Indefinitely
1162 . Colorado Bivd., Pasadena._ ... . 5-22-73 7107, 7113, 7159(a) (b} (&)—Indefinitely
1013 8. Lueia Cirole, Palm Springs__.._. 4-11-73  7113.5—Indefinitely :
21483 W, 66, Barstow. oo uvcucnucouan 4~ 6-73 7110, 7143, T115—Indefinitely
14424 Oka Ln., Tos Gatos . ... 6-28-73  7113.6—Indefinitely
770334 Sepulveda Blvd., Van Nuys. ... _. 5-22-73 7107, 7111, 7113, 7115, 7120—Tndef-
initely
Vertrees, 0. J. Jim Painting and Decorating -« oo vooaemao. 11044 Loo Lang Ave., Sunland .- oo 4- 8-73 7113, 7115, 7120--Indefinitely
Wedgeworth General Contracting.. .- —eeemmccarocammeno 8560 Hadley Way, SBania Maria__: 4-24-73  7113.5—Indefinitely
Wheeler, Dave... - cde s 8140 Highland Cirele, Redding.. §-24-73 7109, 7110, 7113—For 10 daya
Whitney, Billy H.____ e ma e ————— A ————— #15 El Rancho Park, Maring____.... 65-24-73  7113.6--Indefinitely
Winston Brog. Lathibg oo oo oo cceemvrremme e c—mm—— 3934 Carmona Bt., Los Angelos__ 6-28-73 V108, 7109, 7111, 7113, 7120—For 30 days.
Y & % Construetlon_ . _._____ -- Box 4830, Carmel . _.c...o... : 5-18-78  7113.5—Indefinitely

Zaremba, Don Congt, Coue e oo vieceemam e ca e ——— 15213 Jupiter St., Whit 5- 1-98 7121, 7122.6—For 6 months

DISCIPLINARY ACTIONS DO NOT INCLUDE LICENSES SUSPENDED FOR FAILURE TO MAINTAIN REQUIRED BONDS
. ’1“.he !'nllxvzi_ng explanation may bo balpful to those persons interested in the causes of disviplinary action indleated by seetions violated in the table of Dis-
oiphinary Actions:

7071,11 Judgment or admitted claim against bond. 7115 Failure to comply with the Contractors Law.

7097  Buspension of additional Hoenses, 7116 Commitding a wilful or fraudulent act aa n condractor.
7008  Revoeation of additional licenses. 7H7  Acting a5 a contractor put of namestyle,

7107  Abandonment of a project without legal excuso, 7117.5° Contracting with inactive license,

7108  Diverted funds or property received for a specific job to othor pur- 7118 Contracting with unlicenaed person.
£EGE. . 7119 - Fallure to prosecuts a job with diligence.
7109 g\(il[ully disregarded plang and specifications, or has failed fo com- 7120  Failurs to pay for materials or serviees.

lote the job in a good and workmanlike manner, 7121  Prohibition againsi associating with suspended or rovolked licenses,

7109.5 giolatim_: of Safety Laws resulting in death or serious injury. 7122 Parlicipation of liconses in violating Controctors Law,
7110 Wilful disregard and violation of building laws, 7122,6 Responsibility of Qualifylng Person for acts committed by his prin-
7110.1  Violation of Beotion 206.5 of the Labor Code. cipal. )
7111 Failure to keep rocords and to make them available to a represent- 7123 Conviction of & Felony in conneqtion with construction aokvitics.

ative of the regiatrar, Lo 7124 A plea of nclo contendere is considered a conviction,
7112 Misrepresentation of a matetial fact on an application. 7154  Employment of unrepistered home improvement salesman,
7113 Failure to complate a projeet for the priee stated in the contract. 7165 Pattioiﬁtion in violation by » home improvement salesman,
7113.6  Avoiding or settling for less than lawful obligations 25 » contractor 7167  Model Home, kickback prohibition.

through the various bankruptey proceedings. 7169 Tailure to comply with contract requirements.
7114 Alding and abetiing an unlicenzed person. 7161 False sdvertising,




