
 
 

 

 

Califor nia 
Contractors Li cense Law 

& Referenc e Book 

2017 Edition 
With  Rules  and  Regulations 

Contractors State License Board 
State of California 

Edmund G. Brown, Jr., Governor 



    

 

     
          

  

  

 

This book is an official publication of the State of California. It may not be reproduced 
in whole or in part without the express permission of the California Contractors State 
License Board. 

The California Contractors License Law & Reference Book (2017 Edition) is available from 
Matthew Bender & Company, Inc. Copies may be purchased by calling 1-800-223-
1940;  by writing to Matthew Bender & Company, Attn. Inbound Sales, 9443 Springboro  
Pike, Miamisburg, OH 45342; or through the www.lexisnexis.com/bookstore website. The 
price is $32.00, plus $10.44 Shipping & Handling, and is available as follows: 

Mail order:  
Send a check or money order, payable to Matthew Bender & Company, Inc., 
and include a street address and the recipient’s name. All orders are shipped by 
carrier and cannot be delivered to a post office box. 

The California Contractors License Law & Reference Book is not sold at any office 
of the Contractors State License Board. Copies may be available from specialty book-
stores—check your local telephone directory. 

ISBN: 978-1-5221-2760-4 
© 2016 California Contractors State License Board 
© 2016 Matthew Bender & Company, Inc., a member of the LexisNexis Group. 
All rights reserved. 
LexisNexis, the knowledge burst logo, and Michie are trademarks of Reed Elsevier 
Properties Inc., used under license. Matthew Bender is a registered trademark of 
Matthew Bender Properties Inc. 

The California regulations appearing in this publication have been extracted from 
Barclays Official California Code of Regulations, copyright © 2016, State of California. 

This material may not be commercially reproduced or sold in printed or electronic form 
without written permission of Thomson/West, and is subject to the following disclaimer: 

THOMSON/WEST MAKES NO WARRANTY OR REPRESENTATION WHATSO-
EVER, EXPRESS OR IMPLIED, WITH RESPECT TO THE MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE WITH RESPECT TO THE INFORMA-
TION CONTAINED IN THIS PUBLICATION; AND 

THOMSON/WEST ASSUMES NO LIABILITY WHATSOEVER WITH RESPECT TO 
ANY USE OF THIS PUBLICATION OR ANY PORTION THEREOF OR WITH RE-
SPECT TO ANY DAMAGES WHICH MAY RESULT FROM SUCH USE. 

Matthew Bender & Company, Inc. 
Editorial Offices 
701 E. Water Street 
Charlottesville, VA 22902 
800-446-3410 
www.lexisnexis.com 

Product Number 2970023 
(Pub. 29700) 

http:www.lexisnexis.com
www.lexisnexis.com/bookstore


CONTRACTORS STATE LICENSE BOARD 
OFFICERS & MEMBERS 

Agustin Beltran, Chair, Public Member 

Kevin J. Albanese, Vice Chair, Contractor Member 

Marlo Richardson, Secretary, Public Member 

Linda Clifford, Contractor Member 

David De La Torre, Public Member 

David Dias, Labor Member 

Susan Granzella, Public Member 

Joan Hancock, Contractor Member 

Pastor Herrera Jr., Public Member 

Ed Lang, Public Member 

Michael A. Layton, Public Member 

Frank Schetter, Contractor Member 

Paul Schifino, Contractor Member 

Johnny Simpson, Public Member 

Nancy Springer, Building Official 

Cindi Christenson, Registrar of Contractors 





 
 

 

_____  

 

 
 
 
 

 

v CALIFO NIA CONT ACTO S LICENSE LAW &  EFE ENCE BOOK 

ABOUT T IS BOOK 
The Califo nia Cont acto s License Law & Refe ence 
Book beg ns w th several narrat ve chapters that 
descr be requ red l cens ng and legal processes 

affect ng contractors. Cal forn a contract ng laws, 
rules, and regulat ons are deta led  n the later 

chapters; laws and regulat ons are those  n effect on  
January 1, 2017, unless otherw se noted. 

DEDICATION 
The Contractors State L cense Board ded cates th s 

ed t on to the 290,000 l censed contractors who 
ab de by Cal forn a contract ng laws and gu del nes 
set forth  n th s publ cat on, and whose hard work 
and profess onal sm help fuel our state economy. 
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SUMMARY OF MAJOR C ANGES TO 
CONTRACTOR LAW 

EFFECTIVE JANUARY 1, 2017
unless indicated othe wise 

AB 326 (Frazier)
Adds Section 1742.1 to the Labo  Code,  elating to  

public wo ks
Th s b ll requ res that funds held as collateral by the 
Department of Industr al Relat ons pend ng a preva l ng 
wage proceed ng be released back to the contractors who 
depos ted them w th n 30 days of the conclus on of the 
proceed ng.  
(Chapte  345, Statutes of 2016) 

AB 1793 (Holden)
Amends Section 7031 of the Business and P ofessions 

Code,  elating to substantial compliance
Th s b ll rev ses the cr ter a for the court to cons der when 
determ n ng  f a contractor substant ally compl ed w th 
l cens ng law.  It replaces the requ rement that a 
contractor d d not know or reasonably should not have 
known that he or she was not duly l censed w th the 
requ rement that the contractor acted promptly and  n 
good fa th to remedy the fa lure to comply w th the 
l censure requ rements upon learn ng of that fa lure. 
(Chapte  244, Statutes of 2016) 
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AB 1926 (Cooper)
Amends Section 1777.5 of the Labo  Code,  elating to 

public wo ks
Th s b ll requ res that when contractors request an 
apprent ce to perform work on a publ c works project and 
requ re that person to f ll out an appl cat on, or undergo 
test ng, tra n ng, an exam nat on, or other pre-
employment process as a cond t on of employment, they 
pay h m or her for t me spent on the requ red act v ty at 
the preva l ng wage rate for apprent ces.  
(Chapte  746, Statutes of 2016) 

AB 2486 (Baker)
Adds Section 7018 to the Business and P ofessions Code, 

 elating to cont acto s
Th s b ll requ res the Contractors State L cense Board to 
add a feature to  ts onl ne l cense lookup feature to allow 
for a search by e ther ZIP code or geograph c locat on.  
(Chapte  270, Statutes of 2016) 

AB 2859 (Low)
Adds Section 464 to the Business and P ofessions Code, 

 elating to p ofessions and vocations
Th s b ll author zes boards w th n the Department of 
Consumer Affa rs to create a ret red l cense category.  
(Chapte  473, Statutes of 2016) 

SB 66 (Leyva)
Amends Section 30 of the Business and P ofessions Code, 

 elating to ca ee  technical education
Th s b ll requ res the Department of Consumer Affa rs, 
upon request from the Chancellor’s Off ce of the 
Cal forn a Commun ty Colleges, to collect  dent fy ng 
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 nformat on on all l censees  n order to measure outcomes 
of career techn cal tra n ng programs.  
(Chapte  770, Statutes of 2016) 

SB 465 (Hill)
Adds Sections 7021 and 7071.18 to the Business and 
P ofessions Code,  elating to building const uction*

Th s b ll (1) requ res the D v s on of Occupat onal Safety 
and Health, after consultat on w th the Contractors State 
L cense Board (CSLB), to forward to CSLB cop es of any 
c tat ons or other act ons  nvolv ng a ser ous  llness or 
 njury taken by the d v s on aga nst a contractor; (2)
requ res a l censee to report to CSLB the occurrence of 
any conv ct on of any felony or cr me; and (3) requ res 
CSLB to conduct a study to determ ne  f  ts publ c 
protect on m ss on would be enhanced by requ r ng 
l censees to report settlement  nformat on to CSLB.  
(Chapte  372, Statutes of 2016)
* The  equi ed  epo t shall be completed by Janua y 1, 
2018 

SB 661 (Hill)
Amends Sections 4216, 4216.1, 4216.2, 4216.3, 4216.4, 
4216.6, 4216.7 and 4216.9, and adds Sections 4216.10,
4216.12, 4216.13, 4216.14, 4216.15, 4216.16, 4216.17, 

4216.18, 4216.19, 4216.21, 4216.22, 4216.23, and 4216.24 
of the Gove nment Code,  elating to excavations

Th s b ll enacts the D g Safe Act of 2016 and makes 
several changes to ex st ng requ rements for excavat on 
procedures. It also establ shes the Cal forn a 
Underground Fac l t es Safe Excavat on Adv sory Board 
w th n the Off ce of the State F re Marshall to  nvest gate 
v olat ons of the state’s excavat on and subsurface 
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 nstallat on laws, coord nate educat on and outreach, and 
develop standards.
(Chapte  809, Statutes of 2016) 

SB 954 (Hertzberg)
Amends Section 1773.1 of the Labo  Code,  elating to 

p evailing wage
Th s b ll clar f es wh ch employer payments may be
 ncluded as per d em wages to fulf ll an employer's 
obl gat on to pay preva l ng wages on publ c works 
projects.
(Chapte  231, Statutes of 2016) 

SB 1039 (Hill)
Amends Sections 7137 and 7153.3 of the Business and 

P ofessions Code,  elating to cont acto  fees*
Th s b ll, effect ve July 1, 2018, ra ses by 15 percent most 
fees the Contractors State L cense Board  s author zed to 
charge appl cants and l censees. 
*This bill amends nume ous othe  sections of law, 
un elated to the Cont acto s State License Boa d 

SB 1209 (Morrell)
Amends Section 7124.6 of the Business and P ofessions 

Code,  elating to cont acto s
Th s b ll prov des that c tat ons  ssued aga nst a l censed 
contractor follow the contractor  f he or she  s  ssued 
another l cense, and author zes the d sclosure of these 
c tat ons w th n ex st ng d sclosure t meframes. 
(Chapte  152, Statutes of 2016) 
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SB 1479 (Business, Professions and Economic 
Development Committee)

Amends Sections 7074 and 7159.5 of the Business and 
P ofessions Code,  elating to cont acto s*

Th s b ll el m nates two prov s ons of law related to test 
schedul ng that could render an appl cat on for l censure 
vo d. 
(Chapte  634, Statutes of 2016)
*This bill amends othe  sections of law, un elated to the 
Cont acto s State License Boa d  
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SECTIONS AFFECTED BY 2016 LEGISLATION  
Business & Professions Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

14.2 “Spouse” to include registered domestic 
partner  

Added 50 163 

27 Information to be provided on Internet; 
Entities in Department of Consumer 
Affairs required to comply  

Amended 32, 489  165 

30 Provision of federal employer identification 
number or social security number by 
licensee  

 

Amended  770 168 

101 Composition of department  Amended  32 178 
114.5 Military service; Posting of information on 

Web site about application of military 
experience and training towards licensure  

Amended  174 188 

144  equirement of fingerprints for criminal 
record checks; Applicability  

Amended  32 209 

205 Professions and Vocations Fund (Third of 
three)  

Amended  800 222 

325 Actionable complaints  Amended  593 230 
464  etired category of licensure  Added 473 235 
7018 Contractor license search by ZIP Code or 

geographic location  
Added 270 286 

7021 Interagency agreement for information to 
protect the public  

Added 372 287 

7031 Allegation and proof of license in action on 
contract;  ecovery of compensation paid to 
unlicensed contractor; Substantial 
compliance; Exceptions  

Amended  244 307 

7044 Property owner making own improvements  Amended  714 312 
7071.18  eport to registrar of convictions; Study of 

judgments, arbitration awards, 
settlements for construction defects in  
rental residential units; Contents of study  

 

Added 372 347 

7074 When application becomes void; 
Disposition of application; Fee for 
reapplication  

Amended  634 351 

7124.6 Public access to complaints against 
licensees; Disclaimer; Limitations of 
disclosure  

Amended 152 393 

7137 Fee schedule (First of two; Inoperative 
July 1, 2017;  epealed January 1, 2018) 

Amended  799 399 
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Business & Professions Code 
Secti n Affected 

Fee schedule (Second of two; Operative 
July 1, 2017) 

Added 799 401 

7153.3  enewal of registration; Delinquent 
renewal penalty; Abandonment of 
application; Petition (First of two; 
Inoperative July 1, 2017;  epealed 
January 1, 2018)  

Amended  799 415 

7153.3  enewal of registration; Delinquent 
renewal penalty; Abandonment of 
application; Petition (Second of two; 
Operative July 1, 2017) 

Added 799 416 

7159.5 Contract amount; Finance charges; Down 
payment; Violations;  estitution and 
punishment  

Amended  634 432 

Civil Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

1770 Unlawful acts and practices  Amended  86 630 

Government  Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

4216 Definitions  Amended  809 722 
4216.1 Participation in center by operators of 

subsurface installations; Fees  
Amended  809 725 

4216.2 Delineation of area;  equired notification 
and response; Ticket prerequisites, period 
of validity, and expiration;  ecords; 
Special access sites  

Amended  809 725 

4216.3 Location and field marking of subsurface 
installations;  ecords;  elocation and 
remarking; Operator response; Notification 
of failure to comply  

Amended  809 727 

4216.4 Manual location of subsurface installations  
in conflict with excavation; Use of vacuum 
excavation devices; Use of power operated 
or boring equipment; Duty of care; 
Notification of damage;  equired 
communication between parties  

Amended 809 729 

4216.6 Penalties for violation; Enforcement; 
Annual report of statewide information 
regarding incident events  

Type  f Chapter 
Change Number Page 

 

Amended  809 730 
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Government Code 
Type  f Chapter 

Secti n Affected Change Number Page 
4216.7 Liability of excavator; Liability of operator 

of subsurface installation; Savings 
provisions  

Amended  809 732 

4216.9 Initial ticket required for valid permit  Amended  809  733 
4216.10 Continual excavation ticket in lieu of 

notification and locate and field marking; 
Operator response; Notification and onsite 
meeting for area including or near high 
priority subsurface installation; Period of 
validity;  enewal (Operative November 1, 
2017)  

Added 809 733 

4216.12 California Underground Facilities Safe 
Excavation Board; Duties;  eview 

Added 809 735 

4216.13 Members of California Underground 
Facilities Safe Excavation Board; 
Appointment and qualifications; Ex officio 
members  

Added 809 735 

4216.14 Terms of members of California  
Underground Facilities Safe Excavation 
Board; Vacancy;  emoval; Chairperson  

Added 809 736 

4216.15 Meetings of California Underground 
Facilities Safe Excavation Board  

Added 809 737 

4216.16 California Underground Facilities Safe 
Excavation Board; Funding for operational 
expenses  

Added 809 737 

4216.17 California Underground Facilities Safe 
Excavation Board; Annual meeting; 
Grants for use of moneys in Safe Energy 
Infrastructure and Excavation Fund 

Added 809 737 

4216.18 Development of standards for safety 
practices  

Added 809 738 

4216.19 Investigation of violations and reported 
incident events; Transmission of 
investigation results; Sanctions (Operative 
July 1, 2018) 

Added 809 739 

4216.21 Timing of filing court action for damages to 
subsurface installation based on specified 
violations under investigation by board  

Added 809 740 

4216.22 Prescription of rules and regulations  Added 809 740 
4216.23 Yearly report to Governor and Legislature  Added 809 740 
4216.24 Safe Energy Infrastructure and 

Excavation Fund; Use of funds  
Added 809 740 
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Government Code 
Type  f Chapter 

Secti n Affected Change Number Page 
11343.4 Effective date of regulation or order of 

repeal; Applicability  
Amended  546 747 

Health and Safety Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

25536.7 Skilled and trained workforce required; 
Instruction and training; Apprenticeships; 
Applicability 

Amended  774 768 

Labor Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number   Page  

139.2 Qualified medical evaluators; 
 equirements; Appointment and 
reappointment; Termination; Panels; 
 eview;  egulations; Fee  

Amended  86 798 

1019.1 Unlawful practices by employer  Added 782 819 
1720 “Public works”; “Paid for in whole or in 

part out of public funds”; Exclusions  
Amended  86 822 

1720.9 “Public works” as including hauling and 
delivery of ready-mixed concrete; 
Applicable prevailing wage rate; Written 
subcontract agreement; Submission of 
certified copy of payroll records; 
Applicability 

Amended  31 826 

1742.1 Liquidated damages  Amended  345 827 
1773.1 Per diem wages; What employer payments 

are included therein; Credits for employer 
payments; Computation of credits; Filing of 
collective bargaining agreements  

Amended  231 839 

1777.5 Employment of apprentices on public 
works  

Amended 746 854 

4603.2 Notice to employer of physician's name and 
address; Objection to non-network 
physician;  eports by physician; Payment 
for medical treatment; Contest of 
itemization by employer; Interest or 
increase in compensation; Itemization 
review; Jurisdiction over disputes 

Amended  214 905 

4603.4 Adoption of certain rules and regulations 
by administrative director; Standards 

Amended  214 910 

4610 Employers to establish utilization review 
process; Criteria; Administrative penalties 
(First of two;  epealed January 1, 2018) 

Amended  868, 885 914 
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Labor Code 
Type  f Chapter 

Secti n Affected Change Number Page 
4610 Employers to establish utilization review 

process; Criteria; Administrative penalties 
(Second of two; Operative January 1, 2018) 

Added 868 918 

4610.5  eview of utilization review decision  Amended  868 927 
4610.6 Independent medical review organization 

to conduct review of utilization review 
decision; Procedure upon final 
determination of review  

Amended  868 931 

5710 Depositions; Expenses and fees  Amended  868 983 
5811 Fees and costs  Amended  868 984 

Penal  Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number   Page  

396 Overpricing of goods and services following 
state of emergency or major disaster; 
Penalty; Definitions  

Amended  671 989 

670 Scheme to defraud owner of structure 
regarding repairs for damage resulting 
from natural disaster for which state of 
emergency has been declared; Punishment  

Amended  86 996 

830.3 Investigators, inspectors, and other 
employees of specified agencies  

Amended  59 997 

Public Contract  Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

6701  equirements for use of Construction 
Manager/General Contractor method  

Amended  750 6701 

20111.6 Public projects using funds from Leroy F. 
Greene School Facilities Act of 1998 or  
state school bond (Inoperative January 1, 
2019;  epealed July 1, 2019)  

Amended  86 1030 

Public Resources  Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number   Page  

25402.12 Plan to promote compliance with 
regulations in the installation of central 
air-conditioning and heat pumps 

Added 678 1035 
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Public Utilities  Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

130232 Competitive bidding for contracts; Bid 
requirements  

Amended  204 1039 

Unemployment Insurance Code  
Secti n Affected  

Type  f 
Change  

Chapter 
Number  Page  

1095 Purposes for which director must permit 
use of information in his or her possession  

Amended  31 1053 
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CSLB HISTORY & BACKGROUND 
The Co tractors State Lice se Board (CSLB) was established
i  1929 as the Co tractors Lice se Bureau u der the 
Departme t of Professio al a d Vocatio al Sta dards. Today,
CSLB is part of the Departme t of Co sumer Affairs. 
A 15-member board appoi ts CSLB’s executive officer, or 
Registrar of Co tractors, a d directs admi istrative policy for
the board’s operatio s. CSLB’s Board i cludes  i e public 
members (eight  o -co tractors a d o e local buildi g official), 
five co tractors, a d o e labor represe tative. The Gover or
makes 11 appoi tme ts a d four are made by the Legislature. 
The Board holds regularly scheduled public meeti gs 
throughout the state. These meeti gs provide the public with
a  opportu ity for i put o  age da items a d other issues. 
CSLB lice ses a d regulates co tractors i  44 lice se
classificatio s that co stitute the co structio  i dustry. 
Curre tly, there are about 290,000 co tractor lice ses i  the 
state. The Registrar oversees approximately 400 employees
who work at the headquarters office i  Sacrame to a d field
offices throughout the state. 
Headquarters staff receives a d processes applicatio s for  ew
co tractor lice ses, additio al classificatio s, cha ges of lice se 
records, a d lice se re ewals. Staff also reviews a d mai tai s 
records of discipli ary actio s i itiated by the field offices,
provides verified certificates of lice sure used i  court or other
legal actio s, a d provides the status of lice sure a d other 
support services. 
Headquarters directs the activities of field offices, a d i itiates
all discipli ary actio s resulti g from i vestigatio s. Field 
office staff i vestigates co sumer complai ts agai st 
co tractors. The Statewide I vestigative Fraud Team (SWIFT) 
addresses u lice sed activity. 
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CSLB’s website, www.cslb.ca.gov or 
www.CheckTheLicenseFirst.com, provides the ability to look 
up a contractor by license number, name, or business name, 
and obtain the licensee’s contact information, license status,
CSLB legal actions (if any), classifications held, business type,
and bond and workers’ compensation insurance information.
Home Improvement Salesperson registrations also are listed on 
the website’s license look-up page. 
Identical information is available through CSLB’s automated
public information line, (800) 321-CSLB (2752), which operates 
24 hours per day. Callers can determine if a contractor’s license 
is valid by entering the contractor license number. The 
information provided includes the licensee’s business name, 
license status, classifications held, business type, and CSLB 
disciplinary actions (if any). Also available is recorded 
information on licensing and examination procedures,
complaint procedures and how to obtain information on a 
complaint that has been referred for legal action, the location
and hours of CSLB offices, and current topics, such as recently
passed laws or regulations. Callers also can order forms, 
applications, and other publications. 
CSLB offers a variety of publications and guides to help 
consumers make informed choices when contracting for home
repairs and improvements. Speakers can be provided for
groups interested in learning more about CSLB. Check the
website for details or write to CSLB Public Affairs, P.O. Box 
26000, Sacramento, CA 95826. 

http:www.CheckTheLicenseFirst.com
http:www.cslb.ca.gov
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CSLB M SS ON 

The Co tractors State Lice se Board protects co sumers 
by regulati g the co structio  i dustry through policies
that promote the health, safety, a d ge eral welfare of the 
public i  matters relati g to co structio . 
The Co tractors State Lice se Board accomplishes this by: 

● E suri g that co structio  is performed i  a safe, 
compete t, a d professio al ma  er; 

● Lice si g co tractors a d e forci g lice si g laws; 
● Requiri g lice sure for a y perso  practici g or

offeri g to practice co structio  co tracti g; 
● E forci g the laws, regulatio s, a d sta dards

gover i g co structio  co tracti g i  a fair a d 
u iform ma  er; 

● Providi g resolutio  to disputes that arise from
co structio  activities; a d 

● Educati g co sumers so they ca  make i formed 
choices. 
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CONTRACTOR   TATE LICEN E BOARD OFFICE   

HEADQUA TE S  
Street Address  9821 Business Park Drive  

Sacramento, CA 95827  
Mailing Address  P.O. Box 26000, Sacramento CA 95826 

Phone   (800) 321-CS B (2752)  
Internet  www.cslb.ca.gov or 

www.CheckThe icenseFirst.com    

Northern  egion  
9821 B siness Park Drive   
Sacramento, CA 95827 
Legal Action Disclos re (916) 255-4041 
Case Management (916) 255-4027 
SWIFT (Unlicensed Activity) (916) 255-2924  
Bakersfield Branch Office *  
5800 District Blvd., S ite 300 
Bakersfield, CA 93313 
(800) 321-CSLB (2752)  

Berkeley Investigative Center * 
700 Heinz Aven e, S ite 300,  
Berkeley, CA 94710 
(800) 321-CSLB (2752)  
Fresno Investigative Center 
1277 East All vial, S ite 106 
Fresno, CA 93720 
(800) 321-CSLB (2752)  
Sacramento Investigative Center 
P.O. Box 269115  
Sacramento, CA 95826-9115 
(800) 321-CSLB (2752)  
Sacramento Intake & Mediation Center 
P.O. Box 269116  
Sacramento, CA 95826-9116 
(800) 321-CSLB (2752) 
Fax (916) 255-4449  
San Francisco Investigative Center 
301 J nipero Serra Blvd., S ite 206 
San Francisco, CA 94127 
(800) 321-CSLB (2752)  
Santa Rosa Branch Office *  
50 D Street, Room 400 
Santa Rosa, CA 95404 
(800) 321-CSLB (2752)  

Southern  egion  
12501 East Imperial Hwy, S ite 600  
Norwalk, CA 90650 
Legal Action Disclos re (562) 345-7656 
Case Management (562) 345-7656 
SWIFT (Unlicensed Activity) (562) 345-7600  
Norwalk Intake & Mediation Center  
12501 East Imperial Hwy, S ite 620 
Norwalk, CA 90650 
(800) 321-CSLB (2752) 
Fax (562) 466-6064  
Norwalk Investigative Center 
12501 East Imperial Hwy, S ite 630 
Norwalk, CA 90650 
(800) 321-CSLB (2752)  
San Bernardino Investigative Center 
1845 B siness Center Drive, S ite 206 
San Bernardino, CA 92408-3467 
(800) 321-CSLB (2752)  
San Diego Investigative Center 
9246 Lightwave Ave., S ite 130 
San Diego, CA 92123 
(800) 321-CSLB (2752)  
Valencia Investigative Center 
28480 Aven e Stanford, S ite 120 
Valencia, CA 91355 
(800) 321-CSLB (2752)  

West Covina Investigative Center 
100 N. Barranca St., S ite 300 
West Covina, CA 91791 
(800) 321-CSLB (2752)  

* Limited office ho rs 

http:www.CheckTheLicenseFirst.com
http:www.cslb.ca.gov
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SECTIO  I.  
THE CALIFOR IA CO TRACTOR 

LICE SE  
Chap er
1. Becoming a California Licensed Con rac or 
2. Your Exis ing License: Main aining and Changing I  
3. Access  o Informa ion Abou  Licensees 
4. Enforcemen  Procedures: Complain s and Ci a ions 

Chapte  1.  
Becoming a Califo nia Licensed Cont acto   

GENERAL REQUIREMENTS 
1. Who can become a licensed contractor? 
To qua ify for a Ca ifornia contractor  icense, an individua  must be at 
 east 18 years o d, and have either a va id Socia  Security number 
issued by the Socia  Security Administration or an Individua  
Taxpayer Identification Number from the Interna  Revenue Service. 
He or she a so must possess the experience and ski  s to manage the 
dai y activities of a construction business, inc uding fie d supervision, 
or be represented by someone e se with the necessary experience and 
ski  s who serves as the qua ifying individua . 
The person who wi   act as the qua ifying individua  must have had, 
within the ten (10) years immediate y before the fi ing of the 
app ication, at  east four (4) fu   years of experience as a journeyman, 
foreman, supervising emp oyee, or as a foreman, supervisor, or 
contractor in the c assification for which he or she is app ying. The 
experience c aimed on the app ication must be verifiab e, and 
individua s who have know edge of the experience must certify the 
accuracy of the experience information as stated on the “Certification 
of Work Experience” form.  
2. Who must be licensed as a contractor? 
A   businesses or individua s who construct or a ter, or offer to 
construct or a ter, any bui ding, highway, road, parking faci ity, 
rai road, excavation, or other structure in Ca ifornia must be  icensed 
by the Ca ifornia Contractors State License Board (CSLB) if the tota  
cost ( abor and materia s) of one or more contracts on the project is 
$500 or more. Contractors, inc uding subcontractors, specia ty 
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2 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

contractors, and persons engaged in the business of home 
improvement (with the exception of joint ventures and projects 
invo ving federa  funding) must be  icensed before submitting bids. 
Licenses may be issued to individua s, partnerships, corporations, 
joint ventures, or  imited  iabi ity companies (LLC). 
3. Is anyone exempt from the requirement to be licensed?
Yes. Here are some of the exemptions: 

● Work on a project for which the combined va ue of  abor, 
materia s, and a   other costs on one or more contracts is less
than $500 fa  s within the minor work exemption. Work which 
is part of a  arger or major project, whether undertaken by the 
same or different contractors, may not be divided into amounts 
 ess than $500 in an attempt to meet the exemption; 

● An emp oyee who is paid wages, who does not usua  y work in 
an independent y estab ished business, and who does not have 
direction or contro  over the performance of work or who does 
not determine the fina  resu ts of the work or project; 

● Pub ic personne  working on pub ic projects; 
● Officers of a court acting within the scope of their office; 
● Pub ic uti ities working under specified conditions;  
● Oi  and gas operations performed by an owner or  essee; 
● Owner-bui ders who bui d or improve structures on their own 

property if they either do the work themse ves or use their own 
emp oyees (paid in wages) to do the work. This exemption is 
on y va id if the structure is not intended to be offered for sa e 
within one year of comp etion; 

● Owner-bui ders who bui d or improve structures on their own 
property if they contract for the construction with a  icensed 
contractor. This exemption is app icab e to the construction of 
sing e-fami y residentia  structures on y if no more than four 
such structures are offered for sa e in any one ca endar year; 

● Owner-bui ders who improve their main p ace of residence, 
who have actua  y resided there for one year prior to 
comp etion of the work, and who comp ete the work prior to 
sa e. This exemption is  imited to two structures within a 
three-year period; 

● Sa e or insta  ation of finished products that do not become a 
fixed part of the structure; 



       
 

 
 

 

 
  

 

 
 

 

 
 

 
 

 

3 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

● A se  er of insta  ed carpets who ho ds a retai  furniture 
dea er’s  icense but who contracts for insta  ation of the carpet 
with a  icensed carpet insta  er; 

● Security a arm company operators ( icensed by the Bureau of 
Security and Investigative Services) who insta  , maintain, 
monitor, se  , a ter, or service a arm systems (fire a arm 
company operators must be  icensed by CSLB); and, 

● Persons whose activities consist on y of insta  ing sate  ite 
antenna systems on residentia  structures or property. These 
persons must be registered with the state Bureau of E ectronic 
and App iance Repair, Home Furnishings and Therma  
Insu ation. 

4. Do I have to reside in California to get and keep a CSLB-
issued contractor license? 
No. 
5. Does California recognize contractor licenses issued by
other states or countries? 
No. However, Ca ifornia does have reciprocity agreements with some 
states that have comparab e  icense and experience qua ifications for 
certain trades. It is on y after the Registrar of Contractors has 
entered into a reciproca  agreement with the other state and under 
certain conditions that the Registrar may waive the written trade 
examination for a contractor  icensed in another state. App icants 
sti   must qua ify by taking and passing the CSLB  aw and business
examination. If you have trade experience or a contractor  icense 
issued by another state or country and you want to contract for work 
in Ca ifornia, that experience may be acceptab e. In any case, you 
must app y for and be issued a  icense by CSLB. CSLB has reciprocity 
agreements with Arizona, Nevada, and Utah. Check CSLB’s website, 
www.cs b.ca.gov, for detai s. 
6. What happens if I contract without a license? 
A contractor  icense is not necessary as  ong as you don’t advertise 
yourse f as a  icensed contractor and never contract for jobs va ued at 
$500 or more in combined  abor and materia  costs. 
CSLB has estab ished statewide investigative teams that focus on 
un icensed contractors and the underground economy. These units 
conduct undercover sting operations and targeted inspections (sweeps 
of active construction sites) to curtai  i  ega  contracting activities. 
Stings and targeted inspections are routine y pub icized to ensure 
maximum consumer education. 

http:www.cslb.ca.gov


 
 

 

 

 

 
 

 
 

 
 

 
 

4 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

Contracting without a  icense is usua  y a misdemeanor. Un icensed 
contractors face a first offense sentence of up to six months in jai  
and/or a $5,000 fine, and potentia  administrative fines of $200 to 
$15,000. Subsequent vio ations increase crimina  pena ties and fines. 
However, fe ony charges may be fi ed against those who contract 
without a  icense for any project that is covered by a state of 
emergency or disaster proc aimed by the Governor or the President of 
the United States. Fe ony convictions may resu t in a state prison 
term as specified by the court. 

EXPERIENCE REQUIREMENTS 
7. What kind of experience is required for a contractor 
license?  
At  east four (4) years of journey- eve  experience in the past 10 years 
immediate y preceding the app ication is required to qua ify for a 
state contractor  icense. Credit for experience is given on y for 
experience as a journeyman, foreman, supervising emp oyee, 
contractor, or owner-bui der. These are defined as fo  ows: 

● A journeyman is a person who has comp eted an 
apprenticeship program or is an experienced worker, not a 
trainee, and is fu  y qua ified and ab e to perform the trade 
without supervision. 

● A foreman or supervising emp oyee is a person who has the 
know edge and ski   of a journeyman and direct y supervises 
physica  construction. 

● A contractor is a person who manages the dai y activities of a 
construction business, inc uding fie d supervision. 

● An owner-bui der is a person with a minimum of know edge, 
ski  s and abi ities of a journeyman, who performs work on his 
or her own property, and who has the ski  s necessary to 
manage the dai y activities of a construction business, 
inc uding fie d supervision.  

A   experience c aims must be verified by a qua ified and responsib e 
person, such as a homeowner, an emp oyer, fe  ow emp oyee, other 
journeyman, contractor, union representative, bui ding inspector, 
architect, engineer, business associate, or a c ient if the app icant 
is/was se f-emp oyed. The person verifying your experience must have 
firsthand know edge of your experience during the time period 
covered—that is, he or she must have observed the work that you 
have done and must comp ete and sign under pena ty of perjury the 
“Certification of Work Experience” form, which is inc uded with the 



       
 

 

 
 

 
 

 
 

 

   

 
 

5 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

app ication. Even if you provide a “Certification of Work Experience” 
form, be prepared to furnish documentation of any experience you 
c aim on the form whenever it is requested. Fai ure to provide this 
documentation wi   resu t in the return of your app ication for 
correction or denia  of the  icense. 
8. Are there education requirements for a license?
No. You do not have to meet any education requirements to qua ify 
for a contractor  icense. However, many community co  eges and 
private schoo s offer instruction in vocationa  education. For more 
information, contact: 

Chance  or’s Office, Ca ifornia Community Co  eges 
1102 Q Street 
Sacramento, CA 95811
916.445.8752 
www.cccco.edu 

(N TE: CSLB does not make referrals or recommendations regarding 
license preparation schools.) 
9. May I substitute any education, technical training, or 
apprenticeship training for the required experience? 
You may receive credit for technica  training, apprenticeship training, 
or education toward a portion of the required four (4) years of 
practica  experience; at  east one (1) year must be practica  
experience. You must provide written documentation of any training 
or education c aimed in p ace of experience. Acceptab e 
documentation inc udes copies of apprenticeship certificates and 
co  ege transcripts. 
10. How much credit can I expect to receive for technical 
training, the completion of an approved apprenticeship 
program, or related college or university education? 
CSLB may credit training, apprenticeship, or education, as fo  ows: 
A maximum of one-and-one-ha f (1-1/2) years of credit upon 
submission of certified officia  transcripts for the fo  owing: 

● An Associate degree from an accredited schoo  or co  ege in a 
fie d direct y re ated to the specific c assification for which the 
app ication is being made. 

http:www.cccco.edu


 
 

 
 

 
 

 

 
  

 
 

 
 

  

 
  

 

6 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

A maximum of two (2) years of credit upon submission of certified 
officia  transcripts for either of the fo  owing: 

● A four-year degree from an accredited co  ege or university in a 
fie d re ated to business (such as accounting, business 
administration, economics, mathematics, etc.); or 

● A professiona  degree in  aw. 
A maximum of three (3) years of credit upon submission of either of 
the fo  owing: 

● A Certificate of Comp etion of Apprenticeship from an 
accredited apprenticeship program or a certified statement of 
comp etion of apprenticeship training from a union in the 
c assification for which the app ication is being made; or 

● Certified officia  transcripts for a four-year degree from an 
accredited co  ege or university in a fie d that is directly
re ated to the specific c assification for which the app ication is 
being made (such as construction techno ogy/management, 
horticu ture/ andscaping, a re ated fie d of engineering, etc.). 

LICENSE CLASSIFICATIONS 
11. What are the contractor license classifications? 
CSLB issues  icenses to contract in particu ar trades or fie ds of the 
construction profession. Each separate trade is recognized as a 
“c assification.” Upon qua ification (inc uding certification of four 
years of journey- eve  experience), there is no  imit to the number of 
c assifications that may be added to your  icense. 
CSLB issues  icenses for the fo  owing c assifications: 

● Class “A” — General Engineering Contractor 
The principa  business is in connection with fixed works requiring 
specia ized engineering know edge and ski  . 
● Class “B” — General Building Contractor 
The principa  business is in connection with any structure bui t,
being bui t, or to be bui t, requiring in its construction the use of at 
 east two unre ated bui ding trades or crafts; however, framing or 
carpentry projects may be performed without  imitation. A “B” 
Genera  Bui ding contractor may take a contract for projects 
invo ving one trade on y if the contractor ho ds the appropriate 
specia ty  icense or subcontracts with an appropriate y  icensed 
specia ty contractor to perform the work. 



       
 

 

 

 
 

 
  

 

 
 

 
 

7 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

● Class “C” — Specialty Contractor  
There are 42 separate “C”  icense c assifications for contractors 
whose construction work requires specia ized ski   and whose 
principa  contracting business invo ves the use of specia ized 
bui ding trades or crafts. Manufacturers are considered contractors 
if engaged in on-site construction, a teration, or repair.  

12. In what trades may I obtain a Class “C” Specialty 
contractor license?  
You may obtain a  icense in any of the c assifications  isted be ow. For 
a detai ed description of these c assifications, consu t the CSLB Ru es 
and Regu ations in Chapter 13.  
Classification  Code  Section 
Asbestos Abatement .................................................... C-22  832.22  
Boi er, Hot-Water Heating and Steam Fitting .......... C-4  832.04  
Bui ding Moving/Demo ition ................................ C-21  832.21  
Cabinet, Mi  work and Finish Carpentry .................. C-6  832.06  
Ceramic and Mosaic Ti e............................................. C-54  832.54  
Concrete ................................................................ C-8  832.08  
Construction Zone Traffic Contro  .............................. C-31  832.31  
Drywa   ......................................................................... C-9  832.09  
Earthwork and Paving ................................................ C-12  832.12  
E ectrica  ................................................................ C-10  832.10  
E evator ........................................................................ C-11  832.11  
Fencing ......................................................................... C-13  832.13  
Fire Protection ............................................................. C-16  832.16  
F ooring and F oor Covering ................................ C-15  832.15  
Framing and Rough Carpentry ................................ C-5  832.05  
Genera  Manufactured Housing ................................ C-47  832.47  
G azing ......................................................................... C-17  832.17  
Insu ation and Acoustica ............................................ C-2  832.02  
Landscaping ................................................................ C-27  832.27  
Lathing and P astering ............................................... C-35  832.35  
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Classification Code Section 
Limited Specia ty .........................................................C-61 832.61  
Lock and Security Equipment ................................C-28  832.28  
Low Vo tage Systems ...................................................C-7  832.07  
Masonry ........................................................................C-29  832.29  
Ornamenta  Meta .......................................................C-23  832.23  
Painting and Decorating .............................................C-33  832.33  
Parking and Highway Improvement..........................C-32  832.32  
Pipe ine .........................................................................C-34  832.34  
P umbing ................................................................ C-36  832.36  
Refrigeration ................................................................C-38  832.38  
Roofing ..........................................................................C-39  832.39  
Sanitation System .......................................................C-42  832.42  
Sheet Meta ................................................................C-43  832.43  
Sign ...............................................................................C-45  832.45  
So ar..............................................................................C-46  832.46  
Reinforcing Stee  ..........................................................C-50  832.50  
Structura  Stee ...........................................................C-51  832.51  
Swimming Poo ............................................................C-53 832.53  

Conditioning
Warm-Air Heating, Venti ating and Air- 

 ................................................................C-20  832.20  
Water Conditioning .....................................................C-55  832.55  
We ding.........................................................................C-60  832.60  
We   Dri  ing ................................................................C-57  832.57  

Authority cited: B&P sections 7008 and 7059, Reference: sections 
7058 and 7059  

CSLB  ists the C-61 Limited Specia ty c assification in “D” subcategories 
for administrative tracking. “D” subcategory definitions were deve oped 
by staff and approved by the Board as po icy. Fo  owing are the current y 
issued C-61 Limited Specia ty “D” subcategory c assifications:  



       
 

 
  

 
  

  
 

 
 

 
 

 
  

  
 

  
 

 

 

 
 

9 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

D-03 - Awnings 
D-04 - Centra  Vacuum Systems
D-06 - Concrete-Re ated Services  
D-09 - Dri  ing, B asting and Oi  Fie d Work 
D-10 - E evated F oors 
D-12 - Synthetic Products
D-16 - Hardware, Locks and Safes 
D-21 - Machinery and Pumps 
D-24 - Meta  Products 
D-28 - Doors, Gates and Activating Devices 
D-29 - Paperhanging 
D-30 - Pi e Driving and Pressure Foundation Jacking  
D-31 - Po e Insta  ation and Maintenance  
D-34 - Prefabricated Equipment  
D-35 - Poo  and Spa Maintenance  
D-38 - Sand and Water B asting  
D-39 - Scaffo ding 
D-40 - Service Station Equipment and Maintenance
D-41 - Siding and Decking
D-42 - Non-E ectrica  Sign Insta  ation 
D-49 - Tree Service  
D-50 - Suspended Cei ings
D-52 - Window Coverings 
D-53 - Wood Tanks 
D-56 - Trenching  
D-59 - Hydroseed Spraying  
D-62 - Air and Water Ba ancing  
D-63 - Construction C eanup  
D-64 - Non-specia ized 
D-65 - Weatherization and Energy Conservation 

CSLB’s website, http://www.cs b.ca.gov/, contains a comp ete  isting of 
“D”  icense c assifications and descriptions, p us c assifications that 
are no  onger issued (cross-referenced to current c assifications). 
13. Are there any special requirements for contractors who 
work with asbestos or other hazardous substances? 
Yes. Contractors who work with asbestos or other hazardous 
substances are regu ated by the United States Department of Labor, 
Federa  Occupationa  Safety and Hea th Administration, and the 
Ca ifornia Department of Industria  Re ations, Division of 
Occupationa  Safety and Hea th (DOSH), as we   as by CSLB. These 

http:http://www.cslb.ca.gov


 
 

 

 

 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

10 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

contractors are subject to a number of certification, registration, 
 icensure, reporting, and safety requirements. 
On y an existing  icensee with other genera  or specia ty 
c assifications can app y for the asbestos certification (pursuant to 
BCP §7058.5) or hazardous substance certification (pursuant to BCP 
§7058.7).  The C-22 Asbestos Abatement c assification was added to 
CSLB’s C ass “C” Specia ty contractor  icense in 2015 and can be he d 
as a stand-a one  icense. 
NOTE: The asbestos certification is an overlay to the other 
classifications held by a contractor–he or she can only 
perform asbestos abatement work in conjunction with other 
classifications held. 
Fo  owing are some of CSLB’s requirements for asbestos abatement 
and other hazardous substance remova  work: 

● Asbestos abatement contractors must be certified by CSLB or 
ho d the C-22 Asbestos Abatement c assification. To become 
certified, a contractor must: 

■ Comp ete CSLB’s “App ication for Asbestos  
Certification”; 

■ Pass a comprehensive CSLB asbestos certification 
examination; 

■ Take and pass an EPA-accredited asbestos abatement 
course required for DOSH registration; and 

■ Be registered by the Asbestos Contractor Registration 
Unit of DOSH. 

NOTE: The C-22 Asbestos Abatement classification functions 
as a stand-alone classification and does not depend upon any 
other classification that the contractor may hold. 

● To become  icensed as a C-22 Asbestos Abatement contractor, 
an app icant must: 

■ Comp ete CSLB’s “App ication for an Origina  
Contractor License” for app icants who do not yet ho d 
a contractor  icense, or “App ication for Additiona  
C assification” for app icants who a ready ho d a 
contractor  icense in other c assification(s); 

■ Meet specific experience requirements pursuant to T16 
CCR § 832.22; 

■ Pass a comprehensive C-22 Asbestos Abatement 
examination; 
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■ Take and pass an EPA-accredited asbestos abatement 
course required for DOSH registration; and 

■ Be registered by the Asbestos Contractor Registration 
Unit of DOSH. 

● Contractors who perform hazardous substance remova  and 
remedia  action work must be certified by CSLB. They must 
comp ete an “App ication for Hazardous Substance Remova  
and Remedia  Actions Certification,” and they must pass a 
CSLB certification exam. 
Any contractor with an “A” Genera  Engineering, “B” Genera  
Bui ding, C-36 P umbing, C-12 Earthwork and Paving, C-57 
We   Dri  ing or, in some cases, C-61 (D-40) Service Station 
Equipment and Maintenance  icense is e igib e to be certified. 

In addition, contractors who insta   or remove underground storage 
tanks must ho d the Hazardous Substance Remova  and Remdia  
Actions Certification. CSLB po icy  imits certified contractors doing 
underground storage tank work as fo  ows: 

○ “A” Genera  Engineering contractors may insta   and/or 
remove underground storage tanks for any purpose at any 
 ocation. 

○ “B” Genera  Bui ding contractors may, in the course of 
work performed under a contract that meets the 
requirements for the “B” c assification (see Question 11), 
insta   and/or remove an underground storage tank if they 
have been proper y certified for Hazardous Substance 
Remova  and Remedia  Actions. 

○ C-36 P umbing contractors may insta   and/or remove any 
underground storage tank that provides service to a
bui ding, inc uding storage tanks for service stations. 

14. Are there any other requirements I need to complete? 
A   app icants for  icensure are required to submit a fu   set of 
fingerprints for the purpose of conducting a crimina  background 
check. Fingerprints wi   be compared with the records of the 
Ca ifornia Department of Justice and the Federa  Bureau of 
Investigation to determine if a crimina  history exists. After 
submission of an app ication to CSLB, each individua   isted on the 
app ication wi   be sent instructions on the process for obtaining and 
submitting fingerprints. For more information, visit CSLB’s website:
http://www.cs b.ca.gov/About_Us/FAQs/Fingerprint_Q_And_A.aspx. 

http://www.cslb.ca.gov/About_Us/FAQs/Fingerprint_Q_And_A.aspx


 
 

 

 
 

 
  

 

 

 
 

 

 
 

 
 

12 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

ASBESTOS OPEN-BOOK EXAMINATION – Before a license 
will be issued, every licensee must have completed, signed, 
and returned the open-book examination contained in the 
booklet  sbestos:   Contractor’s Guide and Open-Book 
Examination. The booklet contains general information about 
asbestos abatement standards. The booklet is available at 
www.cslb.ca.gov or by calling (800) 321-CSLB (2752). 
For more information about asbestos-re ated work and hazardous 
substance remova  and remedia  action work, see Section IV Chapter 
7 Safety and Hea th in Construction. 

APPLYING FOR A LICENSE 
15. How do I apply for a contractor license?
You must comp ete the fo  owing steps: 

● Obtain an “App ication for Origina  Contractor’s License” form
from any CSLB office, by ca  ing CSLB’s 24-hour automated 
information  ine, (800) 321-CSLB (2752), or via the CSLB
website, www.cs b.ca.gov. 

● Take the time to carefu  y read and fo  ow the genera  
information and instructions inc uded with the app ication. 
Note: Certifications in support of work experience must be 
submitted with the application. No experience 
certifications will be accepted after the application has
been reviewed and accepted. 

● Comp ete and print out the on ine app ication, or print out the 
forms and fi   out using b ue or b ack ink. Forms comp eted in 
penci  wi   be returned. Forms a so can be requested by ca  ing 
(800) 321-CSLB (2752).  

N TE:  pplicants with a disability requiring special testing 
accommodations must complete the Accommodation Request for 
Examination form. (See page 16 for more information.) 

● Proofread your app ication for any omissions. If CSLB has to 
return the app ication to you for any missing information, your 
 icense may be de ayed. 

If you are required to take the exam, you may app y for on y one 
c assification at a time, and must pass the examination. After your 
 icense is issued, you may app y for any additiona  c assifications for 
which you qua ify.  

http:www.cslb.ca.gov
http:www.cslb.ca.gov


       
 

 
 

 

 

 
 

 

  
 

 
 

 
 

 
 

13 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

If you are required to take the examination, take the fo  owing 
steps: 

● Submit the app ication, the app ication processing fee of $300 
($330 for app ications postmarked after June 30, 2017), and a   
required documents to: 

Contractors State License Board  
P.O. Box 26000  
Sacramento, CA 95826 

NOTE: Do not submit any bonds or the initia   icense fee with 
your app ication.  

● Inc ude your return address on the enve ope. 
● Upon successfu  comp etion of your examination, you wi   be 

notified about submitting the initia   icense fee of $180 ($200 
for app ications postmarked after June 30, 2017) and the 
documents required for issuance of your  icense (bonds, proof of 
workers’ compensation insurance, etc.). You must submit 
ALL required documents together to avoid delays. Your 
license will not be issued until all issuance 
requirements are met. 

If you are not required to take an examination  for any 
c assification for which you are app ying, you must:  

● Submit an app ication and $480 ($300 app ication processing 
fee and $180 initia   icense fee, in addition to $75 for each 
additiona  c assification); for app ications postmarked after 
June 30, 2017, submit an app ication and $530 ($330
app ication processing fee and $200 initia   icense fee, in 
addition to $85 for each additiona  c assification. 

The following items are required for issuance of a license. You 
may submit the items with your app ications or you may wait unti  
your app ication is reviewed and a  etter requesting the information 
is received: 

● A contractor bond or equiva ent in the business name of the 
app icant, and a bond of qua ifying individua  or exemption 
statement for each responsib e managing officer or responsib e 
managing emp oyee, as appropriate. The bond of qua ifying 
individua  must be in the names of the qua ifying individua s 
and the business. 

● Proof of workers’ compensation insurance or exemption. If you 
have no emp oyees, an exemption certificate (Form 13L-50) 
must be submitted. NOTE: If the  icense is qua ified by a 



 
 

 
  

 
      

 
 

 

 

 

 
 

 

14 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

responsib e managing emp oyee (RME), the qua ifier is an 
emp oyee. This means that workers’ compensation insurance is 
required to cover this emp oyee and an exemption certificate 
shou d not be submitted. 
NOTE: All C-39 Roofing contractors must carry workers’ 
compensation insurance regardless of whether or not 
they have employees. 

If you are app ying for an inactive  icense, you must: 
● Submit an app ication, the appropriate app ication processing 

fee, and the initia   icense fee. The same fees are required for 
inactive  icenses as for active  icenses. 
NOTE: If your license is to be issued as “inactive,” bonds 
and workers’ compensation insurance are NOT
required. 

16. Will CSLB acknowledge receipt of my application? 
CSLB wi   send you a  etter of acknow edgment. This  etter wi   
contain two important numbers: a nine-digit App ication Fee Number 
and a four-digit Persona  Identification Number (PIN), together with 
instructions on how to use these numbers to check on the progress of 
your app ication. 
Your App ication Fee Number, known as your “receipt number,” wi   
a so appear on the front of your cance ed check, on the “Notice to 
Appear for Examination,” and on a request for you to submit the 
appropriate documents and the initia   icense fee. P ease retain a 
record of this number and use it in a   inquiries regarding your 
pending app ication. 
17. How long does it take to complete the license application 
process? 
Because many factors affect the time it takes to process an 
app ication (type of app ication, work oad, vacancies, etc.), processing 
times continua  y change. By using your PIN and App ication Fee 
Number to check your app ication status, you can see what date is 
being processed and get a good idea of when your app ication wi   be 
reviewed.  This information is updated week y. 
If no exam is required and a    icense requirements are met, a  icense 
can be issued short y after being pu  ed for processing. If an exam is 
required, you wi   be given an exam date after the date the 
app ication is processed and considered acceptab e, which means no 
corrections or additiona  information is required. Additiona  time is 
required to comp ete app ication processing after you pass the exam. 



       
 

 

 

 
  
  
 

 

 
 

15 CHAPTER 1. BECOMING A CALIFORNIA LICENSED CONTRACTOR 

Your  icense wi   not be issued unti  a   issuance requirements have 
been met.  
18. How will I know if my application is approved? 
After your app ication is reviewed and accepted, you wi   receive 
either a “Notice to Appear for Examination,” or, if the examination is
waived, a request for documents and the initia   icense fee. Some 
app ications are sent for investigation and, even though you may take 
and pass the exam, the  icense wi   not be issued unti  the app ication 
has been approved and a    icensing requirements have been met. 
App ications that require no examination can be submitted with the 
contractor bond, bond of qua ifying individua  (if required), proof of 
workers’ compensation insurance, and app icab e fees. 
19. How can I check on the status of my application? 
CSLB wi   send you an acknow edgment that your app ication was 
received. The acknow edgment  etter wi   contain: 

● Instructions on how to make inquiries; 
● Your App ication Fee Number; and 
● Your PIN, which wi   give you private access to your 

app ication status. To check on the status of your app ication, 
ca   CSLB’s to  -free automated information  ine, (800) 321-
CSLB (2752), or visit www.cs b.ca.gov. 

20. What happens if my application is not approved? 
Your app ication may be returned to you if it is insufficient or 
incomp ete. This is known as a “return for correction.” You must 
provide any missing information, make corrections, and return your 
app ication to CSLB within 90 days from the date it was returned. If 
it is not returned to CSLB within 90 days, your app ication becomes 
void. You cannot reinstate it, and you must submit a new app ication 
and appropriate processing fee if you wish to pursue a  icense. 
21. If my application is not approved, can my application fee 
be refunded? 
No. The $300 fee ($330 for app ications postmarked after June 30, 
2017) is for processing the app ication, regard ess if the app ication is 
approved. Since each app ication is processed after it arrives at 
CSLB, the fee cannot be refunded. 
22. How do I apply for a joint venture license? 
The joint venture contractor  icense is one that is issued to two or 
more  icensees (so e owners, partnerships, corporations, or other joint 
ventures) whose  icenses are current and active. A joint venture 

http:www.cslb.ca.gov


 
 

 

 

 
 

 

 

 
 

16 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

 icense may be issued in any or a   of the c assifications in which the 
members of the joint venture are  icensed. To app y for a joint venture 
contractor  icense, you must submit an “App ication for Joint Venture 
Contractor License” form a ong with the appropriate app ication fee—
$300 app ication processing fee and $180 initia   icense fee, in 
addition to $75 for each additiona  c assification (for app ications 
postmarked after June 30, 2017, $330 app ication fee and $200 initia  
fee, in addition to $75 for each additiona  c assification). The 
fo  owing requirements must be met: 

● Each of the  icensees participating in the joint venture must 
show the exact business name and  icense number as it
appears in CSLB records; 

● One of the officia  personne   isted on CSLB’s records for each 
participating  icensee (the owner, a partner, or an officer of the 
corporation, but not a responsib e managing emp oyee) must 
sign the app ication; 

● The qua ifier for the entity ho ding the c assification app ied 
for must sign the app ication; 

● Provide proof of a contractor bond or submit a $15,000 cash 
deposit. The bond or cash deposit must bear the same business 
name as the pending joint venture; and 

● Proof of workers’ compensation insurance coverage or 
exemption must be submitted. 

No examination or fingerprinting is required for a joint venture 
 icense. 
23. When does a joint venture license expire? 
The joint venture  icense wi   expire two (2) years from the  ast day of 
the month in which the  icense was issued. Each  icense inc uded in 
the joint venture must be current and active before the joint venture 
 icense can be renewed in active status. 
24. What is cause for suspension of a joint venture license? 
If any of the member  icenses ceases to be current and active or is 
suspended for any reason, the joint venture  icense wi   be suspended. 

LICENSING EXAMINATIONS 
Accommodation Request for Examination

In comp iance with the Americans with Disabi ities Act (ADA), Pub ic 
Law 101-336, CSLB provides “reasonab e accommodation” for 
app icants with disabi ities that may affect their abi ity to take 
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required examinations. It is the app icant’s responsibi ity to notify 
CSLB of any necessary a ternative arrangements. CSLB is not
required by ADA guide ines to provide accommodation if it is 
unaware of specific needs. To request accommodation, submit the 
“Accommodation Request for Examination” form. This form is
avai ab e in any CSLB office and at www.cs b.ca.gov. 
25. Is there an examination requirement for a contractor 
license? 
The person who qua ified for a contractor  icense is required to pass
the written  aw and business examination, and a specific trade 
examination un ess he or she is approved for a waiver. 
26. Under what circumstances is a waiver of an examination 
granted?
The Registrar MAY waive the examination requirement if the 
qua ifying person meets one of the fo  owing conditions: 

● The person is current y the qua ifying individua  for a  icense 
in good standing in the same c assification for which he or she 
is app ying; or 

● The person has been a qua ifying individua  within the past
five (5) years for a  icense in good standing in the same 
c assification for which he or she is app ying; or 

● Within the  ast five (5) years, the person has passed both the 
 aw and business examination and the trade examination in 
the same c assification for which he or she is app ying. 

27. Are there any additional circumstances under which a
waiver of an examination may be requested? 
Yes. At the Registrar’s discretion, an exam waiver may be granted if 
the qua ifying individua meets the fo  owing criteria: 
The qua ifying individua  is a member of the immediate fami y of a 
 icensee whose individua   icense was active and in good standing for 
five of the seven years immediate y preceding the app ication. The 
qua ifying individua  must have been active y engaged in the 
 icensee’s business for five (5) of the previous seven (7) years and be 
app ying in the same c assification. The  icense is required in order to 
continue operating an existing fami y business in the event of the 
absence or death of the  icensee. 

http:www.cslb.ca.gov


 
 

 
 

 
 

 

 

  

 

 

 
 

 

18 SECTION I. THE CALIFORNIA CONTRACTOR LICENSE 

28. If I think I am eligible for a waiver, must I complete the 
experience section of the application? 
Even if you think that you are e igib e for an examination waiver, you 
must comp ete the experience section of the app ication to document a 
minimum of five (5) years out of the previous seven (7) years as 
journey- eve  experience. A   experience c aims must be verified by a 
qua ified and responsib e person, such as an emp oyer, fe  ow 
emp oyee, other journeyman, contractor, union representative, 
bui ding inspector, architect, or engineer. 
The person verifying your c aim must have firsthand know edge of 
your experience during the time period being verified; that is, he or 
she must have observed the work that you have done. 
EXCEPTIONS
You are not required to document your experience if any of the 
fo  owing conditions exist:

● You are current y a qua ifier on a  icense in good standing in 
the same c assification(s) for which you are app ying; or 

● You have been a qua ifier within the past five (5) years on a 
 icense in good standing in the same c assification(s) for which 
you are app ying. 

29. How will I find out if I have to take the examination? 
If you have to take the examination, CSLB wi   send you a “Notice to 
Appear for Examination.” 
If you qua ify for a waiver, CSLB wi   send you a notice requesting 
that the required documents and fees be submitted for your  icense. 
30. How soon after filing my application will I receive my
Notice to Appear for Examination? 
Schedu ing the exam occurs after your app ication is processed and 
found acceptab e (see Question 17). There are many factors that affect 
the time it takes to process an app ication. 
You will be scheduled for the exam after the application is 
accepted. You shou d receive your examination notice at  east three 
(3) weeks prior to the examination date. NOTE: Some applications 
are sent for formal investigation. Each application must be accepted 
AND approved for the license to be issued, even if the qualifier has 
passed the exam. 
Refer to your acknow edgment  etter for instructions on how to check 
the status of your app ication. 
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31. Where are the examinations given?
To make the examination procedure more convenient for app icants, 
CSLB testing centers are  ocated throughout the state: Fresno, 
Norwa k, Berke ey, Oxnard, Sacramento, San Bernardino, San Diego, 
and San Jose. CSLB Testing division staff use ZIP codes to assign 
app icants to the testing center nearest to their business address. 
The “Notice to Appear for Examination”  etter mai ed to the app icant 
identifies the exam  ocation, what identification is required, and 
trave  directions to the exam site. 
32. What are the major components of the examination? 
There are two parts to the examination process. A   qua ifying 
individua s must pass the standard  aw and business examination. In 
addition, a   qua ifying individua s must pass a second test covering 
the specific trade or certification area for which they are app ying. 
However, no trade examination is required for the C-61 Limited 
Specia ty c assification. 
33. What does the law and business examination cover? 
The  aw and business examination consists of mu tip e-choice 
questions re ated to business management and construction  aw. 
App icants can find information about the examination topics in the 
Study Guide for the Law and Business Examination that CSLB sends
to app icants a ong with the “Notice to Appear for Examination.” 
34. How can I prepare for the law and business examination? 
The current edition of the California Contractors License Law & 
Reference Book is the basic study reference. Copies may be purchased 
by ca  ing (800) 223-1940, faxing a request to (866) 960-2712, through 
the www. exisnexis.com/bookstore website, or by writing to: Matthew 
Bender & Company, Attn. Inbound Sa es, 9443 Springboro Pike, 
Miamisburg, OH 45342. When ordering by mai , inc ude a street 
address and the recipient’s name. A   orders are shipped by carrier 
and cannot be de ivered to a post office box. 
The California Contractors License Law & Reference Book is not so d 
at any CSLB office; however, access to the book is provided at 
www.cs b.ca.gov. Copies may be avai ab e from some specia ty book 
stores. 
Other suggested study materia s are  isted in the resource  ist 
inc uded in the Study Guide for the Law and Business Examination. 
The study guide is avai ab e by ca  ing CSLB at (800) 321-CSLB 
(2752), or at www.cs b.ca.gov. 

http:www.cslb.ca.gov
http:www.cslb.ca.gov
www.lexisnexis.com/bookstore
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35. How can I prepare for my trade or certification 
examination? 
CSLB wi   send you a study guide for each examination with your 
“Notice to Appear for Examination,” which is a so avai ab e on the 
CSLB website. The study guide  ists the topic areas covered by the 
examination, shows how each area is weighted, and, in most cases, 
recommends resource materia s to study. 
36. What are the trade examinations like? 
A   trade exams consist of mu tip e-choice questions. You wi   be 
informed at the test site about the percentage of correct answers 
needed to pass each exam. 
Exams are deve oped with the assistance of  icensed contractors. 
Most examinations inc ude questions that refer to accompanying 
book ets containing b ueprints and/or drawings. 
37. What should I bring to the examination site? 
To be admitted to the testing center, bring the “Notice to Appear for 
Examination.” You a so must bring a government-issued picture 
identification (a current, va id driver  icense, Department of Motor 
Vehic es identification card, or mi itary identification card). White 
boards, ca cu ators, and sca e ru ers wi   be provided. No persona  
ca cu ators, ce   phones, pagers or other e ectronic devices are 
permitted in the testing area. A   persona  items must be p aced in a 
common storage area at your own risk. You are advised to  eave 
artic es of va ue  ocked in your vehic e since testing center staff does 
not watch the storage area. 
38. How long does the examination take?
You wi   be given 3-1/2 hours to comp ete each examination. Arriving 
 ate to a testing center may reduce the avai ab e time to take your 
examination. 
39. What is involved with the computer-based testing system? 
You wi   take your exam on the easy-to-use State Contractors Officia  
Regu atory Exam (SCORE) system. The SCORE system guides those 
taking the test through a tutoria  to he p them fee  at ease with the 
touchscreen computer prior to the exam. 
40. What kind of feedback will I receive? 
Test takers receive their exam resu ts before they  eave the exam site. 
Successfu  examinees are to d on y that they have passed the exam. 
They are not given detai ed information about their score. 
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Unsuccessfu  test takers are given a statement showing how they 
performed in each section of the exam. These sections are described in 
greater detai  in the study guide for that exam so the examinee wi   
know what areas to emphasize when preparing to retake the 
examination. 
41. If I fail to appear for an examination or fail to pass the law 
and business exam and/or a trade exam, may I retake the
exam(s)? 
Yes. If you fai  to appear for an examination, you must pay a $60 
reschedu ing fee. You have 18 months during which to reschedu e the 
exam before your app ication expires.  After that, you wi   have to 
submit a new app ication with new fees. Your exam may be 
reschedu ed one time without a fee if you provide documented 
evidence that your fai ure to appear was due to a medica  emergency 
or other circumstance beyond your contro . 
If you fai  the  aw and business exam and/or your trade exam, you 
must a so pay a $60 fee ($70 if exam reschedu ed after June 30, 2017) 
each time you are schedu ed to retake the exam. You are given 18 
months in which to pass the exams. If you do not pass within 18 
months after your app ication is accepted by the board, your 
app ication is considered void, and you wi   have to submit a new 
app ication with new fees. The void date on an app ication may be 
extended up to 90 days if you provide documented evidence that the 
fai ure to comp ete the app ication process was due to a medica  
emergency or other circumstance beyond your contro .  
To fi e for reschedu ing, comp ete the information requested on the 
bottom of the notice informing you that you fai ed to pass the 
examination and submit it with the $60 fee ($70 if exam reschedu ed 
after June 30, 2017) to CSLB. (P ease identify any address change on 
this form.) Once your reschedu ing fee is received by CSLB, you wi   
be sent a notice to appear for your next exam. 
Examination results are good for five (5) years. If you pass 
either the trade exam or the law and business exam but fail 
the other, you need only take the test you failed as long as you 
retake and pass it within five years. 
42. May I review the test questions after the examinations? 
No. Test questions and answer keys are not avai ab e for review. 
However, you may type a comment about a question during the 
examination at any time before scoring has occurred. You a so may 
ask for a “Request for Examination Appea ” form after your exam and 
mai  or fax it to CSLB. 
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43. Are there any penalties for disclosing the contents of a 
state examination? 
Yes. Pena ties for conduct that vio ates the security of the 
examination inc ude prosecution on misdemeanor charges resu ting 
in a fine of $500, payment of damages of up to $10,000 p us the costs 
of  itigation, and a county jai  sentence. You a so wou d be subject to 
automatic exam fai ure; any fee(s) paid to the state wou d not be 
refunded; and you wou d not be a  owed to app y for any  icense 
c assification for a period of one (1) year from your examination date. 
Conduct that vio ates the security of the examination inc udes 
providing information about test questions to any schoo , person, or 
business other than CSLB examination staff; removing exam 
materia s from the testing site (inc udes taking notes or recording 
anything e ectronica  y); communicating with other test takers during 
an exam; copying or permitting your answers to be copied; possessing 
any written materia  other than test materia s provided by CSLB; or 
taking an exam on beha f of another app icant. 
44. What will I receive to show that I’m licensed? 
You wi   receive a wa   certificate showing the name of the person or 
company to which the certificate has been issued, the  icense number, 
and the date of issue; and a p astic pocket card showing the  icense 
number, business name, c assification(s), certifications (if app icab e), 
and the  icense expiration date. The  aw requires that you disp ay 
your wa   certificate in your main office or chief p ace of business. You 
a so shou d carry your pocket card, especia  y in situations where you 
think you might so icit business or ta k to potentia  customers. In its
 iterature for consumers, CSLB suggests that customers ask to see a 
contractor’s pocket card. 
45. How long before I receive those documents?
You shou d receive your wa   certificate and pocket card about one 
week from the time your  icense is issued. 

LICENSE ISSUANCE 
46. To whom is a license issued? 
A  icense may be issued to an individua , a partnership, a corporation, 
a joint venture, or a  imited  iabi ity company (LLC). The  icense 
be ongs to the owner of an individua   icense, to the partnership, to 
the corporation as it is registered with the Ca ifornia Secretary of 
State, or to the combination of  icensees who are party to the joint 
venture or LLC. 
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47. If the ownership of a business changes, is the contractor 
license considered to be part of the purchase? 
No. With the possib e exception of a corporation, the  icense is not
considered to be part of the business. If the corporation’s registration 
number assigned by the Ca ifornia Secretary of State remains the 
same, the same  icense can be used if the  icense is current and 
active. The officers and the qua ifying individua  do not necessari y 
have to remain the same, a though a qua ifying individua  must be in 
p ace for the  icense to be va id. 
48. What is the difference between an active and an inactive 
license? 
The ho der of an active  icense can contract for work in the 
c assifications that appear on the  icense. Whi e the  icense is active, 
the  icensee must maintain a current contractor  icense bond, a bond 
of qua ifying individua  (if required), and workers’ compensation 
insurance coverage if emp oyees are hired or if the  icensee ho ds the 
C-39 Roofing c assification.  
If a  icense is inactive (current y renewed but on inactive status) the 
ho der may not bid or contract for work. Neither the contractor bond 
nor the bond of qua ifying individua  is required for an inactive 
 icense. A so, a  icensee does not need to have the proof of exemption 
from workers’ compensation insurance coverage on fi e with CSLB 
whi e the  icense is inactive (see Question 59). 
49. To whom does the term “qualifying individual” refer?
A qua ifying individua , or simp y “qua ifier,” is the person  isted in 
the CSLB records who meets the experience and examination 
requirements for the  icense. A qua ifying individua  is required for 
every c assification on each  icense issued by CSLB. 
50. What is the qualifying individual required to do? 
The qua ifying individua  for a  icense is responsib e for exercising 
the direct supervision and contro  of the emp oyer’s (or principa ’s) 
construction operations. 
51. Can the same person serve as the qualifier for more than 
one license? 
A person may act as a qua ifying individua  for more than one active 
 icense on y if one of the fo  owing conditions exists: 

● There is a common ownership of at  east 20 percent of the 
equity of each firm for which the person acts as a qua ifier; 

● The additiona  firm is a subsidiary of or a joint venture with 
the first; or 
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● The majority of the partners or officers are the same. 
Even if he or she meets the above conditions, A PERSON MAY 
SERVE AS THE QUALIFYING INDIVIDUAL FOR NO MORE 
THAN THREE (3) FIRMS IN ANY ONE-YEAR PERIOD. If a 
qua ifier disassociates from the third firm, he or she must wait one 
year before associating with a new third firm. 
In most cases, a responsib e managing emp oyee (RME) can on y act 
as a qua ifying individua  for one active  icense at a time. 
52. Who can be a qualifying individual? 
If you have a so e ownership  icense, your qua ifier may be either a 
Responsib e Managing Emp oyee (RME) or you, the owner. 
If you have a partnership  icense, your qua ifier may either be one of 
the genera  partners (who sha   be designated as the qua ifying 
partner) or an RME. 
If you have a corporate  icense, your qua ifier may be either one of the 
officers  isted in CSLB records for your  icense (who sha   be 
designated as the responsib e managing officer, or RMO) or an RME. 
If you have a  imited  iabi ity company  icense, your qua ifier may be 
a responsib e managing member, responsib e managing manager, 
RMO, or RME. 
If your qua ifying individua  is an RME, he or she must be a bona fide
emp oyee of the firm and may not be the qua ifier on any other active 
 icense. This means that the RME must be regu ar y emp oyed by the 
firm and active y invo ved in the operation of the business at  east 32 
hours per week or 80 percent of the tota  business operating hours 
per week, whichever is  ess. 
53. Will a conviction for a criminal offense prevent a person 
from being licensed as a contractor or serving as a qualifying 
individual? 
CSLB’s app ications and other forms inc ude questions regarding 
crimina  convictions. CSLB may deny a  icense if the crime is 
substantia  y re ated to the duties, functions, and qua ifications of a 
contractor. Fai ure to disc ose the requested information may, in and 
of itse f, be grounds for denia  of a  icense. 
Even if a crime is found to be substantia  y re ated to the duties, 
functions, and qua ifications of a contractor, an individua  may be 
 icensed if he or she has demonstrated sufficient rehabi itation. (See 
Section 869 in Chapter 13.) 
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Since 2005, a   app icants for  icenses and home improvement 
sa esperson registrations have been required to submit fingerprints 
with each app ication. For more information, check 
http://www.cs b.ca.gov/About_Us/FAQs/Fingerprint_Q_And_A.aspx. 

FINANCIAL REQUIREMENTS 
54. Are there any financial requirements to qualify for a 
contractor license? 
As of January 1, 2016, app icants for a new contractor  icense, other 
than those app ying for a joint venture  icense, no  onger need to have 
more than $2,500 worth of operating capita . However, the amount of 
the contractor  icense bond or cash deposit that must fi ed with the 
Registrar increased from $12,500 to $15,000. 
55. Are there any bond requirements for a contractor license? 
Yes. It is your responsibi ity to fi e a contractor  icense bond va ued at 
$15,000 or an equiva ent cash deposit with the Registrar. In addition, 
you must submit a separate bond of qua ifying individua  or cash
deposit in the amount of $12,500 for the RME or the RMO. However, 
a bond of qua ifying individua  is not required if the RMO certifies
that he or she owns 10 percent or more of the voting stock or equity of 
the corporation for which he or she serves as the qua ifying 
individua . 
If you have a  imited  iabi ity company (LLC)  icense, a separate 
$100,000 surety bond is required (in addition to the $15,000 
contractor bond) for the benefit of any emp oyee or worker damaged 
by the LLC’s fai ure to pay wages, interest on wages, or fringe 
benefits, as we   as other contributions. (See Chapter 2 for 
information about contractor bonds.) 
56. Where do I obtain bonds? 
You may purchase bonds from your insurance agent or one of the 
private ho ding companies  icensed by the Ca ifornia Department of 
Insurance. CSLB does not issue bonds. Copies of the approved bond 
form and information regarding cash a ternatives to bonds are 
avai ab e from CSLB upon request. 
57. How long is a bond valid? 
A bond may be issued for whatever  ength of time you and your 
insurance agent or bond company representative arrange. Most bonds 
are issued for a period of one (1) to three (3) years. At the end of that 
time, the bond may be cance ed, or the bond company may request 
another premium to extend the  ife of the bond. 

http://www.cslb.ca.gov/About_Us/FAQs/Fingerprint_Q_And_A.aspx
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58. What is the total amount of the fees I must pay to obtain a 
contractor license? 
Fees are subject to change. Current fees are printed on the 
app ication forms and notices distributed to you. You may check 
www.c sb.ca.gov or ca   CSLB automated phone system (800) 321-
2752 to verify the current fees. Current y, it costs a tota  of $480 
($530 for app ications postmarked after June 30, 2017) to obtain a 
contractor  icense for one c assification. This amount inc udes both 
the nonrefundab e app ication processing fee of $300 ($330 for 
app ications postmarked after June 30, 2017) and the two-year initia  
 icense fee of $180 ($200 for app ications postmarked after June 30, 
2017). 
59. Do I need to be concerned about workers’ compensation 
insurance? 
A   contractors are required to present proof of workers’ compensation 
insurance coverage as a condition of  icensure, or to maintain an 
active  icense or to activate an inactive  icense, un ess they are 
exempt from this requirement. Contractors who do not have 
emp oyees working for them (except C-39 Roofing  icensees) are 
exempt from the requirement for workers’ compensation insurance, 
but they are required to fi e a certification of this exemption with the 
Registrar. If the  icense is qua ified by an RME, an exemption 
certificate cannot be submitted because the RME is an emp oyee. 
Neither the proof of coverage nor the exemption is required for an 
inactive  icense (see Question 48). 
NOTE: A   contractors with a C-39 Roofing c assification are required 
by B&P section 7125 to have a Certificate of Workers’ Compensation 
Insurance or a Certification of Se f-Insurance on fi e with CSLB and 
are not e igib e for exemption.  
60. How long is a license valid? 
A contractor  icense is initia  y issued for a two-year period. It wi   
expire two (2) years from the  ast day of the month in which it was 
issued. Licenses are renewed for two (2) years if renewed on active 
status, or for four (4) years if renewed on inactive status. 

http:www.clsb.ca.gov


 
 

 

 

 

 

 

 

 

Chapte  2.  
You  Existing License:  

Maintaining and Changing It  

BONDS 
Contr ctors  re required to m int in   surety bond for the benefit of 
consumers who m y be d m ged  s   result of defective construction 
or other license l w viol tions,  nd for the benefit of employees who 
h ve not been p id w ges due them. 
 ontractor Bond and Bond of Qualifying Individual
A surety bond is usu lly   three-p rty  greement between   surety, 
the contr ctor,  nd   project owner. (See Ch pter 6 for   description of 
these bonds.) The contr ctor license bond is different from most other 
surety bonds. The contr ctor bond is executed by   surety in f vor of 
the St te of C liforni  for the benefit of specific c tegories of people 
d m ged if   contr ctor viol tes contr ctors’ st te license l w. The 
list of benefici ries c n be found in Business  nd Professions (B&P) 
Code section 7071.5. 
Before  n  ctive contr ctor license c n be issued or renewed, or  n 
in ctive license m de  ctive, the licensee must h ve   current 
contr ctor bond, or  n  pproved  ltern tive to the bond (see below), 
on file with CSLB. The contr ctor bond required is $15,000 for  ll 
cl ssific tions. 
In  ddition,   qu lifying individu l must h ve   $12,500 bond, or  n 
 pproved  ltern tive to the bond, on file for e ch responsible 
m n ging employee (RME). A $12,500 Bond of Qu lifying Individu l 
must be on file with CSLB for e ch responsible m n ging officer 
(RMO) unless the RMO owns 10 percent or more of the voting stock of 
the corpor tion,  nd for e ch responsible m n ging member or 
officer, unless he or she owns 10 percent or more of the membership 
interest in the limited li bility comp ny. 
If the license is in ctive, neither the contr ctor bond nor the Bond of 
Qu lifying Individu l is needed. 
Limited Liability Surety Bond 
A $100,000 surety bond (in  ddition to the $15,000 contr ctor bond) is 
required for the issu nce, reissu nce, reinst tement, re ctiv tion, 
 nd renew l of   limited li bility comp ny license for the benefit of 
 ny employee or worker d m ged by the LLC’s f ilure to p y w ges, 
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28 SE TION I. THE  ALIFORNIA  ONTRA TOR LI ENSE 

interest on w ges, or fringe benefits,  s well  s other contributions
(not required for in ctive LLC licenses). (See B&P Code §7071.6.5.) 
Disciplinary Bonds
After   firm’s license h s been revoked for   viol tion of contr ctors’ 
st te license l w, the firm must file   disciplin ry bond with the 
Registr r if the license is to be reinst ted or reissued, or if the firm 
seeks to h ve   new license issued. (See B&P Code §7071.8.) 
Disciplin ry bonds  re subject to the following requirements: 

● The disciplin ry bond must be filed in  ddition to,  nd c nnot 
t ke the pl ce of or be combined with,  ny other bonds required 
to m int in  n  ctive contr ctor license; 

● The Registr r determines the bond  mount, which is b sed on 
the seriousness of the viol tions. The  mount m y not be less 
th n $15,000 nor gre ter th n 10 times the  mount of the 
contr ctor bond (See B&P Code §7071.8.); 

● The disciplin ry bond must rem in current  nd on file with the 
Registr r for  t le st two (2) ye rs. In some c ses, the 
Registr r m y require   longer filing period;  nd 

● The firm’s license must rem in  ctive  nd current while the 
disciplin ry bond is on file. 

Approved Alternatives to  ontractor Bonds
Inste d of filing   surety bond with CSLB,   contr ctor m y prefer to 
use one of the following  pproved  ltern tives for filing   security 
deposit (see Code of Civil Procedures §995.710). 
NOTE:  ll alternatives to bonds are retained by CSLB for three 
(3) years after the end of the license period that they cover. If 
the bo rd is notified of   compl int rel tive to   cl im  g inst the 
deposit, the deposit sh ll not be rele sed until the compl int h s been 
 djudic ted. 
NOTE: It is the contractor’s responsibility to make sure the 
alternative in lieu of a required bond is timely and meets CSLB 
requirements. Failure to have a required bond or an 
alternative on file may result in license suspension and a gap 
in licensure. 
 ertificate of Deposit
For CSLB to  ccept certific tes of deposit in lieu of   contr ctor bond, 
the certific te must meet the bo rd’s requirements. As noted  bove, it 
is the contr ctor’s responsibility to m ke sure the fin nci l institution 
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issuing the certific te provides   timely certific te th t meets  ll of 
the following requirements: 

● It must be issued by   b nk or s vings  nd lo n  ssoci tion 
doing business in C liforni ; 

● It must show the business n me of the  pplic nt or the 
licensee; 

● It must be p y ble to the Contr ctors St te License Bo rd; 
● It must be issued for   period of  t le st one (1) ye r  nd be 

 utom tic lly renew ble  t e ch m turity d te; 
● It must st te th t the interest e rned will be p id to the 

depositor;  nd 
● It must not design te the p yee  s   “trustee.” 

Bank Savings Account, Savings and Loan Investment 
 ertificate or Share Account,  redit Union  ertificate for 
Funds or Share Account 
It is the contr ctor’s responsibility to m ke sure the  ssignment of 
these  ccounts or certific tes meets  ll of the following requirements: 

● The  ccount/certific te inform tion must be properly filled out 
on forms  pproved by the Registr r  nd  v il ble from CSLB; 

● The p ssbook or certific te must be delivered to the Registr r 
with the  ssignment form; 

● The p ssbook or the certific te must show the business n me 
of the  pplic nt or licensee;  nd 

● The p ssbook or the certific te must be  ssigned to CSLB. 
 ash 
A licensee m y choose to m ke   c sh deposit with CSLB inste d of 
filing   bond. The c sh deposit must be in the form of   c shier’s
check or   b nk-certified check m de p y ble to the Contr ctors St te 
License Bo rd. A c shier’s check must show the n me of the 
purch ser  nd must be deposited with CSLB. 
Bearer Bonds 
Be rer bonds must: 

● Be issued by the U.S. Government or the St te of C liforni ; 
● Be delivered to   b nk in S cr mento, C liforni ,  nd h ve   

m rket v lue equ l to or gre ter th n the  mounts prescribed 
in B&P Code sections 7071.6  nd 7071.9, or  s fixed by the 
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Registr r,  s provided for in B&P Code §7071.8 (Also see 
C liforni  Code of Regul tions (CCR) §856.);  nd  

● The b nk,  s  gent for the  pplic nt or licensee, will, on order 
of the Registr r, deliver the bonds to the Tre surer of the St te 
of C liforni . Under no circumst nces  re be rer bonds to be 
delivered to CSLB or the Registr r. 

General Requirements for Bonds and Bond Alternatives 
The following requirements must be met before your bond (or   bond 
 ltern tive) c n be  ccepted: 

● Bonds  re not tr nsfer ble—they c nnot be tr nsferred from 
one license to  nother or from one qu lifying individu l to 
 nother; 

● The business n me  nd the license number on the bond must 
correspond ex ctly to the inform tion in CSLB’s records; 

● The license number on the bond of   qu lifying individu l must 
m tch th t of the firm for whom the individu l is to serve  s 
the qu lifying individu l; 

● Contr ctor bonds must be in the correct  mount of $15,000; 
● A bond of qu lifying individu l must be in the correct  mount 

of $12,500; 
● The bond must h ve the sign ture of the  ttorney-in-f ct;  nd 
● Bonds must be filed with CSLB within 90 d ys of the effective 

d te of the bond. 
If you  re submitting   bond  ltern tive  nd the bond  ltern tive is 
returned for correction, t ke it  nd the letter of correction to the 
issuing entity for correction  s soon  s possible. Return the corrected 
document to CSLB  s soon  s possible. 
The Registr r m y reinst te your license following   suspension for 
f iling to h ve   required bond (or bond  ltern tive). However, the 
suspension m y result in   g p in licensure. 
Maintaining Bonds
The following guidelines will help you  void problems with the bonds 
filed for your license: 

● Keep your required bonds, c sh deposits, or bond exemptions 
current  t  ll times; 

● Renew your bonds promptly. To  void   period of suspension, 
m ke sure th t the effective d te of the new bond is the s me 
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 s the c ncell tion d te of the old bond. To  llow for processing 
time,  rr nge for   new bond four (4) weeks before your old one 
expires; 

● Only one bond is in effect  t   time. A second bond filed for the 
s me period c ncels out the first bond; 

● CSLB does not return  ny bond th t h s been  ccepted or 
processed for  n  ctive license;  nd 

● Keep  ccur te records on your  gent, surety comp ny, bond 
numbers, effective d tes,  nd terms of the bond(s). 

Suspensions 
Your license will be suspended if  ny of the following bond-rel ted 
conditions occur: 

● Your surety comp ny c ncels one or more of your required 
bonds; 

● The voting stock of the responsible m n ging officer for   
corpor te license or the membership interest in   limited 
li bility license is no longer  t le st 10 percent of the tot l 
voting stock of the corpor tion. (See B&P Code §7071.9.) 
Suspension is effective from the d te ownership or membership 
interest termin ted unless   bond of qu lifying individu l, 
b ckd ted to the d te his or her percent ge of the stock or 
membership interest fell below 10 percent, is filed; 

● A judgment or p yment of cl im reduces the  mount of  ny 
required bond (See B&P Code §7071.11.); 

● You f il to m int in   disciplin ry bond or c sh deposit in full 
force  nd effect for the required  mount of time. 

A suspended license c n be reinst ted if the surety comp ny sends 
  “Rescission of C ncell tion Notice” to CSLB or if you obt in   
new bond  nd submit it to CSLB within 90 d ys of the d te th t
the new bond becomes effective, or within 90 d ys of the d te the 
old bond is c nceled. 

