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LICENSE RENEWALS $7

your contractor’s license.

As.a contractor and businessman, you are burdened with various forms,
licenses, permit fees and cther matters, However, the very first consideration
in conducting your business is the annual renewal of your contractor’s license.
If you do not renew your license you cannot maintain an action in any court in
this State to collect for your work, Do not place yourself in this position. Renew

.The fee of $7 for renewal of a state
contractor’s license for the 1953-5H4
fiseal year, July 1, 1953 to June 30,
19564, was again established by the
Contractors’ State License Board at
its regular quarterly meeting in
Marysville on October 24, 1952, See-
tion 7137 of the Contractors’ State Li-
cense Law empowers the board to
2stablish the annual renewal fee at not

less than $3 nor more than $10 in any.

one or more years..

Renewal application forms will be
mailed to all licensees between May 1,
1953 and May 15, 1953, The renewal
form will be mailed to the licensee’s
last known address as recorded in the
Sacramento Office of the Contractors’
State License Board,

The following sections dealing with
the renewal of licenses are from the
Business and Professions Code (Con-
tractors’ Chapter) :

Sec. 7140. All licenses issued un-
der the provigions of this chapter
shall expire on June 30th of each year.

A lieense may be rencwed without
penalty by the filing of & renewal ap-
plication with the registrar not later
than June 30th of each fiscal year. To
be effective such renewal application
must be made upon forms preseribed
by the board and must be accompanied
by the annual renewal fee prescribed
by this chapter or fixed by the board.
Otherwise a lieense, application for
renewal of which has not been so filed
on or before June 30th of each. fiseal
year, shall be ipso facto suspended
until & renewal application is properly
filed, and shall be renewable only if
the application for the renewal thereof

« .. Continved on page 2

Proposed Legislation Affect-
ing Contractors’ License Law

Fourteen bills have been introduced
at the 1958 Regular Session of the
California Legislature that are
amendatory of the Contractors’ Li-
cense Law,

These bills, if passed, would amend,
add, or repeal sections of Chapter 9,
Division 3 of the Business and Pro-
fessions Code. The list of bills set forth
below direcily affect the license law
and does not include the many bills
introdueed that pertain to professional
and vocational licensing laws in gen-
eral, '

(Explanation of symbols: AB.—
Assembly Bill; 8.B.—Senate Bill;
@. E. & BE.—Assembly Committee on
Governmental Efficiency and Reon-
omy; J.—Assembly Committee on
Judieiary; M. & €. G.—Assembly
Committee on Municipal and County
Government; B. & P.—Senate Com-
mittee on PBuginess and Professions.

The eommittees are those to which

the following bills have been referred. )

A.B, 570 (Mr. Stewart) G. ¥, & 1.
Adds a section numbered 7030.1, Prohibits
a city or colinty from issuing a permit to nny
person to do any work for which a license is
required unless such person holds a valid li-
cense,
A.B. 609 (Mr. Charles W, Lyon) G. E. & 1,
Adds a section numbered 7120.5. Provides
for disciplinary action agninst n-licensee who
files voluntary or involuntary bankruptcy as
a result of his construetion activities.
AB. 1025 (Myr. Lineoln) G. I, & B,
Amends Bection T068. Provides for a li-
cense to remain in force for a period of G0
days upon disagsocistion of the peérson quali-
fying for such license if notice is given within
10 days from the date of disassocistion.

... Continved on page 2

Unlicensed Contraciors

With the steady inerease in popula-
tion in California, the need becomes
greater for closer cooperation between
those persons engaged in the construe-
tion field and the governmental agen-
cies enforeing license laws and regula-
tions that govern the construection
industry. This means that every con-
tractor, for his own welfare and the
welfare of the industry in general,
must be more aware and observant of
building activities within his partie-
ular loeality. Trade associations, in-
dividual eontractors, and members of
the publie, through alertness and in-
terest, can assist governmental agen-
cies by channeling information rela-
tive to the unlicensed operator to the
nearest representative of the Con-
tractors’ License Board, We find that
at each session of the Legislature, bills
are introduced to strengthen and
broaden the scope of existing laws and
eliminate loopheles found in adminis-
tering the law. Regulatory measures
such ag the Contraetors’ License Law,
have rightfully reeeived recognition
from our law-making body for three
purposes: (1) to protect the publie
from the inexperienced and incom-
petent operators; (2) to afford pro-
tection to the ethical, legitimate con-
tractor against the unlawful acts of
unlicensed operators; (3) o establish
and maintain high standards for those
persons engaged in the contracting
business within this State; One of the
functions of the board consists of
policing and investigating the activi-
ties of unlicensed contraetors, This can
best be told by setting forth in detail
how the individuwal contractors, trade
associations, and members of the gen-
erdl public can assist the board in its
problem of apprehending the. unli-
censed contractor,