REVOKED 4TH QUARTER 1972-73

Numeatyle Address Date Seotions violated
A-Arco-American Air Conditioning Co.-Gas Air Conditioning. 2916 Durfee Ave., El Monte_ .. ____._____ ... _____ 6-13-78 71135
Adams Blectrie oo 207 Gardon, Arroyo Grande_ .. ... - 6~ 178 7110, 71136
Adleon- e e 14020 8, Brighton Ave., Gardens._.._______ - 5- 873 ~ 7113.5
Aluminum Building and Siding Co.._.._ [ 2687 Nretonal Ave., San Diego oo ..o __. ——— 4-25-78 71225
B & E Drywall, Inc et 14118 Waashington Ave., San Leandro_._..._ ———— 5-82-73 Y098, 7122
Bench, Glenn J., Contraotor___ e ——————— 1640 Cable Canyon Rd., San Bernardino_ ... ——— 4-19-73 7109, 7118, 7115
Borg, Dee Mo 1075 Space Park Way, Mt, View._____._.__ 6-23-73 7114 .
Briarweod Builders zud Designers Company .o oo 6BBY Farmdale Ave. # 10, N, Hollywood____ 4-11-73 7107, 7113, 71185, 7120
Buws Drywall Coen oo 2449 Falrway Dr., San Leandro_.__________ 5-22-73 7098, 7122
Buna, Joseph, dba Buna Painting Courowe oo oo . __ 5-22-73 71225
Buna, Painting & Drywall Company, Ine, 5-22-73  7113.5
Cahill, Tom_ . 6-86-73 TI113.6
Cal-Norte Construction Compntly. - o ooooooo_____.____ 78 Willéw Dr.,, Orovilla.... ... 4-19-73 7121
Cal-Norte Congtruotion Co., Tnow oo ______________ 2060 3rd 8t., Oravillo. .. .- .. 4-19-78 7121
Catenary, Ine._..__._______.__ P.0. Box 715, Manhattan Beaoh____ 6-29-73 7120
Class Heating & Air 16811 Alwood, Valinda___ .. _______ 6-13-73 7098, 7121
Colling, Gene I, 14429 Arrow Rt., Fontana,.._. - 8-23-73  7122.8, 7008
Colling Gene P. Tlumbing, Ine.________...._ - 14429 Arrow Rt., Fontana__ .. _____ 5-23-73 7109, 7113
Calonial Roofing Co. 6-13-73 7109, 7113, 71569
Corwin, Nile .. _..____.._ w 124083 10th 8t., Yueaipa._. . _______ i 5~ 2-73 7107, 7108, 7113, 7150
Cruise, Duane Construction. . i 4-10-73 7110, 7113.6
Custom Cabana Ine. ... . ___________6560Ave. K, Calimesto___. 4-11-%3 71%5
Davida Roofing Cou. oo . _______ 8447 Gloria Ave., Sopulveda.__. . 6-28-¥3 7109, 7113, 7116, 7159
Di Guglielmo, John__ o e__..____ 7T 2149 E. Garvey Ave., West Covina. 6-20~73 7107, 7108, 7113, 7115, 7120
Diversified Consbruotion. . _._. . ________________________ 1129 I8¢ Ave., Chula Vieta._____ 6-14-73 7109
Dameier Drywall Sarviee. ..o e - 9-73 71134
Duulap, Martin Co 6-30-73 7iis.p
Durkee, C. H._...____ 4-19-73  7113.5, 7120
B & L Carpets. oo eivieeno—_._ 117 8 Center, Turlock. . .. ... 5~ 2-73 7109, 7113, 7116
Bastridge Floor Covering_ . __ ... ____________ " 2812 Monterey Rd., San Joso___.. 5 073 TIIB; TI20 -
Empire Contracting Inc., dba Easter Construotion Clo,.....___ 2687 National Ave., San Diego.__ 4-25-73 7107, 7109, 7130, 7113, 7115, 7116
Executive Poola.. ... _____ ... v 12102 Pegree, Gorden Grove._ ... 4-28-78 7114, 7115, 7117, 7120
Forguson, Odell Centrnotor._. . _ 4700 Cronshaw Blvd., Los Angelea. _ 4-11-73 7107, 7109, 7110, T120
Fisher, Joseph John . 681 Arastraderc Bd., Palo Alto.__._._____... 6-20-73 7107, 7109, 7113, 7116, 7119
Franklin, Randali (3, . _ 4752 La Canada Blvd., La Canada___ 6-20-73 7107, 7100, 7113
Gardens by George 253 8. Lemon Apt. #2, Orange__._.__________ 6-20-73 7107, 7108, 7111, 7113, 7114, 7116, 7121,
; I : ST e T . 7180
Hamett Construetion Co.- .o oo 20458 Tiara St., Woodland Hilla_.._____...____.._____ 5~ 3-73 7108, 7111, 7113, 7116, 7116, 7120, 7159
--- 3008 Mandeville Canyon Rd., - 4-19-73 7121
“#nques, J. B., Roofing Company_ e _we oo oo .. -~ P.O. Box 1088, Ontarto... . ___...___. - 5- 0-78 7107, 7109, 7113
- Zonrath, Frank L., General Buflding Contrastor. ... - Btar Rt. Box 12768, Bonora._ - 6-27-73 7109, 7113