JUDGMENTS AND OUTSTANDING LIABILITIES 
 ivil  ourt Judgments
A contr ctor is required to report   construction-rel ted civil court 
judgment to CSLB within 90 d ys of the judgment d te. When CSLB 
receives   copy of the judgment, the inform tion is entered on the 
contr ctor license record  nd   notice is sent to the contr ctor. The 
notice gives the contr ctor 90 d ys from the d te of the notice to 
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resolve the judgment. After 90 d ys, if the judgment is not resolved, 
the contr ctor license is  utom tic lly suspended  nd rem ins 
suspended until the judgment is resolved. 
If the contr ctor f ils to report the judgment within 90 d ys, then 
when the judgment is reported, his or her contr ctor license is
suspended immedi tely. The license rem ins suspended until the 
judgment is resolved. 
NOTE: Anyone c n report   construction-rel ted judgment  g inst   
contr ctor by sending   copy of the judgment to the CSLB Judgment 
Unit  t the S cr mento he dqu rters office. In f ct, most of the 
judgments received by CSLB  re sent by the person to whom the 
contr ctor owes money. 
Once   judgment is entered on   contr ctor’s license record, the 
uns tisfied judgment c n  ffect  ny other license th t   person is on 
or  ny license for which he or she m y  pply. For ex mple, suppose   
contr ctor h s   sole ownership license  nd   corpor tion license. If 
the judgment is  g inst the corpor tion, then the suspension for 
f ilure to resolve the judgment will  lso suspend the sole ownership 
license. 
These requirements  re in B&P Code §7071.17 (see Ch pter 12.). 
According to th t section,   priv te  rbitr tion decision is considered 
the s me  s   judgment. 
Frequently Asked Questions About Judgments: 
I was never served or notified of this suit or judgment—what 
can I do? The judgment wasn’t fair, the judge wouldn’t listen 
to me—what can I do? 
Whether the suit or judgment w s properly served, or w s f ir, is for 
the court to decide. CSLB c nnot override   decision m de by the 
court in   civil judgment. If you believe you were not properly served 
or tre ted f irly, consult  n  ttorney. With   sm ll cl ims judgment, 
you c n spe k with st ff from the sm ll cl ims court in which the 
judgment w s filed. 
Can I appeal the court decision? 
There  re m ny f ctors th t determine when  nd why  n  ppe l c n 
be filed, so you should consult  n  ttorney. In the c se of   sm ll 
cl ims judgment, you c n spe k with st ff from the sm ll cl ims 
court in which the judgment w s filed. 



         
 

 

 

 

 
 

 

 

 

 

 

33  HAPTER 2. YOUR EXISTING LI ENSE: MAINTAINING AND HANGING IT 

Why are you suspending my license? I filed an appeal. 
Before  ppe l inform tion c n be entered on your license, you must 
submit   copy of the court-endorsed  ppe l with proof of   St y of 
Enforcement document. 
What type of proof do you need to show that I paid the 
judgment? 
Any of the following  re s tisf ctory proof of p yment: 

● An  cknowledgment of S tisf ction of Judgment; 
● A not rized, signed st tement from the judgment creditor 

which confirms the judgment h s been p id in full; or 
● A copy of the front  nd b ck of   c nceled p yment check. 

CSLB will cont ct the judgment creditor to verify p yment, so 
include th t person’s telephone number. If you c nnot cont ct 
the person who holds the judgment, consult  n  ttorney. In the 
c se of   sm ll cl ims judgment, you c n spe k with st ff from 
the sm ll cl ims court in which the judgment w s filed. 

I can’t pay the full amount of the judgment. Can I make 
payments? 
You c n m ke p yments only if you work out  n  greement with the 
judgment creditor. The judgment creditor is not required to  ccept 
p yments. If you re ch  n  greement, it should st te the  mount 
owed, the monthly p yment  mount, the d te the p yment is due 
e ch month,  nd when   p yment will be considered l te. All p rties 
must sign the  greement. Once you h ve   written  greement, submit 
  copy to CSLB’s Judgment Unit. When the copy is received  t CSLB, 
the suspension will be lifted. If CSLB is notified by the judgment 
creditor th t you f iled to m ke p yments, however, your license will 
be suspended immedi tely. 
I filed for bankruptcy. What happens now? 
You must provide CSLB with proof of the b nkruptcy filing  nd 
confirm th t you n med the judgment creditor in the b nkruptcy. To 
comply with this requirement, submit   copy of the b nkruptcy filing, 
which must include the p ge from the creditors list on which the 
judgment creditor  ppe rs. 
This judgment isn’t construction-related. What can I do? 
The  pplic ble section of l w (B&P Code §7071.17) st tes th t the 
judgment must be “subst nti lly rel ted … to the qu lific tions, 
functions, or duties of the license.” CSLB bro dly interprets this 
section of l w to me n th t if the judgment rel tes to your 
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construction business in  ny w y, it is considered construction-
rel ted. It does not me n th t you h d to necess rily contr ct with 
the judgment creditor to build something. If you did not p y your 
office rent, your office utility bills, your m teri l supplier, 
subcontr ctor, employee, or  ny other bill incurred by your business,
CSLB will consider it construction-rel ted. Very few judgments 
received by CSLB  re not construction-rel ted. If you feel confident 
th t your judgment is not construction-rel ted, you should provide 
CSLB with document tion th t will support your st tement. 
Outstanding Liabilities 
The st te Bo rd of Equ liz tion, Employment Development 
Dep rtment, Dep rtment of Industri l Rel tions, or Fr nchise T x 
Bo rd c n notify CSLB of outst nding fin l li bilities owed by   
contr ctor to those dep rtments. When CSLB receives such   
notific tion,   letter is sent to the contr ctor notifying him or her th t 
they h ve 60 d ys in which to resolve the outst nding li bility or the 
license will be suspended. If CSLB h s not received  ny inform tion 
 bout   resolution  t the end of the 60-d y period, the license will be 
suspended until the outst nding li bility is resolved. The s me 
procedure will be followed if   check submitted to CSLB by   licensee 
is dishonored. 
These requirements  re in B&P Code §7145.5. (See Ch pter 12.) 
NOTE: Do not w it until the l st few d ys before the suspension 
occurs to try to resolve the judgment. It is often difficult to g ther  ll 
necess ry p perwork  t the l st minute. Preventing your license from 
being suspended is   top priority with CSLB; however, sometimes 
problems  rise th t c nnot be immedi tely resolved. To  void del y, 
promptly submit  ll necess ry documents to the  ttention of the CSLB 
Judgment Unit. Once  ccept ble document tion h s been received  nd 
the m tter h s been cle red, CSLB will send you   confirm tion 
notice. 

WORKERS’  OMPENSATION INSURAN E  OVERAGE 
General Requirements
All contr ctors  re required to submit proof of workers’ compens tion 
insur nce cover ge  s   condition of licensure to m int in   license, 
 ctiv te  n in ctive license, or renew   license, unless they  re 
exempt from this requirement. (See B&P Code §7125.1.) 
Exemptions
Contr ctors who do not h ve employees working for them (except 
C-39 Roofing licensees)  re exempt from the requirement for workers’ 
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compens tion insur nce, but they  re required to file   certific tion of 
this exemption with the Registr r. Neither insur nce cover ge nor 
the exemption is required for  n in ctive license. 
NOTE:  ll contractors with a C-39 Roofing classification are 
required by B&P section 7125 to have a Certificate of Workers’ 
Compensation Insurance or a Certificate of Self-Insurance on 
file with CSLB and are not eligible for exemption. 

LIABILITY INSURAN E  OVERAGE FOR 
LIMITED LIABILITY  OMPANIES 

Li bility insur nce is required for limited li bility comp nies (LLCs) 
with the  ggreg te limit of $1 million required for licensees with five 
or fewer persons listed  s members of the personnel of record;  n 
 ddition l $100,000 is required for e ch  ddition l member of the 
personnel of record, not to exceed $5 million tot l. (See B&P Code 
§7071.19.) 

ADDING A  LASSIFI ATION TO AN EXISTING LI ENSE 
Under what conditions may I add a classification to my 
license? 
You m y  dd   cl ssific tion to your existing license only if the 
license is renewed  nd current. 
How many classifications may I apply for at a time? 
In most c ses, you must file   sep r te “Applic tion for Addition l 
Cl ssific tion” form for e ch cl ssific tion you  re requesting. 
However,  ll of the C-61 (Limited Speci lty) cl ssific tions you 
request m y be  pplied for on one  pplic tion. 
What are the requirements for adding a classification to my 
license? 
To  dd   cl ssific tion to your license, you must do the following: 

● Select   qu lifying individu l (who m y be the licensee) for the 
new cl ssific tion you  re  pplying for; 

● H ve the qu lifying individu l describe, in det il, four (4) ye rs 
of experience within the l st ten (10) ye rs  s   journeym n, 
forem n, supervisor, or contr ctor in the cl ssific tion in which 
he or she is to serve  s the qu lifying individu l; 

● Provide verific tion for the cl imed experience; 
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● Submit the required  pplic tion processing fee with the 
 pplic tion; 

● Unless the qu lifying individu l for the new cl ssific tion 
qu lifies for   w iver (see below), he or she must p ss the tr de 
ex min tion for th t cl ssific tion. E ch qu lifying individu l 
 lso must p ss the CSLB l w  nd business ex min tion if he or 
she h s not done so previously; 

● File  ny required bonds;  nd 
● If the qu lifying individu l is  n RME, he or she must 

in ctiv te his or her individu l license. 
Under what conditions can I qualify for a waiver of an 
examination? 

● See Questions 26, 27,  nd 28 in Ch pter 1. 
NOTE: Requesting an exam waiver does not mean you will be 
automatically granted one. The Registrar has complete 
discretion regarding exam waivers. 

 HANGES IN PERSONNEL 
What should I do if any of the official personnel listed on the 
records for my license leave the firm? 
Sole Owner 
A sole ownership license is not tr nsfer ble. If   contr cting business 
is purch sed from the holder of   sole ownership license, the 
contr ctor license is not p rt of the purch se. The new owner must 
 pply for  nd obt in his or her own license before he or she c n 
contr ct leg lly. 
Partner 
If   gener l or qu lifying p rtner le ves the business, the existing 
license is c nceled. The rem ining p rtners m y request   one-ye r 
continu nce of the license to complete projects in progress. The 
request for   continu nce must be submitted to CSLB within 90 d ys
of the d te the p rtner left. Except for those c ses where the p rtner 
died, the rem ining p rtners c nnot contr ct for  ny new projects 
under th t license. 
The remaining partners must apply for a new license if they 
choose to remain in business beyond the one (1) year limit of 
the continuance. 
NOTE: Do not w it until the one-ye r continu nce is  bout to expire 
before  pplying for   new license. Timely processing of your new 
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license is import nt. To  void   l pse in licensure, submit the 
necess ry  pplic tions promptly. 
A limited p rtner m y be  dded or deleted from   license by 
submitting   “Ch nge in Limited P rtnership” form. 
 orporate Officers 
If  ny of the officers listed in CSLB records for   corpor te license 
le ves your business, you must report the ch nge to CSLB within 90 
d ys by submitting   “Dis ssoci tion Request.” To  dd personnel, you 
must complete  nd submit  n “Applic tion to Report New Officers of 
  Corpor tion.” The st tus of your license is not  ffected by  dding 
officers or h ving  ny of them le ve unless the person who le ves h s 
been serving  s   qu lifying individu l. (See Qualifying Individual 
below.) 
Limited Liability  ompany (LL ) Personnel 
If  ny of the members, m n gers, or officers listed in CSLB records 
for  n LLC license le ves your business, you must report this ch nge 
to CSLB within 90 d ys by submitting   “Dis ssoci tion Request.” To 
 dd personnel, you must complete  nd submit  n “Applic tion to 
Report New Officers of   Limited Li bility Comp ny.” If you  re 
 dding personnel, the  mount of your LLC li bility insur nce must be 
sufficient for the tot l number of personnel of record  s required by 
l w. The st tus of your license is not  ffected by  dding members, 
m n gers, or officers, or h ving  ny of them le ve unless the person 
who le ves h s been serving  s   qu lifying individu l. (See 
Qualifying Individual below.) 
Qualifying Individual (Responsible Managing Officer, 
Employee, Member, or Manager)
If  n RMO, RME, responsible m n ging member, or responsible 
m n ging m n ger le ves   business (dis ssoci tes), CSLB must be 
notified in writing within 90 d ys of the d te of dis ssoci tion. Use   
“Dis ssoci tion Notice” form. You must specify: 
• N me of the qu lifying individu l who left  
• D te of dis ssoci tion 
• N me of the business 
• Contr ctor license number 

One of the rem ining offici l personnel listed in CSLB records for 
th t license, or the qu lifying individu l who is dis ssoci ting, must 
sign the notific tion of dis ssoci tion or your letter. 
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If you intend to continue to conduct business in the cl ssific tion for 
which the qu lifying individu l w s responsible, you must replace 
him or her within 90 days of the date of disassociation. F ilure 
to do so will result in suspension of your license or remov l of the 
cl ssific tion from your license. 
To repl ce   qu lifying individu l, you must file  n “Applic tion for 
Repl cing the Qu lifying Individu l” or “Applic tion for Limited 
Li bility Comp ny (LLC) Repl cing the Qu lifying Individu l” form 
 nd submit the required  pplic tion fee. This  pplic tion  lso c n 
serve  s the notice of dis ssoci tion. You should  ct quickly bec use, 
within those 90 d ys, CSLB must process your  pplic tion  nd, if 
necess ry, the new qu lifying individu l must p ss the CSLB l w 
 nd business ex min tion  nd/or tr de ex min tion(s). 
The requirements for   qu lifying individu l  nd the criteri  for   
w iver of the ex min tions  re described in Ch pter 1. 
Right to Petition
You m y petition the Registr r for reconsider tion if you dispute the 
d te of dis ssoci tion on which the suspension w s b sed. You m y 
 lso petition if you c n show good c use for your f ilure to notify the 
Registr r within 90 d ys of the d te of dis ssoci tion. CSLB must 
receive your petition within 90 d ys from the d te of the bo rd’s 
notice th t the license will be suspended if the qu lifying individu l is
not repl ced. (See B&P Code §7068.2  nd §7076.) 
 hanges in the Bond Exemption Status of a Responsible 
Managing Officer of a  orporation, or Officer, Member or 
Manager of an LL 
If the RMO’s sh re of the voting stock of the corpor tion, or the RMO,
responsible m n ging member’s, or responsible m n ging m n ger’s 
membership interest of   limited li bility comp ny, f lls below 10 
percent, he or she will no longer be eligible for exemption from the 
bond requirements. You must report the ch nge in exemption st tus 
 nd file   “Bond of Qu lifying Individu l” form within 90 d ys of the 
ch nge. 
Exemption that Allows an Individual to Serve as the 
Qualifying Individual for More than One License 
A person is  llowed to serve  s the qu lifying individu l for more 
th n one license, but for no more than three firms in any one-
year period if  ny of the following conditions exist: 

● There is common ownership of  t le st 20 percent of the equity 
of e ch firm involved; 
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● The other licenses  re subsidi ries of, or p rticip nts in   joint 
venture with the first; or 

● The m jority of p rtners, officers, or m n gers  re the s me. 
If this common ownership no longer exists, the qu lifying individu l 
must dis ssoci te from e ch license for which the exemption st tus 
no longer  pplies. (See B&P Code §7068.1.) 

 HANGES IN BUSINESS NAME OR ADDRESS 
Report ch nges in business n me or  ddress  s soon  s possible, but
no l ter th n 90 d ys  fter the ch nge. 
Business Name 
Report   ch nge of the n me of your business by completing  n 
“Applic tion to Ch nge Business N me  nd/or Address” form. Note 
the following conditions: 

● The form must be signed by  n owner, p rtner, officer, 
member, or m n ger of the firm. 

● If you hold   corpor te license or limited li bility comp ny 
license, you must first register the n me ch nge with the 
C liforni  Secret ry of St te. Include   certified copy of the 
Amendment of Articles of Incorpor tion (for   corpor tion) or 
St tement of Inform tion (for  n LLC) form,  s  ppropri te, 
with your notice. 

● The new business n me must not conflict with the type of 
business entity or the cl ssific tion held. 

Business Address 
Report   ch nge of the offici l  ddress of your business by completing 
the “Applic tion to Ch nge Business N me  nd/or Address” form. The 
form must be signed by the owner,   p rtner, officer, member, or 
m n ger of the firm. 

 HANGES IN BUSINESS TYPE 
New License Necessary if Business Type  hanges
CSLB issues licenses to five types of business entities: sole 
ownership, p rtnership, corpor tion, joint venture,  nd limited 
li bility comp ny. Licenses  re  ssoci ted with the business  nd not 
necess rily the qu lifier. Therefore, licenses  re not tr nsfer ble from 
one business entity to  nother, even if the qu lifying person is the 
s me for both. A new license is required whenever the business entity 
type is ch nged. For ex mple, if   contr ctor with  sole ownership 
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business decides to incorpor te, or   p rtnership splits into multiple 
sole ownership businesses,   new license is required in e ch c se. 
Whenever a business type changes and a new license is not 
issued, that business faces all the legal risks of an unlicensed 
contractor. 

FREQUENTLY ASKED QUESTIONS ABOUT 
NEW LI ENSE REQUIREMENTS 

How do I get a license for my new business?
To obt in   license for your new business, you must submit  n 
“Applic tion for Origin l License” form. Use the “Applic tion for 
Origin l License-Ex min tion W iver (7065)” form if you took the 
ex m for the previous license  nd  re  pplying for the cl ssific tion 
previously held. No ex m will be required. 
Applic tions c n be printed from www.cslb.c .gov. You  lso must p y 
 ll required fees, post new bonds, provide proof of workers’ 
compens tion insur nce or file   workers’ compens tion exemption 
st tement,  nd provide proof of li bility insur nce cover ge, if 
 pplic ble, for the new business. 
 an I keep my old license number? 
Only in some c ses will the s me license number be reissued. If the 
origin l license is for   sole ownership business th t is being 
incorpor ted, or ch nged to   limited li bility comp ny,  nd the 
qu lifier on the sole ownership business owns 51 percent or more of 
the voting stock or equity of the new corpor tion, or of the 
membership interests of the LLC, the origin l license number will be 
reissued. In this situ tion,   written request  sking th t your sole 
ownership license be reissued to the corpor tion or LLC must 
 ccomp ny your  pplic tion. The written request must include the 
contr ctor’s percent ge of ownership in the corpor tion or LLC. You 
 lso c n cont ct CSLB to obt in the  ppropri te form. 
Often, corpor te restructuring will require   new license. Under 
limited circumst nces,   corpor tion or limited li bility comp ny m y 
be  llowed to keep the origin l license number. Under  ny other 
circumst nce, such  s when   business ch nges from   sole ownership 
to   p rtnership or   corpor tion or LLC to   sole ownership,   new 
license number will be issued. 

http:www.cslb.ca.gov
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 an the license number be changed back to a sole ownership 
license after it has been used as a corporate or LL  license? 
No. Once your license number is reissued to   corpor tion, it c nnot 
be ch nged b ck to   sole ownership license. You will be issued   new 
license number if you  pply for   sole ownership license. 
Inform tion  bout new license requirements c n be found on 
www.cslb.c .gov. You  lso c n c ll (800) 321-CSLB (2752). 

INA TIVATING AND REA TIVATING A LI ENSE 
What is an inactive license? 
An in ctive license is “on hold.” While your license is in ctive, you 
c nnot pr ctice  s   contr ctor or submit   bid for work. You do not 
need to m int in   bond or workers’ compens tion or li bility 
insur nce cover ge, nor do you need to h ve   qu lifying individu l 
on your license. As long  s you continue to renew your in ctive license 
you will receive inform tion l bulletins  nd   renew l  pplic tion 
every four (4) ye rs  t the  ddress listed in CSLB records for your 
license. 
It is not necess ry to in ctiv te your license bec use of bond 
suspension or tempor ry work stopp ges. However, you m y be 
required to in ctiv te your license if you  re  pplying to serve  s the 
qu lifying individu l for  nother license  nd you do not meet one of 
the conditions of B&P Code section 7068.1 (see “Exemption th t 
Allows  n Individu l to Serve  s the Qu lifying Individu l for More 
th n One License”  bove). 
How do I inactivate my license? 
The following steps  re required to in ctiv te your license: 

● Request the “Applic tion to In ctiv te St te Contr ctor’s 
License” form by telephone, in writing from  ny CSLB office, or 
online  t www.cslb.c .gov. There is no  pplic tion fee. (There is 
  fee for re ctiv ting   license.) If the period of in ctivity will 
be short, re d the section describing how to re ctiv te   license 
before you decide to in ctiv te your license; 

● H ve the owner;   p rtner;  n officer of your corpor tion;   
member, m n ger, or officer of your limited li bility comp ny; 
or   member of the joint venture license who is listed in CSLB 
records for your license sign the  pplic tion;  nd 

● Return your current pocket license with the  pplic tion. If you 
h ve lost your pocket license, check the box on the  pplic tion 

http:www.cslb.ca.gov
www.cslb.ca.gov.You
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 nd enclose the repl cement fee indic ted. You will be sent   
pocket license st mped “In ctive.”  

Is an inactive license subject to renewal requirements? 
Yes. Every four (4) ye rs,   renew l  pplic tion will be sent to the 
business  ddress listed in CSLB records. You must notify CSLB in 
writing of  ny ch nge of  ddress. There is no limit on the number of 
times your contr ctor license c n be renewed on in ctive st tus. 
What should I do if I want to resume contracting? 
If you w nt to resume contr cting  nd your license is in ctive, you 
must re ctiv te your license before you begin contr cting. (See B&P 
Code §7076.5  nd CCR §867.) 
How do I reactivate my license? 
To re ctiv te  n in ctive license, request   re ctiv tion  pplic tion by 
telephone, vi  CSLB’s website, or in writing from CSLB’s S cr mento 
he dqu rters office, complete the  pplic tion,  nd meet the following 
conditions: 

● Meet  ll bond requirements, including  ny disciplin ry bond, 
contr ctor bond, LLC surety bond, or bond of qu lifying 
individu l. Att ch  ll required bonds to the  pplic tion. Do not 
send bonds sep r tely; 

● Submit proof of workers’ compens tion insur nce or exemption; 
● For limited li bility comp ny licenses only, submit proof of 

li bility insur nce in the  mount th t is required for the 
number of personnel on the license; 

● The  pplic tion must be signed by all qu lifying p rtners, 
responsible m n ging employees, responsible m n ging 
members, responsible m n ging m n gers,  nd responsible 
m n ging officers. If  pplying to re ctiv te   sole ownership 
license, the owner must sign; if   p rtnership license,  ll 
partners must sign; if   corpor tion, one corporate officer 
must sign; if   limited li bility comp ny, one member, 
manager, or officer must sign;  nd if   joint venture license, 
the qualifying individuals of each entity must sign; 

● Comply with  ny speci l requirements for the qu lifying 
individu l, such  s the need to dis ssoci te from  ny other 
license for which he or she is currently serving  s the 
qu lifying individu l  nd in ctiv tion of his or her individu l 
license, unless he or she c n provide verific tion of common 
ownership of  t le st 20 percent of the equity of every business 
for which he or she serves  s the qu lifying individu l;  nd 
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● Submit the required fee. 
What other conditions must I consider when reactivating any 
license? 
If there h s been   ch nge in the form of your business (for ex mple, 
you h ve formed   p rtnership, corpor tion, or limited li bility 
comp ny), or if   p rtner h s joined or left your business, you will
need   new license. 
If you hold   corpor te license,  nd wish to m ke  ny  dditions to the 
list of officers, you must complete  nd submit  n “Applic tion to 
Report New Officers of   Corpor tion” form. To delete officers, 
complete  nd submit   “Dis ssoci tion Request.” To ch nge the 
qu lifier, request the “Applic tion to Repl ce the Qu lifying 
Individu l” form. For ch nges to the personnel of LLCs, you must 
complete  nd submit the comp r ble LLC forms. 
Contr ctors  re required to submit proof of workers’ compens tion 
insur nce cover ge,  nd li bility insur nce cover ge, if  pplic ble, 
before   license c n be  ctiv ted, unless they  re exempt from the 
workers’ compens tion insur nce requirement. Contr ctors who do 
not h ve employees  re exempt from c rrying workers’ compens tion 
insur nce, but must file   certific tion of this exemption with the 
Registr r. (See B&P Code §7125.1.) Obt in the exemption form from 
www.cslb.c .gov, or request it by c lling (800) 321-CSLB (2752). All 
C-39 Roofing contr ctors must c rry workers’ compens tion 
insur nce reg rdless of whether or not they h ve employees. 
What is the effective date of reactivation? 
Your license will be re ctiv ted on the d te th t the required fee,  n 
 ccept ble  pplic tion,  nd other required documents  re received 
 nd processed by CSLB. After your re ctiv tion  pplic tion h s been 
processed, your license will be  ctive for two (2) ye rs from the end of 
the month in which it w s re ctiv ted. (See B&P Code §7076.5  nd 
CCR §867.) 
How do I order a new wall or pocket license? 
Offici l personnel for the license m y send the  ppropri te form to 
CSLB to order   new or  n  ddition l w ll or pocket license. Specify 
the license number  nd if you  re requesting the w ll or pocket 
license. The form must be signed by current personnel listed on the 
license (owner, p rtners, officers, m n gers, members, or RMEs). A 
fee is required for e ch copy  nd is subject to ch nge. (C ll CSLB or 
check the website for the current fee.) M ke the check p y ble to the 
Registr r of Contr ctors. Do not send c sh. 

http:www.cslb.ca.gov
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RENEWING YOUR LI ENSE 
Active licenses expire every two (2) ye rs. In ctive licenses expire 
every four (4) ye rs. Check your current pocket license for the 
expir tion d te on your license. 
How do I renew my license?
About 60 d ys before your license is due to expire, CSLB will send 
you   renew l  pplic tion. It is import nt to notify CSLB if your 
 ddress h s ch nged since your license w s issued or renewed. It is 
your responsibility to make sure your license is renewed even 
if you don’t receive the form. You may not contract for work 
with an expired license. When you receive the renew l  pplic tion, 
complete it  nd promptly return it to CSLB. Keep the following 
things in mind  s you complete your  pplic tion: 

● The  pplic tion  nd requirements must be submitted  nd 
 pproved  s “ ccepted”; 

● You must submit the required fee; 
● The renew l  pplic tion must be completed  nd signed;  nd 
● Your renewed license m y be either  ctive or in ctive. If you 

renew the license  s in ctive, you do not need to m int in  ny 
bonds or design te   qu lifying individu l. If you wish to 
ch nge the license from in ctive to  ctive  t the time of 
renew l, see the section, “How do I re ctiv te my license?” 

What happens if I don’t renew my license by the expiration 
date? 
You c nnot leg lly contr ct for work with  n expired license. 
An  ccept ble license renew l form must be received by CSLB prior 
to the expir tion d te of the license. If you renew your license  fter 
the expir tion d te or if you send   form not considered  ccept ble, 
your renew l will be considered delinquent,  nd the license record 
will show   bre k in license st tus. During any such period, the 
contractor will be considered unlicensed. In  ddition, if the 
license is expired,   delinquent fee of 50 percent of the renew l fee 
will be required. 
You may renew an expired license within five (5) years after 
its expiration. After five years, it becomes void, and if you 
wish to contract, you must apply for a new license and fulfill 
the examination or waiver requirements again. 
You m y petition the Registr r to renew your license retro ctive to 
the renew l d te. 
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May I renew my license if it is suspended?
A suspended license m y be renewed  s  ctive or in ctive. However, 
you m y not contr ct for work with  n in ctive or suspended license 
 nd you will not be issued   w ll or pocket license. If you wish to 
contr ct for work, you must cle r the suspension before your license 
c n be renewed  s  ctive. (See B&P Code §§7140-7145  nd CCR 
§853.) 

 AN ELLATION OF A LI ENSE 
Under what circumstances is a license canceled? 
A license is c nceled if  ny of the following conditions occur: 

● Individu l license: de th of the owner;  
● P rtnership license: de th or dis ssoci tion of   gener l or 

qu lifying p rtner;  
● Corpor te  nd limited li bility comp ny license: notific tion by 

the licensee of merger, dissolution, or surrender of the right to 
do business in C liforni ;  nd/or 

● Joint venture license: c ncell tion, revoc tion, or withdr w l of 
 ny of the businesses th t formed the joint venture.  

A corpor tion or limited li bility comp ny license  lso will be 
c nceled 60 d ys  fter CSLB discovers th t the corpor tion or LLC 
h s merged, dissolved, or surrendered the right to do business. 
A licensee m y  lso volunt rily request c ncell tion of   license  t 
 ny time. Remember that it is illegal to contract with a 
canceled license. 

How do I cancel my license?
You must notify CSLB in writing within 90 d ys of the event th t 
prompted the c ncell tion request. There is no fee for c ncell tion. 
Return your w ll certific te  nd your current pocket license with the 
written request for c ncell tion. 
Depending on the type of license you hold, your request for 
c ncell tion must fulfill the following requirements: 

● The owner of   sole owner license must sign the request for 
volunt ry c ncell tion. In the c se of the owner’s de th,  
f mily member or  dministr tor of the est te must sign the 
request, st te the d te of de th,  nd provide   copy of the de th 
certific te; 
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● If   partnership license must be c nceled due to the 
dis ssoci tion of   p rtner,   gener l p rtner must sign the 
request  nd st te the d te of dis ssoci tion; in the c se of   
p rtner’s de th,   rem ining p rtner must sign the request, 
st te the d te of de th,  nd provide   copy of the de th 
certific te; 

● To c ncel   corporate license, two officers listed on the 
license, or the rem ining officer if only one officer rem ins, 
must sign the request  nd st te the d te of the event c using 
c ncell tion or enclose   copy of the corpor te minutes 
documenting the dissolution or merger, or enclose   copy of the 
dissolution p pers issued by the C liforni  Secret ry of St te; 

● To c ncel   limited liability company license, two members, 
m n gers, or officers listed on the license, or the rem ining 
officer if only one rem ins, must sign the request  nd st te the 
d te of the event c using c ncell tion, or enclose   copy of the 
dissolution p pers issued by the C liforni  Secret ry of St te; 
 nd 

● To c ncel   joint venture license, one of the offici l personnel 
(other th n  n RME) listed in CSLB’s records for the license of 
 ny of the businesses forming the joint venture must sign the 
request  nd st te the d te of the event c using the
c ncell tion. 

What is the effective date of my license cancellation? 
The effective d te of c ncell tion of   license is usu lly either the d te 
the request for c ncell tion is received by CSLB or the d te of the 
event c using the c ncell tion. 
NOTE: A cancellation is not effective until it has been 
accepted by  SLB. The board may decide not to cancel a 
license if disciplinary action is pending. 
If an event occurs that makes a license subject to 
cancellation, is there a means by which a business can 
temporarily continue to operate? 
Yes. Under cert in circumst nces, the Registr r m y gr nt   
continu nce for up to one (1) ye r. There  re restrictions on who m y 
 pply for the continu nce or on one’s right to enter into new 
contr cts. If   continu nce is gr nted, this is   tempor ry period for 
the business to reorg nize. If   business w nts to continue to oper te 
beyond the tempor ry period, it must submit  n  pplic tion  s soon 
 s possible. 
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Who may apply for a continuance? 
The rules on who m y  pply for   continu nce v ry depending on the 
type of license: 

● Sole Ownership  
If the licensee dies,   member of his or her immedi te f mily 
m y  pply to continue the f mily business;  

● P rtnership 
The rem ining p rtners,  s listed in CSLB records, m y  pply; 
or 

● Joint Venture  
The rem ining businesses listed in CSLB records  s those who 
formed the joint venture m y  pply.  

NOTE: Since corporate and limited liability company licenses 
are granted to the corporation or LL  as a whole, the status 
of the license is not affected if one of the officers, members, or 
managers leaves. Therefore, continuances are not granted for 
corporate or LL  licenses.  
How do I apply for a continuance? 
To  pply for   continu nce, submit   written request to CSLB  s soon 
 s possible but no l ter th n 90 d ys from the d te of   de th or 
dis ssoci tion, st ting why   continu nce is necess ry. 
What does a continuance allow me to do? 
Under   continu nce of   sole owner or of   p rtnership license (when 
one of the p rtners h s died), you m y continue norm l business 
oper tions  nd enter into new contr cts during the period for which 
the continu nce is gr nted. 
Under   continu nce of   joint venture license or of   p rtnership 
license (when one of the p rtners h s dis ssoci ted), you m y conduct 
business only on those contr cts entered into before the event 
necessit ting c ncell tion occurred. You m y not enter into new 
contr cts.  
 an a continuance be extended? 
Yes. The Registr r m y  pprove  n extension to the one-ye r 
provision if  ddition l time is necess ry to complete projects 
contr cted for or commenced before the dis ssoci tion or de th. A 
license extended under these circumst nces is subject to  ll 
provisions, including those rel ting to renew l  nd bond 
requirements. 



 

 



 
 

 

 

 
        

          
        
           

           
          
           

          
     

 
 

          
          

 
  
 

 
 

 
 

Chapte  3.  
Access to Licensee Info mation  

AVAILABLE DOCUMENTS, COMPLAINT RECORDS, FEES 
You ma  obtain license information b  checking CSLB’s website, 
www.cslb.ca.gov, or b  calling the 24/7 automated, toll-free line (800) 
321-CSLB (2752). CSLB’s website can be accessed from 6 a.m. 
Monda  through 8:30 p.m. Sunda  (PST). The website is generall  
unavailable from 8:30 p.m. Sunda  to 6:30 a.m. Monda  for 
maintenance. 
Callers can enter the contractor license number to learn if a 
contractor license is valid and the contractor has disclosable 
complaints. 
Visit CSLB’s website for general information regarding licensing,
consumer assistance services (such as selecting a contractor during a
state of emergenc ), consumer complaint services, online publications,
and license status information. To obtain written information or copies of
documents in CSLB’s possession, send a written request to CSLB, P.O.
Box 26000, Sacramento, CA 95826. Provide the full name, business
name, or contractor license number, and specif  exactl  what kind of
information  ou are seeking. CSLB provides copies of records with
personal and confidential information deleted. 

INFORMATION REGARDING INDIVIDUAL 
LICENSE RECORDS 

CSLB will provide the following information after receiving a written
request and the appropriate fees. (See ch rt on following p ges.) 

● Report of current bond information 
● Report of current license status 
● Records search and certified report of license histor  (past 10 

 ears onl  unless a specific time period is requested) 
● Records search and certified report of no license histor  (past 

10  ears onl  unless supporting documents are submitted to 
support the need for more than 10  ears) 

● Records search and certified report of home improvement 
salesperson registration 

49 
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50  S CTION I. TH  CALIFORNIA CONTRACTOR LIC NS  

● Copies of documents (personal and confidential information 
deleted) 

● Disclosure of complaints resulting in legal action and a histor  
of legal actions taken b  the board against current license 
holders 

● Disclosure of open complaints that meet the criteria of B&P 
Code section 7124.6 in that the : “… have been referred for 
investigation after a determination b  board enforcement staff 
that a probable violation has occurred, and have been reviewed 
b  a supervisor, and [the complaints] regard allegations that if 
proven would present a risk of harm to the public and would be 
appropriate for suspension or revocation of the contractor’s 
license or criminal prosecution.” 

INFORMATION REGARDING LARGE QUANTITIES 
OF LICENSE INFORMATION 

Public Sales Custom Order Form 
With this form,  ou ma  order license information within specified 
parameters, including license status, license classification(s), 
geographical locations, etc. The information provided is in Text File 
Format, and includes: contractor license number, business name, 
address and telephone number, license classification(s), business 
count , bond compan , and workers’ compensation insurance 
information. NO E-MAIL ADDRESSES ARE PROVIDED. 
Record la out ma  be viewed at www.cslb.ca.gov. Go to the “Online 
Services” section, click on the “Request Applications, Forms, Guides” 
tab, then select “Forms and Applications.” Under “Forms,” find 
“Public Sales – Lists.”  There is a $245 non-refundable fee for this 
service.  
Full File/Update File Order Form - CD/DVD
CSLB license information is available in Text File Format on 
CD/DVD.  Available files include: 
License Master Full File*, License Master Update File, Business 
Principal Full File, Business Principal Update File, Action Code Full 
File, Action Code Update File, Workers’ Compensation Full File, 
Workers’ Compensation Update File, Complaint Disclosure/Legal 
Action Full File, and Complaint Disclosure/Legal Action Update File. 
* Full Files ma  require the use of software to read large files, e.g., 
LTF (large text files) viewer 5.2u. 

http:www.cslb.ca.gov


 

  
 

 

 

 
 

 

 
 

 

 

 

 

51 CHAPT R 3. ACC SS TO INFORMATION ABOUT LIC NS  S 

TELEPHONE NUMBERS ARE PROVIDED ON THE LICENSE 
MASTER FILE ONLY. There is a $235 non-refundable fee for 
each file. 
To obtain an order form, call (800) 321-2752, or download the form at 
www.cslb.ca.gov. Go to the “Online Services” section, click on the 
“Request Applications, Forms, Guides” tab, then select “Forms and 
Applications.” Under “Forms,” go to “Public Sales – CSLB Files.” 
Submit the completed form to: 

Contractors State License Board 
Attn: Data Services Unit 
P. O. Box 26000 
Sacramento, CA 95826 

Fees must be paid in advance by check or money order. DO 
NOT SEND CASH. If  ou have questions about ordering, call the 
CSLB Help Desk at (916) 255-3975. 

INFORMATION REGARDING PENDING 
APPLICATION RECORDS 

CSLB provides a website page that allows users to download the 
Pending Application Master Postlist and Pending Application 
Personnel File on a dail  basis. 
The Pending Application Master Postlist includes application 
number, business t pe, business name and address, license 
classification(s), and examinee name (if an exam is required). NO 
TELEPHONE NUMBERS ARE PROVIDED. 
The Pending Application Personnel File includes application 
number, personnel name, position, and license classification(s). NO 
TELEPHONE NUMBERS ARE PROVIDED. 
To access this information on the CSLB website, visit: 
https://www2.cslb.ca.gov/OnlineServices/CheckApplicationII/Applican
tRequest.aspx.  
If  ou have questions about accessing this data, call the CSLB Help 
Desk at (916) 255-3975. 

INFORMATION REGARDING LEGAL ACTION  
AGAINST CONTRACTORS 

CSLB can provide public information on complaints that have been 
investigated and referred for legal action, or that concluded in legal 
action administered b  the board against a license. The fact that a 

https://www2.cslb.ca.gov/OnlineServices/CheckApplicationII/ApplicantRequest.aspx
http:www.cslb.ca.gov


 
 

 

 

 
 

 

 

 

 

52  S CTION I. TH  CALIFORNIA CONTRACTOR LIC NS  

complaint against a contractor has been referred for legal action does 
not necessaril  mean the contractor has violated contractors’ state 
license law; no conclusions or judgments as to the validit  of the 
charges are assumed. 
You ma  obtain a “Request for Disclosure of Contractor’s License 
Information” form from the CSLB website. 
CSLB’s website and toll-free line also provide the following: 

● General license information, including business name, license 
number, license classification(s), address of record, and official 
personnel listed for a license; 

● Bond information, including bond amount, bond identification 
number, and name of bonding compan ; and 

● Workers’ compensation insurance information, including the 
workers’ compensation insurance carrier, polic  number, 
effective date, and expiration date. 

DOCUMENTS AVAILABLE FROM CSLB 
PLEASE NOTE: All fees are current as of Januar  1, 2017. For 
verification of current fees, check www.cslb.ca.gov or contact CSLB at
(800) 321-CSLB (2752).  
TYPE O   
IN ORMATION  

PROVIDES  DISTRIBUTION/ 
AVAILABLE  

 EE  

BOND STATUS 
L TT R  
Submit a “Request for 
Current Bond 
Information” form  

Current bond(s) 
information; 
names/addresses of 
surety companies that 
provide bonds; 
issuance, renewal, and 
expiration/ 
cancellation dates; 
entity status; business 
name of contractor, 
address, and 
classification(s) held.  

Public; 
Available at:   
www.cslb.ca.gov 
(800) 321-CSLB 

$8 each  

http:www.cslb.ca.gov
http://www.cslb.ca.gov
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TYPE O  
IN ORMATION 
C RTIFI D COPY of 
WALL OR POCK T 
LIC NS  of a 
currently renewed 
license 

Replacement copy Members of the 
licensed entity;
Available at: 
www.cslb.ca.gov 

$11 each 

Submit a “Wall and/or
Pocket Certificate” 
form (also used to
change a business
name and/or address). 
C RTIFI D COPY of 
HOM  
IMPROV M NT 
SAL SP RSON 
R GISTRATION 
Pocket Card of a 
currently renewed 
registration 

Replacement copy Registered 
salesperson;
Available at: 
www.cslb.ca.gov 

$11 each 

Submit a “Changing 
HIS Address or 
Request for Pocket
Registration Card” 
form 
PHOTOCOPI S of 
DOCUM NTS 
Submit a “Request for 
Copies” form 

Copy with all personal
or confidential 
information deleted 

Public;
Available at: 
www.cslb.ca.gov
(800) 321-CSLB 

10¢ per 
page 

C RTIFI D COPI S 
of PHOTOCOPI D 
DOCUM NTS 
Submit a “Request for 
Copies” form 

Board certification of 
authenticity, currency, 
and accuracy 

Public;
Available at: 
www.cslb.ca.gov
(800) 321-CSLB 

$2 certifica-
tion fee per 
license  
PLUS 10¢ 
per page 
copied  

G N RAL STATUS 
L TT R 
Submit a “Request for 
General Status 
Letter” form 

PROVIDES 

Current license 
information excluding 
bond status: NOT 
certified 

DISTRIBUTION/ 
AVAILABLE 

Public;
Available at: 
www.cslb.ca.gov
(800) 321-CSLB 

 EE 

$8 each 

http:www.cslb.ca.gov
http:www.cslb.ca.gov
http:www.cslb.ca.gov
http:www.cslb.ca.gov
http:www.cslb.ca.gov
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TYPE O  
IN ORMATION 
C RTIFI D 
LIC NS  HISTORY 
Admissible as prima 
 acie evidence of the 
facts stated (used 
primarily for court 
actions.) 
Submit “Request for 
Certified License  
History” f orm  three 
(3) months IN 
ADVANCE of need 

Certified history of 
license (“record”) or
absence of license 
(“No-record” /
“Certificate of Non-
licensee”) for a given
time period. Includes: 
classification(s) held;
license personnel, any 
disciplinary actions on
bond but NO OTH R 
bond information 
UNL SS specially
requested, and the 
standing of the license 
at all times during the
period covered by the
certificate. 

Public; 
Available at:   
www.cslb.ca.gov
(800) 321-CSLB 

$67 each  

C RTIFI D 
R GISTRATION 
HISTORY 
Home Improvement 
Salesperson 
Submit a “Request for 
Home Improvement 
Salesperson 
Registration 
Information”  form 
two to three weeks 
IN ADVANCE of 
need 

 S CTION I. TH  CALIFORNIA CONTRACTOR LIC NS  

PROVIDES 

Certified history of 
Home Improvement 
Salesperson 
Registration. A
“record” certificate 
includes the 
registration number, 
effective date, 
business name, and 
the license number of 
the contractor with 
whom the salesperson
is registered. If the 
person is not 
registered, a “no-
record” certificate is 
issued. 

DISTRIBUTION/  EE 
AVAILABLE 

Public; 
Available at:   
www.cslb.ca.gov 

$67 each  

http:www.cslb.ca.gov
http:www.cslb.ca.gov
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TYPE O  
IN ORMATION 
 L CTRONIC 
M DIA 
Submit a “Full File/ 
Update File Order”
form 
Information is 
available in Text File 
Format on CD/DVD. 
Full Files are 
produced twice a year. 
Update Files, showing
the past month’s
activity, are produced 
monthly. 

Four different file 
formats are available: 

● License file 
● Business principal 
file (all personnel 
of record for each 
license) 

● Workers’ 
compensation file 

● Action codes or 
complaint 
disclosure/legal 
action file 

Public;
available at: 
www.cslb.ca.gov 

$235 each  
file, non-
refundable  

SP CIAL 
INFORMATION 
R QU ST 
Submit a “Public 
Sales Custom Order” 
form 

Specially compiled list 
of contractors, 
according to a variety
of criteria that you
select. With this 
service, you can 
specify geographical 
area, license 
classification, license 
status, etc. The
information provided 
is in Text File Format, 
and includes the 
business name,
business address and 
telephone number,
license number, and 
license 
classification(s). 

Public;
available at: 
www.cslb.ca.gov 

$245, 
nonrefund-
able  

INT RN T ACC SS 
TO P NDING 
APPLICATION 
R CORDS 

PROVIDES 

Downloads of the 
Pending Application 
MAST R and 
P RSONN L Posting
List on a daily basis. 
Available information 
includes the name,
address, personnel, 
and classification(s) 
for all applications 
posted by CSLB. 

DISTRIBUTION/ 
AVAILABLE 

Public;
Access this 
information at: 
https://www2.cslb.
ca.gov/OnlineServ
ices/CheckApplica
tionII/ApplicantRe
quest.aspx 
For help, call the
CSLB Help Desk
at (916) 255-3975. 

 EE 

No fee 

https://www2.cslb
http:www.cslb.ca.gov
http:www.cslb.ca.gov


 
  

 



 
 

  

 
 

 

 

 
 

Chapte  4.  
Enfo cement P ocedu es: Complaints and Citations  
Compla nts aga nst contractors may be f led w th CSLB by 
homeowners, other contractors, subcontractors, mater al suppl ers, or 
employees. Publ c agenc es also may f le compla nts. 
Most compla nts made aga nst contractors  nvolve poor workmansh p; 
abandonment of a project; fa lure to pay subcontractors, suppl ers, or 
employees; bu ld ng code v olat ons; lack of reasonable d l gence  n 
execut ng a construct on project; use of false, m slead ng, or decept ve 
advert s ng; and v olat ons of the law govern ng home  mprovement 
contracts. 

COMPLA NTS AGA NST L CENSED CONTRACTORS 
When a compla nt  s made aga nst a l censed contractor, the CSLB 
Intake and Med at on Center nearest the locat on of the alleged 
v olat on rece ves and processes the compla nt. Each wr tten 
compla nt  s rev ewed to determ ne  f  t falls w th n CSLB’s 
jur sd ct on. CSLB sends a conf rmat on to the compla nant that the 
compla nt has been rece ved. CSLB also sends a not ce to the l censed 
contractor to determ ne  f the compla nt can be resolved w thout 
further board  nvolvement.   
If the compla nt has not been resolved after the contractor has been 
not f ed, a consumer serv ces representat ve (CSR) may contact the 
compla nant and respondent (the l censee) to request add t onal 
 nformat on and,  f necessary, documentat on. If appropr ate, the CSR 
w ll attempt med at on. If med at on  s unsuccessful, the CSR may 
recommend settlement through CSLB’s arb trat on program, or 
recommend that the compla nant contact the surety company that 
 ssued the contractor’s bond, f le a cla m  n small cla ms court, or f le 
a c v l su t  n super or court. 
If CSLB bel eves that a compla nt f ts the cr ter a for ass gnment to 
an enforcement representat ve (ER), an  nvest gat on may be 
conducted to determ ne  f there are v olat ons of contractors’ state 
l cense law. An  nvest gat on may  nvolve  nterv ew ng the 
compla nant, the contractor, and any other part es who can furn sh 
relevant  nformat on. 
What happens if a violation is established? 
If a v olat on  s establ shed but  t  s an  solated or m nor one, CSLB 
may send the l censee an adv sory not ce. The adv sory not ce  nforms 
the l censee that CSLB  s aware of the v olat on and that a future 
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occurrence of the same v olat on may result  n more str ngent board 
act ons. 
If a more ser ous v olat on  s establ shed, the Reg strar of Contractors 
may  ssue a c tat on, wh ch can  nclude an order to correct a project, 
make rest tut on to an  njured party, and pay a c v l penalty of up to 
$5,000 for v olat ons by l censees and $15,000 for unl censed 
contractors. (See B&P  7099.2(b) regarding $15,000 citations for B&P 
 7114 and B&P  7118 violations.) 
If the l censee compl es w th the c tat on orders, CSLB takes no 
further act on. If the l censee contests all or any part of the c tat on, a 
mandatory settlement conference may be held to resolve the c tat on. 
If the matter  s not settled, a hear ng can be set before an 
adm n strat ve law judge of the State of Cal forn a. At the hear ng, 
the l censee can argue aga nst the c tat on orders. If the l censee 
preva ls at th s hear ng, CSLB takes no further act on. If, however, 
the l censee does not preva l and does not comply w th a f nal c tat on 
order, the l cense may be suspended and then revoked. 
For flagrant v olat ons of law, the Reg strar w ll take adm n strat ve 
act on by f l ng an accusat on w th the state Attorney General stat ng 
the board’s  ntent to suspend or revoke the l cense. The l censee may 
be prov ded the opportun ty to resolve the matter at a mandatory 
settlement conference. If the matter  s not settled, the l censee  s 
g ven an opportun ty to defend h mself or herself at a hear ng before 
an adm n strat ve law judge. The follow ng procedures may be used to 
dec de a case: 

● The l censee may choose to have a hear ng before an 
adm n strat ve law judge. The recommendat on of th s judge  s 
used by the Reg strar  n determ n ng the appropr ate act on to 
take; 

● The l censee and the Reg strar may negot ate a settlement of 
the case. Th s settlement  s known as a “st pulat on;” or 

● If the l censee fa ls to respond to the accusat on, the case w ll 
be cons dered to be  n default. The Reg strar w ll dec de on the 
appropr ate act on to take aga nst the l censee. 

The dec s on of the Reg strar may  nclude var ous remed es: 
● Revocation of the License 

The l censee’s r ght to contract  s taken away. The l cense shall 
not be re nstated or re ssued for one (1) to f ve (5) years from 
the effect ve date of the dec s on.  
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None of the off c al personnel l sted  n the CSLB records for a 
revoked l cense and who have been found to have known about, 
or part c pated  n, the acts or om ss ons const tut ng grounds 
for the revocat on may apply for a l cense unt l the penalty 
per od  s over. The l censee also must show that he or she has 
compl ed w th all prov s ons of the dec s on and settled any loss 
caused by the act or om ss on that resulted  n the revocat on of 
the l cense, and must f le a d sc pl nary bond  n the amount set 
by the Reg strar. 

● Suspension of the License 
The l censee  s not ent tled to operate dur ng the per od of 
suspens on. A d sc pl nary bond must be f led before the l cense 
w ll be re nstated or re ssued. 

● Stay of Suspension or Revocation (probation) 
The l censee must ab de by certa n terms and cond t ons to 
keep the suspens on or revocat on from go ng  nto effect. He or 
she also must f le a d sc pl nary bond to rema n  n bus ness
dur ng th s per od. Suspens on or revocat on of the l cense w ll 
result  f any of the terms of the agreement are v olated. 

● Recovery of  nvestigation and Enforcement Costs 
The l censee, to ma nta n good and clear stand ng or as a 
cond t on for renewal and re nstatement of h s or her l cense, 
must pay the costs as ordered or as st pulated. 

● Dismissal with No Penalties 
Matters that have been d sm ssed are not d sclosed to the 
publ c.  

●  njunction against Unlawful Activity 
Upon establ sh ng that a blatant v olat on of the law has 
occurred, CSLB may go to court to request an  njunct on to 
 mmed ately stop the unlawful act v ty. 

● Criminal Charges 
If a blatant v olat on of the law has occurred, CSLB may refer 
the compla nt to the local off ce of the d str ct attorney for 
a poss ble cr m nal f l ng. 

Complaint Disclosure
Once CSLB has determ ned that a probable v olat on of law has 
occurred, wh ch,  f proven, would present a r sk of harm to the 
publ c—and for wh ch suspens on or revocat on of the contractor’s 
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l cense would be appropr ate—the date, nature, and status of the 
compla nt w ll be d sclosed to the publ c. A d scla mer stat ng that the 
compla nt  s, at th s t me, only an allegat on w ll accompany th s 
d sclosure. 
C tat ons w ll be d sclosed to the publ c from date of  ssuance and for 
f ve (5) years from the date of compl ance.  
Accusat ons that result  n suspens on or stayed revocat on of the 
contractor l cense shall be d sclosed from the date the accusat on  s 
f led and for seven (7) years after the accusat on has been settled, 
 nclud ng the terms and cond t ons of probat on. All revocat ons that 
are not stayed shall be d sclosed  ndef n tely from the effect ve date of 
the revocat on. 

ADDRESS NG COMPLA NTS AGA NST 
UNL CENSED CONTRACTORS 

In Cal forn a,  t  s a m sdemeanor to engage  n the bus ness or act  n 
the capac ty of a contractor w thout a contractor l cense unless the 
contractor meets the cr ter a for exempt on spec f ed  n Bus ness and 
Profess ons Code sect ons 7040 through 7054.5. 
When a compla nt  s f led aga nst an unl censed contractor, CSLB 
w ll ver fy that the accused  nd v dual or f rm contracted w thout a 
contractor l cense and w ll, w th suff c ent ev dence, determ ne the 
amount of f nanc al  njury  nvolved. 
How does CSLB process complaints against unlicensed 
contractors? 
When the board rece ves a compla nt aga nst an unl censed 
contractor,  t may  ssue an adm n strat ve c tat on or f le a cr m nal
act on w th the local d str ct attorney’s off ce. In some cases,  t may 
 n t ate  njunct on proceed ngs aga nst the non-l censee through the 
Off ce of the Attorney General or the d str ct attorney. 

● Citation 
The Reg strar may  ssue a c tat on to an unl censed contractor 
when there  s probable cause to bel eve that the person  s 
act ng  n the capac ty of a contractor or engag ng  n the 
bus ness of contract ng w thout a l cense  n good stand ng w th 
CSLB. The c tat on  ncludes an order of abatement to cease 
and des st and a civil penalty of up to $15,000. Unless the 
board rece ves a wr tten appeal w th n f fteen (15) work ng 
days after the c tat on  s served, the c tat on becomes a f nal 
order of the Reg strar. The c v l penalty  s pa d to CSLB. 
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If the c tat on  s appealed, a mandatory settlement conference 
may be held to resolve the c tat on. If the matter  s not settled, 
the appeal w ll be heard before an adm n strat ve law judge. 
The adm n strat ve law judge subm ts a dec s on to uphold, 
mod fy, or d sm ss the c tat on. The dec s on  s sent to the 
Reg strar for adopt on. 
If the c ted unl censed contractor cont nues to contract w thout 
a l cense, the Reg strar may refer the case to the local d str ct 
attorney for cr m nal act on. 

● Criminal Action 
CSLB may refer  nvest gat ons to the local prosecutor to f le 
cr m nal charges. If cr m nal charges are f led, the unl censed 
contractor appears  n local court, wh ch renders a f nal dec s on 
on the case. The court may order a f ne, probat on, rest tut on, 
a ja l sentence, or all of these. 

●  njunction 
The Reg strar may apply for an  njunct on w th the super or 
court of e ther the county  n wh ch an alleged pract ce or 
transact on took place, or the county  n wh ch the unl censed 
person ma nta ns a bus ness or res dence. An  njunct on 
restra ns an unl censed person from act ng  n the capac ty or 
engag ng  n the bus ness of contract ng w thout a l cense  n 
good stand ng w th CSLB. 

How does CSLB process complaints against unregistered 
salespersons?
The same c tat on process used for compla nts aga nst unl censed 
contractors  s used for compla nts aga nst unreg stered home 
 mprovement salespersons. D sc pl nary act on also can be taken 
aga nst the l censed contractor who employs the unreg stered 
salesperson. 
Statewide  nvestigative Fraud Team
In add t on to the compla nt process, CSLB establ shed the Statew de 
Invest gat ve Fraud Team (SWIFT), an arm of the Enforcement 
d v s on that focuses on the underground economy and unl censed 
contractors who prosper at the expense of consumers and leg t mate 
bus nesses. CSLB’s SWIFT un t has the author ty to v s t any job s te 
w thout cause or compla nt, ask contractors to produce proof of 
l censure  n good stand ng, and c te those not properly l censed.  (See 
B&P Code  7011.4 and  7099.) 



 
  

    
 



 
 

 
  

 

 

 

SECTIO  II.  
HOME IMPROVEME T  

Cha ter  5. Home Im rovement 

Chapte  5.  
Home Imp ovement 

Home im rovement is the re airing, remodeling, altering, converting, 
or modernizing of, or adding to, residential  ro erty and includes, but 
is not limited to, the construction, erection, re lacement, or 
im rovement of driveways, swimming  ools (including s as and hot 
tubs), terraces,  atios, awnings, storm windows, landsca ing, fences, 
 orches, garages, fallout shelters, basements, and other 
im rovements of the structures or land adjacent to a dwelling. Home 
im rovement is also the installation of home im rovement goods or 
the furnishing of home im rovement services.  

HOME IM ROVEMENT CONTRACTOR 
A home im rovement contractor, including a swimming  ool 
contractor, is a contractor licensed by the Contractors State License 
Board (CSLB) who is engaged in the business of home im rovement 
either full-time or  art-time. 

HOME IM ROVEMENT CONTRACTS 
The home im rovement business in California constitutes a large 
 ortion of the state’s construction industry. Because of the very 
nature of the home im rovement field, there is a  otential for 
 roblems or abuses. Abuses are often caused by unlicensed o erators 
or unethical or incom etent contractors. Problems can occur because 
of a general misunderstanding of basic requirements and the 
agreement between the owner and contractor. S ecial requirements 
s ecifically for home im rovement contracts were enacted as state 
law to eliminate as many of these  roblems as  ossible. It is 
im ortant for contractors to stay current on all requirements. 
The most recent substantive changes to home im rovement contract 
law resulted from the  assage of Senate Bill (SB) 30 in 2004, and SB 
1113 and Assembly Bill (AB) 316 in 2005. The Legislature made 
significant additions to the information the contractor must  rovide 
to the buyer of home im rovements. The idea behind the legislation is 
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64 SECTION II. HOME IMPROVEMENT 

to use the contract itself to inform homeowners of the most im ortant 
contract requirements. With this information in hand, consumers can 
better understand the  rocess. The availability of this sim le 
consumer  rotection information is intended to reduce the number of 
dis utes between contractors and homeowners and, therefore, the 
number of com laints that homeowners make to the board. 
SB 30, which took effect in 2005, maintained many of the existing 
home im rovement contract  rovisions and added some new 
requirements as well. Among the requirements: any changes made to 
contracts must be in writing, be legible, be easy to understand, and 
inform a consumer of his or her right to cancel or rescind the contract; 
and a home im rovement contract must contain various information, 
notices, and disclosures for the  rotection of the consumer. SB 30 also 
created a “service and re air contract” to be used by licensed 
contractors for jobs of $750 or less,  rovided that the contract meets 
all four of the new requirements. The bill enacted various disclosure 
requirements a  licable to the service and re air contract. SB 30 
 rovided that any violation of the  rovisions subjected the contractor 
to disci line. The bill made conforming changes, and revised and 
recast certain existing  rovisions regarding home im rovement 
contracts and related matters. 
SB 1113  ost oned im lementation of the SB 30  rovisions until 
2006. The bill also revised and recast some of the  rovisions, and 
made other related changes in other  rovisions of law. SB 1113 took 
effect immediately as an emergency statute. 
AB 316 revised and recast the service and re air contract
requirements and set forth information, notices, and disclosures 
required to be included as  art of the contract. In addition, a service 
and re air contract that does not meet s ecified requirements is
subject to the requirements a  licable to a home im rovement 
contract regardless of the aggregate contract  rice. 
In drawing up contracts, contractors should pay strict 
attention to the requirements for print typeface and point 
size of the notices and disclosures. For exam le, unless a larger 
 rint ty eface is s ecified, text in any  rinted form shall be in at least 
10- oint ty e and the headings shall be in at least 10- oint boldface 
ty e.  
For more detailed information on home improvement 
contract requirements, visit www.cslb.ca.gov. 

http:www.cslb.ca.gov
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HOME WARRANTIES 
Home warranties generally are not transferrable, exce t as  rovided 
for home roof warranties. Home Roof Warranties of the California 
Civil Code  rovides: 

For any contract subject to this cha ter that is entered into on 
or after January 1, 1994, the warranty obligations shall inure 
to the benefit of, and shall be directly enforceable by, all 
subsequent  urchasers and transferees of the residential 
structure, without limitation, unless the contract contains a 
clear and cons icuous  rovision limiting transferability of the 
warranty (Civil Co e §1797.62). 

HOME IM ROVEMENT SALES ERSON (HIS) 
REGISTRATION 

Anyone who solicits, sells, negotiates, or executes home im rovement 
contracts for a licensed contractor outside of the contractor’s normal 
 lace of business, regardless of the dollar amount of these contracts, 
must be registered with CSLB as a Home Im rovement Sales erson 
(HIS). 
Beginning January 1, 2016, the HIS registration  rocess underwent 
an im ortant change. SB 561 allows home im rovement sales ersons 
to file a single registration with CSLB, while still  ermitting them to 
re resent multi le em loyers. This new law removed the  revious 
requirement that an HIS register se arately with CSLB for each 
contractor that em loyed him or her. 
In addition to the single registration, the new law requires licensees 
to notify CSLB in writing  rior to em loying an already registered 
HIS, and to notify CSLB in writing when em loyment of a registered 
HIS ends. These new notification forms are available on CSLB’s 
website: www.cslb.ca.gov. 
Who is exempt from the HIS registration requirement?  
Sales ersons who only sell goods or negotiate contracts at a fixed 
business establishment where the goods or services are exhibited or 
offered for sale are not considered home im rovement sales ersons.  
The official  ersonnel listed in CSLB’s records for the contractor 
license also are exem t from registration requirements. This includes 
individual contractors, qualifying individuals,  artners, officers of the 
cor oration, and res onsible managing officers, members, managers 
or em loyees of an LLC. 

http:www.cslb.ca.gov


  
 

 

 

 
  
  

 

 

66 SECTION II. HOME IMPROVEMENT 

Other exem tions from the registration requirements include  eo le 
who contact  ros ective buyers for the exclusive  ur ose of 
scheduling a  ointments for a registered home im rovement 
sales erson, and bona fi e service or re air  eo le who are in the 
em loy of a licensed contractor and whose re air or service calls are 
limited to the service or re air initially requested by the buyer.  
May a home improvement salesperson work for more than 
one contractor? 
Yes. SB 561 allows home im rovement sales ersons to work for any 
number of contractors and sell a variety of goods and services while 
using a single registration. Under the new law, licensees must notify 
CSLB in writing  rior to em loying an already registered HIS, and 
notify CSLB in writing when em loyment of a registered HIS ends. 
The license of a contractor who em loys a home im rovement 
sales erson must be current and active. 
What are the qualifications for a home improvement 
salesperson?
A home im rovement sales erson must be at least 18 years of age. 
There are no educational, residency, or ex erience requirements. 
How do I apply for registration? 
Obtain an “A  lication for Registration as a Home Im rovement 
Sales erson” form by downloading the a  lication from 
www.cslb.ca.gov or by calling (800) 321-CSLB (2752).  
Then, do the following: 

● Follow all instructions on the a  lication; 
● Com lete the form in blue or black ink, sign it, and; 
● Submit the required nonrefundable, nontransferable

a  lication fee of $75 ($83 for a  lications  ostmarked after 
June 30, 2017) and your a  lication to the CSLB 
headquarters office. 

May I begin working as an HIS as soon as I have submitted my 
registration application and fee to CSLB? 
No. Your a  lication must be reviewed and a registration number 
must be issued to you before you may legally work as a home 
im rovement sales erson. 
How long will it take to become registered? 
CSLB’s  rocessing times vary de ending on its workload, staff 
vacancies, etc. CSLB’s website includes a  rocessing time chart that
lists the date of documents currently being  rocessed, including HIS 

http:www.cslb.ca.gov


 
 

 

 

  

 

 
 

67 CHAPTER 5. HOME IMPROVEMENT 

a  lications and renewals. The chart is u dated weekly and hel s 
kee  a  licants informed on current  rocessing times. 
When does my HIS registration expire?
The HIS registration ex ires two (2) years from the last day of the 
month in which it was issued. CSLB will mail a renewal a  lication 
to your address of record several weeks before your registration 
ex ires. U on verification of the renewal, a new registration 
certificate will be mailed showing the new ex iration date. 
If your address has changed since your registration was 
issued or last renewed, it is your responsibility to notify CSLB 
in writing within 90 days of the change. 
If you have not received an advance notification of renewal, notify 
CSLB. This should be done no later than three (3) weeks before your 
registration ex ires. 
Is a contract sold or negotiated by an unregistered 
salesperson enforceable? 
The law does not s ecifically state that the contract would be 
unenforceable, but since other factors involved could have a bearing 
on its enforceability, questions about s ecific contracts should be 
referred to an attorney. According to Business and Professions Code 
section 7154, a contractor who em loys an unregistered  erson to 
negotiate home im rovement contracts is subject to disci linary 
action by the Registrar. Furthermore, B&P Code section 7153 states 
that it is a misdemeanor for a  erson to act as a home im rovement 
sales erson without being registered. In addition to  ossible criminal
action, the same section  rovides that an administrative citation may 
be issued to any unregistered  erson who engages in the HIS 
occu ation. 
For additional information, refer to B&P Code sections 7150 through 
7173 in Cha ter 12 of this book. 

REGISTRAR-A  ROVED JOINT CONTROL AGREEMENTS 
California Business & Professions Code  rovides for the use of a joint 
control agreement a  roved by the Registrar of Contractors “covering 
full  erformance and com letion of the contract” as an alternative to 
certain contract requirements. When a joint control is used, no 
schedule of  ayments is required in the contract. 
A joint control is a builder’s construction control service, which acts 
as an escrow holder of a consumer’s money. A joint control com any 
manages the disbursement of funds to  revent the contractor from 
being  aid more than the value of the work already com leted. A joint 



  
 

 

 

 

 

 

 

 
 

68 SECTION II. HOME IMPROVEMENT 

control also safeguards the consumer’s  ro erty from mechanics liens 
by requiring the contractor to su  ly lien releases as  rogress 
 ayments are made. 
A joint control normally includes an analysis of the contract and 
building  lans or s ecifications, breakdown of costs, and the 
 re aration of an account from which the funds will be disbursed 
through scheduled  rogress  ayments. An addendum (see page 69) 
must be incor orated into joint control agreements for any joint 
control com any to be considered a  roved by the Registrar. 
CSLB does not license joint control com anies, nor does CSLB have 
legal jurisdiction over joint control com any activities. The criteria for 
“Registrar a  roval” was develo ed through mutual agreement of 
CSLB and joint control com any re resentatives. The resulting 
addendum (which follows), if included in the control agreement and 
followed, should  rove to be beneficial to both contractors and 
consumers. 
CSLB does not maintain lists of a  roved joint control com anies nor 
monitor their activities. Registrar a  roval is im licit if the 
addendum is used. Res onsibility for incor orating the addendum in 
agreements rests solely with the joint control com anies. Contractors 
and consumers should com are any joint control agreement with the 
following addendum to ensure that the Control su  lies the services 
required for a  roval. 
NOTE: The last  aragra h in the joint control addendum  ertains to 
home im rovement contracts other than swimming  ool contracts. 
The same down payment provisions apply to swimming pools 
as to other home improvement projects: $1,000 or 10 percent 
of the total contract price, whichever is less. 

MECHANICS LIEN WARNING 
Beginning in 2006, the “Mechanics Lien Warning” (see page 71) 
re laced the  reviously used “Notice to Owner.” This notice describes, 
in non-technical language,  ertinent  rovisions of the state’s 
mechanics lien laws that s ecify the rights and res onsibilities of 
both the  ro erty owner and the contractor. 
The Mechanics Lien Warning must be a part of any home 
improvement contract, including swimming pool contracts.
This notice is not required for a contract that meets the 
service and repair contract requirements. 



 
 

 
 

        
  

 

 

 

 

 
 
 

 

 
 

 
 

 

69 CHAPTER 5. HOME IMPROVEMENT 

JOINT CONTROL ADDENDUM 
Addendum to Control Agreement/Escrow Instructions 

This addendum is hereby incorporated into and becomes a part
of  the  Control  Agreement  attached  hereto, dated _____________. 

1. Should any of the terms or provisions of the contract 
between Owner and Contractor or of the contract into 
which this Addendum is incorporated conflict with any of 
the terms or provisions of this Addendum, then the terms 
of this Addendum shall prevail. 

2. Control agrees to control and disburse funds in the 
following manner: 
a) Supplier or subcontractor submits to contractor 

duplicate copies of invoices requesting payment; 
b) If payment is justified, based on work completed, 

Control accepts disbursement order or voucher in 
favor of payee for net amount; 

c)  After signing by the contractor and the payee 
concerned, order for payment (together with copies of 
invoices, unconditional lien releases and/or other 
substantiating data) is delivered or mailed to the 
Control for payment. 

3.  rior to issuing payment, Control agrees to verify: 
a) That all vouchers have authorized signatures; 
b) That adequate unconditional lien releases have been 

submitted in writing; and 
c)  That sufficient funds are on hand to pay the specific 

invoice(s) submitted. 
4.  rior to issuing final payment, Control agrees to verify

that project has passed final inspection by local building 
authorities, unless the scope of the contracted project 
does not require a final inspection. 

5. After verification of the above, checks shall be made
payable to the supplier or subcontractor, or to the prime 
contractor and supplier or subcontractor, jointly. 

6. Control agrees that in no event shall it disburse payments 
in excess of 100 percent of the value of the work 



  
 

 
 

 
 

 _________________________________   ______________ ____________________  

 
 _________________________________   ______________ ____________________  

 

 

 

70 SECTION II. HOME IMPROVEMENT 

performed on the project at any time, excluding finance 
charges. 

7. The funds from this account shall be used only for the
project described in the contract. Control warrants that 
work and material paid for by Control has been provided. 

8. If this agreement is terminated for any reason prior to 
disbursement of all monies payable under the contract 
between Owner and Contractor, all subsequent 
disbursements to Contractor shall conform to the 
requirements of Business and  rofessions Code section 
7159. 

NOTE:  &P Code section 7159 requires that all change orders 
be in writing and signed by all parties. 
SO AGREED this _______ day of _____________________, 20 ._______  

CONTROL OWNER  

CONTRACTOR OWNER  
Contractors who furnish a joint control as part of the terms of 
a home improvement contract should be aware that the law
prohibits them from having any financial or other interest in 
the joint control company. Also, it is the contractor’s 
responsibility to determine if the above addendum is included 
in the control agreement. 
If an approved joint control or bond covering the complete 
contract is not furnished with a home improvement contract, 
the contractor may not require a down payment in excess of 
$1,000 or 10 percent of the total contract price, whichever is 
less. The contract also must contain a schedule of payments 
stated in dollars and cents, specifically referenced to the work 
or services to be performed or the materials and equipment to 
be supplied. Also, no payments other than the down payment 
can be in excess of the value of the work (excluding finance 
charges) performed at any time on the project. 
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MECHAN CS L EN WARN NG 
Anyone who hel s im rove  ro erty, but is not  aid for  erformed 
work or su  lied materials, may record what is called a mechanics 
lien against that  ro erty. A mechanics lien is a claim, like a
mortgage or home equity loan, made against the  ro erty and 
recorded with the county recorder. 
Even if the contractor is  aid in full, un aid subcontractors, 
su  liers, and laborers who hel ed im rove the  ro erty may record 
mechanics liens and sue the  ro erty owner in court to foreclose a 
lien. If a court finds the lien is valid, the  ro erty owner could be 
forced to  ay additional money or have a court officer sell the home to 
 ay the lien. Liens also can affect  ersonal credit records. 
20-DAY  RELIMINARY NOTICE 
To  reserve their right to record a lien, each subcontractor and 
material su  lier must provide the property owner with a 
document called a “20-Day  reliminary Notice.” This notice is 
not a lien. The  ur ose of the notice is to let the  ro erty owner know 
that the  erson who is sending the notice has the right to record a 
lien on the  ro erty if he or she is not  aid. 
The Preliminary Notice can be sent u  to 20 days after the 
subcontractor starts work or the su  lier  rovides material. The 
 rime contractor and laborers do not send 20-Day Preliminary 
Notices; contractor law assumes the  ro erty owner already knows 
they are im roving the  ro erty. 
A list of all contractors, subcontractors, and material su  liers that
work on a  roject can be  rovided to the  ro erty owner to hel  avoid 
confusion.  
 AYING WITH JOINT CHECKS 
Joint checks are a  rotective method to make sure the subcontractor 
or material su  lier is  aid. When the contractor tells the  ro erty 
owner that it is time to  ay for the work of a subcontractor or su  lier 
who has sent the  ro erty owner a Preliminary Notice, a joint check 
 ayable to both the contractor and the subcontractor or material
su  lier is written to confirm  ayment. 
For other ways to  revent liens, visit www.cslb.ca.gov or call (800) 
321-CSLB (2752). 
As of 2011, the definitions of “claim of lien” and “mechanics 
lien” became the same.  The Notice of Mechanics Lien must be 
served on the owner or person believed to be the owner of the 
property or on the construction lender or original contractor, 

http:www.cslb.ca.gov
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and a “proof of service affidavit” to the above mentioned 
party or parties must be completed and signed by the person 
serving the Notice of Mechanics Lien.  Failure to serve the 
mechanics lien and confirm a proof of service affidavit will 
cause the mechanics lien to be unenforceable. 
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BUSI ESS MA AGEME T  

Cha ter 6. Managing a Business 

Chapte  6.  
Managing a Business 

The co structio  i dustry, while o e of the largest segme ts of the 
eco omy, i cludes ma y small busi esses that employ fewer tha  
eight people. The i dustry is somewhat easy to e ter because 
relatively little mo ey is  eeded to get started; however, the  umber 
of ba kruptcies a d closures is also quite high. This chapter will 
focus o  busi ess a d ma ageme t pri ciples that may reduce the 
cha ce of busi ess failure. 
While it may be simple to establish your co tracti g busi ess, the 
k owledge a d co cepts outli ed i  the followi g pages should be 
mastered to e able you to become a  effective ma ager. The terms 
a d ideas used here should become as familiar to you as the tech ical 
co structio  la guage you use every day. 
This chapter will show you how good ma ageme t a d accou ti g 
tech iques ca  be applied to the co structio  i dustry. The  umbers 
used i  the examples were chose  to illustrate the average successful 
small co tracti g busi ess. The  umbers a d ratios provide o ly a 
starti g poi t for your job of ma agi g. 

THE CO TRACTOR MA AGER 
The average co tractor has k owledge a d skills i  ma y of the 
phases of co structio  lear ed from firstha d experie ce. However, 
upo  starti g a busi ess, the co tractor must become a busi ess 
ma ager, ofte  without experie ce or trai i g. 
Statistics show that 90 perce t of ba kruptcies a d busi ess closures 
result from poor ma ageme t. The specific reaso s i clude a  
i ability to pla , ma age, a d co trol busi ess affairs (ma agerial
compete ce); i sufficie t o -the-job supervisory experie ce or the 
i ability to ma age employees (people compete ce); a d the lack of 
k owledge of busi ess practices (tech ical compete ce). Hard work is
 ot e ough. You lear ed your buildi g trade skills through o -the-job 
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74 SECTION III. BUSINESS MANAGEMENT 

trai i g, a d these skills must  ow be bala ced by lear i g 
ma ageme t skills as well. 
The mai  duties of the co tractor who is a ma ager are to pla  a d 
direct the major activities of the busi ess; coordi ate employee work 
a d materials; a d trai , direct, a d advise employees i  supervisory 
a d  o -supervisory positio s. The key to successful ma ageme t is
the ability to review available i formatio  a d arrive at i formed 
decisio s. I formatio  must be curre t a d accurate. Setti g up a 
record-keepi g a d reporti g system is the first step i  bei g able to 
use a d apply i formatio . The ma ager is respo sible for maki g 
sure that this i formatio  is complete a d accurate. 

PRI CIPLES OF MA AGEME T 
The most difficult part of cha gi g roles from employee to ma ager 
may be i  developi g a clear u dersta di g of what is importa t for 
successful ma ageme t. Ma ageme t theory has bee  divided i to 
two differe t areas: fu ctio al a d behavioral. 
The Functional Areas of Management Include: 

● Planning
Good pla  i g is o e of the most importa t, but most
 eglected, ma ageme t duties. Large amou ts of i formatio  
from withi  the busi ess must be put together with
i formatio  from outside the busi ess to schedule busi ess 
activities. Pla  i g is esse tial to make sure that resources, 
mo ey, people, a d equipme t are available to the busi ess i  
the right amou ts a d at the right time. 

● Decision-Making/Delegation
It is importa t for the ma ager to avoid spe di g too much 
time i volved i  the details of everyday work. Employees 
should be trai ed a d e couraged to assume respo sibility for 
routi e decisio -maki g. The ma ager’s respo sibility is to 
make sure that these decisio s fit together with the pla s for 
the project a d the busi ess as a whole. 

● Standardization 
For the greatest efficie cy, it is importa t to sta dardize 
methods for routi e, o goi g operatio s. Whe  the best method 
has bee  determi ed, it should be adopted as the patter  for 
similar operatio s i  the future. Sta dardizatio  also makes it 
easier for decisio s to be made at lower levels. 
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● Controls 
Co trols are established to i form the ma ager whe  the 
actual busi ess outcome is differe t from what was expected. 
Co trols should be desig ed to war  the ma ager before the 
differe ces become too great. The ma ager ca  both check o  
the progress of the busi ess a d evaluate overall performa ce 
by compari g results with pla s. Effective co trols must be 
established a d rigidly e forced. The ma ager ca  the  adapt 
to cha ge rather tha  resist it. 
The fu ctio al areas of ma ageme t relate mostly to the 
tech ical side of busi ess. The people or behavioral side of 
busi ess is equally importa t a d ca  ot  ot be ig ored. 

The Behavioral Aspects of Management Include: 
● Human Relations 

Ma ageme t should always remember to co sider each 
problem from the other perso ’s poi t of view. The success or 
failure of a busi ess depe ds largely upo  the proper ha dli g 
a d treatme t of the perso  el. 

● Cooperation
Cooperatio  amo g i dividuals i  a y group must be 
e couraged by ma ageme t. This e sures that their combi ed 
efforts, worki g toward a commo  goal, will produce far 
greater results tha  the combi ed total produced by each 
worki g as a  i dividual. The spirit of cooperatio  is usually 
i spired by the co duct of the ma ager. Cooperatio  ca  ot be 
imposed; it ca  o ly be achieved by leadership. 

● Responsibility
Each i dividual i  a  orga izatio  should be respo sible for 
o e or more phases of operatio . These respo sibilities should 
be clearly u derstood, a d the i dividual should be give  the 
authority to carry them out a d be held accou table for their 
completio . O e of the most co siste t faili gs of ma ageme t 
is  eglecti g to i struct perso  el about their respo sibilities, 
a d delegati g adequate authority to exercise these
respo sibilities. 

● Communication 
Effective commu icatio  is a  importa t part of a y sou d 
orga izatio . All perso  el are e titled to be advised about a y 
subjects that co cer  them i dividually. Good commu icatio  
improves morale a d productivity. 
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● Executive Ability
As the size of the co tracti g busi ess i creases, the co tractor 
must spe d more time a d e ergy i  the role of a ma ager. 
Executive ability ca  be realized to the fullest exte t o ly whe  
the ma ager is relieved of all u  ecessary detail or routi e 
work. Whe  sta dards of performa ce are established, defi ite 
pla s a d policies formulated, a d adequate co trols i stalled, 
the ma ager may focus atte tio  o  those matters that are the 
exceptio  to the  ormal operatio . Time spe t o  the job 
should be limited to cases where it is  ecessary. 

Guidelines 
Do  ot make the commo  mistake of thi ki g that these pri ciples do 
 ot apply to you. Ma y ma agers feel that because these pri ciples 
make commo  se se a d represe t facts they k ow, that they are 
applyi g them, whe  actually the reverse is true. Ma agers ca  test 
their observa ce of the pri ciples of ma ageme t by reviewi g the 
followi g questio s: 

● Are all jobs pla  ed carefully i  adva ce? 
● Is each worker i  the right place? 
● Is each worker sufficie tly trai ed for the job assig ed? 
● Are the best possible practices established as sta dards for all 

routi e operatio s? 
● Is the busi ess capable of rapid adjustme t to cha gi g 

co ditio s? 
● Does each worker have the required materials, supplies, a d 

equipme t to complete the job effectively? 
● Is each worker directed by o e supervisor o ly? 
● Have all overlappi g authority a d respo sibility bee  

elimi ated? 
● Does every worker clearly u dersta d the assig ed task a d 

the start a d completio  schedule for the task? 
● Has all duplicatio  of effort bee  elimi ated? 

Ma ageme t should be able to a swer “yes” to all of these questio s. 
A y hesita cy or “ o” a swer puts the immediate obligatio  o  the 
ma ager to review the situatio  a d, if  ecessary, take corrective 
actio . 
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ESTABLISHI G YOUR BUSI ESS 
Forms of Business 
The legal form of the busi ess will determi e the available sources of 
fi a ci g, the exte t of perso al liability, the exte t of co trol, a d 
the tax liabilities. The legal form may cha ge as the busi ess grows 
a d should be reviewed as fi a ci g requireme ts cha ge. The sole 
ow er ofte  lacks the perso al capital sources  ecessary to sustai  
growth. The part ership is usually created to expa d the source of 
fu ds. Co ti ued growth a d the resulti g larger fi a ci g  eeds 
may lead to i corporatio , which, i  tur , provides access to exter al 
fu ds. 

● Sole Ownership
Sole ow ership (ofte  called perso al ow ership or sole 
proprietorship) is the simplest form of busi ess orga izatio  
a d relies primarily o  the fi a cial resources available to a  
i dividual. The ow er has sole respo sibility a d complete 
co trol. He or she must obtai  all the fi a ci g a d is 
perso ally liable for a y claims agai st the busi ess. 
The sole ow ership is easy to set up a d is subject to mi imum 
regulatio s. For tax purposes, busi ess i come is reported as 
perso al i come. Sole ow ership appeals to i dividuals who 
value small ess, simplicity, a d perso al co trol. (See Ch pter 
2 for inform tion  bout m int ining   sole ownership license.) 

● General Partnership
Ge eral part erships use the fi a cial a d perso al resources 
of two or more i dividuals who share i  the ow ership a d 
operatio  of the busi ess. The ge eral part ership requires 
registratio  of the  ame of the busi ess. A lawyer should be 
co sulted to formalize the rights a d respo sibilities of the 
part ers regardi g ma ageme t a d profit-shari g. 
U der most circumsta ces, a part ership agreeme t 
termi ates with the death or withdrawal of a part er or the 
additio  of a  ew part er. Some part ership agreeme ts avoid 
termi atio  by e teri g i to a prior writte  agreeme t 
allowi g the part ership to co ti ue. However, whe  a 
co tractor lice se is issued to a ge eral part ership a d a 
ge eral part er leaves for a y reaso  or the part ership wa ts 
to add a other ge eral part er, the lice se is ca celed. (See 
Ch pter 2 for   discussion of p rtnership  nd w ys to continue 
 s   p rtnership for   short period of time  fter c ncell tion.) 
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The part ership is  ot a  e tity separate from the part ers. 
Each part er may be perso ally liable to the exte t of his or 
her perso al assets a d may be legally respo sible for the 
 eglige t acts of the other part er(s). For tax purposes, a 
i dividual’s share of the part ership i come is taxed as 
perso al i come. 

● Limited Partnership
The limited part ership allows i vestors to joi  i  a
part ership without taki g full respo sibility for the busi ess. 
The limited part er risks o ly his or her origi al i vestme t. 
I  this case, there must be at least o e ge eral part er who 
ru s the busi ess a d who remai s fully respo sible for the 
liabilities of the busi ess. (See Ch pter 2 for   discussion of 
wh t to do if   limited p rtner le ves the p rtnership.)  

● Corporation
A corporatio  is a separate legal e tity created by the 
gover me t. It ca  make co tracts, be held legally liable, a d 
is taxed. The corporatio  may raise capital by selli g stock to 
private i vestors or to the public. Stockholders are usually  ot 
liable for claims agai st the corporatio  beyo d their origi al 
i vestme t. Creditors may claim o ly the corporate assets, 
although corporate officers may be perso ally liable. 
I corporatio  begi s by fili g articles of i corporatio  with the 
Secretary of State. The corporatio  has  o fixed life. The death 
of a stockholder or sale of o e’s perso al i vestme t will  ot 
disrupt the busi ess. 

● “S” Chapter Corporation 
“S” corporatio s must meet certai  restrictio s a d ca  report 
the busi ess i come as i dividual i come. This be efit is 
desig ed to remove tax co sideratio s from the decisio  
regardi g the form of busi ess orga izatio  for the small 
busi ess. The busi ess ca  operate i  corporate form to reduce 
the ow er’s liability, but is taxed like a part ership. Si ce the 
corporatio  is  ot taxed separately, o ly a  i formatio  retur  
similar to the part ership tax retur   eed be filed. For the 
small busi ess, this avoids the double taxatio  of corporate 
i come that results whe  the corporatio  is taxed o  ear i gs 
a d the ow ers are taxed o  divide ds distributed by the 
corporatio . 

● Limited Liability Company 
A Califor ia limited liability compa y (LLC) ge erally offers 
liability protectio  similar to that of a corporatio  but is taxed 
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differe tly. Domestic LLCs may be ma aged by o e or more 
ma agers or o e or more members. I  additio  to fili g the 
applicable docume ts with the Secretary of State, a  operati g 
agreeme t amo g the members as to the affairs of the LLC a d 
the co duct of its busi ess is required. The LLC does  ot file 
the operati g agreeme t with the Secretary of State but 
mai tai s it at the office where the LLC’s records are kept. 
To form a  LLC i  Califor ia, Articles of Orga izatio  (Form 
LLC–1) must be filed with the Califor ia Secretary of State’s 
office. 

Inventory of Resources 
You should co sider ma y details before establishi g a co tracti g 
busi ess, begi  i g with the u dersta di g that the compa y should 
be ma aged by i dividuals who have acquired tech ical expertise 
through experie ce. The co tractor/ma ager is motivated by the 
desire to achieve perso al i depe de ce, demo strate greater 
efficie cy, a d make more profit. Your careful co sideratio  of the 
followi g questio s will help you to ide tify commo  obstacles to the 
successful operatio  of a busi ess: 

● What fi a cial resources do I have a d what fi a cial 
resources will be required? Fu ds must be available to 
purchase equipme t, re t office space, a d meet payroll a d 
perso al livi g expe ses u til i come is received. 

