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At the July 15, 1966 meeting of
the Contractors State Licenss
Board, Alfred P. Smith was elected
Chairman of the Board succeeding
Norman I’. Van Valkenburgh, This
marks the first occagion when any-
one other than a contractor has
headed the Board. .

Mr. Smith, the Board’s public
member, was first appointed Jan-
uvary 17, 1962 and reappointed by
Governor Brown January 15, 1968,

A native of San Franciseo, Mr,
S8mith is president of Holtemann,
Ord and Smith, Ine,, prominent in-
surance brokers, with offices in
four Northern California eities. In
addition the firm is a partner in
the Territerial Insurance Agency
in Anchorage, Alaska,

Martin A. Matich was elected
Viee-Chairman succeeding Alfred
P. Smith. Mr, Matich, the General
Imgineering representative of the
Board, was first appointed by Gov-
ernor Brown on January 15, 1963,
Matich earned hig B.S. in eivil en-
gineering at Notre Dame and is
President of Mafich Corporation
General Engineering Contractors
in Rialto.

A fermer councilman and mayor
of Colton, Matich is active in civie
and fraternal affairs and is a past
president of the San Bernardino
Riverside Chapter Hngineering
Grading Contractors Association
and of the Southern California
Chapter Associated General Con-
tractors of America.

ERNEST G. KRAMM

From time to time we intend to ac-
gquaint our readers with association
representatives active in legislative
matters affecting the construction in-
dustry.

Thig issue introduces Ernest .
Kramm, Public Relations Congultant
representing the Ninth Distriet Coun-
cil of National Eleectrical Contractors
Associations., Since 1653 he has been
the CILC representative for the
NECA on the Board of Directors of
the California State Builders’ Ex-
change,

Ernie I{ramm is known throughout
the industry as the father of numer-
pus bhills which were subsequently
enacted into law. Among these are the
present mandatory bonding reguire-
ments and the section which prohibits
an RME or RMO from being the
qualifying person for a second firm
unless he has a financial interest in
the firm or the second firm is a sub-
gidiary of the first,

(Continved on page J)




Qehinero, Joseph- R, Bldg, Cont.

DISCIPLINARY ACTIONS TAKEN—3rd QUARTER, 1965-66

REVOKED

Liffective
Name Address date Violations
A-Del Construetion Company_ ... P.0, Box 383, Rancho Cmdovn-.._..ﬁ,‘ 3/11/66 Sec. 7112
Allled Plagtering Co. of Bokepalield_ ... Rt b, Box 004 Bakergtield _, 8/89/66 See. 71225
Assaciated Home [mprovement. ... . 17033 Vin Cielo, San Lorenso.. .. 3/22/06 Secs. 7109, 711.5 718
B & N Constryetion Company...—o—...- 1127 8, Btanley Ave., Los Angeles. _ 1/14/08 Becs. 7114, TOO.
Belmer, Harold Guoo oo 11767 Rives Ave., Downey. . wocnacnaan 1/11/68  Sees. T3, 5, 71]7’

Black, Enoch Jr. Masonry ..o~ 2/16/60
Burton, Burbott W, & Assoc._ 1/14/66
California Patios____._._.._ 3/ 9/66
De John, Thomas_ 3524 Josie Ave., Long Beach 1/21/56
Delta Eleetric. . 4666 B, Andrews, Fresuo_.. 1711756
Downer, R. B 200568 Cicnega, Covina. ... 2/25/60
Eagle Constiu R4, 1, Box 720, Lincoln... ... 3/18/68
Tarris, Roy_ . ____ PO, Box 4583, Avila Beach__ 3/95/60
Garland, Emerson 1372 Orange Ave, Beaument_ ... __ 2/ 8766

Imperul Paintera.
Johuston, A, A..-_-_

Knotty Ping Congtruelion. ...
Marich, J. 8., Construetion Co
MeLenathen, ! H.___ ...
Moffett Meehnnical, Ine._
Montgomery Rool So. -

16401 Bayshore Lane. TTontington Beach 2/28/66
92062 Erwin St., Woodland Hilly-......_. 1/11/68
729 de ln niento 5t., Monterey Park.
3336 Artesia Blvd,, '101rmmu ______