Complaints relative to unlicensed
contractors are brought to the atten-
tion of the board through three chan-
nels, the telephone, letter, or personal
contact, Out of the maze of ecomplaints
hefore our staff, we must first estab-

v+« Continved on page 2



License Renewals
Continued from page 1...

ig filed with the registrar not later
than September 30th of each year on
a form preseribed by the board and is
accompanied by the penalty fee pre-
seribed by this chapter, or fixed by the
hoard, in addition to the current re-
newal fee,

No license shall be renewed under
any conditions unless the preseribed
renewal apphcatmn, together with all
preseribed fees, is filed with the regis-
trar on or before September 30th of
each year,

Sec. 7141. The filing of a renewal
application within the time, in the
form and with the fees prescrlbed in
thig article, anthorizes operation as a
contractor by the licensee until the
actual issuance of the renewal license
for the ensuing fiseal year; provided,
that the license of said applicant ig not
otherwise under suspension by reason
of the decigion of the registrar in a
disciplinary proceeding,

From the foregoing it can be seen
that a licensee, whose completed ap-
phcatlon form and fee have been filed
prior to June 30, 1953, is entitled to
eontinue in busmess althouwh it may
be several weeks before the license cer-
tifieate can actually be issued. )

Instructions for remewal of a state
contractor’s license are printed on the
renewal application form. Before ap-
plying for renewal of a license, each
contractor is urged to read carefully
the eomplete instruetions,

Ticenses are not transferable from
one ownership to a différent owner-
ship.

A partnership adding, subtracting
or changing a partner may not renew
its license. It will be necessary to se-
cure another license to eover the op-
erations of this new entity,

An individual taking a partner is
required to secure a license for that
partnership.

A member of a partnership or of-
ficer of a corporation operating as an
individual is required to secure a li-
cense ag an individual,

‘When a change in ownership has
oceurred, making it necessary to se-
cure a mnew license, original applica-
tion forms may be obtained from any
office of the Contractors’ State Li-
cense Board.,

If the respomsible managing em-
ployee or officer, as shown on the re-
newal applieation form, is no longer
with the licensee and no previous noti-
fication of this disassociation has been
given the registrar, a letter should be
attached to the remewal anplication
giving the date of such disassociation ;

send these with the renewal fee to the
Contraetors’ State License Board and
you will be informed of the procedure
to gualify another employee or of-
flcer.

The fee for renewal of a license may
be sent in the form of a money order,
cashier’s, eertified, or personal check.
If o personal check is sent, the license
will not be mailed until the check has

- ¢leared. Cash sent in the mail is at the

gender’s risk and is not recommended.

To assure the prompt handling of
license renewals, the registrar urges
caeh licensee to send his renewal appli-
cation and fee as early as possible. If
the licensgee is required to show his
state license to secure jobs, permits, or
eity licenses, it is especially necessary
for him to submit the renewal form
and fee during May or the first of
June to allow sufficient time for issu-
anee and mailing prior to July 1, 1953.
No temporary certifieates are issued

“nor can letters be written verifying

the fact that application for renewal
of license has been made.

Any question regarding renewal of
license due to some change will be
answered as promptly as possible
However, the registrar suggests that
the licensee complete the renewal ap-
plication, attach a letter to the form
clearly explaining the situation, and
gend these with the renewal fee to the
Contractors’ State License Board at
Sacramento prior to June 30, 19563,
If renewal of the license cannot be
made beecause of the change, the re-
newal fee will be returned.

Renewal of a license after June 30,
1953, may be made until September
30, 1953, by payment of the $7 renewal
fee and $5 delinquent penalty fee, a
total of $12. No renewal of a license is
permitted by law after September
30th.