● Am I willi g to take risks—risks that i clude the cost a d 
availability of materials a d services, weather, delays brought 
about by gover me t regulatio  a d required i spectio s, a d 
relia ce o  the expertise of architects? 

● What resources do I have to attract sufficie t busi ess? Is the 
level of buildi g activity i  the area high e ough to support a 
 ew busi ess? 

● What type of co tracti g busi ess do I specialize i ? Will it be 
custom buildi g, speculative buildi g, remodeli g a d home 
improveme t, or ge eral co tracti g? 

● Who will ha dle the bookkeepi g a d record keepi g that is 
esse tial for pla  i g, coordi atio , a d co trol? 

● Do I have the resources to ha dle perso  el, fi a cial, a d 
legal reporti g requireme ts? 

It is importa t for you to obtai  the  ecessary resources before 
attempti g to establish your busi ess. 
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Taxes and Permits 
The ow er(s) of the busi ess is required to pay taxes a d fees at the 
federal, state, a d local levels. If the busi ess is a sole ow ership or 
part ership, estimated federal a d state i come taxes must be 
prepaid or paid quarterly. 
A  Employer Ide tificatio  Number (EIN) must be requested from 
the I ter al Reve ue Service, a d the federal i come a d Social 
Security taxes withheld from employee wages must be paid quarterly, 
mo thly, or semimo thly, as required. 
The co tractor must register with the Employme t Developme t 
Departme t, obtai  a state EIN, a d pay state payroll a d 
u employme t i sura ce taxes for employees who ear  over $100 i 
a cale dar quarter. 
Califor ia requires a Seller’s Permit for busi esses that sell ta gible 
perso al property. The State Board of Equalizatio  ca  require a 
deposit of the estimated sales tax for the first six mo ths. The 
co tractor must collect the required sales tax from the customer 
u less the tax o  materials was already paid at the time of purchase. 
Before starti g a job, determi e if city or cou ty permits are required. 
Busi ess lice ses a d co structio  permits are a cost of doi g 
busi ess, a fact that must be recog ized at the outset. I  additio , the 
co tractor must be familiar with zo i g laws a d buildi g codes. 
Bonds 
A requireme t for bo di g is ge erally ma datory for large jobs 
fi a ced by i stitutio al le ders, such as savi gs a d loa s, 
i sura ce compa ies, or commercial ba ks. I  additio , ma y ow ers 
a d le ders, as well as other co tractors, impose bo di g 
requireme ts. Bo ds ca  be obtai ed from bo di g compa ies for a 
perce tage of the co tract price, usually i  the 1 to 2 perce t ra ge. 
This requireme t is a cost of doi g busi ess that should be recog ized 
whe  the bid is submitted. Bo ds may be classified as follows: 

● Performance bonds guara tee the project’s completio  
accordi g to the buildi g pla s a d specificatio s. If the job is 
aba do ed or the work u acceptable, the bo di g compa y has 
the optio  of hiri g a other co tractor to complete the work or 
settli g for damages. 

● Payment bonds assure the property ow er that  o lie s for 
labor a d materials will be filed agai st the property. 

● Contract bonds guara tee both job completio  a d payme t 
of all labor a d materials. 
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I  ge eral, u less the bo di g compa y has take  respo sibility for 
completi g the project, the bo di g compa y will  ot have to pay 
more tha  the face amou t of the bo d. 
The  ew co tractor should be aware that bo di g requireme ts may 
exclude the  ew busi ess from biddi g o  desired jobs. Bo di g 
compa ies will  ot take risks without verifyi g the tech ical a d 
resource capabilities of the bo ded co tractor. It is esse tial to 
practice sou d busi ess ma ageme t tech iques if you hope to 
qualify for bo di g i  the future. 
Contractor License Bonds  
Co tractor lice se bo ds are differe t from performa ce, payme t, 
a d co tract bo ds. Each lice sed co tractor is required to carry a 
co tractor bo d. U like payme t, performa ce, a d co tract bo ds, 
which are usually writte  to cover specific projects, a co tractor 
lice se bo d is writte  to cover a y project the co tractor agrees to 
perform. The sum of the co tractor lice se bo d was raised to 
$15,000, from $12,500, as of Ja uary 1, 2016. The bo d for qualifiers 
remai s $12,500. 
Limited Liability Company Surety Bond
A $100,000 surety bo d (i  additio  to the $15,000 co tractor bo d) is 
required for the issua ce, reissua ce, rei stateme t, reactivatio , 
a d re ewal of a  LLC lice se for the be efit of a y employee or 
worker damaged by the LLC’s failure to pay wages, i terest o  wages, 
or fri ge be efits, as well as other co tributio s. (See B&P Code 
§7071.6.5.) 
Commercial General Liability Insurance  
Just as a  accide t ca  happe  to a yo e, everyo e makes mistakes. 
Ma y Califor ia co tractors address accide ts a d mistakes through 
commercial ge eral liability (CGL) i sura ce. As the I ter atio al 
Risk Ma ageme t I stitute explai s i  its Guide to Construction 
Insur nce, CGL i sura ce protects “the i sured co tractor from 
liability to members of the public (other tha  employees) for bodily 
i jury, property damage, or perso al i jury caused by virtually a y 
activity.” Thus, CGL i sura ce ca  shift the risk of liability for 
accide ts a d mistakes from the co tractor to the i sura ce 
compa y.  
The i sura ce compa y: 

● Provides a claim-ha dli g process; 
● Defe ds the co tractor agai st i sura ce claims; 
● Pays claims for covered damages; a d 
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● Pays for immediately  ecessary medical treatme t, eve  whe  
the co tractor is  ot ultimately fou d liable. 

Co tractors’ state lice se law does  ot require co tractors to carry 
CGL i sura ce u less their busi ess e tity is a limited liability 
compa y (see below).  Eve  though it is  ot u iversally required by 
lice si g law, commercial property ow ers routi ely require the 
co tractors they hire to carry CGL i sura ce. These property ow ers 
u dersta d that  umerous, expe sive mishaps ca , a d do, occur 
duri g co structio  projects. 
O  the other ha d, whe  a homeow er hires a co tractor to perform 
home improveme t work, the homeow er rarely requires the 
co tractor to carry CGL i sura ce. The primary reaso  give  by 
homeow ers for  ot requiri g the co tractor to carry CGL i sura ce 
is that it does ’t occur to a homeow er that a co tractor would work 
o  the house without bei g i sured. To alert homeow ers to the value 
of CGL i sura ce, the Califor ia Code of Regulatio s (CCR) sectio  
872(a) took effect i  2002 requiri g home improveme t co tractors to: 

● Disclose i  writi g if they carry commercial ge eral liability 
i sura ce. 

● If they do carry CGL i sura ce, the co tractors are required to 
provide the homeow er with the  ame a d telepho e  umber 
of the i sura ce compa y, i  writi g, so the homeow er ca  
verify coverage.  

This requireme t cha ged u der the  ew home improveme t 
co tract requireme ts (see Ch pter 5). SB 30, which took effect i  
2006, requires co tractors to provide CGL i sura ce i formatio  to 
homeow ers as part of the co tract. 
$1 Million Liability Insurance Minimum
Liability i sura ce with the aggregate limit of $1 millio  for lice sees 
with five (5) or fewer perso s listed as members of the perso  el of 
record is required for a limited liability compa y; plus, a  additio al 
$100,000 i  i sura ce is required for each additio al member of the 
perso  el of record,  ot to exceed $5 millio  total. (See B&P Code 
§7071.19.) 
For more  nformat on about the r sks covered by  nsurance, see 
“R sk Management” on page 107. 
Workers’ Compensation Insurance 
The Califor ia workers’ compe satio  i sura ce laws are 
admi istered by the state Departme t of I dustrial Relatio s 
through the Divisio  of Workers’ Compe satio . The followi g 
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paragraphs highlight some importa t provisio s of workers’ 
compe satio  law fou d i  the Califor ia Labor Code. 
Workers’ Compensation Defined
Califor ia workers’ compe satio  law establishes a  o-fault 
i sura ce pla  purchased by the employer-co tractor a d 
admi istered by the state to: 

● Limit the employer-co tractor’s liability a d avoid costly 
lawsuits; a d 

● Guara tee that a  i jured worker receives prompt a d 
complete medical treatme t a d specific be efits for job-related 
i jury or ill ess. U der some circumsta ces, a  employer-
co tractor ca  be sued for damages. For example, the harmed 
parties may sue if a  employee is i jured whe  the employer is 
illegally u i sured, or if the employer co ceals the existe ce of 
a  employee’s i jury a d its co  ectio  with employme t. 
Check with the Departme t of I dustrial Relatio s, 
www.dir.ca.gov/, for more i formatio . 

Employer Liability
A  employer-co tractor is REQUIRED to provide weekly be efit 
payme ts (i dem ity) a d  ecessary medical a d hospital treatme t 
to all of his or her employees for work-i curred i juries a d ill ess. 
This liability of the employer exte ds to employed relatives o  the 
same basis as a y other employee. 
If the employer has o e or more employees, eve  part-time, he or she 
is required to i sure for workers’ compe satio  claims. A  “ow er-
operator” or “i depe de t co tractor” should co sult a  attor ey to 
determi e i sura ce liability a d should pay particular atte tio  to 
Labor Code §2750.5.  
Workers’ Compensation Insurance Coverage 
The employer-co tractor may provide i sura ce protectio  i  o e of 
three ways: 

● By a sta dard approved policy of workers’ compe satio  
i sura ce available through a y lice sed carrier; 

● By securi g a permit from the Director of the state Departme t 
of I dustrial Relatio s to become a self-i surer (L bor Code 
§3700); or 

● By participati g i  a collectively bargai ed alter ative dispute 
resolutio  program recog ized by the Divisio  of Workers’ 
Compe satio  (L bor Code §3201.5). 

http:www.dir.ca.gov
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I  ge eral, if a co tractor carries compe satio  i sura ce, the 
compe satio  i sura ce compa y assumes the obligatio  of the 
co tractor u der the workers’ compe satio  laws. Some exceptio s 
i clude pe alties based o : 

● The co tractor’s serious a d willful misco duct (L bor Code 
§4553); 

● I jury to a  illegally employed perso  u der 16 years of age 
(L bor Code §4557); a d 

● I sta ces where the employer discrimi ates agai st a  
employee because a  i dustrial i jury claim was filed (L bor 
Code §132 ). 

Reporting  ame of Insurer 
Every lice sed co tractor must report, i  writi g, the  ame a d 
address of the i surer carryi g workers’ compe satio  o  his or her 
employees to the Registrar of Co tractors withi  90 days after a y 
policy of i sura ce is issued to him or her. He or she must se d a copy 
of this report to the i surer. Failure to make such a report is a 
misdemea or (Business  nd Professions Code §§7125-7126). 
Reporting Occupational Injury or Illness 

● A  employer-co tractor MUST file a complete report of every 
employee occupatio al i jury or occupatio al ill ess that 
results i  lost time beyo d the date of i jury or ill ess, or 
which requires medical treatme t beyo d first aid, with the 
Departme t of I dustrial Relatio s through its Divisio  of 
Labor Statistics a d Research or, if a  i sured employer, with 
the i surer (L bor Code §6409.1). 
The report filed shall be the origi al of the form prescribed for 
that purpose by the Divisio  of Labor Statistics a d Research. 
A report shall be filed co cer i g each i jury a d ill ess that 
has, or is alleged to have, arise  out of a d i  the course of 
employme t, withi  five (5) days after the employer obtai s 
k owledge of the i jury or ill ess. Each report of occupatio al 
i jury or occupatio al ill ess must i dicate the Social Security 
 umber of the i jured employee (L bor Code §6409.1). 
The i sured employer must file with his or her i surer a 
complete report of every i jury or ill ess to each employee. If a 
report is  ot filed with the i sura ce carrier, the Workers’ 
Compe satio  Appeals Board may issue a  order directi g the 
i sured employer to report the i jury or ill ess withi  five (5) 
days. Failure of the employer to comply with this order may be 
pu ished as co tempt (L bor Code §3760). 
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● I  every case i volvi g a serious i jury or ill ess, or death, IN 
ADDITION TO the report described above, the employer must 
report immediately by telepho e to the Divisio  of 
Occupatio al Safety a d Health (L bor Code §6409.1). 

Employee  otification and Posting Requirements 
Every employer-co tractor subject to the provisio s of the workers’ 
compe satio  laws MUST: 

● Give every  ew employee, either at the time of hiri g or by the 
e d of his or her first pay period, writte   otice of the 
employee’s right to receive workers’ compe satio  be efits 
should he or she be i jured o  the job while worki g for the 
employer. The co te t of the  otice must be approved by the 
Admi istrative Director of the Divisio  of Workers’ 
Compe satio  a d must co tai  the i formatio  listed i  
Sectio  9880 of CCR Title 8. The notice sh ll be  v il ble in 
both English  nd Sp nish when there  re Sp nish-spe king 
employees (L bor Code §3551). 

● Post co spicuously, i  a locatio  freque ted by employees, a 
Notice to Employees poster. The Notice to Employees must be 
posted in English ( nd Sp nish where there  re Sp nish-
spe king employees). The Notice to Employees poster must 
co tai  the i formatio  listed i  Sectio  9881 of CCR Title 8 or 
the employer may post the Admi istrative Director’s approved 
Notice to Employees poster provided i  Sectio  9881.1 of CCR 
Title 8 [DWC 7 (8/1/04)]. Failure to keep such a  otice 
co spicuously posted is pu ishable as a misdemea or (L bor 
Code §3550). 

● Post i formatio  regardi g protectio s a d obligatio s of 
employees u der occupatio al safety a d health laws, a d 
related citatio s (L bor Code §6408). (See Ch pter 7 in this 
book for det ils.) 

● Give a y employee who is a victim of workplace crime writte  
 otificatio  that the employee is eligible for workers’ 
compe satio  (L bor Code §3553). 

● The co tractor or his or her i sura ce compa y should  otify 
his or her employee, i  case of a  i jury, of a physicia  who 
will provide professio al care. (“Physicia ” as used here, 
i cludes physicia s a d surgeo s, psychologists, 
acupu cturists, optometrists, de tists, podiatrists, a d 
osteopathic a d chiropractic practitio ers, each i  his or her 
respective field.) 
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Benefits to Which Workers May Be Entitled 
● Medical Treatment 

Si ce 2004, employers have bee  required to authorize medical 
treatme t co siste t with the America  College of 
Occupatio al a d E viro me tal Medici e’s (ACOEM) 
Occupatio al Medici e Practice Guideli es, Seco d Editio , or 
the treatme t utilizatio  schedule adopted by the 
Admi istrative Director to cure or relieve the i jured worker 
from the effects of his or her i jury. Withi  o e (1) worki g day 
of receivi g the employee’s claim form, the employer must 
authorize treatme t for the alleged i dustrial i jury a d must
co ti ue to provide the treatme t u til the date that liability 
for the claim is either accepted or rejected by the employer. 
U til the date the claim is accepted or rejected, liability for 
medical treatme t is limited to $10,000 (L bor Code §§4600, 
4604.5, 4610, 5307.27,  nd 5402). 

● Supplemental Job Displacement Benefit
The worker may be e titled to a suppleme tal job displaceme t 
be efit if he or she ca  ot retur  to work for the employer 
withi  60 days followi g the e d of the temporary disability 
period. The amou t of the be efit is based o  the employee’s 
perma e t disability level a d must be used for retrai i g, 
skill e ha ceme t, or job placeme t assista ce (L bor Code 
§4658.5). 

● Temporary Disability
The worker also is e titled to temporary disability payme ts 
while recoveri g from the i jury. These weekly payme ts begi  
after the third day of disability a d are based upo  two-thirds 
of the weekly ear i gs, up to   leg l m ximum. The amou t of 
these payme ts is determi ed by state law. The compe satio  
i sura ce compa y should be able to provide i formatio  o  
curre t rates. Where temporary disability exte ds beyo d 14 
days or requires over ight hospitalizatio , the three-day 
waiti g period is elimi ated (L bor Code §§4453, 4650, 4652, 
 nd 4653). 

● Permanent Disability
If a perma e t disability arises out of a  i dustrial i jury, the 
worker is e titled to compe satio  based o  the rated degree of 
disability. Be efits are based o  the ear i g of the disabled 
worker, a d the ra ge of be efit amou ts are set by state law. 
For perma e t disability rati gs betwee  70 perce t a d 99 
3/4 perce t, a life pe sio  is gra ted (L bor Code §4453). 
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● Death Benefits 
If the i jury causes death, a be efit is payable to those 
depe de t o  the deceased for support at the time of i jury. I  
additio , burial expe ses are allowed up to a prescribed 
amou t (L bor Code §§4701  nd 4702). 

● Compensation for Serious and Willful Employer 
Misconduct 
The amou t of compe satio  otherwise recoverable ca  be 
i creased o e-half, together with costs a d expe ses  ot to 
exceed $250, where the employee is i jured by reaso  of the 
serious or willful misco duct of the employer or his or her 
ma agi g represe tative, part er, executive, ma agi g officer, 
or ge eral superi te de t. The i sura ce compa y is  ot liable 
for the i crease a d is  ot permitted to cover it u der the 
i sura ce policy (L bor Code §§4550  nd 4553; Insur nce Code 
§11661). 

Penalties for  oncompliance 
● Failure to secure payme t of compe satio  as required by law 

is a misdemea or (L bor Code §3700.5). 
● A co tractor’s lice se may be suspe ded or revoked by the 

Registrar of Co tractors if the co tractor fails to secure the 
payme t of compe satio  (Business  nd Professions Code 
§7110). 

● The Departme t of I dustrial Relatio s’ Divisio  of Labor 
Sta dards E forceme t also may take actio  agai st a 
co tractor who has failed to secure the payme t of 
compe satio . This may i clude: 
○ Issui g a “Stop Order,” prohibiti g the use of employee 

labor u til i sura ce is provided (L bor Code §3710.1); 
○ Obtai i g a restrai i g order i  superior court agai st the 

co tractor (L bor Code §3712); 
○ Issui g a pe alty assessme t order 
(Pe alties for a  u i sured co tractor may be either the greater 
of twice the amou t the co tractor would have paid i 
premiums duri g the period he or she was u i sured, or $1,000 
per employee employed duri g that same period. If the 
co tractor’s u i sured status is discovered followi g the fili g 
of a claim for compe satio , the pe alty shall be either $2,000 
for each employee employed o  the date of i jury i   o -
compe sable cases, a d $10,000 for each employee i 
compe sable cases (L bor Code §3722)); or 
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○ Recordi g a lie  agai st the real property a d perso al 
property of the co tractor as a security i terest (L bor 
Code §3727). 

● If a co tractor willfully fails to provide compe satio  i sura ce 
for a  employee a d a  i jury occurs, the co tractor must pay 
the disability compe satio  plus a pe alty of 10 perce t a d 
attor ey fees. He or she must also supply all  ecessary medical 
treatme t. I  additio , he or she is liable for damages i  a civil 
actio , with a legal presumptio  that the i jury was caused by 
the employer’s  eglige ce. Co tributory  eglige ce of the 
employee is  o defe se (L bor Code §§3706, 3708, 4554,  nd 
4555). 

● Every employer, a d every employee havi g directio , 
ma ageme t co trol, or custody of employme t of a y other 
employee, who willfully violates a y occupatio al safety or 
health sta dard that causes the death of a y employee or the 
prolo ged impairme t of the body of a y employee shall, upo  
co victio , be pu ished by a fi e a d or impriso me t (L bor 
Code §6425). 

Additional Information 
For additio al i formatio , co sult the white pages of your local 
telepho e book u der: 
“State Gover me t/I dustrial Relatio s, Workers’ Compe satio ” 

● Co tact the Divisio ’s headquarters office at: 
Departme t of I dustrial Relatio s 
Divisio  of Workers’ Compe satio  
1515 Clay Street, 17th  Floor 
Oakla d, Califor ia 94612 
(510) 286-7100  

● Visit the Divisio ’s website: www.dir.ca.gov/dwc. 
● Call (800) 736-7401 for recorded messages. 
● The Divisio  of Workers’ Compe satio  publishes a  

Employer’s Guide that ca  be requested by calli g o e of the 
 umbers listed above. 

FI A CIAL RESPO SIBILITY A D CO TROL 
Fi a ce has freque tly bee  called the “la guage of busi ess.” This is 
because fi a cial stateme ts are a method of commu icati g 
busi ess i formatio . Fi a cial stateme ts co tai  the i formatio  

www.dir.ca.gov/dwc
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 ecessary for pla  i g, coordi atio , a d co trol. The success of your 
busi ess will depe d o  your ability to react to cha ge. Fi a cial 
stateme ts provide the basic tools for this a alysis. The foremost 
objective of the accou ti g process is to arrive at a  estimate of the 
periodic i come a d expe ses of a busi ess. With this i formatio , 
the ow er ca  make the decisio s that will i crease the pote tial for 
profit. I  this sectio , a  attempt is made to keep the defi itio s a d 
examples as simple as possible, yet realistic e ough to provide 
u dersta di g. 
Records 
Every busi ess must keep records. Good records are esse tial for 
effective ma ageme t. They are required whe  seeki g outside 
fi a ci g a d, i  some cases, are ma dated by law. State a d federal 
age cies freque tly specify that certai  records must be mai tai ed 
a d made available for gover me t audits a d to substa tiate tax 
reporti g. For a descriptio  of the records specifically required u der 
Co tractors State Lice se Law, see Busi ess a d Professio s Code 
sectio  7111. 
Accurate accou ti g records must be kept to provide the base to 
co struct fi a cial stateme ts. The i formatio  summarized i  these 
stateme ts highlights the total operatio al costs, i dividual job costs, 
a d other costs that affect your ability to make a profit. Accurate 
records also provide i formatio  o  cash receipts a d a basis for 
co trol of disburseme ts. The co tractor ca , by reviewi g these 
records, determi e the cash flow requireme ts of other jobs that he or 
she has completed to help estimate the costs of future jobs. 
Accounting Methods
Is it  ecessary for co tractors to u dersta d detailed accou ti g 
methods? I  ge eral,  o. The ma ager’s role is  ot to compile the 
stateme ts, but rather to use these stateme ts as tools of 
ma ageme t. It is  ot  ecessary for the co tractor to be a  expert i  
accou ti g but, as a ma ager, he or she must u dersta d a d be able 
to take actio  based o  the stateme t  umbers. 
Understand the Fundamental Terms of Accounting 

● Cash Basis of Accounting 
U der the cash basis of accou ti g, reve ue is recog ized whe  
cash is actually or co structively received, a d expe ses are 
deductible i  the year paid (u less they should be take  i  a 
differe t period to clearly reflect i come). 
A cash basis of accou ti g may be appropriate where  o 
prepaid expe ses (e.g., i sura ce, re t), depreciable assets, or 
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i ve tories exist, a d where reve ue is received duri g the 
accou ti g period. 
I formatio  regardi g cash flow, as provided by the cash basis 
of accou ti g method, ca  be valuable i  judgi g the ability of 
the busi ess to pay its debts, to fi a ce replaceme ts of 
productive assets, a d to expa d the scope of busi ess 
operatio s. However, a strict cash method  either records 
receivables  or payables si ce these items have  ot bee  
received or disbursed. This failure to match i come a d 
expe ses for a give  accou ti g period restricts the 
i formatio  available to the ma ager usi g a cash basis of 
accou ti g.  
Additio ally, where depreciatio  a d i ve tories are utilized, 
the accrual method is  ecessary to accurately reflect expe ses 
a d i come. For federal i come tax purposes, the accrual 
method is required whe  i ve tories are utilized. 
The  et i crease or decrease i  cash duri g a give period is 
 ot very useful i  evaluati g a compa y’s operati g
performa ce because, although progress payme ts come i  
duri g the course of a job, fi al profit ca  ot be determi ed 
u til after the job is completed. For these reaso s, the cash 
basis of accou ti g is  ot recomme ded for co tractors. 

● Accrual Basis of Accounting 
The accrual basis of accou ti g is a method that recog izes 
reve ues whe  ear ed a d expe ses whe  i curred, regardless 
of whe  payme t is received or made. Thus, this method allows 
the matchi g of reve ues a d associated expe ses for 
i dividual periods of time. 
I  a co tracti g busi ess that has qualifyi g lo g-term 
projects, the accrual basis of accou ti g is ofte  further 
modified usi g two methods: 1) the percentage of 
completion a d 2) the completed contract. 
1) The perce tage of completio  method will report profits a d 
losses regularly o  the basis of actual work accomplished o  
each job. For example, if the work performed i  a give  year is 
estimated to represe t 50 perce t of total performa ce u der 
co tract, the  50 perce t of the total estimated reve ue a d 
profit is co sidered ear ed.  
2) The completed co tract method allows for the gross i come 
a d related costs for each co tract to be reported i  the year i  
which such a co tract is completed. 
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● Financial Statements 
The bala ce sheet a d i come stateme t summarize the firm’s 
i ter al data. These stateme ts, i  tur , provide the 
i formatio  for ratio a alysis that highlights the stre gths a d 
exposes the weak esses of the compa y.  

● Balance Sheet 
The bala ce sheet is a stateme t of fi a cial co ditio  of a  
i dividual busi ess at a certai  poi t i  time. The bala ce 
sheet is ofte  referred to as a “s ap shot.” The accou ta t will 
usually provide two bala ce sheets, o e for the curre t year 
just e di g a d a other for the prior year. A  example of a 
bala ce sheet for a corporatio  is show  o  page 92. This
bala ce sheet lets the reader compare where the compa y 
stood at the e d of each of the past two years. 

The bala ce sheet is a stateme t of the compa y’s resources, 
fi a cial obligatio s, a d ow ership i vestme t. The bala ce 
sheet is divided i to two sides: o  the left are show  the assets; 
o  the right are show  the compa y’s liabilities a d stockholders’ 
equity (the ow ers’ i vestme t). Both sides are always equal or i  
bala ce. The compa y’s assets i clude its cash, physical goods, 
a d its fi a cial claims o  others. Liabilities represe t the claims 
others have o  the compa y. The stockholder’s equity sectio  
i cludes the origi al i vestme t of the ow ers. Si ce this 
example is a corporatio , the equity sectio  i cludes 
u distributed profits ear ed by the corporatio  to date (additio al 
i vestme t of ear i gs held by the corporatio ). 

This se tion briefly des ribes some of the important 
features of a balan e sheet: 



 
 

  
 

     
   
 
 
 

    
   

 

 

       
   

 

 
       

    

    
 
 
 

   

 
 

    

  
       

  

    

       
    

       
      

       
     

92 SECTION III. BUSINESS MANAGEMENT 

Typica  Construction Company, Inc. 
Ba ance Sheet  

December 31, 2016  

Asse s 
Curren  

Year  
Prior  
Year  

Curren  Asse s  
Cash $ 0,000  $ 5,000  
Retention $40,000  $35,000  
Accounts Receivable  $70,000  $50,000  

To al curren  asse s $120,000  $100,000  

Inven ories  
Construction in 
progress 

$200,000  $ 60,000  

Less: partial billings 
or contracts  

-$ 20,000  -$ 00,000  

Cos s or con rac s in 
excess of billings  

$80,000  $60,000  

Raw Materials $30,000  $30,000 

To al Inven ories  $110,000  $90,000  

Prepaid Expenses 
(permits and licenses, 
etc.) 

$20,000  $25,000  

To al, Curren  Asse s $250,000  $215,000

Proper y, plan  and 
equipmen   

Leasehold 
improvements  

$4,000  $4,000  

Office furniture and 
fixtures 

$2,000  $2,000  

Small tools  $ 0,000  $ 0,000  

Construction 
equipment  

$ 54,000  $ 30,000  

Less: accumulated 
depreciation  

-$20,000  -$ 5,000  

Ne  proper y, plan 
and equipmen   

 $150,000  $131,000  

Other Assets $4,000  

To al Asse s  $400,000  $350,000 

 

 

 

Liabili ies and  
S ockholders’ Equi y 

Curren  
Year  

Prior  
Year  

Liabili ies  
Current Liabilities  
Accounts payable  $80,000  $60,000  
Notes payable  $25,000  $30,000  
Accrued expenses 
payable  

$20,000  $20,000  
Accrued payroll  $20,000  $ 8,000  
Misc taxes payable  $5,000  $ 0,000  
Federal income 
taxes payable  

$30,000  $ 2,000  

To al, curren  
liabili ies  

$180,000  $150,000  

Long-term liabilities  

 Bank loan, truck 
and equipment;  4% 
due  

$ 00,000  $90,000  

To al, Liabili ies  $280,000  $240,000  

S ockholders’ 
Equi y 
Common stock, $5 
par value, 
authorized, issued 
and outstanding 
 0,000 shares 

$50,000  $50,000  

Retained earnings  $70,000  $60,000  

To al, S ockholders’ 
Equi y 

$120,000  $110,000

To al, Liabili ies 
and S ockholders’ 
Equi y 

$400,000  $350,000
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ASSETS (left colum s)
Assets are categorized as either curre t or fixed. Assets are listed i  
order of decli i g liquidity. (Liquidity refers to the speed with which 
a  item ca  be co verted i to cash or, put a other way, the ability of 
the orga izatio  to pay its curre t debt.) Curre t assets are the first 
items listed o  the left side of the bala ce sheet. These are the assets 
that are either cash or capable of bei g co verted i to cash i  the 
 ormal course of busi ess, ge erally withi  o e (1) year from the date 
of the bala ce sheet. I  additio  to cash (mo ey o  ha d a d deposits
i  the ba k), the other items that will be tur ed i to cash i clude 
rete tio s, accou ts receivable, i ve tories, a d prepaid expe ses. 
After curre t assets, the bala ce sheet lists fixed assets. 
All of these are briefly described below: 

● Cash: Immediately available or liquid fu ds. 
● Retention: A specified amou t, usually 10 perce t, withheld 

from progress payme ts to the co tractor pe di g satisfactory 
completio  a d fi al accepta ce of the project. This amou t 
you have already ear ed eve  though you have  ot yet bee  
paid. 

● Accounts Receivable: The amou ts due from customers 
(other tha  rete tio s) i  payme t for co structio projects. 

● Inventory: I cludes all materials, labor, a d direct a d 
i direct overhead o  jobs curre tly i  progress. (For a  
example of direct a d i direct costs, refer to the I ter al 
Reve ue Code Sectio s 263A (capitalizatio  a d i clusio  i  
i ve tory costs of certai  expe ses) a d 451 (ge eral rule for 
taxable year of i clusio ). 

● Prepaid Expenses: Goods or services the compa y buys a d 
pays for before use. Examples are i sura ce premiums a d 
office supplies. 

● Property, Plant, and Equipment: Sometimes called fixed 
assets or pla t a d equipme t, this group of assets i cludes 
physical resources a co tractor ow s or acquires for use i  
operatio s a d has  o i te tio  to resell. Regardless of their 
curre t market value, fixed assets are valued at their origi al 
cost less accumulated depreciatio . Sometimes property, pla t, 
a d equipme t may be leased rather tha  ow ed. The value of 
the leased property is ofte  i cluded with the fixed assets a d 
the lease payme ts are i cluded with the liabilities. 

● Other Assets: Resources  ot i cluded u der curre t assets, or 
u der “Property, Pla t, a d Equipme t” are placed here. 
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Examples i clude scrap materials or equipme t held for resale 
a d lo g-term receivables.  

LIABILITIES (right colum s) 
Liabilities, like assets, are broke  dow  i to two major categories: 
curre t liabilities a d lo g-term liabilities. Liabilities represe t 
obligatio s to pay mo ey, pay other assets or re der future services to 
others. The relatio ship of curre t a d fixed assets a d curre t a d 
lo g-term liabilities will become appare t whe  you lear  how to 
a alyze the i formatio  prese ted i  the fi a cial stateme ts. 
Current Liabilities: This item i cludes debts of the compa y that 
become due withi  o e (1) year of the bala ce sheet date. Curre t 
assets are the source from which these payme ts are usually made. 
Ma ageme t must be aware of this relatio ship a d mai tai  
sufficie t curre t assets or co trol the amou t of curre t liabilities to 
avoid becomi g deli que t i  its bills. I  our example, Typical 
Co structio  Compa y, I c. has $180,000 of curre t liabilities 
composed of the followi g items: 

● Accounts Payable: Mo ey owed to suppliers a d 
subco tractors. 

●  otes Payable: Bala ce of the pri cipal owed o  a writte  
promissory  ote. 

● Accrued Expenses Payable: Mo ey owed for i terest, 
services, i sura ce premiums, a d other fees that are  ot 
i cluded u der accou ts payable. Thus, expe ses that have 
bee  i curred but are  ot due for payme t o  the date of the 
bala ce sheet are grouped u der accrued expe ses payable. 

● Accrued Payroll: Salaries a d wages that the co tractor 
curre tly owes to employees. 

● Miscellaneous Taxes Payable: Amou ts estimated by the 
accou ta t to have bee  i curred duri g the accou ti g period 
a d are owed to local a d state gover me tal age cies. 

● Federal Income Taxes Payable: Amou t of liability for 
taxes owed to the federal gover me t. (Note: Different 
org niz tion l forms will h ve different t x oblig tions.) 

LO G-TERM LIABILITIES 
Lo g-term liabilities are  otes or mortgages due o e (1) year beyo d 
the bala ce sheet date. I  our sample bala ce sheet, Typical 
Co structio  Compa y, I c. owed $100,000 o  a ba k loa  due more 
tha  a year i  the future. This loa  was secured by usi g certai  
equipme t as collateral. 
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Stockholders’ Equity (right colum ): The stockholders’ equity 
sectio  of the bala ce sheet, also called  et worth or equity, 
represe ts the claim of the ow ers o  the assets of the busi ess. 
Differe t orga izatio al forms use differe t  ames for this sectio  of 
the bala ce sheet, but basically this is the origi al i vestme t of the 
ow ers. Our example is a corporatio , a d the stockholders’ equity 
sectio  has two accou ts. 
Capital Stock: The total amou t i vested i  the busi ess by the 
co tractor i  excha ge for shares of commo  stock at par value. Par 
value is arbitrarily established a d  eed  ot be the same as the 
curre t market price of that share of stock. 
Retained Earnings: Total corporatio  ear i gs from its begi  i g, 
mi us the total divide ds declared (distributio s to ow ers) si ce the 
corporatio  was fou ded. This accou t represe ts additio al 
i vestme t by the ow ers who were willi g to forego a larger 
distributio  of the compa y’s ear i gs. 
I COME STATEME T 
The i come stateme t summarizes the operatio s of the compa y 
over a period of time. For the Typical Co structio  Compa y, I c. 
(see  ext page) the period of time is o e (1) year. The bala ce sheets 
prese ted for Typical were year-e d bala ce sheets with the i come 
stateme t summarizi g the operatio s duri g the i terve i g time 
period. I come stateme ts are ofte  prepared to cover shorter 
operatio al periods (e.g., quarter or mo th). Basically, the i come 
stateme t shows busi ess reve ue, expe ses, a d the resulti g profit 
or loss for a give  accou ti g period. Si ce the reve ues are matched 
agai st the related costs a d expe ses, the differe ce betwee  the 
two is how much the corporatio  makes or loses. This profit or loss is 
ofte  called the “bottom li e” because it is a  importa t i dicator of 
performa ce, a d it is also the last li e of the i come stateme t. 
Note, however, that this is o ly o e performa ce i dicator that 
fi a cial stateme ts report. The relatio ships of the various expe se 
categories to total reve ue prese ted i  this stateme t must be 
u derstood if the compa y is to be effectively ma aged. 
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The compo e ts of this i come stateme t are illustrated as follows: 

Typic l Construction Comp ny, Inc.
Income St tement 

for the ye r ending December 31, 2016 

Current Year Prior Year 
Sales of Residences $1,250,000 $1,000,000 
Cost of O erations 

Cost of Sales 1,030,000 850,000 
General and administrative 
ex enses  

91,000 75,000 

O erating ex enses 23,900 22,000 
Total o erating ex enses 1,145,000 947,000 

Income Before Provision for Federal 
Income Tax 

105,000 53,000 

Provision for Federal Income Tax 30,000 12,000 
Net Profit for year $75,000 $41,000 

Income: The reve ue amou t reflects all the billi gs made to 
customers for completed projects, as well as work i  progress. This is 
a  example of the accrual basis previously discussed. I  our example 
for Typical Co structio  Compa y, I c., the sales of reside ces for the 
curre t year were $1,250,000, which represe ts amou ts billed for 
completed projects a d work i  progress. 
Cost of Operations: Cost of operatio s i  the co tracti g busi ess is 
comprised of all costs a d expe ses associated with ru  i g the 
busi ess, with the exceptio  that federal i come taxes are show  o  
a other li e. By totali g all the costs of operatio s a d subtracti g 
these from the reve ue, the operati g profit of the compa y ca  be 
fou d. I  our example, Typical Co structio  Compa y, I c., the total 
cost of operatio s for the curre t year is $1,145,000, which, whe  
subtracted from the  et sales, leaves a  operati g profit of $105,000. 
This represe ts the amou t of profit ear ed by the co tractor without 
taki g i to co sideratio  federal i come taxes. 
Withi  the Cost of Operatio s sectio  of the I come Stateme t are 
several importa t amou ts: 
Direct Labor: The actual cost for labor payroll for all jobs worked o  
duri g the period covered by the i come stateme t. The amou t of 
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direct labor a d the perce tage of direct labor to the total cost of a y 
particular project should be closely mo itored by ma ageme t. Direct 
labor expe se is a  importa t variable i  determi i g the ultimate 
profit of the compa y. The labor perce tage is also a direct 
measureme t of the efficie cy of the workers a d the performa ce of 
supervisio . 
Direct Labor Burden: This i cludes all payroll taxes, i sura ce, 
a d employee be efits associated with the labor payroll. If the 
workers belo g to a u io , the direct labor burde  will i clude u io  
be efit assessme ts a d, i  some cases, associatio  fees. 
Materials Used: This i cludes the cost of all materials used o  the 
job, a d is usually the largest si gle expe se item o  the i come 
stateme t. Si ce materials comprise such a large part of the total cost 
of co tracti g, this accou t should be carefully co trolled a d every 
effort made to e sure that purchasi g is do e efficie tly. 
Other Direct Costs: These costs i clude all items, other tha  those 
listed above, that are directly chargeable to i dividual jobs. For 
example, permits, bo ds, i sura ce, a d equipme t re tals would be 
i cluded here. 
General and Administrative Expenses: This figure o  the i come 
stateme t is comprised of all items of expe se of a ge eral  ature 
that ca  ot be specifically attributed to i dividual co structio  
projects. I  the example of Typical Co structio  Compa y, I c., these 
expe ses are summarized for the year o  a separate schedule, which 
suppleme ts the i come stateme t. 
Note that the items covered i  our example will differ somewhat 
amo g compa ies, depe di g upo  the type of co tracti g. The exte t 
to which i dividual expe ses will be listed separately or combi ed 
with others will also vary amo g accou ta ts a d co tractors. 
Pretax Income: To get this figure, the total operati g expe ses were 
subtracted from the sales of reside ces. This figure is called I come 
Before Provisio  for Federal I come Tax for those corporatio s that 
are subject to federal taxatio . Certai  corporatio s, as well as sole 
ow erships a d part erships, do  ot pay taxes o  i come; the i come 
is reported o  the ow er’s perso al tax retur s. This is a other 
example of how the orga izatio al form the co tractor i itially 
chooses will i flue ce the co te t of the fi a cial stateme ts. 
 et Profit for Year: This figure is ofte  called  et i come a d 
represe ts the sum of all reve ues mi us all expe ses i cludi g 
taxes, if applicable. Net profit or i come is commo ly referred to as 
the “bottom li e.” 
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Statement of Changes in Financial Position
The Stateme t of Cha ges i  Fi a cial Positio , also called the 
Stateme t of Sources a d Applicatio s of Fu ds, is a third major 
fi a cial stateme t. It shows how fu ds were obtai ed a d where 
fu ds were used. We do  ot show a  example of this stateme t 
because i  ma y small operatio s it is  ot used. However, if a 
co tracti g compa y is goi g to be audited by certified public 
accou ta ts for the purpose of prese ti g fi a cial stateme ts to 
creditors or others, a Stateme t of Cha ges i  Fi a cial Positio  may 
be  ecessary. 
Financial Analysis and Ratios 
While the figures listed i  the fi a cial stateme ts are mea i gful 
a d importa t take  alo e, they become eve  more valuable whe  
compared with other i formatio . For example, compari g a y 
bala ce sheet item for the curre t year with the prior year 
immediately gives us added i formatio . Did the figure i crease? 
Decrease? If so, by how much i  absolute dollars? How much i  
perce tage terms? 
The compariso  of fi a cial relatio ships is ofte  do e i  three ways. 
The first method is the compariso  of curre t fi a cial data with 
prior years. Very ofte , busi esses will compare three to five years of 
key items, such as reve ue a d  et i come. This type of compariso  
gives the reader a  idea as to the tre ds over time. 
The seco d method is to compare the curre t fi a cial data with that 
of other busi esses withi  the same i dustry. Sources for i dustry 
data are provided by orga izatio s, such as Robert Morris Associates, 
Du  a d Bradstreet, I c., a d Sta dard a d Poor’s, a d are available 
o  ma y websites that offer fi a cial i formatio . This i formatio  
also ca  be fou d at large local libraries a d at local Califor ia State 
U iversity libraries. 
The third method used i  i terpreti g fi a cial stateme ts is ratio 
a alysis. The relatio ship betwee  a y two figures withi  the curre t 
fi a cial data is called a ratio. For example, if curre t assets are 
$100,000 a d curre t liabilities are $50,000, the relatio ship of 
curre t assets to curre t liabilities ($100,000/$50,000) may be show  
as 2 to 1, or 2:1 (ratio). The ba k loa  officer who is to recomme d the 
establishme t of a li e of credit (short-term loa ) would be i terested 
i  the curre t ratio a d quick ratio, as the ba k would expect the 
co tractor to repay the loa  i  the  ear term. 
Current Ratio 
O e very importa t ki d of i formatio  that ca  be readily 
determi ed from the bala ce sheet is the ability of the compa y to 
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pay debts whe  due (sometimes referred to as liquidity). The 
differe ce betwee  the total curre t assets a d the total curre t 
liabilities is called working capital. O e way of looki g at worki g 
capital is that it represe ts the amou t that is free a d clear if all 
curre t debts are paid off. A comfortable amou t of worki g capital
gives a compa y the ability to meet its obligatio s a d take 
adva tage of opportu ities. 
What is a comfortable amou t of worki g capital? To help a swer 
this questio , the curre t ratio provides additio al helpful 
i formatio . To calculate the curre t ratio, divide total curre t assets 
by total curre t liabilities. I  the example of Typical Co structio  
Compa y, I c., the figures are: 

Curre t Assets  $250,000  = 1.39 
Curre t Liabilities   $180,000 

Therefore, for each $1 of curre t liabilities there is $1.39 i  curre t 
assets to back it up. 
Quick Ratio 
The quick ratio is a other, more co servative way of testi g the 
adequacy of the curre t liquidity of the compa y. I stead of usi g 
curre t assets, quick assets are substituted because these are quickly 
co verted i to cash. O e simple method of determi i g the quick 
assets is total curre t assets mi us i ve tories. I  our example: 
Curre t Assets   $250,000 
–I ve tories  –$110,000 
Quick Assets   $140,000 

Quick Ratio:
Quick Assets     $140,000 = .78 
CURRENT LIABILITIES   $180,000 
For the above a alysis, we ca  see that we have $.78 of assets that 
may readily be co verted i to cash for each $1 of curre t liabilities 
that will require cash payme ts shortly. 
The lo g-term creditors (ba ks or i sura ce compa ies) would be 
i terested i  the ratio of total liabilities to  et worth. This measure 
i dicates the relative proportio s of the co tractor’s assets supplied 
by creditors a d ow ers. I  the eve t that the compa y defaulted o  
its debts, this ratio i dicates the degree of safety for the creditors. 
Net sales to  et worki g capital,  et sales to total assets, a d  et 
i come to  et worth are all measures of the efficie cy of the 
compa y’s use of its resources. These measures are importa t 



 
 

 

 

 
 

 

 

100 SECTION III. BUSINESS MANAGEMENT 

i dicators to ma ageme t. Net sales to  et worki g capital (low ratio) 
might be attributed either to a  excess of worki g capital or to 
i adequate sales. Ma ageme t should exami e each ratio, keepi g i  
mi d that if the ratios reflect a weak ess, the ma ager the  must 
a alyze the problem area a d develop possible solutio s, e.g., more 
vigorous collectio  effort to reduce the size of receivables. Keep i  
mi d that the ratios also are i terdepe de t. Whe  the receivables 
are reduced, the cash ge erated by the collectio  effort may be used 
to reduce lo g-term liabilities a d improve the debt ratio. 
Ma ageme t must  ot focus its atte tio   arrowly. The broad 
perspective created by k owledge of busi ess pri ciples is esse tial 
for success. 

FI A CIAL MA AGEME T 
The sectio  about accou ti g co trol focused o  the tech ical 
docume ts a d i terpretatio s that make up the i formatio  flow the 
co tractor must lear  to use. The fi a cial ma ageme t sectio  
focuses first o  the  eed for fi a cial resources; seco d, o  the 
sources; a d fi ally, o  how to best determi e if those fi a cial
resources are bei g fully utilized. 
Capitalization
Capitalizatio  refers to the total of fi a cial resources made available 
to the ow er. These fi a cial resources are used to acquire the 
physical assets  ecessary to co duct the busi ess. As you assess your 
fi a cial requireme ts, the more obvious  eeds to fi a ce the tools, 
vehicles, a d other equipme t (physical resources) used daily i  the 
busi ess are recog ized first. The  eed for additio al fi a ci g of 
office expe ses, lice ses, payroll expe ses, bo di g, re tals, etc., 
because of the differe ces betwee  whe  you must pay a d whe  you 
get paid, is critical for the busi ess. A lack of e ough worki g capital 
a d i sufficie t cash liquidity ge erally result i  busi ess failure. 
The amou t of worki g capital required depe ds o  the type of 
co tracti g busi ess. The progress payme ts required u der 
co tracts for custom buildi g a d remodeli g may be used to meet 
payroll expe ses a d material costs. The typical co tract provides for 
three (3) or more payme ts, 90 perce t duri g the co structio  phase 
a d the fi al 10 perce t upo  completio  a d expiratio  of the lie  
period. This fi al 10 perce t is the “rete tio .” The co tractor ca  ot 
collect more tha  the perce tage already completed. The co tractor 
must be aware that differe ces i  the timi g of expe ditures a d 
receipts may limit his or her capacity to fi a ce the busi ess, 
particularly if the compa y commits itself to  ew jobs before fi al 
payme ts o  completed jobs have bee  received. 
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The sig ifica ce of “rete tio ” must  ot be u derestimated. Rete tio  
usually exceeds profits a d therefore represe ts a claim o  worki g 
capital. Rete tio  payme ts to the i dividual co tractor may be held 
up through  o fault of the co tractor. The total project must be 
accepted before rete tio s are released. The problem is eve  greater 
for the subco tractor who completes his or her phase early i  the 
project a d must co te d with a lo g waiti g period. Si ce these 
fu ds are  ot available for use elsewhere i  the busi ess, the 
co tractor must ofte  fi a ce the costs through borrowi g. 
Speculative builders require larger amou ts of capital tha  custom 
builders. Co seque tly, speculative builders ofte  must provide 
substa tial fi a cial resources to qualify for loa  commitme ts. 
Growth that is too rapid ca  jeopardize the compa y’s solve cy. 
Fi a cial pla  i g will help avoid cash shortages. 
Sources of Financing
The  ew busi ess ow er typically lacks the required fi a cial 
resources. Two types of exter al fi a ci g are available—equity 
funds a d debt. Equity fu ds are supplied by i vestors who acquire
some co trol of the busi ess a d a share of future profits. These 
fu ds remai  i  the busi ess. Debt represe ts borrowed dollars that 
require both the repayme t of the origi al amou t a d periodic 
i terest payme ts. The ow er does  ot  ormally give up co trol of the 
busi ess. 
Equity
The typical sources of these fu ds are acquai ta ces of the  ew 
ow er-co tractor. Equity fu ds are sometimes available from private 
ve ture capital compa ies, small busi ess i vestme t corporatio s 
that are fu ded by the federal Small Busi ess Admi istratio , a d 
mi ority e terprise small busi ess i vestme t compa ies. These 
sources are usually restricted to busi esses with a prove  track 
record i  a growi g i dustry. 

DEBT 
Long-Term 
Ba ks may offer lo g-term fi a ci g to co tractors with good credit 
rati gs, tech ical k owledge, a d capacity for repayme t as 
evide ced by fi a cial pla  i g i  the form of projected bala ce 
sheets, i come stateme ts, a d cash budgets. 
The Small Busi ess Admi istratio  (SBA) ca  make direct loa s, but 
prefers to provide fu ds by guara teei g up to 90 perce t of a ba k 
loa . SBA will  ot review a direct loa  applicatio  u less the firm has
bee  refused by at least o e ba k, a d if the city’s populatio  exceeds 
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200,000. SBA prefers a  equal dollar share to be put up by the ow er 
for loa s u der either the guara tee program or direct loa  program. 
Short-Term 
The operati g busi ess may wa t to establish a li e of credit with a 
ba k to meet some of its short-term  eeds for worki g capital.
Through the li e of credit, commercial ba ks ca  provide the worki g 
capital  ecessary to complete the awarded co tract, with the loa  
requiri g repayme t whe  the co tractor is paid. 
The ba k loa  officer will  ormally require bala ce sheets a d 
i come stateme ts o  the busi ess for the curre t period, as well as 
over several prior years. The co tractor is advised to have these 
reports prepared by a Certified Public Accou ta t so that they meet 
professio al accou ti g sta dards. The le der will expect to be 
provided with i formatio  o  the co tract up for bid, as well as all 
u completed co tracts. The loa  officer will evaluate: 

Character: I cludes experie ce with similar jobs a d 
locatio s; busi ess reputatio  with le ders, suppliers, a d 
subco tractors; a d reaso able ess of bid. 
Capacity: Requires a  evaluatio  of curre t workload, 
availability of equipme t, a d fi a cial resources available to 
withsta d a y reaso able loss. The fi a cial stre gths of the 
awardi g age cy, a d subco tractors a d suppliers also are 
importa t co sideratio s. 
Certainty: What are the cha ces that repayme t will be 
affected by u expected losses o  existi g busi ess? Are 
completio  dates realistic? Is there a cha ce that pe alties
will be assessed for delays? 

Ba k loa s to speculative builders may i clude fu ds  ecessary to 
provide offsite improveme ts, as well as the co structio  of buildi gs. 
Fu di g also may be arra ged to acquire la d for future 
developme t. 

OPERATIO S MA AGEME T 
Job Selection 
Job selectio  is the key to maki g a profit. The pla  i g i volved i  
job selectio  requires a k owledge of the ge eral level of busi ess
activity i  the local area, the  eed for  ew co structio , costs of 
materials a d labor, the co tractor’s curre t fi a cial resources, a d 
a y  ew architectural or structural adva ces. (The goal is to select 
i dividual projects for which the co tractor has tech ical expertise.) 
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Bidding and Estimation (Planning)
Accurate biddi g requires that the co tractor map out the e tire 
co structio  process. The time spe t o  this detailed work e sures 
the accuracy of cost estimates  ecessary for the co tractor to make a 
profit. Careful review of the job requires o -site i spectio  (walk the 
job), review of pla s a d specificatio s, ide tificatio  of equipme t 
required a d the fi a ci g method (purchase, lease, re tal), a d the 
 eed for subco tractors. 
Materials required are determi ed from takeoffs (qua tity a d 
measureme ts take  from pla s) that are co verted to costs o  the 
estimatio  form. Prices should be obtai ed from published price lists 
a d quotes from suppliers a d subco tractors. It is importa t to 
i clude sales tax a d freight costs. Cash discou ts should  ot be 
i cluded u less the co tractor is certai  that sufficie t fi a cial
resources will be available so that accou ts payable may be repaid 
duri g the discou t period. 
Labor costs are calculated accordi g to work classificatio . These 
costs i clude  ot o ly the hourly wage rate, but also payroll taxes,
health a d welfare be efits, vacatio  pay, a d required i sura ce. 
The co tractor also should be aware that wage settleme ts could 
affect these rates a d that job actio s could affect the availability of 
these workers. 
Other direct costs that must be exami ed i clude permits a d other 
fees; i terest, loa  commitme t fees, poi ts, a d other charges o  
borrowed fu ds; equipme t ow ed or re ted; a d a y additio al 
i sura ce that may be required. 
Fuel a d lubrica t expe ses, ge eral mai te a ce, a d small tools 
represe t i direct costs that may be charged to the project a d should 
 ot be overlooked. 
The co tractor also must ide tify the overhead expe ses. Overhead 
 ormally i cludes such expe ses as office re tal, supplies a d wages, 
advertisi g, bad debts, storage charges, a d a y other ge eral 
admi istrative costs. The appropriate portio  should be allocated to 
the job. 
Whe  all the costs have bee  totaled, the co tractor must add profit. 
Profit is esse tial to the co ti uatio  of the busi ess a d represe ts 
the retur  for beari g risk. The co tractor will seriously jeopardize 
the busi ess by omitti g the allowa ce for profit, especially if the bid 
is low margi  a d there is a y cha ce of u derestimatio . 
I sufficie t profits threate  both capitalizatio  (losses reduce 
retai ed ear i gs) a d cash flow (payme ts to ve dors may exceed 
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receipts) to the exte t that ba kruptcy a d/or dissolutio  may be the 
result. 
Commo  pitfalls that ca  be avoided i clude: biddi g o  projects for 
which the pla s a d specificatio s are  ot completely u derstood; 
i sufficie t pla  i g so that hurried a alysis becomes  ecessary; 
overexte sio  of the ma agerial a d/or fi a cial resources of the 
compa y; a d biddi g agai st the competitio  a d  ot o  the job. It is
easier to avoid fi a cial difficulty by  ot biddi g o  a job for which 
you lack the capability tha  to try to salvage the job after a poor bid 
has bee  accepted. 
The Construction Process (Coordination and Control)
The estimate that is the basis for the bid becomes a budget for the 
project. Without exte sive pla  i g a d scheduli g, lack of 
coordi atio  ca  result i  added costs that quickly reduce the profits. 
If the estimatio  has bee  do e properly, the job was broke  dow  
i to a job schedule to arrive at the  umber of labor hours required. 
Actual co structio , however, requires that materials a d labor be 
brought together at the proper time. Two methods of productio  
scheduli g may be used to accomplish this coordi atio . 
The bar chart (Figure 6.A) is a fu dame tal scheduli g tech ique 
that shows graphically the starti g a d fi ishi g times for the 
i dividual tasks that make up the job. This scheduli g approach is 
simple but overlooks some i terrelated tasks. 
The critical path method (Figure 6.B) is a more complex tool that 
better i ter-relates the tasks. This tech ique derives its  ame from 
the key path through the  etwork that takes i to accou t all the 
tasks to be completed. 
A y delay i  o e of these tasks will result i  overall delay of the 
project. This procedure, therefore, ide tifies the tasks o  which the 
ma ager must focus atte tio  to e sure completio  of the project o  
time. Si ce the co tractor’s time is a scarce resource, this approach 
ca  save o  this importa t factor. 
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FIGURE 6.A 
Building a  ew Home: Construction Schedule 
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FIGURE 6.B 
Building a  ew Home: Critical Path Analysis 
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Controlling Costs 
Co tractors typically have a small perma e t payroll that co sists of 
a foreperso  a d skilled jour eyperso s. This force ca  be expa ded 
by u io  hiri g halls, which mea s that the co tractor must be 
k owledgeable about the u io ’s master labor co tract. The work of 
the various subco tractors must be scheduled a d coordi ated with 
the overall job. The small co tractor must expect to spe d most of the 
day at the site, coordi ati g these activities a d resolvi g co flicts. 
Subco tractors should be chose  o  the basis of their ability to 
perform, as well as cost, si ce u timely delays quickly elimi ate the 
pote tial savi gs of the lowest bid. 
Purchasi g is a  esse tial part of the job because of the high cost of 
carryi g materials i ve tory. As with subco tractors, reliability is 
equally importa t as price. The co tractor will typically develop trade 
relatio s with a limited  umber of suppliers. Costs are best co trolled 
by checki g with other suppliers if prices i crease sig ifica tly, by 
verifyi g order qua tities, by taki g cash discou ts whe  offered, a d 
by  ot overstocki g. 
Risk Management
Busi esses operate u der co ditio s of u certai ty. Profits are the 
price charged to bear risk. U expected property a d casualty losses 
ca  severely damage the busi ess’ prospects. I sura ce is a mea s of 
reduci g the compa y’s exposure to risk. The co tractor should 
co sult a  i sura ce age t or broker to desig  a comprehe sive 
i sura ce package to meet the compa y’s specific  eeds. This package 
could i clude: 

● Fire i sura ce, 
● Liability i sura ce, 
● Automobile i sura ce, 
● Workers’ compe satio  i sura ce, 
● Fidelity bo ds, 
● Busi ess i terruptio  i sura ce, 
● Employee health a d life i sura ce, a d 
● “Key perso ” i sura ce. 

I sura ce costs ca  be mi imized by obtai i g a  umber of quotes for 
 ew or re ewal policies, or by e rolli g i  special pla s offered by 
trade associatio s. 
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If the co tractor lacks sufficie t fu ds for total coverage, a pla  ed 
approach to risk ma ageme t becomes  ecessary. Pri ciples that 
should be followed i clude: 

● Coveri g the largest loss exposure first; property a d liability 
i sura ce should be reviewed yearly to reflect cha ges i  
valuatio  a d take curre t court judgme ts i to accou t 

● Usi g deductibles to sig ifica tly reduce costs 
● Reviewi g coverage yearly to reflect cha ges i  the busi ess 
● Taki g time to u dersta d the implicatio s of a y cha ges i  

the i surer’s co tracts 
Marketing Management 
Perso al co tacts represe t the major source of busi ess for the  ew 
co tractor. Small a d medium-sized co tracti g busi esses rely o  
referrals. The exte t of the marketi g effort is limited by the sources 
available to the co tractor. 
Developme t of a formal marketi g program is helpful to the 
co tractor to e sure that co ti ued effort a d atte tio  is placed i  
this vital area. I atte tio  to the marketi g program could weake  
the e tire effort of the compa y, regardless of how stro g the other 
areas may be. 

LEGAL CO SIDERATIO S A D REMEDIES 
A co ti ui g relatio ship with a  attor ey familiar with the 
co structio  busi ess is helpful. Pri ted sta dard forms of 
agreeme ts used i  the i dustry are available from the co tractor’s 
particular trade associatio , the America  I stitute of Architects, or 
the Associated Ge eral Co tractors of America. It is a good idea to 
have a  attor ey double-check the co tract for complia ce with all 
regulatory age cy requireme ts. 
Lawyers ofte  are located through frie ds, other co tractors, 
suppliers, trade associatio s, or through listi gs i  telepho e 
directories. Local bar associatio s ca  arra ge a meeti g betwee  a 
co tractor a d a practici g attor ey i  the area. I  additio  to 
helpi g with the i terpretatio  of co tracts, the attor ey ca  help i  
choosi g the form of busi ess orga izatio ; maki g sure all  ecessary 
docume ts are filed with city, cou ty, a d state gover me ts; a d 
helpi g resolve a y differe ces that might occur betwee  the 
co tractor a d other busi ess parties. 
There are typically four types of co tractual agreeme ts betwee  the 
builder a d ow er with which the co tractor should be familiar. 



 

 

 
 

 

 

 

 
 

 
 

 

109 CHAPTER 6. MANAGING A BUSINESS 

These are the lump-sum, the cost-plus, the u it-price, a d the 
guara teed-maximum cost co tract. Each of these co tract types 
specifies differe t terms a d obligatio s with which the co tractor 
must be familiar. 
I  additio , the co tractor has to be aware of the proper fili g 
methods, the  umber of days for fili g, a d other docume ts such as 
lie  release  otices, lie  claims, a d  otices of completio . It is 
esse tial for the co tractor to be familiar with the Califor ia 
Mecha ics Lie  Law. 
Disputes
A good ma ager will mi imize the likelihood of a dispute; a d, if 
i volved i  o e, that perso  will have e ha ced his or her cha ces of 
success. 
At the outset, you should be aware that there is  o good lawsuit. 
Everyo e is a loser. You will  ever be fully compe sated for your out-
of-pocket expe ses, much less for the physical, emotio al, a d 
busi ess disruptio  that a lawsuit ca  create. Therefore, you should 
do everythi g withi  reaso  to settle your differe ces. This ca  be 
do e i  a  umber of ways: 

Get It in Writing 
Besides the statutory requireme t that certai  co tracts be i  
writi g, it is extremely importa t that a co tract of a y 
sig ifica ce at all be i  writi g. First, a writte  docume t will 
 ot be forgotte  like a verbal agreeme t a d is more likely to 
keep the parties aware of their rights a d respo sibilities. 
Seco d, if there is a dispute a d a  arbitrator or judge is 
asked to i terpret the agreeme t, he or she is more likely to 
fi d i  accorda ce with your true i te t if that i te t is i  
writi g. 
Extras 
“Cha ges” or “extras” added to a co tract te d to co tribute to 
disputes. To determi e if somethi g is a  extra or outside the 
scope of the origi al agreeme t, you must be able to 
accurately determi e what the origi al agreeme t states. If 
the origi al agreeme t is well defi ed a d i  writi g, it will
be much easier to determi e if somethi g is a  extra. 
O ce you determi e that a request is differe t tha what has 
bee  agreed upo  (whether more or less), docume t that fact 
i  writi g. You should also immediately  egotiate the effect of 
the cha ge, such as cost a d time. Tell your customer what is 
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goi g o  a d allow the customer to determi e if the cha ge is 
worth it. If you a d your customer agree to the cha ge, make 
sure both parties sig  the writte  cha ge order. 
Communication 
Whe ever possible you should commu icate with your 
customer a d e courage your customer to commu icate with 
you. Freque t “pu ch lists” are a good idea. A walk-through 
 ear the e d of the job to determi e the items that are left to 
be completed is recomme ded. Correct a y deficie cies 
quickly. 
It is a good idea to docume t the progress of the project a d 
keep your customer up-to-date. 
Closely allied with the commu icatio  of progress is freque t 
billi g. By i voici g regularly, you will mi imize your 
busi ess’s cash dema ds while keepi g your customer 
i formed. Let your customer k ow what is goi g o ; a d, if 
there is a problem, face it head-o  before it becomes 
i surmou table. 

Eve  if you have do e everythi g you could, you may still fi d 
yourself i volved i  a dispute. You have various optio s: 

Settlement 
Lawsuits are costly, time-co sumi g, a d disruptive. If at all 
possible, you should attempt to settle your differe ces. 
Fighti g for pri ciples may be less rewardi g tha  you would 
a ticipate. 
Small Claims 
If you are owed mo ey a d ca  ot settle your dispute, you 
might co sider fili g suit i  small claims court rather tha  
courts of greater jurisdictio . Although you ca  ot foreclose 
o  a mecha ics lie  i  small claims court, you may get a 
mo etary judgme t of up to $10,000 (see CCP§116.221). Aside 
from the fact that if a defe da t loses, he or she has a  
automatic right of appeal, small claims judgme ts are as 
valid a d bi di g as courts of greater jurisdictio . 
Small claims courts are fast a d eco omical. Your claim ca  
usually be heard withi  o e mo th a d the e tire cost should 
be mi imal. You a d your customer must represe t 
yourselves. Neither you  or your customer may be 
represe ted by a  attor ey. For i formatio  about small 
claims court topics, such as fili g a complai t a d collecti g a 
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judgme t, see the Califor ia Courts website: 
http://www.courti fo.ca.gov/selfhelp/smallclaims. If the 
defe da t loses i  small claims court, there is a  automatic 
right of appeal. But eve  that appeal is usually withi  a 
mo th or two. You will  ot have to wait for lo g. 
Arbitration 
A other optio  for settli g disputes is arbitratio . CSLB has
its ow  arbitratio  program, but ma y co tractors choose to 
bri g their disputes to private arbitrators. 
The adva tage of arbitratio  lies i  its relative speed a d its 
low cost i  compariso  to court proceedi gs.  
Arbitratio  is differe t from court proceedi gs i  a  umber of 
ways. Usually, both parties must agree to arbitratio  a d ca  
ofte  have a say i  choosi g the arbitrator. Both parties ofte  
choose a  arbitrator who has some familiarity with 
co structio . This is o e of the reaso s arbitratio  ca  be 
cost-effective.  
Either side may prese t its ow  case or use a  attor ey. 
Because of its more i formal  ature, some of the protectio s 
afforded i  court, such as the rules of evide ce, are  ot always 
followed. Arbitrators te d to allow much more evide ce tha  
would be allowed i  court. Most arbitratio  decisio s are 
bi di g (the arbitrator’s decisio  is fi al). Fi ally, there are 
very few grou ds for appeal of a  arbitratio  decisio .  
If you wa t pote tial disputes to be solved via priv te 
arbitratio , the arbitratio   otice i  Busi ess a d Professio s 
Code sectio  7191 must be used. If the parties to the co tract 
agree to such a  otice, they will  ot be allowed access to 
CSLB’s arbitratio  program (u less both parties later sig  a 
waiver of the co tractual arbitratio  clause). 

CSLB Arbitration Program 
To help resolve complai ts filed with the board, CSLB offers two free 
arbitratio  programs—a ma datory program for disputes i volvi g 
alleged damages of less tha  $15,000, a d a volu tary program for 
disputes i volvi g alleged damages of betwee  $15,000 a d $50,000. 
Whe  the alleged damages are less tha  $15,000, CSLB has the 
power to order the co tractor to CSLB arbitratio . 

http://www.courtinfo.ca.gov/selfhelp/smallclaims
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To qualify for CSLB arbitratio , disputes must comply with certai  
criteria: 

● The co tractor’s lice se must be i  good sta di g at the time of 
the alleged violatio ; 

● The co tractor ca  ot have a record of prior violatio s; a d 
● The parties ca  ot have previously agreed to private 

arbitratio  i  the co tract or elsewhere. 
Mechanics Liens 
Mecha ics lie s a d “stop  otices” are briefly touched upo  i  this 
portio  of the book; these two ave ues are discussed i  great detail i  
the  ext portio . However, you should  ote that, as a co tractor (o e 
who e ha ces the value of property), you are e titled to a lie  o  the 
property a d may be e titled to a lie  o  a y co structio  fu ds. The 
ma  er i  which these lie s are perfected is very tech ical a d the 
time limits are short. You should be thoroughly familiar with the 
ma  er a d mea s of perfecti g your lie  rights, such as givi g the 
prelimi ary  otice, recordi g the mecha ics lie , fili g a stop  otice, 
a d fili g suit to foreclose. These remedies are rather speedy a d ca  
be utilized by a yo e who improves the property. 
Filing Suit 
Regardless of your mecha ics lie  rights, as with a y other 
busi essperso , you ca  file suit for breach of the co structio  
co tract if someo e does  ot fulfill his or her obligatio . Certai ly, if 
the customer does  ot pay you mo ey whe  it is due, you ca  sue. I  
the eve t that you have bee  u successful i  resolvi g the dispute 
a d have  ot availed yourself of the mecha ics lie  rights due to the 
strict statutory requireme ts, you ca  still file suit. The seller of a y 
product or service is e titled to compe satio . You, as a co tractor, 
also are e titled to your mo ey. 
If you are a corporatio , you ca  ot represe t yourself i  court a d 
must obtai  the services of a  attor ey. I  the eve t that you are a
part ership or a sole proprietor, you ca  represe t yourself i  court 
a d are  ot required to have a  attor ey represe t you. It is,
however, a good idea to have a  attor ey represe t you i  court due 
to the tech ical requireme ts of the court procedure. 
Summary 
You are  ormally much better off stayi g out of disputes. You ca  
greatly mi imize the likelihood of a dispute by docume ti g your 
agreeme ts, meeti g problems head-o , seeki g solutio s, 



 

 

 

 
 

 

113 CHAPTER 6. MANAGING A BUSINESS 

 egotiati g a d docume ti g cha ges as they occur, commu icati g 
with your customer, a d i voici g regularly. 
If you fi d yourself i  a dispute, make reaso able efforts to settle it. If 
you ca ’t, you may choose amo g small claims court, arbitratio , or 
civil litigatio . 

CALIFOR IA MECHA ICS LIE S A D STOP  OTICES 
Mechanics Liens 
I  Califor ia, mecha ics lie s are provided for i  the Califor ia 
Co stitutio . Article 14, Sectio  3 of the Califor ia Co stitutio  
provides: 

Mecha ics, perso s fur ishi g materials, artisa s, a d laborers 
of every class, shall have a lie  upo  the property upo  which 
they have bestowed labor or fur ished materials for the value of 
such labor do e a d materials fur ished; a d the Legislature 
shall provide, by law, for the speedy a d efficie t e forceme t of 
such lie s.  

The ma  er i  which mecha ics lie  rights are perfected is based o  
statutes. The Califor ia Supreme Court has held that mecha ics lie  
rights are co stitutio al. 
The list of people who may claim lie s as provided by the 
Co stitutio , as well as the Califor ia Civil Code, is as follows: 
mecha ics; perso s fur ishi g materials; co tractors; subco tractors; 
lessors of equipme t; artisa s; architects; registered e gi eers; 
lice sed la d surveyors; machi ists; builders; teamsters; drayme ; 
a d all perso s a d laborers performi g labor o  or bestowi g skill or 
other  ecessary services to, fur ishi g material or leasi g equipme t 
to be used or co sumed i , or fur ishi g applia ces, teams, or power 
co tributi g to a work of improveme t. This does  ot mea  that these 
people must have a co tract directly with the ow er. However, they 
must have a co tract with the age t of the ow er a d every 
co tractor, subco tractor, architect, builder, or other perso  havi g 
charge of a work of improveme t is held to be the age t of the ow er. 
A material supplier is  ot the age t of the ow er; a d, therefore, a 
material supplier’s supplier is  ot e titled to a statutory lie . 
Further, to be able to perfect your lie , the work a d/or materials, 
etc. must be i corporated i to the structure. That is to say, it has to 
be i stalled. 
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Stop  otices 
A mecha ics lie  is a lie  o  property. A stop  otice is a lie  o  fu ds. 
You may use o e or the other, or both. However, it should be  oted 
that i  public works, you ca  ot file a mecha ics lie ; therefore, your 
o ly remedy may be a stop  otice. Si ce the stop  otice is a lie  o  
fu ds, it may be preferable to a mecha ics lie  i  some i sta ces. 
Other Remedies 
Eve  though you may be o e of the people protected by the mecha ics 
lie  laws i  Califor ia, you are  ot precluded from other remedies. 
You ca  still sue o  a co tract theory or o  a y other legal theory 
available. So, eve  if you have  ot availed yourself of the mecha ics 
lie  rights, you still have alter ative legal remedies.  
Procedure 
The mecha ics lie  laws a d stop  otice requireme ts are relatively 
complicated a d must be adhered to very strictly. Listed below is a 
procedural checklist that you may use to formulate a  office 
procedure to help you complete each step  ecessary i  a timely 
ma  er. It is best to become thoroughly familiar with the process a d 
discuss it with your attor ey before establishi g your office procedure 
a d trai i g staff o  these steps. 

Mechanics Lien and Stop  otice Checklist
I. Prior to Serving the  otices
Before servi g the  otices, it is importa t to do all of the followi g:  

A. Obtai  the legal descriptio  of the property; 
B. Determi e the  ame of the ow er a d the exte t of the 

ow er’s i terest i  the property; 
C. Determi e if the ow er is the o e who is requesti g the 

improveme t. (If  ot, what is the i terest of the perso  
requesti g it a d are there a y others who claim a i terest 
i  the property, such as le ders, etc.); 

D. Determi e if you are a prime co tractor, subco tractor, 
laborer, or material supplier; 

E. Determi e the  ame of the co structio  le der (if a y); a d 
F. Co sider the effect of a bo d or joi t co trol. 
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II. Subcontractors and Material Suppliers
A. Withi  twe ty (20) days from first fur ishi g labor or 

materials, serve a “Prelimi ary 20-day Notice” o  the ow er, 
the origi al co tractor, a d co structio  le der. No matter 
how ma y deliveries you make, or the time spa  over which 
you fur ish labor or materials, o ly o e Prelimi ary Notice is 
required. 
U der the  otice, you must use specific wordi g to i form a 
property ow er of a  ew respo sibility to  otify a yo e who 
served a Prelimi ary Notice. (See Civil Code §3097 Title 15, 
Works of Improvement, i  the Appe dix.) 
NOTE: You may also file the Prelimi ary 20-day Notice with 
the cou ty recorder i  the cou ty i  which the property is 
located. The cou ty recorder will the   otify you whe  a 
Notice of Completio  or Notice of Cessatio  is recorded o  the 
property.  
The most commo  method for servi g a  otice is to use first
class certified or registered mail, retur  receipt requested, 
postage prepaid, addressed to the reside ce or place of 
busi ess of the perso  bei g served, or at the address show  
by the buildi g permit, or at a  address co tai ed o  a 
recorded mortgage or trust deed. Be sure to keep post office 
receipts for later use if you  eed to file a claim a d prove it i  
court. A Prelimi ary Notice also may be served by perso al 
delivery or by leavi g it with a “perso  i  charge” at the 
reside ce or place of busi ess of the perso  you wish to serve 
(must be a  adult). 

B. After the work is completed or ceases, the followi g apply: 
1. If the ow er records a Notice of Completio  after

completio  of work of improveme t (this requires 
sig ature of ow er or ow er’s age t), you should  ot do 
additio al work u der the co tract. (While this Notice 
provisio  is desig ed to primarily protect the ow er, it 
might serve to i crease the fu ds accessible to satisfy 
your claim a d i dicate that you have performed your 
co tractual obligatio s.) 

2. Labor must have ceased for at least 30 days before the 
ow er is e titled to record a Notice of Cessatio . If the 
ow er files a Notice of Cessatio  of labor or a Notice of 
Completio , the : 
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(a) Withi  30 days of the ow er recordi g either a Notice 
of Cessatio  or Completio , the subco tractor must 
record a Claim of Lie  with the Cou ty Recorder. Also 
at this time, serve stop  otices (see below). 
Note: A  ow er who files a Notice of Cessatio  or a 
Notice of Completio  must  otify a y pote tial lie  
claima ts withi  10 days of recordi g the  otices. 
This  otificatio  is desig ed to let you, the pote tial 
lie  claima t, k ow that the time for fili g a Claim of 
Lie  has bee  reduced. This provisio  does  ot apply 
to a reside tial property of four (4) or fewer u its.  

(b) File Lie  Foreclosure Actio  withi  90 days of 
recordi g a Claim of Lie , a d record a lis pendens at 
the same time. You must also file a  actio  o  the 
stop  otice at this time, if applicable. If you wa t
more tha  90 days i  which to foreclose, the  after 
recordi g the lie , but before 90 days elapses, give 
credit to the ow er a d record a  otice of the fact a d 
terms of credit. Withi  90 days after your offer 
expires, you must foreclose. You ca  keep gra ti g 
exte sio s by the above procedure, but you must 
foreclose withi  o e (1) year after work is completed. 
The actio  should be brought to trial withi  two (2) 
years after comme ceme t. 

3. If  o Notice of Completio  or Notice of Cessatio  is 
recorded a d either: 
(a) Labor ceases a d the ow er or age t uses work of 

improveme t, or 
(b) The ow er or age t accepts improveme t, the : 

(1) Withi  90 days of a y of the above acts, record a 
Claim of Lie . Also at this time, serve stop  otices 
(see below). 

(2) Withi  90 days of recordi g the lie , file a Lie  
Foreclosure Actio a d record a lis pendens at the
same time. If you wa t to exte d the time i  which 
to file a foreclosure actio , after you record the
Claim of Lie , but before 90 days elapse, give credit
to the ow er a d record a  otice of the fact a d 
terms of credit. The exte sio will be for 90 days
after the credit expires, but eve with exte sio s 
you must foreclose withi  o e (1) year after the 
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work is completed. The actio should be brought to
trial withi  two (2) years after comme ceme t. 

4. Stop Notices: 
(a) Serve stop  otices o  the ow er, bo ded stop 

 otice o  the co structio  le der, or a yo e 
holdi g fu ds. 

(b) If  o mecha ics lie  has bee  recorded, a d a 
surety payme t bo d has bee  recorded, the  the 
 otice must be served o  the surety. 

(c) File suit o  the  otice at the same time that you 
file a Lie  Foreclosure Actio . 

III. Prime Contractors 
A. Withi  10 days after completio , you may record a Notice of 

Completio . (While this  otice provisio  is desig ed to 
primarily protect the ow er, it might serve to i crease the 
fu ds accessible to satisfy your claim a d i dicate that you 
have performed your co tractual obligatio s.) Do  ot do 
additio al work u der the co tract. This  otice requires the 
sig ature of the ow er or the ow er’s age t. 

B. Withi  60 days of recordi g the above, record the Claim of 
Lie . 

C. Withi  90 days of recordi g the lie , file a Lie  Foreclosure 
Actio  a d record a lis pendens at the same time. If you wa t 
to exte d the time i  which to file a foreclosure actio , after 
you record the Claim of Lie , but before 90 days elapse, give 
credit to the ow er a d record a  otice of the fact a d terms of 
credit. The exte sio  will be for 90 days after the credit 
expires, but eve  with exte sio s you must foreclose withi  
o e (1) year after the work is completed. The actio  should be 
brought to trial withi  two (2) years after comme ceme t. 

D. If the ow er records a Notice of Cessatio  of Labor or a Notice 
of Completio , do the followi g: 
NOTE: Labor must have ceased for at least 30 days before the 
ow er is e titled to record the Notice of Cessatio . 
1. Withi  60 days of recordi g a Notice of Cessatio  or a 

Notice of Completio , the co tractor must record a Claim 
of Lie . 

2. Withi  90 days of recordi g the Claim of Lie , file a Lie  
Foreclosure Actio , a d record a lis pendens. If you wa t 
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more tha  90 days i  which to foreclose, the  after 
recordi g the lie , but before the first 90 days elapse, give 
credit to the ow er a d record a  otice of fact a d terms of 
credit. Withi  90 days after your “offer” expires, you must 
foreclose. You ca  keep gra ti g exte sio s by the above 
procedure, but you must foreclose withi  o e (1) year 
after work is completed. The actio  should be brought to 
trial two (2) years after comme ceme t. 

E. If  o Notice of Completio  or Cessatio  is recorded, a d 
either; 
1. Labor ceases a d ow er or age t uses the work of 

improveme t or; 
2. Ow er or age t accepts improveme t, the : 

(a) Withi  90 days of a y of the above acts, record a 
Claim of Lie . 

(b) File Lie  Foreclosure Actio  withi  90 days of 
recordi g Claim of Lie  a d record a lis pendens at 
the same time. If you wa t more tha  90 days i  
which to foreclose, the  after recordi g the lie , but 
before the first 90 days elapse, exte d credit to the 
ow er a d record a  otice of the fact a d terms of 
credit. Withi  90 days after your offer expires, you 
must foreclose. You ca  keep gra ti g exte sio s by
the above procedure, but you must foreclose withi  
o e (1) year after work is completed. The actio  
should be brought to trial withi  two (2) years after
comme ceme t. 

 OTE: Per AB 457, which took effect in 2011, the definitions of 
“claim of lien” and “mechanics lien” are the same.  This law 
also requires that a  otice of Mechanics Lien be served on the 
owner or person believed to be the owner of the property or 
on the construction lender or original contractor, and that a 
“proof of service affidavit” to the above mentioned party or 
parties be completed and signed by the person serving the 
 otice of Mechanics Lien.  Failure to serve the mechanics lien 
and confirm a proof of service affidavit will cause the 
mechanics lien to be unenforceable. These requirements are 
detailed at the following link: 
http://www.leginfo.ca.gov/pub/09-10/bill/asm/ab_0451-
0500/ab_457_bill_20090806_chaptered.html 

http://www.leginfo.ca.gov/pub/09-10/bill/asm/ab_0451
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FIGURE 6.C 
Mechanics Lien and Stop  otice Process 

(See al o the Mechanic  Lien and Stop Notice Checkli t, page 114) 
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GLOSSARY OF TERMS 
ASSOCIATED WITH MECHA ICS LIE S 

Awarding Authority is the ow er or the age t of the ow er who 
awards a  origi al buildi g or co structio  co tract, also k ow  as 
the prime co tract. This term is usually used with public works. 
Bonded Stop  otice is a bo d that accompa ies a stop  otice to a
co structio  le der a d must be i  a sum equal to 1-1/4 times the 
amou t of the claim. The bo d, alo g with the stop  otice, must be 
delivered by certified or registered mail or i  perso , to the perso s 
respo sible for admi isteri g or holdi g co structio  fu ds. Should 
the claima t lose his/her actio  (lawsuit o  the bo d), the  the 
claima t must pay all costs that may be awarded agai st the ow er 
or co tractor or co structio  le ders. This is the reaso  for the bo d 
o  the stop  otice. 
Claimant is the perso  who is claimi g or asserti g the right or 
dema d (the perso  who is claimi g mecha ics lie  or stop  otice 
rights). 
Claim of Lien (mecha ics lie ) is a writte  stateme t sig ed a d 
verified by the claima t or by the claima t’s age t that must state 
the followi g: 
(a) the amou t of claima t’s dema d (after deducti g credits a d 

offsets); 
(b) the  ame of the ow er or reputed ow er, if k ow ; 
(c) the ki d of labor, services, equipme t, or materials fur ished 

by the claima t; 
(d) the  ame of the perso  by whom the claima t was employed or 

to whom the claima t fur ished the labor, services, equipme t, 
or materials (the co tractor who hired you if you are a 
subco tractor or the ow er who hired you if you are the prime 
co tractor); a d, 

(e) a descriptio  of the site sufficie t for ide tificatio  (see Civil 
Code §3084). 

Defendant is the perso  who defe ds him/herself or who de ies a 
claim. A defe da t is the perso  agai st whom relief or recovery is 
sought i  a  actio  or suit. 
Lien Foreclosure Action is a lawsuit to foreclose the mecha ics lie . 
Lis Pendens is a  otice that a lawsuit is pe di g a d that the 
lawsuit affects real property. It war s everyo e who might acquire 
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the property that he or she may be bou d by a  adverse judgme t 
(see Civil Code §3146). 
 otice of Cessation is a writte   otice, sig ed a d verified by the 
ow er or his/her age t, stati g: 
(a) Approximate date whe  labor o  the job stopped; 
(b) Co firmatio  that  o further labor has bee  performed si ce 

the recordi g of the  otice; 
(c) Name a d address of the ow er; 
(d) Nature of the i terest or estate of the ow er; 
(e) Street address of the site, if a y, or a descriptio  of the site 

sufficie t for ide tificatio ; a d 
(f) Name of the origi al co tractor, if a y, for the work of 

improveme t. 
The Notice of Cessatio  must be recorded i  the Office of the Cou ty 
Recorder of the cou ty i  which the site is located a d will be 
effective o ly if labor has ceased co ti uously for at least 30 days 
prior to the recordi g (see Civil Code §3092). 
 otice of Completion is a writte   otice, sig ed a d verified by the 
ow er or his/her age t, stati g: 
(a) Date that the job was fi ished; 
(b) Name a d address of the ow er; 
(c) Nature of the i terest or estate of the ow er; 
(d) Street address of the site, if a y, or a descriptio  of the site 

sufficie t for ide tificatio ; a d 
(e) Name of the origi al co tractor, if a y, for the co tract 

coveri g the portio  of the work of improveme t completed. 
The Notice of Completio  must be recorded i  the Office of the 
Cou ty Recorder of the cou ty i  which the site is located withi  10 
days after completio  of the project (see Civil Code §3093). If the 
Notice of Completio  is recorded, the  the time withi  that you have 
to record your mecha ics lie  is 60 days if you are a prime co tractor 
a d 30 days if you are a subco tractor. If this  otice is  ot filed i  a 
timely ma  er, you have a 90-day period withi  which to record the 
claim. 
 otice of  on-Responsibility is a writte   otice, as described 
below, which is sig ed a d verified by a perso  or that perso ’s age t 
who ow s or claims to have a  i terest i  the property that is bei g 
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improved a d who has  ot caused the work of improveme t. For 
example, the ow er completes this  otice whe  his/her te a t is
requiri g the work of improveme t without the ow er’s directio . 
This  otice must co tai : 
(a) Descriptio  of the site sufficie t for ide tificatio ; 
(b) Name a d  ature of the title or i terest of the perso  givi g 

the  otice; 
(c) Name of the purchaser or perso  holdi g the lease (lessee), if 

k ow ; a d 
(d) Stateme t by the perso  givi g the  otice that he/she will 

NOT be respo sible for a y claims arisi g from the work of 
improveme t. 