7049 Wilshire Circle, Saeramento..
771 Callc Amapala, Thousand Oals
2.0, Box 1317, Palin Springs. ...
4238 Leimert Bivd,, Los Angeles

TRelinblo Framing Contr, .-
111 W, Palm_Ave., El Segundo...__

Reynolds, Lyle Dw(:_/ghtn-

[ T S T R T N S T B RO B B

stayn;‘: with conditious (i0 day
Rem%tal..ed 3/8/66

Secs, 7114, 7008

Soe. 7192.5

Sec. 7113.5

Seos. T113.5, 7116

Soes. 7113, ¥113.5, 7120
Sees, 7113, 7120, 7113.5
Secs. 7107, 7109, 7113, 7120
See. 7113.5

See, 7113.5

Secs. 7122, 7122.6

Sees. 7113, 7120

Secs. 7i07, 711.5 7107, 7120
Seca. 71]35 7114

Boes. 7113.5, 7110

See, 712

Bea. 7112

Bocs. 7008, 7114~

Becg, 7120, 7113.5

Reynogo, T. M. & Co. 1039 W. MoFadden Avo., Banta Ana. 1/11/86  Sees. 7108 7120
Richardaon, Herbert IE. . 1831 Uklah St. Oxnard- oo oo i/ 6/66 Soc.
Ross, fan L ... _ 1116 Dovor 8, Glendora 2/ 4766 Sacs 7113 7120, 7113.5
Samperea Conteaotors & Builder P.0. Box 667, Hesperm ,,,,,,,,,,, 2/ 4766 Bec. 7122
Sav-Way Builders_ ... .oeoumae 10720 Atlantis Avo., Lynwood _ _ 2/ 4/66 Sens 710? 7108, 7113, 7120
Sher, Al, General Contractor_ 4443 Radnor Ave,, T.akewood... ... 1/26/66 See, 7113. &
Stephenson, Lawrenee Auo o ooomoomeens 4224 W. Avenue L-2, Lansaster___ 3/18/60  Bee, 711356
Stoneman Capital Company, Ine., dba U S
Stool Buildings, Inc.... 10% R. Stenoman Ave,, Alhambra. 2/ 166 Seca, 7113, 7i20
Travis Corporation. .....__- 9627 Claney Ave., Downey. 1/86/00 See. 7113
Uléra Enterprise, Richard H. P.0, Box 1141, Gardena_ 2/ B/66