The Contractors’ State License
Board and the registrar will appre-
ciate your cooperation in following
the instructions on the renewal ap-
plication form, and in filing early,

Legislation
Continued from page 1 ...

AB. 1154 (Mr. Stewart) G. E, & E.
Amends Section 7026, Includes in the defi-
nition of a contractor any person who en-
gagey in eradication of or processing against
infestation by pests structurally injurious to
buildings or other structures, by means of
structural repairs and alterations and the
application of wood preservatives direetly on
wood by brush, dip, or spray method,
A.B, 1168 (Mr. Thomas) G. I, & It,
Amends Seetions 7056, TOLT, T058 and
7059 of the article on classifications. I'ro-
vides that a general engincering contractor,
general building contracter, and specialty con-
tractors shall devote their entire business to
the described aectivity, rather than werely a
principal part of it.

'A.B, 1448 (Mr. Shaw) J.

Adds a gection numbered 7045.5. Exempts
from the Contractors’ License Law the sale or
ingtallation of garbage disposal kitchen units,
AB. 2121 {Mr. Brady) I.

Amends Seetion 7031, Removes the word

“duly® from “duly lceensed” which is presys

ently n requirement for the collection of cont
pensation for the performance of any act
or contract for which a license is required.

A, 2360 (Myr. Berry) M. & C. G.

Amends Seetion 7110, Provides that the
chapter shall not prohibit county, eity and
county, or city from requiring contractors to
file a bond issued by an admitted surety in-
surer in an emount fixed by itz legislative
body and conditioned upon complianee with
loeal building regulations,

AT, 2650 (Mr, Lincoln) G. E. & E.

Adds a section numbered 7090.5. Provides
that a correction of any COl’ldlthll resulting
from a violation of the law by a licensee does
not in and of itself prectude the registrar
from tnking disciplinary aetion.

AB. 2734 (Mr. McCollister) ¢. E. & I

Adds Chapter 9.1 to Division 3 of the Busi-
ness and Professions Code. Provides for the
licensing of construetion salesmen,

A.B. 3186 (Mr, Brady) G. K. & I

Adds a section numhbered T068.1, Reguires
& licensec who secured a license through a re-
sponsible managing employee to file affidavits
with the registrar at intervals of not less than
three meonths, as determined by the board,
that such employee continues to serve the li-
censee in a position of continuous and sub-
stantial managing respongibility.

AR, 3189 (Mr. Brady) G. E. & .

Amends Seetion 7110, Adds to the section,
as o cause for diseiplinary action, & wilful
or deliberate disregard or violation of the
competitive bidding laws of the State or any
political subdivigion thereof.

8.B. 436 (Sengtors Parkman and Thompson{
B. &P

Amends Section 7059, Prohibits specialty
contractors from performing work ineidental
or supplemental to the work in which they are
licensed if the cost of such ineidental and
supplemental work is in excess of 10 percent
of the cost of the work in which they are li-
censed.

Prohibits the registrar from creating or
continuing any classification of gpecialty con-
tractor which embraces the work of another
classification of specialty confractor.

2.B. 745 {Benator Thompsgon) B, & P,

Adds a seetion numbered TIH0. Requires
any person holding himself out as, or perform-
ing the work of, a building inspcetor to be
licensed.

Unlicensed Contractors

Continved from page 1., .

lish jurisdiction of the complaint as a
basis for further investigation. Mem-
bers of the staff must patiently listen
to all complaints, regardless of their
merits, until such jurisdiction is estab-
lished ; then the complaint is routed to
the proper investigator, who will con-
duct a further investigation into the
complaint. Border line eases, wherein
it appears doubtful that our ageney
has jurisdietion, must be thoroughly
sereened and the parties interviewed
in order to ascertain the proper course
of action. Information relative to in-
vestigations of unlicensed operators is
of a conﬁmntlal nature; the policy of

. Continved on page 3




Unlicensed Contractors
Continved from page 2., -

the agency is not to disclose the source
of information, therefore, the agency
“meed disclose only what information it
sfeems advisable under a given set of
circumstances, There is no law enforce-
ment ageney in the State which hag
not benefited time and time again from
the fact that some public-minded man
or woman has brought to its attention
evidence of & law violation or fur-
nished information which led to the
investigation and apprehension of the
violator. Citizen cooperation is in-
valuable to investigative work and is
one of our most potent weapons
against those who seek to operate with-
out a eontractor’s license.