Withi  10 days of discoveri g the work of improveme t, the perso  
asserti g  o -respo sibility must POST this  otice i  a co spicuous 
place o  the site AND must RECORD the  otice i  the Office of the 
Cou ty Recorder of the cou ty i  which the site is located (see Civil 
Code §3094). 
Original Contractor, also k ow  as prime co tractor, is usually a 
ge eral co tractor. 
Owner i cludes a y perso (s) havi g some title or i terest i  a 
parcel of real property. 
Payment Bond is a bo d that is usually procured by the ow er or 
co tractor that is i  a  amou t sufficie t to pay all claims of 
claima ts. The bo d gives the claima t the right to recover i  a y 
suit brought o  the bo d. Usually the bo d is used to protect agai st 
mecha ics lie s a d substitutes the bo d as security i stead of the 
real property. 
Prime Contractor see “Origi al Co tractor” above. 
Stop  otice is a writte   otice, sig ed a d verified by the claima t 
or the claima t’s age t, that puts a le der or a yo e else holdi g 
co structio  fu ds o   otice that there is mo ey due a d owi g to the 
claima t. It must state the followi g: 
(a) Type of labor, services, equipme t, or materials fur ished or 

agreed to be fur ished by the claima t; 
(b) Name of the perso  to or for whom the labor, services, etc. were 

fur ished; a d 
(c) Amou t, based o  value as  ear as possible, of the work or 

equipme t already completed or fur ished a d the amou t of 
the whole work agreed to be do e or fur ished. 
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If i volvi g a private work of improveme t, the  otice must be 
delivered to the ow er perso ally or left at his/her reside ce or place 
of busi ess with a perso  i  charge or delivered to his/her architect, if 
a y; a d, if the  otice is served upo  a co structio  le der holdi g 
co structio  fu ds a d mai tai i g bra ch offices, it must be 
delivered to the ma ager or other respo sible perso  at the office or 
bra ch admi isteri g or holdi g the co structio  fu ds. 
If i volvi g a y public work for the state, the  otice must be filed 
with the director of the departme t that i itiated the co tract. 
If i volvi g a y other public work, the  otice must be filed i  the 
office of the co troller, auditor, or other public disbursi g officer 
whose duty it is to make payme ts u der the provisio s of the 
co tract or with the commissio ers, ma agers, trustees, officers, 
board of supervisors, board of trustees, commo  cou cil, or other body 
by whom the co tract was awarded. 
A y stop  otice may be served by registered or certified mail with the 
same effect as perso al service (see Civil Code §3103). 
The stop  otice obligates the perso  holdi g co structio  fu ds to 
withhold sufficie t fu ds to satisfy the amou t i  the stop  otice. If 
the perso  holdi g the fu ds does  ot withhold sufficie t fu ds to 
satisfy the stop  otice, the  the le der or whoever else is holdi g the 
fu ds may be respo sible to the claima t directly. 
To bi d a co structio  le der, the stop  otice must be bo ded. The 
bo d that accompa ies a stop  otice to a y co structio  le der must 
be i  the sum equal to 1-1/4 times the amou t of the claim. The bo d 
must be delivered alo g with the stop  otice i  perso  or by certified 
or registered mail to the perso s respo sible for admi isteri g or 
holdi g the co structio  fu ds. 
Should the claima t lose i  his/her actio  (lawsuit o  the bo d), the  
the claima t must pay all costs that may be awarded agai st the 
ow er or co tractor or co structio  le der. That is the reaso  for the 
bo d o  the stop  otice (see Civil Code §3083). 
Subcontractor is a y perso  who does  ot have a co tract directly 
with a  ow er. The subco tractor has a co tract with a d from the 
prime co tractor or a other subco tractor. A subco tractor is usually 
a specialty co tractor, but ca  also be a ge eral co tractor. 
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EXPERT ADVISORS 
The  ew co tractor must be prepared to seek out a d utilize the 
expertise of specialists i  busi ess affairs, just as the co tractor has 
come to rely upo  skilled specialists i  the buildi g trades. If the 
busi ess is to be orga ized as a part ership or corporatio , a  
attor ey, preferably o e who specializes i  drawi g up part ership 
agreeme ts or i corporatio  papers, should be co sulted. The local 
bar associatio  may be a good source for recomme datio s. 
The accou ti g records should be prepared by a certified public 
accou ta t (CPA) whose practice specializes i  buildi g trade 
i dustry clie ts, if at all possible. The CPA or tax lawyer should be 
co sulted for specialized tax problems. 
The U.S. Small Busi ess Admi istratio  (SBA) alo g with its 
resource part ers, Service Corps of Retired Executives (SCORE), 
Small Busi ess Developme t Ce ters (SBDC), a d Small Busi ess 
I formatio  Ce ters (BIC), offer a wide variety of services to 
i dividuals wa ti g to start or grow their busi ess. Services i clude 
o e-o -o e cou seli g, workshops, trai i g, busi ess semi ars, a d 
SBA’s guara teed loa  programs desig ed to help with your busi ess 
fi a ci g  eeds. Co tact them at: 
U.S. Small Busi ess Admi istratio   
(800) U ASK SBA (827-5722) 
www.sba.gov   
Email: a swerdesk@sba.gov 

BIDDI G O  GOVER ME T CO TRACTS 
Co tractors biddi g i  Califor ia should k ow that there are a 
variety of federal, state, a d local gover me tal age cies, as well as 
public utilities a d private corporatio s, which may require a bidder 
to take specific steps to achieve established mi ority, wome , a d 
disabled vetera  busi ess e terprise (DVBE) goals. For i formatio  
o  fulfilli g these goals o  bids for certai  gover me t co tracts, 
check with the followi g age cies: 
Califor ia Departme t of Ge eral Services, 
Procureme t Divisio 
Office of Small Busi ess a d DVBE Certificatio  (OSDC) 
707 Third Street, 1st Floor, Room 400
West Sacrame to, CA 95605 
Pho e: (916) 375-4940
Fax: (916) 375-4950
Email: OSDSHelp@dgs.ca.gov 

mailto:OSDSHelp@dgs.ca.gov
mailto:answerdesk@sba.gov
http:www.sba.gov
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Website: http://www.dgs.ca.gov/pd/Programs/OSDS.aspx 

The U.S. Departme t of Commerce Mi ority Busi ess Developme t 
Age cy (MBDA) provides direct busi ess developme t services to 
mi ority busi esses through a  etwork of Mi ority Busi ess 
Developme t Ce ters (MBDCs) located i  most major cities 
throughout the cou try. Services may i clude ide tificatio  of 
co tracti g opportu ities, preparatio  of bid proposals, ide tificatio  
of le di g sources, preparatio  of loa  applicatio s, etc. 
As per Preside tial Executive Order 11625, the followi g eth ic 
groups are amo g those eligible for assista ce from MBDA-fu ded 
orga izatio s: Africa -America s, Puerto Rica s, Spa ish-speaki g 
America s, Native America s, Eskimos, Aleuts, Hasidic Jews, Asia -
Pacific Isla ders, a d Asia  I dia s. 
U.S. Departme t of Commerce 
Mi ority Busi ess Developme t Age cy 
221 Mai  Street, Suite 1280 
Sa  Fra cisco, CA 94105 
Pho e: (415) 744-3001
Fax: (415) 744-3061
http://www.mbda.gov/ 

http:http://www.mbda.gov
http://www.dgs.ca.gov/pd/Programs/OSDS.aspx


 
  

      



 
 

 
 

 
 

 

 

 

 

SECTIO  IV.  
CO STRUCTIO  STA DARDS A D 

SAFETY REGULATIO S  
Ch pter
7. S fety  nd He lth in Construction 
8. Region l Notific tion Centers: Underground Service Alert 
9. Preserv tion of N tive Americ n Rem ins 
10. Construction of Wells 

Chapte  7.  
Safety and Health in Const uction  

Accord ng to the Cal forn a D v s on of Labor Stat st cs and Research, 
the construct on  ndustry has one of the h ghest occupat onal  njury 
rates of any major  ndustry  n the state. A substant al port on of 
these  njur es could be prevented  f employers compl ed w th 
occupat onal safety and health standards. 
Follow ng  s a descr pt on of many of the general safety and health 
requ rements and pract ces that affect contractors  n Cal forn a. In 
add t on, there are many safety and health requ rements that apply 
to spec f c construct on trades and act v t es. 
It is y ur resp nsibility t  be inf rmed ab ut the l cal, state, 
and federal laws and regulati ns that affect y ur business, as 
well as which regulat ry agencies have  r share jurisdicti n 
in y ur area. 

RESPONSIBLE AGENCIES 
Regulatory and adv sory roles perta n ng to construct on safety and 
health  n Cal forn a are performed by several state agenc es. The 
follow ng agenc es are those w th whom contractors and the r 
employees are most l kely to be  nvolved. 
Calif rnia Department  f Industrial Relati ns, Divisi n  f 
Occupati nal Safety and Health (DOSH)
DOSH, w th n the Department of Industr al Relat ons,  s g ven the 
author ty to  mplement and enforce the Cal/OSHA program accord ng 
to the prov s ons of Cal forn a Labor Law. The Cal/OSHA program  s 
approved, mon tored, and part ally funded by federal OSHA  n 
accordance w th the Federal Occupat onal Safety and Health Act 
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(OSHA) of 1970. To ensure that work ng cond t ons are safe and 
healthful and that employers meet the r obl gat ons to prov de such 
cond t ons, the DOSH Enforcement Un t enforces occupat onal safety 
and health regulat ons, responds to employees’ compla nts, makes 
rout ne  nspect ons of workplaces, and  nvest gates ser ous and fatal 
job-related  njur es and  llnesses. 
DOSH works to ensure safe and healthful work ng cond t ons for 
Cal forn a employees through standards enforcement, consultat on 
serv ce to employers, occupat onal safety and health research, and by 
prov d ng  nformat on and publ cat ons.  
Cal/OSHA C nsultati n Service
The Cal/OSHA Consultat on Serv ce prov des free on-s te 
consultat on. Its goal  s to help employers develop solut ons to the r 
occupat onal safety and health problems so that they can voluntar ly 
comply w th safety and health standards. The Consultat on Serv ce 
staff  dent f es workplace hazards and helps employers develop and 
 mprove the company’s Injury and Illness Prevent on Program (IIPP),
as per T tle 8 Cal forn a Code of Regulat ons (T8 CCR § 20 ). 
When the Consultat on Serv ce staff v s ts a job s te and rev ews the 
contractor’s IIPP, they not only  dent fy occupat onal hazards, but 
also po nt out areas where the safety orders requ re spec f c act ons 
and recommend ways to ach eve compl ance. 
In contrast to DOSH Enforcement, the Consultat on Serv ce staff 
does not  ssue c tat ons or penalt es. Instead, they g ve the contractor 
a report that outl nes the cond t ons found and descr bes the need for 
correct ve act on. 
Occupati nal Safety and Health Standards B ard
The Occupat onal Safety and Health Standards Board adopts, 
amends, or repeals Cal forn a safety and health standards. (State 
standards must be at least as str ct as the federal OSHA standards.) 
The Standards Board also has the author ty to grant pet t ons to 
adopt or amend regulat ons, and to grant var ances to employers. 
Anyone may exerc se the r say  n standards development by 
part c pat ng at the Standards Board’s publ c hear ngs or as members 
of adv sory comm ttees. 
To keep current on any proposed or new construct on safety orders, 
such as wash ng fac l t es at construct on job s tes (T8 CCR §1527) 
and fall protect on for res dent al-type fram ng act v t es (T8 CCR 
§1716.2), v s t the webs te at http://www.d r.ca.gov/OSHSB. 

http://www.dir.ca.gov/OSHSB
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Occupati nal Safety and Health Appeals B ard
The Occupat onal Safety and Health Appeals Board hears and makes 
dec s ons on appeals concern ng c tat ons, orders, c v l penalt es, and 
abatement dates  ssued by DOSH Enforcement. Employers, 
employees, and employee representat ves may part c pate  n 
proceed ngs of the Appeals Board. 
Other Agencies Share Resp nsibility 
The follow ng agenc es share add t onal respons b l t es  n the area of 
hazardous substances: Cal forn a Department of Publ c Health; 
Department of Tox c Substances Control; Cal forn a Env ronmental 
Protect on Agency; State Allocat on Board, Off ce of Publ c School 
Construct on; Cal forn a Department of Resources Recycl ng and 
Recovery; Department of F sh and Game; Cal forn a H ghway Patrol;
Cal forn a Department of Forestry and F re Protect on; U.S. 
Env ronmental Protect on Agency; and reg onal a r em ss ons control 
boards. 
NOTE: CSLB may take acti n against a c ntract r wh  has 
vi lated regulati ns under the jurisdicti n  f  ther agencies. 

CONSTRUCTION SAFETY LEGAL REQUIREMENTS 
Every employer and employee must comply w th all appl cable 
occupat onal safety and health standards, rules, regulat ons, and 
orders. The bulk of the legal requ rements govern ng employer 
respons b l t es and employee r ghts can be found  n the Cal forn a 
Labor Code and T tle 8 of the Cal forn a Code of Regulat ons (CCR). 
T tle 8 regulat ons that perta n to most construct on contractors can
be found  n the Construct on Safety Orders (beg nn ng w th Sect on 
1500) and the General Industry Safety Orders (beg nn ng w th 
Sect on 3200). T tle 8 regulat ons also  nclude many other safety 
orders that encompass regulat ons that govern more l m ted trades 
and act v t es, such as the Electr cal Safety Orders and Compressed 
A r Safety Orders. T tle 8  ncludes requ rements for perm ts, safe 
work pract ces, operat ons, and equ pment. In some cases, deta led 
spec f cat ons, wh ch apply to construct on work, are  ncluded. 
Many of the employer respons b l t es and employee r ghts are 
deta led  n the Cal/OSHA poster, Safety and Health Protection on the 
Job. Each c nstructi n c ntract r is required t  p st at least 
 ne c py  f this p ster and the C de  f Safe Practices at each 
locat on where employees report to work each day, or,  f the 
employees do not usually work at or report to a s ngle establ shment, 
the not ce shall be posted at the locat on(s) from wh ch the employees 
operate to carry out the r act v t es (Labor Code §6408(a); T8 CCR 



       
 

 

 

 

 
 

 

 
 

 

 

 

 

130  SECTION IV. CONSTRUCTION STANDARDS & SAFETY REGULATIONS 

§ 40). The not ce must be posted  n a consp cuous place where not ces 
to employees are customar ly posted. 

MULTIPLE EMPLOYER WORK SITES 
Construct on and non-construct on work s tes may have mult ple 
employers (T8 CCR §§  6.10-  6.11). When mult ple employers are 
 nvolved, DOSH has developed the follow ng enforcement cr ter a to 
categor ze employers  nto four types: 

● Exposi g Employer: the employer whose employees were 
exposed to the hazard; 

● Creati g Employer: the employer who actually created the 
hazard; 

● Co trolli g Employer: the employer who was respons ble, by 
contract or who has the author ty for ensur ng that the 
hazardous cond t on  s corrected; or 

● Correcti g Employer: the employer who had the 
respons b l ty for actually correct ng the hazard. 

NOTE: DOSH may cite the Creating, C ntr lling,  r 
C rrecting Empl yers regardless  f whether  r n t their  wn 
empl yees were exp sed t  the hazard. 
DOSH may determ ne  f the ava lable  nformat on  nd cates that the 
Expos ng Employer meets each of the follow ng f ve (5) cr ter a for an 
aff rmat ve defense: 

1) The employer d d not create the hazard; 
2) The employer d d not have the respons b l ty or the author ty 

to have the hazard corrected; 
3) The employer d d not have the ab l ty to correct or remove the 

hazard; 
4) The employer can demonstrate that the Creat ng, Controll ng, 

and/or Correct ng employers, as appropr ate, were spec f cally 
not f ed or were aware of the hazards to wh ch the employees 
were exposed; and 

5) The employer took appropr ate feas ble steps to protect the 
employees from the hazard;  nstructed them to recogn ze the 
hazard; and, where necessary,  nformed them of how to avo d 
dangers assoc ated w th  t,  nclud ng remov ng the employees 
from the job  f the hazard was extreme and there was no other 
way to protect them from the hazard. 
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INJURY AND ILLNESS PREVENTION PROGRAM (IIPP) 
Acc dents are costly. These costs may  nclude: 

● Product ve t me lost by the  njured employee; 
● Product ve t me lost by employees and superv sors attend ng to 

the acc dent v ct m; 
● Clean-up and start-up of operat ons  nterrupted by the acc dent; 
● T me to h re or to retra n other  nd v duals to replace the 

 njured employee unt l h s or her return; 
● T me and costs for repa r or replacement of any damaged 

equ pment or mater als; 
● Costs of cont nu ng all or part of the employee’s wages,  n 

add t on to compensat on; 
● Reduced morale among employees, and perhaps lower eff c ency; 
● Increased workers’ compensat on  nsurance rates; 
● Costs of complet ng paperwork generated by the  nc dent; and 
● Costs of legal representat on  n c v l and cr m nal cases. 

In Cal forn a, every employer  s requ red to prov de a safe and 
healthful workplace for h s or her employees by do ng everyth ng 
reasonably necessary to protect the r l ves, safety, and health (Labor 
Code §§6400, 6401, 6401.7, 6402, and 640 ). The key to 
accompl sh ng th s goal of ma nta n ng a safe and healthful workplace 
 s the requ rement that every employer have and ma nta n an 
effect ve IIPP. Senate B ll 198 placed str ct gu del nes for such a 
program  nto law  n 1989. The regulat ons requ red by that law, and 
other related laws, can be found  n T8 CCR §§1509, 1510, 1511, 1512, 
1514, and  20 . Profess onal consultants from the Cal/OSHA 
Consultat on Serv ce are ava lable to prov de free ass stance to 
employers and employees on how to set up an effect ve IIPP at your 
job s te. These consultants can also prov de safety and health tra n ng 
to your employees at your job s te. 
Required IIPP Elements 
Your IIPP must be a WRITTEN PLAN that  ncludes procedures and 
 s PUT INTO PRACTICE and DOCUMENTED. Some of the 
requ rements are: 

● Management c mmitment t  safety and health 
Th s comm tment should be ev dent from strong organ zat onal 
pol c es, procedures,  ncent ves, and d sc pl nary act ons that  
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ensure employee compl ance w th safe and healthful work 
pract ces. Management comm tment also  s demonstrated by 
the allocat on of company resources—f nanc al, mater al, and 
personnel—for  dent fy ng and controll ng hazards, purchas ng 
protect ve equ pment, and tra n ng employees  n safety and 
health. 

● Identify the pers n(s) with pr gram implementati n 
auth rity and resp nsibility 

● System f r c mmunicating with empl yees 
Commun cate w th employees  n a way read ly understandable 
by all affected employees on matters relat ng to occupat onal 
safety and health. Employees should be encouraged to report 
unsafe cond t ons w th the assurance that management w ll 
take act on to correct the problem and that the employee need 
not fear repr sal for report ng the problem. 

○ As part of th s commun cat on system, every construct on 
contractor must adopt a wr tten Code of Safe Pract ces. 
The contents must  nclude language equ valent to the 
appl cable general statements  ncluded  n Plate A-3 of the 
append x to the Construct on Safety Orders  n T tle 8. In 
add t on, each employer should  nclude other safety
gu del nes that f t the operat ons more exactly. The Code 
of Safe Pract ces must be posted at a consp cuous locat on 
at each job s te off ce or be prov ded to each superv sory 
employee, who shall have  t read ly ava lable. 

● System f r identifying, evaluating and c ntr lling 
existing  r p tential w rkplace hazards 

○ No employee shall be requ red or know ngly perm tted to 
work  n an unsafe place, unless for the purpose of mak ng 
 t safe, and then, only after proper precaut ons have been 
taken to protect the employee wh le do ng such work. 

○ Pr or to start ng work, the employer must survey the job 
s te to determ ne what hazards may be  nvolved and what 
safeguards w ll be necessary to ensure that the work  s 
performed safely. 

○ Per od c, scheduled  nspect ons must be conducted to 
 dent fy unsafe cond t ons and work pract ces. The 
frequency of  nspect ons should be determ ned by the type 
and magn tude of the hazards, the prof c ency of the
employees, how recently any changes  n equ pment or 
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procedures were  ntroduced, and the h story of workplace 
 njur es and  llnesses. 

○ Occupat onal  llnesses and acc dents must be 
 nvest gated. The  nvest gatory procedures must  nclude a 
wr tten report of each event. 

○ The employer shall perm t only qual f ed persons to 
operate equ pment and mach nery. 

○ Every employer must prov de and requ re employees to 
use safety dev ces. Employers must adopt and requ re the 
use of methods and procedures that are reasonably 
adequate to make the work and workplace safe. 

● Devel p, maintain, and d cument training pr grams f r 
supervis rs and empl yees 
Every employer program should prov de  nformat on about 
general safe work pract ces, plus spec f c  nstruct on w th 
regard to hazards un que to a job ass gnment. 

○ When employees are f rst h red, they must be g ven
 nstruct ons regard ng job hazards, safety precaut ons, 
and the employer’s Code of Safe Pract ces. 

○ Employees g ven new job ass gnments must be g ven 
tra n ng for th s work. 

○ Superv sors must conduct “toolbox” or “ta lgate” safety 
meet ngs w th the r crews at least every ten (10) work ng 
days. 

○ Where employees may be subjected to known or new job 
s te hazards, such as flammable l qu ds, gases, po sons, 
caust cs, harmful plants and an mals, tox c mater als, 
conf ned spaces, etc., they must be  nstructed  n the 
recogn t on of the hazard,  n the procedures for protect ng 
themselves from  njury, and  n the f rst a d procedure  n 
the event of  njury. (NOTE: Specific requirements 
pertaining to exposure to hazardous substances are 
discussed below.) 

○ Employees need  nstruct on whenever new protect ve 
equ pment or d fferent work pract ces are to be used for 
ex st ng hazards. 
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● Ensure the availability  f emergency medical services 
f r empl yees 
Every employer must have a su table number of appropr ately 
tra ned and ava lable staff to render f rst a d. A f rst a d k t 
must be present at each workplace. 
Keep  n m nd that safety regulat ons and codes establ sh 
m n mum standards. It  s up to each contractor to  mplement a 
comprehens ve safety program that goes above and beyond 
these safety standards. 

EMPLOYEE COMPLAINT RIGHTS AND PROTECTIONS 
Employees or the r representat ves who bel eve that unsafe or 
unhealthful cond t ons ex st  n the r workplace have the r ght to f le a
compla nt w th any DOSH Enforcement Un t off ce. DOSH 
Enforcement must  nvest gate good fa th compla nts of ser ous 
v olat ons w th n three (3) work ng days of rece v ng the compla nt. 
Compla nts of non-ser ous v olat ons must be  nvest gated w th n 14 
calendar days (Labor Code §6 09). 
The name of the person mak ng the compla nt w ll be kept 
conf dent al by DOSH (Labor Code §6 09). Employees may not be 
f red or otherw se pun shed for f l ng a good fa th compla nt w th 
DOSH or for cooperat ng  n any  nvest gat on of unsafe work ng 
cond t ons or work pract ces (Labor Code §6 10). Employees have a 
r ght to refuse to perform work that would v olate any Labor Code 
prov s on or occupat onal safety or health regulat on, where the 
v olat on would create a real and apparent hazard to the employee or 
other employees. No employee may be la d off or d scharged for 
refus ng to perform such work (Labor Code §6 11). 

INJURY AND ILLNESS REPORTING 
AND RECORDKEEPING REQUIREMENTS 

In add t on to the documentat on of safety  nspect ons and employee 
tra n ng descr bed above, employers must f le reports and ma nta n 
records of occupat onal  njur es or  llnesses. There are spec f c 
requ rements for the form and content of th s  nformat on. 
Rep rting Requirements 

● Employers must report  mmed ately by telephone or other 
 mmed ate contact method to the nearest DOSH d str ct off ce 
any work-related fatal ty or ser ous  njury or  llness suffered by 
an employee. “Immed ately” means as soon as pract cally 
poss ble, but not longer than e ght (8) hours after the employer 
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knows of, or, w th d l gent  nqu ry would have known of, the 
 nc dent (T8 CCR § 42). “Ser ous  njury or  llness,”  n general, 
means any employment-related  njury or  llness that requ res 
 npat ent hosp tal zat on for a per od  n excess of 24 hours for 
other than med cal observat on, or  n wh ch an employee 
suffers a loss of any member of the body or suffers any ser ous 
degree of permanent d sf gurement (T8 CCR §  0). 

● Employers must f le a complete report of every occupat onal 
 njury or  llness that results  n absence from work for a full day 
or sh ft beyond the date of the  njury or  llness, or wh ch 
requ res med cal treatment beyond f rst a d (Labor Code 
§5401(a); Labor Code §6409.1; T8 CCR §14001). 

The report must be made w th n f ve (5) days of the  nc dent, 
us ng Form 5020, “Employer’s Report of Occupat onal Injury 
or Illness,” publ shed by the Department of Industr al 
Relat ons, D v s on of Labor Stat st cs and Research. In the 
event an employer has f led a report of  njury or  llness, and 
the employee subsequently d es as a result of the reported 
 njury or  llness, the employer must f le an amended report, 
wh ch  nd cates the death. Th s amended report must be 
f led w th n f ve (5) days after the employer  s not f ed or 
learns of the death. Self- nsured employers shall report 
d rectly to the D v s on. Employers who are  nsured by a 
workers’ compensat on  nsurance carr er shall f le the report 
w th the carr er. 
NOTE: Insured employers are requ red to f le a report w th 
the r carr ers of EVERY work-related  llness or  njury 
(Labor Code § 760).  

Rec rdkeeping Requirements 
Records of acc dents, work-related  njur es,  llnesses, and property 
losses serve a valuable purpose. As stated above, occupat onal 
 llnesses, acc dents, and near m sses must be  nvest gated. Standard 
 nvest gatory procedures must  nclude a wr tten report of each 
 nc dent. Records of scheduled per od c hazard  dent f cat on 
 nspect ons must be ma nta ned, as well as safety tra n ng that 
employees and superv sors have rece ved. When all of these records 
are rev ewed together, causes of the  njur es and acc dents can be 
 dent f ed. An employer may determ ne he or she needs d fferent or 
add t onal  nspect on and/or tra n ng pract ces that w ll more l kely 
prevent s m lar  llnesses or acc dents from recurr ng. 
Employers must keep records when  njur es or  llnesses occur on the 
Cal/OSHA Form 300, “Log of Work-Related Injur es and Illnesses.” 
The only except on appl es to employers who had no more than ten 
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(10) employees for all sh fts comb ned dur ng any 24-hour per od 
dur ng the prev ous calendar year. Employees, former employees, and 
the r representat ves shall have access to the Form 300 log.  
For more deta ls on th s regulat on, see T tle 8 CCR Sect ons 14300–
14300.48.  

PERMITS 
Perm ts must be obta ned from the DOSH Enforcement Un t before 
an employer undertakes the follow ng k nds of work (T8 CCR § 41): 

● Construct on of trenches or excavat ons wh ch are f ve (5) feet 
or more deep,  nto wh ch a person  s requ red to descend; 

● Construct on of any bu ld ng, structure, falsework, or 
scaffold ng more than three (3) stor es h gh (One story  s 12 
feet  n he ght. A tower crane erected on a construct on project 
 s cons dered, for the purposes of these requ rements, to be a 
structure.); 

● Demol t on of any bu ld ng, structure, or the d smantl ng of 
falsework, or scaffold ng more than three (3) stor es h gh or the 
equ valent he ght (36 feet); and 

● Underground use of d esel eng nes for work  n m nes and 
tunnels. 

The contractor should contact the local DOSH Enforcement Un t 
off ce to obta n  nformat on regard ng who must obta n the perm t, 
when the perm t must be obta ned, the fees charged to obta n the 
perm t, and any add t onal requ rements the employer must comply 
w th before the perm t can be granted. 
Annual perm ts may be obta ned for the erect on and d smantl ng of 
scaffolds, falsework, vert cal shor ng systems, and construct on of 
excavat ons or trenches (T8 CCR § 41.1). 
The DOSH Enforcement Un t may conduct an  nvest gat on or 
requ re a safety conference pr or to  ssuance of the perm t. Employees 
or the r representat ves are to be  ncluded  n any requ red pre-job 
safety conference (T8 CCR § 41.1). 
Perm ts must be posted at or near each place of employment 
requ r ng a perm t (T8 CCR § 41.4). 
An employer who  s den ed a perm t by the DOSH Enforcement Un t 
may appeal that den al to the D rector of the Department of 
Industr al Relat ons (T8 CCR § 41.2). 
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The DOSH Enforcement Un t may at any t me, upon a show ng of 
good cause and after not ce and an opportun ty to be heard, revoke or 
suspend a perm t (T8 CCR § 41.5). The employer may appeal the 
revocat on or suspens on to the D rector. 

VARIANCES 
Permanent Variance 
An employer may apply to the Standards Board for a permanent 
var ance from a Cal forn a occupat onal safety and health standard, 
order, or spec al order,  f the employer demonstrates that an 
equ valent method, dev ce, or process can be used that w ll prov de 
equal or better safety for employees. Appl cat ons are cons dered at 
var ance hear ngs conducted by the Standards Board. Rules of 
procedure are conta ned  n Chapter 3.5 of T tle 8 of the Cal forn a 
Code of Regulat ons. 
Temp rary Variance 
DOSH may grant a temporary var ance to employers  f the employer 
f les a proper appl cat on and establ shes that (Labor Code §6450– 
§6457): 

● He or she  s unable to comply w th a standard by  ts effect ve 
date because of the unava lab l ty of profess onal or techn cal 
personnel or of mater als and equ pment needed to comply 
w th the standard or because necessary construct on or 
alterat on of fac l t es cannot be completed by the effect ve 
date; 

● He or she  s tak ng all ava lable steps to safeguard employees 
aga nst the hazards covered by the standard; and 

● He or she has an effect ve program for com ng  nto compl ance 
w th the standard as qu ckly as  t can be put  nto pract ce. 

A temporary var ance of up to one (1) year may be granted only after 
not ce  s g ven to employees and a hear ng  s held by DOSH. The 
temporary order may be renewed up to two (2) t mes, for a max mum 
of 180 days each t me. Anyone adversely affected by the grant ng or 
den al of a temporary var ance may appeal that act on to the 
Standards Board. 

INVESTIGATIONS OF UNSAFE CONDITIONS 
Employers may be subject to an  nspect on (w thout advance not ce)  n
response to one or more of the DOSH cr ter a:  mm nent danger, fatal ty
or ser ous acc dent,  nvest gat ons of ser ous  njur es or  llness, employee 
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compla nt, publ c compla nt, h gh hazards l st, perm ts, etc. Also, f rms
 n  ndustr es w th h gher-than-average potent al r sk are scheduled for
 nspect ons. Dur ng the  nspect on, employees may be  nterv ewed and
photographs taken. An employee representat ve must have an
opportun ty to accompany a DOSH  nvest gator on work s te  nspect ons
(Labor Code §6 14). 
The employer  s protected from hav ng to reveal trade secrets as a 
result of an  nspect on or subsequent proceed ngs (Labor Code §§6 22 
and 6 96). 
When,  n the op n on of the DOSH Enforcement off cer, a place of 
employment or p ece of equ pment  s  n a dangerous cond t on,  s not
properly guarded, or  s dangerously placed so as to const tute an 
 mm nent hazard to employees, DOSH may proh b t entry  nto the 
area or use of the equ pment (other than, w th DOSH approval, to 
el m nate the dangerous cond t on). The DOSH Enforcement off cer 
w ll attach a consp cuous not ce stat ng the l m tat ons. The not ce 
must rema n  n place unt l removed by a DOSH Enforcement off cer 
after the area or equ pment  s made safe and the requ red safeguards 
or safety dev ces are prov ded (Labor Code §6 25). 
As a result of the  nvest gat on, the employer may rece ve a c tat on, 
not ce, spec al order,  nformat on memorandum, or an order to take 
spec al act on for any alleged v olat on of standards, rules, orders, or 
regulat ons. V olat ons w ll be class f ed as ser ous, general, or 
regulatory, and may be des gnated as repeat or w llful. C tat ons w ll 
have f nanc al penalty assessments. 
Any c tat on (or copy of a c tat on)  ssued for safety and health 
v olat ons must be posted at or near the place of v olat on where  t  s 
read ly observable by affected employees for a per od of three (3) 
work ng days or unt l the cond t on  s corrected, wh chever  s longer 
(Labor Code §6 18; T8 CCR §  2.4). 
The employer may contest any c tat ons, penalt es, and abatement 
(correct on) requ rements through both formal and  nformal 
proceed ngs (Labor Code §6 19). 
Penalt es w ll be determ ned, based on the grav ty and sever ty of the 
v olat on (Labor Code §6 19, §642 -64 5). 
Penalt es may be adjusted, based on: 

● The s ze of the bus ness; 
● The good fa th of the employer,  nclud ng t mely abatement; 

and 
● The employer’s h story of prev ous v olat ons. 
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Employers who do not have an Injury and Illness Prevent on Program 
shall rece ve no adjustment for e ther good fa th or a pos t ve h story 
(Labor Code §6428). 
The law conta ns other m sdemeanor prov s ons relat ng to such 
matters as reveal ng trade secrets and unauthor zed advance not ce 
of an  nspect on. 
If, after  nspect on or  nvest gat on, the DOSH Enforcement Un t 
 ssues a c tat on for a ser ous v olat on,  t may conduct a re nspect on 
at the end of the per od f xed for abatement of the v olat on (Labor 
Code §6 20). 

HAZARDOUS SUBSTANCES 
Inf rmati n and Training 
All employers who use hazardous substances and whose employees 
m ght be exposed under e ther normal work cond t ons or reasonably 
foreseeable emergency cond t ons result ng from workplace 
operat ons (e.g., equ pment fa lure, rupture of conta ners, fa lure of 
control equ pment, etc.) must prov de the r employees w th 
 nformat on and tra n ng about these substances, the hazards of these 
substances, and how to handle these substances under normal and 
emergency cond t ons. 
Manufacturers of these substances must prepare Mater al Safety 
Data Sheets (MSDS), and the manufacturers or sellers of these 
substances must prov de the MSDS to anyone who purchases them. 
Employers and employees can f nd out what hazards are assoc ated 
w th part cular substances or chem cals  n the workplace, the 
recommended exposure levels, and the precaut ons to take  n us ng 
these substances or chem cals by wr t ng to: 

HESIS (Hazard Evaluat on System and 
Informat on Serv ce) 
850 Mar na Bay Parkway
Bldg. P, 3rd Floor 
R chmond, CA 94804 
www.cdph.ca.gov/programs/hes s/Pages/default.aspx 

In your letter or phone contact w th HESIS,  nclude the follow ng 
 nformat on: 

● Your name; 
● Job t tle; 
● Ma l ng address; 

www.cdph.ca.gov/programs/hesis/Pages/default.aspx
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● Phone number ( nclude area code); 
● Chem cal name (not just the product name); 
● How the chem cal  s used; 
● How any exposure to the chem cal occurred; and 
● When the exposure occurred. 

Cal forn a res dents may also call the follow ng numbers: 
HESIS WORKPLACE HAZARD HELPLINE 
System (Engl sh) ................................................... (866) 282-5516  
Free publ cat ons on workplace hazards .............. (866) 627-1586  
Fax .......................................................................... (510) 620-5743  

Employers must not fy any employee who has been or  s be ng 
exposed to tox c substances or harmful phys cal agents  n 
concentrat ons at levels exceed ng those prescr bed by appl cable 
standards, orders, or spec al orders, and  nform any employee so 
exposed of correct ve act on be ng taken (Labor Code §6408(e)). 
Employers must allow employees to observe mon tor ng or measur ng 
of exposure to hazards (Labor Code §6408(c)). 
Employees must have access to the r med cal records and exposure 
records to potent ally tox c mater als or harmful phys cal agents 
(Labor Code §6408(d); T8 CCR § 204). 
Hazard us Substance Rem val W rk and Remedial Acti ns 
NOTE: The rem val  f hazard us substances and related 
remedial acti ns d  n t include asbest s-related w rk, as 
defined in Lab r C de §6501.8,  r w rk related t  a hazard us 
substance spill  n a highway (B&P Code §7058.7). 
As of 1988, a contractor must have passed an approved hazardous 
substance removal cert f cat on exam nat on before remov ng 
hazardous substances or tak ng related remed al act ons (as def ned 
 n Chapter 6.8 of D v s on 20 of the Health and Safety Code)  n cases 
that  nvolve d gg ng  nto the surface of the earth and remov ng the 
mater al from: 

● A s te l sted pursuant to Sect on 25356 of the Health and 
Safety Code; 

● A s te l sted as a hazardous waste s te by the Department of 
Tox c Substances Control; or 

● A s te l sted on the Nat onal Pr or t es L st comp led pursuant 
to the Comprehens ve Env ronmental Response, 
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Compensat on, and L ab l ty Act of 1980 (42 U.S.C. Sect on 
9601 et seq.). 

CSLB may requ re currently cert f ed l censees to pass add t onal 
updated, approved hazardous substance removal cert f cat on 
exam nat ons based on new publ c or occupat onal health and safety 
 nformat on (B&P Code §7058.7; Labor Code §142.7). 
Contractors must also comply w th the “Hazardous Waste Operat ons 
and Emergency Response Standards” (Labor Code §142.7; T8 CCR 
§5192). These requ re: 

● Spec f c work pract ces; 
● The cert f cat on of employees and superv sors  nvolved  n 

hazardous substance removal work; 
● The des gnat on of a qual f ed person who shall be respons ble 

for schedul ng any a r sampl ng, laboratory cal brat on of 
sampl ng equ pment, evaluat on of so l or other contam nated 
mater als sampl ng results, and for conduct ng any equ pment 
test ng and evaluat ng the results of the tests; and 

● Hold ng a safety and health conference for all hazardous 
substance removal jobs before the start of actual work. The 
conference shall  nclude representat ves of the owner or 
contract ng agency, the contractor, the employer, employees, 
and employee representat ves. It shall  nclude a d scuss on of 
the employer’s safety and health program and the means that 
the employer  ntends to use to prov de a safe and healthy place 
of employment. 

Any contractor who engages  n hazardous substance work, or any 
contractor or employer who e ther know ngly or negl gently enters 
 nto a contract w th another person to do hazardous substance work, 
when that person  s requ red to be but  s not cert f ed pursuant to 
B&P Code §7058.7,  s subject to penalty (B&P Code §7028.1 and 
7118.6). 
Lead in C nstructi n W rk 
Th s sect on appl es to all construct on work where an employee may 
be exposed to lead. Construct on work,  n general,  s def ned as work 
for construct on, alterat on, and/or repa r,  nclud ng pa nt ng and 
decorat on (T8 CCR §15 2.1). Lead  s def ned as metall c lead, all 
 norgan c lead compounds, and organ c lead soaps. 
Employers shall prov de a wr tten lead-work pre-job not f cat on to 
the nearest DOSH D str ct off ce as per T8 CCR §1532.1 (p)(1) to 
(p)(4) when work  s planned that  ncludes any of the tasks l sted  n 
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subsect on (d)(2). Also, employers are respons ble for be ng 
knowledgeable about the perm ss ble exposure l m t (PEL); exposure 
assessment; methods of compl ance; resp ratory protect on; protect ve 
work cloth ng and equ pment; housekeep ng procedures; and hyg ene 
fac l t es, pract ces, and establ sh ng regulated areas. The employer 
must also know the med cal surve llance program and med cal 
removal protect on pract ces. Lastly, the employer  s to d splay 
appropr ate s gns and allow employees to observe mon tor ng 
procedures. 
The employer  s requ red to prov de employee  nformat on, tra n ng, 
and cert f cat on as per T8 CCR §1532.1(l). As requ red by T8 CCR 
§1532.1(l)(3), the employer shall ensure that all employees and 
superv sors that perform any lead-related construct on work are 
tra ned by an accred ted tra n ng prov der and are then cert f ed by 
the Cal forn a Department of Health Serv ces. 

CARCINOGEN CONTROL 
LAW: Empl yers in Calif rnia must meet strict standards f r 
the  ccupati nal health and safety  f empl yees wh  handle 
carcin genic (cancer-causing) substances  n their j bs—f r 
example, asbest s. These standards are part of the “Construct on 
Safety Orders and General Industry Safety Orders”  n T tle 8 of the 
Cal forn a Code of Regulat ons. Due to the extent and complex ty of 
the many code requ rements, contractors are urged to read the 
regulat ons themselves. Regulated carc nogen means a recogn zed 
cancer-caus ng substance, compound, m xture, or product regulated 
by Sect ons 1529, 1532, 1535, 8358, or Art cle 110 Sect ons 5200-5220. 
Registrati n Required f r Carcin gen Use 
Bus nesses  nvolved  n the use of carc nogens must  nform DOSH as 
per T8 CCR §5203. Report of Use must be ma led to: 

Occupat onal Carc nogen Control Un t
D v s on of Occupat onal Safety and Health 
1515 Clay Street, Su te 1901
Oakland, CA 94612 

Requirements f r Asbest s-Related W rk
Asbest s is the m st c mm n carcin gen in c nstructi n and 
dem liti n w rk. Persons engaged  n  nsulat on, plasterboard,
s d ng, and ce l ng plasterwork r sk h gher-than-usual exposure to 
asbestos. Fa lure to adopt safe work pract ces for handl ng asbestos 
has caused many employees to develop asbestos-related d sab l t es 
and fatal d seases. It  s your respons b l ty to fam l ar ze yourself 
w th the laws perta n ng to asbestos. 



 
 

 

 

 

   
 

 

143 CHAPTER 7. SAFETY & HEALTH IN CONSTRUCTION 

The owner of a commerc al or  ndustr al bu ld ng or structure, an 
employer, or a contractor who engages  n, or contracts for, asbestos-
related work must make a good fa th effort to determ ne  f asbestos  s
present before work beg ns. The contractor or employer must f rst ask 
the owner of a bu ld ng or structure bu lt pr or to 1978  f asbestos  s 
present. Fa lure to do so may result  n penalty (Labor Code §§6501.9 
and 6505.5). S m lar requ rements ex st  n T8 CCR § 1529(k)(1) and 
(2), “Commun cat on of Hazards and Dut es of Bu ld ng and Fac l ty 
Owners.” 
If DOSH has reasonable cause to bel eve that any workplace conta ns
asbestos, and  f there appears to be  nadequate protect on for 
employees at that workplace from the hazards of a rborne asbestos 
f bers, DOSH may  ssue an order proh b t ng use (Labor Code 
§6 25.5). 
“Asbestos-related work” means any act v ty wh ch, by d sturb ng 
asbestos-conta n ng construct on mater als, may release asbestos 
f bers  nto the a r and wh ch  s not related to  ts manufacture, the 
m n ng or excavat on of asbestos-bear ng ore or mater als, or the 
 nstallat on or repa r of automot ve mater als conta n ng asbestos 
(Labor Code §6501.8). 
“Asbestos-conta n ng construct on mater al” means any manufactured 
construct on mater al wh ch conta ns more than one-tenth of one 
percent (0.1%) asbestos by we ght (T8 CCR § 41.6). 
Asbest s Certificati n 
A contractor may not engage  n asbestos-related work that  nvolves 
100 square feet or more of surface area of asbestos-conta n ng 
mater als unless the qual f er for the l cense holds the asbestos 
cert f cat on or the C-22 Asbestos Abatement class f cat on. 
Except ons  nclude contractors  nvolved w th the  nstallat on, 
ma ntenance, and repa r of asbestos cement p pe or sheets, v nyl 
asbestos floor mater als, or asbestos b tum nous or res nous mater als 
(B&P Code §§7058.5 and 7065.01, and T16 CCR § 7058.5). 
Any contractor who engages  n asbestos-related work, or any 
contractor or employer who e ther know ngly or negl gently enters 
 nto a contract w th another person to do asbestos-related work, when 
that person  s requ red to be but  s not cert f ed pursuant to B&P 
Code §7058.5, or does not hold the C-22 Asbestos Abatement 
class f cat on pursuant to T16 CCR § 832.22,  s subject to penalty 
(B&P Code §§7028.1 and 7118.5). A contractor who is not cert f ed for 
asbestos-related work or does not hold the C-22 Asbestos Abatement 
class f cat on may b d on a project  nvolv ng th s work  f a contractor 
who  s properly cert f ed or l censed by CSLB and reg stered by 
DOSH performs the asbestos-related work. 
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Asbest s Abatement Registrati n 
All contractors who engage  n asbestos-related work that  nvolves 100
square feet or more of surface area of asbestos-conta n ng mater al at 
a s ngle work s te must be reg stered by DOSH. A “s ngle work s te”
 ncludes all bu ld ngs, structures, prem ses, f xtures, mach nery, or 
other areas where asbestos-conta n ng construct on mater al w ll be 
handled dur ng the course of the work for wh ch the employer has 
contracted, whether pursuant to s ngle or mult ple contracts w th the 
same h rer (Labor Code §6501.5; T8 CCR § 41.6). 
THERE ARE NO EXEMPTIONS FROM DOSH REGISTRATION. All
contractors who perform asbestos-related work must be reg stered 
w th DOSH. In add t on, the State of Cal forn a, a c ty, c ty and 
county, county, d str ct, or publ c ut l ty subject to the jur sd ct on of 
the Publ c Ut l t es Comm ss on shall be requ red to apply for a 
reg strat on through the des gnated ch ef execut ve off cer of that 
body. No reg strat on fees shall be requ red, however, of any publ c 
agenc es (Labor Code §6508.5). 
DOSH reg strat on appl cat ons, appl cat ons for renewal, and 
 nformat on can be obta ned from Asbestos Contractors Reg strat on 
Un t (ACRU) at: 

ACRU-DOSH
P.O. Box 420603 
San Franc sco, CA 94142 
Ema l: ACRU@d r.ca.gov 

N tificati n and P sting  f Asbest s-Related W rk
When an employer w ll be conduct ng separate jobs or phases of work 
that requ re asbestos removal reg strat on, or where the work process 
may d ffer or  s performed at noncont guous locat ons, wr tten not ce 
must be prov ded to the nearest DOSH Enforcement d str ct off ce 
pr or to commencement of any work (Labor Code §6501.5; T8 CCR 
§ 41.7). Furthermore, the employer must post a s gn readable at 20
feet at the locat on where any asbestos-related work  s to be 
conducted that states “Danger–Asbestos. Cancer and Lung Hazard. 
Keep Out.” 
Asbest s-Related W rk in Sch  ls 
When asbestos-related work  s done  n elementary or secondary 
schools, e ther publ c or pr vate, add t onal standards must be met as
per T tle 40, Code of Federal Regulat ons (CFR) Part 763, Asbestos 
Hazard Emergency Response Act (AHERA). 
Local educat on agenc es are requ red to use only AHERA-accred ted 
persons to perform the follow ng tasks: 

mailto:ACRU@dir.ca.gov
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● Inspect ng for asbestos-conta n ng mater als  n school 
bu ld ngs; 

● Prepar ng management plans concern ng the presence of 
asbestos-conta n ng mater als  n schools; 

● Des gn ng and draft ng spec f cat ons for asbestos abatement 
projects; and 

● Superv s ng and conduct ng the abatement work. 
Persons seek ng to be accred ted must complete a tra n ng course 
approved by DOSH and pass an exam nat on for that course. There 
are separate course requ rements for  nspectors, management 
planners, project des gners, asbestos abatement contractors and 
superv sors, and for asbestos abatement workers. 
NOTE: F r sch  ls t  receive funding f r asbest s abatement 
pr grams, they must c mply with the rules and regulati ns  f 
the State All cati n B ard, Office  f Public Sch  l 
C nstructi n (OPSC). Since pr mpt payment t  the 
c ntract r may be cl sely related t  the sch  l’s receipt  f 
OPSC funding, it is imp rtant that the c ntract r be aware  f 
and enc urage c mpliance with the OPSC requirements. 
Ren vati n and Dem liti n W rk 
Renovat on and demol t on jobs are subject to the Nat onal Em ss on 
Standards for Hazardous A r Pollutants (NESHAP), wh ch are 
enforced by the federal Env ronmental Protect on Agency and local 
a r qual ty and a r pollut on d str cts. Before a renovat on or 
demol t on job beg ns on a s te that may  nclude asbestos-conta n ng 
mater als, one of these agenc es must be not f ed. There are str ct 
penalt es for v olat ons of the NESHAP requ rements. 
Disp sal  f Asbest s 
The Cal forn a Department of Tox c Substances Control, Hazardous
Waste Management Branch, enforces the requ rements govern ng the 
d sposal of waste that conta ns asbestos. These requ rements  nclude 
the follow ng (Health and Safety Code §2514 .7): 

● If a landf ll  s used,  t must meet waste d sposal requ rements 
 ssued by the reg onal water qual ty control board that allows 
the d sposal of such waste; and 

● The waste must be handled and d sposed of  n accordance w th 
the Tox c Substances Control Act (Public Law §94-469) and all 
other appl cable laws and regulat ons. 
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CONFINED SPACES 
Safety and health pract ces for conf ned spaces are outl ned  n T tle 8
of the Cal forn a Code of Regulat ons Sect ons 5156, 5157, and 5158
(Labor Code §142. ). A perm t-requ red conf ned space (T8 CCR 
§5157)  s def ned as a space large enough and so conf gured that an 
employee can bod ly enter and perform ass gned work; has l m ted or 
restr cted means for entry or ex t; and  s not des gned for cont nuous 
employee occupancy. In other conf ned space operat ons (T8 CCR 
§5158), conf ned space  s def ned by the concurrent ex stence of 
cond t ons where the ex st ng vent lat on  s  nsuff c ent to remove 
dangerous a r contam nat on, oxygen enr chment and/or oxygen 
def c ency that may ex st or develop; and where ready access or egress 
for the removal of a suddenly d sabled employee  s d ff cult due to the 
locat on or s ze of the open ngs. 

EXCAVATIONS AND TRENCHES 
For regulat ons relat ng to perm ts for excavat ons and trenches, refer 
to the Cal forn a Code of Regulat ons T tle 8, Chapter 3.2, Art cle 2,
Sect on 341 of the Cal forn a Occupat onal Safety and Health 
Regulat ons (Cal/OSHA). 
For def n t ons, general requ rements, and  nformat on perta n ng to 
excavat ons and trench ng safety orders, see T tle 8 of the Cal forn a 
Code of Regulat ons, §1504, 1539–1547 and Labor Code §142.3. 
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HOW TO OBTAIN ADDITIONAL INFORMATION 

WHAT YOU NEED WHERE TO GET IT 
Browse  nd order free DOSH 
public tions  

www.dir.c .gov/dosh/puborder. sp 

C liforni  Occup tion l S fety  nd 
He lth St nd rds— Title   California 
Code of Regulations, Industrial 
Relations. The entire Title 8  nd the 
S fety Orders for e ch industry  re 
 v il ble for purch se.  

B rcl ys Offici l CA Code of Regul tions 
P.O. Box 2006  
S n Fr ncisco, CA 94126 
(800) 888-3600 
or: www.dir.c .gov 

Inform tion concerning C liforni  
Occup tion l S fety  nd He lth
requirements 
Free on-site consult tion to discuss 
p rticul r problems  nd obt in 
 ssist nce  nd  dvice 
DOSH workpl ce posters 

C l/OSHA Consult tion Services Offices 
(see list on the next p ge) or order posters
online  t: www.dir.c .gov/wpnodb.html 

Recordkeeping and Reporting
Requirements 
Log and Summary of Occupational 
Injuries and Illnesses (OSHA Form 300) 
California Work Injuries and Illnesses—
Annual Report 
Work Injuries and Illnesses—Quarterly 
Report 

Dep rtment of Industri l Rel tions 
Division of L bor St tistics  nd Rese rch 
P.O. Box 420603  
S n Fr ncisco, CA 94142 
(415) 703-3020  

http:www.dir.ca.gov
www.dir.ca.gov/dosh/puborder.asp
http://www.dir.c .gov/wpnodb.html
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Cal/OSHA Enf rcement Branch Regi nal and District Offices 
Americ n 3419 B oadway St eet, Suite H8 
C nyon Ame ican Canyon, CA 94503 

(707) 649-3700 
Fax (707) 649-3712

DIRDOSHAme icanCanyon@di .ca.gov 
B kersfield 7718 Meany Avenue 

Bake sfield, CA 93008 
(661) 588-6400 

Fax (661) 588-6428
DOSHBAK@di .ca.gov 

Foster City 1065 East Hillsdale Blvd., Suite 110 
Foste  City, CA 94404 

(650) 573-3812 
Fax (650) 573-3817

DOSHFC@di .ca.gov 
Fremont 39141 Civic Cente  D ., Suite 310

F emont, CA 94538-5818 
 (510) 794-2521 

Fax (510) 794-3889
DOSHF emont@di .ca.gov 

Fresno 2550 Ma iposa St eet, Room 4000 
F esno, CA 93721 

(559) 445-5302 
Fax (559) 445-5786

DOSHFRE@di .ca.gov 
Long Be ch 3939 Atlantic Avenue 

Long Beach, CA 90807 
(310) 516-3734 

Fax (562) 426-8341
DOSHTOR@di .ca.gov 

Los Angeles 320 West 4th St eet, Suite 670 
Los Angeles, CA 90013 

(213) 576-7451 
Fax (213) 576-7461

DOSHLA@di .ca.gov 
Modesto 4206 Technology D ive, Suite 3 

Modesto, CA 95356 
(209) 545-7310 

Fax (209) 545-7313
DOSHMOD@di .ca.gov 

Monrovi   750 Royal Oaks D ive, Suite 104 (region l office)  
 Mon ovia, CA 91016  

(626) 471-9122 
Fax (626) 471-9133

DOSHREG4Mon ovia@di .ca.gov 
O kl nd 1515 Clay St eet, Suite 1303 

Oakland, CA 94612 
(510) 622-2916 

Fax (510) 622-2908
DOSHOAK@di .ca.gov 

Redding 381 Hemsted D ive 
Redding, CA 96002 

(530) 224-4743 
Fax (530) 224-4747

DOSHRED@di .ca.gov 
S cr mento 2424 A den Way, Suite 300 (region l office) 

Sac amento, CA 95825 
(916) 263-2803 

Fax (916) 263-2824
DOSHSAC@di .ca.gov 

S n Bern rdino 464 W. 4th St eet, Suite 332 
San Be na dino, CA 92401 

(909) 383-4321 
Fax (909) 383-6789

DOSHSB@di .ca.gov 
S n Diego 7575 Met opolitan D ive, Suite 207 

San Diego, CA 92108 
(619) 767-2280 

Fax (619) 767-2299
DOSHSD@di .ca.gov 

S n Fr ncisco 455 Golden Gate Avenue, Room 9516 (region l office) 
San F ancisco, CA 94102 

(415) 557-0100 
Fax (415) 557-0123

DOSHSF@di .ca.gov 

mailto:DOSHSF@dir.ca.gov
mailto:DOSHSD@dir.ca.gov
mailto:DOSHSB@dir.ca.gov
mailto:DOSHSAC@dir.ca.gov
mailto:DOSHRED@dir.ca.gov
mailto:DOSHOAK@dir.ca.gov
mailto:DOSHREG4Monrovia@dir.ca.gov
mailto:DOSHMOD@dir.ca.gov
mailto:DOSHLA@dir.ca.gov
mailto:DOSHTOR@dir.ca.gov
mailto:DOSHFRE@dir.ca.gov
mailto:DOSHFremont@dir.ca.gov
mailto:DOSHFC@dir.ca.gov
mailto:DOSHBAK@dir.ca.gov
mailto:DIRDOSHAmericanCanyon@dir.ca.gov
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S nt  An   2000 E. McFadden Avenue, Suite 122  (region l office)  
 Santa Ana, CA 92705  

(714) 558-4451  
Fax (714) 558-2035 

DOSHSA@di .ca.gov 
V n Nuys  6150 Van Nuys Bouleva d, Suite 405  
 Van Nuys, CA 91401  

(818) 901-5403  
Fax (818) 901-5578 

DOSHVN@di .ca.gov 
High Hazard C mpliance Unit 
O kl nd 1515 Clay St eet, Suite 1303  

Oakland, CA 94612  
(510) 622-3009 

Fax (510) 622-3025 
S nt  An  2000 E. McFadden Ave., Suite 111  

Santa Ana, CA  92705  
(714) 567-7100 

Fax (714) 567-6074 

Cal/OSHA C nsultati n Service Area Offices—C nsultati n 
T ll-Free Number (800) 963-9424 
Northern C liforni  2424 A den Way, Suite 410  

Sac amento, CA 95825  (916) 263-0704 
S n Fr ncisco B y Are  1515 Clay St eet, Suite 1103  

Oakland, CA 94612  (510) 622-2891 
Centr l V lley 1901 No th Gateway Blvd., Suite 102  

F esno, CA 93727  (559) 454-1295 
S n Fern ndo V lley 6150 Van Nuys Blvd., Suite 307  

Van Nuys, CA 91401  (818) 901-5754 
Los Angeles/Or nge 1 Cente pointe D ive, Suite 150  

La Palma, CA 90623  (714) 562-5525 
S n Bern rdino 464 W. 4th St eet, Suite 339  

San Be na dino, CA 92401  (909) 383-4567 
S n Diego 7575 Met opolitan D ive, Suite 204  

San Diego, CA 92108  (619) 767-2060 

Pr cess Safety Management Unit HQ 
Concord 1450 Civic Cou t, Suite 550  

Conco d, CA 94520  
(925) 602-2665 

Fax (925) 602-2668
DOSHPSMCONCORD@di .ca.gov 

S nt  An  2000 E. McFadden Ave., Suite 111  
Santa Ana, CA  92705  

(714) 567-7100 
Fax (714) 567-6074 

Mining and Tunneling 
S cr mento 2424 A den Way, Suite 125  

Sac amento, CA 95825  
(916) 574-2540 

Fax (916) 574-2542
DOSHM%26TSAC@di .ca.gov 

S n Bern rdino 464 West 4th St eet, Suite 354  
San Be na dino, CA 92401  

(909) 383-6782 
Fax (909) 388-7132

DOSHM&TSB@di .ca.gov 
V n Nuys 6150 Van Nuys Bouleva d, Suite 310  

Van Nuys, CA 91401  
(818) 901-5420 

Fax (818) 901-5579
DOSHM&TVN@di .ca.gov 

mailto:DOSHM&TVN@dir.ca.gov
mailto:DOSHM&TSB@dir.ca.gov
mailto:DOSHM%26TSAC@dir.ca.gov
mailto:DOSHPSMCONCORD@dir.ca.gov
mailto:DOSHVN@dir.ca.gov
mailto:DOSHSA@dir.ca.gov
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Other Res urces 
Occup tion l S fety & He lth St nd rds Bo rd 
2520 Ventu e Oaks Way, Suite 350 
Sac amento, CA 95833
OSHSB@di .ca.gov 

(916) 274-5721  

Occup tion l S fety & He lth Appe ls Bo rd
2520 Ventu e Oaks Way, Suite 300 
Sac amento, CA 95833
OSHAppeals@di .ca.gov 

(916) 274-5751  

DOSH Asbestos Contr ctors Registr tion Unit
P.O. Box 420603  
San F ancisco, CA 94142 
ACRU@di .ca.gov  (916) 574-2993 

Dep rtment of Toxic Subst nces Control
1001 I St eet, P.O. Box 806
Sac amento, CA 95812 (800) 728-6942  

St te Alloc tion Bo rd/Office of Public School Construction
707 3rd St eet, P.O. Box 980610 
West Sac amento, CA  95605 

(916) 376-5000  

mailto:ACRU@dir.ca.gov
mailto:OSHAppeals@dir.ca.gov
mailto:OSHSB@dir.ca.gov


 
 

 

 

 

 
 

 
 

 

 
 

 

Chapte  8.  
Regional Notification Cente s:  
Unde g ound Se vice Ale t 

What i  a Regional Notification Center?
A regi nal n tificati n center is an ass ciati n  f  wners and 
 perat rs  f subsurface installati ns (water, gas, electric, teleph ne, 
sewer,  il lines, etc.). Damage t  these undergr und structures may 
result in the disrupti n  f essential public services and p se a threat 
t  w rkers, the public, and envir nmental safety. The purp se  f the 
center is t  pr vide a single teleph ne number that excavat rs can 
use t  give the center’s members advance n tificati n  f their intent 
t  excavate. The  perat rs  f the undergr und installati ns are then 
resp nsible f r pr viding inf rmati n ab ut the l cati ns  f the 
facility,  r marking  r staking the appr ximate l cati n  f their 
facility,  r advising the excavat r  f clearance. Operat rs are  nly 
resp nsible f r facilities they  wn;  perat rs are n t resp nsible f r 
facilities they d  n t  wn. 
Contacting a Regional Notification Center i  a Requirement—
Not an Option.
Calif rnia G vernment C de §4216-4216.9 require any ne planning 
t  excavate t  c ntact the appr priate regi nal n tificati n center at
least tw  (2) w rking days (but n t m re than 14 calendar days) 
bef re beginning t  excavate. The center will issue an inquiry 
identificati n number t  the excavat r as c nfirmati n  f the call. 
NOTE: An excavation permit i  not valid without thi  
identification number. 
Who Mu t Comply: 

● Any pers n  r entity wh  plans t  disturb the surface  f the 
gr und by digging, drilling, b ring, etc. 

Exempt Per on : 
● An  wner  f private pr perty wh  c ntracts with a c ntract r 

 r subc ntract r (c ntract r/subc ntract r must be state-
licensed) f r an excavati n pr ject that d es n t require an 
excavati n permit; 

● An  wner  f private pr perty (wh  is n t a licensed c ntract r 
 r subc ntract r) wh , as a part  f impr ving his  r her 

151 



        
 

 
 

 
 

 

 

 
 

 
 

 
 

 

 

152 SE TION IV.  ONSTRU TION STANDARDS & SAFETY REGULATIONS 

principal residence, d es w rk that d es n t require an 
excavati n permit. 

● Regardless  f whether  r n t an equipment  perat r is 
pr vided f r that piece  f equipment, any pers n  r private 
entity that leases  r rents p wer- perated  r p wer-driven 
excavating  r b ring equipment t  a c ntract r  r 
subc ntract r licensed pursuant t  c ntract rs’ state license 
law, if the signed rental agreement between the pers n  r 
private entity and the c ntract r  r subc ntract r c ntains the 
f ll wing pr visi n: “It is the s le resp nsibility  f the lessee  r 
renter t  f ll w the requirements  f the regi nal n tificati n 
center law pursuant t  Article 2 (c mmencing with Secti n 
4216)  f Chapter 3.1  f Divisi n 5  f Title 1  f the G vernment 
C de. By signing this c ntract, the lessee  r renter accepts all 
liabilities and resp nsibilities c ntained in the regi nal 
n tificati n center law.” 

Step  Required for Compliance: 
● Every c ntract r  r subc ntract r excavating at a j b site must 

have his  r her  wn Undergr und Service Alert (USA) 
identificati n (ticket) number f r the excavati n w rk he  r she 
is perf rming.  

● Excluding emergency situati ns, parties planning excavati n 
activities must c ntact the appr priate regi nal n tificati n 
center n t less than tw  (2) w rking days, n r m re than 14 
calendar days, pri r t  the start  f w rk. 
NOTE: THE REGIONAL NOTIFICATION CENTER CALL 
IS FREE: 811 / (800) 227-2600. 

● Up n n tificati n, the center will issue an identificati n (ticket) 
number. The ticket number will be valid f r 28 calendar days. 
If w rk is t  c ntinue past 28 calendar days, the ticket number 
must be revalidated by again n tifying the center bef re the 
ticket number expires. 

● At the site, excavat rs must clearly mark the b undaries  f the 
w rk area, usually with white paint. 

● Within these b undary markings,  perat rs  f undergr und 
installati ns must then pr vide inf rmati n ab ut their 
facilities, mark  r stake the l cati n  f their lines clearly using 
the appr priate c l r t  sh w what type  f installati n is 
present,  r advise  f clearance. 

● If, during the c urse  f the j b, the  perat r’s markings bec me 
n  l nger visible, the excavat r must c ntact the regi nal 
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center and request the  perat r t  re-mark the lines within tw  
(2) w rking days.  

● Using the  perat r’s markings, an excavat r must determine 
the exact l cati n  f undergr und facilities with hand t  ls  r a 
vacuum device bef re any p wer equipment may be used. 

Helpful Hint  
● Pr vide the beginning date and time  f y ur excavati n. 
● Give y ur name, c mpany’s name, c mpany’s mailing address, 

email address, teleph ne number where y u can be c ntacted, 
nature  f w rk (grading, drilling, etc.), wh m the w rk is being 
d ne f r, name  f the f reman, permit name and number, if 
excavati n has been  utlined in white paint, and a descripti n 
 f the excavati n site. 

● When describing y ur excavati n site, give the address  r 
descripti n where y u will be digging (including side  f street, 
the intersecti n c rner, f  tage, and t tal distances  r  ther 
tie-in measurements), and nearest intersecting street, city, and 
c unty. 

Penaltie  
● Any  perat r  r excavat r wh  NEGLIGENTLY vi lates any 

p rti n  f G vernment C de secti ns 4216–4216.9 is subject t  
a fine n t t  exceed $10,000. 

● Any  perat r  r excavat r wh  KNOWINGLY AND 
WILLFULLY vi lates any p rti n  f G vernment C de secti ns 
4216–4216.9 is subject t  a fine n t t  exceed $50,000. 

● An excavat r als  may be subject t  third party claims f r 
damages arising fr m the excavati n w rk. 

● Vi lati n  f G vernment C de secti ns 4216–4216.9 c uld 
result in disciplinary acti n and p ssible rev cati n  f y ur 
c ntract r license by CSLB. 

REGIONAL NOTIFICATION CENTERS 
Underground Service Alert of Northern California and 
Nevada: 811 / (800) 227-2600, www.u a north.org  
Serves the f ll wing c unties in N rthern Calif rnia: 
Alameda, Alpine, Amad r, Butte, Calaveras, C lusa, C ntra C sta, Del
N rte, El D rad , Fresn , Glenn, Humb ldt, Kern, Kings, Lake,
Lassen, Madera, Marin, Marip sa, Mend cin , Merced, M d c, M n ,
M nterey, Napa, Nevada, Placer, Plumas, Sacrament , San Benit ,
San Francisc , San J aquin, San Luis Obisp , San Mate , Santa Clara, 

http:www.usasnorth.org
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Santa Cruz, Shasta, Sierra, Siskiy u, S lan , S n ma, Stanislaus,
Sutter, Tehama, Trinity, Tulare, Tu lumne, Y l , and Yuba. 
Serves the entire state  f Nevada. 
Service: M nday–Friday, 6 a.m.–7 p.m., excluding h lidays 
Underground Service Alert of Southern California— 
811 / (800) 227-2600, www.digalert.org 
Serves the f ll wing c unties in S uthern Calif rnia: 
Imperial, Iny , L s Angeles, Orange, Riverside, San Bernardin , San 
Dieg , Santa Barbara, and Ventura 
Service: M nday–Friday, 6 a.m.–7 p.m., excluding h lidays  

Five Step  to a Safe Excavation: 
1) Survey and mark. 
2) Call before you dig. 
3) Wait the required time. 
4) Re pect the mark . 
5) Dig with care. 
Whatever you do, do it  afely, but CALL AT LEAST TWO (2) 
WORKING DAYS TO FOURTEEN (14) CALENDAR DAYS 
BEFORE YOU DIG.  

http:811/(800)227-2600,www.digalert.org


 
 

 
 

 

 
 

 

 
 

 
 

 
 

 
 

 

Chapte  9.  
P ese vation of Native Ame ican Remains 

Calif rnia has  ne  f the largest Native American p pulati ns in the 
United States. With appr ximately 115 federally rec gnized tribes 
and m re applying f r rec gniti n, Calif rnia Native American lands
include reservati ns and rancherias in  ver half  f Calif rnia’s
c unties. Hist rically, Native American land h ldings enc mpassed 
the entire state  f Calif rnia. 
There has been an increasing rate  f vandalism and inadvertent 
destructi n  f Native American burial gr unds, human remains, and 
ass ciated grave g  ds. Several laws pr vide f r the pr tecti n and 
sensitive treatment  f these human remains and ass ciated burial 
g  ds (Health and Safety C de secti n 7050.5; Public Res urces C de 
secti ns 5097.9-5097.991). The intent  f the law is t  pr vide 
pr tecti n t  Native American burials and ass ciated grave g  ds 
fr m vandalism and inadvertent destructi n. 

REPORTI G REQUIREME T 
In the event  f disc very  r rec gniti n  f any human remains in any 
l cati n  ther than a dedicated cemetery, there shall be n  further 
excavati n  r disturbance  f the site  r nearby area. Up n the 
disc very  f human remains  r burial artifacts at any site  ther than 
a dedicated cemetery, the f ll wing acti ns MUST BE TAKEN 
IMMEDIATELY: 

● St p w rk immediately at that site and any nearby area 
reas nably suspected t  have remains, and c ntact the c unty 
c r ner. 

● The c r ner has tw  (2) w rking days t  examine the remains 
after being n tified by the pers n resp nsible f r the 
excavati n. If the remains are Native American, the c r ner 
has 24 h urs t  n tify the Native American Heritage
C mmissi n. 

● The Native American Heritage C mmissi n will immediately 
n tify the pers n it believes t  be the m st likely descendant  f 
the deceased Native American. 

● The m st likely descendant has 24 h urs t  make 
rec mmendati ns t  the  wner,  r representative, f r the 
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156 SE TION IV.  ONSTRU TION STANDARDS & SAFETY REGULATIONS 

treatment and disp siti n, with pr per dignity,  f the remains 
and grave g  ds. 

● If the  wner d esn’t accept the descendant’s rec mmendati ns, 
the  wner  r the descendant may request mediati n by the 
Native American Heritage C mmissi n. 

● If mediati n fails t  pr vide measures acceptable t  the 
land wner, the land wner  r his  r her auth rized 
representative shall re-inter the human remains and items 
ass ciated with Native American burials, with appr priate 
dignity, and in a l cati n  n the pr perty n t subject t  further 
subsurface disturbance. 

PE ALTIES 
It is a fel ny t   btain  r p ssess Native American remains  r 
ass ciated grave g  ds. (See Public Res urce C de secti ns 5097.94, 
5097.98, and 5097.99.) Any pers n wh  kn wingly  r willfully 
rem ves,  btains,  r p ssesses any Native American remains  r 
ass ciated burial artifacts, with ut auth rity  f law, is guilty  f a 
fel ny, punishable by impris nment in state pris n. 

ADDITIO AL I FORMATIO  
T  learn m re ab ut the pr tecti n and preservati n  f Native 
American burial gr unds, human remains, and ass ciated grave 
g  ds, c ntact the Native American Heritage C mmissi n at: 

Native American Heritage C mmissi n 
1550 Harb r B ulevard, Suite 100 
West Sacrament , CA 95691 
(916) 373-3710 
Email: nahc@pacbell.net 

mailto:nahc@pacbell.net


 
 

 
 

 
 

  

Chapte  10.  
Const uction of Wells 

LICENSE REQUIRED FOR WATER WELLS 
Secti n 13750.5  f the Calif rnia Water C de states: 

N  pers n shall undertake t  dig, b re,  r drill a water well, 
cath dic pr tecti n well, gr undwater m nit ring well,  r 
ge thermal heat exchange well, t  deepen  r re-perf rate such a 
well,  r t  aband n  r destr y such a well, unless the pers n 
resp nsible f r that c nstructi n, alterati n, destructi n,  r 
aband nment p ssesses a C-57 Water Well c ntract r’s license.  

REPORTING REQUIREMENTS 
Water Wells, Cathodic Protection Wells, and Monitoring Wells
Calif rnia Water C de secti ns 13751 thr ugh 13754, requires 
pers ns wh  c nstruct, alter, (including, but n t limited t , drilling, 
deepening, re-perf rati n,  r aband nment),  r destr y a water well, 
cath dic pr tecti n well, m nit ring well,  r ge thermal heat 
exchange well, t  file a rep rt  f c mpleti n, called the “Well 
C mpleti n Rep rt, DWR 188,” with the Calif rnia Department  f 
Water Res urces (DWR) within 60 days after c mpleti n  f the w rk. 
Earlier versi ns  f the f rm were called “Water Well Driller’s Rep rt.” 
All  f these rep rts are als  called “well l gs”  r “driller’s l gs.” 
This requirement als  applies t  pers ns wh  c nvert—f r use as a 
water well, cath dic pr tecti n well,  r m nit ring well—any  il  r 
gas well  riginally c nstructed under the jurisdicti n  f the Calif rnia 
Department  f C nservati n.  
The State  f Calif rnia and  ther agencies use the inf rmati n 
pr vided by these rep rts t  evaluate gr undwater res urces, t  
pr tect gr undwater quality, and t  c nserve water supplies. In 
additi n, the Water C de was amended in 2002 t  require that 
certain specifics be included in gr undwater management plans 
ad pted by l cal water management agencies.  Kn wledge  f the 
c nstructi n details  f wells and the l cal ge l gy will be useful in 
devel ping such plans. 
NOTE: Failure to file the Well Completion Report is a 
misdemeanor (Water  ode §13754) and constitutes cause for 
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disciplinary action against your contractor license (Business 
and Professions  ode section 7110). 
How and where to file 
The Department  f Water Res urces pr vides the pr per f rms t  file 
a rep rt and pertinent secti ns  f the Calif rnia Water C de. Y u 
may  btain hard c pies fr m any  f the DWR district  ffices listed 
bel w  r y u can d wnl ad a blank c py  f the “Well C mpleti n 
Rep rt” fr m DWR’s website listed bel w. If y u d wnl ad the f rm, 
be sure t   btain the unique sequential number at the t p  f the f rm 
bef re d wnl ading. DWR staff uses this number t  enter the 
inf rmati n int  the database. 
http://www.water.ca.g v/gr undwater/wells/well_c mpleti n_rep rts.cfm 
A number  f c unty health departments als  have paper c pies 
available. 
The How to Fill Out a Well  ompletion Report - Instruction 
Pamphlet als  can be d wnl aded fr m the website ab ve, as well as 
several  ther publicati ns relating t  gr undwater. S ftware that 
all ws y u t  fill in the Well C mpleti n Rep rt  n y ur c mputer and 
st re it in digital f rmat can be purchased fr m several firms. 
Submit y ur c mpleted rep rts t  the DWR district  ffice that has
jurisdicti n  ver the c unty where the well is l cated. F r the 
appr priate  ffice address, find the c unty and its c rresp nding 
district  ffice in the table bel w. 

http://www.water.ca.gov/groundwater/wells/well_completion_reports.cfm


 
 

 

 

 

 

159 CHAPT R 10. CONSTRUCTION OF W LLS 

CALIFORNIA DEPARTMENT OF WATER RESOURCES 
REGIONAL OFFICES 

Butte, C lusa, Del N rte, Glenn, 
Humb ldt, Lake, Lassen, 
M d c, Plumas, Shasta, 
Siskiy u, Tehama and Trinity 

N rthern Regi n Office 
2440 Main Street  
Red Bluff, CA 96080 
(530) 529-7300  

Alameda, Alpine, Amad r,
Calaveras, C ntra C sta, El 
D rad , Marin, Mend cin , 
M n  (N rth), Napa, Nevada, 
Placer, Sacrament , San 
Francisc , San J aquin, San 
Mate , Santa Clara, Sierra, 
S lan , S n ma, Sutter, 
Tu lumne, Y l  and Yuba 

N rth Central Regi n Office 
3500 Industrial Blvd. 
West Sacrament , CA 95691 
(530) 529-7370  

Fresn , Kern (Valley), Kings, 
Madera, Marip sa, Merced, 
M nterey, San Benit , Santa 
Cruz, Stanislaus and Tulare 

S uth Central Regi n Office 
3374 E. Shields Avenue 
Fresn , CA 93726-6913 
(559) 230-3300  

Imperial, Iny , Kern (Desert), 
L s Angeles, M n  (S uth), 
Orange, Riverside, San 
Bernardin , San Dieg , San 
Luis Obisp , Santa Barbara  
and Ventura 

S uthern Regi n Office 
77 Fairm nt Avenue 
Glendale, CA 91203-1035 
(818) 543-4600  
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WELL STANDARDS 
Standards f r c nstructi n, m dificati n, rehabilitati n, and 
destructi n  f water wells, m nit ring wells, and cath dic pr tecti n 
wells are published by DWR in Bulletin 74-90, supplement t  Bulletin 
74-81, entitled Calif rnia Well Standards: Water Wells, M nit ring 
Wells, Cath dic Pr tecti n Wells. C pies can be  btained fr m: 

Publicati ns/Department  f Water Res urces
P.O. B x 942836 
Sacrament , CA 94236-0001
(916) 653-1097  

Calif rnia Well Standards, and standards f r the c nstructi n, 
rehabilitati n, and destructi n  f ge thermal heat exchange wells 
(als  called gr und s urce heat pumps) in Calif rnia Laws f r Wells 
(March 2003) can be viewed  n DWR’s website: 
http://www water ca gov/groundwater/wells/standards cfm  
C unties and  ther l cal g vernment jurisdicti ns that have been 
designated as l cal enf rcing agencies may have ad pted standards in 
additi n t  the statewide standards c ntained in Bulletin 74-90. 
These l cal agencies sh uld be c ntacted whenever w rk  n a well is 
being planned t  ensure c mpliance with l cal  rdinances. Many  f 
these l cal agencies require permits f r any w rk  n a well, and 
charge a fee f r that permit. F r inf rmati n, c ntact the l cal 
agency, which is usually the c unty Department  f Envir nmental 
Health. 
Questi ns ab ut well standards sh uld be directed t  the l cal 
enf rcing agency, t  the DWR district  ffices listed ab ve,  r t  DWR’s 
Divisi n  f Planning and L cal Assistance Headquarters at (916) 654-
1324.  

http://www.water.ca.gov/groundwater/wells/standards.cfm


  

 
 

 
 

 

 
 

 
 

SECTIO  V.  

THE DEPARTME T OF CO SUMER 
AFFAIRS  

Cha ter
11. Laws Governing the De artment of Consumer Affairs 

Chapte  11.  
Laws Gove ning the Depa tment of Consume   

Affai s 
The Dep rtment of Consumer Aff irs includes 40 regul tory enti-

ties— mong them the Contr ctors St te License Bo rd—which regu-
l te v rious services  nd industries in the st te. Some of the other 
bo rds  nd bure us under the dep rtment’s purview include the Med-
ic l Bo rd of C liforni , the Structur l Pest Control Bo rd,  nd the 
Bure u of Automotive Rep ir. The dep rtment’s mission, through its 
regul tory bo rds, is “to promote  nd protect the interests of C lifor-
ni  consumers by serving  s gu rdi n  nd  dvoc te for their he lth, 
s fety, priv cy,  nd economic well being; enh ncing public p rticip -
tion in regul tory decision-m king; promoting leg l   nd ethic l 
st nd rds of profession l conduct; identifying m rketpl ce trends so 
th t the Dep rtment’s progr ms  nd policies  re contempor ry, rele-
v nt,  nd responsive; p rtnering with business  nd consumer groups 
in C liforni   nd the n tion;  nd working with l w enforcement to 
comb t fr ud  nd enforce consumer protection l ws vigorously  nd 
f irly.” The l ws governing the dep rtment  nd the CSLB  re p rt of 
C liforni ’s Business  nd Professions Code. Wh t follows  re selected 
sections from the codes th t rel te, in gener l or in specifics, to the 
purpose  nd function of the dep rtment. 

BUSINESS & PROFESSIONS CODE 

GENERAL PROVISIONS 
§ 7.5. “Conviction”; When action by board following establishment of conviction may 

be taken; Prohibition against denial of licensure; A  lication of section 
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§ 8.   Governing  rovisions  
§ 9.   Effect of headings  
§ 10.   Authority of de uties  
§ 12.5.  Violation  of regulation ado ted  ursuant to code  rovision; Issuance of cita-

tion  
§ 14.1.  Legislative intent  
§ 14.2.  “S ouse” to include registered domestic  artner  
§ 22.   “Board”  
§ 23.5.  “Director”  
§ 23.6.  “A  ointing  ower”  
§ 23.7.  “License”  
§ 23.8.  “Licentiate”  
§ 23.9.  Licensing  eligibility of  rison releasees  
§ 26.   Rules and regulations regarding building standards  
§ 27.   Information to be  rovided on Internet; Entities in De artment of Consumer 

Affairs required to com ly  
§ 29.5.  Additional qualifications for licensure  
§ 30.   Provision of federal em loyer identification number or social security number 

by licensee  
§ 31.   Com liance with judgment or order for su  ort u on issuance or renewal of 

license  
§ 35.   Provision in rules and regulations for  evaluation ex erience obtained in 

armed services  
§ 40.   State Board of Chiro ractic Examiners or Osteo athic Medical Board of Cali-

fornia ex ert consultant agreements  

§ 7.5.  “ onviction”; When action by board following 
establishment of conviction may be taken; Prohibition against 
denial of licensure; Application of section
A conviction within the me ning of this code me ns   ple  or ver-

dict of guilty or   conviction following   ple  of nolo contendere. Any 
 ction which   bo rd is permitted to t ke following the est blishment 
of   conviction m y be t ken when the time for  ppe l h s el psed, or 
the judgment of conviction h s been  ffirmed on  ppe l or when  n 
order gr nting prob tion is m de suspending the imposition of sen-
tence, irrespective of   subsequent order under the provisions of Sec-
tion 1203.4 of the Pen l Code. However,   bo rd m y not deny   li-
cense to  n  pplic nt who is otherwise qu lified pursu nt to subdivi-
sion (b) of Section 480. 
Nothing in this section sh ll  pply to the licensure of persons pur-

su nt to Ch pter 4 (commencing with Section 6000) of Division 3.  
Added Stats 1979 ch 876 § 1. 

§ 8.  Governing provisions 
Unless the context otherwise requires, the gener l provisions here-

in fter set forth sh ll govern the construction of this code.  
Enacted Stats 1937. 
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§ 9.  Effect of headings 
Division, p rt, ch pter,  rticle  nd section he dings cont ined here-

in sh ll not be deemed to govern, limit, modify, or in  ny m nner  f-
fect the scope, me ning, or intent of the provisions of this code.  
Enacted Stats 1937. 

§ 10.  Authority of deputies 
Whenever, by the provisions of this code,   power is  gr nted to   

public officer or   duty imposed upon such  n officer, the power m y 
be exercised or duty performed by   deputy of the officer or by   per-
son  uthorized pursu nt to l w by the officer, unless it is expressly 
otherwise provided.  
Enacted Stats 1937. 

§ 12.5.  Violation of regulation adopted pursuant to code 
provision; Issuance of citation
Whenever in  ny provision of this code  uthority is gr nted to issue 

  cit tion for   viol tion of  ny provision of this code, th t  uthority 
 lso includes the  uthority to issue   cit tion for the viol tion of  ny 
regul tion  dopted pursu nt to  ny provision of this code. 
Added Stats 1986 ch 1379 § 1. 

§ 14.1.  Legislative intent
The Legisl ture hereby decl res its intent th t the terms “m n” or 

“men” where  ppropri te sh ll be deemed “person” or “persons”  nd 
 ny references to the terms “m n” or “men” in sections of this code be 
ch nged to “person” or “persons” when such code sections  re being 
 mended for  ny purpose. This  ct is decl r tory  nd not  mend tory 
of existing l w. 
Added Stats 1976 ch 1171 § 1. 

§ 14.2.  “Spouse” to include registered domestic partner
“Spouse” includes “registered domestic p rtner,”  s  required by Sec-

tion 297.5 of the F mily Code.  
Added Stats 2016 ch 50 § 1 (SB 1005), effective January 1, 2017. 

§ 22.  “Board” 
“Bo rd,”  s used in  ny provision of this code, refers to the bo rd in 

which the  dministr tion of the provision is vested,   nd unless oth-
erwise expressly provided, sh ll include “bure u,” “commission,” 
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“committee,” “dep rtment,” “division,” “ex mining committee,” “pro-
gr m,”  nd “ gency.”  
Enacted Stats 1937. Amended Stats 1947 ch 1350 § 1; Stats 1980 ch 676 § 1; Stats 1991 
ch 654 § 1 (AB 1893); Stats 1999 ch 656 § 1 (SB 1306); Stats 2004 ch 33 § 1 (AB 1467), 
effective A ril 13, 2004; Stats 2010 ch 670 § 1 (AB 2130), effective January 1, 2011. 

§ 23.5.  “Director” 
“Director,” unless otherwise defined, refers to the Director of Con-

sumer Aff irs. 
Wherever the l ws of this st te refer to the Director of Profession l 

 nd Voc tion l St nd rds, the reference sh ll be construed to be to 
the Director of Consumer Aff irs. 
Added Stats 1939 ch 30 § 2. Amended Stats 1971 ch 716 § 2. 

§ 23.6.  “Appointing power” 
“Appointing power,” unless otherwise defined, refers to the Director 

of Consumer Aff irs. 
Added Stats 1945 ch 1276 § 1. Amended Stats 1971 ch 716 § 3. 

§ 23.7.  “License” 
Unless otherwise expressly provided, “license” me ns license, certif-

ic te, registr tion, or other me ns to eng ge in   business or profes-
sion regul ted by this code or referred to in Section 1000 or 3600.  
Added Stats 1994 ch 26 § 1 (AB 1807), effective March 30, 1994. 

§ 23.8.  “Licentiate” 
“Licenti te” me ns  ny person  uthorized by   license, certific te, 

registr tion, or other me ns to eng ge in   business or profession 
regul ted by this code or referred to in Sections 1000  nd 3600. 
Added Stats 1961 ch 2232 § 1. 