Wagner, Milton Dot 4474 Arden Dr Til Mont 8/22/66

See. 7113
Sees, 7113, 7120

SUSPENDED

Effoctivo
Name Address date Violations
A & B Plambing. . P.0. Box 342, Bl Granada. ccoeouunee- 2/11/06 ?em];lgz 7116
'Ul.' A,
Achin, Joseph V. dba West Side Plumbing 3139 W, Monroc Ave., Anaheim._.___._ 1/ 5/60 lfiecsgglg? 7113
0. Fou BYR
Actna Fenoe and Construction Co.__._ ... P.0, Box 816, 8an Jose - oo coeiacnnn 3/20/66 Sec. 7110
Ter 30 days; 25 days perinanently
stayed: & day susp.; reinstated
4/4/66
Allen, Bill. . oo 6449 T, Leavy Rd., Sacramento. ... 2/ 7/06 Secs, 7107, 7113, 7120
Tlor 1 year; stayed with conditions
Ashton, Thomas A. oo 90659 Cypress Ave,, lontana_ __.________ 3/18/66 Sees. 7113, 7120 .
Fog 80 days; stayed with condi-
wns
Atking Construction Company .. ... 7468 San Gabriel Rd,, Alascadero ... 3716786 Sec. 709
Atkins, Mel Congtruetion Co.. -euaaeoo. 20098 R, 192, Visalin, . o coocmmameoaen 8/ 1/56 Saﬁn?%’o 7108, 7113, 7114,
o o Tor 180 days; stayed with condi-
tions; 00 day susp, -
Atking, Mel & Son_ .o P.0, Box 803, Visalia 3/ 1/60 %ec gggi?
For 60 days
Ausland Construebion Co. . cvviueaaans 1.0, Box 437, Grants Pass, Oregon_ ... 3/18/60 1S_‘ecs 4111 7118
Ql a.ys
Reingt, §/0/66
Birney, Charles William oo vomamoecnaeaaa 12962 Villa Rose Dr., Sante Ana_..__... 1/20/668 Scc. 7118.5
1<0r 6 munths. stayed with condi-
Blazey Heating & Air Conditioning. ... 1183314 San Fernando, S8an Fernando___.  1/21/86 Secs 7109 hast
Tor 15 days; mmat.al.ed 2/7/66
Bonanza West Homes_ o _.oao. 0243 Magnolia 8t., Riverside_ ...~ 3/24/00 ?‘ecss'ilﬂ'? 7108, 7113;
'or
Corey, James W.o 136 Alise Ave., Camphell ... 2/11/66 %er‘sﬁgldli‘) .5, 7118, 7117a, T117h
For
Cupertino Excavating, Grading, Paving_ .. 2754 Scott Blvd,, Santa Clara._ ... 3/29/66 %ﬂnsl‘fé?é) 7110 7113.6
For nys
Def Rey Plumbing & Hardware Supply_ .- 568 Charles Ave., Seaside. ... 2/21/66 Seas, V110, 7116
Tor 10 days nclmauent.ly atayed
Desert Roofing Company .- coeooeeon P.0. Box 1152, Palm Springs.. . ._...... 3/18/66 %ecssgldﬂ
. for
Eherhardt, Heing_ o oooo oo oo 92 Monterey Rel,, 5. Pasadena. .....___. 3/15/00 %ecs ggtg 7109 113
For ¥
Ttinn Construction & Equipment Co....... 1.0, Box 397, Bania Rosa. ... 2/ 4/06 %6054,;5”;?7 7113 7118, 7113.5
For nys
Trenzel, 5. Woeocome e 1225 Brentweod St., Log Altos_ ... ..~ 1/23/60 Seo. 7113.6
Tror 30 days .
Tuterniek, David- oot 1431 Jackson 8t., Oakland._. ... 3/17/66 Sec. 7122.5 ( '
Tov 90 days _




—,

C

SUSPENDED—Continued

Effeetive
Namo Address date Yiolations
Glassoll, Raymond A, _________________. 4348 Third $t., Han Franeisco_......___. 1/17/60  Bee. 7212
For 10 days
Henson, Billy D ... ... 11514 Nava St, Norwalk. ... ___.__.._. 1/27/66 i‘iec :;70122 5
or
CORRECI‘ION LEffective dato
ehunged [rom 11/24/66
Tickey, James Jo. - _oen_ 1411 8, Teservoir St., Pomena_ . _._____ 8/18/66  See. 712
Stayed w1th conditions; aus-
ponded & days
I-Degart Awnings. oo o P.0. Box 1031, Twentynine Palms.______ 3/ 7/66 Sec, 7007
Indefinitely susp,
Toover, 1f, T, Box 1384, Modesto. ... __________ 1/ 4/66 Suca 7109, 7116
. For 90 da.ys, reinstated 4/6/66
Kiayehir Construction Co.._ -~ 11th and Short 8ta., Perris.oeuoe___. 3/ 4/66 ]E:lec 'Hd
For 90 days
Mattos, Arthur A, oo o _. 1/11/66 Son. 7113.5
For 30 days
Morgan, orbert ¥ .. 3/17/66  Secs, 7076.5, T117.5
Por 18 days
North By Constr, Co 2/ 4/60  Sees. 7107, Y113, 7119, 7113.5

North Bay Conatrugtion Co,. . veooeo__ P.0. Box 307, Santa Tosa_________..._. 3/ 4/66
Opmedal, A Koo mew oo Box 218, Meadow Vista____.__._.______ 1/28/66
Petarsen Construetion Co,_ oo oo 1304 Miles Ave Son Bruno___________." d/l'i’/ﬂﬁ ’
Rabk, Charles & .Assucin-tcs .............. 4348 Thlrd St Sfm I‘lauclsco"-_-;-._.._‘_-_-_ 1/17/66
San Francisse Home Improvement Co..___ 1028 Davidson Ave., San Franciseo______ 1/25/66
Shively, I Paulo oo 11411 Kelowna St., San Fernanda_ ... ___ 1/11/66