This relationship is in the nature of
4 public trust, and our ageney main-
tains it on that basis. In fact, the Code
of Civil Proeedure, Section 1881, Con-
fidential Communications, subsection
5 (Publiec Officers), reads as follows:
A public officer cannot be examined
as to the communications made to him
in offieial confidence, when the public
interest would suffer by the disclo-
sure;”’ the Attorney Genmeral, in a
written opinion, has stated that the
sources of information and material
within a written investigation re-
port are confidential communications
" within this ageney and the informa-
dion therein meed not be diselosed,
‘Whenever information is being ob-
tained relative to unlicensed opera-
tions, the following is most essential:
(1) the person or persons perform-
ing the work; (2) the location of
the job; (3) the type work beéing
done; (4) the progress of work, that
is, how far along iz the job to-
wards completion; (5) name of prop-
erty owner, and (6) any information
on the contraet, if known. Additional
information, such as how the unli-
censed persons'operate, or if they have
any equipment, such ag trucks or other
vehicles, is always useful to an investi-
gator. In order to eause a warrant to
be issued for the arrest of a violator,
an investigator must secure sufficient

evidence to show that the person sus-

pected of violating the law did in fact
act in the capacity of a contractor, The
investigator would then present the
evidence of violation to the distriet
attorney or judge in the county or eity
in which the violation occurred. Au-
thorities charged with prosecution of
the law require proof, and not belief
throngh hearsay, that someone is
viclating the law.

Section 7028, Chapter 9, Division 8,
of the Busmess and Professmns Gode.

(Contractors’ License Liaw) makes it
unlawful for any person te engage in

or act in the eapacity of a contractor
within this State without having a 1i-
cense, unless such person is partieu-
larly exempted from the provision of
the chapter. Seetion 7030 makes it a
misdemeanor for any person to act in
the capacity of a eontractor without a
license and for any person to conspire
with another person to violate any of
the provisions of the chapter. A mis-
demeanor in this State is punishable
by a maximum flne of $500 or six
months imprisonment in & county jail,
or both. Bach month there are ap-
proximately 65 unlicensed persons
cited to the distriet attorney’s office
and warned to cease operating, and
they are often instructed by the dis-
triet attorney of the action that will
be taken against them if their activi-
ties continue, Qur state-wide statisties
show there are approximately 330
persons arrested each year throughout
the State for contracting without a
state license ; 96 percent of the arrests
result in convietions. Many unlicensed
contractors are unable to meet the re-
quirements of the Contractors’ State
License Board, usually lacking the
necessary four years of experience.
‘We find some have eriminal records;
and due to this fact they hesitate to
file an application, for in so doing they
make this fact known, particularly a
felony convietion, which could be a
bar to their obtaining a license, Fre-
quently they will avoid signing any
contraet, receipt, or papers and obtain
payments for their jobs inh cash. In
many instanees the jobs are performed
in a confident nature, aided and
abetted by the contractee, in the be-
lief that the work will be at less cost.
It is all these factors which present
some of the obstacles confronting the
investigator in obtaining sufficient
evidence to prosecute and convict the
unhleensed individeal. Unlicensed op-
erators often obtain leads for work
through “‘blind ads’’ in local news-
papers. The ad usually contains word-
ing to the effect that all kinds of mis-
cellaneons work would be performed
at a very reasonable rate, avoiding the
word ‘‘contractor’ or ‘‘contract-
ing,”? supplying for information a
telephone number whwh In many cases
is an answering service., If the adver-

tisement does not actually imply that

the advertiser is a contractor, there is
no violation of the Contractors’ Li-
cense Liaw and eannot be stopped, un-
less by subsequent aets they do violate

the law, .
" Themote the general public becomes
.. conscious of the state licensing laws,
_the more diffieult it iz for the unli-