§ 23.9.  Licensing eligibility of prison releasees 
Notwithst nding  ny other provision of this code,  ny individu l 

who, while imprisoned in   st te prison or other correction l institu-
tion, is tr ined, in the course of   reh bilit tion progr m  pproved by 
the p rticul r licensing  gency concerned  nd provided by the prison 
or other correction l institution, in   p rticul r skill, occup tion, or 
profession for which   st te license, certific te, or other evidence of 
proficiency is required by this code sh ll not, when rele sed from the 
prison or institution, be denied the right to t ke the next regul rly 
scheduled st te ex min tion or  ny ex min tion there fter required 
to obt in the license, certific te, or other evidence of proficiency  nd 
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sh ll not be denied such license, certific te, or other evidence of profi-
ciency, bec use of his imprisonment or the conviction from which the 
imprisonment resulted, or bec use he obt ined his tr ining in prison 
or in the correction l institution, if the licensing  gency, upon recom-
mend tion of the Adult Authority or the Dep rtment of the Youth Au-
thority,  s the c se m y be, finds th t he is   fit person to be licensed.  
Added Stats 1967 ch 1690 § 1, as B & P C § 23.8. Amended and Renumbered by Stats 
1971 ch 582 § 1. 

§ 26.  Rules and regulations regarding building standards
Wherever, pursu nt to this code,  ny st te dep rtment, officer, 

bo rd,  gency, committee, or commission is  uthorized to  dopt rules 
 nd regul tions, such rules  nd regul tions which  re building 
st nd rds,  s defined in Section 18909 of the He lth  nd S fety Code, 
sh ll be  dopted pursu nt to the provisions of P rt  2.5 (commencing 
with Section 18901) of Division 13 of the He lth  nd S fety Code un-
less the provisions of Sections 18930, 18933, 18938, 18940, 18943, 
18944,  nd 18945 of the He lth  nd S fety Code  re expressly ex-
cepted in the provision of this code under which the  uthority to 
 dopt the specific building st nd rd is deleg ted. Any building st nd-
 rd  dopted in viol tion of this section sh ll h ve no force or effect. 
Any building st nd rd  dopted prior to J nu ry 1, 1980, pursu nt to 
this code  nd not expressly excepted by st tute from such provisions 
of the St te Building St nd rds L w sh ll rem in in  effect only until 
J nu ry 1, 1985, or until  dopted,  mended, or superseded by provi-
sions published in the St te Building St nd rds Code, whichever oc-
curs sooner. 
Added Stats 1979 ch 1152 § 1. 

§ 27.  Information to be provided on Internet; Entities in 
Department of  onsumer Affairs required to comply
( ) E ch entity specified in subdivisions (c), (d),  nd (e) sh ll pro-

vide on the Internet inform tion reg rding the st tus of every license 
issued by th t entity in  ccord nce with the C liforni  Public Records 
Act (Ch pter 3.5 (commencing with Section 6250) of Division 7 of Ti-
tle 1 of the Government Code)  nd the Inform tion Pr ctices Act of 
1977 (Ch pter 1 (commencing with Section 1798) of Title 1.8 of P rt 4 
of Division 3 of the Civil Code). The public inform tion to be provided 
on the Internet sh ll include inform tion on suspensions  nd revoc -
tions of licenses issued by the entity  nd other rel ted enforcement 
 ction, including  ccus tions filed pursu nt to the Administr tive 
Procedure Act (Ch pter 3.5 (commencing with Section 11340) of P rt 
1 of Division 3 of Title 2 of the Government Code) t ken by the entity 
rel tive to persons, businesses, or f cilities subject to licensure or 
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regul tion by the entity. The inform tion m y not include person l 
inform tion, including home telephone number, d te of birth, or so-
ci l security number. E ch entity sh ll disclose   licensee’s  ddress of 
record. However, e ch entity sh ll  llow   licensee to provide   post 
office box number or other  ltern te  ddress, inste d of his or her 
home  ddress,  s the  ddress of record. This section sh ll not pre-
clude  n entity from  lso requiring   licensee, who h s provided   
post office box number or other  ltern tive m iling  ddress  s his or 
her  ddress of record, to provide   physic l business  ddress or resi-
dence  ddress only for the entity’s intern l  dministr tive use  nd 
not for disclosure  s the licensee’s  ddress of record or disclosure on 
the Internet. 
(b) In providing inform tion on the Internet, e ch entity specified in 

subdivisions (c)  nd (d) sh ll comply with the Dep rtment of Con-
sumer Aff irs’ guidelines for  ccess to public records.
(c) E ch of the following entities within the Dep rtment of Con-

sumer Aff irs sh ll comply with the requirements of this section:
(1) The Bo rd for Profession l Engineers, L nd Surveyors,  nd Ge-

ologists sh ll disclose inform tion on its registr nts  nd licensees.
(2) The Bure u of Automotive Rep ir sh ll disclose inform tion on 

its licensees, including  uto rep ir de lers, smog st tions, l mp  nd 
br ke st tions, smog check technici ns,  nd smog inspection certific -
tion st tions.
(3) The Bure u of Electronic  nd Appli nce Rep ir, Home Furnish-

ings,  nd Therm l Insul tion sh ll disclose inform tion on its licen-
sees  nd registr nts, including m jor  ppli nce rep ir de lers, com-
bin tion de lers (electronic  nd  ppli nce), electronic rep ir de lers, 
service contr ct sellers,  nd service contr ct  dministr tors.
(4) The Cemetery  nd Funer l Bure u sh ll disclose inform tion on 

its licensees, including cemetery brokers, cemetery s lespersons, 
cemetery m n gers, crem tory m n gers, cemetery  uthorities, 
crem tories, crem ted rem ins disposers, emb lmers, funer l est b-
lishments,  nd funer l directors. 
(5) The Profession l Fiduci ries Bure u sh ll disclose inform tion 

on its licensees.
(6) The Contr ctors’ St te License Bo rd sh ll disclose inform tion 

on its licensees  nd registr nts in  ccord nce with Ch pter 9 (com-
mencing with Section 7000) of Division 3. In  ddition to inform tion 
rel ted to licenses  s specified in subdivision ( ), the bo rd sh ll  lso 
disclose inform tion provided to the bo rd by the L bor Commission-
er pursu nt to Section 98.9 of the L bor Code. 
(7) The Bure u for Priv te Postsecond ry Educ tion sh ll disclose 

inform tion on priv te postsecond ry institutions under its jurisdic-
tion, including disclosure of notices to comply issued pursu nt to Sec-
tion 94935 of the Educ tion Code. 
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(8) The C liforni  Bo rd of Account ncy sh ll disclose inform tion 
on its licensees  nd registr nts.
(9) The C liforni  Architects Bo rd sh ll disclose inform tion on its 

licensees, including  rchitects  nd l ndsc pe  rchitects.
(10) The St te Athletic Commission sh ll disclose inform tion on its 

licensees  nd registr nts.
(11) The St te Bo rd of B rbering  nd Cosmetology sh ll disclose 

inform tion on its licensees.
(12) The St te Bo rd of Guide Dogs for the Blind sh ll disclose in-

form tion on its licensees  nd registr nts.
(13) The Acupuncture Bo rd sh ll disclose inform tion on its licen-

sees.
(14) The Bo rd of Beh vior l Sciences sh ll disclose inform tion on 

its licensees, including licensed m rri ge  nd f mily ther pists, li-
censed clinic l soci l workers, licensed educ tion l psychologists,  nd 
licensed profession l clinic l counselors.
(15) The Dent l Bo rd of C liforni  sh ll disclose inform tion on its 

licensees.
(16) The St te Bo rd of Optometry sh ll disclose inform tion on its 

licensees  nd registr nts.
(17) The Bo rd of Psychology sh ll disclose inform tion on its licen-

sees, including psychologists, psychologic l  ssist nts,  nd registered 
psychologists.
(d) The St te Bo rd of Chiropr ctic Ex miners sh ll disclose infor-

m tion on its licensees.
(e) The Structur l Pest Control Bo rd sh ll disclose inform tion on 

its licensees, including  pplic tors, field represent tives,  nd oper -
tors in the  re s of fumig tion, gener l pest  nd wood destroying 
pests  nd org nisms,  nd wood roof cle ning  nd tre tment.
(f) The Bure u of Medic l C nn bis Regul tion sh ll disclose in-

form tion on its licensees.
(g) “Internet” for the purposes of this section h s the me ning set 

forth in p r gr ph (6) of subdivision (f) of Section 17538. 
Added Stats 1997 ch 661 § 1 (SB 492). Amended Stats 1998 ch 59 § 1 (AB 969); Stats
1999 ch 655 § 1 (SB 1308); Stats 2000 ch 927 § 1 (SB 1889); Stats 2001 ch 159 § 1 (SB 
662); Stats 2003 ch 849 § 1 (AB 1418); Stats 2009 ch 308 § 1 (SB 819), effective January
1, 2010, ch 310 § 1.5 (AB 48), effective January 1, 2010; Stats 2011 ch 381 § 2 (SB 146),
effective January 1, 2012, ch 712 § 1 (SB 706), effective January 1, 2012; Stats 2014 ch
316 § 1 (SB 1466), effective January 1, 2015; Stats 2015 ch 689 § 1 (AB 266), effective
January 1, 2016; Stats 2016 ch 32 § 1 (SB 837), effective June 27, 2016, Stats 2016 ch
489 § 1 (SB 1478), effective January 1, 2017. 

§ 29.5.  Additional qualifications for licensure
In  ddition to other qu lific tions for licensure prescribed by the 

v rious  cts of bo rds under the dep rtment,  pplic nts for licensure 
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 nd licensees renewing their licenses sh ll  lso comply with Section 
17520 of the F mily Code. 
Added Stats 1991 ch 542 § 1 (SB 1161). Amended Stats 2003 ch 607 § 1 (SB 1077). 
—See Fa ily Code Section 17520, Co pliance with Support Orders by Applicants for 
Professional Licenses, in Appendix. 

§ 30.  Provision of federal employer identification number or 
social security number by licensee 
( ) (1) Notwithst nding  ny other l w,  ny bo rd,  s defined in Sec-

tion 22,  nd the St te B r  nd the Bure u of Re l Est te sh ll,  t the 
time of issu nce of the license, require th t the  pplic nt provide its 
feder l employer identific tion number, if the  pplic nt is   p rtner-
ship, or the  pplic nt’s soci l security number for  ll other  pplic nts. 
(2) No l ter th n J nu ry 1, 2016, in  ccord nce with Section 135.5, 

  bo rd,  s defined in Section 22,  nd the St te B r  nd the Bure u 
of Re l Est te sh ll require either the individu l t xp yer identific -
tion number or soci l security number if the  pplic nt is  n individu-
 l for purposes of this subdivision. 
(b) A licensee f iling to provide the feder l employer identific tion 

number, or the individu l t xp yer identific tion number or soci l 
security number sh ll be reported by the licensing bo rd to the Fr n-
chise T x Bo rd. If the licensee f ils to provide th t inform tion  fter 
notific tion pursu nt to p r gr ph (1) of subdivision (b) of Section 
19528 of the Revenue  nd T x tion Code, the licensee sh ll be subject 
to the pen lty provided in p r gr ph (2) of subdivision (b) of Section 
19528 of the Revenue  nd T x tion Code. 
(c) In  ddition to the pen lty specified in subdivision (b),   licensing 

bo rd sh ll not process  n  pplic tion for  n initi l license unless the 
 pplic nt provides its feder l employer identific tion number, or in-
dividu l t xp yer identific tion number or soci l security number 
where requested on the  pplic tion. 
(d) A licensing bo rd sh ll, upon request of the Fr nchise T x 

Bo rd or the Employment Development Dep rtment, furnish to the 
bo rd or the dep rtment,  s  pplic ble, the following inform tion 
with respect to every licensee: 
(1) N me. 
(2) Address or  ddresses of record.
(3) Feder l employer identific tion number if the licensee is   p rt-

nership, or the licensee’s individu l t xp yer identific tion number or 
soci l security number for  ll other licensees. 
(4) Type of license. 
(5) Effective d te of license or   renew l. 
(6) Expir tion d te of license. 
(7) Whether license is  ctive or in ctive, if known.
(8) Whether license is new or   renew l. 
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(e) For the purposes of this section: 
(1) “Licensee” me ns   person or entity, other th n   corpor tion, 

 uthorized by   license, certific te, registr tion, or other me ns to 
eng ge in   business or profession regul ted by this code or referred 
to in Section 1000 or 3600.
(2) “License” includes   certific te, registr tion, or  ny other  u-

thoriz tion needed to eng ge in   business or profession regul ted by 
this code or referred to in Section 1000 or 3600. 
(3) “Licensing bo rd” me ns  ny bo rd,  s defined in Section 22, the 

St te B r,  nd the Bure u of Re l Est te.
(f) The reports required under this section sh ll be filed on m gnet-

ic medi  or in other m chine-re d ble form,  ccording to st nd rds 
furnished by the Fr nchise T x Bo rd or the Employment Develop-
ment Dep rtment,  s  pplic ble. 
(g) Licensing bo rds sh ll provide to the Fr nchise  T x Bo rd or 

the Employment Development Dep rtment the inform tion required 
by this section  t   time th t the bo rd or the dep rtment,  s  ppli-
c ble, m y require. 
(h) Notwithst nding Ch pter 3.5 (commencing with Section 6250) 

of Division 7 of Title 1 of the Government Code,   feder l employer 
identific tion number, individu l t xp yer identific tion number, or 
soci l security number furnished pursu nt to this section sh ll not be 
deemed to be   public record  nd sh ll not be open to the public for 
inspection.
(i) A deputy,  gent, clerk, officer, or employee of   licensing bo rd 

described in subdivision ( ), or  ny former officer or employee or other 
individu l who, in the course of his or her employment or duty, h s or 
h s h d  ccess to the inform tion required to be furnished under this 
section, sh ll not disclose or m ke known in  ny m nner th t infor-
m tion, except  s provided pursu nt to this section to the Fr nchise 
T x Bo rd, the Employment Development Dep rtment, or the Office 
of the Ch ncellor of the C liforni  Community Colleges, or  s provid-
ed in subdivision (k). 
(j) It is the intent of the Legisl ture in en cting this section to uti-

lize the feder l employer identific tion number, individu l t xp yer 
identific tion number, or soci l security number for the purpose of 
est blishing the identific tion of persons  ffected by st te t x l ws, 
for purposes of compli nce with Section 17520 of the  F mily Code, 
 nd for purposes of me suring employment outcomes of students who 
p rticip te in c reer technic l educ tion progr ms  offered by the C l-
iforni  Community Colleges  nd, to th t end, the inform tion fur-
nished pursu nt to this section sh ll be used exclusively for those 
purposes. 
(k) If the bo rd utilizes   n tion l ex min tion to issue   license, 

 nd if   reciprocity  greement or comity exists between the St te of 
C liforni   nd the st te requesting rele se of the individu l t xp yer 
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identific tion number or soci l security number,  ny deputy,  gent, 
clerk, officer, or employee of  ny licensing bo rd described in subdivi-
sion ( ) m y rele se  n individu l t xp yer identific tion number or 
soci l security number to  n ex min tion or licensing entity, only for 
the purpose of verific tion of licensure or ex min tion st tus. 
(l ) For the purposes of enforcement of Section 17520  of the F mily 

Code,  nd notwithst nding  ny other l w,   bo rd,  s defined in Sec-
tion 22,  nd the St te B r  nd the Bure u of Re l Est te sh ll  t the 
time of issu nce of the license require th t e ch licensee provide the 
individu l t xp yer identific tion number or soci l security number 
of e ch individu l listed on the license  nd  ny person who qu lifies 
for the license. For the purposes of this subdivision, “licensee” me ns 
 n entity th t is issued   license by  ny bo rd,  s defined in Section 
22, the St te B r, the Bure u of Re l Est te,  nd the Dep rtment of 
Motor Vehicles. 
(m) The dep rtment sh ll, upon request by the Office of the Ch n-

cellor of the C liforni  Community Colleges, furnish to the ch ncel-
lor’s office,  s  pplic ble, the following inform tion with respect to 
every licensee: 
(1) N me. 
(2) Feder l employer identific tion number if the licensee is   p rt-

nership, or the licensee’s individu l t xp yer identific tion number or 
soci l security number for  ll other licensees. 
(3) D te of birth.
(4) Type of license. 
(5) Effective d te of license or   renew l. 
(6) Expir tion d te of license. 
(n) The dep rtment sh ll m ke  v il ble inform tion pursu nt to 

subdivision (m) only to  llow the ch ncellor’s office to me sure em-
ployment outcomes of students who p rticip te in c reer technic l 
educ tion progr ms offered by the C liforni  Community Colleges 
 nd recommend how these progr ms m y be improved. Licensure in-
form tion m de  v il ble by the dep rtment pursu nt to this section 
sh ll not be used for  ny other purpose. 
(o) The dep rtment m y m ke  v il ble inform tion pursu nt to 

subdivision (m) only to the extent th t m king the inform tion  v il-
 ble complies with st te  nd feder l priv cy l ws. 
(p) The dep rtment m y, by  greement, condition or limit the 

 v il bility of licensure inform tion pursu nt to subdivision (m) in 
order to ensure the security of the inform tion  nd to protect the pri-
v cy rights of the individu ls to whom the inform tion pert ins. 
(q) All of the following  pply to the licensure inform tion m de 

 v il ble pursu nt to subdivision (m): 
(1) It sh ll be limited to only the inform tion necess ry to  ccom-

plish the purpose  uthorized in subdivision (n). 
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(2) It sh ll not be used in   m nner th t permits third p rties to 
person lly identify the individu l or individu ls to whom the infor-
m tion pert ins. 
(3) Except  s provided in subdivision (n), it sh ll not be sh red with 

or tr nsmitted to  ny other p rty or entity without the consent of the 
individu l or individu ls to whom the inform tion pert ins.
(4) It sh ll be protected by re son ble security procedures  nd pr c-

tices  ppropri te to the n ture of the inform tion to protect th t in-
form tion from un uthorized  ccess, destruction, use, modific tion, or 
disclosure. 
(5) It sh ll be immedi tely  nd securely destroyed when no longer 

needed for the purpose  uthorized in subdivision (n). 
(r) The dep rtment or the ch ncellor’s office m y sh re licensure in-

form tion with   third p rty who contr cts to perform the function 
described in subdivision (n), if the third p rty is required by contr ct 
to follow the requirements of this section.  
Added Stats 1986 ch 1361 § 1. Amended Stats 1988 ch 1333 § 1, effective Se tember 
24, 1988; Stats 1991 ch 542 § 2 (SB 1161), ch 654 § 1.5 (AB 1893); Stats 1994 ch 1135 
§ 1 (AB 3302); Stats 1997 ch 17 § 1 (SB 947) (ch 604  revails), ch 604 § 1 (SB 1106), 
effective October 3, 1997, ch 605 § 1 (AB 1040); Stats 1999 ch 652 § 1.5 (SB 240); Stats 
2006 ch 658 § 1 (SB 1476), effective January 1, 2007; Stats 2013 ch 352 § 1 (AB 1317), 
effective Se tember 26, 2013, o erative July 1, 2013; Stats 2014 ch 752 § 1 (SB 1159), 
effective January 1, 2015; Stats 2015 ch 389 § 1 (SB 560), effective January 1, 2016; 
Stats 2016 ch 770 § 2 (SB 66), effective January 1, 2017. 

§ 31.   ompliance with judgment or order for support upon
issuance or renewal of license 
( ) As used in this section, “bo rd” me ns  ny entity listed in Sec-

tion 101, the entities referred to in Sections 1000  nd 3600, the St te 
B r, the Bure u of Re l Est te,  nd  ny other st te   gency th t is-
sues   license, certific te, or registr tion  uthorizing   person to en-
g ge in   business or profession. 
(b) E ch  pplic nt for the issu nce or renew l of   license, certifi-

c te, registr tion, or other me ns to eng ge in   business or profes-
sion regul ted by   bo rd who is not in compli nce with   judgment 
or order for support sh ll be subject to Section 17520 of the F mily 
Code. 
(c) “Compli nce with   judgment or order for support” h s the 

me ning given in p r gr ph (4) of subdivision ( ) of Section 17520 of 
the F mily Code. 
(d) E ch licensee or  pplic nt whose n me  ppe rs on   list of the 

500 l rgest t x delinquencies pursu nt to Section 7063 or 19195 of 
the Revenue  nd T x tion Code sh ll be subject to Section 494.5.
(e) E ch  pplic tion for   new license or renew l of   license sh ll 

indic te on the  pplic tion th t the l w  llows the St te Bo rd of 
Equ liz tion  nd the Fr nchise T x Bo rd to sh re t xp yer infor-
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m tion with   bo rd  nd requires the licensee to p y his or her st te 
t x oblig tion  nd th t his or her license m y be suspended if the 
st te t x oblig tion is not p id. 
(f) For purposes of this section, “t x oblig tion” me ns the t x im-

posed under, or in  ccord nce with, P rt 1 (commencing with Section 
6001), P rt 1.5 (commencing with Section 7200), P rt 1.6 (commenc-
ing with Section 7251), P rt 1.7 (commencing with Section 7280), 
P rt 10 (commencing with Section 17001), or P rt 11 (commencing 
with Section 23001) of Division 2 of the Revenue  nd T x tion Code. 
Added Stats 1991 ch 110 § 4 (SB 101). Amended Stats 1991 ch 542 § 3 (SB 1161); Stats 
2010 ch 328 § 1 (SB 1330), effective January 1, 2011; Stats 2011 ch 455 § 1 (AB 1424), 
effective January 1, 2012; Stats 2013 ch 352 § 2 (AB 1317), effective Se tember 26, 
2013, o erative July 1, 2013. 

§ 35.  Provision in rules and regulations for evaluation 
experience obtained in armed services 
It is the policy of this st te th t, consistent with  the provision of 

high-qu lity services, persons with skills, knowledge,  nd experience 
obt ined in the  rmed services of the United St tes  should be permit-
ted to  pply this le rning  nd contribute to the employment needs of 
the st te  t the m ximum level of responsibility  nd skill for which 
they  re qu lified. To this end, rules  nd regul tions of bo rds pro-
vided for in this code sh ll provide for methods of ev lu ting educ -
tion, tr ining,  nd experience obt ined in the  rmed services, if  ppli-
c ble to the requirements of the business, occup tion, or profession 
regul ted. These rules  nd regul tions sh ll  lso specify how this ed-
uc tion, tr ining,  nd experience m y be used to meet the licensure 
requirements for the p rticul r business, occup tion, or profession 
regul ted. E ch bo rd sh ll consult with the Dep rtment of Veter ns 
Aff irs  nd the Milit ry Dep rtment before  dopting these rules  nd 
regul tions. E ch bo rd sh ll perform the duties required by this sec-
tion within existing budget ry resources of the  gency within which 
the bo rd oper tes.  
Added Stats 1994 ch 987 § 1 (SB 1646), effective Se tember 28, 1994. Amended Stats
1995 ch 91 § 1 (SB 975); Stats 2010 ch 214 § 1 (AB 2783), effective January 1, 2011. 

§ 40. State Board of  hiropractic Examiners or Osteopathic 
Medical Board of  alifornia expert consultant agreements 
( ) Subject to the st nd rds described in Section 19130 of the Gov-

ernment Code,  ny bo rd,  s defined in Section 22, the St te Bo rd of 
Chiropr ctic Ex miners, or the Osteop thic Medic l  Bo rd of C lifor-
ni  m y enter into  n  greement with  n expert consult nt to do  ny 
of the following:  
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(1) Provide  n expert opinion on enforcement-rel ted m tters, in-
cluding providing testimony  t  n  dministr tive he ring. 
(2) Assist the bo rd  s   subject m tter expert in ex min tion de-

velopment, ex min tion v lid tion, or occup tion l  n lyses. 
(3) Ev lu te the ment l or physic l he lth of   licensee or  n  ppli-

c nt for   license  s m y be necess ry to protect the public he lth  nd 
s fety. 
(b) An executed contr ct between   bo rd  nd  n expert consult nt 

sh ll be exempt from the provisions of P rt 2 (commencing with Sec-
tion 10100) of Division 2 of the Public Contr ct Code. 
(c) E ch bo rd sh ll est blish policies  nd procedures for the selec-

tion  nd use of expert consult nts. 
(d) Nothing in this section sh ll be construed to exp nd the scope of 

pr ctice of  n expert consult nt providing services pursu nt to this 
section. 
Added Stats 2011 ch 339 § 1 (SB 541), effective Se tember 26, 2011. 

DIVISION 1  
DEPARTMENT OF CONSUMER AFFAIRS  

Cha ter 1   
The De artment  

§ 100. Establishment 
§ 101. Com osition of de artment 
§ 101.1. [Section re ealed 2011.] 
§ 101.6. Pur ose 
§ 101.7. Meetings of boards; Regular and s ecial 
§ 102. Assum tion of duties of board created by initiative 
§ 102.3. Interagency agreement to delegate duties of certain re ealed boards; 

Technical committees for regulation of  rofessions under delegated  
authority; Renewal of agreement 

§ 103. Com ensation and reimbursement for ex enses 
§ 105.5. Tenure of members of boards, etc., within de artment 
§ 106. Removal of board members 
§ 106.5. Removal of member of licensing board for disclosure of examination 

information 
§ 107. Executive officers 
§ 107.5. Official seals 
§ 108. Status and  owers of boards 
§ 108.5. Witness fees and ex enses 
§ 109. Review of decisions; Investigations 
§ 110. Records and  ro erty 
§ 111. Commissioners on examination 
§ 112. Publication and sale of directories of authorized  ersons 
§ 113. Conferences; Traveling ex enses 
§ 114. Reinstatement of ex ired license of licensee serving in military 
§ 114.3. Waiver of fees and requirements for active duty members of armed forces and 

national guard 
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§ 114.5.  Military service; Posting  of information on Web site about a  lication of mili-

tary ex erience and training towards licensure  
§ 115. A  licability of Section 114 
§ 115.4. Licensure  rocess ex edited for honorably discharged veterans of Armed 

Forces 
§ 115.5. Board required to ex edite licensure  rocess for certain a  licants; Ado tion

of regulations 
§ 118. Effect of withdrawal of a  lication; Effect of sus ension, forfeiture, etc., of 

license 
§ 119. Misdemeanors  ertaining to use of licenses 
§ 121. Practice during  eriod between renewal and recei t of evidence of renewal 
§ 121.5. A  lication of fees to licenses or registrations lawfully inactivated 
§ 122. Fee for issuance of du licate certificate 
§ 123. Conduct constituting subversion of licensing examination; Penalties and

damages 
§ 123.5. Enjoining violations 
§ 124. Manner of notice 
§ 125. Misdemeanor offenses by licensees 
§ 125.3. Direction to licentiate violating licensing act to  ay costs of investigation and 

enforcement 
§ 125.5. Enjoining violations; Restitution orders 
§ 125.6. Unlawful discrimination by licensees 
§ 125.7. Restraining orders 
§ 125.8. Tem orary order restraining licensee engaged or about to engage in violation 

of law 
§ 125.9. System for issuance of citations to licensees; Contents; Fines 
§ 126. Submission of re orts to Governor 
§ 127. Submission of re orts to director 
§ 128. Sale of equi ment, su  lies, or services for use in violation of licensing 

requirements 
§ 128.5. Reduction of license fees in event of sur lus funds 
§ 129. Handling of com laints; Re orts to Legislature 
§ 130. Terms of office of agency members 
§ 131. Maximum number of terms 
§ 134. Proration of license fees 
§ 135. Reexamination of a  licants 
§ 135.5. Licensure and citizenshi  or immigration status 
§ 136. Notification of change of address; Punishment for failure to com ly 
§ 137. Regulations requiring inclusion of license numbers in advertising, etc. 
§ 138. Notice that  ractitioner is licensed; Evaluation of licensing examination 
§ 139.  Policy for examination develo ment and validation, and occu ational analy-

sis 
§ 140. Disci linary action; Licensee’s failure to record cash transactions in  ayment

of em loyee wages 
§ 141. Disci linary action by foreign jurisdiction; Grounds for disci linary action by 

state licensing board 
§ 143. Proof of license as condition of bringing action for collection of com ensation 
§ 143.5.  Provision in agreements to settle certain causes of action  rohibited; Ado -

tion of regulations; Exem tions  
§ 144. Requirement of finger rints for criminal record checks; A  licability 

Cha ter 2   
The Director of Consumer Affairs 

§ 150.  Designation  
§ 151. A  ointment and tenure; Salary and traveling ex enses 
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§ 152. De artmental organization 
§ 152.5. Extension of renewal dates 
§ 152.6. Establishment of license  eriods and renewal dates 
§ 153. Investigations 
§ 154. Matters relating to em loyees of boards 
§ 154.5. Legal assistance for ex erts aiding in investigations of licensees 
§ 155. Em loyment of investigators; Ins ectors as em loyees or under contract 
§ 156. Contractual authority 
§ 156.1. Retention of records by  roviders of services related to treatment of alcohol or

drug im airment 
§ 156.5. Leases for examination or meeting  ur oses 
§ 157. Ex enses in criminal  rosecutions and un rofessional conduct  roceedings 
§ 158. Refunds to a  licants 
§ 159. Administration of oaths 
§ 159.5. Division of Investigation; A  ointments; Health Quality Investigation Unit 
§ 161. Sale of co ies of  ublic records 
§ 162. Evidentiary effect of certificate of records officer as to license, etc. 
§ 163. Fee for certification of records, etc. 
§ 163.5. Delinquency fees; Reinstatement fees 
§ 163.6. [Section re ealed 1992.] 
§ 164.  Form and content of license, certificate,  ermit, or similar indicia of authority  
§ 165. Prohibition against submission of fiscal im act analysis relating to  ending 

legislation without  rior submission to director for comment 
§ 166. Develo ment of guidelines for mandatory continuing education  rograms 

Cha ter 3   
Funds of the De artment  

§ 200.1. Fund accruals exem t from transfer 
§ 201. Levy for administrative ex enses 
§ 202.5. Itemized statement of services and changes from De artment of Justice 
§ 205. Professions and Vocations Fund (First of three) 
§ 205. Professions and Vocations Fund (Second of three) 
§ 205. Professions and Vocations Fund (Third of three) 
§ 206. Dishonored check tendered for  ayment of fine, fee, or  enalty 
§ 210.   Contract with vendor of BreEZe  system after written notification to certain 

committees of the Legislature; Term; Amount; Submission of re ort (Sub-
division (b) ino erative December 1, 2018; Subdivision (c) o erative term 
contingent)  

Cha ter 4   
Consumer Affairs  

Article 1  
General Provisions and Definitions  

§ 300.  Citation of cha ter  
§ 301.  Declaration  of intent  
§ 302. Definitions 
§ 303.  Division  of Consumer Services; Chief  
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Article 2  

Director and E ployees  
§ 305.  Administration of cha ter  
§ 306.  Em loyment matters  
§ 307.  Ex erts and consultants  

Article 3  
Powers and Duties  

§ 310.  Director’s  owers and duties  
§ 311.  Interde artmental committee  
§ 312.  Re ort to Governor and Legislature  
§ 313.2.  Ado tion of regulations in conformance with Americans with Disabilities  

Act 
§ 313.5. Publication of consumer information bibliogra hy 

Article 3.6  
Unifor  Standards Regarding Substance-Abusing Healing Arts Licensees  

§ 315.2.  Cease  ractice order  
§ 315.4. Cease  ractice order for violation of  robation or diversion  rogram 

Article 4  
Representation of Consu ers  

§ 320.  Intervention in administrative or judicial  roceedings  
§ 321. Commencement of legal  roceedings 

Article 5  
Consu er Co plaints  

§ 325.  Actionable com laints  
§ 325.3.  Consumer com laints  on  aging services  
§ 326. Proceedings on recei t of com laint 

Article 7  
Personal Infor ation and Privacy Protection  

§ 350.  [Section re ealed 2008.]  
§ 352. [Section re ealed 2008.] 

Cha ter 6   
Public Members  

§ 450.  Qualifications generally  
§ 450.3. Conflicting  ecuniary interests 
§ 450.4.  [Section re ealed 2003.]  
§ 450.5. Prior industrial and  rofessional  ursuits 
§ 450.6.  Age  
§ 451. Delegation of duties 
§ 452.  “Board”  
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Cha ter 7   
Licensee  

§ 460. Powers of local governmental entities 
§ 461.  Asking a  licant to reveal arrest record  rohibited  
§ 462. Inactive category of licensure 
§ 464.  Retired category of licensure  

Cha ter 8   
Dis ute Resolution Programs  

Article 1  
Legislative Purpose  

§ 465.5. Legislative intent 
Article 3  

Establish ent and Ad inistration of Progra s  
§ 467. Dis ute Resolution Advisory Council 
§ 467.1. Contract requirements; County  rograms 
§ 467.2. Eligibility for  rogram funding 
§ 467.3. Provision of written statement to  arties; Contents 
§ 467.4. Agreements resolving dis utes; Enforcement; Admissibility in evidence;

Tolling statute of limitations 
§ 467.5. Communications during mediation  roceedings 
§ 467.6. Statistical records; Anonymity of  arties 
§ 467.7. Withdrawal from dis ute resolution; Criminal com laints; Waiver of right 

to counsel 
Article 4  

Application Procedures  
§ 468.1. Selection of  rograms 
§ 468.2.  A  lications; Required information  
§ 468.3. Funding  riorities; Criteria 

Article 6  
Funding  

§ 470.1. Acce tance of funds by grant reci ients 
§ 470.2. County’s share of funding 
§ 470.3. [Section re ealed 2006.] 
§ 470.5. Monthly distributions from filing fees for su  ort of dis ute resolution

 rograms 
§ 470.6. Carry over of moneys and fees 

Article 7  
Rules and Regulations  

§ 471.3. Statewide uniformity with guidelines contained in rules and regulations 
§ 471.5.  Annual  rovision of statistical data 
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Chapte  1  
The Depa tment 

§ 100.  Establishment 
There is in the st te government, in the Business, Consumer Ser-

vices,  nd Housing Agency,   Dep rtment of Consumer Aff irs.  
Enacted Stats 1937. Amended Stats 1969 ch 138 § 5; Stats 1971 ch 716 § 4; Stats 1984 
ch 144 § 1. See this section as modified in Governor's Reorganization Plan No. 2 § 1 of
2012. Amended Stats 2012 ch 147 § 1 (SB 1039), effective January 1, 2013, o erative
July 1, 2013 (ch 147  revails). 

§ 101.   omposition of department 
The dep rtment is comprised of the following:
( ) The Dent l Bo rd of C liforni .
(b) The Medic l Bo rd of C liforni .
(c) The St te Bo rd of Optometry. 
(d) The C liforni  St te Bo rd of Ph rm cy.
(e) The Veterin ry Medic l Bo rd.
(f) The C liforni  Bo rd of Account ncy. 
(g) The C liforni  Architects Bo rd.
(h) The Bure u of B rbering  nd Cosmetology. 
(i) The Bo rd for Profession l Engineers  nd L nd Surveyors.
(j) The Contr ctors’ St te License Bo rd.
(k) The Bure u for Priv te Postsecond ry Educ tion.
(l ) The Bure u of Electronic  nd Appli nce Rep ir, Home Furnish-

ings,  nd Therm l Insul tion. 
(m) The Bo rd of Registered Nursing. 
(n) The Bo rd of Beh vior l Sciences.
(o) The St te Athletic Commission.
(p) The Cemetery  nd Funer l Bure u.
(q) The St te Bo rd of Guide Dogs for the Blind. 
(r) The Bure u of Security  nd Investig tive Services.
(s) The Court Reporters Bo rd of C liforni .
(t) The Bo rd of Voc tion l Nursing  nd Psychi tric Technici ns.
(u) The L ndsc pe Architects Technic l Committee.
(v) The Division of Investig tion.
(w) The Bure u of Automotive Rep ir.
(x) The Respir tory C re Bo rd of C liforni .
(y) The Acupuncture Bo rd. 
(z) The Bo rd of Psychology. 
(  ) The C liforni  Bo rd of Podi tric Medicine.
( b) The Physic l Ther py Bo rd of C liforni .
( c) The Arbitr tion Review Progr m. 
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( d) The Physici n Assist nt Committee.
( e) The Speech-L ngu ge P thology  nd Audiology Bo rd. 
( f) The C liforni  Bo rd of Occup tion l Ther py.
( g) The Osteop thic Medic l Bo rd of C liforni .
( h) The N turop thic Medicine Committee.
( i) The Dent l Hygiene Committee of C liforni .
( j) The Profession l Fiduci ries Bure u.
( k) The St te Bo rd of Chiropr ctic Ex miners.
( l) The Bure u of Re l Est te.
( m) The Bure u of Re l Est te Appr isers.
( n) The Structur l Pest Control Bo rd. 
( o) The Bure u of Medic l C nn bis Regul tion.
( p) Any other bo rds, offices, or officers subject to its jurisdiction 

by l w. 
Enacted Stats 1937. Amended Stats 1939 ch 651 § 1; Stats 1947 ch 1350 § 2; Stats 1953 
ch 966 § 1; Stats 1955 ch 965 § 1; Stats 1961 ch 1095 § 1; Stats 1968 ch 444 § 1, ch 1323 
§ 1; Stats 1969 ch 1249 § 5; Stats 1971 ch 716 § 5, ch 1578 § 1, ch 1593 § 23.1, o erative 
July 1, 1973; Stats 1972 ch 749 § 1, ch 1396 § 2; Stats 1973 ch 122 § 2.2, effective June 
29, 1973, ch 863 § 1; Stats 1974 ch 546 § 1; Stats 1977 ch 141 § 1, effective June 29, 
1977; Stats 1983 ch 150 § 1; Stats 1985 ch 1230 § 1; Stats 1987 ch 925 § 1, effective 
Se tember 22, 1987; Stats 1989 ch 886 § 1; Stats 1990 ch 1256 § 1 (AB 2649); Stats 
1991 ch 359 § 1 (AB 1332), ch 654 § 2 (AB 1893); Stats 1993 ch 1263 § 1 (AB 936); Stats 
1994 ch 26 § 3 (AB 1807), effective March 30, 1994, ch 1274 § 1 (SB 2039), ch 1275 § 1
(SB 2101); Stats 1995 ch 60 § 1 (SB 42), effective July 6, 1995; Stats 1997 ch 758 § 1
(SB 1346), ch 759 § 1.5 (SB 827); Stats 1998 ch 59 § 2 (AB 969); Stats 1999 ch 655 § 1.1 
(SB 1308); Stats 2000 ch 697 § 1 (SB 1046); Stats 2001 ch 615 § 1 (SB 26), effective 
October 9, 2001, ch 687 § 1.5 (AB 1409); Stats 2003 ch 485 § 1 (SB 907); Stats 2008 ch
31 § 1 (SB 853), effective January 1, 2009; Stats 2009–2010 4th Ex Sess ch 18 § 1 (AB 
20XXXX), effective October 23, 2009; Stats 2009 ch 308 § 2 (SB 819), effective January
1, 2010, ch 309 § 1 (AB 1535), effective January 1, 2010, ch 310 § 2.7 (AB 48), effective 
January 1, 2010. See this section as modified in Governor’s Reorganization Plan No. 2 
§ 2 of 2012. Amended Stats 2013 ch 352 § 3 (AB 1317), effective Se tember 26, 2013,
o erative July 1, 2013; Stats 2015 ch 689 § 2 (AB 266), effective January 1, 2016; Stats
2016 ch 32 § 2 (SB 837), effective June 27, 2016. 

§ 101.1.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 2 (SB 2036). Amended Stats 1999 ch 983 § 1 (SB 1307). Re-
 ealed Stats 2010 ch 670 § 2 (AB 2130), effective January 1, 2011. The re ealed section 
related to legislative intent regarding existing and  ro osed consumer-related boards.  

§ 101.6.  Purpose 
The bo rds, bure us,  nd commissions in the dep rtment  re est b-

lished for the purpose of ensuring th t those priv te businesses  nd 
professions deemed to eng ge in  ctivities which h ve potenti l im-
p ct upon the public he lth, s fety,  nd welf re  re   dequ tely regu-
l ted in order to protect the people of C liforni .  
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To  this  end,  they  est blish  minimum  qu lific tions  nd  levels  of 
competency   nd  license  persons  desiring  to  eng ge in  the  occup -
tions  they  regul te  upon determining  th t  such  persons  possess  the 
requisite  skills   nd  qu lific tions  necess ry  to  provide  s fe   nd ef-
fective  services  to  the public,  or  register  or otherwise  certify  persons 
in  order  to  identify  pr ctitioners   nd ensure perform nce   ccording 
to  set   nd   ccepted  profession l  st nd rds.  They  provide     me ns 
for  redress  of  griev nces by  investig ting   lleg tions  of  unprofes-
sion l  conduct,  incompetence,  fr udulent   ction, or unl wful   ctivity 
brought  to  their   ttention by  members  of  the public   nd  institute 
disciplin ry   ction   g inst  persons  licensed  or  registered  under  the 
provisions  of  this  code  when  such   ction  is  w rr nted.  In   ddition, 
they  conduct  periodic  checks  of  licensees,  registr nts,  or  otherwise 
certified  persons  in  order to  ensure  compli nce with  the  relev nt 
sections  of  this  code. 
Added Stats 1980 ch 375 § 1. 

§ 101.7.  Meetings of boards; Regular and special 
( ) Notwithst nding  ny other provision of l w, bo rds sh ll meet 

 t le st three times e ch c lend r ye r. Bo rds sh ll meet  t le st 
once e ch c lend r ye r in northern C liforni   nd once e ch c len-
d r ye r in southern C liforni  in order to f cilit te p rticip tion by 
the public  nd its licensees. 
(b) The director  t his or her discretion m y exempt  ny bo rd from 

the requirement in subdivision ( ) upon   showing of good c use th t 
the bo rd is not  ble to meet  t le st three times in   c lend r ye r.
(c) The director m y c ll for   speci l meeting of the bo rd when   

bo rd is not fulfilling its duties. 
Added Stats 2007 ch 354 § 1 (SB 1047), effective January 1, 2008. 

§ 102.  Assumption of duties of board created by initiative 
Upon the request of  ny bo rd regul ting, licensing, or controlling 

 ny profession l or voc tion l occup tion cre ted by  n initi tive  ct, 
the Director of Consumer Aff irs m y t ke over the duties of the 
bo rd under the s me conditions  nd in the s me m nner  s provided 
in this code for other bo rds of like ch r cter. Such bo rds sh ll p y   
proportion te cost of the  dministr tion of the dep rtment on the 
s me b sis  s is ch rged other bo rds included within the dep rt-
ment. Upon request from  ny such bo rd which h s  dopted the pro-
visions of Ch pter 5 (commencing with Section 11500) of P rt 1 of 
Division 3 of Title 2 of the Government Code  s rules of procedure in 
proceedings before it, the director sh ll  ssign he ring officers for 
such proceedings in  ccord nce with Section 110.5.  
Enacted Stats 1937. Amended Stats 1945 ch 869 § 1; Stats 1971 ch 716 § 6. 
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§ 102.3.  Interagency agreement to delegate duties of certain 
repealed boards; Technical committees for regulation of 
professions under delegated authority; Renewal of agreement
( ) The director m y enter into  n inter gency  greement with  n 

 ppropri te entity within the Dep rtment of Consumer Aff irs  s 
provided for in Section 101 to deleg te the duties, powers, purposes, 
responsibilities,  nd jurisdiction th t h ve been succeeded  nd vested 
with the dep rtment, of   bo rd,  s defined in Section 477, which be-
c me inoper tive  nd w s repe led in  ccord nce with Ch pter 908 of 
the St tutes of 1994.
(b)(1) Where, pursu nt to subdivision ( ),  n inter gency  greement 

is entered into between the director  nd th t entity, the entity receiv-
ing the deleg tion of  uthority m y est blish   technic l committee to 
regul te,  s directed by the entity, the profession subject to the  u-
thority th t h s been deleg ted. The entity m y deleg te to the tech-
nic l committee only those powers th t it received pursu nt to the 
inter gency  greement with the director. The technic l committee 
sh ll h ve only those powers th t h ve been deleg ted to it by the 
entity. 
(2) Where the entity deleg tes its  uthority to  dopt,  mend, or re-

pe l regul tions to the technic l committee,  ll regul tions  dopted, 
 mended, or repe led by the technic l committee sh ll be subject to 
the review  nd  pprov l of the entity. 
(3) The entity sh ll not deleg te to   technic l committee its  uthor-

ity to discipline   licenti te who h s viol ted the provisions of the  p-
plic ble ch pter of the Business  nd Professions Code th t is subject 
to the director’s deleg tion of  uthority to the entity. 
(c) An inter gency  greement entered into, pursu nt to subdivision 

( ), sh ll continue until such time  s the licensing progr m  dminis-
tered by the technic l committee h s undergone   review by the Joint 
Committee on Bo rds, Commissions,  nd Consumer Protection to 
ev lu te  nd determine whether the licensing progr m h s demon-
str ted   public need for its continued existence. There fter,  t the 
director’s discretion, the inter gency  greement m y be renewed.  
Added Stats 1997 ch 475 § 1 (AB 1546). Amended Stats 2004 ch 33 § 2 (AB 1467), effec-
tive A ril 13, 2004.  

§ 103.   ompensation and reimbursement for expenses
E ch member of   bo rd, commission, or committee cre ted in the 

v rious ch pters of Division 2 (commencing with Section 500)  nd 
Division 3 (commencing with Section 5000),  nd in Ch pter 2 (com-
mencing with Section 18600)  nd Ch pter 3 (commencing with Sec-
tion 19000) of Division 8, sh ll receive the moneys specified in this 
section when  uthorized by the respective provisions. 
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E ch such member sh ll receive   per diem of one hundred doll rs 
($100) for e ch d y  ctu lly spent in the disch rge of offici l duties,
 nd sh ll be reimbursed for tr veling  nd other expenses necess rily 
incurred in the perform nce of offici l duties.
The p yments in e ch inst nce sh ll be m de only from the fund 

from which the expenses of the  gency  re p id  nd sh ll be subject 
to the  v il bility of money. 
Notwithst nding  ny other provision of l w, no public officer or em-

ployee sh ll receive per diem s l ry compens tion for serving on 
those bo rds, commissions, committees, or the Consumer Advisory 
Council on  ny d y when the officer or employee  lso received com-
pens tion for his or her regul r public employment.  
Added Stats 1959 ch 1645 § 1. Amended Stats 1978 ch 1141 § 1; Stats 1985 ch 502 § 1; 
Stats 1987 ch 850 § 1; Stats 1993 ch 1264 § 1 (SB 574). 

§ 105.5.  Tenure of members of boards, etc., within 
department
Notwithst nding  ny other provision of this code, e ch member of   

bo rd, commission, ex mining committee, or other simil rly consti-
tuted  gency within the dep rtment sh ll hold office until the  p-
pointment  nd qu lific tion of his successor or until one ye r sh ll 
h ve el psed since the expir tion of the term for which he w s  p-
pointed, whichever first occurs.  
Added Stats 1967 ch 524 § 1. 

§ 106.  Removal of board members 
The Governor h s power to remove from office  t  ny time,  ny 

member of  ny bo rd  ppointed by him for continued neglect of duties 
required by l w, or for incompetence, or unprofession l or dishonor -
ble conduct. Nothing in this section sh ll be construed  s   limit tion 
or restriction on the power of the Governor, conferred on him by  ny 
other provision of l w, to remove  ny member of  ny bo rd.  
Enacted Stats 1937. Amended Stats 1945 ch 1276 § 3. 

§ 106.5.  Removal of member of licensing board for disclosure 
of examination information 
Notwithst nding  ny other provision of l w, the Governor m y re-

move from office   member of   bo rd or other licensing entity in the 
dep rtment if it is shown th t such member h s knowledge of the 
specific questions to be  sked on the licensing entity’s next ex min -
tion  nd directly or indirectly discloses  ny such question or ques-
tions in  dv nce of or during the ex min tion to  ny  pplic nt for 
th t ex min tion.  
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The proceedings for remov l sh ll be conducted in  ccord nce with 
the provisions of Ch pter 5 of P rt 1 of Division 3 of Title 2 of the 
Government Code,  nd the Governor sh ll h ve  ll the powers gr nt-
ed therein. 
Added Stats 1977 ch 482 § 1. 

§ 107.  Executive officers 
Pursu nt to subdivision (e) of Section 4 of Article VII of the C lifor-

ni  Constitution, e ch bo rd m y  ppoint   person exempt from civil 
service  nd m y fix his or her s l ry, with the  pprov l of the De-
p rtment of Hum n Resources pursu nt to Section 19825 of the Gov-
ernment Code, who sh ll be design ted  s  n executive officer unless 
the licensing  ct of the p rticul r bo rd design tes the person  s   
registr r.  
Enacted Stats 1937. Amended Stats 1984 ch 47 § 2, effective March 21, 1984; Stats
1987 ch 850 § 2. See this section as modified in Governor's Reorganization Plan No. 1 
§ 1 of 2011. Amended Stats 2012 ch 665 § 1 (SB 1308), effective January 1, 2013. 

§ 107.5.  Official seals 
If  ny bo rd in the dep rtment uses  n offici l se l pursu nt to  ny 

provision of this code, the se l sh ll cont in the words “St te of C li-
forni ”  nd “Dep rtment of Consumer Aff irs” in  ddition to the title 
of the bo rd,  nd sh ll be in   form  pproved by the director. 
Added Stats 1967 ch 1272 § 1. Amended Stats 1971 ch 716 § 7. 

§ 108.  Status and powers of boards 
E ch of the bo rds comprising the dep rtment exists  s   sep r te 

unit,  nd h s the functions of setting st nd rds, holding meetings, 
 nd setting d tes thereof, prep ring  nd conducting ex min tions,
p ssing upon  pplic nts, conducting investig tions of viol tions of 
l ws under its jurisdiction, issuing cit tions  nd holding he rings for 
the revoc tion of licenses,  nd the imposing of pen lties following 
those he rings, insof r  s these powers  re given by st tute to e ch 
respective bo rd. 
Enacted Stats 1937. Amended Stats 2008 ch 179 § 1 (SB 1498), effective January 1,
2009. 

§ 108.5.  Witness fees and expenses 
In  ny investig tion, proceeding or he ring which  ny bo rd, com-

mission or officer in the dep rtment is empowered to institute, con-
duct, or hold,  ny witness  ppe ring  t such investig tion, proceeding 
or he ring whether upon   subpoen  or volunt rily, m y be p id the 
sum of twelve doll rs ($12) per d y for every d y in  ctu l  ttend nce 
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 t such investig tion, proceeding or he ring  nd for his  ctu l, neces-
s ry  nd re son ble expenses  nd such sums sh ll be   leg l ch rge 
 g inst the funds of the respective bo rd, commission or officer; pro-
vided further, th t no witness  ppe ring other th n  t the inst nce of 
the bo rd, commission or officer m y be compens ted out of such fund. 
The bo rd, commission or officer will determine the sums due  ny 

such witness  nd enter the  mount on its minutes.  
Added Stats 1943 ch 1035 § 1. Amended Stats 1957 ch 1908 § 6; Stats 1970 ch 1061 § 1. 

§ 109.  Review of decisions; Investigations
( ) The decisions of  ny of the bo rds comprising the dep rtment 

with respect to setting st nd rds, conducting ex min tions, p ssing 
c ndid tes,  nd revoking licenses,  re not subject to review by the di-
rector, but  re fin l within the limits provided by this code which  re 
 pplic ble to the p rticul r bo rd, except  s provided in this section. 
(b) The director m y initi te  n  investig tion of   ny  lleg tions of 

misconduct in  the prep r tion,   dministr tion, or scoring of   n ex-
 min tion which is  dministered  by    bo rd, or in  the review of  qu l-
ific tions which  re   p rt of the licensing process of  ny bo rd. A 
request for investig tion  sh ll  be m de by the director to the Divi-
sion of Investig tion through the chief of the division or  to  ny l w 
enforcement   gency in  the jurisdiction where  the  lleged misconduct 
occurred. 
(c) The director m y intervene in  ny m tter of  ny bo rd where  n 

investig tion by the Division of Investig tion discloses prob ble c use 
to believe th t the conduct or  ctivity of   bo rd, or its members or 
employees constitutes   viol tion of crimin l l w.
The term “intervene,”  s used in p r gr ph (c) of this section m y 

include, but is not limited to,  n  pplic tion for   restr ining order or 
injunctive relief  s specified in Section 123.5, or   referr l or request 
for crimin l prosecution. For purposes of this section, the director 
sh ll be deemed to h ve st nding under Section 123.5  nd sh ll seek 
represent tion of the Attorney Gener l, or other  ppropri te counsel 
in the event of   conflict in pursuing th t  ction. 
Enacted Stats 1937. Amended Stats 1991 ch 1013 § 1 (SB 961). 

§ 110.  Records and property
The dep rtment sh ll h ve possession  nd control of  ll records, 

books, p pers, offices, equipment, supplies, funds,  ppropri tions, 
l nd  nd other property—re l or person l—now or here fter held for 
the benefit or use of  ll of the bodies, offices or officers comprising the 
dep rtment. The title to  ll property held by  ny of these bodies, of-
fices or officers for the use  nd benefit of the st te, is vested in the 
St te of C liforni  to be held in the possession of the dep rtment. Ex-
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cept  s  uthorized by   bo rd, the dep rtment sh ll  not h ve the pos-
session  nd control of ex min tion questions prior to submission to 
 pplic nts  t scheduled ex min tions.  
Enacted Stats 1937. Amended Stats 1996 ch 829 § 1 (AB 3473). 

§ 111.   ommissioners on examination 
Unless otherwise expressly provided,  ny bo rd m y, with the  p-

prov l of the  ppointing power,  ppoint qu lified persons, who sh ll 
be design ted  s commissioners on ex min tion, to give the whole or 
 ny portion of  ny ex min tion. A commissioner on ex min tion need 
not be   member of the bo rd but he sh ll h ve the s me qu lific -
tions  s one  nd sh ll be subject to the s me rules.  
Added Stats 1937 ch 474. Amended Stats 1947 ch 1350 § 3; Stats 1978 ch 1161 § 1. 

§ 112.  Publication and sale of directories of authorized 
persons 
Notwithst nding  ny other provision of this code, no  gency in the 

dep rtment, with the exception of the Bo rd for Profession l Engineers 
 nd L nd Surveyors, sh ll be required to compile, publish, sell, or oth-
erwise distribute   directory. When  n  gency deems it necess ry to 
compile  nd publish   directory, the  gency sh ll cooper te with the 
director in determining its form  nd content, the time  nd frequency of 
its public tion, the persons to whom it is to be sold or otherwise dis-
tributed,  nd its price if it is sold. Any  gency th t requires the  p-
prov l of the director for the compil tion, public tion, or distribution of 
  directory, under the l w in effect  t the time the  mendment m de to 
this section  t the 1970 Regul r Session of the Legisl ture becomes 
effective, sh ll continue to require th t  pprov l. As used in this sec-
tion, “directory” me ns   directory, roster, register, or simil r compil -
tion of the n mes of persons who hold   license, certific te, permit, reg-
istr tion, or simil r indici  of  uthority from the  gency.  
Added Stats 1937 ch 474. Amended Stats 1968 ch 1345 § 1; Stats 1970 ch 475 § 1; Stats 
1998 ch 59 § 3 (AB 969). 

§ 113.   onferences; Traveling expenses
Upon recommend tion of the director, officers,  nd employees of the 

dep rtment,  nd the officers, members,  nd employees of the bo rds, 
committees,  nd commissions comprising it or subject to its jurisdic-
tion m y confer, in this st te or elsewhere, with officers or employees 
of this st te, its politic l subdivisions, other st tes, or the United 
St tes, or with other persons,  ssoci tions, or org niz tions  s m y 
be of  ssist nce to the dep rtment, bo rd, committee, or commission 
in the conduct of its work.  The officers, members,  nd employees sh ll 
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be entitled to their  ctu l tr veling expenses incurred in pursu nce 
hereof, but when these expenses  re incurred with respect to tr vel 
outside of the st te, they sh ll be subject to the  pprov l of the Gov-
ernor  nd the Director of Fin nce.  
Added Stats 1937 ch 474. Amended Stats 1941 ch 885 § 1; Stats 2000 ch 277 § 1 (AB 
2697); Stats 2001 ch 159 § 2 (SB 662). 

§ 114.  Reinstatement of expired license of licensee serving in 
military
( ) Notwithst nding  ny other provision of this code,  ny licensee or 

registr nt of  ny bo rd, commission, or bure u within the dep rt-
ment whose license expired while the licensee or registr nt w s on 
 ctive duty  s   member of the C liforni  N tion l Gu rd or the 
United St tes Armed Forces, m y, upon  pplic tion,  reinst te his or 
her license or registr tion without ex min tion or pen lty, provided 
th t  ll of the following requirements  re s tisfied: 
(1) His or her license or registr tion w s v lid  t the time he or she 

entered the C liforni  N tion l Gu rd or the United St tes Armed 
Forces.
(2) The  pplic tion for reinst tement is m de while serving in the 

C liforni  N tion l Gu rd or the United St tes Armed Forces, or not 
l ter th n one ye r from the d te of disch rge from  ctive service or 
return to in ctive milit ry st tus.
(3) The  pplic tion for reinst tement is  ccomp nied by  n  ffid vit 

showing the d te of entr nce into the service, whether still in the ser-
vice, or d te of disch rge,  nd the renew l fee for the current renew l 
period in which the  pplic tion is filed is p id. 
(b) If  pplic tion for reinst tement is filed more th n one ye r  fter 

disch rge or return to in ctive st tus, the  pplic nt, in the discretion 
of the licensing  gency, m y be required to p ss  n ex min tion.
(c) If  pplic tion for reinst tement is filed  nd the licensing  gency 

determines th t the  pplic nt h s not  ctively eng ged in the pr ctice 
of his or her profession while on  ctive duty, then the licensing  gen-
cy m y require the  pplic nt to p ss  n ex min tion. 
(d) Unless otherwise specific lly provided in this code,  ny licensee 

or registr nt who, either p rt time or full time, pr ctices in this st te 
the profession or voc tion for which he or she is licensed or registered 
sh ll be required to m int in his or her license in good st nding even 
though he or she is in milit ry service.
For the purposes in this section, time spent by   licensee in receiv-

ing tre tment or hospit liz tion in  ny veter ns’ f cility during which 
he or she is prevented from pr cticing his or her profession or voc -
tion sh ll be excluded from s id period of one ye r. 
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Added Stats 1951 ch 185 § 2. Amended Stats 1953 ch 423 § 1; Stats 1961 ch 1253 § 1; 
Stats 2010 ch 389 § 1 (AB 2500), effective January 1, 2011; Stats 2011 ch 296 § 1 (AB 
1023), effective January 1, 2012. 

§ 114.3.  Waiver of fees and requirements for active duty 
members of armed forces and national guard
( ) Notwithst nding  ny other provision of l w, every bo rd,  s de-

fined in Section 22, within the dep rtment sh ll w ive the renew l 
fees, continuing educ tion requirements,  nd other renew l require-
ments  s determined by the bo rd, if  ny  re  pplic ble, for  ny li-
censee or registr nt c lled to  ctive duty  s   member of the United 
St tes Armed Forces or the C liforni  N tion l Gu rd if  ll of the 
following requirements  re met: 
(1) The licensee or registr nt possessed   current  nd v lid license 

with the bo rd  t the time he or she w s c lled to  ctive duty. 
(2) The renew l requirements  re w ived only for the period during 

which the licensee or registr nt is on  ctive duty service. 
(3) Written document tion th t subst nti tes the licensee or regis-

tr nt's  ctive duty service is provided to the bo rd. 
(b) (1) Except  s specified in p r gr ph (2), the licensee or regis-

tr nt sh ll not eng ge in  ny  ctivities requiring   license during the 
period th t the w ivers provided by this section  re  in effect. 
(2) If the licensee or registr nt will provide services for which he or 

she is licensed while on  ctive duty, the bo rd sh ll  convert the li-
cense st tus to milit ry  ctive  nd no priv te pr ctice of  ny type 
sh ll be permitted. 
(c) In order to eng ge in  ny  ctivities for which he or she is li-

censed once disch rged from  ctive duty, the licensee or registr nt 
sh ll meet  ll necess ry renew l requirements  s determined by the 
bo rd within six months from the licensee's or registr nt's d te of dis-
ch rge from  ctive duty service. 
(d) After   licensee or registr nt receives notice of his or her dis-

ch rge d te, the licensee or registr nt sh ll notify the bo rd of his or 
her disch rge from  ctive duty within 60 d ys of receiving his or her 
notice of disch rge. 
(e) A bo rd m y  dopt regul tions to c rry out the provisions of this 

section.
(f) This section sh ll not  pply to  ny bo rd th t h s   simil r li-

cense renew l w iver process st tutorily  uthorized for th t bo rd.  
Added Stats 2012 ch 742 § 1 (AB 1588), effective January 1, 2013. 
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§ 114.5.  Military service; Posting of information on Web site 
about application of military experience and training towards 
licensure 
( ) E ch bo rd sh ll inquire in every  pplic tion for licensure if the 

individu l  pplying for licensure is serving in, or h s previously 
served in, the milit ry.
(b) If   bo rd’s governing l w  uthorizes veter ns to  pply milit ry 

experience  nd tr ining tow rds licensure requirements, th t bo rd 
sh ll post inform tion on the bo rd’s Internet Web site  bout the  bil-
ity of veter n  pplic nts to  pply milit ry experience  nd tr ining 
tow rds licensure requirements.  
Added Stats 2013 ch 693 § 1 (AB 1057), effective January 1, 2014. Amended Stats 2016 
ch 174 § 1 (SB 1348), effective January 1, 2017. 

§ 115.  Applicability of Section 114
The provisions of Section 114 of this code  re  lso  pplic ble to   li-

censee or registr nt whose license or registr tion w s obt ined while 
in the  rmed services.  
Added Stats 1951 ch 1577 § 1. 

§ 115.4.  Licensure process expedited for honorably 
discharged veterans of Armed Forces 
( ) Notwithst nding  ny other l w, on  nd  fter July 1, 2016,   

bo rd within the dep rtment sh ll expedite,  nd m y  ssist, the ini-
ti l licensure process for  n  pplic nt who supplies  s tisf ctory evi-
dence to the bo rd th t the  pplic nt h s served  s   n  ctive duty 
member of the Armed Forces of the United St tes  nd w s honor bly 
disch rged. 
(b) A bo rd m y  dopt regul tions necess ry to  dminister this sec-

tion. 
Added Stats 2014 ch 657 § 1 (SB 1226), effective January 1, 2015. 

§ 115.5.  Board required to expedite licensure process for 
certain applicants; Adoption of regulations 
( ) A bo rd within the dep rtment sh ll expedite the licensure pro-

cess for  n  pplic nt who meets both of the following requirements: 
(1) Supplies evidence s tisf ctory to the bo rd th t the  pplic nt is 

m rried to, or in   domestic p rtnership or other leg l union with,  n 
 ctive duty member of the Armed Forces of the United St tes who is 
 ssigned to   duty st tion in this st te under offici l  ctive duty mili-
t ry orders.  
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(2) Holds   current license in  nother st te, district, or territory of 
the United St tes in the profession or voc tion for which he or she 
seeks   license from the bo rd. 
(b) A bo rd m y  dopt regul tions necess ry to  dminister this sec-

tion. 
Added Stats 2012 ch 399 § 1 (AB 1904), effective January 1, 2013. 

§ 118.  Effect of withdrawal of application; Effect of 
suspension, forfeiture, etc., of license 
( ) The withdr w l of  n  pplic tion for   license  fter it h s been 

filed with   bo rd in the dep rtment sh ll not, unless the bo rd h s 
consented in writing to such withdr w l, deprive the bo rd of its  u-
thority to institute or continue   proceeding  g inst the  pplic nt for 
the deni l of the license upon  ny ground provided by l w or to enter 
 n order denying the license upon  ny such ground. 
(b) The suspension, expir tion, or forfeiture by oper tion of l w of   

license issued by   bo rd in the dep rtment, or its  suspension, forfei-
ture, or c ncell tion by order of the bo rd or by order of   court of 
l w, or its surrender without the written consent of the bo rd, sh ll 
not, during  ny period in which it m y be renewed, restored, reissued, 
or reinst ted, deprive the bo rd of its  uthority to institute or contin-
ue   disciplin ry proceeding  g inst the licensee upon  ny ground 
provided by l w or to enter  n order suspending or revoking the li-
cense or otherwise t king disciplin ry  ction  g inst the licensee on 
 ny such ground. 
(c) As used in this section, “bo rd” includes  n individu l who is  u-

thorized by  ny provision of this code to issue, suspend, or revoke   li-
cense,  nd “license” includes “certific te,” “registr tion,”  nd “permit.” 
Added Stats 1961 ch 1079 § 1. 

§ 119.  Misdemeanors pertaining to use of licenses
Any person who does  ny of the following is guilty of   misdeme n-

or: 
( ) Displ ys or c uses or permits to be displ yed or h s in his or her 

possession either of the following: 
(1) A c nceled, revoked, suspended, or fr udulently  ltered license. 
(2) A fictitious license or  ny document simul ting   license or pur-

porting to be or h ve been issued  s   license. 
(b) Lends his or her license to  ny other person or knowingly per-

mits the use thereof by  nother. 
(c) Displ ys or represents   ny license not issued to him or her  s be-

ing his or her license.  
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(d) F ils or refuses to surrender to the issuing  uthority upon its 
l wful written dem nd  ny license, registr tion, permit, or certific te 
which h s been suspended, revoked, or c nceled.
(e) Knowingly permits  ny unl wful use of   license issued to him 

or her. 
(f) Photogr phs, photost ts, duplic tes, m nuf ctures, or in  ny 

w y reproduces  ny license or f csimile thereof in   m nner th t it 
could be mist ken for   v lid license, or displ ys or h s in his or her 
possession  ny such photogr ph, photost t, duplic te, reproduction, 
or f csimile unless  uthorized by this code. 
(g) Buys or receives   fr udulent, forged, or counterfeited license 

knowing th t it is fr udulent, forged, or counterfeited. For purposes 
of this subdivision, “fr udulent” me ns cont ining  ny misrepresen-
t tion of f ct. 
As used in this section, “license” includes “certific te,” “permit,” 

“ uthority,”  nd “registr tion” or  ny other indici  giving  uthoriz -
tion to eng ge in   business or profession regul ted by this code or 
referred to in Section 1000 or 3600.  
Added Stats 1965 ch 1083 § 1. Amended Stats 1990 ch 350 § 1 (SB 2084) (ch 1207  re-
vails), ch 1207 § 1 (AB 3242); Stats 1994 ch 1206 § 1 (SB 1775); Stats 2000 ch 568 § 1 
(AB 2888). 

§ 121.  Practice during period between renewal and receipt of 
evidence of renewal 
No licensee who h s complied with the provisions of this code rel t-

ing to the renew l of his or her license prior to expir tion of such li-
cense sh ll be deemed to be eng ged illeg lly in the pr ctice of his or 
her business or profession during  ny period between such renew l 
 nd receipt of evidence of such renew l which m y occur due to del y 
not the f ult of the  pplic nt. 
As used in this section, “license” includes “certific te,” “permit,” 

“ uthoriz tion,”  nd “registr tion,” or  ny other indici  giving  uthor-
iz tion, by  ny  gency, bo rd, bure u, commission, committee, or en-
tity within the Dep rtment of Consumer Aff irs, to eng ge in   busi-
ness or profession regul ted by this code or by the bo rd referred to in 
the Chiropr ctic Act or the Osteop thic Act.  
Added Stats 1979 ch 77 § 1. 

§ 121.5.  Application of fees to licenses or registrations 
lawfully inactivated
Except  s otherwise provided in this code, the  pplic tion of delin-

quency fees or  ccrued  nd unp id renew l fees for the renew l of 
expired licenses or registr tions sh ll not  pply to licenses or regis-
tr tions th t h ve l wfully been design ted  s in ctive or retired. 
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Added Stats 2001 ch 435 § 1 (SB 349). 

§ 122.  Fee for issuance of duplicate certificate
Except  s otherwise provided by l w, the dep rtment  nd e ch of 

the bo rds, bure us, committees,  nd commissions  within the de-
p rtment m y ch rge   fee for the processing  nd issu nce of   dupli-
c te copy of  ny certific te of licensure or other form evidencing licen-
sure or renew l of licensure. The fee sh ll be in  n  mount sufficient 
to cover  ll costs incident to the issu nce of the duplic te certific te or 
other form but sh ll not exceed twenty-five doll rs ($25).  
Added Stats 1986 ch 951 § 1. 

§ 123.   onduct constituting subversion of licensing 
examination; Penalties and damages
It is   misdeme nor for  ny person to eng ge in  ny conduct which 

subverts or  ttempts to subvert  ny licensing ex min tion or the  d-
ministr tion of  n ex min tion, including, but not limited to: 
( ) Conduct which viol tes the security of the ex min tion m teri-

 ls; removing from the ex min tion room  ny ex min tion m teri ls 
without  uthoriz tion; the un uthorized reproduction by  ny me ns 
of  ny portion of the  ctu l licensing ex min tion;  iding by  ny 
me ns the un uthorized reproduction of  ny portion of the  ctu l li-
censing ex min tion; p ying or using profession l or p id ex min -
tion-t kers for the purpose of reconstructing  ny portion of the licens-
ing ex min tion; obt ining ex min tion questions or other ex min -
tion m teri l, except by specific  uthoriz tion either before, during, 
or  fter  n ex min tion; or using or purporting to use  ny ex min -
tion questions or m teri ls which were improperly removed or t ken 
from  ny ex min tion for the purpose of instructing  or prep ring  ny 
 pplic nt for ex min tion; or selling, distributing, buying, receiving, 
or h ving un uthorized possession of  ny portion of   future, current, 
or previously  dministered licensing ex min tion. 
(b) Communic ting with  ny other ex minee during the  dmin-

istr tion of   licensing ex min tion; copying  nswers from  nother 
ex minee or permitting one’s  nswers to be copied by  nother ex mi-
nee; h ving in one’s possession during the  dministr tion of the li-
censing ex min tion  ny books, equipment, notes, written or printed 
m teri ls, or d t  of  ny kind, other th n the ex min tion m teri ls 
distributed, or otherwise  uthorized to be in one’s possession during 
the ex min tion; or imperson ting  ny ex minee or h ving  n imper-
son tor t ke the licensing ex min tion on one’s beh lf. 
Nothing in this section sh ll preclude prosecution under the  uthor-

ity provided for in  ny other provision of l w. 
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In  ddition to  ny other pen lties,   person found guilty of viol ting 
this section, sh ll be li ble for the  ctu l d m ges sust ined by the 
 gency  dministering the ex min tion not to exceed ten thous nd 
doll rs ($10,000)  nd the costs of litig tion.
(c) If  ny provision of this section or the  pplic tion thereof to  ny 

person or circumst nces is held inv lid, th t inv lidity sh ll not  ffect 
other provisions or  pplic tions of the section th t c n be given effect 
without the inv lid provision or  pplic tion,  nd to this end the pro-
visions of this section  re sever ble. 
Added Stats 1989 ch 1022 § 1. Amended Stats 1991 ch 647 § 1 (SB 879). 

§ 123.5.  Enjoining violations 
Whenever  ny person h s eng ged, or is  bout to eng ge, in  ny 

 cts or pr ctices which constitute, or will constitute,   viol tion of 
Section 123, the superior court in  nd for the county wherein the  cts 
or pr ctices t ke pl ce, or  re  bout to t ke pl ce, m y issue  n in-
junction, or other  ppropri te order, restr ining such conduct on  p-
plic tion of   bo rd, the Attorney Gener l or the district  ttorney of 
the county. 
The proceedings under this section sh ll be governed by Ch pter 3 

(commencing with Section 525) of Title 7 of P rt 2 of the Code of Civil 
Procedure.
The remedy provided for by this section sh ll be in  ddition to,  nd 

not   limit tion on, the  uthority provided for in  ny other provision 
of l w. 
Added Stats 1983 ch 95 § 2, as B & P C § 497. Amended and Renumbered by Stats
1989 ch 1022 § 4. 

§ 124.  Manner of notice 
Notwithst nding subdivision (c) of Section 11505 of the Govern-

ment Code, whenever written notice, including   notice, order, or 
document served pursu nt to Ch pter 3.5 (commencing with Section 
11340), Ch pter 4 (commencing with Section 11370), or Ch pter 5 
(commencing with Section 11500), of P rt 1 of Division 3 of Title 2 of 
the Government Code, is required to be given by  ny bo rd in the de-
p rtment, the notice m y be given by regul r m il  ddressed to the 
l st known  ddress of the licenti te or by person l service,  t the op-
tion of the bo rd.  
Added Stats 1961 ch 1253 § 2. Amended Stats 1994 ch 26 § 4 (AB 1807), effective
March 30, 1994; Stats 1995 ch 938 § 1 (SB 523), o erative July 1, 1997. 
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§ 125.  Misdemeanor offenses by licensees
Any person, licensed under Division 1 (commencing with Section 

100), Division 2(commencing with Section 500 ), or Division 
3(commencing with Section 5000) is guilty of   misdeme nor  nd sub-
ject to the disciplin ry provisions of this code  pplic ble to him or her, 
who conspires with   person not so licensed to viol te  ny provision of 
this code, or who, with intent to  id or  ssist th t person in viol ting 
those provisions does either of the following: 
( ) Allows his or her license to be used by th t person. 
(b) Acts  s his or her  gent or p rtner. 

Added Stats 1949 ch 308 § 1. Amended Stats 1994 ch 1206 § 2 (SB 1775). 

§ 125.3.  Direction to licentiate violating licensing act to pay 
costs of investigation and enforcement
( ) Except  s otherwise provided by l w, in  ny order issued in reso-

lution of   disciplin ry proceeding before  ny bo rd within the de-
p rtment or before the Osteop thic Medic l Bo rd, upon request of 
the entity bringing the proceeding, the  dministr tive l w judge m y 
direct   licenti te found to h ve committed   viol tion or viol tions of 
the licensing  ct to p y   sum not to exceed the re son ble costs of 
the investig tion  nd enforcement of the c se. 
(b) In the c se of   disciplined licenti te th t is   corpor tion or   

p rtnership, the order m y be m de  g inst the licensed corpor te 
entity or licensed p rtnership. 
(c) A certified copy of the  ctu l costs, or   good f ith estim te of 

costs where  ctu l costs  re not  v il ble, signed by the entity bring-
ing the proceeding or its design ted represent tive  sh ll be prim  
f cie evidence of re son ble costs of investig tion  nd prosecution of 
the c se. The costs sh ll include the  mount of investig tive  nd en-
forcement costs up to the d te of the he ring, including, but not lim-
ited to, ch rges imposed by the Attorney Gener l. 
(d) The  dministr tive l w judge sh ll m ke   proposed finding of 

the  mount of re son ble costs of investig tion  nd prosecution of the 
c se when requested pursu nt to subdivision ( ). The finding of the 
 dministr tive l w judge with reg rd to costs sh ll not be review ble 
by the bo rd to incre se the cost  w rd. The bo rd m y reduce or 
elimin te the cost  w rd, or rem nd to the  dministr tive l w judge 
if the proposed decision f ils to m ke   finding on costs requested 
pursu nt to subdivision ( ). 
(e) If  n order for recovery of costs is m de  nd timely p yment is 

not m de  s directed in the bo rd’s decision, the bo rd m y enforce 
the order for rep yment in  ny  ppropri te court. This right of en-
forcement sh ll be in  ddition to  ny other rights the bo rd m y h ve 
 s to  ny licenti te to p y costs.  
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(f) In  ny  ction for recovery of costs, proof of the bo rd’s decision 
sh ll be conclusive proof of the v lidity of the order of p yment  nd 
the terms for p yment.
(g) (1) Except  s provided in p r gr ph (2), the bo rd sh ll not re-

new or reinst te the license of  ny licenti te who h s f iled to p y  ll 
of the costs ordered under this section. 
(2) Notwithst nding p r gr ph (1), the bo rd m y, in its discretion, 

condition lly renew or reinst te for   m ximum of one ye r the li-
cense of  ny licenti te who demonstr tes fin nci l h rdship  nd who 
enters into   form l  greement with the bo rd to reimburse the bo rd 
within th t one-ye r period for the unp id costs. 
(h) All costs recovered under this section sh ll be considered   re-

imbursement for costs incurred  nd sh ll be deposited in the fund of 
the bo rd recovering the costs to be  v il ble upon  ppropri tion by 
the Legisl ture. 
(i) Nothing in this section sh ll preclude   bo rd from including the 

recovery of the costs of investig tion  nd enforcement of   c se in  ny 
stipul ted settlement.
(j) This section does not  pply to  ny bo rd if   specific st tutory 

provision in th t bo rd’s licensing  ct provides for recovery of costs in 
 n  dministr tive disciplin ry proceeding.
(k) Notwithst nding the provisions of this section, the Medic l 

Bo rd of C liforni  sh ll not request nor obt in from   physici n  nd 
surgeon, investig tion  nd prosecution costs for   disciplin ry pro-
ceeding  g inst the licenti te. The bo rd sh ll ensure th t this subdi-
vision is revenue neutr l with reg rd to it  nd th t   ny loss of reve-
nue or incre se in costs resulting from this subdivision is offset by  n 
incre se in the  mount of the initi l license fee  nd the bienni l re-
new l fee,  s provided in subdivision (e) of Section 2435.  
Added Stats 1992 ch 1289 § 1 (AB 2743), effective January 1, 1993. Amended Stats
2001 ch 728 § 1 (SB 724); Stats 2005 ch 674 § 2 (SB 231), effective January 1, 2006; 
Stats 2006 ch 223 § 2 (SB 1438), effective January 1, 2007. 

§ 125.5.  Enjoining violations; Restitution orders 
( ) The superior court for the county in which  ny person h s en-

g ged or is  bout to eng ge in  ny  ct which constitutes   viol tion of 
  ch pter of this code  dministered or enforced by   bo rd within the 
dep rtment m y, upon   petition filed by the bo rd with the  pprov l 
of the director, issue  n injunction or other  ppropri te order re-
str ining such conduct. The proceedings under this section sh ll be 
governed by Ch pter 3 (commencing with Section 525) of Title 7 of 
P rt 2 of the Code of Civil Procedure. As used in this section, “bo rd” 
includes commission, bure u, division,  gency  nd    medic l qu lity 
review committee. 
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(b) The superior court for the county in which  ny person h s en-
g ged in  ny  ct which constitutes   viol tion of   ch pter of this code 
 dministered or enforced by   bo rd within the dep rtment m y, up-
on   petition filed by the bo rd with the  pprov l of the director, or-
der such person to m ke restitution to persons injured  s   result of 
such viol tion. 
(c) The court m y order   person subject to  n injunction or re-

str ining order, provided for in subdivision ( ) of this section, or sub-
ject to  n order requiring restitution pursu nt to subdivision (b), to 
reimburse the petitioning bo rd for expenses incurred by the bo rd in 
its investig tion rel ted to its petition. 
(d) The remedy provided for by this section sh ll be in  ddition to, 

 nd not   limit tion on, the  uthority provided for in  ny other sec-
tion of this code.  
Added Stats 1972 ch 1238 § 1. Amended Stats 1973 ch 632 § 1; Stats 2d Ex Sess 1975 
ch 1 § 2; Stats 1982 ch 517 § 1. 

§ 125.6.  Unlawful discrimination by licensees 
( ) With reg rd to  n  pplic nt, every person who holds   license 

under the provisions of this code is subject to disciplin ry  ction un-
der the disciplin ry provisions of this code  pplic ble to th t person 
if, bec use of  ny ch r cteristic listed or defined in subdivision (b) or 
(e) of Section 51 of the Civil Code, he or she refuses to perform the 
licensed  ctivity or  ids or incites the refus l to perform th t licensed 
 ctivity by  nother licensee, or if, bec use of  ny ch r cteristic listed 
or defined in subdivision (b) or (e) of Section 51 of the Civil Code, he 
or she m kes  ny discrimin tion, or restriction in the perform nce of 
the licensed  ctivity. Nothing in this section sh ll be interpreted to 
 pply to discrimin tion by employers with reg rd to employees or 
prospective employees, nor sh ll this section  uthorize  ction  g inst 
 ny club license issued pursu nt to Article 4 (commencing with Sec-
tion 23425) of Ch pter 3 of Division 9 bec use of discrimin tory 
membership policy. The presence of  rchitectur l b rriers to  n indi-
vidu l with physic l dis bilities th t conform to  pplic ble st te or 
loc l building codes  nd regul tions sh ll not constitute discrimin -
tion under this section.  
(b)(1) Nothing in this section requires   person licensed pursu nt to 

Division 2 (commencing with Section 500) to permit  n individu l to 
p rticip te in, or benefit from, the licensed  ctivity of the licensee 
where th t individu l poses   direct thre t to the he lth or s fety of 
others. For this purpose, the term “direct thre t” me ns   signific nt 
risk to the he lth or s fety of others th t c nnot be elimin ted by  
modific tion of policies, pr ctices, or procedures or by the provision of 
 uxili ry  ids  nd services. 
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(2) Nothing in this section requires   person licensed pursu nt to 
Division 2 (commencing with Section 500) to perform   licensed  ctiv-
ity for which he or she is not qu lified to perform. 
(c)(1) “Applic nt,”  s used in this section, me ns   person  pplying 

for licensed services provided by   person licensed under this code. 
(2) “License,”  s used in this section, includes “certific te,” “permit,” 

“ uthority,”  nd “registr tion” or  ny other indici  giving  uthoriz -
tion to eng ge in   business or profession regul ted by this code. 
Added Stats 1974 ch 1350 § 1. Amended Stats 1977 ch 293 § 1; Stats 1980 ch 191 § 1; 
Stats 1992 ch 913 § 2 (AB 1077); Stats 2007 ch 568 § 2 (AB 14), effective January 1,
2008. 

§ 125.7.  Restraining orders 
In  ddition to the remedy provided for in Section 125.5, the superior 

court for the county in which  ny licensee licensed under Division 2 
(commencing with Section 500), or  ny initi tive  ct  referred to in 
th t division, h s eng ged or is  bout to eng ge in  ny  ct th t con-
stitutes   viol tion of   ch pter of this code  dministered or enforced 
by   bo rd referred to in Division 2 (commencing with Section 500), 
m y, upon   petition filed by the bo rd  nd  ccomp nied by  n  ffi-
d vit or  ffid vits in support thereof  nd   memor ndum of points 
 nd  uthorities, issue   tempor ry restr ining order or other  ppro-
pri te order restr ining the licensee from eng ging in the business or 
profession for which the person is licensed or from  ny p rt thereof, 
in  ccord nce with this section. 
( ) If the  ffid vits in support of the petition show th t the licensee 

h s eng ged or is  bout to eng ge in  cts or omissions constituting   
viol tion of   ch pter of this code  nd if the court is s tisfied th t 
permitting the licensee to continue to eng ge in the business or pro-
fession for which the license w s issued will end nger the public 
he lth, s fety, or welf re, the court m y issue  n order tempor rily 
restr ining the licensee from eng ging in the profession for which he 
or she is licensed. 
(b) The order m y not be issued without notice to the licensee unless 

it  ppe rs from f cts shown by the  ffid vits th t serious injury would
result to the public before the m tter c n be he rd on notice.
(c) Except  s otherwise specific lly provided by this section, proceed-

ings under this section sh ll be governed by Ch pter 3 (commencing 
with Section 525) of Title 7 of P rt 2 of the Code of Civil Procedure. 
(d) When   restr ining order is issued pursu nt to this section, or 

within   time to be  llowed by the superior court, but in  ny c se not 
more th n 30 d ys  fter the restr ining order is issued,  n  ccus tion 
sh ll be filed with the bo rd pursu nt to Section 11503 of the Gov-
ernment Code or, in the c se of   licensee of the St te Dep rtment of 
He lth Services, with th t dep rtment pursu nt to Section 100171 of 
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the He lth  nd S fety Code. The  ccus tion sh ll be served upon the 
licensee  s provided by Section 11505 of the Government Code. The 
licensee sh ll h ve  ll of the rights  nd privileges  v il ble  s speci-
fied in Ch pter 5 (commencing with Section 11500) of P rt 1 of Divi-
sion 3 of Title 2 of the Government Code. However, if the licensee re-
quests   he ring on the  ccus tion, the bo rd sh ll provide the licen-
see with   he ring within 30 d ys of the request  nd    decision within 
15 d ys of the d te the decision is received from the  dministr tive 
l w judge, or the court m y nullify the restr ining order previously 
issued. Any restr ining order issued pursu nt to this section sh ll be 
dissolved by oper tion of l w  t the time the bo rd’s decision is sub-
ject to judici l review pursu nt to Section 1094.5 of the Code of Civil 
Procedure. 
(e) The remedy provided for in this section sh ll be in  ddition to, 

 nd not   limit tion upon, the  uthority provided by  ny other provi-
sion of this code.  
Added Stats 1977 ch 292 § 1. Amended Stats 1982 ch 517 § 2; Stats 1994 ch 1206 § 3
(SB 1775); Stats 1997 ch 220 § 1 (SB 68), effective August 4, 1997; Stats 1998 ch 878
§ 1.5 (SB 2239). 