Silver, Deslie B.. .. ooueeo o 11838 Kiowa, Los Angeles__________.___ 3/18/66
Terron Plastering Company ..o ooeevenons 1680 I8 Si, Napao oo 3/18/66

Weinor, Edward dba Del Rey Plumbing & 568 Charles Ave,, Seasido.... .. _____._ 2/31/06
Hardware Supply

Tor 45 days

See. 7097

Tor 45 days

Hees. 7110, 7113.5

Tor 180 daya: 170 days stayed
Jwith condltmns, 10.day. susp.

Soo. 71305
-+ For 30 daﬁvﬁ,rcmpt bA0/65

Sec. 7

For 10 da,

Secs. ?028 7109 7113, 7115

For 60 days, remstutad 3/26/806

Socs. 7122.5, 7

For 120 duys, staycd with condi~
tiong

Soo, 7113.5

Tar 10 days

Secs, 7122, 7121

Tor 30 da.ys reinstated 4/18/06

Secs. 7110, 7115

Far 1) days, permanently stayed

Welter, Ernest L oo ooy .- 2701 Northrop Ave., Sacramento_ ... 2/ 1/66 See. 7122
A Tior 120 days
Willinms, Moreis B ..o Rt 4, Box 138, Maodesto. ______________ 2/ 8/66 %ec.ggs.ﬁ
For § days
Zausg, Bugene Plmnbing. ... ______.. 1.0, Box 98, Anderson 3/17/86  Bee. 71186
Tror 15 days
Date
Name and address Class Grounds denied
Bried, Advian Predrie_ oo ool Bl 102, 8/29/68
B Bt,, San Maltoo 7068h, 7060d
Charles Lai0bNG C00m e s oo e Ccas 7069 3/ 8/66
V4 8. Sherbourne, Log Angeles 70098, 7102

Cunnm m, Tilhert Lafayette and Rowson, Willio_ _______________._ . . _______ C8 7069d 2/ 4/66
2580 Qconn View Dlvd., San Diego

Dument, Pete and Jauobscm NOEIAR - - e o o e e B 7060, 7073 3/ 8/56
8151 Dearburn. South Gata

Findley Construetion Company- . . .. oo oo B1 7069a, 3/ 1/04
4442 Jehanna, Lakewood 7108, 7113.5

Gribson, Parks & VINSON oo oo oo B1 70692 3/ 1/66
P.0O. Box 525, Ontario

Harrison, Jerry Ver'nmd Tt e C34 1009h 2/18/66
5346 Elsinore Way, Fair Onks

Haydern Construction Co... B1 789 1/17/66
158 Montana 3f,, San Fi

Halley, Charles Wayne. - C33 70093, 7050L 3/ 4/86
685 Pueblo Dr., Thousand Caks

T & G Construetion G- oo B1 7069, 70092 2/ 9/66
6100 Sepulveda Blvd., Von Nuys

Kesgel, Harold Fugene___. ... ____.__.__.___ (%] 7089, 7069 2/25/60

1851 8, Citrus 8t., West Covina

Morrisette, Bill__. . _______.__ .. _ Cc29 7069, 7069a 3/18/60
3122 Via Areilla, Ban Diogo

Morriaon Bleotrio o o oo_commoowl o __ C10 70692 1/ 5/6@
520 Buena Vista Ave., Alameda

Rayce Construction Co, oo B 7069 1/17/66
&176 Third 3t., 8an Franciseo

Tartan Pool Cummny. TG e, .~ (53 7069, 70698 2/ 9/606
10526 Shambhart Dr., Granads Hills

I‘hompsou Construotion Co.... ... B1 70602 8/18/68

1285 W. Baseline 8t., San Bernardino

Vallior, Keith oo 33 710! 1/26/66
10950 E4th 3t., Mira Loma 7069, TOBQSI.