-#oranda, Noriwan B._.___. ____________ .. """ -- 1460 Bhirlmar, San Dimns . _ - 4-24-73  7113.5
Lakeview Builders___.__.___._.. .. __ -~ DBox 419, Lake Arrowhead._.. 6-13-73 7107, 7113, 7117{b), 7121
Marin CATV Construction Company__ - 115 Myrtle Ave., San Rafael . 5-11-73 7112
Nation Copatruction Company Ine,. ww- 1317 Santags Bt., Santa Ana_____ .. _____.______ - 4- 4-73 7120, 7121
Nation, Ronald V._.______ . ______.__ e 2349 W. La Palms, Anaheim ... 4- 4-73 71228
Mesbit, D, E,, Masonty Contractor_o . cocoooooooene__ - 15818 Longwood Dr., Los Gatos 6- 9-73 7110
Nordeman Enterprises Ino. dba Associated Trades... .. - 3050 26th Ave., San Francisco. . _____._ 65-18-73 707111, 7120
QOwens Industrial 1028 Varsity Court, Mountain View______ 4-10-73 7098
Owens, J. D). Eleetric_ 1028 Varsity Court, Mountain View. . _...________.__ 4-10-73 7113.5
Painter, B. G. ... __. - P.0. Box 1165, Lakeport. ..o oo e 5-23-78 7115, 7122.5
Painter, R. Do . __..__.__ P.0. Box 802, Ukiah._____ ... .. _____.__ 5-23-78  7071.11, 7110, 7111, 7115
Pannell Bros. Construction 2120 8, Samta, Fo F8, Visalia. .. _________ ... ____ 4-21-73  ¥113.5
Pannell, Jehn C., Genoral Contraoting. oo .. —- 2120 8. Banta Fe F8, Visalia .. v oo __ 4-21-73 711356
Parkhurst Engineering and Mechaniecal Contractor. 2705 Sheflield Ln., Modesto...._.. 4-14-73 7110
Permn, Guard Roofing Company, Ing,—— o wee . 26048 Iiden Landing Rd., Hayward &- 0-73 7107, 7109, 7113, 7159(a} (b)
Phelands Plumbing. ..o 649 Stewart St., Fort Bragg...____ 5-23-73 7107, 7108
Phillips and Hughes Builders Ino. 4078 N. F 8t., San Bernardino ..., ou_ ... 4-20-73%  7113.5, 7120
Thillips, W. oo e 4978 ¥ Bt., San Bernardino_ ... __._.____ 4-20-78 71225
Plaza Carpets and Linoleam_..____ ... _______~_ """ 68 Fourth, Movgan Hill ... ___________. . 5-16-T8 7108, 7113, 7115
Rhonds, Dusty Construetion.. ..o oo 12667 West St., Garden Grove_._._.ooou____. 6-27-73 7I13.6
Banders Constreation Gouue oo oo Box 186, Clearlake Park ... ... ... __ 6-20-73 7109, 7118, Y115
Bierra. Nevada Bteel Btruotures, Ino.. — e oo coe oo P.0. Box 208, Sonofa___._ 4-17-73 7008, 7112
Bmith, W. Ou Jreeme L P.0O. Box 622, Cucamongs. 6- 2-73 7107, 7118, 7116, T117(a}
State Wide Buildera_ ... _______ 8512 E. Belmont Ave,, Fresno_.___ 5- 8-78 7107, 7113 X :
T & D Painting & Decorating . _ 6307 Pecan Ave., Orangovalo. . ______ 4-28-1% 7107, 7113, 7118
Triple A Air Cond.o e 2321 Fullerton Rd., Rowland Heights. . 6-13-73 7107, 7109, 7110, 7113, Ti15, 7118
Turner-Orra Construction Co..._. 1142 8. Broadway, Los Angeles €- 1-73 7107, 7113, 71185, 7121
Western Freetors__._..__.._.__ P.0O. Box 152, Clementa._._____ 4-17-73 7112, 7115, 7120
White, Jim Plumbing. . oo oo —— = 7412 Bunset Blvd., Loz Angeles 8- 5-73 7113.5, 7120
Windser, R, C., Landscape Contractor. .. ooeo________ 1255 Post 8t., Rim, 605, San Francisco. . _o__._.__ 6- 8-78 7113, 7113.5, 7116, 7120
DENIED 4TH QUARTER 1972-73
Namestyle : Address Date Beetions violated
Blue Bonnet Builders.. . .- oo o oonan -~ 1087 8. Sunnyvale-Saratoga 1id., San Josee oo 5-16-73  7066(w), 7113.5
Klayboiwne, Frank I, ~- 6241 Becond Bt., Rio Linda G- 673 7069(a), 7110
West Coast Eleotric Co -~ 14206 Polk Si., Sylmar.... ___. 4-18-73  7068(a), 7060(d)
Western Floors oo oo 1058 Second 8t., Sante Rose__ ... _________ 6-12-78  7069(n), 7069 (b}
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ness may be obtained from the follow-
ing sources:
Dun and Bradstreet.
Trade asseciations,