§ 125.8.  Temporary order restraining licensee engaged or 
about to engage in violation of law
In   ddition  to the  remedy provided for  in  Section  125.5,  the  supe-

rior  court  for  the  county  in  which   ny  licensee  licensed  under  Divi-
sion  3  (commencing  with Section  5000)  or  Ch pter 2  (commencing 
with  Section  18600)  or  Ch pter  3  (commencing  with Section  19000) 
of  Division  8  h s  eng ged or  is   bout  to  eng ge  in   ny   ct  which 
constitutes     viol tion  of    ch pter  of  this  code   dministered  or  en-
forced  by     bo rd  referred to  in  Division  3 (commencing  with  Section 
5000)  or  Ch pter  2  (commencing  with  Section  18600)  or  Ch pter  3 
(commencing  with  Section  19000)  of  Division  8  m y,  upon     petition 
filed  by  the  bo rd   nd   ccomp nied  by   n   ffid vit  or   ffid vits  in 
support  thereof   nd     memor ndum of points   nd  uthorities,  issue 
   tempor ry restr ining order or  other   ppropri te  order  restr in-
ing  the  licensee from  eng ging  in  the  business  or  profession  for 
which  the person  is  licensed  or from   ny  p rt  thereof,  in   ccord nce 
with  the  provisions  of  this  section. 
( ) If the  ffid vits in support of the petition show th t the licensee 

h s eng ged or is  bout to eng ge in  cts or omissions constituting   
viol tion of   ch pter of this code  nd if the court is s tisfied th t 
permitting the licensee to continue to eng ge in the business or pro-
fession for which the license w s issued will end nger the public 
he lth, s fety, or welf re, the court m y issue  n order tempor rily 
restr ining the licensee from eng ging in the profession for which he 
is licensed. 
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(b) Such order m y not be issued without notice to the licensee un-
less it  ppe rs from f cts shown by the  ffid vits th t serious injury 
would result to the public before the m tter c n be he rd on notice. 
(c) Except  s otherwise specific lly provided by this section, proceed-

ings under this section sh ll be governed by Ch pter 3 (commencing 
with Section 525) of Title 7 of P rt 2 of the Code of Civil Procedure. 
(d) When   restr ining order is issued pursu nt to this section, or 

within   time to be  llowed by the superior court, but in  ny c se not 
more th n 30 d ys  fter the restr ining order is issued,  n  ccus tion 
sh ll be filed with the bo rd pursu nt to Section 11503 of the Gov-
ernment Code. The  ccus tion sh ll be served upon the licensee  s 
provided by Section 11505 of the Government Code. The licensee 
sh ll h ve  ll of the rights  nd privileges  v il ble  s specified in 
Ch pter 5 (commencing with Section 11500) of P rt 1 of Division 3 of 
Title 2 of the Government Code; however, if the licensee requests   
he ring on the  ccus tion, the bo rd must provide the licensee with   
he ring within 30 d ys of the request  nd   decision within 15 d ys of 
the d te of the conclusion of the he ring, or the court m y nullify the 
restr ining order previously issued. Any restr ining order issued 
pursu nt to this section sh ll be dissolved by oper tion of l w  t such 
time the bo rd’s decision is subject to judici l review pursu nt to Sec-
tion 1094.5 of the Code of Civil Procedure. 
Added Stats 1977 ch 443 § 1. Amended Stats 1982 ch 517 § 3. 

§ 125.9.  System for issuance of citations to licensees; 
 ontents; Fines 
( ) Except with respect to persons regul ted under Ch pter 11 

(commencing with Section 7500),  ny bo rd, bure u, or commission 
within the dep rtment, the bo rd cre ted by the Chiropr ctic Initi -
tive Act,  nd the Osteop thic Medic l Bo rd of C liforni , m y est b-
lish, by regul tion,   system for the issu nce to   licensee of   cit tion 
which m y cont in  n order of  b tement or  n order to p y  n  d-
ministr tive fine  ssessed by the bo rd, bure u, or commission where 
the licensee is in viol tion of the  pplic ble licensing  ct or  ny regu-
l tion  dopted pursu nt thereto. 
(b) The system sh ll cont in the following provisions: 
(1) Cit tions sh ll be in writing  nd sh ll describe with p rticul ri-

ty the n ture of the viol tion, including specific reference to the pro-
vision of l w determined to h ve been viol ted. 
(2) Whenever  ppropri te, the cit tion sh ll cont in  n order of 

 b tement fixing   re son ble time for  b tement of the viol tion.
(3) In no event sh ll the  dministr tive fine  ssessed by the bo rd, 

bure u, or commission exceed five thous nd doll rs ($5,000) for e ch 
inspection or e ch investig tion m de with respect to the viol tion, or 
five thous nd doll rs ($5,000) for e ch viol tion or count if the viol -



 

 

 

 
 

 

 
tion involves fr udulent billing submitted to  n insur nce comp ny, 
the Medi-C l progr m, or Medic re. In  ssessing   fine, the bo rd, 
bure u, or commission sh ll give due consider tion to the  ppropri-
 teness of the  mount of the fine with respect to f ctors such  s the 
gr vity of the viol tion, the good f ith of the licensee,  nd the history 
of previous viol tions. 
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(4) A cit tion or fine  ssessment issued pursu nt to   cit tion sh ll 
inform the licensee th t if he or she desires   he ring to contest the 
finding of   viol tion, th t he ring sh ll be requested by written no-
tice to the bo rd, bure u, or commission within 30 d ys of the d te of 
issu nce of the cit tion or  ssessment. If   he ring is not requested 
pursu nt to this section, p yment of  ny fine sh ll not constitute  n 
 dmission of the viol tion ch rged. He rings sh ll be held pursu nt 
to Ch pter 5 (commencing with Section 11500) of P rt 1 of Division 3 
of Title 2 of the Government Code. 
(5) F ilure of   licensee to p y   fine within 30 d ys  of the d te of 

 ssessment, unless the cit tion is being  ppe led, m y result in disci-
plin ry  ction being t ken by the bo rd, bure u, or commission. 
Where   cit tion is not contested  nd   fine is not p id, the full 
 mount of the  ssessed fine sh ll be  dded to the fee for renew l of 
the license. A license sh ll not be renewed without p yment of the 
renew l fee  nd fine. 
(c) The system m y cont in the following provisions:
(1) A cit tion m y be issued without the  ssessment of  n  dminis-

tr tive fine. 
(2) Assessment of  dministr tive fines m y be limited to only p r-

ticul r viol tions of the  pplic ble licensing  ct. 
(d) Notwithst nding  ny other provision of l w, if   fine is p id to 

s tisfy  n  ssessment b sed on the finding of   viol tion, p yment of 
the fine sh ll be represented  s s tisf ctory resolution of the m tter 
for purposes of public disclosure. 
(e) Administr tive fines collected pursu nt to this  section sh ll be 

deposited in the speci l fund of the p rticul r bo rd, bure u, or com-
mission. 
Added Stats 1986 ch 1379 § 2. Amended Stats 1987 ch 1088 § 1; Stats 1991 ch 521 § 1
(SB 650); Stats 1995 ch 381 § 4 (AB 910), effective August 4, 1995, ch 708 § 1 (SB 609); 
Stats 2000 ch 197 § 1 (SB 1636); Stats 2001 ch 309 § 1 (AB 761), ch 728 § 1.2 (SB 724);
Stats 2003 ch 788 § 1 (SB 362); Stats 2012 ch 291 § 1 (SB 1077), effective January 1, 
2013. 

§ 126.  Submission of reports to Governor
Notwithst nding  ny other provision of this code,  ny bo rd, com-

mission, ex mining committee, or other simil rly constituted  gency 
within the dep rtment required prior to the effective d te of this sec-
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tion to submit reports to the Governor under  ny provision of this 
code sh ll not be required to submit such reports. 
Added Stats 1967 ch 660 § 1. 

§ 127.  Submission of reports to director
Notwithst nding  ny other provision of this code, the director m y 

require such reports from  ny bo rd, commission, ex mining commit-
tee, or other simil rly constituted  gency within the dep rtment  s 
he deems re son bly necess ry on  ny ph se of their oper tions.  
Added Stats 1967 ch 660 § 2. 

§ 128.  Sale of equipment, supplies, or services for use in 
violation of licensing requirements 
Notwithst nding  ny other provision of l w, it is   misdeme nor to 

sell equipment, supplies, or services to  ny person with knowledge 
th t the equipment, supplies, or services  re to be used in the per-
form nce of   service or contr ct in viol tion of the licensing require-
ments of this code. 
The provisions of this section sh ll not be  pplic ble to c sh s les of 

less th n one hundred doll rs ($100).
For the purposes of this section, “person” includes, but is not lim-

ited to,   comp ny, p rtnership, limited li bility comp ny, firm, or 
corpor tion. 
For the purposes of this section, “license” includes certific te or reg-

istr tion. 
A viol tion of this section sh ll be punish ble by   fine of not less 

th n one thous nd doll rs ($1,000)  nd by imprisonment in the coun-
ty j il not exceeding six months.  
Added Stats 1971 ch 1052 § 1. Amended Stats 1994 ch 1010 § 1 (SB 2053). 

§ 128.5.  Reduction of license fees in event of surplus funds
( ) Notwithst nding  ny other provision of l w, if  t  the end of  ny 

fisc l ye r,  n  gency within the Dep rtment of Consumer Aff irs, 
except the  gencies referred to in subdivision (b), h s unencumbered 
funds in  n  mount th t equ ls or is more th n the  gency’s oper t-
ing budget for the next two fisc l ye rs, the  gency sh ll reduce li-
cense or other fees, whether the license or other fees be fixed by st t-
ute or m y be determined by the  gency within limits fixed by st t-
ute, during the following fisc l ye r in  n  mount th t will reduce 
 ny surplus funds of the  gency to  n  mount less th n the  gency’s 
oper ting budget for the next two fisc l ye rs. 
(b) Notwithst nding  ny other provision of l w, if  t the end of  ny 

fisc l ye r, the C liforni  Architects Bo rd, the Bo rd of Beh vior l 
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Sciences, the Veterin ry Medic l Bo rd, the Court Reporters Bo rd of 
C liforni , the Medic l Bo rd of C liforni , the Bo rd of Voc tion l 
Nursing  nd Psychi tric Technici ns, or the Bure u of Security  nd 
Investig tive Services h s unencumbered funds in  n  mount th t 
equ ls or is more th n the  gency’s oper ting budget for the next two 
fisc l ye rs, the  gency sh ll reduce license or other fees, whether the 
license or other fees be fixed by st tute or m y be determined by the 
 gency within limits fixed by st tute, during the following fisc l ye r 
in  n  mount th t will reduce  ny surplus funds of the  gency to  n 
 mount less th n the  gency’s oper ting budget for the next two fisc l 
ye rs. 
Added Stats 1972 ch 938 § 2, effective August 16, 1972, as B & P C § 128. Amended 
Stats 1973 ch 863 § 3. Amended and Renumbered by Stats 1978 ch 1161 § 4. Amended 
Stats 1987 ch 850 § 3; Stats 1989 ch 886 § 2; Stats 1993 ch 1263 § 2 (AB 936); Stats 
1994 ch 26 § 5 (AB 1807), effective March 30, 1994; Stats 1995 ch 60 § 2 (SB 42), effec-
tive July 6, 1995; Stats 1997 ch 759 § 2 (SB 827); Stats 2000 ch 1054 § 1 (SB 1863); 
Stats. 2009, Ch. 308 (SB 819).  

§ 129.  Handling of complaints; Reports to Legislature
( ) As used in this section, “bo rd” me ns every bo rd, bure u, 

commission, committee  nd simil rly constituted  gency in the de-
p rtment which issues licenses. 
(b) E ch bo rd sh ll, upon receipt of  ny compl int respecting   li-

centi te thereof, notify the compl in nt of the initi l  dministr tive 
 ction t ken on his compl int within 10 d ys of receipt. E ch bo rd 
sh ll there fter notify the compl in nt of the fin l  ction t ken on his 
compl int. There sh ll be   notific tion m de in every c se in which 
the compl in nt is known. If the compl int is not within the jurisdic-
tion of the bo rd or if the bo rd is un ble to dispose s tisf ctorily of 
the compl int, the bo rd sh ll tr nsmit the compl int together with 
 ny evidence or inform tion it h s concerning the compl int to the 
 gency, public or priv te, whose  uthority in the opinion of the bo rd 
will provide the most effective me ns to secure the relief sought. The 
bo rd sh ll notify the compl in nt of such  ction  nd of  ny other 
me ns which m y be  v il ble to the compl in nt to secure relief. 
(c) The bo rd sh ll, when the bo rd deems it  ppropri te, notify the 

person  g inst whom the compl int is m de of the n ture of the com-
pl int, m y request  ppropri te relief for the compl in nt,  nd m y 
meet  nd confer with the compl in nt  nd the licenti te in order to 
medi te the compl int. Nothing in this subdivision sh ll be construed 
 s  uthorizing or requiring  ny bo rd to set or to modify  ny fee 
ch rged by   licenti te. 
(d) It sh ll be the continuing duty of the bo rd to  scert in p tterns 

of compl ints  nd to report on  ll  ctions t ken with respect to such 
p tterns of compl ints to the director  nd to the Legisl ture  t le st 
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once   ye r. The bo rd sh ll ev lu te those compl ints dismissed for 
l ck of jurisdiction or no viol tion  nd recommend to the director  nd 
to the Legisl ture  t le st once   ye r such st tutory ch nges  s it 
deems necess ry to implement the bo rd’s functions  nd responsibili-
ties under this section. 
(e) It sh ll be the continuing duty of the bo rd to t ke wh tever  c-

tion it deems necess ry, with the  pprov l of the director, to inform 
the public of its functions under this section. 
Added Stats 1972 ch 1041 § 1. 

§ 130.  Terms of office of agency members 
( ) Notwithst nding  ny other l w, the term of office of  ny mem-

ber of  n  gency design ted in subdivision (b) sh ll be for   term of 
four ye rs expiring on June 1. 
(b) Subdivision ( )  pplies to the following bo rds or committees:
(1) The Medic l Bo rd of C liforni .
(2) The C liforni  Bo rd of Podi tric Medicine.
(3) The Physic l Ther py Bo rd of C liforni .
(4) The Bo rd of Registered Nursing, except  s provided in subdivi-

sion (c) of Section 2703. 
(5) The Bo rd of Voc tion l Nursing  nd Psychi tric Technici ns.
(6) The St te Bo rd of Optometry. 
(7) The C liforni  St te Bo rd of Ph rm cy.
(8) The Veterin ry Medic l Bo rd.
(9) The C liforni  Architects Bo rd.
(10) The L ndsc pe Architect Technic l Committee.
(11) The Bo rd for Profession l Engineers  nd L nd Surveyors. 
(12) The Contr ctors’ St te License Bo rd.
(13) The St te Bo rd of Guide Dogs for the Blind. 
(14) The Bo rd of Beh vior l Sciences.
(15) The Court Reporters Bo rd of C liforni .
(16) The St te Athletic Commission.
(17) The Osteop thic Medic l Bo rd of C liforni .
(18) The Respir tory C re Bo rd of C liforni .
(19) The Acupuncture Bo rd. 
(20) The Bo rd of Psychology.
(21) The Structur l Pest Control Bo rd. 

Added Stats 1969 ch 465 § 1. Amended Stats 1971 ch 716 § 8; Stats 1978 ch 1161 § 5; 
Stats 1983 ch 150 § 2; Stats 1986 ch 655 § 1; Stats 1987 ch 850 § 4; Stats 1989 ch 886 
§ 3; Stats 1990 ch 1256 § 2 (AB 2649); Stats 1991 ch 359 § 2 (AB 1332); Stats 1994 ch 
26 § 6 (AB 1807), effective March 30, 1994, ch 1274 § 1.3 (SB 2039); Stats 1995 ch 60 
§ 3 (SB 42), effective July 6, 1995; Stats 1997 ch 759 § 3 (SB 827); Stats 1998 ch 59 § 4 
(AB 969), ch 970 § 1 (AB 2802), ch 971 § 1 (AB 2721); Stats 2000 ch 1054 § 2 (SB 1863); 
Stats 2001 ch 159 § 3 (SB 662); Stats 2009–2010 4th Ex Sess ch 18 § 2 (ABX4 20), effec-
tive October 23, 2009; Stats 2012 ch 4 § 1 (SB 98), effective February 14, 2012. See this 
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section as modified in Governor’s Reorganization Plan No. 2 § 3 of 2012. Amended 
Stats 2013 ch 352 § 4 (AB 1317), effective Se tember 26, 2013, o erative July 1, 2013. 

§ 131.  Maximum number of terms 
Notwithst nding  ny other provision of l w, no member of  n  gen-

cy design ted in subdivision (b) of Section 130 or member of   bo rd, 
commission, committee, or simil rly constituted  gency in the de-
p rtment sh ll serve more th n two consecutive full terms.  
Added Stats 1970 ch 1394 § 1, o erative July 1, 1971. Amended Stats 1987 ch 850 § 5. 

§ 134.  Proration of license fees 
When the term of  ny license issued by  ny  gency in the dep rt-

ment exceeds one ye r, initi l license fees for licenses which  re issued 
during   current license term sh ll be pror ted on   ye rly b sis.  
Added Stats 1974 ch 743 § 1. Amended Stats 1978 ch 1161 § 6. 

§ 135.  Reexamination of applicants
No  gency in the dep rtment sh ll, on the b sis of  n  pplic nt’s 

f ilure to successfully complete prior ex min tions, impose  ny  ddi-
tion l limit tions, restrictions, prerequisites, or requirements on  ny 
 pplic nt who wishes to p rticip te in subsequent ex min tions ex-
cept th t  ny ex mining  gency which  llows  n  pplic nt condition-
 l credit for successfully completing   divisible p rt of  n ex min tion 
m y require th t  n  pplic nt be reex mined in those p rts success-
fully completed if such  pplic nt h s not successfully completed  ll 
p rts of the ex min tion within   required period of time est blished 
by the ex mining  gency. Nothing in this section, however, requires 
the exemption of such  pplic nt from the regul r fees  nd require-
ments norm lly  ssoci ted with ex min tions.  
Added Stats 1974 ch 743 § 2. 

§ 135.5.  Licensure and citizenship or immigration status 
( ) The Legisl ture finds  nd decl res th t it is in the best interests 

of the St te of C liforni  to provide persons who  re not l wfully pre-
sent in the United St tes  with the st te benefits provided by  ll li-
censing  cts of entities within the dep rtment,  nd therefore en cts 
this section pursu nt to subsection (d) of Section 1621 of Title 8 of the 
United St tes Code. 
(b) Notwithst nding subdivision ( ) of Section 30,  nd except  s re-

quired by subdivision (e) of Section 7583.23, no entity within the de-
p rtment sh ll deny licensure to  n  pplic nt b sed on his or her citi-
zenship st tus or immigr tion st tus.  
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(c) Every bo rd within the dep rtment sh ll implement  ll required 
regul tory or procedur l ch nges necess ry to implement this section 
no l ter th n J nu ry 1, 2016. A bo rd m y implement the provisions 
of this section  t  ny time prior to J nu ry 1, 2016. 
Added Stats 2014 ch 752 § 2 (SB 1159), effective January 1, 2015. 

§ 136.  Notification of change of address; Punishment for 
failure to comply
( ) E ch person holding   license, certific te, registr tion, permit,

or other  uthority to eng ge in   profession or occup tion issued by  
bo rd within the dep rtment sh ll notify the issuing bo rd  t its
princip l office of  ny ch nge in his or her m iling  ddress within 30 
d ys  fter the ch nge, unless the bo rd h s specified by regul tions   
shorter time period. 
(b) Except  s otherwise provided by l w, f ilure of   licenti te to 

comply with the requirement in subdivision ( ) constitutes grounds 
for the issu nce of   cit tion  nd  dministr tive fine, if the bo rd h s 
the  uthority to issue cit tions  nd  dministr tive fines. 
Added Stats 1994 ch 26 § 7 (AB 1807), effective March 30, 1994. 

§ 137.  Regulations requiring inclusion of license numbers in 
advertising, etc.
Any  gency within the dep rtment m y promulg te regul tions re-

quiring licensees to include their license numbers in  ny  dvertising, 
soliciting, or other presentments to the public. 
However, nothing in this section sh ll be construed to  uthorize 

regul tion of  ny person not   licensee who eng ges in  dvertising, 
solicit tion, or who m kes  ny other presentment to  the public on 
beh lf of   licensee. Such   person sh ll incur no li bility pursu nt to 
this section for communic ting in  ny  dvertising, soliciting, or other 
presentment to the public    licensee’s license number ex ctly  s pro-
vided to him by the licensee or for f ilure to communic te such num-
ber if none is provided to him by the licensee.  
Added Stats 1974 ch 743 § 3. 

§ 138.  Notice that practitioner is licensed; Evaluation of 
licensing examination 
Every bo rd in the dep rtment,  s defined in Section 22, sh ll initi-

 te the process of  dopting regul tions on or before June 30, 1999, to 
require its licenti tes,  s  defined in Section 23.8, to provide notice to 
their clients or customers  th t the pr ctitioner is  licensed by this 
st te. A bo rd sh ll be exempt from the requirement to  dopt regul -
tions pursu nt to this section if the bo rd h s in pl ce, in st tute or 
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regul tion,   requirement th t provides for consumer notice of   pr c-
titioner’s st tus  s   licensee of this st te.  
Added Stats 1998 ch 879 § 1 (SB 2238). Amended Stats 1999 ch 67 § 1 (AB 1105), effec-
tive July 6, 1999.  

§ 139.  Policy for examination development and validation, 
and occupational analysis
( ) The Legisl ture finds  nd decl res th t occup tion l  n lyses 

 nd ex min tion v lid tion studies  re fund ment l components of 
licensure progr ms. It is the intent of the Legisl ture th t the policy 
developed by the dep rtment pursu nt to subdivision (b) be used by 
the fisc l, policy,  nd sunset review committees of the Legisl ture in 
their  nnu l reviews of these bo rds, progr ms,  nd bure us.
(b) Notwithst nding  ny other provision of l w, the dep rtment 

sh ll develop, in consult tion with the bo rds, progr ms, bure us, 
 nd divisions under its jurisdiction,  nd the Osteop thic Medic l 
Bo rd of C liforni   nd the St te Bo rd of Chiropr ctic Ex miners,   
policy reg rding ex min tion development  nd v lid tion,  nd occu-
p tion l  n lysis. The dep rtment sh ll fin lize  nd distribute this 
policy by September 30, 1999, to e ch of the bo rds, progr ms, bu-
re us,  nd divisions under its jurisdiction  nd to the Osteop thic 
Medic l Bo rd of C liforni   nd the St te Bo rd of Chiropr ctic Ex-
 miners. This policy sh ll be submitted in dr ft form  t le st 30 d ys 
prior to th t d te to the  ppropri te fisc l, policy,  nd sunset review 
committees of the Legisl ture for review. This policy sh ll  ddress, 
but sh ll not be limited to, the following issues: 
(1) An  ppropri te schedule for ex min tion v lid tion  nd occup -

tion l  n lyses,  nd circumst nces under which more frequent re-
views  re  ppropri te. 
(2) Minimum requirements for psychometric lly sound ex min tion 

v lid tion, ex min tion development,  nd occup tion l  n lyses, in-
cluding st nd rds for sufficient number of test items. 
(3) St nd rds for review of st te  nd n tion l ex min tions.
(4) Setting of p ssing st nd rds.
(5) Appropri te funding sources for ex min tion v lid tions  nd oc-

cup tion l  n lyses. 
(6) Conditions under which bo rds, progr ms,  nd bure us should 

use intern l  nd extern l entities to conduct these reviews. 
(7) St nd rds for determining  ppropri te costs of reviews of differ-

ent types of ex min tions, me sured in terms of hours required. 
(8) Conditions under which it is  ppropri te to fund perm nent  nd 

limited term positions within   bo rd, progr m, or bure u to m n ge 
these reviews. 
(c) Every regul tory bo rd  nd bure u,  s defined in Section 22, 

 nd every progr m  nd bure u  dministered by the dep rtment, the 
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Osteop thic Medic l Bo rd of C liforni ,  nd the St te Bo rd of Chi-
ropr ctic Ex miners, sh ll submit to the director on or before Decem-
ber 1, 1999,  nd on or before December 1 of e ch subsequent ye r, its 
method for ensuring th t every licensing ex min tion  dministered 
by or pursu nt to contr ct with the bo rd is subject to periodic ev lu-
 tion. The ev lu tion sh ll include (1)   description of the occup -
tion l  n lysis serving  s the b sis for the ex min tion; (2) sufficient 
item  n lysis d t  to permit   psychometric ev lu tion of the items; 
(3)  n  ssessment of the  ppropri teness of prerequisites for  dmit-
t nce to the ex min tion;  nd (4)  n estim te of the costs  nd per-
sonnel required to perform these functions. The ev lu tion sh ll be 
revised  nd   new ev lu tion submitted to the director whenever, in 
the judgment of the bo rd, progr m, or bure u, there is   subst nti l 
ch nge in the ex min tion or the prerequisites for  dmitt nce to the 
ex min tion. 
(d) The ev lu tion m y be conducted by the bo rd, progr m, or bu-

re u, the Office of Profession l Ex min tion Services of the dep rt-
ment, the Osteop thic Medic l Bo rd of C liforni , or the St te Bo rd 
of Chiropr ctic Ex miners or pursu nt to   contr ct  with   qu lified 
priv te testing firm. A bo rd, progr m, or bure u th t provides for 
development or  dministr tion of   licensing ex min tion pursu nt 
to contr ct with   public or priv te entity m y rely on  n occup tion l 
 n lysis or item  n lysis conducted by th t entity. The dep rtment 
sh ll compile this inform tion,  long with   schedule specifying when 
ex min tion v lid tions  nd occup tion l  n lyses sh ll be per-
formed,  nd submit it to the  ppropri te fisc l, policy,  nd sunset re-
view committees of the Legisl ture by September 30 of e ch ye r. It is 
the intent of the Legisl ture th t the method specified in this report 
be consistent with the policy developed by the dep rtment pursu nt 
to subdivision (b).  
Added Stats 1999 ch 67 § 2 (AB 1105), effective July 6, 1999. Amended Stats. 2009, 
Ch. 307 (SB 821) 

§ 140.  Disciplinary action; Licensee’s failure to record cash 
transactions in payment of employee wages 
Any bo rd,  s defined in Section 22, which is  uthorized under this 

code to t ke disciplin ry  ction  g inst   person who holds   license 
m y t ke disciplin ry  ction upon the ground th t the licensee h s 
f iled to record  nd preserve for not less th n three ye rs,  ny  nd  ll 
c sh tr ns ctions involved in the p yment of employee w ges by   
licensee. F ilure to m ke these records  v il ble to  n  uthorized 
represent tive of the bo rd m y be m de grounds for disciplin ry  c-
tion. In  ny  ction brought  nd sust ined by the bo rd which involves 
  viol tion of this section  nd  ny regul tion  dopted thereto, the 
bo rd m y  ssess the licensee with the  ctu l investig tive costs in-
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curred, not to exceed two thous nd five hundred doll rs ($2,500). 
F ilure to p y those costs m y result in revoc tion of the license. Any 
moneys collected pursu nt to this section sh ll be deposited in the 
respective fund of the bo rd. 
Added Stats 1984 ch 1490 § 2, effective Se tember 27, 1984. 

§ 141.  Disciplinary action by foreign jurisdiction; Grounds 
for disciplinary action by state licensing board
( ) For  ny licensee holding   license issued by    bo rd under the 

jurisdiction of the dep rtment,   disciplin ry  ction t ken by  nother 
st te, by  ny  gency of the feder l government, or by  nother country 
for  ny  ct subst nti lly rel ted to the pr ctice regul ted by the C li-
forni  license, m y be   ground for disciplin ry  ction by the respec-
tive st te licensing bo rd. A certified copy of the record of the disci-
plin ry  ction t ken  g inst the licensee by  nother st te,  n  gency 
of the feder l government, or  nother country sh ll  be conclusive evi-
dence of the events rel ted therein. 
(b) Nothing in this section sh ll preclude   bo rd from  pplying   

specific st tutory provision in the licensing  ct  dministered by th t 
bo rd th t provides for discipline b sed upon   disciplin ry  ction 
t ken  g inst the licensee by  nother st te,  n  gency of the feder l 
government, or  nother country. 
Added Stats 1994 ch 1275 § 2 (SB 2101). 

§ 143.  Proof of license as condition of bringing action for 
collection of compensation 
( ) No person eng ged in  ny business or profession for which   li-

cense is required under this code governing the dep rtment or  ny 
bo rd, bure u, commission, committee, or progr m within the de-
p rtment, m y bring or m int in  ny  ction, or recover in l w or eq-
uity in  ny  ction, in  ny court of this st te for the collection of com-
pens tion for the perform nce of  ny  ct or contr ct for which   li-
cense is required without  lleging  nd proving th t he or she w s du-
ly licensed  t  ll times during the perform nce of th t  ct or contr ct, 
reg rdless of the merits of the c use of  ction brought by the person. 
(b) The judici l doctrine of subst nti l compli nce sh ll not  pply to 

this section.
(c) This section sh ll not  pply to  n  ct or contr ct th t is consid-

ered to qu lify  s l wful pr ctice of   licensed occup tion or profes-
sion pursu nt to Section 121.  
Added Stats 1990 ch 1207 § 1.5 (AB 3242). 
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§ 143.5.  Provision in agreements to settle certain causes of 
action prohibited; Adoption of regulations; Exemptions
( ) No licensee who is regul ted by   bo rd, bure u, or progr m 

within the Dep rtment of Consumer Aff irs, nor  n entity or person 
 cting  s  n  uthorized  gent of   licensee, sh ll include or permit to 
be included   provision in  n  greement to settle   civil dispute, 
whether the  greement is m de before or  fter the commencement of 
  civil  ction, th t prohibits the other p rty in th t dispute from con-
t cting, filing   compl int with, or cooper ting with the dep rtment, 
bo rd, bure u, or progr m within the Dep rtment of Consumer Af-
f irs th t regul tes the licensee or th t requires the other p rty to 
withdr w   compl int from the dep rtment, bo rd,  bure u, or pro-
gr m within the Dep rtment of Consumer Aff irs th t regul tes the 
licensee. A provision of th t n ture is void  s  g inst public policy, 
 nd  ny licensee who includes or permits to be included   provision of 
th t n ture in   settlement  greement is subject to disciplin ry  ction 
by the bo rd, bure u, or progr m. 
(b) Any bo rd, bure u, or progr m within the Dep rtment of Con-

sumer Aff irs th t t kes disciplin ry  ction  g inst   licensee or li-
censees b sed on   compl int or report th t h s  lso been the subject 
of   civil  ction  nd th t h s been settled for monet ry d m ges 
providing for full  nd fin l s tisf ction of the p rties m y not require 
its licensee or licensees to p y  ny  ddition l sums to the benefit of 
 ny pl intiff in the civil  ction. 
(c) As used in this section, “bo rd” sh ll h ve the s me me ning  s 

defined in Section 22,  nd “licensee” me ns   person who h s been 
gr nted   license,  s th t term is defined in Section 23.7.
(d) Notwithst nding  ny other l w, upon gr nting   petition filed 

by   licensee or  uthorized  gent of   licensee pursu nt to Section 
11340.6 of the Government Code,   bo rd, bure u, or progr m within 
the Dep rtment of Consumer Aff irs m y, b sed upon evidence  nd 
leg l  uthorities cited in the petition,  dopt   regul tion th t does 
both of the following: 
(1) Identifies   code section or jury instruction in   civil c use of  c-

tion th t h s no relev nce to the bo rd's, bure u's, or progr m's en-
forcement responsibilities such th t  n  greement to settle such   
c use of  ction b sed on th t code section or jury instruction other-
wise prohibited under subdivision ( ) will not imp ir the bo rd's, bu-
re u's, or progr m's duty to protect the public. 
(2) Exempts  greements to settle such   c use of  ction from the 

requirements of subdivision ( ). 
(e) This section sh ll not  pply to   licensee subject to Section 

2220.7. 
Added Stats 2012 ch 561 § 1 (AB 2570), effective January 1, 2013. 
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§ 144.  Requirement of fingerprints for criminal record 
checks; Applicability
( ) Notwithst nding  ny other l w,  n  gency design ted in subdi-

vision (b) sh ll require  n  pplic nt to furnish to the  gency   full set 
of fingerprints for purposes of conducting crimin l history record 
checks. Any  gency design ted in subdivision (b) m y obt in  nd re-
ceive,  t its discretion, crimin l history inform tion from the De-
p rtment of Justice  nd the United St tes Feder l Bure u of Investi-
g tion. 
(b) Subdivision ( )  pplies to the following: 
(1) C liforni  Bo rd of Account ncy. 
(2) St te Athletic Commission.
(3) Bo rd of Beh vior l Sciences. 
(4) Court Reporters Bo rd of C liforni .
(5) St te Bo rd of Guide Dogs for the Blind. 
(6) C liforni  St te Bo rd of Ph rm cy.
(7) Bo rd of Registered Nursing.
(8) Veterin ry Medic l Bo rd. 
(9) Bo rd of Voc tion l Nursing  nd Psychi tric Technici ns.
(10) Respir tory C re Bo rd of C liforni .
(11) Physic l Ther py Bo rd of C liforni .
(12) Physici n Assist nt Committee of the Medic l Bo rd of C li-

forni . 
(13) Speech-L ngu ge P thology  nd Audiology  nd He ring Aid 

Dispenser Bo rd.
(14) Medic l Bo rd of C liforni . 
(15) St te Bo rd of Optometry. 
(16) Acupuncture Bo rd. 
(17) Cemetery  nd Funer l Bure u.
(18) Bure u of Security  nd Investig tive Services.
(19) Division of Investig tion. 
(20) Bo rd of Psychology. 
(21) C liforni  Bo rd of Occup tion l Ther py. 
(22) Structur l Pest Control Bo rd. 
(23) Contr ctors’ St te License Bo rd. 
(24) N turop thic Medicine Committee. 
(25) Profession l Fiduci ries Bure u.
(26) Bo rd for Profession l Engineers, L nd Surveyors,  nd Geolo-

gists. 
(27) Bure u of Medic l C nn bis Regul tion.
(c) For purposes of p r gr ph (26) of subdivision (b), the term “ p-

plic nt” sh ll be limited to  n initi l  pplic nt who h s never been 
registered or licensed by the bo rd or to  n  pplic nt for   new licen-
sure or registr tion c tegory. 
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Added Stats 1997 ch 758 § 2 (SB 1346). Amended Stats 2000 ch 697 § 1.2 (SB 1046),
o erative January 1, 2001; Stats 2001 ch 159 § 4 (SB 662), ch 687 § 2 (AB 1409) (ch 687
 revails); Stats 2002 ch 744 § 1 (SB 1953), ch 825 § 1 (SB 1952); Stats 2003 ch 485 § 2
(SB 907), ch 789 § 1 (SB 364), ch 874 § 1 (SB 363); Stats 2004 ch 909 § 1.2 (SB 136),
effective Se tember 30, 2004; Stats 2009 ch 308 § 4 (SB 819), effective January 1, 2010;
Stats 2011 ch 448 § 1 (SB 543), effective January 1, 2012; Stats 2015 ch 719 § 1 (SB 
643), effective January 1, 2016; Stats 2016 ch 32 § 3 (SB 837), effective June 27, 2016. 

Chapte  2  
The Di ecto  of Consume  Affai s  

§ 150.  Designation
The dep rtment is under the control of   civil executive officer who 

is known  s the Director of Consumer Aff irs. 
Enacted Stats 1937. Amended Stats 1971 ch 716 § 9. 

§ 151.  Appointment and tenure; Salary and traveling 
expenses
The director is  ppointed by the Governor  nd holds office  t the 

Governor’s ple sure. The director sh ll receive the  nnu l s l ry pro-
vided for by Ch pter 6 (commencing with Section 11550) of P rt 1 of 
Division 3 of Title 2 of the Government Code,  nd his or her necess ry 
tr veling expenses. 
Enacted Stats 1937. Amended Stats 1943 ch 1029 § 1; Stats 1945 ch 1185 § 2; Stats 
1947 ch 1442 § 1; Stats 1951 ch 1613 § 14; Stats 1984 ch 144 § 2, ch 268 § 0.1, effective 
June 30, 1984; Stats 1985 ch 106 § 1. 

§ 152.  Departmental organization 
For the purpose of  dministr tion, the reregistr tion  nd cleric l 

work of the dep rtment is org nized by the director, subject to the 
 pprov l of the Governor, in such m nner  s he deems necess ry 
properly to segreg te  nd conduct the work of the dep rtment. 
Enacted Stats 1937. 

§ 152.5.  Extension of renewal dates 
For purposes of distributing the reregistr tion work of the dep rt-

ment uniformly throughout the ye r  s ne rly  s pr ctic ble, the 
bo rds in the dep rtment m y, with the  pprov l of the director, ex-
tend by not more th n six months the d te fixed by l w for the re-
new l of  ny license, certific te or permit issued by them, except th t 
in such event  ny renew l fee which m y be involved sh ll be pror t-
ed in such m nner th t no person sh ll be required to p y   gre ter 
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or lesser fee th n would h ve been required h d the ch nge in renew-
 l d tes not occurred. 
Added Stats 1959 ch 1707 § 1. 

§ 152.6.  Establishment of license periods and renewal dates
Notwithst nding  ny other provision of this code, e ch bo rd within 

the dep rtment sh ll, in cooper tion with the director, est blish such 
license periods  nd renew l d tes for  ll licenses in such m nner  s 
best to distribute the renew l work of  ll bo rds throughout e ch ye r 
 nd permit the most efficient,  nd economic l use of personnel  nd 
equipment. To the extent pr ctic ble, provision sh ll be m de for the 
pror tion or other  djustment of fees in such m nner th t no person 
sh ll be required to p y   gre ter or lesser fee th n he would h ve 
been required to p y if the ch nge in license periods or renew l d tes 
h d not occurred. 
As used in this section “license” includes “certific te,” “permit,” “ u-

thority,” “registr tion,”  nd simil r indici  of  uthority to eng ge in   
business or profession,  nd “bo rd” includes “bo rd,” “commission,” 
“committee,”  nd  n individu l who is  uthorized to renew   license. 
Added Stats 1968 ch 1248 § 1. 

§ 153.  Investigations
The director m y investig te the work of the sever l bo rds in his 

dep rtment  nd m y obt in   copy of  ll records  nd full  nd com-
plete d t  in  ll offici l m tters in possession of the bo rds, their 
members, officers, or employees, other th n ex min tion questions 
prior to submission to  pplic nts  t scheduled ex min tions.  
Enacted Stats 1937. 

§ 154.  Matters relating to employees of boards
Any  nd  ll m tters rel ting to employment, tenure or discipline of 

employees of  ny bo rd,  gency or commission, sh ll be initi ted by 
s id bo rd,  gency or commission, but  ll such  ctions sh ll, before 
reference to the St te Personnel Bo rd, receive the  pprov l of the 
 ppointing power. 
To effect the purposes of Division 1 of this code  nd e ch  gency of 

the dep rtment, employment of  ll personnel sh ll be in  ccord with 
Article XXIV of the Constitution, the l w  nd rules  nd regul tions of 
the St te Personnel Bo rd. E ch bo rd,  gency or commission, sh ll 
select its employees from   list of eligibles obt ined by the  ppointing 
power from the St te Personnel Bo rd. The person selected by the 
bo rd,  gency or commission to fill  ny position or v c ncy sh ll 
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there fter be reported by the bo rd,  gency or commission, to the  p-
pointing power.  
Enacted Stats 1937. Amended Stats 1945 ch 1276 § 4. 

§ 154.5.  Legal assistance for experts aiding in investigations 
of licensees 
If   person, not   regul r employee of   bo rd under this code, in-

cluding the Bo rd of Chiropr ctic Ex miners  nd the Osteop thic 
Medic l Bo rd of C liforni , is hired or under contr ct to provide ex-
pertise to the bo rd in the ev lu tion of  n  pplic nt or the conduct of 
  licensee,  nd th t person is n med  s   defend nt in   civil  ction 
 rising out of the ev lu tion or  ny opinions rendered, st tements 
m de, or testimony given to the bo rd or its represent tives, the bo rd 
sh ll provide for represent tion required to defend the defend nt in 
th t civil  ction. The bo rd sh ll not be li ble for  ny judgment ren-
dered  g inst the person. The Attorney Gener l sh ll be utilized in 
the  ction  nd his or her services sh ll be   ch rge  g inst the bo rd.  
Added Stats 1986 ch 1205 § 1, as B & P C § 483. Amended and Renumbered by Stats 
1987 ch 850 § 8. Amended Stats 1991 ch 359 § 3 (AB 1332). 

§ 155.  Employment of investigators; Inspectors as employees 
or under contract 
( ) In  ccord nce with Section 159.5, the director m y employ such 

investig tors, inspectors,  nd deputies  s  re necess ry properly to 
investig te  nd prosecute  ll viol tions of  ny l w, the enforcement of 
which is ch rged to the dep rtment or to  ny bo rd,  gency, or com-
mission in the dep rtment. 
(b) It is the intent of the Legisl ture th t inspectors used by bo rds, 

bure us, or commissions in the dep rtment sh ll not be required to 
be employees of the Division of Investig tion, but m y either be em-
ployees of, or under contr ct to, the bo rds, bure us, or commissions. 
Contr cts for services sh ll be consistent with Article 4.5 (commenc-
ing with Section 19130) of Ch pter 6 of P rt 2 of Division 5 of Title 2 
of the Government Code. All civil service employees currently em-
ployed  s inspectors whose functions  re tr nsferred  s   result of 
this section sh ll ret in their positions, st tus,  nd rights in  ccord-
 nce with Section 19994.10 of the Government Code  nd the St te 
Civil Service Act (P rt 2 (commencing with Section 18500) of Division 
5 of Title 2 of the Government Code). 
(c) Nothing in this section limits the  uthority of, or prohibits, in-

vestig tors in the Division of Investig tion in the conduct of inspec-
tions or investig tions of  ny licensee, or in the conduct of investig -
tions of  ny officer or employee of   bo rd or the dep rtment  t the 
specific request of the director or his or her designee. 
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Enacted Stats 1937. Amended Stats 1945 ch 1276 § 5; Stats 1971 ch 716 § 10; Stats 
1985 ch 1382 § 1. 

§ 156.   ontractual authority 
( ) The director m y, for the dep rtment  nd  t the request  nd 

with the consent of   bo rd within the dep rtment on whose beh lf 
the contr ct is to be m de, enter into contr cts pursu nt to Ch pter 3 
(commencing with Section 11250) of P rt 1 of Division 3 of Title 2 of 
the Government Code or Ch pter 2 (commencing with Section 10290) 
of P rt 2 of Division 2 of the Public Contr ct Code for  nd on beh lf of 
 ny bo rd within the dep rtment.
(b) In  ccord nce with subdivision ( ), the director m y, in his or 

her discretion, negoti te  nd execute contr cts for ex min tion pur-
poses which include provisions which hold h rmless   contr ctor 
where li bility resulting from   contr ct between   bo rd in the de-
p rtment  nd the contr ctor is tr ce ble to the st te or its officers, 
 gents, or employees. 
Added Stats 1953 ch 864 § 1. Amended Stats 1984 ch 144 § 3; Stats 1988 ch 1448 § 1. 

§ 156.1.  Retention of records by providers of services related 
to treatment of alcohol or drug impairment
( ) Notwithst nding  ny other provision of l w, individu ls or enti-

ties contr cting with the dep rtment or  ny bo rd within the de-
p rtment for the provision of services rel ting to the tre tment  nd 
reh bilit tion of licenti tes imp ired by  lcohol or d ngerous drugs 
sh ll ret in  ll records  nd documents pert ining to those services 
until such time  s these records  nd documents h ve been reviewed 
for  udit by the dep rtment. These records  nd documents sh ll be 
ret ined for three ye rs from the d te of the l st tre tment or service 
rendered to th t licenti te,  fter which time the records  nd docu-
ments m y be purged  nd destroyed by the contr ct vendor. This pro-
vision sh ll supersede  ny other provision of l w rel ting to the purg-
ing or destruction of records pert ining to those tre tment  nd reh -
bilit tion progr ms. 
(b) Unless otherwise expressly provided by st tute or regul tion,  ll

records  nd documents pert ining to services for the tre tment  nd 
reh bilit tion of licenti tes imp ired by  lcohol or d ngerous drugs 
provided by  ny contr ct vendor to the dep rtment or to  ny bo rd 
within the dep rtment sh ll be kept confidenti l  nd  re not subject 
to discovery or subpoen . 
(c) With respect to  ll other contr cts for services with the dep rt-

ment or  ny bo rd within the dep rtment other th n those set forth 
in subdivision ( ), the director or chief deputy director m y request 
 n ex min tion  nd  udit by the dep rtment’s intern l  uditor of  ll 
perform nce under the contr ct. For this purpose,  ll documents  nd 
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records of the contr ct vendor in connection with such perform nce 
sh ll be ret ined by such vendor for   period of three ye rs  fter fin l 
p yment under the contr ct. Nothing in this section sh ll  ffect the 
 uthority of the St te Auditor to conduct  ny ex min tion or  udit 
under the terms of Section 8546.7 of the Government Code. 
Added Stats 1991 ch 654 § 3 (AB 1893). Amended Stats 2003 ch 107 § 1 (AB 569); Stats 
2010 ch 517 § 1 (SB 1172), effective January 1, 2011. 

§ 156.5.  Leases for examination or meeting purposes 
The director m y negoti te  nd execute for the dep rtment  nd for 

its component  gencies, rent l  greements for short-term hiring of 
sp ce  nd furnishings for ex min tion or meeting purposes. The di-
rector m y, in his or her discretion, negoti te  nd execute contr cts 
for th t sp ce which include provisions which hold h rmless the pro-
vider of the sp ce where li bility resulting from use of the sp ce un-
der the contr ct is tr ce ble to the st te or its officers,  gents, or em-
ployees. Notwithst nding  ny other provision of l w, the director 
m y, in his or her discretion,  dv nce p yments  s deposits to reserve 
 nd hold ex min tion or meeting sp ce. Any such  greement is sub-
ject to the  pprov l of the leg l office of the Dep rtment of Gener l 
Services.  
Added Stats 1967 ch 1235 § 1. Amended Stats 1988 ch 1448 § 1.5. 

§ 157.  Expenses in criminal prosecutions and unprofessional 
conduct proceedings
Expenses incurred by  ny bo rd or on beh lf of  ny bo rd in  ny 

crimin l prosecution or unprofession l conduct proceeding constitute 
proper ch rges  g inst the funds of the bo rd. 
Added Stats 1937 ch 474. 

§ 158.  Refunds to applicants
With the  pprov l of the Director of Consumer Aff irs, the bo rds 

 nd commissions comprising the dep rtment or subject to its jurisdic-
tion m y m ke refunds to  pplic nts who  re found ineligible to t ke 
the ex min tions or whose credenti ls  re insufficient to entitle them 
to certific tes or licenses. 
Notwithst nding  ny other provision of l w  ny  pplic tion fees, li-

cense fees or pen lties imposed  nd collected illeg lly, by mist ke, 
in dvertence, or error sh ll be refunded. Cl ims  uthorized by the 
dep rtment sh ll be filed with the St te Controller,   nd the Control-
ler sh ll dr w his w rr nt  g inst the fund of the  gency in p yment 
of such refund.  
Added Stats 1937 ch 474. Amended Stats 1945 ch 1378 § 1; Stats 1971 ch 716 § 11. 
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§ 159.  Administration of oaths 
The members  nd the executive officer of e ch bo rd,  gency, bu-

re u, division, or commission h ve power to  dminister o ths  nd 
 ffirm tions in the perform nce of  ny business of the bo rd,  nd to 
certify to offici l  cts.  
Added Stats 1947 ch 1350 § 5. 

§ 159.5.  Division of Investigation; Appointments; Health 
Quality Investigation Unit 
( ) (1) There is in the dep rtment the Division of Investig tion. The 

division is in the ch rge of   person with the title of chief of the divi-
sion. 
(2) Except  s provided in Section 160, investig tors who h ve the 

 uthority of pe ce officers,  s specified in subdivision ( ) of Section 
160  nd in subdivision ( ) of Section 830.3 of the Pen l Code, sh ll be 
in the division  nd sh ll be  ppointed by the director. 
(b) (1) There is in the Division of Investig tion the He lth Qu lity 

Investig tion Unit. The prim ry responsibility of the unit is to inves-
tig te viol tions of l w or regul tion within the jurisdiction of the 
Medic l Bo rd of C liforni , the C liforni  Bo rd of Podi tric Medi-
cine, the Bo rd of Psychology, the Osteop thic Medic l Bo rd of C li-
forni , the Physici n Assist nt Bo rd, or  ny entities under the juris-
diction of the Medic l Bo rd of C liforni . 
(2) The Medic l Bo rd of C liforni  sh ll not be ch rged  n hourly 

r te for the perform nce of investig tions by the unit.
(3) This subdivision sh ll become oper tive on July 1, 2014. 

Added Stats 1971 ch 716 § 12. Amended Stats 1985 ch 1382 § 2; Stats 2010 ch 719 § 2
(SB 856), effective October 19, 2010; Stats 2013 ch 515 § 1 (SB 304), effective January
1, 2014. 

§ 161.  Sale of copies of public records
The dep rtment, or  ny bo rd in the dep rtment, m y sell copies of 

 ny p rt of its respective public records, or compil tions, extr cts, or 
summ ries of inform tion cont ined in its public records,  t   ch rge 
sufficient to p y the  ctu l cost thereof. Such ch rge,  nd the condi-
tions under which s les m y be m de, sh ll be determined by the di-
rector with the  pprov l of the Dep rtment of Gener l Services.  
Added Stats 1949 ch 704 § 1. Amended Stats 1963 ch 590 § 1; Stats 1965 ch 371 § 9. 

§ 162.  Evidentiary effect of certificate of records officer as to 
license, etc.
The certific te of the officer in ch rge of the records of  ny bo rd in 

the dep rtment th t  ny person w s or w s not on   specified d te, or 
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during   specified period of time, licensed, certified or registered un-
der the provisions of l w  dministered by the bo rd,  or th t the li-
cense, certific te or registr tion of  ny person w s revoked or under 
suspension, sh ll be  dmitted in  ny court  s prim  f cie evidence of 
the f cts therein recited. 
Added Stats 1949 ch 355 § 1. 

§ 163.  Fee for certification of records, etc.
Except  s otherwise expressly provided by l w, the dep rtment  nd 

e ch bo rd in the dep rtment sh ll ch rge   fee of two doll rs ($2) for 
the certific tion of   copy of  ny record, document, or p per in its cus-
tody or for the certific tion of  ny document evidencing the content of 
 ny such record, document or p per. 
Added Stats 1961 ch 1858 § 1. Amended Stats 1963 ch 590 § 2. 

§ 163.5.  Delinquency fees; Reinstatement fees 
Except  s otherwise provided by l w, the delinquency, pen lty, or 

l te fee for  ny licensee within the Dep rtment of Consumer Aff irs 
sh ll be 50 percent of the renew l fee for such license in effect on the 
d te of the renew l of the license, but not less th n twenty-five dol-
l rs ($25) nor more th n one hundred fifty doll rs ($150). 
A delinquency, pen lty, or l te fee sh ll not be  ssessed until 30 

d ys h ve el psed from the d te th t the licensing  gency m iled   
notice of renew l to the licensee  t the licensee’s l st known  ddress 
of record. The notice sh ll specify the d te for timely renew l,  nd 
th t f ilure to renew in   timely f shion sh ll result in the  ssess-
ment of   delinquency, pen lty, or l te fee. 
In the event   reinst tement or like fee is ch rged for the rein-

st tement of   license, the reinst tement fee sh ll  be 150 percent of 
the renew l fee for such license in effect on the d te of the reinst te-
ment of the license, but not more th n twenty-five doll rs ($25) in 
excess of the renew l fee, except th t in the event th t such   fee is 
fixed by st tute  t less th n 150 percent of the renew l fee  nd less 
th n the renew l fee plus twenty-five doll rs ($25), the fee so fixed 
sh ll be ch rged. 
Added Stats 1974 ch 743 § 4. Amended Stats 1985 ch 587 § 1. 

§ 163.6.  [Section repealed 1992.] 
Added Stats 1985 ch 587 § 2. Ino erative June 30, 1991. Re ealed, o erative January 
1, 1992, by its own terms. The re ealed section related to reduction in license renewal
fees to offset increase in revenue. 
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§ 164.  Form and content of license, certificate, permit, or 
similar indicia of authority 
The form  nd content of  ny license, certific te, permit, or simil r 

indici  of  uthority issued by  ny  gency in the dep rtment, includ-
ing  ny document evidencing renew l of   license, certific te, permit, 
or simil r indici  of  uthority, sh ll be determined by the director 
 fter consult tion with  nd consider tion of the views of the  gency 
concerned.  
Added Stats 1971 ch 716 § 15. Amended Stats 1987 ch 850 § 6. 

§ 165.  Prohibition against submission of fiscal impact 
analysis relating to pending legislation without prior 
submission to director for comment 
Notwithst nding  ny other provision of l w, no bo rd, bure u, com-

mittee, commission, or progr m in the Dep rtment of Consumer Af-
f irs sh ll submit to the Legisl ture  ny fisc l imp ct  n lysis rel t-
ing to legisl tion pending before the Legisl ture until the  n lysis h s 
been submitted to the Director of Consumer Aff irs, or his or her de-
signee, for review  nd comment. The bo rds, bure us, committees, 
commissions,  nd progr ms sh ll include the comments of the director 
when submitting  ny fisc l imp ct  n lysis to the Legisl ture. This 
section sh ll not be construed to prohibit bo rds, bure us, committees, 
commissions,  nd progr ms from responding to direct requests for fis-
c l d t  from Members of the Legisl ture or their st ffs. In those in-
st nces it sh ll be the responsibility of bo rds, bure us, committees, 
commissions,  nd progr ms to  lso tr nsmit th t inform tion to the 
director, or his or her designee, within five working d ys.  
Added Stats 1984 ch 268 § 0.2, effective June 30, 1984. 

§ 166.  Development of guidelines for mandatory continuing 
education programs
The director sh ll, by regul tion, develop guidelines to prescribe 

components for m nd tory continuing educ tion progr ms  dminis-
tered by  ny bo rd within the dep rtment. 
( ) The guidelines sh ll be developed to ensure th t m nd tory con-

tinuing educ tion is used  s   me ns to cre te   more competent li-
censing popul tion, thereby enh ncing public protection. The guide-
lines sh ll require m nd tory continuing educ tion progr ms to  d-
dress,  t le st, the following: 
(1) Course v lidity.
(2) Occup tion l relev ncy. 
(3) Effective present tion. 
(4) Actu l  ttend nce. 
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(5) M teri l  ssimil tion.
(6) Potenti l for  pplic tion. 
(b) The director sh ll consider educ tion l principles,  nd the 

guidelines sh ll prescribe m nd tory continuing educ tion progr m 
form ts to include, but not be limited to, the following: 
(1) The specified  udience. 
(2) Identific tion of wh t is to be le rned.
(3) Cle r go ls  nd objectives. 
(4) Relev nt le rning methods (p rticip tory, h nds-on, or clinic l 

setting).
(5) Ev lu tion, focused on the le rner  nd the  ssessment of the in-

tended le rning outcomes (go ls  nd objectives). 
(c) Any bo rd within the dep rtment th t,  fter J nu ry 1, 1993,

proposes   m nd tory continuing educ tion progr m for its licensees 
sh ll submit the proposed progr m to the director for review to  ssure 
th t the progr m cont ins  ll the elements set forth in this section 
 nd complies with the guidelines developed by the director. 
(d) Any bo rd  dministering   m nd tory continuing educ tion 

progr m th t proposes to  mend its current progr m sh ll do so in  
m nner consistent with this section.
(e) Any bo rd currently  dministering   m nd tory continuing edu-

c tion progr m sh ll review the components  nd requirements of the 
progr m to determine the extent to which they  re consistent with 
the guidelines developed under this section. The bo rd sh ll submit   
report of their findings to the director. The report sh ll identify the 
simil rities  nd differences of its m nd tory continuing educ tion 
progr m. The report sh ll  include  ny bo rd-specific needs to expl in 
the v ri tion from the director’s guidelines. 
(f) Any bo rd  dministering   m nd tory continuing educ tion pro-

gr m, when  ccepting hours for credit which  re obt ined out of st te, 
sh ll ensure th t the course for which credit is given is  dministered 
in  ccord nce with the guidelines  ddressed in subdivision ( ). 
(g) Nothing in this section or in the guidelines  dopted by the direc-

tor sh ll be construed to repe l  ny requirements for continuing edu-
c tion progr ms set forth in  ny other provision of this code. 
Added Stats 1992 ch 1135 § 2.2 (SB 2044). Amended Stats 1994 ch 146 § 1 (AB 3601). 

Chapte  3  
Funds of the Depa tment  

§ 200.1.  Fund accruals exempt from transfer
( ) Any  ccru ls th t occur on or  fter September 11, 1993, to  ny 

funds or  ccounts within the Professions  nd Voc tions Fund th t 
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re lize incre sed revenues to th t fund or  ccount  s   result of legis-
l tion en cted on or  fter September 11, 1993,  nd th t h ve not been 
tr nsferred pursu nt to Sections 13.50, 13.60,  nd 13.70 of the Budg-
et Act of 1993 on the effective d te of the  ct th t en cted this section, 
sh ll be exempt from the tr nsfers cont ined in Sections 13.50, 13.60, 
 nd 13.70 of the Budget Act of 1993. These funds sh ll include, but 
not be limited to,  ll of the following: 
(1) Athletic Commission Fund. 
(2) Bure u of Home Furnishings  nd Therm l Insul tion Fund.
(3) Contr ctors’ License Fund. 
(4) Priv te Investig tor Fund. 
(5) Respir tory C re Fund. 
(6) Voc tion l Nursing  nd Psychi tric Technici ns Fund. 
(b) Subdivision ( ) sh ll not  pply to the Contingent Fund of the 

Medic l Bo rd of C liforni . 
Added Stats 1994 ch 26 § 10 (AB 1807), effective March 30, 1994. Amended Stats 1997 
ch 759 § 4 (SB 827). 

§ 201.  Levy for administrative expenses 
A ch rge for the estim ted  dministr tive expenses of the dep rt-

ment, not to exceed the  v il ble b l nce in  ny  ppropri tion for  ny 
one fisc l ye r, m y be levied in  dv nce on   pro r t  sh re b sis 
 g inst  ny of the funds of  ny of the bo rds, bure us, commissions, 
divisions,  nd  gencies,  t the discretion of the director  nd with the 
 pprov l of the Dep rtment of Fin nce.  
Enacted Stats 1937. Amended Stats 1947 ch 1350 § 4; Stats 1965 ch 371 § 10; Stats 
1974 ch 1221 § 1. 

§ 202.5.  Itemized statement of services and changes from 
Department of Justice
Prior to p yment to the Dep rtment of Justice of  ny ch rges for 

leg l services rendered to  ny bo rd within the dep rtment, the De-
p rtment of Justice sh ll submit to the bo rd  n itemized st tement 
of the services  nd ch rges. The itemized st tement  sh ll include de-
t iled inform tion reg rding the services performed  nd the  mount 
of time billed for e ch of those services.  
Added Stats 1994 ch 1273 § 1 (SB 2038). 

§ 205.  Professions and Vocations Fund (First of three)
( ) There is in the St te Tre sury the Professions  nd Voc tions 

Fund. The fund sh ll consist of the following speci l funds: 
(1) Account ncy Fund.
(2) C liforni  Architects Bo rd Fund. 
(3) Athletic Commission Fund. 
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(4) B rbering  nd Cosmetology Contingent Fund. 
(5) Cemetery  nd Funer l Fund. 
(6) Contr ctors’ License Fund. 
(7) St te Dentistry Fund.
(8) Guide Dogs for the Blind Fund. 
(9) Home Furnishings  nd Therm l Insul tion Fund. 
(10) C liforni  Architects Bo rd-L ndsc pe Architects Fund.
(11) Contingent Fund of the Medic l Bo rd of C liforni .
(12) Optometry Fund.
(13) Ph rm cy Bo rd Contingent Fund.
(14) Physic l Ther py Fund. 
(15) Priv te Investig tor Fund. 
(16) Profession l Engineer’s  nd L nd Surveyor’s Fund. 
(17) Consumer Aff irs Fund. 
(18) Beh vior l Sciences Fund. 
(19) Licensed Midwifery Fund. 
(20) Court Reporters’ Fund. 
(21) Veterin ry Medic l Bo rd Contingent Fund.
(22) Voc tion l Nurses Account of the Voc tion l Nursing  nd Psy-

chi tric Technici ns Fund. 
(23) Electronic  nd Appli nce Rep ir Fund.
(24) Geology  nd Geophysics Account of the Profession l Engineer’s 

 nd L nd Surveyor’s Fund. 
(25) Dispensing Optici ns Fund. 
(26) Acupuncture Fund.
(27) Physici n Assist nt Fund. 
(28) Bo rd of Podi tric Medicine Fund. 
(29) Psychology Fund. 
(30) Respir tory C re Fund. 
(31) Speech-L ngu ge P thology  nd Audiology  nd He ring Aid 

Dispensers Fund. 
(32) Bo rd of Registered Nursing Fund.
(33) Psychi tric Technici n Ex miners Account of the Voc tion l 

Nursing  nd Psychi tric Technici ns Fund. 
(34) Anim l He lth Technici n Ex mining Committee Fund. 
(35) St te Dent l Hygiene Fund.
(36) St te Dent l Assist nt Fund.
(37) Structur l Pest Control Fund. 
(38) Structur l Pest Control Er dic tion  nd Enforcement Fund. 
(39) Structur l Pest Control Rese rch Fund.
(b) For  ccounting  nd recordkeeping purposes, the Professions  nd 

Voc tions Fund sh ll be deemed to be   single speci l fund,  nd e ch 
of the sever l speci l funds therein sh ll constitute  nd be deemed to 
be   sep r te  ccount in the Professions  nd Voc tions Fund. E ch 
 ccount or fund sh ll be  v il ble for expenditure only for the pur-
poses  s  re now or m y here fter be provided by l w. 
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(c) This section sh ll become oper tive on July 1, 2016. 
Added Stats 2015 ch 395 § 2 (AB 180), effective January 1, 2016 o erative July 1, 2016. 

§ 205.  Professions and Vocations Fund (Second of three)
( ) There is in the St te Tre sury the Professions  nd Voc tions 

Fund. The fund sh ll consist of the following speci l funds: 
(1) Account ncy Fund.
(2) C liforni  Architects Bo rd Fund. 
(3) Athletic Commission Fund. 
(4) B rbering  nd Cosmetology Contingent Fund. 
(5) Cemetery Fund. 
(6) Contr ctors’ License Fund. 
(7) St te Dentistry Fund.
(8) St te Funer l Directors  nd Emb lmers Fund.
(9) Guide Dogs for the Blind Fund. 
(10) Home Furnishings  nd Therm l Insul tion Fund. 
(11) C liforni  Architects Bo rd-L ndsc pe Architects Fund.
(12) Contingent Fund of the Medic l Bo rd of C liforni .
(13) Optometry Fund.
(14) Ph rm cy Bo rd Contingent Fund.
(15) Physic l Ther py Fund. 
(16) Priv te Investig tor Fund. 
(17) Profession l Engineer’s, L nd Surveyor’s,  nd Geologist’s 

Fund. 
(18) Consumer Aff irs Fund. 
(19) Beh vior l Sciences Fund. 
(20) Licensed Midwifery Fund. 
(21) Court Reporters’ Fund. 
(22) Veterin ry Medic l Bo rd Contingent Fund.
(23) Voc tion l Nurses Account of the Voc tion l Nursing  nd Psy-

chi tric Technici ns Fund. 
(24) Electronic  nd Appli nce Rep ir Fund.
(25) Dispensing Optici ns Fund. 
(26) Acupuncture Fund.
(27) Physici n Assist nt Fund. 
(28) Bo rd of Podi tric Medicine Fund. 
(29) Psychology Fund. 
(30) Respir tory C re Fund. 
(31) Speech-L ngu ge P thology  nd Audiology  nd He ring Aid 

Dispensers Fund. 
(32) Bo rd of Registered Nursing Fund.
(33) Psychi tric Technici n Ex miners Account of the Voc tion l 

Nursing  nd Psychi tric Technici ns Fund. 
(34) Anim l He lth Technici n Ex mining Committee Fund. 
(35) St te Dent l Hygiene Fund. 



 

       
 

 

 

 
 

 

 

 

 
 

 
 

 

 
 

 
 

222  SECTION V. THE DEPARTMENT OF CONSUMER AFFAIRS 

(36) St te Dent l Assist nt Fund.
(37) Structur l Pest Control Fund. 
(38) Structur l Pest Control Er dic tion  nd Enforcement Fund. 
(39) Structur l Pest Control Rese rch Fund.
(b) For  ccounting  nd recordkeeping purposes, the Professions  nd 

Voc tions Fund sh ll be deemed to be   single speci l fund,  nd e ch 
of the sever l speci l funds therein sh ll constitute  nd be deemed to 
be   sep r te  ccount in the Professions  nd Voc tions Fund. E ch 
 ccount or fund sh ll be  v il ble for expenditure only for the pur-
poses  s  re now or m y here fter be provided by l w. 
(c) This section sh ll become oper tive on July 1, 2016. 

Added Stats 2015 ch 428 § 2 (AB 177), o erative January 1, 2016, o erative July 1,
2016. 

§ 205.  Professions and Vocations Fund (Third of three)
( ) There is in the St te Tre sury the Professions  nd Voc tions 

Fund. The fund sh ll consist of the following speci l funds: 
(1) Account ncy Fund.
(2) C liforni  Architects Bo rd Fund. 
(3) Athletic Commission Fund. 
(4) B rbering  nd Cosmetology Contingent Fund. 
(5) Cemetery  nd Funer l Fund. 
(6) Contr ctors’ License Fund. 
(7) St te Dentistry Fund.
(8) Guide Dogs for the Blind Fund. 
(9) Home Furnishings  nd Therm l Insul tion Fund. 
(10) C liforni  Architects Bo rd-L ndsc pe Architects Fund.
(11) Contingent Fund of the Medic l Bo rd of C liforni .
(12) Optometry Fund.
(13) Ph rm cy Bo rd Contingent Fund.
(14) Physic l Ther py Fund. 
(15) Priv te Investig tor Fund. 
(16) Priv te Security Services Fund.
(17) Profession l Engineer’s, L nd Surveyor’s,  nd Geologist’s 

Fund. 
(18) Consumer Aff irs Fund. 
(19) Beh vior l Sciences Fund. 
(20) Licensed Midwifery Fund. 
(21) Court Reporters’ Fund. 
(22) Veterin ry Medic l Bo rd Contingent Fund.
(23) Voc tion l Nursing  nd Psychi tric Technici ns Fund.
(24) Electronic  nd Appli nce Rep ir Fund.
(25) Dispensing Optici ns Fund. 
(26) Acupuncture Fund.
(27) Physici n Assist nt Fund. 
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(28) Bo rd of Podi tric Medicine Fund. 
(29) Psychology Fund. 
(30) Respir tory C re Fund. 
(31) Speech-L ngu ge P thology  nd Audiology  nd He ring Aid 

Dispensers Fund. 
(32) Bo rd of Registered Nursing Fund.
(33) Anim l He lth Technici n Ex mining Committee Fund. 
(34) St te Dent l Hygiene Fund.
(35) St te Dent l Assist nt Fund.
(36) Structur l Pest Control Fund. 
(37) Structur l Pest Control Er dic tion  nd Enforcement Fund. 
(38) Structur l Pest Control Rese rch Fund.
(b) For  ccounting  nd recordkeeping purposes, the Professions  nd 

Voc tions Fund sh ll be deemed to be   single speci l fund,  nd e ch 
of the sever l speci l funds therein sh ll constitute  nd be deemed to 
be   sep r te  ccount in the Professions  nd Voc tions Fund. E ch 
 ccount or fund sh ll be  v il ble for expenditure only for the pur-
poses  s  re now or m y here fter be provided by l w. 
(c) This section sh ll become oper tive on July 1, 2016. 

Added Stats 2015 ch 510 § 2.3 (AB 179), effective January 1, 2016, o erative July 1, 
2016. Amended Stats 2016 ch 800 § 1 (SB 1196), effective January 1, 2017. 

§ 206.  Dishonored check tendered for payment of fine, fee, or 
penalty
Notwithst nding  ny other provision of l w,  ny person tendering   

check for p yment of   fee, fine, or pen lty th t w s  subsequently 
dishonored, sh ll not be gr nted   license, or other  uthority th t 
they were seeking, until the  pplic nt p ys the  mount outst nding 
from the dishonored p yment together with the  pplic ble fee, includ-
ing  ny delinquency fee. The bo rd m y require the person whose 
check w s returned unp id to m ke p yment of  ll fees by c shier’s 
check or money order. 
Added Stats 1994 ch 26 § 12 (AB 1807), effective March 30, 1994. 

§ 210.   ontract with vendor of BreEZe system after written 
notification to certain committees of the Legislature; Term; 
Amount; Submission of report (Subdivision (b) inoperative 
December 1, 2018; Subdivision (c) operative term contingent)
 ( ) (1) The dep rtment m y enter into   contr ct with   vendor for 

the BreEZe system, the integr ted, enterprisewide enforcement c se 
m n gement  nd licensing system described in the dep rtment's 
str tegic pl n, no sooner th n 30 d ys  fter notific tion in writing to 
the ch irpersons of the Appropri tions Committees of e ch house of 
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the Legisl ture  nd the Ch irperson of the Joint Legisl tive Budget 
Committee.
(2) The  mount of BreEZe system vendor contr ct funds,  uthorized 

pursu nt to this section, sh ll be consistent with the project costs  p-
proved by the office of the St te Chief Inform tion Officer b sed on its 
review  nd  pprov l of the most recent BreEZe Speci l Project Report 
to be submitted by the dep rtment prior to contr ct   w rd  t the con-
clusion of procurement  ctivities. 
(3) P r gr ph (2) sh ll  pply to  ll Budget Act items for the de-

p rtment th t h ve  n  ppropri tion for the BreEZe system. 
(b) (1) If the dep rtment enters into   contr ct with   vendor for the 

BreEZe system pursu nt to subdivision ( ), the dep rtment sh ll, by 
December 31, 2014, submit to the Legisl ture, the Sen te Committee 
on Business, Professions  nd Economic Development, the Assembly 
Committee on Business, Professions  nd Consumer Protection,  nd 
the budget committees of e ch house,   report  n lyzing the worklo d 
of licensing personnel employed by bo rds within the dep rtment 
p rticip ting in the BreEZe system.
(2) A report to the Legisl ture pursu nt to this subdivision sh ll be 

submitted in compli nce with Section 9795 of the Government Code.
(3) This subdivision sh ll become inoper tive on December 1, 2018, 

pursu nt to Section 10231.5 of the Government Code. 
(c) (1) Notwithst nding  ny other provision of l w, upon the request 

of the Dep rtment of Consumer Aff irs, the Dep rtment of Fin nce 
m y  ugment the budgets of the bo rds, bure us, commissions, com-
mittees, progr ms,  nd divisions th t comprise the Dep rtment of 
Consumer Aff irs,  s defined in Section 101, for expenditure of non-
Gener l Fund moneys to p y BreEZe project costs. The  ugment tion 
m y be m de no sooner th n 30 d ys  fter notific tion in writing to 
the ch irpersons of the committees in e ch house of the Legisl ture 
th t consider  ppropri tions  nd the Ch irperson of the Joint Legis-
l tive Budget Committee, or no sooner th n wh tever lesser time the 
ch irperson of the joint committee m y in e ch inst nce determine. 
The  mount of funds  ugmented pursu nt to the  uthority of this 
subdivision sh ll be consistent with project cost incre ses  pproved 
by the Secret ry of C liforni  Technology b sed on the secret ry's 
review  nd  pprov l of the most recent BreEZe Speci l Project Report 
to be submitted  t the conclusion of procurement  ctivities. This sub-
division sh ll  pply to  ll  Budget Act items for the bo rds, bure us, 
commissions, committees, progr ms,  nd divisions th t comprise the 
Dep rtment of Consumer Aff irs,  s defined in Section 101, th t h ve 
 n  ppropri tion for the BreEZe system in the Budget Act of 2011. 
(2) This subdivision sh ll become inoper tive upon en ctment of the 

Budget Act of 2012. 
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Added Stats 2010 ch 719 § 4 (SB 856), effective October 19, 2010. Amended Stats 2011 
ch 448 § 3 (SB 543), effective January 1, 2012. 

Chapte  4  
Consume  Affai s  

Articl  1  
G n ral Provisions and D finitions  

§ 300.   itation of chapter
This ch pter m y be cited  s the Consumer Aff irs Act 

Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. 

§ 301.  Declaration of intent 
It is the intent of the Legisl ture  nd the purpose of this ch pter to 

promote  nd protect the interests of the people  s consumers. The 
Legisl ture finds th t vigorous represent tion  nd protection of con-
sumer interests  re essenti l to the f ir  nd efficient functioning of   
free enterprise m rket economy. The Legisl ture decl res th t gov-
ernment  dv nces the interests of consumers by f cilit ting the prop-
er functioning of the free enterprise m rket economy through ( ) edu-
c ting  nd informing the consumer to insure r tion l consumer 
choice in the m rketpl ce; (b) protecting the consumer from the s le 
of goods  nd services through the use of deceptive methods,  cts, or 
pr ctices which  re inimic l to the gener l welf re of consumers; (c) 
fostering competition;  nd (d) promoting effective represent tion of 
consumers’ interests in  ll br nches  nd levels of government. 
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1975 ch 1262 § 1. 

§ 302.  Definitions 
As used in this ch pter, the following terms h ve the following 

me nings:
( ) “Dep rtment” me ns the Dep rtment of Consumer Aff irs.
(b) “Director” me ns the Director of the Dep rtment of Consumer 

Aff irs.
(c) “Consumer” me ns  ny individu l who seeks or  cquires, by 

purch se or le se,  ny goods, services, money, or credit for person l, 
f mily, or household purposes.
(d) “Person” me ns  n individu l, p rtnership, corpor tion, limited 

li bility comp ny,  ssoci tion, or other group, however org nized. 
(e) “Individu l” does not include   p rtnership, corpor tion,  ssoci -

tion, or other group, however org nized. 
(f) “Division” me ns the Division of Consumer Services. 
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(g) “Interests of consumers” is limited  to the cost,  qu lity, purity, 
s fety, dur bility, perform nce, effectiveness, depend bility,  v il -
bility,   nd   dequ cy of choice of goods   nd  services offered or fur-
nished to consumers  nd the  dequ cy  nd   ccur cy of inform tion 
rel ting to consumer goods, services, money, or credit (including l -
beling, p ck ging,  nd  dvertising of contents,  qu lities,  nd terms 
of s les).  
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1972 ch 808 § 1; 
Stats 1975 ch 1262 § 2; Stats 1994 ch 1010 § 2 (SB 2053). 

§ 303.  Division of  onsumer Services;  hief
There is in the dep rtment   Division of Consumer Services under 

the supervision  nd control of   chief. The chief sh ll be  ppointed by 
the Governor  nd sh ll serve  t his ple sure. His compens tion sh ll 
be fixed by the director in  ccord nce with l w. 
Added Stats 1972 ch 808 § 2. 

Articl  2  
Dir ctor and Employ  s  

§ 305.  Administration of chapter
The director sh ll  dminister  nd enforce the provisions of this 

ch pter. Every power gr nted or duty imposed upon the director un-
der this ch pter m y be exercised or performed in the n me of the 
director by   deputy or  ssist nt director or the chief of the dep rt-
ment’s Division of Consumer Services, subject to such conditions  nd 
limit tions  s the director m y prescribe.  
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1971 ch 114 § 1, 
effective June 2, 1971, o erative July 1, 1971. 

§ 306.  Employment matters
The director, in  ccord nce with the St te Civil Service Act, m y 

 ppoint  nd fix the compens tion of such cleric l or other personnel 
 s m y be necess ry to c rry out the provisions of this ch pter. All 
such personnel sh ll perform their respective duties  under the super-
vision  nd the direction of the director. 
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. 

§ 307.  Experts and consultants
The director m y contr ct  for the services of experts  nd consult-

 nts where necess ry to c rry out the provisions of this ch pter  nd 
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m y provide compens tion  nd reimbursement of expenses for such 
experts  nd consult nts in  ccord nce with st te l w. 
Added Stats 1975 ch 1262 § 3. 

Articl  3  
Pow rs and Duti s 

§ 310.  Director’s powers and duties 
The director sh ll h ve the following powers  nd it sh ll be his

duty to: 
( ) Recommend  nd propose the en ctment of such legisl tion  s 

necess ry to protect  nd promote the interests of consumers.
(b) Represent the consumer’s interests before feder l  nd st te leg-

isl tive he rings  nd executive commissions. 
(c) Assist,  dvise,  nd cooper te with feder l, st te,  nd loc l  gen-

cies  nd offici ls to protect  nd promote the interests of consumers. 
(d) Study, investig te, rese rch,  nd  n lyze m tters  ffecting the 

interests of consumers.
(e) Hold public he rings, subpoen  witnesses, t ke testimony, com-

pel the production of books, p pers, documents,  nd  other evidence, 
 nd c ll upon other st te  gencies for inform tion. 
(f) Propose  nd  ssist in the cre tion  nd development of consumer 

educ tion progr ms.
(g) Promote ethic l st nd rds of conduct for business  nd consum-

ers  nd undert ke  ctivities to encour ge public responsibility in the 
production, promotion, s le  nd le se of consumer goods  nd services. 
(h) Advise the Governor  nd Legisl ture on  ll m tters  ffecting the 

interests of consumers.
(i) Exercise  nd perform such other functions, powers  nd duties  s 

m y be deemed  ppropri te to protect  nd promote the interests of 
consumers  s directed by the Governor or the Legisl ture.
(j) M int in cont ct  nd li ison with consumer groups in C liforni  

 nd n tion lly. 
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1975 ch 1262 § 4. 

§ 311.  Interdepartmental committee
The director m y cre te  n interdep rtment l committee to  ssist 

 nd  dvise him in the implement tion of his duties.  The members of 
such committee sh ll consist of the he ds of st te dep rtments, or 
their designees. Members of such committee sh ll serve without com-
pens tion but sh ll be reimbursed for the expenses  ctu lly  nd nec-
ess rily incurred by them in the perform nce of their duties.  
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. 
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§ 312.  Report to Governor and Legislature
The director sh ll submit  to the Governor  nd the Legisl ture on or 

before J nu ry 1, 2003,  nd  nnu lly there fter,   report of pro-
gr mm tic  nd st tistic l inform tion reg rding the  ctivities of the 
dep rtment  nd its constituent entities. The report sh ll include in-
form tion concerning the director’s  ctivities pursu nt to Section 326, 
including the number  nd gener l p tterns of consumer compl ints 
 nd the  ction t ken on those compl ints.  
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1975 ch 1262 § 5; 
Stats 1998 ch 829 § 1 SB 1652); Stats 2002 ch 405 § 3 (AB 2973). 

§ 313.2.  Adoption of regulations in conformance with
Americans with Disabilities Act 
The director sh ll  dopt regul tions to implement, interpret,  nd 

m ke specific the provisions of the Americ ns with Dis bilities Act 
(P.L. 101–336),  s they rel te to the ex min tion process for profes-
sion l licensing  nd certific tion progr ms under the purview of the 
dep rtment. 
Added Stats 1992 ch 1289 § 3 (AB 2743). 

§ 313.5.  Publication of consumer information bibliography
The director sh ll periodic lly publish   bibliogr phy of consumer 

inform tion  v il ble in the dep rtment libr ry  nd elsewhere. Such 
bibliogr phy sh ll be sent to subscribers upon p yment of   re son -
ble fee therefor.  
Added Stats 1972 ch 1251 § 2. Amended Stats 1975 ch 1262 § 7. 

Articl  3.6  
Uniform Standards R garding Substanc -Abusing H aling Arts  

Lic ns  s 
§ 315.2.   ease practice order
( ) A bo rd,  s described in Section 315, sh ll order   licensee of the 

bo rd to ce se pr ctice if the licensee tests positive for  ny subst nce 
th t is prohibited under the terms of the licensee’s prob tion or diver-
sion progr m. 
(b) An order to ce se pr ctice under this section sh ll not be gov-

erned by the provisions of Ch pter 5 (commencing with Section 
11500) of P rt 1 of Division 3 of Title 2 of the Government Code. 
(c) A ce se pr ctice order under this section sh ll not constitute dis-

ciplin ry  ction.  
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(d) This section sh ll h ve no effect on the Bo rd of Registered 
Nursing pursu nt to Article 3.1 (commencing with Section 2770) of 
Ch pter 6 of Division 2. 
Added Stats 2010 ch 517 § 2 (SB 1172), effective January 1, 2011. 

§ 315.4.   ease practice order for violation of probation or 
diversion program
( ) A bo rd,  s described in Section 315, m y  dopt  regul tions  u-

thorizing the bo rd to order   licensee on prob tion or in   diversion 
progr m to ce se pr ctice for m jor viol tions  nd when the bo rd 
orders   licensee to undergo   clinic l di gnostic ev lu tion pursu nt 
to the uniform  nd specific st nd rds  dopted  nd  uthorized under 
Section 315. 
(b) An order to ce se pr ctice under this section sh ll not be gov-

erned by the provisions of Ch pter 5 (commencing with Section 
11500) of P rt 1 of Division 3 of Title 2 of the Government Code. 
(c) A ce se pr ctice order under this section sh ll not constitute dis-

ciplin ry  ction. 
(d) This section sh ll h ve no effect on the Bo rd of Registered 

Nursing pursu nt to Article 3.1 (commencing with Section 2770) of 
Ch pter 6 of Division 2. 
Added Stats 2010 ch 517 § 3 (SB 1172), effective January 1, 2011. 

Articl  4  
R pr s ntation of Consum rs 

§ 320.  Intervention in administrative or judicial proceedings
Whenever there is pending before  ny st te commission, regul tory 

 gency, dep rtment, or other st te  gency, or  ny st te or feder l 
court or  gency,  ny m tter or proceeding which the director finds 
m y  ffect subst nti lly the interests of consumers within C liforni , 
the director, or the Attorney Gener l, m y intervene in such m tter 
or proceeding in  ny  ppropri te m nner to represent the interests of 
consumers. The director, or  ny officer or employee design ted by the 
director for th t purpose, or the Attorney Gener l, m y there fter 
present to such  gency, court, or dep rtment, in conformity with the 
rules of pr ctice  nd procedure thereof, such evidence  nd  rgument 
 s he sh ll determine to be necess ry, for the effective protection of 
the interests of consumers. 
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1975 ch 1262 § 8. 
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§ 321.   ommencement of legal proceedings 
Whenever it  ppe rs to the director th t the interests of the con-

sumers of this st te  re being d m ged, or m y be d m ged, by  ny 
person who eng ged in, or intends to eng ge in,  ny  cts or pr ctices 
in viol tion of  ny l w of this st te, or  ny feder l l w, the director or 
 ny officer or employee design ted by the director, or the Attorney 
Gener l, m y commence leg l proceedings in the  ppropri te forum 
to enjoin such  cts or pr ctices  nd m y seek other  ppropri te relief 
on beh lf of such consumers.  
Added Stats 1975 ch 1262 § 9. 

Articl  5  
Consum r Complaints  

§ 325.  Actionable complaints
It sh ll be the duty of the director to receive compl ints from con-

sumers concerning ( ) unf ir methods of competition  nd unf ir or 
deceptive  cts or pr ctices undert ken by  ny person in the conduct 
of  ny tr de or commerce; (b) the production, distribution, s le,  nd 
le se of  ny goods  nd services undert ken by  ny person which m y 
end nger the public he lth, s fety, or welf re; (c) viol tions of provi-
sions of this code rel ting to businesses  nd professions licensed by 
 ny  gency of the dep rtment,  nd regul tions promulg ted pursu nt 
thereto; (d) student concerns rel ted to the Bure u for Priv te Post-
second ry Educ tion’s perform nce of its responsibilities, including 
concerns th t  rise rel ted to the Bure u for Priv te Postsecond ry 
Educ tion’s h ndling of   compl int or its  dministr tion of the Stu-
dent Tuition Recovery Fund, est blished in Article 14 (commencing 
with Section 94923) of Ch pter 8 of P rt 59 of Division 10 of Title 3 of 
the Educ tion Code;  nd (e) other m tters consistent with the pur-
poses of this ch pter, whenever  ppropri te. 
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 2016 ch 593 § 1
(SB 1192), effective January 1, 2017. 

§ 325.3.   onsumer complaints on paging services 
In  ddition to the duties prescribed by Section 325, it sh ll be the 

duty of the director to receive compl ints from consumers concerning 
services provided by the entities described in p r gr ph (2) of subdi-
vision (b) of Section 234 of the Public Utilities Code.  
Added Stats 1995 ch 357 § 1 (AB 202). 
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§ 326.  Proceedings on receipt of complaint
( ) Upon receipt of  ny compl int pursu nt to Section 325, the di-

rector m y notify the person  g inst whom the compl int is m de of 
the n ture of the compl int  nd m y request  ppropri te relief for the 
consumer. 
(b) The director sh ll  lso tr nsmit  ny v lid compl int to the loc l, 

st te or feder l  gency whose  uthority provides the most effective 
me ns to secure the relief. 
The director sh ll, if  ppropri te,  dvise the consumer of the  ction 

t ken on the compl int  nd of  ny other me ns which m y be  v il -
ble to the consumer to secure relief. 
(c) If the director receives   compl int or receives inform tion from 

 ny source indic ting   prob ble viol tion of  ny l w, rule, or order of 
 ny regul tory  gency of the st te, or if   p ttern of compl ints from 
consumers develops, the director sh ll tr nsmit  ny  compl int he or 
she considers to be v lid to  ny  ppropri te l w enforcement or regu-
l tory  gency  nd  ny evidence or inform tion he or she m y h ve 
concerning the prob ble viol tion or p ttern of compl ints or request 
the Attorney Gener l to undert ke  ppropri te leg l  ction. It sh ll 
be the continuing duty of the director to discern p tterns of com-
pl ints  nd to  scert in the n ture  nd extent of  ction t ken with 
respect to the prob ble viol tions or p ttern of compl ints.  
Added Stats 1970 ch 1394 § 3, o erative July 1, 1971. Amended Stats 1978 ch 1161 § 8; 
Stats 1989 ch 1360 § 1. 