Wall Comstruetors . o 35, BCY, 112, 1/26/66
9627 Clancey Ave,, Downey 8C26 7113, 7069, 70690,

Wilmob, Ralph_ e B1 7069, 7002 1/17/60
10016 Diversion Dr,, Spring Valley

Young, Les Ethr, dba, United Home Development Co.. - - ccov oo Bi 70093 1/17/56

4346 Third 8%, San Francisco

SEGTION 484(h) ENFORCED

Contractors entrusted with funds
or receiving paymeni from an owner
for eonstruection purposes should keep
in mind the provisions of Section
484.(b) of the 1’enal Code of the State
of California,

linacted at the last general session
of the legislature this Seetion pro-
vides fines and imprisonment for mis-
appropriation of payments. Where
the amount diverted is in excess of
ten thousand dollars, convietion eould
result in a fine not exceeding $5,000
and imprisonment in the state prison
not exceeding five years. If the
amount is less than ten thousand dol-
lars, the person ghall bhe guilty of a
misdemeanor,

In the first noted instance of prose-

“cution tnder this law, a Stoekton eon-

tractor was convicted and sentenced
to four hundred and twenty days in
jail on seven misdemeanor counts
where the misappropriation on each
project varied between sixteen hun-
dred and forty seven hundred dollars.
The total amount, in excess of twenty
three thousand dollars, must be re-
paid to the seven home owners within
three years or the contractor will be
required to serve an additional eight
hundred forty days in jail, Municipal
Court Judge Chris Papas sentenced
tke contractor to seven consecutive
one hundred eighty day jail sentences
and then suspended one hundred
twenty days on each of the seven
counts provided restitution is made.

Judge Papas expressed the opinion
that all judges in the State should
vigorously enforee this section in or-
der to stop such abuses.

An additional eomplaint has been
filed in the Bakersfield Municipal
Conrt on April 15, 1966 accusing a
swimming pool contractor of three
misdemeanor counts during the pe-
riod of September, 1965, and Febru-
ary, 1966. This matter is still pend.-
ing and will be reported more fully in
Luture issues of ‘The California Tii-
censed Contractor,’’

MECHANICS LIEN LAW
Hendy Reference Manual

A comprehengive reference manual on the
Mechanics Lien Law has been prepared by
Anthony Meley, Mxecutive Manager of the
fheet Metal Contractors Association of San
Francisco.

Copies may be obtained from Mr. Meley,
785 Market Street, Buite 803, San Francisco,
94103. The cost is $15.00 per copy, tax in-
claded,




SECTION 7018 NOTICE

The Registrar of Contractors, Leo
B. Hoschler, has requested an opinion
from. the Office of the Attorney Gen-
eral, State of California, on several
questions concerning section 7018 of
the Business and Professions Code.
This section provides that the Con-
tractors’ State License Board shall
preseribe a form of ““notice’ which
shall deseribe the pertinent provisions
of the state’s lien laws. It requires
every contractor to give a copy of
the “‘noties’” to the owner of the prop-
erty or hiz agent before receiving pay-
ment for work donre on the property.

The specific questions are:

“1. Would the requirement of Sec-
tion 7018 (Business and Pro-
fessioms  Cede)- apply to a
subcontractor working for a
general contractor?

2. Would the provisions of this
Section apply to public works
projects for the State of Cali-
fornia or any County, City,
body politic, or public agency,
on jobs coming within the pro-
vigions of 1the Government
Code?

““3.Does the term ‘payor’ appear-
ing at the end of the section
cover savings-and-loan, eserow
holder, bank, or other person
holding construction funds?

‘4. How many times does a con-
tractor have to give the re-
quired mnotice to the same
payor?’’

The conclusions are: (1) In those
situations ordinarily vegarded ag in-
volving a “‘subeontractor,”’ as that
term is generally understood, Busi-
ness and Professions Code seection
7018 does not require the subcontrac-
tors to give the lien law notice con-
templated i the seetion. Licensces
should keep in mind that specialty
contractors as defined in Section 7058
are subcontractors in those ingtanecos
where they perform under an agree-
ment with a general contractor or an-
other-—specialty “contractor, and are
prime contractbiswhen they perform
directly for property owners. {(2) The
requirements of the seetion have no
applicability o what is commonly
understood to be ‘‘public works proj-
ceta’’; (3) Absent speeial knowledge
on the part of a contractor ag to the
full extent of the authority of an en-
tity or person holding funds on the
part of an owner, he would be well
advised to give the contemplated no-
tice to such entity or person; (4) In

the ordinary situation involving prog-

ress payments and similar arrange-
ments only one motice of the type in
gutestion need be given by the con-
tractor,

PERSONNEL

A continning problem with the
Ageney is the maintenance of a fully
staffed and &dequately trained ﬁeld
foree,

‘We have been fortunate in having
recruited many highly qualified indi-
viduals during the past several years.
However, during the same period, we
have logt many employees who, in
addition to these qualifications, had
reeceived considerable -Agency train-
ing.