United States Department of
Commeree,

RATIOS AND PERCENTAGES
The prineiples previously diseussed
are also known as ‘‘ratios.’’ A ratio
indicates the raltionship of one num-
ber to another, A ratio is computed
by dividing the first named item by
the second. It is important, therefore,
in disecussing a ratio to state it cor-
rectly. Stated as ratios, these prinei-
ples are as follows:
Net Fixed Assets to Tangible Net
Worth
Rales toNet Working Capital

Cash plus Goods Receivable to Cur-
rent Liabilities

~ There are numerous ratios which
are used by management to analyze
the financial condition and trends in
their organizations. Valuable informa-
tion may be obtained by management
with proper and congistent evaluation
of their financial statements. Most ra-
tios apply to the balance sheet. How-
ever, many ratios use net sales or net
profit figures, which originate from
the income and expense statement.
Percentages are also used in the
analysis of both balance-sheets and
income and expense statements. They
are more commonly used with the in-
eome and expense statement, usually
showing individual items or a group
of items as a percentage of sales. In
order to allow management to be able
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KNOW YOUR BOARD

Located in the Sacramento Head-
quarters of the Contractors’ State Li-
cense Board, the Tiles and Records

‘Bection operates ag a support group

to the Registrar and the various of-
fices of the Contractors’ State License
Board throughout the State,

The Section is composed of five
separate but eoordinative units: an
Information Unit, Application Unit,
Bond Unit, Examination Unit, and
Services Unit. An Operations Super-
visor is in charge of the (41) perma-
nent staff assigned to these units.

The mission of this Section iz to
provide information to the public re-
garding status and other information
about contraetors; to proeess applica-
tions leading to issuance of licenses,
granting of supplemental -classifica-
tions and changes of responsible man-
aging employee or officer; to ensure
that licensees ‘are correctly bonded;
and to arrange for the necessary ex-
aminationg for those applicants need-
ing them before becoming fully
licensed contractors.

The Files and Records Section had
been given as its goal, by the Regis-
trar, the task of liquidating numerous
work accumulationg that arose from

_ the recent Biennial Renewals, in-

creased workloads, changes in bonding

to make these ratio and percentage
comparisons, it is important that the
finanecial statements be prepared on
time and in sufficient detail, espeeially
the ineome and expense statement.

To Be Continued

program, and logs of key trained per-
sonnel due to promotions, transfers,
and other employee turnovers.

Ag of February 1, 1974 the IPiles
and Records Section completed 80%
of its goal. Over 1,000 hoturs overtime
were used by the staff during Decem-
ber and January. Beecause enough o
the trained staff volunteered, the en.
tire effort went into productivity in-
stead of into the training of new
temporary staff. As the result of this
inereased produetivity, the Files and
Records Seection released nearly 2,000
licenses sinee December 1st; became
eurrent in all correspondence; current
in processing applications; completed
all Renewal Cancellations, Bad Checks,
and Refunds.

The Seetion has begnn a program
of cross-training of its staffl to better
ensure that in the future there igz a
backup of trained persons who can
e diverted to handle increases in
workload. Another innovation in the
Section’s ‘‘Keep Current’’ plan is the
uge of forecasts of seasonal cycles
where historieally it has had to utilize
temporary help to handle heavy work-
{oads. Better planning will enable the
Seetion to meet these demands placed
upon it. '

Also being studied is available
technology, i.e., Xlectronic Data Proe-
essing, Data-Phones, Facgimile Trans-
mission, ete. that eould be utilized to
speed up our operating processes.

The year 1974 will, truly, be a yea
of challenge to the Files and RecorZ'
Seetion and its goal of better and
faster service to contractors. The pub-
lie, whom it gerves, will receive top
priority. ...
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