Articl  7  
P rsonal Information and Privacy Prot ction 

§ 350.  [Section repealed 2008.]
Added Stats 2000 ch 984 § 1 (SB 129). Amended Stats 2001 ch 159 § 5 (SB 662). Re-
 ealed Stats 2007 ch 183 § 1 (SB 90), effective January 1, 2008. The re ealed section 
related to the office of  rivacy  rotection.  

§ 352.  [Section repealed 2008.]
Added Stats 2000 ch 984 § 1 (SB 129). Amended Stats 2004 ch 227 § 1 (SB 1102), effec-
tive August 16, 2004, o eration contingent. Re ealed Stats 2007 ch 183 § 2 (SB 90), 
effective January 1, 2008. The re ealed section related to commencement of activities 
under the article and funding for such.  
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Chapte  6  
Public Membe s 

§ 450.  Qualifications generally
In  ddition to the qu lific tions provided in the respective ch pters 

of this code,   public member or   l y member of  ny bo rd sh ll not 
be, nor sh ll he h ve been within the period of five ye rs immedi tely 
preceding his  ppointment,  ny of the following: 
( ) An employer, or  n officer, director, or subst nti lly fulltime 

represent tive of  n employer or group of employers, of  ny licenti te 
of such bo rd, except th t this sh ll not preclude the  ppointment of   
person which m int ins infrequent employer st tus with such licen-
ti te, or m int ins   client, p tient, or customer rel tionship with 
 ny such licenti te which does not constitute more th n 2 percent of 
the pr ctice or business of the licenti te. 
(b) A person m int ining   contr ctu l rel tionship with   licenti te 

of such bo rd, which would constitute more th n 2 percent of the pr c-
tice or business of  ny such licenti te, or  n officer, director, or sub-
st nti lly full-time represent tive of such person or group of persons. 
(c) An employee of  ny licenti te of such bo rd, or   represent tive 

of such employee, except th t this sh ll not preclude the  ppointment 
of   person who m int ins  n infrequent employee rel tionship or  
person rendering profession l or rel ted services to   licenti te if 
such employment or service does not constitute more th n 2 percent 
of the employment or pr ctice of the member of the bo rd. 
Added Stats 1961 ch 2232 § 2. 

§ 450.3.   onflicting pecuniary interests
No public member sh ll either  t the time of his  ppointment or 

during his tenure in office h ve  ny fin nci l interest in  ny org ni-
z tion subject to regul tion by the bo rd, commission or committee of 
which he is   member.  
Added Stats 1972 ch 1032 § 1. 

§ 450.4.  [Section repealed 2003.]
Added Stats 1976 ch 1188 § 1. Re ealed Stats 2003 ch 563 § 1 (AB 827). The re ealed 
section related to ex ertise required by board members. 

§ 450.5.  Prior industrial and professional pursuits 
A public member, or   l y member,  t  ny time within five ye rs 

immedi tely preceding his or her  ppointment, sh ll not h ve been 
eng ged in pursuits which lie within the field of the industry or pro-
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fession, or h ve provided represent tion to the industry or profession, 
regul ted by the bo rd of which he or she is   member, nor sh ll he or 
she eng ge in those pursuits or provide th t represent tion during 
his or her term of office. 
Added Stats 1961 ch 2232 § 2. Amended Stats 2003 ch 563 § 2 (AB 827). 

§ 450.6.  Age
Notwithst nding  ny other section of l w,   public member m y be 

 ppointed without reg rd to  ge so long  s the public member h s 
re ched the  ge of m jority prior to  ppointment. 
Added Stats 1976 ch 1188 § 1.3. 

§ 451.  Delegation of duties 
If  ny bo rd sh ll  s   p rt of its functions deleg te  ny duty or re-

sponsibility to be performed by   single member of such bo rd, such 
deleg tion sh ll not be m de solely to  ny public member or  ny l y 
member of the bo rd in  ny of the following inst nces: 
( ) The  ctu l prep r tion of, the  dministr tion of,  nd the gr d-

ing of, ex min tions. 
(b) The inspection or investig tion of licenti tes, the m nner or 

method of pr ctice or doing business, or their pl ce of pr ctice or 
business.
Nothing in this section sh ll be construed  s precluding   public 

member or   l y member from p rticip ting in the form tion of policy 
rel ting to the scope of the  ctivities set forth in subdivisions ( )  nd 
(b) or in the  pprov l, dis pprov l or modific tion of the  ction of its 
individu l members, nor preclude such member from p rticip ting  s 
  member of   subcommittee consisting of more th n one member of 
the bo rd in the perform nce of  ny duty. 
Added Stats 1961 ch 2232 § 2. 

§ 452.  “Board” 
“Bo rd,”  s used in this ch pter, includes   bo rd,   dvisory bo rd, 

commission, ex mining committee, committee or other simil rly con-
stituted body exercising powers under this code. 
Added Stats 1961 ch 2232 § 2. Amended Stats 1976 ch 1188 § 1.5. 
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Chapte  7  
Licensee  

§ 460.  Powers of local governmental entities 
( ) No city or county sh ll prohibit   person or group of persons,  u-

thorized by one of the  gencies in the Dep rtment of Consumer Af-
f irs by   license, certific te, or other such me ns to eng ge in   p r-
ticul r business, from eng ging in th t business,occup tion, or pro-
fession or  ny portion thereof. 
(b) No city, county, or city  nd county sh ll prohibit   he ling rts 

profession l licensed with  the st te under Division 2 (commencing 
with Section 500) from eng ging in  ny  ct or performing  ny proce-
dure th t f lls within the profession lly recognized scopeof pr ctice of 
th t licensee. 
(1) This subdivision sh ll not be construed to prohibit the enforce-

ment of   loc l ordin nce in effect prior to J nu ry 1, 2010,rel ted to 
 ny  ct or procedure th t f lls within the profession lly recognized 
scope of pr ctice of   he ling  rts profession l licensed under Divi-
sion 2 (commencing with Section 500). 
(2) This subdivision sh ll not be construed to prevent   city,county, 

or city  nd county from  dopting or enforcing  ny loc l ordin nce 
governing zoning, business licensing, or re son ble he lth  nd s fety 
requirements for est blishments or businesses of   he ling  rts pro-
fession l licensed under Division 2 (commencing with Section500). 
(c) Nothing in this section sh ll prohibit  ny city, county, or city 

 nd county from levying   business license t x solely forrevenue pur-
poses, nor  ny city or county from levying   license t xsolely for the 
purpose of covering the cost of regul tion.  
Added Stats 1967 ch 1095 § 1. Amended Stats 1971 ch 716 § 24; Stats. 2009, Ch. 16. 

§ 461.  Asking applicant to reveal arrest record prohibited
No public  gency, st te or loc l, sh ll, on  n initi l  pplic tion form 

for  ny license, certific te or registr tion,  sk for or require the  ppli-
c nt to reve l   record of  rrest th t did not result in   conviction or   
ple  of nolo contendere. A viol tion of this section is   misdeme nor. 
This section sh ll  pply in the c se of  ny license, certific te or reg-

istr tion provided for by  ny l w of this st te or loc l government, 
including, but not limited to, this code, the Corpor tions Code, the 
Educ tion Code,  nd the Insur nce Code. 
Added Stats 1975 ch 883 § 1. 



 

 

 
 

 

 

 

 

 

CHAPTER 11. LAWS GOVERNING DEPARTMENT OF CONSUMER AFFAIRS 235 

§ 462.  Inactive category of licensure 
( ) Any of the bo rds, bure us, commissions, or progr ms within 

the dep rtment m y est blish, by regul tion,   system for  n in ctive 
c tegory of licensure for persons who  re not  ctively eng ged in the 
pr ctice of their profession or voc tion. 
(b) The regul tion sh ll cont in the following provisions: 
(1) The holder of  n in ctive license issued pursu nt to this section 

sh ll not eng ge in  ny  ctivity for which   license is required.
(2) An in ctive license issued pursu nt to this section sh ll be re-

newed during the s me time period in which  n  ctive license is re-
newed. The holder of  n in ctive license need not comply with  ny 
continuing educ tion requirement for renew l of  n  ctive license. 
(3) The renew l fee for   license in  n  ctive st tus sh ll  pply  lso 

for   renew l of   license in  n in ctive st tus, unless   lesser renew-
 l fee is specified by the bo rd. 
(4) In order for the holder of  n in ctive license issued pursu nt to 

this section to restore his or her license to  n  ctive st tus, the holder 
of  n in ctive license sh ll comply with  ll the following: 
(A) P y the renew l fee. 
(B) If the bo rd requires completion of continuing educ tion for re-

new l of  n  ctive license, complete continuing educ tion equiv lent 
to th t required for renew l of  n  ctive license, unless   different 
requirement is specified by the bo rd. 
(c) This section sh ll not  pply to  ny he ling  rts bo rd  s speci-

fied in Section 701.  
Added Stats 1994 ch 26 § 14 (AB 1807), effective March 30, 1994. 

§ 464.  Retired category of licensure 
( ) Any of the bo rds within the dep rtment m y est blish, by regu-

l tion,   system for   retired c tegory of licensure for persons who  re 
not  ctively eng ged in the pr ctice of their profession or voc tion. 
(b) The regul tion sh ll cont in the following:
(1) A retired license sh ll be issued to   person with either  n  ctive 

license or  n in ctive license th t w s not pl ced on in ctive st tus 
for disciplin ry re sons.
(2) The holder of   retired license issued pursu nt to this section 

sh ll not eng ge in  ny  ctivity for which   license is required, unless 
the bo rd, by regul tion, specifies the criteri  for   retired licensee to 
pr ctice his or her profession or voc tion. 
(3) The holder of   retired license sh ll not be required to renew 

th t license.
(4) The bo rd sh ll est blish  n  ppropri te  pplic tion fee for   re-

tired license to cover the re son ble regul tory cost of issuing   re-
tired license.  



 

       
 

 
 

 
 

 

 
 

236  SECTION V. THE DEPARTMENT OF CONSUMER AFFAIRS 

(5) In order for the holder of   retired license issued pursu nt to 
this section to restore his or her license to  n  ctive st tus, the holder 
of th t license sh ll meet  ll the following:
(A) P y   fee est blished by st tute or regul tion.
(B) Certify, in   m nner s tisf ctory to the bo rd, th t he or she 

h s not committed  n  ct or crime constituting grounds for deni l of 
licensure. 
(C) Comply with the fingerprint submission requirements est b-

lished by regul tion. 
(D) If the bo rd requires completion of continuing educ tion for re-

new l of  n  ctive license, complete continuing educ tion equiv lent 
to th t required for renew l of  n  ctive license, unless   different 
requirement is specified by the bo rd. 
(E) Complete  ny other requirements  s specified by the bo rd by 

regul tion. 
(c) A bo rd m y upon its own determin tion,  nd sh ll upon receipt 

of   compl int from  ny person, investig te the  ctions of  ny licen-
see, including   person with   license th t either restricts or prohibits 
the pr ctice of th t person in his or her profession or voc tion, includ-
ing, but not limited to,   license th t is retired, in ctive, c nceled, 
revoked, or suspended. 
(d) Subdivisions ( )  nd (b) sh ll not  pply to   bo rd th t h s other 

st tutory  uthority to est blish   retired license. 
Added Stats 2016 ch 473 § 1 (AB 2859), effective January 1, 2017. 

Chapte  8  
Dispute Resolution P og ams 

Articl  1  
L gislativ  Purpos  

§ 465.5.  Legislative intent 
It is the intent of the Legisl ture to permit counties to  ccomplish 

 ll of the following: 
( ) Encour gement  nd support of the development  nd use of  l-

tern tive dispute resolution techniques. 
(b) Encour gement  nd support of community p rticip tion in the 

development,  dministr tion,  nd oversight of loc l  progr ms de-
signed to f cilit te the inform l resolution of disputes  mong mem-
bers of the community. 
(c) Development of structures for dispute resolution th t m y serve 

 s models for resolution progr ms in other communities.
(d) Educ tion of communities with reg rd to the  v il bility  nd 

benefits of  ltern tive dispute resolution techniques. 
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(e) Encour gement of courts, prosecuting  uthorities, public de-
fenders, l w enforcement  gencies,  nd  dministr tive  gencies to 
work in cooper tion with,  nd to m ke referr ls to, dispute resolution 
progr ms. 
At the time th t the st te  ssumes the responsibility for the fund-

ing of C liforni  tri l courts, consider tion sh ll  be given to the Dis-
pute Resolution Advisory Council’s ev lu tion of the effectiveness of 
 ltern tive dispute resolution progr ms  nd the fe sibility of the op-
er tion of   st tewide progr m of gr nts, with the intention of fund-
ing  ltern tive dispute resolution progr ms on   st tewide b sis.  
Added Stats 1986 ch 1313 § 1. 

Articl  3  
Establishm nt and Administration of Programs  

§ 467.  Dispute Resolution Advisory  ouncil 
( ) There is in the Division of Consumer Services of the Dep rtment 

of Consumer Aff irs   Dispute Resolution Advisory Council. The  d-
visory council sh ll complete the duties required by this ch pter no 
l ter th n J nu ry 1, 1989. 
(b) The  dvisory council sh ll consist of seven persons, five of whom 

sh ll be  ppointed by the Governor. One member sh ll be  ppointed 
by the Sen te Rules Committee,  nd one member sh ll be  ppointed 
by the Spe ker of the Assembly. At le st four of the persons  ppoint-
ed to the  dvisory council sh ll be  ctive members of the St te B r of 
C liforni ,  nd  t le st four persons  ppointed to the  dvisory council 
sh ll h ve   minimum of two ye rs of direct experience in utilizing 
dispute resolution techniques. The members of the  dvisory council 
sh ll reflect the r ci l, ethnic, sexu l,  nd geogr phic diversity of the 
St te of C liforni . 
(c) The members of the  dvisory council sh ll not receive   s l ry for 

their services but sh ll be reimbursed for their  ctu l  nd necess ry 
tr vel  nd other expenses incurred in the perform nce of their duties. 
Added Stats 1986 ch 1313 § 1. Amended Stats 1987 ch 28 § 1, effective May 28, 1987. 

§ 467.1.   ontract requirements;  ounty programs 
( ) A progr m funded pursu nt to this ch pter sh ll be oper ted 

pursu nt to contr ct with the county  nd sh ll comply with  ll of the 
requirements of this ch pter  nd the rules  nd regul tions of the  d-
visory council. 
(b) Counties m y est blish   progr m of gr nts to public entities 

 nd nonp rtis n nonprofit corpor tions for the est blishment  nd 
continu nce of progr ms to be oper ted under the requirements of 
this ch pter  nd the st nd rds developed by the  dvisory council. The 
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bo rd of supervisors of   county in which, bec use of the county’s size, 
the distribution  uthorized by Section 470.5 is insufficient to est b-
lish   county progr m m y enter into  n  greement with the bo rd of 
supervisors of one or more other such counties to est blish   progr m 
 uthorized by this ch pter on   region l b sis.  
Added Stats 1986 ch 1313 § 1. Amended Stats 1987 ch 28 § 2, effective May 28, 1987;
Stats 2005 ch 75 § 2 (AB 145), effective July 19, 2005, o erative January 1, 2006. 

§ 467.2.  Eligibility for program funding
A progr m sh ll not be eligible for funding under this ch pter un-

less it meets  ll of the following requirements: 
( ) Compli nce with this ch pter  nd the  pplic ble rules  nd regu-

l tions of the  dvisory council. 
(b) Provision of neutr l persons  dequ tely tr ined in conflict reso-

lution techniques  s required by the rules  nd regul tions promul-
g ted by the  dvisory council pursu nt to Section 471. 
(c) Provision of dispute resolution, on   sliding sc le b sis,  nd 

without cost to indigents.
(d) Provision th t, upon consent of the p rties,   written  greement 

or  n  w rd resolving   dispute will be issued setting out   settle-
ment of the issues involved in the dispute  nd the future responsibili-
ties of e ch p rty. 
(e) Provision of neutr l procedures  pplic ble equ lly to  ll p rtici-

p nts without  ny speci l benefit or consider tion given to persons or 
entities providing funding for the progr ms. 
(f) Provision th t p rticip tion in the progr m is volunt ry  nd th t 

the p rties  re not coerced to enter dispute resolution. 
(g) Provision of  ltern tive dispute resolution is the prim ry pur-

pose of the progr m. 
(h) Progr ms oper ted by counties th t receive funding under this 

ch pter sh ll be oper ted prim rily for the purposes of dispute reso-
lution, consistent with the purposes of this ch pter.  
Added Stats 1986 ch 1313 § 1. 

§ 467.3.  Provision of written statement to parties;  ontents 
Progr ms funded pursu nt to this ch pter sh ll provide persons in-

dic ting  n intention to utilize the dispute resolution process with   
written st tement prior to the dispute resolution proceeding, in l n-
gu ge e sy to re d  nd underst nd, st ting  ll of the following: 
( ) The n ture of the dispute. 
(b) The n ture of the dispute resolution process.
(c) The rights  nd oblig tions of the p rties, including, but not lim-

ited to,  ll of the following: 
(1) The right to c ll  nd ex mine witnesses. 
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(2) The right of the p rties to be  ccomp nied by counsel, who m y 
p rticip te  s permitted under the rules  nd procedures of the progr m. 
(d) The procedures under which the dispute resolution will be con-

ducted. 
(e) If the p rties enter into  rbitr tion, whether the dispute resolu-

tion process will be binding. 
Added Stats 1986 ch 1313 § 1. 

§ 467.4.  Agreements resolving disputes; Enforcement;
Admissibility in evidence; Tolling statute of limitations 
( ) An  greement resolving   dispute entered into with the  ssis-

t nce of   progr m sh ll not be enforce ble in   court nor sh ll it be 
 dmissible  s evidence in  ny judici l or  dministr tive proceeding, 
unless the consent of the p rties or the  greement includes   provi-
sion th t cle rly st tes the intention of the p rties th t the  gree-
ment or  ny resulting  w rd sh ll be so enforce ble or  dmissible  s 
evidence. 
(b) The p rties m y  gree in writing to toll the  pplic ble st tute of 

limit tions during the pendency of the dispute resolution process. 
Added Stats 1986 ch 1313 § 1. 

§ 467.5.   ommunications during mediation proceedings 
Notwithst nding the express  pplic tion of Ch pter 2 (commencing 

with Section 1115) of Division 9 of the Evidence Code to medi tions, 
 ll proceedings conducted by   progr m funded pursu nt to this ch p-
ter, including, but not limited to,  rbitr tions  nd concili tions,  re 
subject to Ch pter 2 (commencing with Section 1115) of Division 9 of 
the Evidence Code.  
Added Stats 1988 ch 188 § 2. Amended Stats 1997 ch 772 § 1 (AB 939). 

§ 467.6.  Statistical records; Anonymity of parties 
E ch progr m sh ll m int in those st tistic l records required by 

Section 471.5,  nd  s m y be required by the county. The records 
sh ll m int in the confidenti lity  nd  nonymity of the p rties. 
Added Stats 1986 ch 1313 § 1. 

§ 467.7.  Withdrawal from dispute resolution;  riminal 
complaints; Waiver of right to counsel
( ) Unless the p rties h ve  greed to   binding  w rd, nothing in 

this ch pter sh ll be construed to prohibit  ny person who volunt rily 
enters the dispute resolution process from revoking his or her con-
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sent, withdr wing from dispute resolution,  nd seeking judici l or 
 dministr tive redress.
(b) In c ses in which   crimin l compl int h s been filed by   prose-

cutor, other th n for  n infr ction, the  dvice of counsel sh ll be ob-
t ined before  ny dispute resolution process is initi ted. Nothing in 
this subdivision sh ll be construed to preclude   defend nt from 
knowingly  nd volunt rily w iving the right to counsel. A defend nt 
who indic tes   desire to w ive the right to counsel sh ll be encour-
 ged to consult with the public defender or priv te counsel before 
w iving th t right.  
Added Stats 1986 ch 1313 § 1. 

Articl  4  
Application Proc dur s 

§ 468.1.  Selection of programs 
Progr ms sh ll be selected for funding by   county from the  ppli-

c tions submitted therefor. 
Added Stats 1986 ch 1313 § 1. 

§ 468.2.  Applications; Required information 
Applic tions submitted for funding sh ll include, but need not be 

limited to,  ll of the following inform tion:
( ) Evidence of compli nce with Sections 467.2, 467.3,  nd 467.4.
(b) A description of the proposed community  re  of service, cost of 

the princip l components of oper tion,  nd  ny other ch r cteristics, 
 s determined by rules of the  dvisory council.
(c) A description of  v il ble dispute resolution services  nd f cili-

ties within the defined geogr phic l  re . 
(d) A description of the  pplic nt’s proposed progr m, by type  nd 

purpose, including evidence of community support, the present  v il-
 bility of resources,  nd the  pplic nt’s  dministr tive c p bility. 
(e) A description of existing or pl nned cooper tion between the  p-

plic nt  nd loc l hum n service  nd justice system  gencies. 
(f) A demonstr ted effort on the p rt of the  pplic nt to show the

m nner in which funds th t m y be  w rded under this progr m m y
be coordin ted or consolid ted with other loc l, st te, or feder l funds
 v il ble for the  ctivities described in Sections 467.2, 467.3,  nd 467.4.
(g) An expl n tion of the methods to be used for selecting  nd tr in-

ing medi tors  nd other f cilit tors used in the dispute resolution 
process. 
(h) Such  ddition l inform tion  s m y be required by the county. 

Added Stats 1986 ch 1313 § 1. 
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§ 468.3.  Funding priorities;  riteria 
D t  supplied by e ch  pplic nt sh ll be used to  ssign rel tive 

funding priority on the b sis of criteri  developed by the  dvisory 
council. The criteri  m y include, but sh ll not be limited to,  ll of the 
following, in  ddition to the criteri  set forth in Section 468.2:
( ) Unit cost,  ccording to the type  nd scope of the proposed progr m. 
(b) Qu lity  nd v lidity of the progr m. 
(c) Number of p rticip nts who m y be served. 
(d) Administr tive c p bility.
(e) Community support f ctors. 

Added Stats 1986 ch 1313 § 1. 

Articl  6  
Funding 

§ 470.1.  Acceptance of funds by grant recipients 
( ) A gr nt recipient m y  ccept funds from  ny public or priv te 

source for the purposes of this ch pter.
(b) A county  nd its represent tives m y inspect, ex mine,  nd  u-

dit the fisc l  ff irs of the progr ms  nd the projects funded under 
this ch pter. 
(c) Progr ms sh ll, whenever re son bly possible, m ke use of pub-

lic f cilities  t free or nomin l costs.  
Added Stats 1986 ch 1313 § 1. 

§ 470.2.   ounty’s share of funding
A county’s sh re of the funding pursu nt to this ch pter sh ll not 

exceed 50 percent of the  pproved estim ted cost of the progr m. 
Added Stats 1986 ch 1313 § 1. 

§ 470.3.  [Section repealed 2006.]
Added Stats 1986 ch 1313 § 1. Amended Stats 1987 ch 28 § 3, effective May 28, 1987,
ch 1431 § 1; Stats 1992 ch 685 § 2 (SB 1707), effective Se tember 12, 1992; Stats 1998 
ch 931 § 1 (SB 2139), effective Se tember 28, 1998. Re ealed Stats 2005 ch 75 § 3 (AB 
145), effective July 19, 2005, o erative January 1, 2006. The re ealed section related to
fees for su  ort of  rograms. 

§ 470.5.  Monthly distributions from filing fees for support of 
dispute resolution programs 
( ) On  nd  fter J nu ry 1, 2006,  s described in Section 68085.1 of 

the Government Code, the Administr tive Office of the Courts sh ll 
m ke monthly distributions from superior court filing fees for the 
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support of dispute resolution progr ms under this ch pter in e ch 
county th t h s  cted to est blish   progr m. The  mount distributed 
in e ch county sh ll be equ l to the following:
(1) From e ch first p per filing fee collected by the court  s provid-

ed under Section 70611 or 70612, subdivision ( ) of Section 70613, 
subdivision ( ) of Section 70614, or Section 70670 of the Government 
Code,  nd e ch first p per or petition filing fee collected by the court 
in   prob te m tter  s provided under Section 70650, 70651, 70652, 
70653, or 70655 of the Government Code, the s me  mount  s w s 
required to be collected for the support of dispute resolution progr ms 
in th t county  s of December 31, 2005, when   fee w s collected for 
the filing of   first p per in   civil  ction under Section 26820.4 of the 
Government Code. 
(2) From e ch first p per filing fee in   limited civil c se collected 

by the court  s provided under subdivision (b) of Section 70613 or 
subdivision (b) of Section 70614 of the Government Code,  nd e ch 
first p per or petition filing fee collected by the court in   prob te 
m tter  s provided under Section 70654, 70656, or 70658 of the Gov-
ernment Code, the s me  mount  s w s required to be collected for 
the support of dispute resolution progr ms in th t county  s of De-
cember 31, 2005, when   fee w s collected for the filing of   first p -
per in   civil  ction under Section 72055 of the Government Code 
where the  mount dem nded, excluding  ttorney’s fees  nd costs, w s 
ten thous nd doll rs ($10,000) or less. 
(b) Distributions under this section sh ll be used only for the sup-

port of dispute resolution progr ms  uthorized by this ch pter. The 
county sh ll deposit the  mounts distributed under this section in  n 
 ccount cre ted  nd m int ined for this purpose by the county. Rec-
ords of these distributions sh ll be  v il ble for inspection by the 
public upon request. 
(c) After J nu ry 1, 2006,   county th t does not  lre dy h ve   dis-

tribution from superior court filing fees under this section  nd th t 
est blishes   dispute resolution progr m  uthorized by this ch pter 
m y  pprove   distribution under this section. A county th t  lre dy 
h s   distribution under this section m y ch nge the  mount of the 
distribution. The tot l  mount to be distributed for the support of 
dispute resolution progr ms under this section m y  not exceed eight 
doll rs ($8) per filing fee. 
(d) The county m y m ke ch nges under subdivision (c) to be effec-

tive J nu ry 1 or July 1 of  ny ye r, on  nd  fter J nu ry 1, 2006. The 
county sh ll provide the Administr tive Office of the Courts with   
copy of the  ction of the bo rd of supervisors th t est blishes the 
ch nge  t le st 15 d ys before the d te th t the ch nge goes into effect. 
Added Stats 2005 ch 75 § 4 (AB 145), effective July 19, 2005, o erative January 1, 2006. 
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§ 470.6.   arry over of moneys and fees 
A county m y c rry over moneys received from distributions under 

Section 470.5  nd from the fees for the support of dispute resolution 
progr ms  uthorized by this ch pter th t were  dded to fees for filing 
  first p per in   civil  ction in superior court under the l ws in effect 
before J nu ry 1, 2006. 
Added Stats 2005 ch 75 § 5 (AB 145), effective July 19, 2005, o erative January 1, 2006. 

Articl  7  
Rul s and R gulations  

§ 471.3.  Statewide uniformity with guidelines contained in 
rules and regulations 
The rules  nd regul tions  dopted by the  dvisory council pursu nt

to Section 471 sh ll be formul ted to promote st tewide uniformity 
with the guidelines cont ined in those rules  nd regul tions. 
Added Stats 1987 ch 28 § 6, effective May 28, 1987. 

§ 471.5.  Annual provision of statistical data
E ch progr m funded pursu nt to this ch pter sh ll   nnu lly pro-

vide the county with st tistic l d t  reg rding its oper ting budget; 
the number of referr ls, c tegories, or types of c ses referred to the 
progr m; the number of persons served by the progr m; the number 
of disputes resolved; the n ture of the disputes resolved; r tes of 
compli nce; the number of persons utilizing the process more th n 
once; the dur tion of  nd the estim ted costs of the he rings conduct-
ed by the progr ms;  nd  ny other inform tion th t the county m y 
require. The d t  sh ll m int in the confidenti lity  nd  nonymity of 
the persons employing the dispute resolution process.  
Added Stats 1986 ch 1313 § 1. Amended Stats 1987 ch 56 § 1. 
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DIVISION 1.2  
JOINT COMMITTEE ON BOARDS, COMMISSIONS, 

AND CONSUMER PROTECTION  
Chapte  1  

Review of Boa ds unde  the Depa tment of  
Consume  Affai s  

§ 473. [Section re ealed 2011.] 
§ 473.1.  [Section re ealed 2011.] 
§ 473.15. [Section re ealed 2011.]
§ 473.16.  [Section re ealed 2011.] 
§ 473.17. [Section re ealed 2000.]
§ 473.2.  [Section re ealed 2011.]  
§ 473.3. [Section re ealed 2011.] 
§ 473.4.  [Section re ealed 2011.]  
§ 473.5. [Section re ealed 2011.] 
§ 473.6.  [Section re ealed 2011.]  

§ 473.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 1998 ch 991 § 2 (SB 1980); 
Stats 2003 ch 874 § 2 (SB 363); Stats 2004 ch 33 § 3 (AB 1467), effective A ril 13, 2004. 
Re ealed Stats 2010 ch 670 § 3 (AB 2130), effective January 1, 2011. The re ealed 
section related to the establishment of the Joint Committee on Boards, Commissions, 
and Consumer Protection,  owers and duties, designation of staff, and termination of 
Committee. 

§ 473.1.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 1997 ch 78 § 3.5 (AB 71); Stats 
2000 ch 393 § 1 (SB 2028); Stats 2002 ch 825 § 2 (SB 1952); Stats  2003 ch 789 § 3 (SB 
364); Stats 2009 ch 310 § 5 (AB 48), effective January 1, 2010. Re ealed Stats 2010 ch 
670 § 3 (AB 2130), effective January 1, 2011. The re ealed section related to a  licabil-
ity of cha ter “Review of Boards  under the De artment of Consumer Affairs.”  

§ 473.15.  [Section repealed 2011.]
Added Stats 1997 ch 759 § 6 (SB 827). Amended Stats 2000 ch 199 § 1 (SB 2034); Stats 
2002 ch 681 § 1 (SB 1954), ch 1012 § 1.5 (SB 2025), effective Se tember 27, 2002; Stats
2004 ch 33 § 4 (AB 1467), effective A ril 13, 2004; Stats 2005 ch 659 § 0.5 (SB 248),
effective January 1, 2006; Stats 2006 ch 658 § 4 (SB 1476), effective January 1, 2007. 
Re ealed Stats 2010 ch 670 § 3 (AB 2130), effective January 1, 2011. The re ealed 
section related to review of s ecified boards by committee and legislative intent. 

§ 473.16.  [Section repealed 2011.] 
Added Stats 2005 ch 674 § 3 (SB 231), effective January 1, 2006. Re ealed Stats 2010 
ch 670 § 3 (AB 2130), effective January 1, 2011. The re ealed section related to exami-
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nation and re ort of Medical Board of California’s com osition, initial and biennial 
fees, and re ort of findings. 

§ 473.17.  [Section repealed 2000.] 
Added Stats ch 736 § 1 (SB 1981). Re ealed Stats 2000 ch 393 § 3 (SB 2028). The re-
 ealed section related to review of referral of cases by s ecified boards to Licensing and 
Health Quality Enforcement Sections of Attorney General’s office. 

§ 473.2.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 2000 ch 393 § 4 (SB 2028); 
Stats 2003 ch 789 § 4 (SB 364); Stats 2004 ch 33 § 5 (AB 1467), effective A ril 13, 2004. 
Re ealed Stats 2010 ch 670 § 3 (AB 2130), effective January 1, 2011. The re ealed 
section related to submission of analysis and re ort to committee concerning the board. 

§ 473.3.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 1997 ch 78 § 3.7 (AB 71); Stats 
2000 ch 393 § 5 (SB 2028); Stats 2001 ch 399 § 1 (AB 1720); Stats 2003 ch 789 § 5 (SB 
364); Stats 2004 ch 33 § 6 (AB 1467), effective A ril 13, 2004. Re ealed Stats 2010 ch 
670 § 3 (AB 2130), effective January 1, 2011. The re ealed section related to  ublic 
hearings  rior to termination, continuation, or reestablishment of any board, the re-
view of the Bureau for Private Postsecondary and Vocational Education and Bureau of 
Automotive Re air.  

§ 473.4.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 2004 ch 33 § 7 (AB 1467), effec-
tive A ril 13, 2004. Re ealed Stats 2010 ch 670 § 3 (AB 2130), effective January 1, 
2011. The re ealed section related to the  evaluation of boards and regulatory  rograms 
and determination of need for continued existence.  

§ 473.5.  [Section repealed 2011.]
Added Stats 1994 ch 908 § 5 (SB 2036). Amended Stats 2000 ch 393 § 6 (SB 2028); 
Stats 2004 ch 33 § 8 (AB 1467), effective A ril 13, 2004. Re ealed Stats 2010 ch 670 § 3
(AB 2130), effective January 1, 2011. The re ealed section related to re ort of findings
and  reliminary recommendations by Joint Committee on Boards, Commissions, and 
Consumer Protection. 

§ 473.6.  [Section repealed 2011.]
Added Stats 1997 ch 759 § 7 (SB 827). Amended Stats 2002 ch 1012 § 2 (SB 2025), ef-
fective Se tember 27, 2002; Stats 2004 ch 33 § 9 (AB 1467), effective A ril 13, 2004, ch 
909 § 1.5 (SB 136), effective Se tember 30, 2004. Re ealed Stats  2010 ch 670 § 3 (AB 
2130), effective January 1, 2011. The re ealed section related to the referral of  ro-
 osals to create new licensure categories, change requirements, or create new licensing 
board to Joint Committee.  
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DIVISION 1.5  
DENIAL, SUSPENSION AND REVOCATION OF 

LICENSES 
Cha ter 1  

General Provisions  
§ 475. A  licability of division 
§ 476.  Exem tions  
§ 477. “Board”; “License” 
§ 478.  “A  lication”; “Material”  

Cha ter 2   
Denial of Licenses  

§ 480. Grounds for denial; Effect of obtaining certificate of rehabilitation 
§ 481.  Crime and job-fitness criteria  
§ 482. Rehabilitation criteria 
§ 484.  Attestation to good moral character of a  licant  
§ 485. Procedure u on denial 
§ 486.  Contents of decision or notice  
§ 487. Hearing; Time 
§ 488.  Hearing request  
§ 489. Denial of a  lication without a hearing 

Cha ter 3   
Sus ension and Revocation of Licenses  

§ 490. Grounds for sus ension or revocation; Disci line for substantially related
crimes; Conviction; Legislative findings 

§ 490.5. Sus ension of license for failure to com ly with child su  ort order 
§ 491. Procedure u on sus ension or revocation 
§ 493. Evidentiary effect of record of conviction of crime substantially related to 

licensee’s qualifications, functions, and duties 
§ 494. Interim sus ension or restriction order 
§ 494.5. Agency actions when licensee is on certified list; Definitions; Collection and 

distribution of certified list information; Timing; Notices; Challenges by 
a  licants and licensees; Release forms; Interagency agreements; Fees;
Remedies; Inquiries and disclosure of information; Severability 

§ 494.6. Sus ension under Labor Code Section 244 
Cha ter 4   

Public Re rovals  
§ 495. Public re roval of licentiate or certificate holder for act constituting grounds 

for sus ension or revocation of license or certificate; Proceedings 
Cha ter 5   

Examination Security  
§ 496. Grounds for denial, sus ension, or revocation of license 
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§ 498. Fraud, deceit or misre resentation as grounds for action against license 
§ 499.  Action against license based on licentiate’s actions regarding a  lication of 

another  

Chapte  1  
Gene al P ovisions 

§ 475.  Applicability of division 
( ) Notwithst nding  ny other provisions of this code, the provi-

sions of this division sh ll govern the deni l of licenses on the 
grounds of: 
(1) Knowingly m king   f lse st tement of m teri l f ct, or know-

ingly omitting to st te   m teri l f ct, in  n  pplic tion for   license. 
(2) Conviction of   crime. 
(3) Commission of  ny  ct involving dishonesty, fr ud or deceit with 

the intent to subst nti lly benefit himself or  nother, or subst nti lly 
injure  nother. 
(4) Commission of  ny  ct which, if done by   licenti te of the busi-

ness or profession in question, would be grounds for suspension or 
revoc tion of license. 
(b) Notwithst nding  ny other provisions of this code, the provisions 

of this division sh ll govern the suspension  nd revoc tion of licenses
on grounds specified in p r gr phs (1)  nd (2) of subdivision ( ).
(c) A license sh ll not be denied, suspended, or revoked on the 

grounds of   l ck of good mor l ch r cter or  ny simil r ground rel t-
ing to  n  pplic nt’s ch r cter, reput tion, person lity, or h bits.  
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 1; Stats 1992 ch 1289 § 5
(AB 2743). 

§ 476.  Exemptions 
 ( ) Except  s provided in subdivision (b), nothing in this division 

sh ll  pply to the licensure or registr tion of persons pursu nt to 
Ch pter 4 (commencing with Section 6000) of Division 3, or pursu nt 
to Division 9 (commencing with Section 23000) or pursu nt to Ch p-
ter 5 (commencing with Section 19800) of Division 8. 
(b) Section 494.5 sh ll  pply to the licensure of persons  uthorized 

to pr ctice l w pursu nt to Ch pter 4 (commencing with Section 
6000) of Division 3,  nd the licensure or registr tion of persons pur-
su nt to Ch pter 5 (commencing with Section 19800) of Division 8 or 
pursu nt to Division 9 (commencing with Section 23000).  
Added Stats 1972 ch 903 § 1. Amended Stats 1983 ch 721 § 1; Stats 2011 ch 455 § 2 (AB 
1424), effective January 1, 2012. 



 

 

 

       
 

 

 

 

 

 

248  SECTION V. THE DEPARTMENT OF CONSUMER AFFAIRS 

§ 477.  “Board”; “License” 
As used in this division: 
( ) “Bo rd” includes “bure u,” “commission,” “committee,” “dep rt-

ment,” “division,” “ex mining committee,” “progr m,”  nd “ gency.” 
(b) “License” includes certific te, registr tion or other me ns to en-

g ge in   business or profession regul ted by this code. 
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 2; Stats 1983 ch 95 § 1; 
Stats 1991 ch 654 § 5 (AB 1893). 

§ 478.  “Application”; “Material”
( ) As used in this division, “ pplic tion” includes the origin l docu-

ments or writings filed  nd  ny other supporting documents or writ-
ings including supporting documents provided or filed contempor ne-
ously, or l ter, in support of the  pplic tion whether provided or filed 
by the  pplic nt or by  ny other person in support of the  pplic tion. 
(b) As used in this division, “m teri l” includes   st tement or 

omission subst nti lly rel ted to the qu lific tions, functions, or du-
ties of the business or profession.  
Added Stats 1992 ch 1289 § 6 (AB 2743). 

Chapte  2  
Denial of Licenses 

§ 480.  Grounds for denial; Effect of obtaining certificate of 
rehabilitation 
( ) A bo rd m y deny   license regul ted by this code on the 

grounds th t the  pplic nt h s one of the following:
(1) Been convicted of   crime. A conviction within the me ning of 

this section me ns   ple   or verdict of guilty or   conviction following 
  ple  of nolo contendere. Any  ction th t   bo rd is permitted to t ke 
following the est blishment of   conviction m y be t ken when the 
time for  ppe l h s el psed, or the judgment of conviction h s been 
 ffirmed on  ppe l, or when  n order gr nting prob tion is m de sus-
pending the imposition of sentence, irrespective of   subsequent order 
under the provisions of Section 1203.4, 1203.4 , or 1203.41 of the Pe-
n l Code. 
(2) Done  ny  ct involving dishonesty, fr ud, or deceit with the in-

tent to subst nti lly benefit himself or herself or  nother, or subst n-
ti lly injure  nother. 
(3) (A) Done  ny  ct th t if done by   licenti te of the business or 

profession in question, would be grounds for suspension or revoc tion 
of license. 
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(B) The bo rd m y deny   license pursu nt to this subdivision only 
if the crime or  ct is subst nti lly rel ted to the qu lific tions, func-
tions, or duties of the business or profession for which  pplic tion is 
m de. 
(b) Notwithst nding  ny other provision of this code,   person sh ll 

not be denied   license solely on the b sis th t he or she h s been 
convicted of   felony if he or she h s obt ined   certific te of reh bili-
t tion under Ch pter 3.5 (commencing with Section 4852.01) of Title 
6 of P rt 3 of the Pen l Code or th t he or she h s been convicted of   
misdeme nor if he or she h s met  ll  pplic ble requirements of the 
criteri  of reh bilit tion developed by the bo rd to ev lu te the reh -
bilit tion of   person when considering the deni l of   license under 
subdivision ( ) of Section 482. 
(c) Notwithst nding  ny other provisions of this code,   person sh ll 

not be denied   license solely on the b sis of   conviction th t h s 
been dismissed pursu nt to Section 1203.4, 1203.4 ,  or 1203.41 of the 
Pen l Code. An  pplic nt who h s   conviction th t h s been dis-
missed pursu nt to Section 1203.4, 1203.4 , or 1203.41 of the Pen l 
Code sh ll provide proof of the dismiss l. 
(d) A bo rd m y deny   license regul ted by this code on the ground 

th t the  pplic nt knowingly m de   f lse st tement of f ct th t is 
required to be reve led in the  pplic tion for the license. 
Added Stats 1974 ch 1321 § 4. Amended Stats 1976 ch 947 § 1; Stats 1979 ch 876 § 2; 
Stats 2008 ch 179 § 2 (SB 1498), effective January 1, 2009; Stats 2014 ch 737 § 1 (AB 
2396), effective January 1, 2015. 

§ 481.   rime and job-fitness criteria
E ch bo rd under the provisions of this code sh ll develop criteri  

to  id it, when considering the deni l, suspension or revoc tion of   
license, to determine whether   crime or  ct is subst nti lly rel ted 
to the qu lific tions, functions, or duties of the business or profession 
it regul tes. 
Added Stats 1974 ch 1321 § 6. 

§ 482.  Rehabilitation criteria 
E ch bo rd under the provisions of this code sh ll develop criteri  

to ev lu te the reh bilit tion of   person when:
( ) Considering the deni l of   license by the bo rd under Section 

480; or
(b) Considering suspension or revoc tion of   license under Section 

490. 
E ch bo rd sh ll t ke into  ccount  ll competent evidence of reh -

bilit tion furnished by the  pplic nt or licensee. 
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 7. 
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§ 484.  Attestation to good moral character of applicant
No person  pplying for licensure under this code sh ll be required 

to submit to  ny licensing bo rd  ny  ttest tion by other persons to 
his good mor l ch r cter. 
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 9. 

§ 485.  Procedure upon denial
Upon deni l of  n  pplic tion for   license under this ch pter or 

Section 496, the bo rd sh ll do either of the following: 
( ) File  nd serve   st tement of issues in  ccord nce with Ch pter 

5 (commencing with Section 11500) of P rt 1 of Division 3 of Title 2 of 
the Government Code.
(b) Notify the  pplic nt th t the  pplic tion is denied, st ting (1) 

the re son for the deni l,  nd (2) th t the  pplic nt h s the right to   
he ring under Ch pter 5 (commencing with Section 11500) of P rt 1 
of Division 3 of Title 2 of the Government Code if written request for 
he ring is m de within 60 d ys  fter service of the notice of deni l. 
Unless written request for he ring is m de within the 60-d y period, 
the  pplic nt’s right to   he ring is deemed w ived.
Service of the notice of deni l m y be m de in the m nner  uthor-

ized for service of summons in civil  ctions, or by registered m il  d-
dressed to the  pplic nt  t the l test  ddress filed by the  pplic nt in 
writing with the bo rd in his or her  pplic tion or otherwise. Service 
by m il is complete on the d te of m iling.  
Added Stats 1972 ch 903 § 1. Amended Stats 1997 ch 758 § 2.3 (SB 1346). 

§ 486.   ontents of decision or notice 
Where the bo rd h s denied  n  pplic tion for   license under this 

ch pter or Section 496, it sh ll, in its decision, or in its notice under 
subdivision (b) of Section 485, inform the  pplic nt of the following:
( ) The e rliest d te on which the  pplic nt m y re pply for   li-

cense which sh ll be one ye r from the effective d te of the decision, 
or service of the notice under subdivision (b) of Section 485, unless 
the bo rd prescribes  n e rlier d te or   l ter d te is prescribed by 
 nother st tute. 
(b) Th t  ll competent evidence of reh bilit tion presented will be 

considered upon   re pplic tion.
Along with the decision, or the notice under subdivision (b) of Sec-

tion 485, the bo rd sh ll serve   copy of the criteri  rel ting to reh -
bilit tion formul ted under Section 482.  
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 9.5; Stats 1997 ch 758 
§ 2.4 (SB 1346). 
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§ 487.  Hearing; Time 
If   he ring is requested by the  pplic nt, the bo rd sh ll conduct 

such he ring within 90 d ys from the d te the he ring is requested 
unless the  pplic nt sh ll request or  gree in writing to   postpone-
ment or continu nce of the he ring. Notwithst nding the  bove, the 
Office of Administr tive He rings m y order, or on   showing of good 
c use, gr nt   request for, up to 45  ddition l d ys within which to 
conduct   he ring, except in c ses involving  lleged ex min tion or 
licensing fr ud, in which c ses the period m y be up to 180 d ys. In 
no c se sh ll more th n two such orders be m de or requests be 
gr nted. 
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 10; Stats 1986 ch 220 § 1, 
effective June 30, 1986. 

§ 488.  Hearing request 
Except  s otherwise provided by l w, following   he ring requested 

by  n  pplic nt pursu nt to subdivision (b) of Section 485, the bo rd 
m y t ke  ny of the following  ctions:
( ) Gr nt the license effective upon completion of  ll licensing re-

quirements by the  pplic nt. 
(b) Gr nt the license effective upon completion of  ll licensing re-

quirements by the  pplic nt, immedi tely revoke the license, st y the 
revoc tion,  nd impose prob tion ry conditions on the license, which 
m y include suspension. 
(c) Deny the license. 
(d) T ke other  ction in rel tion to denying or gr nting the license 

 s the bo rd in its discretion m y deem proper. 
Added Stats 2000 ch 568 § 2 (AB 2888). 

§ 489.  Denial of application without a hearing 
Any  gency in the dep rtment which is  uthorized by l w to deny 

 n  pplic tion for   license upon the grounds specified in Section 480 
or 496, m y without   he ring deny  n  pplic tion upon  ny of those 
grounds, if within one ye r previously,  nd  fter proceedings con-
ducted in  ccord nce with Ch pter 5 (commencing with Section 
11500) of P rt 1 of Division 3 of Title 2 of the Government Code, th t 
 gency h s denied  n  pplic tion from the s me  pplic nt upon the 
s me ground. 
Added Stats 1955 ch 1151 § 1, as B & P C § 116. Amended Stats 1978 ch 1161 § 2. Re-
numbered by Stats 1989 ch 1104 § 1. Amended Stats 1997 ch 758 § 2.5 (SB 1346).  
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Chapte  3  
Suspension and Revocation of Licenses 

§ 490.  Grounds for suspension or revocation; Discipline for 
substantially related crimes;  onviction; Legislative findings
( ) In  ddition to  ny other  ction th t   bo rd is permitted to t ke 

 g inst   licensee,   bo rd m y suspend or revoke   license on the 
ground th t the licensee h s been convicted of   crime, if the crime is
subst nti lly rel ted to the qu lific tions, functions, or duties of the 
business or profession for which the license w s issued. 
(b) Notwithst nding  ny other provision of l w,   bo rd m y exer-

cise  ny  uthority to discipline   licensee for conviction of   crime 
th t is independent of the  uthority gr nted under subdivision ( ) 
only if the crime is subst nti lly rel ted to the qu lific tions, func-
tions, or duties of the business or profession for which the licensee’s 
license w s issued. 
(c) A conviction within the me ning of this section me ns   ple  or 

verdict of guilty or   conviction following   ple  of nolo contendere. An 
 ction th t   bo rd is permitted to t ke following the est blishment of 
  conviction m y be t ken when the time for  ppe l h s el psed, or 
the judgment of conviction h s been  ffirmed on  ppe l, or when  n 
order gr nting prob tion is m de suspending the imposition of sen-
tence, irrespective of   subsequent order under Section 1203.4 of the 
Pen l Code. 
(d) The Legisl ture hereby finds  nd decl res th t the  pplic tion 

of this section h s been m de uncle r by the holding in Petropoulos v. 
Dep rtment of Re l Est te (2006) 142 C l.App.4th 554,  nd th t the 
holding in th t c se h s pl ced   signific nt number of st tutes  nd 
regul tions in question, resulting in potenti l h rm to the consumers 
of C liforni  from licensees who h ve been convicted of crimes. There-
fore, the Legisl ture finds   nd decl res th t this section est blishes 
 n independent b sis for   bo rd to impose discipline upon   licensee, 
 nd th t the  mendments to this section m de by Ch pter 33 of the 
St tutes of 2008 do not constitute   ch nge to, but r ther  re decl r -
tory of, existing l w.  
Added Stats 1974 ch 1321 § 13. Amended Stats 1979 ch 876 § 3; Stats 1980 ch 548 § 1; 
Stats 1992 ch 1289 § 7 (AB 2743); Stats 2008 ch 33 § 2 (SB 797) (ch 33  revails),  effec-
tive June 23, 2008, ch 179 § 3 (SB 1498), effective January 1, 2009; Stats 2010 ch 328 
§ 2 (SB 1330), effective January 1, 2011.  
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§ 490.5.  Suspension of license for failure to comply with child 
support order
A bo rd m y suspend   license pursu nt to Section 17520 of the 

F mily Code if   licensee is not in compli nce with   child support 
order or judgment. 
Added Stats 1994 ch 906 § 1 (AB 923), o erative January 1, 1996. Amended Stats 2010 
ch 328 § 3 (SB 1330), effective January 1, 2011. 

§ 491.  Procedure upon suspension or revocation 
Upon suspension or revoc tion of   license by   bo rd on one or 

more of the grounds specified in Section 490, the bo rd sh ll:
( ) Send   copy of the provisions of Section 11522 of the Govern-

ment Code to the ex-licensee. 
(b) Send   copy of the criteri  rel ting to reh bilit tion formul ted 

under Section 482 to the ex-licensee. 
Added Stats 1972 ch 903 § 1. Amended Stats 1974 ch 1321 § 14; Stats 1975 ch 678 § 1. 

§ 493.  Evidentiary effect of record of conviction of crime 
substantially related to licensee’s qualifications, functions, 
and duties 
Notwithst nding  ny other provision of l w, in   proceeding con-

ducted by   bo rd within the dep rtment pursu nt to l w to deny  n 
 pplic tion for   license or to suspend or revoke   license or otherwise 
t ke disciplin ry  ction  g inst   person who holds   license, upon 
the ground th t the  pplic nt or the licensee h s been convicted of   
crime subst nti lly rel ted to the qu lific tions, functions,  nd duties 
of the licensee in question, the record of conviction of the crime sh ll 
be conclusive evidence of the f ct th t the conviction occurred, but 
only of th t f ct,  nd the bo rd m y inquire into the circumst nces 
surrounding the commission of the crime in order to fix the degree of 
discipline or to determine if the conviction is subst nti lly rel ted to 
the qu lific tions, functions,  nd duties of the licensee in question. 
As used in this section, “license” includes “certific te,” “permit,” 

“ uthority,”  nd “registr tion.” 
Added Stats 1961 ch 934 § 1, as  B & P C § 117. Amended Stats 1978 ch 1161 § 3. Re-
numbered by Stats 1989 ch 1104 § 1.3.  

§ 494.  Interim suspension or restriction order
( ) A bo rd or  n  dministr tive l w judge sitting  lone,  s provid-

ed in subdivision (h), m y, upon petition, issue  n interim order sus-
pending  ny licenti te or imposing license restrictions, including, but 
not limited to, m nd tory biologic l fluid testing,  supervision, or re-
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medi l tr ining. The petition sh ll include  ffid vits th t demon-
str te, to the s tisf ction of the bo rd, both of the following: 
(1) The licenti te h s eng ged in  cts or omissions constituting  

viol tion of this code or h s been convicted of   crime subst nti lly 
rel ted to the licensed  ctivity. 
(2) Permitting the licenti te to continue to eng ge in the licensed 

 ctivity, or permitting the licenti te to continue in the licensed  ctivi-
ty without restrictions, would end nger the public he lth, s fety, or 
welf re. 
(b) No interim order provided for in this section sh ll be issued 

without notice to the licenti te unless it  ppe rs from the petition 
 nd supporting documents th t serious injury would result to the 
public before the m tter could be he rd on notice. 
(c) Except  s provided in subdivision (b), the licenti te sh ll be giv-

en  t le st 15 d ys’ notice of the he ring on the petition for  n interim 
order. The notice sh ll include documents submitted to the bo rd in 
support of the petition. If the order w s initi lly issued without notice 
 s provided in subdivision (b), the licenti te sh ll be entitled to   
he ring on the petition within 20 d ys of the issu nce of the interim 
order without notice. The licenti te sh ll be given notice of the he r-
ing within two d ys  fter issu nce of the initi l interim order,  nd 
sh ll receive  ll documents in support of the petition. The f ilure of 
the bo rd to provide   he ring within 20 d ys following the issu nce 
of the interim order without notice, unless the licenti te w ives his or 
her right to the he ring, sh ll result in the dissolution of the interim 
order by oper tion of l w. 
(d) At the he ring on the petition for  n interim order, the licenti te 

m y: 
(1) Be represented by counsel.
(2) H ve   record m de of the proceedings, copies of which sh ll be 

 v il ble to the licenti te upon p yment of costs computed in  ccord-
 nce with the provisions for tr nscript costs for judici l review con-
t ined in Section 11523 of the Government Code. 
(3) Present  ffid vits  nd other document ry evidence. 
(4) Present or l  rgument.
(e) The bo rd, or  n  dministr tive l w judge sitting  lone  s pro-

vided in subdivision (h), sh ll issue   decision on the petition for in-
terim order within five business d ys following submission of the 
m tter. The st nd rd of proof required to obt in  n  interim order 
pursu nt to this section sh ll be   preponder nce of the evidence 
st nd rd. If the interim order w s previously issued without notice, 
the bo rd sh ll determine whether the order sh ll rem in in effect, be 
dissolved, or modified. 
(f) The bo rd sh ll file  n  ccus tion within 15 d ys of the issu nce 

of  n interim order. In the c se of  n interim order issued without 
notice, the time sh ll run from the d te of the order issued  fter the 
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noticed he ring. If the licenti te files   Notice of Defense, the he ring 
sh ll be held within 30 d ys of the  gency’s receipt of the Notice of 
Defense. A decision sh ll be rendered on the  ccus tion no l ter th n 
30 d ys  fter submission of the m tter. F ilure to comply with  ny of 
the requirements in this subdivision sh ll dissolve the interim order 
by oper tion of l w. 
(g) Interim orders sh ll be subject to judici l review pursu nt to 

Section 1094.5 of the Code of Civil Procedure  nd sh ll be he rd only 
in the superior court in  nd for the Counties of S cr mento, S n 
Fr ncisco, Los Angeles, or S n Diego. The review of  n interim order 
sh ll be limited to   determin tion of whether the bo rd  bused its 
discretion in the issu nce of the interim order. Abuse of discretion is 
est blished if the respondent bo rd h s not proceeded in the m nner 
required by l w, or if the court determines th t the interim order is 
not supported by subst nti l evidence in light of the whole record.
(h) The bo rd m y, in its sole discretion, deleg te the he ring on 

 ny petition for  n interim order to  n  dministr tive l w judge in 
the Office of Administr tive He rings. If the bo rd he rs the noticed 
petition itself,  n  dministr tive l w judge sh ll preside  t the he r-
ing, rule on the  dmission  nd exclusion of evidence,  nd  dvise the 
bo rd on m tters of l w. The bo rd sh ll exercise  ll other powers 
rel ting to the conduct of the he ring but m y deleg te  ny or  ll of 
them to the  dministr tive l w judge. When the petition h s been 
deleg ted to  n  dministr tive l w judge, he or she sh ll sit  lone 
 nd exercise  ll of the powers of the bo rd rel ting  to the conduct of 
the he ring. A decision issued by  n  dministr tive l w judge sitting 
 lone sh ll be fin l when it is filed with the bo rd. If the  dministr -
tive l w judge issues  n interim order without notice, he or she sh ll 
preside  t the noticed he ring, unless un v il ble, in which c se  n-
other  dministr tive l w judge m y he r the m tter. The decision of 
the  dministr tive l w judge sitting  lone on the petition for  n inter-
im order is fin l, subject only to judici l review in  ccord nce with 
subdivision (g). 
(i) F ilure to comply with  n interim order issued pursu nt to sub-

division ( ) or (b) sh ll constitute   sep r te c use for disciplin ry 
 ction  g inst  ny licenti te,  nd m y be he rd  t,   nd  s   p rt of, 
the noticed he ring provided for in subdivision (f). Alleg tions of non-
compli nce with the interim order m y be filed  t  ny time prior to 
the rendering of   decision on the  ccus tion. Viol tion of the interim 
order is est blished upon proof th t the licenti te w s on notice of the 
interim order  nd its terms,  nd th t the order w s in effect  t the 
time of the viol tion. The finding of   viol tion of  n interim order 
m de  t the he ring on the  ccus tion sh ll be reviewed  s   p rt of 
 ny review of   fin l decision of the  gency. 
If the interim order issued by the  gency provides for  nything less 

th n   complete suspension of the licenti te from his or her business 
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or profession,  nd the licenti te viol tes the interim order prior to the 
he ring on the  ccus tion provided for in subdivision (f), the  gency 
m y, upon notice to the licenti te  nd proof of viol tion, modify or 
exp nd the interim order. 
(j) A ple  or verdict of guilty or   conviction  fter   ple  of nolo con-

tendere is deemed to be   conviction within the me ning of this sec-
tion. A certified record of the conviction sh ll be conclusive evidence 
of the f ct th t the conviction occurred. A bo rd m y t ke  ction un-
der this section notwithst nding the f ct th t  n  ppe l of the convic-
tion m y be t ken. 
(k) The interim orders provided for by this section sh ll be in  ddi-

tion to,  nd not   limit tion on, the  uthority to seek injunctive relief 
provided in  ny other provision of l w. 
(l ) In the c se of   bo rd,   petition for  n interim order m y be 

filed by the executive officer. In the c se of   bure u or progr m,   
petition m y be filed by the chief or progr m  dministr tor,  s the 
c se m y be.
(m) “Bo rd,”  s used in this section, sh ll include  ny  gency de-

scribed in Section 22,  nd  ny  llied he lth  gency within the juris-
diction of the Medic l Bo rd of C liforni . Bo rd sh ll  lso include 
the Osteop thic Medic l Bo rd of C liforni   nd the St te Bo rd of 
Chiropr ctic Ex miners. The provisions of this section sh ll not be 
 pplic ble to the Medic l Bo rd of C liforni , the Bo rd of Podi tric 
Medicine, or the St te Athletic Commission.  
Added Stats 1993 ch 840 § 1 (SB 842). Amended Stats 1994 ch 1275 § 4 (SB 2101). 

§ 494.5.  Agency actions when licensee is on certified list; 
Definitions;  ollection and distribution of certified list 
information; Timing; Notices;  hallenges by applicants and 
licensees; Release forms; Interagency agreements; Fees;
Remedies; Inquiries and disclosure of information; 
Severability
( ) (1) Except  s provided in p r gr phs (2), (3),  nd (4),   st te 

government l licensing entity sh ll refuse to issue, re ctiv te, rein-
st te, or renew   license  nd sh ll suspend   license if   licensee's 
n me is included on   certified list. 
(2) The Dep rtment of Motor Vehicles sh ll suspend   license if   li-

censee's n me is included on   certified list. Any reference in this sec-
tion to the issu nce, re ctiv tion, reinst tement, renew l, or deni l of 
  license sh ll not  pply to the Dep rtment of Motor Vehicles. 
(3) The St te B r of C liforni  m y recommend to refuse to issue, 

re ctiv te, reinst te, or renew   license  nd m y recommend to sus-
pend   license if   licensee's n me is included on   certified list. The 
word “m y” sh ll be substituted for the word “sh ll” rel ting to the 



 

 

 
issu nce of   tempor ry license, refus l to issue, re ctiv te, reinst te, 
renew, or suspend   license in this section for licenses under the ju-
risdiction of the C liforni  Supreme Court. 
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(4) The Dep rtment of Alcoholic Bever ge Control m y refuse to is-
sue, re ctiv te, reinst te, or renew   license,  nd m y suspend   li-
cense, if   licensee's n me is included on   certified list. 
(b) For purposes of this section: 
(1) “Certified list” me ns either the list provided by the St te Bo rd 

of Equ liz tion or the list provided by the Fr nchise T x Bo rd of 
persons whose n mes  ppe r on the lists of the 500 l rgest t x delin-
quencies pursu nt to Section 7063 or 19195 of the Revenue  nd T x -
tion Code,  s  pplic ble. 
(2) “License” includes   certific te, registr tion, or  ny other  u-

thoriz tion to eng ge in   profession or occup tion issued by   st te 
government l licensing entity. “License” includes   driver's license 
issued pursu nt to Ch pter 1 (commencing with Section 12500) of 
Division 6 of the Vehicle Code. “License” excludes   vehicle registr -
tion issued pursu nt to Division 3 (commencing with Section 4000) of 
the Vehicle Code. 
(3) “Licensee” me ns  n individu l  uthorized by   license to drive 

  motor vehicle or  uthorized by   license, certific te, registr tion, or 
other  uthoriz tion to eng ge in   profession or occup tion issued by 
  st te government l licensing entity.
(4) “St te government l licensing entity” me ns  ny entity listed in 

Section 101, 1000, or 19420, the office of the Attorney Gener l, the 
Dep rtment of Insur nce, the Dep rtment of Motor Vehicles, the 
St te B r of C liforni , the Dep rtment of Re l Est te,  nd  ny other 
st te  gency, bo rd, or commission th t issues   license, certific te, or 
registr tion  uthorizing  n individu l to eng ge in    profession or 
occup tion, including  ny certific te, business or occup tion l license, 
or permit or license issued by the Dep rtment of Motor Vehicles or 
the Dep rtment of the C liforni  Highw y P trol. “St te governmen-
t l licensing entity” sh ll not include the Contr ctors' St te License 
Bo rd. 
(c) The St te Bo rd of Equ liz tion  nd the Fr nchise T x Bo rd 

sh ll e ch submit its respective certified list to every st te govern-
ment l licensing entity. The certified lists sh ll include the n me, 
soci l security number or t xp yer identific tion number,  nd the 
l st known  ddress of the persons identified on the certified lists. 
(d) Notwithst nding  ny other l w, e ch st te government l licens-

ing entity sh ll collect the soci l security number or the feder l t x-
p yer identific tion number from  ll  pplic nts for the purposes of 
m tching the n mes of the certified lists provided by the St te Bo rd 
of Equ liz tion  nd the Fr nchise T x Bo rd to  pplic nts  nd licen-
sees.  
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(e) (1) E ch st te government l licensing entity sh ll determine 
whether  n  pplic nt or licensee is on the most recent certified list 
provided by the St te Bo rd of Equ liz tion  nd the Fr nchise T x 
Bo rd. 
(2) If  n  pplic nt or licensee is on either of the certified lists, the 

st te government l licensing entity sh ll immedi tely provide   pre-
limin ry notice to the  pplic nt or licensee of the entity's intent to 
suspend or withhold issu nce or renew l of the license. The prelimi-
n ry notice sh ll be delivered person lly or by m il to the  pplic nt's 
or licensee's l st known m iling  ddress on file with  the st te gov-
ernment l licensing entity within 30 d ys of receipt  of the certified 
list. Service by m il sh ll  be completed in  ccord nce with Section 
1013 of the Code of Civil Procedure. 
(A) The st te government l licensing entity sh ll issue   tempor ry 

license v lid for   period of 90 d ys to  ny  pplic nt whose n me is on 
  certified list if the  pplic nt is otherwise eligible for   license.
(B) The 90-d y time period for   tempor ry license sh ll not be ex-

tended. Only one tempor ry license sh ll be issued during   regul r 
license term  nd the term of the tempor ry license sh ll coincide with 
the first 90 d ys of the regul r license term. A license for the full 
term or the rem inder of the license term m y be issued or renewed 
only upon compli nce with this section. 
(C) In the event th t   license is suspended or  n  pplic tion for   

license or the renew l of   license is denied pursu nt to this section, 
 ny funds p id by the  pplic nt or licensee sh ll not be refunded by 
the st te government l licensing entity.
(f) (1) A st te government l licensing entity sh ll refuse to issue or 

sh ll suspend   license pursu nt to this section no sooner th n 90 
d ys  nd no l ter th n 120 d ys of the m iling of the prelimin ry no-
tice described in p r gr ph (2) of subdivision (e), unless the st te 
government l licensing entity h s received   rele se pursu nt to sub-
division (h). The procedures in the  dministr tive  djudic tion provi-
sions of the Administr tive Procedure Act (Ch pter 4.5 (commencing 
with Section 11400)  nd Ch pter 5 (commencing with Section 11500) 
of P rt 1 of Division 3 of Title 2 of the Government Code) sh ll not 
 pply to the deni l or suspension of, or refus l to renew,   license or 
the issu nce of   tempor ry license pursu nt to this section. 
(2) Notwithst nding  ny other l w, if   bo rd, bure u, or commis-

sion listed in Section 101, other th n the Contr ctors' St te License 
Bo rd, f ils to t ke  ction in  ccord nce with this section, the De-
p rtment of Consumer Aff irs sh ll issue   tempor ry license or sus-
pend or refuse to issue, re ctiv te, reinst te, or renew   license,  s 
 ppropri te. 
(g) Notices sh ll be developed by e ch st te government l licensing 

entity. For  n  pplic nt or licensee on the St te Bo rd of Equ liz -
tion's certified list, the notice sh ll include the  ddress  nd telephone 
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number of the St te Bo rd of Equ liz tion,  nd sh ll emph size the 
necessity of obt ining   rele se from the St te Bo rd of Equ liz tion 
 s   condition for the issu nce, renew l, or continued v lid st tus of   
license or licenses. For  n  pplic nt or licensee on the Fr nchise T x 
Bo rd's certified list, the notice sh ll include the  ddress  nd tele-
phone number of the Fr nchise T x Bo rd,  nd sh ll  emph size the 
necessity of obt ining   rele se from the Fr nchise  T x Bo rd  s   
condition for the issu nce, renew l, or continued v lid st tus of   li-
cense or licenses. 
(1) The notice sh ll inform the  pplic nt th t the st te governmen-

t l licensing entity sh ll issue   tempor ry license,  s provided in 
subp r gr ph (A) of p r gr ph (2) of subdivision (e), for 90 c lend r 
d ys if the  pplic nt is otherwise eligible  nd th t upon expir tion of 
th t time period, the license will be denied unless the st te govern-
ment l licensing entity h s received   rele se from the St te Bo rd of 
Equ liz tion or the Fr nchise T x Bo rd, whichever is  pplic ble. 
(2) The notice sh ll inform the licensee th t  ny license suspended 

under this section will rem in suspended until the st te governmen-
t l licensing entity receives   rele se  long with  pplic tions  nd 
fees, if  pplic ble, to reinst te the license. 
(3) The notice sh ll  lso inform the  pplic nt or licensee th t if  n 

 pplic tion is denied or   license is suspended pursu nt to this sec-
tion,  ny moneys p id by the  pplic nt or licensee sh ll not be re-
funded by the st te government l licensing entity. The st te govern-
ment l licensing entity sh ll  lso develop   form th t the  pplic nt or 
licensee sh ll use to request   rele se by the St te Bo rd of Equ liz -
tion or the Fr nchise T x Bo rd. A copy of this form sh ll be included 
with every notice sent pursu nt to this subdivision. 
(h) If the  pplic nt or licensee wishes to ch llenge the submission of 

his or her n me on   certified list, the  pplic nt or licensee sh ll 
m ke   timely written request for rele se to the St te Bo rd of Equ l-
iz tion or the Fr nchise T x Bo rd, whichever is  pplic ble. The 
St te Bo rd of Equ liz tion or the Fr nchise T x Bo rd sh ll imme-
di tely send   rele se to the  ppropri te st te government l licensing 
entity  nd the  pplic nt or licensee, if  ny of the following conditions 
 re met: 
(1) The  pplic nt or licensee h s complied with the t x oblig tion, 

either by p yment of the unp id t xes or entry into  n inst llment 
p yment  greement,  s described in Section 6832 or 19008 of the 
Revenue  nd T x tion Code, to s tisfy the unp id t xes.
(2) The  pplic nt or licensee h s submitted   request for rele se not 

l ter th n 45 d ys  fter the  pplic nt's or licensee's receipt of   pre-
limin ry notice described in p r gr ph (2) of subdivision (e), but the 
St te Bo rd of Equ liz tion or the Fr nchise T x Bo rd, whichever is 
 pplic ble, will be un ble to complete the rele se review  nd send 
notice of its findings to the  pplic nt or licensee  nd st te govern-
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ment l licensing entity within 45 d ys  fter the St te Bo rd of Equ l-
iz tion's or the Fr nchise T x Bo rd's receipt of the  pplic nt's or 
licensee's request for rele se. Whenever   rele se is gr nted under 
this p r gr ph,  nd, notwithst nding th t rele se, the  pplic ble li-
cense or licenses h ve been suspended erroneously, the st te govern-
ment l licensing entity sh ll reinst te the  pplic ble licenses with 
retro ctive effect b ck to the d te of the erroneous suspension  nd 
th t suspension sh ll not be reflected on  ny license record. 
(3) The  pplic nt or licensee is un ble to p y the outst nding t x 

oblig tion due to   current fin nci l h rdship. “Fin nci l h rdship” 
me ns fin nci l h rdship  s determined by the St te Bo rd of Equ l-
iz tion or the Fr nchise T x Bo rd, whichever is  pplic ble, where 
the  pplic nt or licensee is un ble to p y  ny p rt of the outst nding 
li bility  nd the  pplic nt or licensee is un ble to qu lify for  n in-
st llment p yment  rr ngement  s provided for by Section 6832 or 
Section 19008 of the Revenue  nd T x tion Code. In order to est b-
lish the existence of   fin nci l h rdship, the  pplic nt or licensee 
sh ll submit  ny inform tion, including inform tion rel ted to re -
son ble business  nd person l expenses, requested by the St te 
Bo rd of Equ liz tion or the Fr nchise T x Bo rd, whichever is  p-
plic ble, for purposes of m king th t determin tion. 
(i) An  pplic nt or licensee is required to  ct with diligence in re-

sponding to notices from the st te government l licensing entity  nd 
the St te Bo rd of Equ liz tion or the Fr nchise T x Bo rd with the 
recognition th t the tempor ry license will l pse or  the license sus-
pension will go into effect  fter 90 d ys  nd th t the St te Bo rd of 
Equ liz tion or the Fr nchise T x Bo rd must h ve time to  ct with-
in th t period. An  pplic nt's or licensee's del y in  cting, without 
good c use, which directly results in the in bility of the St te Bo rd 
of Equ liz tion or the Fr nchise T x Bo rd, whichever is  pplic ble, 
to complete   review of the  pplic nt's or licensee's request for rele se 
sh ll not constitute the diligence required under this section which 
would justify the issu nce of   rele se. An  pplic nt  or licensee sh ll 
h ve the burden of est blishing th t he or she diligently responded to 
notices from the st te government l licensing entity or the St te 
Bo rd of Equ liz tion or the Fr nchise T x Bo rd  nd th t  ny del y 
w s not without good c use. 
(j) The St te Bo rd of Equ liz tion or the Fr nchise  T x Bo rd 

sh ll cre te rele se forms for use pursu nt to this section. When the 
 pplic nt or licensee h s complied with the t x oblig tion by p yment 
of the unp id t xes, or entry into  n inst llment p yment  greement, 
or est blishing the existence of   current fin nci l h rdship  s de-
fined in p r gr ph (3) of subdivision (h), the St te Bo rd of Equ liz -
tion or the Fr nchise T x Bo rd, whichever is  pplic ble, sh ll m il   
rele se form to the  pplic nt or licensee  nd provide   rele se to the 
 ppropri te st te government l licensing entity. Any st te govern-



 

 

 

 
ment l licensing entity th t h s received   rele se from the St te 
Bo rd of Equ liz tion  nd the Fr nchise T x Bo rd pursu nt to this 
subdivision sh ll process the rele se within five business d ys of its 
receipt. If the St te Bo rd of Equ liz tion or the Fr nchise T x Bo rd 
determines subsequent to the issu nce of   rele se th t the licensee 
h s not complied with their inst llment p yment  greement, the 
St te Bo rd of Equ liz tion or the Fr nchise T x Bo rd, whichever is 
 pplic ble, sh ll notify the st te government l licensing entity  nd 
the licensee in   form t prescribed by the St te Bo rd of Equ liz tion 
or the Fr nchise T x Bo rd, whichever is  pplic ble, th t the licensee 
is not in compli nce  nd the rele se sh ll be rescinded. The St te 
Bo rd of Equ liz tion  nd the Fr nchise T x Bo rd m y, when it is 
economic lly fe sible for the st te government l licensing entity to 
develop  n  utom ted process for complying with this  subdivision, 
notify the st te government l licensing entity in    m nner prescribed 
by the St te Bo rd of Equ liz tion or the Fr nchise  T x Bo rd, 
whichever is  pplic ble, th t the licensee h s not complied with the 
inst llment p yment  greement. Upon receipt of this notice, the st te 
government l licensing entity sh ll immedi tely notify the licensee 
on   form prescribed by the st te government l licensing entity th t 
the licensee's license will be suspended on   specific d te,  nd this 
d te sh ll be no longer th n 30 d ys from the d te the form is m iled. 
The licensee sh ll be further notified th t the license will rem in 
suspended until   new rele se is issued in  ccord nce with this sub-
division. 
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(k) The St te Bo rd of Equ liz tion  nd the Fr nchise T x Bo rd 
m y enter into inter gency  greements with the st te government l 
licensing entities necess ry to implement this section. 
(l ) Notwithst nding  ny other l w,   st te government l licensing 

entity, with the  pprov l of the  ppropri te dep rtment director or 
governing body, m y impose   fee on   licensee whose license h s 
been suspended pursu nt to this section. The fee sh ll not exceed the 
 mount necess ry for the st te government l licensing entity to cover 
its costs in c rrying out the provisions of this section. Fees imposed 
pursu nt to this section sh ll be deposited in the fund in which other 
fees imposed by the st te government l licensing entity  re deposited 
 nd sh ll be  v il ble to th t entity upon  ppropri tion in the  nnu l 
Budget Act.
(m) The process described in subdivision (h) sh ll constitute the sole 

 dministr tive remedy for contesting the issu nce of   tempor ry li-
cense or the deni l or suspension of   license under this section. 
(n) Any st te government l licensing entity receiving  n inquiry  s 

to the licensed st tus of  n  pplic nt or licensee who h s h d   li-
cense denied or suspended under this section or who h s been gr nt-
ed   tempor ry license under this section sh ll respond th t the li-
cense w s denied or suspended or the tempor ry license w s issued 
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only bec use the licensee  ppe red on   list of the 500 l rgest t x de-
linquencies pursu nt to Section 7063 or 19195 of the Revenue  nd 
T x tion Code. Inform tion collected pursu nt to this section by  ny 
st te  gency, bo rd, or dep rtment sh ll be subject to the Inform tion 
Pr ctices Act of 1977 (Ch pter 1 (commencing with Section 1798) of 
Title 1.8 of P rt 4 of Division 3 of the Civil Code). Any st te govern-
ment l licensing entity th t discloses on its Internet Web site or other 
public tion th t the licensee h s h d   license denied or suspended 
under this section or h s been gr nted   tempor ry license under this 
section sh ll prominently disclose, in bold  nd  dj cent to the infor-
m tion reg rding the st tus of the license, th t the only re son the 
license w s denied, suspended, or tempor rily issued is bec use the 
licensee f iled to p y t xes. 
(o) Any rules  nd regul tions issued pursu nt to this section by  ny 

st te  gency, bo rd, or dep rtment m y be  dopted  s emergency 
regul tions in  ccord nce with the rulem king provisions of the Ad-
ministr tive Procedure Act (Ch pter 3.5 (commencing with Section 
11340) of P rt 1 of Division 3 of Title 2 of the Government Code). The 
 doption of these regul tions sh ll be deemed  n emergency  nd nec-
ess ry for the immedi te preserv tion of the public  pe ce, he lth,  nd 
s fety, or gener l welf re. The regul tions sh ll become effective im-
medi tely upon filing with the Secret ry of St te. 
(p) The St te Bo rd of Equ liz tion, the Fr nchise T x Bo rd,  nd 

st te government l licensing entities,  s  ppropri te, sh ll  dopt 
regul tions  s necess ry to implement this section.
(q) (1) Neither the st te government l licensing entity, nor  ny of-

ficer, employee, or  gent, or former officer, employee, or  gent of   
st te government l licensing entity, m y disclose or use  ny infor-
m tion obt ined from the St te Bo rd of Equ liz tion or the Fr n-
chise T x Bo rd, pursu nt to this section, except to inform the public 
of the deni l, refus l to renew, or suspension of   license or the issu-
 nce of   tempor ry license pursu nt to this section. The rele se or 
other use of inform tion received by   st te government l licensing 
entity pursu nt to this section, except  s  uthorized by this section, is 
punish ble  s   misdeme nor. This subdivision m y not be interpret-
ed to prevent the St te B r of C liforni  from filing   request with 
the Supreme Court of C liforni  to suspend   member of the b r pur-
su nt to this section. 
(2) A suspension of, or refus l to renew,   license or issu nce of   

tempor ry license pursu nt to this section does not constitute deni l 
or discipline of   licensee for purposes of  ny reporting requirements 
to the N tion l Pr ctitioner D t  B nk  nd sh ll not be reported to 
the N tion l Pr ctitioner D t  B nk or the He lthc re Integrity  nd 
Protection D t  B nk.
(3) Upon rele se from the certified list, the suspension or revoc tion 

of the  pplic nt's or licensee's license sh ll be purged from the st te 
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government l licensing entity's Internet Web site or other public tion 
within three business d ys. This p r gr ph sh ll not  pply to the 
St te B r of C liforni .
(r) If  ny provision of this section or the  pplic tion thereof to  ny 

person or circumst nce is held inv lid, th t inv lidity sh ll not  ffect 
other provisions or  pplic tions of this section th t c n be given effect 
without the inv lid provision or  pplic tion,  nd to this end the pro-
visions of this section  re sever ble. 
(s) All rights to review  fforded by this section to  n  pplic nt sh ll 

 lso be  fforded to   licensee.
(t) Unless otherwise provided in this section, the policies, pr ctices, 

 nd procedures of   st te government l licensing entity with respect 
to license suspensions under this section sh ll be the s me  s those 
 pplic ble with respect to suspensions pursu nt to Section 17520 of 
the F mily Code. 
(u) No provision of this section sh ll be interpreted to  llow   court 

to review  nd prevent the collection of t xes prior to the p yment of 
those t xes in viol tion of the C liforni  Constitution. 
(v) This section sh ll  pply to  ny licensee whose n me  ppe rs on 

  list of the 500 l rgest t x delinquencies pursu nt to Section 7063 or 
19195 of the Revenue  nd T x tion Code on or  fter July 1, 2012. 
Added Stats 2011 ch 455 § 3 (AB 1424), effective January 1, 2012. Amended Stats 2012 
ch 327 § 1 (SB 937), effective January 1, 2013. 

§ 494.6.  Suspension under Labor  ode Section 244
( ) A business license regul ted by this code m y be subject to sus-

pension or revoc tion if the licensee h s been determined by the L -
bor Commissioner or the court to h ve viol ted subdivision (b) of Sec-
tion 244 of the L bor Code  nd the court or L bor Commissioner h s 
t ken into consider tion  ny h rm such suspension or revoc tion 
would c use to employees of the licensee,  s well  s the good f ith 
efforts of the licensee to resolve  ny  lleged viol tions  fter receiving 
notice. 
(b) Notwithst nding subdivision ( ),   licensee of  n  gency within 

the Dep rtment of Consumer Aff irs who h s been found by the L -
bor Commissioner or the court to h ve viol ted subdivision (b) of Sec-
tion 244 of the L bor Code m y be subject to disciplin ry  ction by his 
or her respective licensing  gency. 
(c) An employer sh ll not be subject to suspension or revoc tion un-

der this section for requiring   prospective or current employee to 
submit, within three business d ys of the first d y of work for p y,  n 
I-9 Employment Eligibility Verific tion form. 
Added Stats 2013 ch 577 § 1 (SB 666), effective January 1, 2014. 
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Chapte  4  
Public Rep ovals 

§ 495.  Public reproval of licentiate or certificate holder for 
act constituting grounds for suspension or revocation of 
license or certificate; Proceedings 
Notwithst nding  ny other provision of l w,  ny entity  uthorized 

to issue   license or certific te pursu nt to this code m y publicly re-
prove   licenti te or certific te holder thereof, for  ny  ct th t would 
constitute grounds to suspend or revoke   license or certific te. Any 
proceedings for public reprov l, public reprov l  nd suspension, or 
public reprov l  nd revoc tion sh ll be conducted in  ccord nce with 
Ch pter 5 (commencing with Section 11500) of P rt 1 of Division 3 of 
Title 2 of the Government Code, or, in the c se of   licensee or certifi-
c te holder under the jurisdiction of the St te Dep rtment of He lth 
Services, in  ccord nce with Section 100171 of the He lth  nd S fety 
Code. 
Added Stats 1977 ch 886 § 1. Amended Stats 1997 ch 220 § 2 (SB 68), effective August
4, 1997. 

Chapte  5  
Examination Secu ity 

§ 496.  Grounds for denial, suspension, or revocation of 
license 
A bo rd m y deny, suspend, revoke, or otherwise restrict   license 

on the ground th t  n  pplic nt or licensee h s viol ted Section 123 
pert ining to subversion of licensing ex min tions. 
Added Stats 1989 ch 1022 § 3. 

§ 498.  Fraud, deceit or misrepresentation as grounds for 
action against license 
A bo rd m y revoke, suspend, or otherwise restrict   license on the 

ground th t the licensee secured the license by fr ud, deceit, or know-
ing misrepresent tion of   m teri l f ct or by knowingly omitting to 
st te   m teri l f ct.  
Added Stats 1992 ch 1289 § 8 (AB 2743). 
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§ 499.  Action against license based on licentiate’s actions 
regarding application of another
A bo rd m y revoke, suspend, or otherwise restrict   license on the 

ground th t the licensee, in support of  nother person’s  pplic tion 
for license, knowingly m de   f lse st tement of   m teri l f ct or 
knowingly omitted to st te   m teri l f ct to the bo rd reg rding the 
 pplic tion. 
Added Stats 1992 ch 1289 § 9 (AB 2743). 