76% of our 81 man field force
Jjoined the Agency subsequent fo Jan-
unary 1961, 52% have less than four
years experience, 40% less than two
years and 16% less than one year. On
May 1st we were within one position

4

PROBLEMS

of being fully staffed. On July 1st,
five additional positions were vacant.
These fignres demonstrate what a con-
tinuing recruitment and training pro-
gram confronts the Agenecy.

There iy a small loss in persomnel
because of retirement, but by far, the
greatest majority of those resigning
indicate that they are forced to seek
or have been offered better paying
jobs.

We are continually faced with va-
cant positions throughout the State.
This adds to the work load of those
remaining and slows the progress of
investigations. At the same time, the
addition of new employees creates =
considerable training problem for the
Supervisors.

ERNEST G. KRAMM
{Continwed from page 1)

In every legislative session he has
been among the leaders in advocating
or oppesing matters of importance to
the construction industry. It is his
personal philosophy that the publie
interest is of primary importance;
that any proposal meeting that Test
will benefit the industry.

Trnie is & native of Grass Valley
and has been a Bay Area resident
sinee 1935. He attended Kmory and
Henry College and graduated Sumimea
Cum Laude in 19838 with Bachelor of
Seience and Bachelor of Aris degrees.
From 1935-1937 he was a graduate
student at the University of Cali-
foraia. o

Barly in his career Iirnie planned
to become a mining engineer, While
pursuing his studies ai Berkeley,
Ernie explaing “‘T met the girl to
whom I was first married. She had no
desire to live in a mining community.
Hence, the change in direction in my
life,

Since 1947, Xirnie has heen active
with the NECA, first as manager of
the Northern California Chapter in
Oakland and from 1960 in his present

Job.

A man of inexhaustible energy and
dogged determination, Tirnie works
Iong and hard in the public interest
and the betterment of the industry,
He is admired for his skill in debate
and hig equanimity under fire.

Ernie maintaing his office in Hay-
ward, e and his lovely wite < Tege’’
live in Castro Valley with three of
their five children.

A member of the Kast Bay Electric
Club since 1941, Ernie is also a mem-
ber of Pacific Coast Rlectrical As-
sociation, International Assoeiation of
Electrical Inspectors, National Fire
Proteetion Association, Construction
Specifications Institute, the Sierra
Club and the Alumni Association of
HEmory and Henry College and the
University of California.

Cognizant of his many contribu-
tions, we regard Ernie Kramm as a
Iriend of the Board, the Registrar
and his stait.




STATISTICAL REPORT FOR THE FISCAL YEAR

June 30th brings to a close the
19656/66 fiscal year. It is posgible to
rcport some statistics which refleet
the work load and aceomplishments
of the Contractors’ State License
Board during the past twelve months.

The Agency received in exeess of
22,000 requests for investigation of
alleged violations of the Contractors
Iicense Law by licensees, non-licens-
eeg and applicants,

All  ecomplaints are carefully
sereened to eliminate as much as pos-
sible useless and unnecessary investi-
gation efforts by our field personnel,
Many ecomplaints concern matters
which, for one reason or another, are
not within the jurisdiction of this
Agency and are therefore rejected.
In cxcess of two thousand complaints
were ‘rejected in this sereening pro-
cedure, while 19,715 new cages were
assigned to investigation.

During the same fiseal period, our
Deputies closed 19,383 cases, OF these,
18,967 involved licensees or applicants
and 5,416 were complaints against al-
leged unlicensed persons.