censed persons to operate. There are
many ways that the licensed econ-

REGISTRATION BY CLASSIFICATION
(As of Decomber 31, 1952)
A Genera| Engineering Contraclors_ 2,024
B1  General Building Contractors_.._._ 26,075
€4  Boilers, Hot Water Heating, $team - :
: Fitting 137 .
€6  Cabinet and Mill Work.. ... 325
{8  Coment and Concrete..... .. .
€45 Electrlc Slgns ...
€10  Electrical (general) .
C11 Elevalor Installation _
(12 Excaveting, Grading, Trem:hlng,
Paving, Surfacing . s 932
C16 Fire Protection Eng]neermg LLLLL - 33
(15 Flooring (wood) . 848
C17 Glazing 298
€21 House and BuildIng Muving 196
{2 Insulation ... _ . 248
€27 landscaping oo 534
€26 Lathing : 387
(29 Masonty oo 1,168
€23 Omamental Mefals 159
(33  Painting, Decoraling .. e 8,597
(35 Plastering ... . 23U
(36 Plumbhing ... e 4,743
€38 Refrigeratien _.__._ .. 427
(39 Rooflng 1,347
C42  Sewer, Sewage Disposal, Draln,
Cement Pipe Laving...__ 552
(43 SheetMefal . . .. 939
(50 Steel, Reinforeing ... M
(51  Steel, Structural ... 151
€22 Structural Pest Control.._. 25
(54 Tile (Coramic and Mosaic)__ 1,096
(20  Warm-Air Healing, Ventllaling,
Air Condltlening .. . 587
£60 Weldlng e 128
€57  Well Drilling _. e 513
€61  Classified Speclallsis e 2,246
63,382

tractor ean spread this conseciousness
and thereby publicize the Contractors’
State License Law, It should be ad-
vertised and made known to the pub-
lie in every way possible that you are
a ‘‘state licensed’’ contractor, This
can be aceomplished by so stating in
all publie advertising, on all station-
ery used, and on bids submitted to pri-
vate owners, partienlarly om jobs
where there is the possibility that
bids may be received from unlicensed
persons, The best medium is to in-
clude the words ‘‘state licemsed con-
tractor’ on all job signs, including
trucks, automobiles, and other econ-
struction equipment which is eon-
stantly in the public’s eye. It is esti-
mated that there are about 200,000
pieces of equipment direetly engaged
in the construction industry that could
gpread this publicity to all corners of
the State. Job advertising is impor-
tant to the investigating staff as it
helps immeasurably to eliminate many
of the useless investigations and makes
the unlicensed job more conspicious

and guicker to deteet, )
Treely displaying your pocket an-
nual renewal certificate at every op-
portunity is not only a good practice
generally, but will also be a souree to
.+ Continved on page 4




Unlicensed Contractors
Continved from page 2. ..

further spread the information of
“‘gtate licensed contractor.”” Many
people, who come to us with difficulties
regulting from negotiations with an
unlicensed contraetor, previous to
their problem, have no knowledge of
the existence of the Contractors” State
Lieense Board until they brought their
complaint to the Better Business Bu-
reau or some other agency and in so
doing were referred to us.

With all these faetors in mind, if
a contractor would publicize the fact
that he is a ‘‘state licensed comtrac-
tor,”’ the results derived from this
pubhmty would not only be profitable
in his own behalf but would indirectly
help in the enforcement of the Con-
tractors’ State License Law.

Applicants Must Prove
Experience

Registrar N. J. Morrisey announces
a change in the method of determin-
ing an applicant’s experience qualifi-
cations for a eontractor’s license. Hach
applicant is required’ to qualify by
written examination unless eligible
for waiver in accordance with the rules
of the board. In the future, each ap-
plicant will be required to prove his
right to take an examination by fur-
nishing proof his experience meets the
requirements of the board (not less
than four years, within the 10 years
immediately preceding the filing of an
application, as a journeyman, fore-
man, superwsmg employee or con-
tractor in the particular clagsifieation
of license for which application is
made).