Investigation of alleged unlicenszed
activity does not always result in
sufficient evidence for referral to the
prosecuter, In some cases, there is no
violation of the law; in others, the
contractee refuses to cooperate. When
a homeowner is satisfied with the
work performed, he is often reluetant
to become involved ag a witness in any
criminal prosecution.

Where sufficient evidence can be
obtained to support a criminal eom-
plaint, it is our policy to refer the
case to the Distriet Attorney or the
appropriate prosecuting official. Dur-
ing 1965/66, over 1,700 cases were
referred to the prosecuting attorney
and in excess of 1,000 criminal eom-
plaints for contracting without a Ii-
cense were issued. The remainder of
thoge cited were warned by the prose-
eutor and placed on notice that future
~ violations would result in prosecu-
tion.

Of 694 prosecutions of unlicensed
persons, 616 were found guilty and
only 78 defendants were found not
guilty; 333 warrants for arrest are
outstanding for unapprehended vio-
lators who have moved from the area
or out of the State.

1,355 applications were referred to
investigation. In addition to original
applications, investigation is often
neceszary in connection with a sup-
plemental application or an applica-

tion to replace a responsible managing
employee or officer. Numerous investi-
gationg are required becanse of pro-
tests against the applicant or deroga-
tory information in the Agency files
or uncovered in the field.

Many applicants withdraw the ap-
plication when they became aware
that investigation will disclose cause
for denial, Tn 139 cases, the determi-
nation of whether a license would be

granted or denied was referred to ad- -

ministrative hearing, During the
same period, 126 hearings were held
resulting in denial of license to 75
applicants,

The larger portion of our work in-
volves the investigation of complaints
filed against lieensees. Obviously,
many of these complaints are unjusti-
fied and cannot be supported by the
facts, This cannot be determined,
however, without a thorough invegti-
gation. When guch a determination is
made, the complaint is dismissed and
the complainant so informed. Almost
onc half of the licensee complaints,
6,082 eases, resulfed in a dismissal
after investigation.

During the past year, 1,273 com-

plaints were referred to diseiplinary .

action and 690 formal disciplinary
cases involving 1,026 licensed entities
were filed. In the same period, 652
disciplinary actions involving 990 en-
tities were closed, the majority after
administrative hearing, 438 Iicenses
were revoked and 214 were suspended
for various lengths of time.

While we in the Ageney are justi-
fiably proud of our enforcement
record, both in regard to licensed and
unlicensed contractors, our efforts at
mediation and conciliation of dis-
putes between contractors and their
clients, suppliers or subcontractors
are of even more importance to the
public and the construetion industry,

Settlement of disputes reguires a
great amount of time, tact, willing-
ness to work long hours often at in-
convenient hours of the day or night
in order to accommodate the home
owner or a4 busy contractor and a
wide knowledge of techniques, termi-
nology and standards in the constrite-
tion industry. Conciliation brought
to a suecessful conelusion generally
resulfs in correction of faulty work-
manship, completion of projects, pay-
ment to subeontractors or material-
men and release of liens and, in some
instances, final payment to the gen-
eral contractor,

The Registnar's Coruer

The Contractors’ State License Board
ig happy to publish another issue of the

TOR.

Matters discussed in this publica-
tion have a particular relevancy to
the problems of licensing and regu.
lating the construetion industry in
California. It should be of prime
interestto every licensed contractor
daily confronted with the responsi-
bility of compliance with a mul-
titude of codes and laws gov-
erning their industry — many of
these codes being so varied in their
individual interpretation that they
are oftentimes devoid of practieal
applieation,

Tt is to these persens this publi-
cation is particularly dedicated in
the hope that its contents may in
some way give each of you a better
understanding of the Agency and
of the laws and rules and regula-
tions that license and regulate you
ag a licensee engaged in your par-
tieular construction business. If
this is only partly aceomplished,
the efforts expended in publishing
this paper will be well gpent,

In future issues, we hope to
bring to you additional pertinent
information and happenings in the
Ageney. You will be alerted to new
changes in the laws and the rules
and regulations. You will be pro-
vided with Agency statistics. You
will be alerted to lieense renewal
periods and matters related to leg-
iglation. All in all, we hope each
new issue will prove to be a valu-
able source of information to you
as a contractor as well as an en-
jovable experience in reading.

In the meantime—**‘Good Con-

tracting.”’ 077/ =
b Pt
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The representatives of the Board
resolved 5,257 complaints in  this
manner during the past fiscal year.
While we have no exact figure at this
time, the dollar value of such settle-
ments can be conservatively estimated
in the hundreds of thousands along
with the savings in time and money
in expensive litigation in the courts.
In the future we hope to maintain
and compile acecurate flpures of the
reagsonable dollar value of repairs
ete., in thig area of our activities in
connection with our regular statisti-
cal reports.
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The {following article by TBert
Caolvin, IPresident of Calvin and
Compeny, Ine, San Francisce, rep-
resents the first contribution for
our bulletin from sgourcss outside
the Contractors l:dicense Board.

The subject matter is timely and
important and the analysis is fne-
tual. The Registrar of Conlractorg
and the editors of “The California
Licensed Coutractor” = appreciate
Mr, Calvin’s interest and willing-
ness to contribute.

Acting as RME (is)
Serious Decision

Many journeyman eraftsmen, hold-
ing valid contractor licenses in their
own name, have been lured by pro-
moters and developers to place their
license status in jeopardy by assum-
ing responsible management positions
in the businesses operated. by the pro-
moters and developers.

There is nothing improper in these
relationships provided the promoters
and developers are willing to permit
their RMI or RMO to make regpon-
gible management decisions. Ire-
quently these promoters and devel-
opers, ignorant of the regulations
governing the construetion industry,
develop practices that are openly in
violation of the contractors state
license law. The RME is liable for
these violations,

More frequently, the RME fails to
keep abreast of changing regulations
within the license law. Apparently,
the RME feels that adherence to {he
law ig the sole responsibility of the
promoter or developer,

6

Serious repereussions have resulted
from this apparcnt indifference to the
license law provisions. Recently, of
five bidders on a public project, only
one was properly licensed to perform
under the contract. The other four
claimed ignorance of the limitations
whieh their licenses possessed. There
is no excuse for this ignorance. In
cach of these four firms, the RME
was a working foreman with no
knowledge of the bidding plan of his
employer.

It ig the intention of the State of
California to license anyone who
meets the reguirements of the licensg-
ing laws. If an Individual fails to
meet those requirements himself, it is
risky business for a qualified license
holder to make his license available to
this unqualified user,

A Ban Franciseo promoter is pres-
ently undergoing bankruptey pro-
ceedings. There have been major
claims of fraud and diversion of
funds. This promoter employed threes
consecutive RMEs during the prior
twelve months, Aetually all three li-
censees are presently suspeet because
the alleged diversions covered the en-
tire period. Tiven though none of the
licensees may have personally bene-
fitted hy the diversions, the legal li-
ability still exists as far as the license
law violations are eoncerned.

Acting ag an RME is a serlous
decision, Any RME must be able to
exercise the authority necessary to
gnarantee adherence to the law anil
thereby preserve his valuable licensed
recognition.
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(rentlemen,

To whom 4t may concern,

I recetved your Mechantes Lean Low
Form. But do wnot Delieve 4 will be
of any volue fo any contractor. Unless

the Judges will cooperate with the .-
Coniractors. From my experience andt

what T have seen that if you haven't
got a Female Altorney representing
you, You have no case. All those Fe-
male Atlorneys have to do is to turn
on the charm to the old Coot on the
bench. You can’t lose. Those Old
Judges should be put out to pasture.
I had that exzperience. I sued for
$225.00. After waiting for lwe weeks.
I recetved a $45.00 settlement. Do
you know why? Because the Lady 1
sued came down with her Good Look-
g Davghter. The first thing he told
them was that the Mothers signoture
was on all the slips. They counter
suiled me for the damage they cloimed
I did, But the hind Judge dismissed
it, They pleaded with the judge to
come over to the house- to. see the
Damage. Which was not true. He savd
He does not miake 1t o practice. But
he wall see. He fook my coniracts fo
review the case. Thot is what he fold
me. Buf I never recewed them back.
So you see the Contractors are always
behind the 8 Ball. From my 2nd expe-
rience I demand weekly paymenis for
Labor & Material. And the Hell with
the Courts.
Stncerely,

(