Proof of experience shall be made
by furnishing, with the application,
verified certificates attesting to the
appliecant’s experience. Such certifi-
cates shall be secured from former
employers, when possible, but may be
gecured from other persons who have
knowledge of the applicant’s experi-
ence such ag fellow employees, con-
struetion industry organizations, ete,

The former method of determining
an applicant’s experienee qualifica-
tions by aecepting his notarized state-
ment with three letters of reference
from California licensed engineers,

architeets or eontraetors has served its
purpose in the past., However, since
the end of World War II, and partic-
ularly the last two or three years, the
building and eonstruction industry in
California has made a phenomenal
growth resulting in a large increase in
applicants for contractors’ licenses,
including many newcomers to the
State. The Contractors’ State License
Board, realizing the necessity of keep-
ing pace with changing conditions, has
ordered the change in method of de-
termining an applicant’s experience
qualifieations.

It will no longer be necessary for
applicants to submit reference letters
from California licensed engineers,
architeets or contractors. It is felt that
the value of sueh reference letters is
questionable as the applicant must
personally approach the person from
whom he seeks a recommendation,
some possibly future competitors. Un-
der these econditions it is conceivable
one would be reluctant to set forth in-
formation adverse to the applicant.
The board feels that it is more impor-
tant that experience be proved,

The most effective procedure would
be for the board to write each former
employer of an applicant to determine
his experience, However, the nature of
the building and eonstruetion induns-

" try is such that a larpe percentage of

the persons engaged in that business
have had numerous employers in
many different loealities during the
past 10 years. World War IT causing
construction workers to serve in the
armed forces or in defense industry
has been a eontributing factor. Due to
these conditions it would be impossible
to econtact former employers in many
instances, which would result in many
deserving persons being denied leense
or issuance being delayed for a long
time. The board believes the proposed
method of proving experience by veri-
fied certificates from former employers
or other informed persons will be ad-
ministratively feasible and assure that
only persons with qualifying experi-
ence will be given the right to fake a
contractor’s examination.

The new procedure will be put mto
effect as soon as the mecessary forms
can be prepared and changes made in
administrative procedure,

THE CALIFORNIA LICENSED
CONTRACTOR

DEPARTMENT OF PROFESSIONAL AND
VOCATIONAL STAMDARDS ;
Earl Watran, Governor o
Jamas A, Arnerich, Director
Fred A, Taylor, Assistant Directar

MEMBERS AND QFFICERS
CONTRACTORS' STATE LICENSE BOARD

Jess B, Worthinglon, Chairman....__...San Diego
H. Cedric Roberis, Vice Chalrman__ T Burhank
Edgar L. Bufiner__.. S— |- {1
S. Glen Hickman ... Los Angeles
Chris D. McKeon .. San Franclsco
Joseph A, McNeil Los Angelas
H. Earl Parker Marysvilie

N, J. Morrisay, Registrar
E. W. Ford, Asslstant Registrar

Board Fills Staff Vacancies

Eight new investigators were ap-
pointed to the board’s staff on Janu-
ary 5, 1953, to fill existing vaecanecies.

Prior to reporiing to their respeec-
tive distriets for further training and
fleld assignments, the new employees
attended a ome week indoctrination
course in Sacramento, This pre-train-
ing program instituted by N. J. Mer-
risey, Registrar of Contractors, is the
first of its kind in the board’s history.
It is felt that a program of this na-
ture will prove to be an invaluable aid
to the new men in performmg thei
work, Each investigator is requlretg
1o have had at least four years’ experi-
ence in some phase of the construction
field to qualify for employment with
the board.

The new investigators were assigned
as follows:

Robert Miller, Sacramentoe Distriet.

Dirk Gembert and Frederic Brumm,
San Trancisco Distriet.

James H. Mitchell, Waldo B. Telfer,
Robert W. Jensen, William R. Weiss,
and Harvey Li, Dyer, Los Angeles Dis-
triet.

Beard Meets

The next regular guarterly meet-
ing of the Contractors’ State License
Board will be held at T.os Angeles in
the Mirror Building, 145 South Spring
Street, on Iriday, April 24, 1953, at
10 o’clock a.m.

76369 8-63 663

LG8y -

T A O W.f\/\fi

1ER T 00

K
- {
%J YISO 'S né

‘y M2 ‘p‘g/

*J171v0 2'ODSIONVHL NVS
GOS*RY* 18 WICd L0S
SAVHYEEY*4 AHHVH

Primied 10 CALIFORNIA SYATE FPRINTING OFFICE

P