  

 
  

 



  

 
 

 
 

  

 

 

   
  

 
   

 
   

   
   
   
   
   
   
   

SECTIO  VI.  
THE CO TRACTORS STATE  

LICE SE BOARD; LICE SE LAW, 
RULES A D REGULATIO S, A D 

RELATED LAWS  
Ch pter
12. Contr ctors License L w 
13. Contr ctors St te License Bo rd Rules  nd Regul tions 

Chapte  12.  
Cont acto s’ State License Law 

BUSINESS & PROFESSIONS CODE 

DIVISION 3  
PROFESSIONS AND VOCATIONS GENERALLY 

Ch pter 9   
Contr ctors  
Articl  1  

Administration  
§ 7000. Cit tion of ch pter 
§ 7000.2. Requiring contr ctors to show proof of compli nce with loc l business t x 

requirements prior to permit issu nce; Limit on business t xes 
§ 7000.5. Contr ctors’ St te License Bo rd; Members; Effect of repe l (Repe led 

J nu ry 1, 2020) 
§ 7000.6. Priority of bo rd; Protection of the public 
§ 7001. Members of bo rd; Qu lific tions; Public member 
§ 7002. Bo rd members; Kinds of contr ctors  nd qu lific tions; Definitions 
§ 7003. Terms, v c ncies,  nd  ppointment of successors 
§ 7005. Remov l of members; Grounds 
§ 7006. Meetings of bo rd; Regul r  nd speci l 
§ 7007. Quorum; Notice of meetings 
§ 7008. Appointment of committees; M king of rules  nd regul tions 
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§ 7009.   Administr tion of o ths  nd t king of proofs  
§ 7010.   Functions  nd duties of bo rd 
§ 7011.   Registr r of contr ctors (Repe led J nu ry 1, 2020)  
§ 7011.3.   Prohibition  g inst double pen lty for s me offense  
§ 7011.4.   Enforcements of licensing provisions  nd workers’ compens tion  
§ 7011.5.   Investig tors  s pe ce officers  
§ 7011.7.   Reviewing  nd investig ting compl ints 
§ 7011.8.   F lse compl ints  g inst contr ctors; Pen lties  
§ 7012.   Cooper tion in enforcement of legisl tion rel ting to construction indus-

try; Assist nts  
§ 7013.   Review of registr r’s  cts or decisions by bo rd; Applic tion  of section  
§ 7013.5.   Tr nscript of witness  s evidence  
§ 7014.   Equipment  nd records; Procurement  
§ 7015.   Se l of bo rd  
§ 7016.   Per diem  nd expenses  of members of bo rd  
§ 7017.3.   Report on compl ints  nd c se  ging st tistics  
§ 7018.   Contr ctor license se rch by ZIP  Code or geogr phic loc tion  
§ 7019.   Contr ct with licensed profession ls for site investig tion of consumer  

compl ints  
§ 7019.1.   [Section repe led 2001.]  
§ 7020.   Computerized enforcement tr cking system for consumer compl ints 
§ 7021.   Inter gency  greement for inform tion to protect the public  

Articl  2  
Application of Chapt r  

§ 7025.   “Members of the personnel of record”; “Person”; “Qu lifying person”; 
“Qu lifying individu l”; “Qu lifier”  

§ 7026.   “Contr ctor”; “Ro dw y”  
§ 7026.1.   “Contr ctor”  
§ 7026.2.   Definitions  
§ 7026.3.   Persons who inst ll or contr ct for the inst ll tion of c rpet  
§ 7026.11.  Permissible scope of work for the Gener l M nuf ctured Housing  Con-

tr ctor (C-47) license cl ssific tion  
§ 7026.12.  Inst ll tions of fire protection systems  
§ 7026.13.  [Section repe led 2017.]  
§ 7027.   Advertising  s contr ctor  
§ 7027.1.   Advertising by unlicensed person; Pen lties  
§ 7027.2.   Advertising by person not licensed 
§ 7027.3.   Pen lties for fr udulent use of incorrect license number  
§ 7027.4.   Advertising  s insured or bonded; Requirements; C use for discipline  
§ 7027.5.   Authority for l ndsc pe contr ctor to design systems or f cilities; Prime 

contr ct for pool, sp , hot tub, outdoor cooking center, outdoor firepl ce, or 
r inw ter c pture system; Subcontr cting work outside of the field  nd 
scope of  ctivities  

§ 7028.   Eng ging in business without license; Fine  nd punishment; St tute of  
limit tions  

§ 7028.1.   Pen lties  g inst uncertified contr ctors performing  sbestos-rel ted 
work  

§ 7028.2.   Compl ints; Disposition of pen lties  
§ 7028.3.   Injunction  g inst viol tions  
§ 7028.4.   Injunction  g inst continuing viol tion by person not holding st te  

contr ctor’s license  
§ 7028.5.   Specified individu ls  cting  s contr ctor without license  
§ 7028.6.   Authority to issue cit tions  
§ 7028.7.   Issu nce of cit tion  
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§ 7028.8. Service of cit tion 
§ 7028.9. Limit tions period 
§ 7028.10. Appe l to registr r 
§ 7028.11. Cit tion  s fin l order 
§ 7028.12. He ring; Decision 
§ 7028.13. Applic tion for court order; Collection of civil pen lty; Assignment of 

rights to civil pen lty; Time limit for collection of pen lty 
§ 7028.14. W iver of p rt of civil pen lty on issu nce of license 
§ 7028.15. License required to submit bid to public  gency; Exceptions 
§ 7028.16. Punishment for eng ging in business without license with respect to

structures d m ged by n tur l dis ster for which st te of emergency h s 
been decl red 

§ 7028.17. F ilure of unlicensed person to comply with cit tion; Distribution of fines 
§ 7029. Issu nce  nd suspension of joint venture license 
§ 7029.1. Unl wfully  cting in joint venture without license 
§ 7029.5. Displ y of n me, business  ddress  nd business license number on 

commerci l vehicles 
§ 7029.6. Displ y of business n me  nd contr ctors’ license number 
§ 7030. Licensee’s st tement on contr cts; Notice requirements; Exceptions 
§ 7030.1. Disclosure 
§ 7030.5. Inclusion of license number in contr cts, bids,  nd  dvertising 
§ 7031.   Alleg tion  nd proof of license in  ction on contr ct; Recovery of compen-

s tion p id to unlicensed contr ctor; Subst nti l compli nce; Exceptions  
§ 7031.5. Applic nt’s st tement  s to license required by city or county permit 

regul tions; Pen lty for viol tion 
§ 7032. Construction of ch pter; Compl ints to registr r  g inst licensees 
§ 7033. Requirement of filing by licensee or  pplic nt st tement  s to license, or

exemption  nd proof thereof 
§ 7034. Insertion of void or unenforce ble provisions in contr ct prohibited 

Articl  3  
Ex mptions  

§ 7040. United St tes, St te,  nd subdivisions 
§ 7041. Court officers 
§ 7042. Public utilities in their own business oper tions 
§ 7042.1. Adoption fees; Deferr l, w iver, or reduction 
§ 7042.5.   Applic tion of ch pter; Underground trenching oper tions; C ble televi-

sion corpor tion defined  
§ 7043. Oil or g s drilling  nd oper tion 
§ 7044. Property owner m king own improvements 
§ 7044.01 Remedies; Viol tions; Fees  nd costs 
§ 7044.1. Re l est te licensee  cting within scope of license 
§ 7044.2. In pplic bility of ch pter 
§ 7045. S le or inst ll tion of products not p rt of structure 
§ 7046. Person l property work; Mobilehome  ccessory buildings or structures 
§ 7048. Contr cts  ggreg ting less th n specified  mount; When exemption not

 pplic ble 
§ 7049. Ditch work  nd  gricultur l or fire prevention work 
§ 7051. Applic tion of ch pter to cert in licensees or registr nts 
§ 7052. People furnishing m teri l or supplies 
§ 7053. Employees 
§ 7054. In pplic bility of ch pter to licensed  l rm comp ny oper tors 
§ 7054.5. Applic tion of licensing provisions to inst ll tion of s tellite  ntenn  

systems on residenti l structures 
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Articl  4  
Classifications  

§ 7055.   Br nches of contr cting business  
§ 7056.   Gener l engineering contr ctor  
§ 7057.   Gener l building contr ctor  
§ 7058.   “Speci lty contr ctor”  
§ 7058.1.   [Section repe led 2002.]  
§ 7058.5.   Certific tion of contr ctors performing  sbestos-rel ted work  
§ 7058.6.   Registr tion with Division of Occup tion l S fety  nd He lth  s condition  

of  sbestos certific tion; Certific tion ex min tion; Proof of current  
registr tion  

§ 7058.7.   H z rdous subst nce certific tion ex min tion  
§ 7058.8.   Inform tion to public reg rding remov l or enc psul tion  of  sbestos-

cont ining m teri ls  
§ 7059.   Rules  nd regul tions  ffecting cl ssific tion of contr ctors; Contr cts  

involving two or more cr fts; Public works contr cts  
§ 7059.1.   Misle ding or incomp tible use of n me styles  

Articl  5  
Lic nsing  

§ 7065.   Investig tion, cl ssific tion,  nd ex min tions  
§ 7065.01.  Ex min tion not required for limited speci lty license cl ssific tion  
§ 7065.05.  Review  nd revision of ex min tion contents  
§ 7065.1.   W iver of ex min tion  
§ 7065.2.   W iver of ex min tion  
§ 7065.3.   Addition l cl ssific tion without  ex min tion under specified conditions  
§ 7065.4.   Reciprocity  
§ 7065.5.   Minor not to be licensed unless gu rdi n  ppointed  
§ 7066.   Applic tion; Form  nd contents; Fee  
§ 7066.5.   Bl nk forms  
§ 7067.5.   [Section repe led 2016.]  
§ 7067.6.   Applic tion form; Sign tures required  
§ 7068.   Qu lific tions  
§ 7068.1.   Duty of individu l qu lifying on beh lf of  nother; Acting  s qu lifying 

individu l for  ddition l person or firm; Viol tion  s c use for disciplin ry 
 ction  nd misdeme nor  

§ 7068.2.   Dis ssoci tion  of responsible  m n ging officer; Notice; Repl cement;  
Petition of licensee; F ilure to notify registr r  

§ 7068.5.   T king qu lifying  ex min tion on beh lf of  pplic nt for contr ctor’s  
license; Misdeme nor  

§ 7068.7.   Obt ining ex min tion for  nother; Misdeme nor  
§ 7069.   Grounds for deni l of license; Fingerprints of  pplic nts; Crimin l history  

 nd subsequent  rrest inform tion  
§ 7069.1.   Arrest of licensee or home improvement s lesperson  
§ 7070.   Showing th t no license w s refused or revoked 
§ 7071.   Refus l to corpor tion, p rtnership, or limited li bility comp ny for mem-

ber’s l ck of qu lific tions  
§ 7071.3.   Entry into  rmed forces by licensee; Design tion of m n ger to  ct for 

such entr nt; Renew l fee  nd dur tion of license  
§ 7071.5.   Contr ctor’s bond 
§ 7071.6.   Bond  s condition precedent to license  
§ 7071.6.5.  Surety bond  s condition precedent to license  
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§ 7071.7.   Accept nce  of bond  s of effective d te; Retro ctive reinst tement  of li-
cense  

§ 7071.8.   Bond required for restor tion of  suspended or revoked license  
§ 7071.9.   Requirement  of qu lifying individu l’s bond  s condition precedent to 

license  
§ 7071.10.  Qu lifying individu l’s bond  
§ 7071.11.  Aggreg te li bility of surety on cl im for w ges  nd benefits; Renew l of 

license contingent  on s tisf ction of cl ims  nd debts; Limit tions periods; 
Notice  of p yment; Protest of settlement; Accord; Leg l fees not to be 
ch rged  

§ 7071.12.  Deposit in lieu of bond; When rele sed; Limit tions periods; Filing of 
cl ims for nonp yment of w ges  or benefits  

§ 7071.13.  Reference to bond in  dvertising, soliciting, or other presentments  s 
ground for suspension of license  

§ 7071.14.  Prohibited discrimin tion in denying license bond; Li bility for d m ges  
§ 7071.15.  Revoc tion or suspension of license for f ilure to m int in bond  
§ 7071.17.  Bond required where  pplic nt or licensee h s uns tisfied fin l judgment 

for f ilure to p y contr ctor, subcontr ctor, consumer, m teri ls supplier, 
or employee; Notice of uns tisfied fin l judgments; Suspension for  
noncompli nce; Reinst tement; Disqu lific tion from serving  s  
personnel of record for other licensee; Disciplin ry  ction  

§ 7071.18.  Report to registr r of convictions; Study of judgments,  rbitr tion  w rds, 
settlements for construction defects in rent l residenti l units; Contents 
of study  

§ 7071.19.  Insur nce  s condition precedent to license; Aggreg te limit of li bility; 
Compli nce with fin nci l security requirements; Duties of  registr r  

§ 7072.   Issu nce of license  
§ 7072.5.   Issu nce of pocket c rd  
§ 7073.   Grounds  nd procedures for deni l of  pplic tion; Reh bilit tion  nd  

re pplic tion; Prob tion ry license in lieu of deni l  
§ 7074.   When  pplic tion becomes void;  Disposition of  pplic tion; Fee for  

re pplic tion  
§ 7075.   Displ y of license  
§ 7075.1.   Nontr nsfer bility  of license  
§ 7076.   Events resulting in c ncell tion  of license; Continu nce of license  
§ 7076.1.   Volunt ry surrender of license  
§ 7076.2.   Suspension for f ilure to be registered  nd in good st nding  fter notice; 

Person l li bility  
§ 7076.5.   In ctive license certific te; Reinst tement; Holder not entitled to pr ctice  
§ 7077.   Origin l license prob tion ry; Revoc tion  

Articl  6  
R cords  

§ 7080.5.   Public posting following  ccept nce of  pplic tion  
§ 7081.   List of contr ctors  
§ 7082.   Public tion  nd distribution  of inform tion of industry  
§ 7083.   Notific tion by licensees of ch nges in recorded inform tion  
§ 7083.1.   Notific tion of registr r of ch nge of  ddress  of licensee whose license is 

expired, suspended, or c ncelled  
§ 7084.   Rules  nd regul tions to c rry  out  rticle  



         
 

 

272  SECTION VI. LICENSE LAW, RULES, REGULATIONS, AND RELATED LAWS 
Articl  6.2   
Arbitration  

§ 7085.   Referr l to  rbitr tion; Conditions 
§ 7085.2.   Arbitr tor’s  w rd deemed  w rd of registr r  
§ 7085.3.   Notice; Consequences of election; Right to ret in counsel; Agreement to  

 rbitr te  
§ 7085.4.   Referr l of  greement to  rbitr te to  rbitr tor or  rbitr tion  ssoci tion; 

Notific tion of compl in nt  nd licensee  
§ 7085.5.   Rules of conduct for  rbitr tions; court procedure  nd exclusion of li bility  
§ 7085.6.   F ilure to comply with  w rd  s  grounds for  utom tic suspension;  

Appe l; Reinst tement; Del y in revoc tion for good c use; Dissoci tion 
from other licensee  

§ 7085.7.   Enforcement of  w rd 
§ 7085.9.   Disclosure to public of compl int referred to  rbitr tion  

Articl  7  
Disciplinary Proc  dings  

§ 7090.   Investig tion, suspension, revoc tion; Construction without permit  s 
viol tion; Burden of proof  

§ 7090.1.   Autom tic suspension of license for f ilure to p y civil pen lty  or comply 
with order of correction; Contest of determin tion; Reinst tement; Del y 
in revoc tion for good c use; Dissoci tion from other licensee  

§ 7090.5.   Effect of correction of condition c used by fr udulent  ct  
§ 7091.   Filing compl ints  nd disciplin ry  ctions  
§ 7095.   Decision of registr r  
§ 7096.   “Licensee”  
§ 7097.   Suspension of  ddition l license  issued following suspension of  ny license  
§ 7098.   Revoc tion of  ddition l license issued following revoc tion of license  
§ 7099.   Cit tion  
§ 7099.1.   Regul tions for  order of correction 
§ 7099.2.   Regul tions for  ssessment of civil pen lties; F ctors; M ximum  mount  
§ 7099.3.   Appe l to registr r  
§ 7099.4.   Time to contest cit tion  
§ 7099.5.   He ring  
§ 7099.6.   F ilure to comply with cit tion  s ground for deni l, suspension,  or  

revoc tion of license  
§ 7099.7.   Bond exempt from p yment of civil pen lty  
§ 7099.10.  Cit tion; He ring; Disconnection of telephone service  
§ 7099.11.  Advertising to promote services for  sbestos remov l; Notice to comply; 

Cit tion  
§ 7100.   Continu nce of business pending review  
§ 7102.   Reinst tement or reissu nce of license  
§ 7103.   Effect of disciplin ry  ction by  nother st te  
§ 7104.   Notice to compl in nt of resolution of compl int  
§ 7106.   Revoc tion or suspension of license incident to court  ction  
§ 7106.5.   Effect of expir tion, c ncell tion, forfeiture, revoc tion, or suspension of 

license on jurisdiction of registr r 
§ 7107.   Ab ndonment of contr ct  
§ 7108.   Diversion  or mis pplic tion of funds or property  
§ 7108.5.   F ilure to p y subcontr ctor  
§ 7108.6.   F ilure to p y tr nsport tion ch rges submitted by dump truck c rrier  
§ 7109.   Dep rture from  ccepted tr de st nd rds; Dep rture from pl ns or  

specific tions  
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§ 7109.5. Viol tion of s fety provisions 
§ 7110. Disreg rd or viol tion of st tutes 
§ 7110.1. Requiring or c using execution of rele se 
§ 7110.5.   Initi tion of  ction  g inst contr ctor  fter receipt of L bor Commission-

er’s finding of willful viol tion of  L bor Code  
§ 7111. F ilure to m ke  nd keep records for inspection; Disciplin ry  ction 
§ 7111.1. F ilure to respond to request to cooper te in investig tion of compl int 
§ 7112. Omission or misrepresent tion of m teri l f ct by  pplic nt 
§ 7112.1. Expungement of cl ssific tion due to omission or misrepresent tion 
§ 7113. F ilure to complete project for contr ct price 
§ 7113.5. Avoid nce or settlement of oblig tions for less th n full  mount 
§ 7114. Aiding,  betting, or conspiring with unlicensed person to ev de l w 
§ 7114.1. F lse certific tion of qu lific tions 
§ 7114.2. Administr tive remedies  uthorized for misuse of contr ctor’s license 
§ 7115. M teri l f ilure to comply with ch pter, rules, or regul tions 
§ 7116. Wilful or fr udulent  ct injuring  nother 
§ 7116.5. C uses for discipline 
§ 7117. Acting  s contr ctor under unlicensed n me or personnel 
§ 7117.5. Acting  s contr ctor under in ctive or suspended license 
§ 7117.6. Acting  s contr ctor in un uthorized cl ssific tion 
§ 7118. Entering into contr ct with unlicensed contr ctor 
§ 7118.4. Asbestos inspections; Disclosure requirements 
§ 7118.5.   S nctions  g inst contr ctor hiring uncertified person to perform  sbes-

tos-rel ted work  
§ 7118.6. S nctions for contr cting with uncertified person to perform remov l or

remedi l  ction 
§ 7119. F ilure to prosecute work diligently 
§ 7120. F ilure to p y for m teri ls or services; F lse deni l of li bility 
§ 7121. P rticip tion in cert in  cts  s disqu lific tion from employment, election

or  ssoci tion by licensee; Disciplin ry  ction 
§ 7121.1.   Responsibility of dis ssoci ted p rtner, officer, director, m n ger, or  sso-

ci te for compli nce with cit tion 
§ 7121.5. Effect of p rticip tion by qu lifying individu l in  cts for which license

suspended, revoked, or not renewed 
§ 7121.6. Restricted  ctivities for specified individu ls 
§ 7121.65. Notific tion of license revoc tion required 
§ 7121.7. Employment of individu ls with revoked licenses 
§ 7121.8. “Bon  fide nonsupervising employee” 
§ 7122. When  ct or omission of individu l or business entity constitutes c use for 

disciplin ry  ction  g inst licensee 
§ 7122.1. Responsibility of dis ssoci ted qu lifying individu l for compli nce with 

cit tion; Applic bility of § 7122.5 
§ 7122.2. Responsibility for compli nce with  rbitr tion  w rd following

dis ssoci tion 
§ 7122.5. Imm teri lity of licensee’s knowledge or p rticip tion 
§ 7123. Crimin l conviction  s c use for discipline 
§ 7123.5. Disciplin ry  ction for viol tion of overpricing following emergency or

m jor dis ster 
§ 7124. Wh t constitutes conviction; When license m y be ordered suspended or 

revoked, or issu nce refused 
§ 7124.5. [Section repe led 2004.] 
§ 7124.6. Public  ccess to compl ints  g inst licensees; Discl imer; Limit tions of

disclosure 
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Articl  7.5   

Work rs’ Comp nsation Insuranc  R ports  
§ 7125. Reports to registr r; Exemptions 
§ 7125.1. Time limit for  ccept nce of certific te 
§ 7125.2. Suspension of license for f ilure to m int in workers’ compens tion 

insur nce 
§ 7125.3. Periods of licensure 
§ 7125.4. C uses for disciplin ry  ction; Misdeme nor 
§ 7125.5. Renew l of license; Exemption for workers’ compens tion insur nce; 

Recertific tion; Retro ctive renew l 
§ 7126. Viol tion of  rticle; Misdeme nor 
§ 7127. Stop order; F ilure to observe; Protest 

Articl  8  
R v nu   

§ 7135. Disposition of fees  nd pen lties; Appropri tion 
§ 7135.1. Funds to enforce unlicensed  ctivity provisions 
§ 7136. Percent ge to be tr nsferred to Consumer Aff irs Fund 
§ 7137. Fee schedule (First of two; Inoper tive July 1, 2017; Repe led J nu ry 1, 

2018) 
§ 7137. Fee schedule (Second of two; Oper tive July 1, 2017) 
§ 7137.5. Tr nsfer of funds for use of Uniform Construction Cost Accounting 

Commission; Recommend tion; Reimbursement 
§ 7138. E rned fee; Nonrefund bility when  pplic tion is filed 
§ 7138.1. Reserve fund level 

Articl  8.5   
Th  Construction Manag m nt Education Sponsorship Act of 1991 

§ 7139. Title of  rticle 
§ 7139.1.   Legisl tive findings  nd decl r tions  
§ 7139.2. Cre tion of  ccount 
§ 7139.3.   Gr nt  w rds  
§ 7139.4. Postsecond ry progr ms; Qu lific tions 
§ 7139.5.   Amounts of gr nts  
§ 7139.6. Purposes for which gr nts m y be used 
§ 7139.7.   [Section repe led 2013.]  
§ 7139.8. Report by president of institution receiving gr nt 
§ 7139.9.   Alloc tion for  dministr tion  
§ 7139.10. Intent of Legisl ture 

Articl  9  
R n wal of Lic ns s  

§ 7140. Expir tion of licenses; Renew l of unexpired licenses 
§ 7141. Time for renew l; Effect; F ilure to renew 
§ 7141.5. Retro ctive issu nce of license  fter f ilure to renew 
§ 7143. Renew l of suspended license 
§ 7143.5. Applic tion for new license by person prohibited from renewing 
§ 7144. Reinst tement of revoked license 
§ 7145. Incompleteness of  pplic tion  s grounds for refus l to renew license; 

Ab ndonment of  pplic tion; Petition 
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§ 7145.5. F ilure to resolve outst nding li bilities  s grounds for refus l to renew 
license 

Articl  10 
Hom  Improv m nt Busin ss 

§ 7150. 
§ 7150.1. 
§ 7150.2. 
§ 7150.3. 
§ 7151. 
§ 7151.2. 
§ 7152. 
§ 7153. 
§ 7153.1. 
§ 7153.2. 
§ 7153.3. 

§ 7153.3. 
§ 7154. 

§ 7155. 
§ 7155.5. 
§ 7156. 
§ 7156.6. 
§ 7157. 
§ 7158. 
§ 7159. 
§ 7159.1. 
§ 7159.2. 
§ 7159.5. 
§ 7159.6. 
§ 7159.9. 
§ 7159.10. 
§ 7159.11. 
§ 7159.14. 
§ 7160. 
§ 7161. 
§ 7162. 
§ 7163. 
§ 7164. 
§ 7165. 
§ 7166. 
§ 7167. 

“Person” 
“Home improvement contr ctor” 
[Section repe led 2004.] 
[Section repe led 2004.] 
“Home improvement”; “Home improvement goods or services” 
“Home improvement contr ct” 
“Home improvement s lesperson” 
Selling without registr tion 
S lesperson’s  pplic tion for registr tion; Grounds for deni l; Finger-
prints of  pplic nts; Crimin l history  nd subsequent  rrest inform tion 
Expir tion of registr tions 
Renew l of registr tion; Delinquent renew l pen lty; Ab ndonment of
 pplic tion; Petition (First of two; Inoper tive July 1, 2017; Repe led 
J nu ry 1, 2018) 
Renew l of registr tion; Delinquent renew l pen lty; Ab ndonment of
 pplic tion; Petition (Second of two; Oper tive July 1, 2017) 
Notific tion of employment of registered s lesperson; Notific tion when
registered s lesperson ce ses employment; Discipline for f ilure to report
reg rding employment of registered s lesperson; Discipline for employ-
ment of unregistered s lesperson 
Discipline of s lesm n 
Discipline of contr ctor for s lesperson’s viol tions 
Misdeme nors; Grounds for discipline 
Electronic tr nsmission of  pplic tions, renew ls,  nd notices 
Prohibited inducements 
F lse completion certific tes 
Requirements for home improvement contr cts 
Notice in s le of home improvement goods or services 
Security interest for home improvement goods or services 
Contr ct  mount; Fin nce ch rges; Down p yment; Viol tions; Restitu-
tion  nd punishment 
Work or ch nge order 
Requirements for home improvement contr cts, exemption for fire  l rm
system 
Service  nd rep ir contr ct defined 
Discipline for viol tion 
Further requirements; St tement of  greed  mount; P yment due;
Punishment for viol tions; Restitution 
Pen lty for fr udulent misrepresent tion 
Specific tion of prohibited  cts; Misdeme nor 
Contents of contr ct; Represent tions  s to goods  nd m teri ls 
Enforce bility of contr ct prior to buyer obt ining lo n 
Contr ct  nd ch nges to be in writing; Requirements 
Conditions under which swimming pool contr ct fin nced by third-p rty 
lender is enforce ble 
Applic tion of  rticle to contr cts for construction of specfied swimming 
pools 
Cert in contr cts for construction of swimming pool void; Recovery for 
work performed 



         
 

   
 

 
 

    
    

   
   
    
   

   
   
   
    
   
   

 
 
 

   
   

      
 

   
 

 
 
 

   
   
   

   
   
   

 
 

 
  
   

 

276  SECTION VI. LICENSE LAW, RULES, REGULATIONS, AND RELATED LAWS 
§ 7168. Re son ble  ttorney’s fees 

Articl  11 
Asb stos Consultants 

§ 7180. 
§ 7180.5. 
§ 7181. 
§ 7182. 
§ 7183. 
§ 7183.5. 
§ 7184. 
§ 7185. 
§ 7186. 
§ 7187. 
§ 7188. 
§ 7189. 

Requirement of certific tion 
Requirement of certific tion for building owner or oper tor contr cts 
“Asbestos consult nt” 
“Site surveill nce technici n” 
Notice of complete  pplic tion; Issu nce of certific te; Provision l certifi-
c tion c rd 
Enforcement by division 
Requirements for qu lific tion  s certified  sbestos consult nt 
Requirements for qu lific tion  s certified site surveill nce technici n 
[No section of this number.] 
Fin nci l conflict of interest; Legisl tive intent 
[No section of this number.] 
Pen lties for viol tion 

Articl  12 
Prohibitions 

§ 7189.5. 
§ 7189.7. 
§ 7190. 
§ 7191. 

Applic tion of  rticle 
Construction of  rticle 
Use of n me or position of public offici l in  dvertisement or promotion l
m teri l; Discl imer 
Title of provision for  rbitr tion of disputes in contr ct for work on speci-
fied residenti l property 

Ch pter 9.3 
Home Inspectors 

§ 7195. 
§ 7196. 
§ 7196.1. 
§ 7197. 
§ 7198. 
§ 7199. 

Definitions 
Duties 
Applic tion 
Unf ir pr ctices 
Public policy 
St tute of limit tion 

Ch pter 9.4 
Home Energy R ting System (HERS) Home Inspections 

§ 7199.5. 
§ 7199.7. 

HERS C liforni  home energy  udit 
Legisl tive intent 
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Chapte  9  
Cont acto s  

Articl  1  
Administration  

§ 7000.  C tat on of chapter
This ch pter constitutes,  nd m y be cited  s, the Contr ctors’ 

St te License L w. 
Added St ts 1961 ch 1822 § 2. Amended St ts 1984 ch 193 § 1. 

§ 7000.2.  Requ r ng contractors to show proof of compl ance 
w th local bus ness tax requ rements pr or to perm t  ssuance; 
L m t on bus ness taxes 
Nothing in this code sh ll be interpreted to prohibit cities, counties, 

 nd cities  nd counties from requiring contr ctors to show proof th t 
they  re in compli nce with loc l business t x requirements of the 
entity prior to issuing  ny city, county, or city  nd county permit. 
Nothing in this code sh ll be interpreted to prohibit cities, counties, 
 nd cities  nd counties from denying the issu nce of   permit to   
licensed contr ctor who is not in compli nce with loc l business t x 
requirements.
Any business t x required or collected  s p rt of this process sh ll 

not exceed the  mount of the license t x or license fee  uthorized by 
Section 37101 of the Government Code or Section 16000 of the Busi-
ness  nd Professions Code. 
Added St ts 1992 ch 325 § 1 (AB 2710). 

§ 7000.5.  Contractors’ State L cense Board; Members; Effect 
of repeal (Repealed January 1, 2020) 
( ) There is in the Dep rtment of Consumer Aff irs   Contr ctors’ 

St te License Bo rd, which consists of 15 members.
(b) Notwithst nding  ny other provision of l w, the repe l of this 

section renders the bo rd subject to review by the  ppropri te policy 
committees of the Legisl ture. 
(c) This section sh ll rem in in effect only until J nu ry 1, 2020,

 nd  s of th t d te is repe led, unless   l ter en cted st tute, th t is 
en cted before J nu ry 1, 2020, deletes or extends th t d te. 
Added St ts 1939 ch 37 § 1,  s B & P C § 7000. Amended St ts 1961 ch 1821 § 61.
Amended  nd renumbered by St ts 1961 ch 1822 § 3. Amended St ts 1963 ch 1098 § 1; 
St ts 1971 ch 716 § 98; St ts 1972 ch 1314 § 1; St ts 1975 ch 1153 § 1; St ts 1982 ch 
676 § 40; St ts 1994 ch 908 § 48 (SB 2036); St ts 1997 ch 812 § 1 (SB 857), ch 813 § 1
(SB 825); St ts 1999 ch 656 § 5 (SB 1306); St ts 2000 ch 1005 § 1 (SB 2029); St ts 2002 
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ch 744 § 2 (SB 1953); St ts 2004 ch 33 § 24 (AB 1467), effective April 13, 2004; St ts
2005 ch 675 § 10 (SB 232), effective J nu ry 1, 2006; St ts 2006 ch 658 § 105 (SB 
1476), effective J nu ry 1, 2007; St ts 2008 ch 385 § 7 (SB 963), effective J nu ry 1, 
2009; St ts 2010 ch 695 § 37 (SB 294), effective J nu ry 1, 2011, repe led J nu ry 1, 
2012; St ts 2011 ch 448 § 21 (SB 543), effective J nu ry 1, 2012, repe led J nu ry 1, 
2016; St ts 2015 ch 656 § 6 (SB 467), effective J nu ry 1, 2016, repe led J nu ry 1, 
2020. 

§ 7000.6.  Pr or ty of board; Protect on of the publ c
Protection of the public sh ll be the highest priority for the Con-

tr ctors’ St te License Bo rd in exercising its licensing, regul tory, 
 nd disciplin ry functions. Whenever the protection of the public is 
inconsistent with other interests sought to be promoted, the protec-
tion of the public sh ll be p r mount.  
Added St ts 2002 ch 744 § 3 (SB 1953). 

§ 7001.  Members of board; Qual f cat ons; Publ c member
All members of the bo rd, except the public members, sh ll be con-

tr ctors  ctively eng ged in the contr cting business, h ve been so 
eng ged for   period of not less th n five ye rs preceding the d te of 
their  ppointment  nd sh ll so continue in the contr cting business 
during the term of their office. No one, except   public member, sh ll 
be eligible for  ppointment who does not  t the time hold  n unex-
pired license to oper te  s   contr ctor. 
The public members sh ll not be licenti tes of the bo rd. 

Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1821 § 62; St ts 1971 ch 716 § 99; 
St ts 2000 ch 1005 § 2 (SB 2029). 

§ 7002.  Board members; K nds of contractors and 
qual f cat ons; Def n t ons 
( ) One member of the bo rd sh ll be   gener l engineering con-

tr ctor, two members sh ll be gener l building contr ctors, two 
members sh ll be speci lty contr ctors, one member sh ll be   mem-
ber of   l bor org niz tion representing the building tr des, one 
member sh ll be  n  ctive loc l building offici l,  nd eight members 
sh ll be public members, one of whom sh ll be from   st tewide sen-
ior citizen org niz tion. 
(b) No public member sh ll be   current or former licensee of the 

bo rd or   close f mily member of   licensee or be currently or for-
merly connected with the construction industry or h ve  ny fin nci l 
interest in the business of   licensee of the bo rd. E ch public mem-
ber sh ll meet  ll of the requirements for public membership on   
bo rd  s set forth in Ch pter 6 (commencing with Section 450) of Di-
vision 1. Notwithst nding the provisions of this subdivision  nd those 
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of Section 450,   represent tive of   l bor org niz tion sh ll be eligi-
ble for  ppointment to serve  s   public member of the bo rd. 
(c) E ch contr ctor member of the bo rd sh ll be of recognized 

st nding in his or her br nch of the contr cting business  nd hold  n 
unexpired license to oper te  s   contr ctor. In  ddition, e ch con-
tr ctor member sh ll,  s of the d te of his or her  ppointment, be  c-
tively eng ged in the contr cting business  nd h ve been so eng ged 
for   period of not less th n five ye rs. E ch contr ctor member sh ll 
rem in  ctively eng ged in the contr cting business during the entire 
term of his or her membership on the bo rd. 
(d) E ch member of the bo rd sh ll be  t le st 30 ye rs of  ge  nd 

of good ch r cter. In  ddition, e ch member sh ll h ve been   citizen 
 nd resident of the St te of C liforni  for  t le st five ye rs next pre-
ceding his or her  ppointment. 
(e) For the purposes of construing this  rticle, the terms “gener l 

engineering contr ctor,” “gener l building contr ctor,”  nd “speci lty 
contr ctor” sh ll h ve the me nings given in Article 4 (commencing 
with Section 7055) of this ch pter. 
Added St ts 1939 ch 37 § 1. Amended 1941 ch 971 § 1; St ts 1961 ch 1821 § 63; St ts 
1963 ch 1098 § 2; St ts 1971 ch 716 § 100; St ts 1972 ch 1314 § 2; St ts 1973 ch 319 
§ 32; St ts 1975 ch 1153 § 2; St ts 1976 ch 1188 § 39; St ts 1991 ch 1160 § 1 (AB 2190);
St ts 1994 ch 279 § 1 (AB 203); St ts 2000 ch 1005 § 3 (SB 2029). 

§ 7003.  Terms, vacanc es, and appo ntment of successors
Except  s otherwise provided,  n  ppointment to fill   v c ncy 

c used by the expir tion of the term of office sh ll be for   term of 
four ye rs  nd sh ll be filled, except for   v c ncy in the term of   
public member, by   member from the s me br nch of the contr cting 
business  s w s the br nch of the member whose term h s expired. A 
v c ncy in the term of   public member sh ll be filled by  nother pub-
lic member. E ch member sh ll hold office until the  ppointment  nd 
qu lific tion of his or her successor or until the office is deemed to be 
v c nt pursu nt to Section 1774 of the Government Code, whichever 
first occurs. 
V c ncies occurring in the membership of the bo rd for  ny c use 

sh ll be filled by  ppointment for the b l nce of the unexpired term.
No person sh ll serve  s   member of the bo rd for more th n two 

consecutive terms.
The Governor sh ll  ppoint four of the public members, including 

the public member who is from   st tewide senior citizen org niz tion, 
the loc l building offici l, the member of   l bor org niz tion repre-
senting the building tr des,  nd the five contr ctor members qu lified 
 s provided in Section 7002. The Sen te Rules Committee  nd the 
Spe ker of the Assembly sh ll e ch  ppoint two public members.  
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Added St ts 1939 ch 37 § 1. Amended St ts 1955 ch 1532 § 1; St ts 1961 ch 1821 § 64; 
St ts 1963 ch 1098 § 3; St ts 1971 ch 716 § 101; St ts 1972 ch 1314 § 3; St ts 1973 ch 
319 § 33; St ts 1975 ch 1153 § 3; St ts 1976 ch 1188 § 40; St ts 1982 ch 676 § 41; St ts 
1991 ch 1160 § 2 (AB 2190); St ts 1994 ch 279 § 2 (AB 203); St ts 1999 ch 983 § 5 (SB 
1307); St ts 2000 ch 1005 § 4 (SB 2029). 
—S   Gov rnm nt Cod  1774, Vacanci s; Appointm nts and R appointm nts by th 
Gov rnor and S nat , in App ndix. 

§ 7005.  Removal of members; Grounds
The Governor m y remove  ny member of the bo rd for misconduct, 

incompetency or neglect of duty. 
Added St ts 1939 ch 37 § 1. 

§ 7006.  Meet ngs of board; Regular and spec al 
The bo rd sh ll meet  t le st once e ch c lend r qu rter for the 

purpose of tr ns cting business  s m y properly come before it. 
Speci l meetings of the bo rd m y be held  t times  s the bo rd 

m y provide in its byl ws. Four members of the bo rd m y c ll   spe-
ci l meeting  t  ny time.  
Added St ts 1939 ch 37 § 1. Amended St ts 2001 ch 728 § 52 (SB 724). 

§ 7007.  Quorum; Not ce of meet ngs 
Eight members constitute   quorum  t   bo rd meeting. 
Due notice of e ch meeting  nd the time  nd pl ce thereof sh ll be 

given e ch member in the m nner provided by the byl ws. 
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1821 § 65; St ts 1972 ch 1314 § 4; 
St ts 1975 ch 1153 § 4; St ts 2000 ch 1005 § 5 (SB 2029). 

§ 7008.  Appo ntment of comm ttees; Mak ng of rules and 
regulat ons 
The bo rd m y  ppoint such committees  nd m ke such rules  nd 

regul tions  s  re re son bly necess ry to c rry out the provisions of 
this ch pter. Such rules  nd regul tions sh ll be  dopted in  ccord-
 nce with the provisions of the Administr tive Procedure Act. 
Added St ts 1939 ch 37 § 1. Amended St ts 1957 ch 2084 § 20; St ts 1983 ch 891 § 1. 

§ 7009.  Adm n strat on of oaths and tak ng of proofs
Any member or committee of the bo rd m y  dminister o ths  nd 

m y t ke testimony  nd proofs concerning  ll m tters within the ju-
risdiction of the bo rd. 
Added St ts 1939 ch 37 § 1. 
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§ 7010.  Funct ons and dut es of board 
The bo rd is vested with  ll functions  nd duties rel ting to the 

 dministr tion of this ch pter, except those functions  nd duties 
vested in the director under the provisions of Division I of this code. 
Added St ts 1939 ch 37 § 1. 

§ 7011.  Reg strar of contractors (Repealed January 1, 2020) 
( ) The bo rd, by  nd with the  pprov l of the director, sh ll  p-

point   registr r of contr ctors  nd fix his or her compens tion. 
(b) The registr r sh ll be the executive officer  nd secret ry of the 

bo rd  nd sh ll c rry out  ll of the  dministr tive duties  s provided 
in this ch pter  nd  s deleg ted to him or her by the bo rd.
(c) For the purpose of  dministr tion of this ch pter, there m y be 

 ppointed   deputy registr r,   chief reviewing  nd he ring officer, 
 nd, subject to Section 159.5, other  ssist nts  nd subordin tes  s 
m y be necess ry.
(d) Appointments sh ll be m de in  ccord nce with the provisions 

of civil service l ws.
(e) This section sh ll rem in in effect only until J nu ry 1, 2020,

 nd  s of th t d te is repe led, unless   l ter en cted st tute, th t is 
en cted before J nu ry 1, 2020, deletes or extends th t d te. 
Added St ts 1939 ch 37 § 1. Amended St ts 1947 ch 1406 § 1; St ts 1951 ch 1613 § 16; 
St ts 1963 ch 1587 § 1; St ts 1971 ch 716 § 102; St ts 1994 ch 908 § 49 (SB 2036); 
St ts 1997 ch 812 § 2 (SB 857), ch 813 § 2 (SB 825); St ts 1999 ch 656 § 6 (SB 1306);
St ts 2001 ch 615 § 9 (SB 26), effective October 9, 2001; St ts 2002 ch 744 § 4 (SB 
1953); St ts 2005 ch 675 § 11 (SB 232), effective J nu ry 1, 2006; St ts 2006 ch 658 
§ 106 (SB 1476), effective J nu ry 1, 2007; St ts 2008 ch 385 § 8 (SB 963), effective
J nu ry 1, 2009; St ts 2010 ch 695 § 38 (SB 294), effective J nu ry 1, 2011, repe led 
J nu ry 1, 2012; St ts 2011 ch 448 § 22 (SB 543), effective J nu ry 1, 2012, repe led 
J nu ry 1, 2016; St ts 2015 ch 656 § 7 (SB 467), effective J nu ry 1, 2016, repe led 
J nu ry 1, 2020. 

§ 7011.3.  Proh b t on aga nst double penalty for same offense 
The registr r sh ll not  ssess   civil pen lty  g inst   licensed con-

tr ctor who h s been  ssessed   specified civil pen lty by the L bor 
Commissioner under Section 1020 or 1022 of the L bor Code for the 
s me offense. 
Added St ts 1982 ch 327 § 5, effective June 30, 1982. 

§ 7011.4.  Enforcements of l cens ng prov s ons and workers’ 
compensat on
( ) Notwithst nding Section 7011, there is in the Contr ctors’ St te 

License Bo rd,   sep r te enforcement division th t sh ll rigorously 
enforce this ch pter prohibiting  ll forms of unlicensed  ctivity  nd 
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sh ll enforce the oblig tion to secure the p yment of v lid  nd cur-
rent workers’ compens tion insur nce in  ccord nce with Section 
3700.5 of the L bor Code. 
(b) Persons employed  s enforcement represent tives of the Con-

tr ctors’ St te License Bo rd  nd design ted by the Director of Con-
sumer Aff irs sh ll h ve the  uthority to issue   written notice to  p-
pe r in court pursu nt to Ch pter 5C (commencing with Section 
853.5) of Title 3 of P rt 2 of the Pen l Code. An employee so design t-
ed is not   pe ce officer  nd is not entitled to s fety member retire-
ment benefits  s   result of th t design tion. He or she does not h ve 
the power of  rrest. 
(c) When p rticip ting in the  ctivities of the Joint Enforcement 

Strike Force on the Underground Economy pursu nt to Section 329 of 
the Unemployment Insur nce Code, the enforcement division sh ll 
h ve free  ccess to  ll pl ces of l bor. 
Added St ts 1989 ch 1363 § 1. Amended St ts 1994 ch 413 § 1 (SB 1694); St ts 2004 ch
865 § 4 (SB 1914); St ts 2012 ch 85 § 1 (AB 2554), effective J nu ry 1, 2013; St ts 2014 
ch 392 § 1 (SB 315), effective J nu ry 1, 2015; St ts 2015 ch 389 § 2 (SB 560), effective 
J nu ry 1, 2016. 
—S   Gov rnm nt Cod  S ction 11181, Pow rs in Conn ction with Inv stigations and 
Actions, in App ndix. 

§ 7011.5.  Invest gators as peace off cers
Persons employed  s investig tors of the Speci l Investig tions 

Unit of the Contr ctors’ St te License Bo rd  nd design ted by the 
Director of Consumer Aff irs h ve the  uthority of pe ce officers 
while eng ged in exercising the powers gr nted or performing the 
duties imposed upon them in investig ting the l ws  dministered by 
the Contr ctors’ St te License Bo rd or commencing directly or indi-
rectly  ny crimin l prosecution  rising from  ny investig tion con-
ducted under these l ws. All persons herein referred to sh ll be 
deemed to be  cting within the scope of employment with respect to 
 ll  cts  nd m tters in this section set forth.  
Added St ts 1982 ch 1277 § 1. 

§ 7011.7.  Rev ew ng and  nvest gat ng compla nts 
( ) The registr r sh ll review  nd investig te compl ints filed in   

m nner consistent with this ch pter  nd the Budget Act. It is the in-
tent of the Legisl ture th t compl ints be reviewed  nd investig ted 
 s promptly  s resources  llow. 
(b) The bo rd sh ll set  s   go l the improvement of its disciplin ry 

system so th t  n  ver ge of no more th n six months el pses from 
the receipt of   compl int to the completion of  n investig tion. 
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(c) Notwithst nding subdivision ( ), the go l for completing the re-
view  nd investig tion of compl ints th t, in the opinion of the bo rd, 
involve complex fr ud issues or complex contr ctu l  rr ngements, 
should be no more th n one ye r. 
Added St ts 1983 ch 1301 § 1, oper tive J nu ry 1, 1984. Amended St ts 1989 ch 1132 
§ 1, effective September 29, 1989; St ts 2000 ch 1005 § 6 (SB 2029). 

§ 7011.8.  False compla nts aga nst contractors; Penalt es 
( ) Any person subject to licensure under this ch pter who reports 

to, or c uses   compl int to be filed with, the Contr ctors' St te Li-
cense Bo rd th t   person licensed by th t entity h s eng ged in pro-
fession l misconduct, knowing the report or compl int to be f lse, 
m y be issued   cit tion by the registr r. 
(b) The bo rd m y notify the  ppropri te district  ttorney or city 

 ttorney th t   person subject to licensure under this ch pter h s 
m de or filed wh t the entity believes to be   f lse report or com-
pl int  g inst   licensee.  
Added St ts 1992 ch 437 § 1 (AB 2966). Amended St ts 2001 ch 745 § 5 (SB 1191), 
effective October 12, 2001; St ts 2012 ch 661 § 10 (SB 1576), effective J nu ry 1, 2013. 

§ 7012.  Cooperat on  n enforcement of leg slat on relat ng to 
construct on  ndustry; Ass stants 
The registr r, with the  pprov l of the bo rd  nd the director, m y, 

when funds  re  v il ble, cooper te in the enforcement of govern-
ment l legisl tion rel ting to the construction industry,  nd, except 
 s provided by Section 159.5, sh ll  ppoint such  ssist nts  s m y be 
necess ry therefor. 
Added St ts 1939 ch 37 § 1. Amended St ts 1971 ch 716 § 103. 

§ 7013.  Rev ew of reg strar’s acts or dec s ons by board; 
Appl cat on of sect on
The bo rd m y in its discretion review  nd sust in or reverse by   

m jority vote  ny  ction or decision of the registr r.
This section sh ll  pply to  ny  ction, decision, order, or proceeding 

of the registr r conducted in  ccord nce with the provisions of Ch p-
ter 5 (commencing with Section 11500) of P rt 1 of Division 3 of Title 
2 of the Government Code. 
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 941 § 1; St ts 1979 ch 410 § 1. 

§ 7013.5.  Transcr pt of w tness as ev dence 
In  ll  pplic tion, cit tion, or disciplin ry proceedings pursu nt to 

this ch pter  nd conducted in  ccord nce with the provisions of 
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Ch pter 5 (commencing with Section 11500) of P rt 1 of Division 3 of 
Title 2 of the Government Code, the testimony of   witness given in 
 ny contested civil or crimin l  ction or speci l proceeding, in  ny 
st te or before  ny government l body or  gency, to which the licen-
see or person compl ined  g inst is   p rty, or in whose beh lf the 
 ction or proceeding is prosecuted or defended, m y be received in 
evidence, so f r  s relev nt  nd m teri l to the issues in the proceed-
ings, by me ns of   duly  uthentic ted tr nscript of th t testimony 
 nd without proof of the un v il bility of the witness; provided th t 
the registr r m y order the production of  nd testimony by th t wit-
ness, in lieu of or in  ddition to receiving   tr nscript of his or her 
testimony  nd m y decline to receive in evidence the tr nscript of 
testimony, in whole or in p rt, when it  ppe rs th t the testimony 
w s given under circumst nces th t did not require or  llow  n op-
portunity for full cross-ex min tion. 
Added St ts 2003 ch 607 § 30 (SB 1077). 

§ 7014.  Equ pment and records; Procurement
The bo rd m y procure equipment  nd records necess ry to c rry 

out the provisions of this ch pter. 
Added St ts 1939 ch 37 § 1. 

§ 7015.  Seal of board 
The bo rd sh ll  dopt   se l for its own use. The se l sh ll h ve the 

words “Contr ctors’ St te License Bo rd, St te of C liforni , De-
p rtment of Consumer Aff irs,”  nd the c re  nd custody thereof 
sh ll be in the h nds of the registr r.  
Added St ts 1939 ch 37 § 1. Amended St ts 1972 ch 1138 § 1. 

§ 7016.  Per d em and expenses of members of board
E ch member of the bo rd sh ll receive   per diem  nd expenses  s 

provided in Section 103. 
Added St ts 1959 ch 1645 § 27. 

§ 7017.3.  Report on compla nts and case ag ng stat st cs 
The Contr ctors’ St te License Bo rd sh ll report  nnu lly to the 

Legisl ture, not l ter th n October 1 of e ch ye r, the following st -
tistic l inform tion for the prior fisc l ye r. The following d t  sh ll 
be reported on compl ints filed with the bo rd  g inst licensed con-
tr ctors, registered home improvement s lespersons,  nd unlicensed 
persons  cting  s licensees or registr nts:  
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( ) The number of compl ints received by the bo rd c tegorized by 
source, such  s public, tr de, profession, government  gency, or 
bo rd-initi ted,  nd by type of compl int, such  s licensee or nonli-
censee. 
(b) The number of compl ints closed prior to referr l for field inves-

tig tion, c tegorized by the re son for the closure, such  s settled, 
referred for m nd tory  rbitr tion, or referred for volunt ry  rbitr -
tion. 
(c) The number of compl ints referred for field investig tion c tego-

rized by the type of compl int, such  s licensee or nonlicensee. 
(d) The number of compl ints closed  fter referr l for field investig -

tion c tegorized by the re son for the closure, such  s settled, referred 
for m nd tory  rbitr tion, or referred for volunt ry  rbitr tion. 
(e) For the bo rd’s Int ke/Medi tion Center  nd the bo rd’s Inves-

tig tion Center closures, respectively, the tot l number of compl ints 
closed prior to   field investig tion per consumer services represent -
tive,  nd the tot l number of compl ints closed  fter referr l for   
field investig tion per enforcement represent tive. Addition lly, the 
bo rd sh ll report the tot l number of compl ints closed by other 
bo rd st ff during the ye r. 
(f) The number of compl ints pending  t the end of the fisc l ye r 

grouped in 90-d y increments,  nd the percent ge of tot l compl ints 
pending, represented by the number of compl ints in e ch grouping.
(g) The number of cit tions issued to licensees c tegorized by the 

type of cit tion such  s order of correction only or order of correction 
 nd fine,  nd the number of cit tions issued to licensees th t were 
v c ted or withdr wn.
(h) The number of cit tions issued to nonlicensees  nd the number 

of these cit tions th t were v c ted or withdr wn.
(i) The number of compl ints referred to   loc l prosecutor for crim-

in l investig tion or prosecution, the number of compl ints referred 
to the Attorney Gener l for the filing of  n  ccus tion,  nd the num-
ber of compl ints referred to both   loc l prosecutor  nd the Attorney 
Gener l, c tegorized by type of compl int, such  s licensee  nd nonli-
censee. 
(j) Actions t ken by the bo rd, including, but not limited to, the fol-

lowing: 
(1) The number of disciplin ry  ctions c tegorized by type, such  s

revoc tions or suspensions, c tegorized by whether the disciplin ry 
 ction resulted from  n  ccus tion, f ilure to comply with   cit tion, 
or f ilure to comply with  n  rbitr tion  w rd.
(2) The number of  ccus tions dismissed or withdr wn.
(k) For subdivisions (g)  nd (j), the number of c ses cont ining vio-

l tions of Sections 7121  nd 7121.5,  nd p r gr ph (5) of subdivision 
( ) of Section 7159.5, c tegorized by section. 
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(l  ) The number of interim suspension orders sought, the number of 
interim suspension orders gr nted, the number of tempor ry re-
str ining orders sought,  nd the number of tempor ry restr ining 
orders gr nted. 
(m) The  mount of cost recovery ordered  nd the  mount collected. 
(n) C se  ging d t , including d t  for e ch m jor st ge of the en-

forcement process, including the following: 
(1) The  ver ge number of d ys from the filing of   compl int to its 

closure by the bo rd’s Int ke/Medi tion Center prior to the referr l 
for  n investig tion c tegorized by the type of compl int, such  s li-
censee or nonlicensee. 
(2) The  ver ge number of d ys from the referr l of   compl int for 

 n investig tion to its closure by the Investig tion Center c tegorized 
by the type of compl int, such  s licensee or nonlicensee. 
(3) The  ver ge number of d ys from the filing of   compl int to the 

referr l of the completed investig tion to the Attorney Gener l.
(4) The  ver ge number of d ys from the referr l of   completed in-

vestig tion to the Attorney Gener l to the filing of  n  ccus tion by 
the Attorney Gener l. 
(5) The  ver ge number of d ys from the filing of  n  ccus tion to 

the first he ring d te or d te of   stipul ted settlement. 
(6) The  ver ge number of d ys from the receipt of the Administr -

tive L w Judge’s proposed decision to the registr r’s fin l decision.  
Added St ts 2002 ch 744 § 5 (SB 1953). Amended St ts 2006 ch 106 § 1 (AB 2457), 
effective J nu ry 1, 2007; St ts 2007 ch 130 § 28 (AB 299), effective J nu ry 1, 2008. 

—S   Civil Cod  S ction 3097, Pr liminary 20-Day Notic  (Privat  Work), in App ndix. 

§ 7018.  Contractor l cense search by ZIP Code or geograph c 
locat on 
Prior to J nu ry 1, 2019, the bo rd sh ll  dd  n enh ncement to

the current contr ctor license check se rch function th t permits
consumers to se rch for   licensed contr ctor by either ZIP Code or 
geogr phic loc tion. 
Added St ts 2016 ch 270 § 1 (AB 2486), effective J nu ry 1, 2017. 

§ 7019.  Contract w th l censed profess onals for s te 
 nvest gat on of consumer compla nts
( ) If funding is m de  v il ble for th t purpose, the bo rd m y 

contr ct with licensed profession ls,  s  ppropri te, for the site inves-
tig tion of consumer compl ints. 
(b) The bo rd m y contr ct with other profession ls, including, but 

not limited to, interpreters  nd m nuf cturer’s represent tives,
whose skills or expertise  re required to  id in the investig tion or 
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prosecution of   licensee, registr nt,  pplic nt for   license or regis-
tr tion, or those subject to licensure or registr tion by the bo rd. 
(c) The registr r sh ll determine the r te of reimbursement for those

individu ls providing  ssist nce to the bo rd pursu nt to this section. 
All reports sh ll be completed on   form prescribed by the registr r.
(d) As used in this section, “licensed profession ls” me ns, but is

not limited to, engineers,  rchitects, l ndsc pe  rchitects, geologists,
 nd  ccount nts licensed, certific ted, or registered pursu nt to this
division. 
Added St ts 1987 ch 1264 § 2, effective September 28, 1987. Amended St ts 1991 ch
1160 § 4 (AB 2190); St ts 2002 ch 1013 § 59 (SB 2026). 

§ 7019.1.  [Sect on repealed 2001.]
Added St ts 1997 ch 812 § 2 (SB 857), oper tive until July 1, 2000. Repe led, oper tive
J nu ry 1, 2001, by its own terms. The repe led section rel ted to copy of opinion. 
—S   Un mploym nt Insuranc  Cod  S ction 329, Joint Enforc m nt Strik  Forc  on
th  Und rground Economy, in App ndix. 
—S   also Labor Cod  S ction 106, Authority of th  Labor  Commission r, in th  Ap-
p ndix. 

§ 7020.  Computer zed enforcement track ng system for 
consumer compla nts
The bo rd sh ll m int in   computerized enforcement tr cking sys-

tem for consumer compl ints.  
Added St ts 1987 ch 1264 § 3, effective September 28, 1987. Amended St ts 1991 ch
1160 § 5 (AB 2190). 

§ 7021.  Interagency agreement for  nformat on to protect the 
publ c
The bo rd m y enter into  n inter gency  greement with  ny other 

st te or loc l  gency the bo rd deems to be in possession of  ny in-
form tion relev nt to its priority to protect the public described in 
Section 7000.6.  
Added St ts 2016 ch 372 § 1 (SB 465), effective J nu ry 1, 2017. 
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Articl  2  
Application of Chapt r  

§ 7025.  “Members of the personnel of record”; “Person”; 
“Qual fy ng person”; “Qual fy ng  nd v dual”; “Qual f er”
( ) “Members of the personnel of record”  s used in this ch pter 

me ns every person listed in the records of the registr r  s then  sso-
ci ted with   licensee. 
(b) “Person”  s used in this ch pter includes  n individu l,   firm,

p rtnership, corpor tion, limited li bility comp ny,  ssoci tion or 
other org niz tion, or  ny combin tion thereof.
(c) “Qu lifying person,” “qu lifying individu l,” or “qu lifier,”  s 

used in this ch pter, me ns   person who qu lifies for   license pur-
su nt to Section 7068.  
Added St ts 1939 ch 37 § 1. Amended St ts 2010 ch 698 § 2 (SB 392), effective J nu ry
1, 2011. 

§ 7026.  “Contractor”; “Roadway” 
“Contr ctor,” for the purposes of this ch pter, is synonymous with 

“builder”  nd, within the me ning of this ch pter,   contr ctor is  ny 
person who undert kes to or offers to undert ke to, or purports to 
h ve the c p city to undert ke to, or submits   bid to, or does himself 
or herself or by or through others, construct,  lter, rep ir,  dd to, sub-
tr ct from, improve, move, wreck or demolish  ny building, highw y, 
ro d, p rking f cility, r ilro d, exc v tion or other structure, project, 
development or improvement, or to do  ny p rt thereof, including the 
erection of sc ffolding or other structures or works in connection 
therewith, or the cle ning of grounds or structures in connection 
therewith, or the prep r tion  nd remov l of ro dw y construction 
zones, l ne closures, fl gging, or tr ffic diversions, or the inst ll tion, 
rep ir, m inten nce, or c libr tion of monitoring equipment for un-
derground stor ge t nks,  nd whether or not the perform nce of work 
herein described involves the  ddition to, or f bric tion into,  ny 
structure, project, development or improvement herein described of 
 ny m teri l or  rticle of merch ndise. “Contr ctor” includes subcon-
tr ctor  nd speci lty contr ctor. “Ro dw y” includes, but is not lim-
ited to, public or city streets, highw ys, or  ny public convey nce.  
Added St ts 1939 ch 37 § 1. Amended St ts 1939 ch 1091 § 1; St ts 1941 ch 971 § 2; 
St ts 1949 ch 90 § 1; St ts 1963 ch 972 § 1; St ts 1969 ch 761 § 1; St ts 1970 ch 340
§ 1; St ts 1973 ch 892 § 1; St ts 1977 ch 429 § 1; St ts 1999 ch 708 § 1 (AB 1206); St ts 
2001 ch 728 § 53 (SB 724). 

§ 7026.1.  “Contractor” 
( ) The term “contr ctor” includes  ll of the following: 
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(1) Any person not exempt under Section 7053 who m int ins or 
services  ir-conditioning, he ting, or refriger tion equipment th t is  
fixed p rt of the structure to which it is  tt ched.
(2) (A) Any person, consult nt to  n owner-builder, firm,  ssoci tion, 

org niz tion, p rtnership, business trust, corpor tion, or comp ny, 
who or which undert kes, offers to undert ke, purports to h ve the 
c p city to undert ke, or submits   bid to construct  ny building or 
home improvement project, or p rt thereof.
(B) For purposes of this p r gr ph,   consult nt is   person, other 

th n   public  gency or  n owner of priv tely owned re l property to 
be improved, who meets either of the following criteri   s it rel tes to 
work performed pursu nt to   home improvement contr ct  s defined 
in Section 7151.2:
(i) Provides or oversees   bid for   construction project. 
(ii) Arr nges for  nd sets up work schedules for contr ctors  nd sub-

contr ctors  nd m int ins oversight of   construction project. 
(3) A tempor ry l bor service  gency th t,  s the employer, provides 

employees for the perform nce of work covered by this ch pter. The 
provisions of this p r gr ph sh ll not  pply if there is   properly li-
censed contr ctor who exercises supervision in  ccord nce with Sec-
tion 7068.1  nd who is directly responsible for the fin l results of the 
work. Nothing in this p r gr ph sh ll require   qu lifying individu l, 
 s provided in Section 7068, to be present during the supervision of 
work covered by this ch pter. A contr ctor requesting the services of   
tempor ry l bor service  gency sh ll provide his or her license number 
to th t tempor ry l bor service  gency. 
(4) Any person not otherwise exempt by this ch pter, who performs 

tree remov l, tree pruning, stump remov l, or eng ges in tree or limb 
c bling or guying. The term contr ctor does not include   person per-
forming the  ctivities of   nurseryperson who in the norm l course of 
routine work performs incident l pruning of trees, or guying of pl nt-
ed trees  nd their limbs. The term contr ctor does not include   g r-
dener who in the norm l course of routine work performs incident l 
pruning of trees me suring less th n 15 feet in height  fter pl nting. 
(5) Any person eng ged in the business of drilling, digging, boring, 

or otherwise constructing, deepening, rep iring, reperfor ting, or
 b ndoning  ny w ter well, c thodic protection well, or monitoring 
well.
(b) The term “contr ctor” or “consult nt” does not include   common 

interest development m n ger,  s defined in Section 11501,  nd   
common interest development m n ger is not required to h ve   con-
tr ctor’s license when performing m n gement services,  s defined in 
subdivision (d) of Section 11500.  



 

         
 

 
 

 

 

 
 

 

290  SECTION VI. LICENSE LAW, RULES, REGULATIONS, AND RELATED LAWS 
Added St ts 1971 ch 1365 § 1. Amended St ts 1991 ch 1160 § 6 (AB 2190); St ts 2003 
ch 759 § 1 (AB 544); St ts 2004 ch 183 § 10 (AB 3082); St ts 2012 ch 371 § 1 (AB 2237),
effective J nu ry 1, 2013; St ts 2013 ch 319 § 6 (SB 822), effective J nu ry 1, 2014. 

§ 7026.2.  Def n t ons 
( ) For the purposes of this ch pter, “contr ctor” includes  ny per-

son eng ged in the business of the construction, inst ll tion,  lter -
tion, rep ir, or prep r tion for moving of   mobilehome or mo-
bilehome  ccessory buildings  nd structures upon   site for the pur-
pose of occup ncy  s   dwelling. 
(b) “Contr ctor” does not include the m nuf cturer of the mo-

bilehome or mobilehome  ccessory building or structure if it is con-
structed  t   pl ce other th n the site upon which it is inst lled for 
the purpose of occup ncy  s   dwelling,  nd does not include the 
m nuf cturer when the m nuf cturer is solely performing work in 
compli nce with the m nuf cturer’s w rr nty. “Contr ctor” includes 
the m nuf cturer if the m nuf cturer is eng ged in onsite construc-
tion,  lter tion, or rep ir of   mobilehome or mobilehome  ccessory 
buildings  nd structures pursu nt to speci lized pl ns, specific tions, 
or models, or  ny work other th n in compli nce with the m nuf c-
turer’s w rr nty. 
(c) “Contr ctor” does not include   seller of   m nuf ctured home or 

mobilehome who holds   ret il m nuf ctured home or mobilehome 
de ler’s license under Ch pter 7 (commencing with Section 18045) of 
P rt 2 of Division 13 of the He lth  nd S fety Code, if the inst ll tion 
of the m nuf ctured home or mobilehome is to be performed by   li-
censed contr ctor  nd the seller certifies th t f ct in writing to the 
buyer prior to the perform nce of the inst ll tion. The certific tion 
sh ll include the n me, business  ddress,  nd contr ctor’s license 
number of the licensed contr ctor by whom the inst ll tion will be 
performed. 
(d) For the purposes of this ch pter, the following terms h ve the 

following me nings: 
(1) “Mobilehome” me ns   vehicle defined in Section 18008 of the 

He lth  nd S fety Code.
(2) “Mobilehome  ccessory building or structure” me ns   building 

or structure defined in Section 18008.5 of the He lth  nd S fety 
Code. 
(3) “M nuf ctured home” me ns   structure defined in Section 

18007 of the He lth  nd S fety Code. 
Added St ts 1969 ch 761 § 2  s § 7027. Amended St ts 1970 ch 340 § 2; St ts 1973 ch 
892 § 2; St ts 1983 ch 891 § 1.5; St ts 1986 ch 851 § 1. Renumbered by St ts 1991 ch 
1160 § 17 (AB 2190). 
—S   California Wat r Cod  S ction 13750.5, Lic ns  R quir d for Wat r W lls, in th  
App ndix. 
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§ 7026.3.  Persons who  nstall or contract for the  nstallat on 
of carpet 
For the purpose of this ch pter, “contr ctor” includes  ny person 

who inst lls or contr cts for the inst ll tion of c rpet wherein the 
c rpet is  tt ched to the structure by  ny convention l method  s 
determined by custom  nd us ge in the tr de; except th t   seller of 
inst lled c rpet who holds   ret il furniture de ler’s license under 
Ch pter 3 (commencing with Section 19000) of Division 8 sh ll not be 
required to h ve   contr ctor’s license if the inst ll tion of the c rpet 
is performed by   licensed contr ctor  nd the seller so certifies in 
writing to the buyer prior to the perform nce of the inst ll tion, 
which certific tion sh ll include the n me, business  ddress,  nd con-
tr ctor’s license number of the licensed contr ctor by whom the in-
st ll tion will be performed. 
Added St ts 1991 ch 1160 § 9 (AB 2190). 

§ 7026.11.  Perm ss ble scope of work for the General 
Manufactured Hous ng Contractor (C-47) l cense 
class f cat on 
Notwithst nding  ny other provision of l w, the permissible scope 

of work for the Gener l M nuf ctured Housing Contr ctor (C-47) li-
cense cl ssific tion set forth in Section 832.47 of Division 8 of Title 16 
of the C liforni  Code of Regul tions sh ll include m nuf ctured 
homes,  s defined in Section 18007 of the He lth  nd S fety Code, 
mobilehomes,  s defined in Section 18008 of the He lth  nd S fety 
Code,  nd multif mily m nuf ctured homes,  s defined in Section 
18008.7 of the He lth  nd S fety Code. 
Added St ts 2007 ch 540 § 1 (SB 538), effective J nu ry 1, 2008. 

§ 7026.12.  Installat ons of f re protect on systems 
Except  s provided in Section 7026.13, the inst ll tion of   fire pro-

tection system, excluding  n electric l  l rm system, sh ll be per-
formed only by either of the following: 
( ) A contr ctor holding   fire protection contr ctor cl ssific tion,  s 

defined in the regul tions of the bo rd. 
(b) An owner-builder of  n owner-occupied, single-f mily dwelling, 

if not more th n two single-f mily dwellings on the s me p rcel  re 
constructed within one ye r, pl ns  re submitted to,  nd  pproved by, 
the city, county, or city  nd county  uthority,  nd the city, county, or 
city  nd county  uthority inspects  nd  pproves the inst ll tion. 
Added St ts 1988 ch 1035 § 1. Amended St ts 1994 ch 185 § 1 (AB 2646); St ts 2013 ch
377 § 1 (AB 433), effective J nu ry 1, 2014. 
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§ 7026.13.  [Sect on repealed 2017.] 
Added St ts 2013 ch 377 § 2 (AB 433), effective J nu ry 1, 2014,  repe led J nu ry 1, 
2017. The repe led section rel ted to exception for inst ll tions of residenti l fire pro-
tection systems.  

§ 7027.  Advert s ng as contractor
Any person who  dvertises or puts out  ny sign or c rd or other de-

vice th t would indic te to the public th t he or she is   contr ctor, or 
who c uses his or her n me or business n me to be included in   cl s-
sified  dvertisement or directory under   cl ssific tion for construc-
tion or work of improvement covered by this ch pter is subject to the 
provisions of this ch pter reg rdless of whether his or her oper tions 
 s   builder  re otherwise exempted.  
Added St ts 1957 ch 948 § 1,  s B & P C § 7026.6. Amended St ts 1978 ch 771 § 1. 
Amended  nd renumbered by St ts 1991 ch 1160 § 12 (AB 2190); St ts 2011 ch 432 § 8 
(SB 944), effective J nu ry 1, 2012. 

§ 7027.1.  Advert s ng by unl censed person; Penalt es 
( ) It is   misdeme nor for  ny person to  dvertise for construction 

or work of improvement covered by this ch pter unless th t person 
holds   v lid license under this ch pter in the cl ssific tion so  dver-
tised, except th t   licensed building or engineering contr ctor m y 
 dvertise  s   gener l contr ctor. 
(b) “Advertise,”  s used in this section, includes, but not by w y of 

limit tion, the issu nce of  ny c rd, sign, or device to  ny person, the 
c using, permitting, or  llowing of  ny sign or m rking on or in  ny 
building or structure, or in  ny newsp per, m g zine, or by  irw ve 
or  ny electronic tr nsmission, or in  ny directory under   listing for 
construction or work of improvement covered by this ch pter, with or 
without  ny limiting qu lific tions.
(c) A viol tion of this section is punish ble by   fine of not less th n 

seven hundred doll rs ($700)  nd not more th n one thous nd doll rs 
($1,000), which fine sh ll be in  ddition to  ny other punishment im-
posed for   viol tion of this section. 
(d) If upon investig tion, the registr r h s prob ble c use to believe 

th t  n unlicensed individu l is in viol tion of this section, the regis-
tr r m y issue   cit tion pursu nt to Section 7028.7 or 7099.10.  
Added St ts 1957 ch 948 § 2,  s B & P C § 7026.7. Amended St ts 1978 ch 771 § 2; 
St ts 1986 ch 518 § 1. Amended  nd renumbered by St ts 1991 ch 1160 § 13 (AB 2190).
Amended St ts 1994 ch 413 § 2 (SB 1694); St ts 1998 ch 599 § 2 (SB 597). 

§ 7027.2.  Advert s ng by person not l censed
Notwithst nding  ny other provision of this ch pter,   person who 

is not licensed pursu nt to this ch pter m y  dvertise for construc-
tion work or   work of improvement covered by this ch pter only if 
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the  ggreg te contr ct price for l bor, m teri l,  nd  ll other items on 
  project or undert king is less th n five hundred doll rs ($500),  nd 
he or she st tes in the  dvertisement th t he or she is not licensed 
under this ch pter. 
Added St ts 1978 ch 771 § 3,  s B & P C § 7026.8. Amended  nd renumbered by St ts 
1991 ch 1160 § 14 (AB 2190); St ts 2014 ch 392 § 2 (SB 315), effective J nu ry 1, 2015. 

§ 7027.3.  Penalt es for fraudulent use of  ncorrect l cense 
number 
Any person, licensed or unlicensed, who willfully  nd intention lly 

uses, with intent to defr ud,   contr ctor’s license number th t does 
not correspond to the number on   currently v lid contr ctor’s license 
held by th t person, is punish ble by   fine not exceeding ten thou-
s nd doll rs ($10,000), or by imprisonment in st te prison, or in coun-
ty j il for not more th n one ye r, or by both th t fine  nd imprison-
ment. The pen lty provided by this section is cumul tive to the pen l-
ties  v il ble under  ll other l ws of this st te. If, upon investig tion, 
the registr r h s prob ble c use to believe th t  n unlicensed indi-
vidu l is in viol tion of this section, the registr r m y issue   cit tion 
pursu nt to Section 7028.7.  
Added St ts 1984 ch 815 § 1,  s B & P C § 7026.10. Amended St ts 1987 ch 930 § 1, 
effective September 22, 1987. Amended  nd renumbered by St ts 1991 ch 1160 § 15
(AB 2190). Amended St ts 2001 ch 728 § 54 (SB 724). 

§ 7027.4.  Advert s ng as  nsured or bonded; Requ rements; 
Cause for d sc pl ne
( ) It is   c use for discipline for  ny contr ctor to  dvertise th t he 

or she is “insured” or h s insur nce without identifying in the  dver-
tisement the type of insur nce, including, for ex mple, “commerci l 
gener l li bility insur nce” or “workers’ compens tion insur nce” 
th t is c rried by the contr ctor. The contr ctor m y  bbrevi te the 
title of the type of insur nce. 
(b) It is c use for discipline for   contr ctor to  dvertise th t he or 

she is “bonded” if the reference is to   contr ctor’s license bond re-
quired pursu nt to Section 7071.6 or to   disciplin ry bond required 
pursu nt to Section 7071.8. 
(c) “Advertise,”  s used in this section, includes, but is not limited 

to, the issu nce of  ny c rd, sign, or device to  ny person, the c using, 
permitting, or  llowing of  ny sign or m rking on or in  ny building 
or structure or business vehicle or in  ny newsp per, m g zine, or by 
 irw ve or  ny electronic tr nsmission, or in  ny directory under   
listing for construction or work of improvement covered by this ch p-
ter, for the direct or indirect purpose of performing or offering to per-
form services th t require   contr ctor’s license.  
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Added St ts 2003 ch 607 § 31 (SB 1077). 

§ 7027.5.  Author ty for landscape contractor to des gn
systems or fac l t es; Pr me contract for pool, spa, hot tub, 
outdoor cook ng center, outdoor f replace, or ra nwater 
capture system; Subcontract ng work outs de of the f eld and 
scope of act v t es
( ) A l ndsc pe contr ctor working within the cl ssific tion for 

which the license is issued m y design systems or f cilities for work 
to be performed  nd supervised by th t contr ctor. 
(b) Notwithst nding  ny other provision of this ch pter,   l nd-

sc pe contr ctor working within the cl ssific tion for which the li-
cense is issued m y enter into   prime contr ct for the construction of 
 ny of the following: 
(1) A swimming pool, sp , or hot tub, provided th t the improve-

ments  re included within the l ndsc pe project th t the l ndsc pe 
contr ctor is supervising  nd the construction of  ny swimming pool, 
sp , or hot tub is subcontr cted to   single licensed contr ctor holding 
  Swimming Pool (C-53) cl ssific tion,  s set forth in Section 832.53 
of Title 16 of the C liforni  Code of Regul tions, or performed by the 
l ndsc pe contr ctor if the l ndsc pe contr ctor  lso holds   Swim-
ming Pool (C-53) cl ssific tion. The contr ctor constructing the 
swimming pool, sp , or hot tub m y subcontr ct with other  ppropri-
 tely licensed contr ctors for the completion of individu l components 
of the construction. 
(2) An outdoor cooking center, provided th t the improvements  re 

included within   residenti l l ndsc pe project th t the contr ctor is 
supervising. For purposes of this subdivision, “outdoor cooking cen-
ter” me ns  n unenclosed  re  within   l ndsc pe th t is used for the 
cooking or prep r tion of food or bever ges. 
(3) An outdoor firepl ce, provided th t it is included within   resi-

denti l l ndsc pe project th t the contr ctor is supervising  nd is not 
 tt ched to   dwelling. 
(4) A r inw ter c pture system,  s defined in Section 10573 of the 

W ter Code, used exclusively for l ndsc pe irrig tion or  s   w ter 
supply for   fount in, pond, or simil r decor tive w ter fe ture in   
l ndsc ping project.
(c) (1) Work performed in connection with   l ndsc pe project speci-

fied in p r gr ph (2) , (3), or (4) of subdivision (b) th t is outside of 
the field  nd scope of  ctivities  uthorized to be performed under the 
L ndsc pe Contr ctor (C-27) cl ssific tion ,  s set forth in Section 
832.27 of Title 16 of the C liforni  Code of Regul tions, m y only be 
performed by   l ndsc pe contr ctor if the l ndsc pe contr ctor  lso 
either holds  n  ppropri te speci lty license cl ssific tion to perform 
the work or is licensed  s   Gener l Building contr ctor. If the l nd-
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sc pe contr ctor neither holds  n  ppropri te speci lty license cl ssi-
fic tion to perform the work nor is licensed  s   Gener l Building 
contr ctor, the work sh ll be performed by   Speci lty contr ctor 
holding the  ppropri te license cl ssific tion or by   Gener l Building 
contr ctor performing work in  ccord nce with the requirements of 
subdivision (b) of Section 7057. 
(2) Notwithst nding p r gr ph (1),   l ndsc pe contr ctor perform-

ing work under the L ndsc pe Contr ctor (C-27) cl ssific tion,  s set 
forth in Section 832.27 of Title 16 of the C liforni  Code of Regul -
tions, m y design  nd inst ll  ll exterior components of   r inw ter 
c pture system,  s defined in Section 10573 of the W ter Code, th t 
 re not   p rt of, or  tt ched to,   structure. 
(d) A viol tion of this section sh ll be c use for disciplin ry  ction. 
(e) Nothing in this section  uthorizes   l ndsc pe contr ctor to en-

g ge in or perform  ctivities th t require   license pursu nt to the Pro-
fession l Engineers Act (Ch pter 7 (commencing with Section 6700)). 
Added St ts 1983 ch 699 § 12. Amended St ts 2003 ch 34 § 1 (AB 341); St ts 2007 ch
107 § 1 (AB 711), effective J nu ry 1, 2008; St ts 2008 ch 179 § 17 (SB 1498), effective
J nu ry 1, 2009; St ts 2012 ch 537 § 1 (AB 1750), effective J nu ry 1, 2013. 
§ 7028.  Engag ng  n bus ness w thout l cense; F ne and 
pun shment; Statute of l m tat ons
( ) Unless exempted from this ch pter, it is   misdeme nor for   

person to eng ge in the business of, or  ct in the c p city of,   con-
tr ctor within this st te under either of the following conditions: 
(1) The person is not licensed in  ccord nce with this ch pter.
(2) The person performs  cts covered by this ch pter under   li-

cense th t is under suspension for f ilure to p y   civil pen lty or to 
comply with  n order of correction, pursu nt to Section 7090.1, or for 
f ilure to resolve  ll outst nding fin l li bilities, pursu nt to Section 
7145.5. 
(b) A first conviction for the offense described in this section is pun-

ish ble by   fine not exceeding five thous nd doll rs ($5,000) or by 
imprisonment in   county j il not exceeding six months, or by both 
th t fine  nd imprisonment. 
(c) If   person h s been previously convicted of the offense described 

in this section, unless the provisions of subdivision (d)  re  pplic ble, 
the court sh ll impose   fine of 20 percent of the contr ct price, or 20 
percent of the  ggreg te p yments m de to, or  t the direction of, the 
unlicensed person, or five thous nd doll rs ($5,000), whichever is 
gre ter,  nd, unless the sentence prescribed in subdivision (d) is im-
posed, the person sh ll be confined in   county j il for not less th n 
90 d ys, except in  n unusu l c se where the interests of justice 
would be served by imposition of   lesser sentence or   fine. If the 
court imposes only   fine or   j il sentence of less th n 90 d ys for 
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second or subsequent convictions under this section, the court sh ll 
st te the re sons for its sentencing choice on the record. 
(d) A third or subsequent conviction for the offense described in this 

section is punish ble by   fine of not less th n five thous nd doll rs 
($5,000) nor more th n the gre ter  mount of ten thous nd doll rs 
($10,000) or 20 percent of the contr ct price, or 20 percent of the  g-
greg te p yments m de to, or  t the direction of, the unlicensed per-
son,  nd by imprisonment in   county j il for not more th n one ye r 
or less th n 90 d ys. The pen lty provided by this subdivision is cu-
mul tive to the pen lties  v il ble under  ll other l ws of this st te. 
(e) A person who viol tes this section is subject to the pen lties pre-

scribed in subdivision (d) if the person w s n med on   license th t 
w s previously revoked  nd, either in f ct or under l w, w s held re-
sponsible for  ny  ct or omission resulting in the revoc tion. 
(f) If the unlicensed person eng ging in the business of or  cting in 

the c p city of   contr ctor h s  greed to furnish m teri ls  nd l bor 
on  n hourly b sis, “the contr ct price” for the purposes of this section 
me ns the  ggreg te sum of the cost of m teri ls  nd l bor furnished 
 nd the cost of completing the work to be performed.
(g) Notwithst nding  ny other l w,  n indictment for  ny viol tion 

of this section by  n unlicensed person sh ll be found, or inform tion 
or   compl int sh ll be filed, within four ye rs from the d te of the 
contr ct propos l, contr ct, completion, or  b ndonment of the work, 
whichever occurs l st.
(h) For  ny conviction under this section,   person who utilized the 

services of the unlicensed person is   victim of crime  nd is eligible, 
pursu nt to subdivision (f) of Section 1202.4 of the Pen l Code, for 
restitution for economic losses, reg rdless of whether he or she h d 
knowledge th t the person w s unlicensed. 
(i) The ch nges m de to this section by the  ct  dding this subdivi-

sion  re decl r tory of existing l w.  
Added St ts 1939 ch 37 § 1. Amended St ts 1963 ch 1883 § 1; St ts 1969 ch 1583 § 4; 
St ts 1972 ch 125 § 1; St ts 1982 ch 607 § 1; St ts 1989 ch 366 § 1; St ts 1995 ch 467 
§ 1 (SB 1061); St ts 1996 ch 145 § 1 (AB 2958); St ts 2003 ch 706 § 1 (SB 443); St ts
2004 ch 183 § 11 (AB 3082); St ts 2005 ch 205 § 1 (SB 488), effective J nu ry 1, 2006; 
St ts 2008 ch 33 § 13 (SB 797), effective June 23, 2008; St ts 2009 ch 319 § 1 (AB 370),
effective J nu ry 1, 2010; St ts 2010 ch 328 § 15 (SB 1330), effective J nu ry 1, 2011; 
St ts 2014 ch 392 § 3 (SB 315), effective J nu ry 1, 2015. 

§ 7028.1.  Penalt es aga nst uncert f ed contractors 
perform ng asbestos-related work
It is   misdeme nor for  ny contr ctor, whether licensed or unli-

censed, to perform or eng ge in  sbestos-rel ted work,  s defined in 
Section 6501.8 of the L bor Code, without certific tion pursu nt to 
Section 7058.5 of this code, or to perform or eng ge in   remov l or 
remedi l  ction,  s defined in subdivision (d) of Section 7058.7, or, 
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unless otherwise exempted by this ch pter, to bid for the inst ll tion 
or remov l of, or to inst ll or remove,  n underground stor ge t nk, 
without certific tion pursu nt to Section 7058.7. A contr ctor in vio-
l tion of this section is subject to one of the following pen lties: 
( ) Conviction of   first offense is punish ble by   fine of not less 

th n one thous nd doll rs ($1,000) or more th n three thous nd dol-
l rs ($3,000),  nd by possible revoc tion or suspension of  ny contr c-
tor’s license. 
(b) Conviction of   subsequent offense requires   fine of not less 

th n three thous nd doll rs ($3,000) or more th n five thous nd dol-
l rs ($5,000), or imprisonment in the county j il not exceeding one 
ye r, or both the fine  nd imprisonment,  nd   m nd tory  ction to 
suspend or revoke  ny contr ctor’s license.  
Added St ts 1985 ch 1587 § 1, effective October 2, 1985. Amended St ts 1986 ch 1443
§ 1, effective September 30, 1986, ch 1451 § 1.4, effective September 30, 1986; St ts
1990 ch 1366 § 1 (SB 2004), effective September 26, 1990; St ts 1991 ch 1160 § 18 (AB 
2190); St ts 1993 ch 589 § 10 (AB 2211); St ts 1996 ch 712 § 1 (SB 1557); St ts 2004 ch
865 § 7 (SB 1914). 

§ 7028.2.  Compla nts; D spos t on of penalt es 
A crimin l compl int pursu nt to this ch pter m y be brought by 

the Attorney Gener l or by the district  ttorney or prosecuting  ttor-
ney of  ny city, in  ny county in the st te with jurisdiction over the 
contr ctor or employer, by re son of the contr ctor’s or employer’s 
 ct, or f ilure to  ct, within th t jurisdiction. Any pen lty  ssessed by 
the court sh ll be p id to the office of the prosecutor bringing the 
compl int.  
Added St ts 1985 ch 1587 § 2, effective October 2, 1985. Amended St ts 1986 ch 1451
§ 1.5, effective September 30, 1986; St ts 1989 ch 366 § 2; St ts 1998 ch 931 § 8 (SB 
2139), effective September 28, 1998. 

§ 7028.3.  Injunct on aga nst v olat ons 
In  ddition to  ll other remedies, when it  ppe rs to the registr r, 

either upon compl int or otherwise, th t   licensee h s eng ged in, or 
is eng ging in,  ny  ct, pr ctice, or tr ns ction which constitutes   
viol tion of this ch pter whereby  nother person m y be subst nti l-
ly injured, or th t  ny person, who does not hold   st te contr ctor’s 
license in  ny cl ssific tion, h s eng ged in, or is eng ging in,  ny 
 ct, pr ctice, or tr ns ction which constitutes   viol tion of this ch p-
ter, whether or not there is subst nti l injury, the registr r m y, ei-
ther through the Attorney Gener l or through the district  ttorney of 
the county in which the  ct, pr ctice, or tr ns ction is  lleged to h ve 
been committed,  pply to the superior court of th t county or  ny oth-
er county in which such person m int ins   pl ce of business or re-
sides, for  n injunction restr ining such person from  cting in the 
c p city of   contr ctor without   license in viol tion of this ch pter, 
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or from  cting in viol tion of this ch pter when  nother person m y 
be subst nti lly injured,  nd, upon   proper showing,   tempor ry 
restr ining order,   prelimin ry injunction, or   perm nent injunc-
tion sh ll be gr nted. 
Added St ts 1965 ch 942 § 1. Amended St ts 1969 ch 698 § 1, ch 1583 § 7; St ts 1982 
ch 517 § 17. 

§ 7028.4.  Injunct on aga nst cont nu ng v olat on by person 
not hold ng state contractor’s l cense
In  ddition to the remedies set forth in Section 7028.3, on proper 

showing by (1)   licensed contr ctor, or  n  ssoci tion of contr ctors, 
(2)   consumer  ffected by the viol tion, (3)   district  ttorney, or (4) 
the Attorney Gener l, of   continuing viol tion of this ch pter by   
person who does not hold   st te contr ctor’s license in  ny cl ssific -
tion,  n injunction sh ll issue by   court specified in Section 7028.3  t 
the request of  ny such p rty, prohibiting such viol tion. The pl intiff 
in  ny such  ction sh ll not be required to prove irrep r ble injury. 
Added St ts 1969 ch 1583 § 8. Amended St ts 1971 ch 442 § 1. 

§ 7028.5.  Spec f ed  nd v duals act ng as contractor w thout 
l cense 
It is unl wful for   person who is or h s been   p rtner, officer, di-

rector, m n ger, responsible m n ging employee, responsible m n g-
ing member, responsible m n ging m n ger, or responsible m n g-
ing officer of, or  n individu l who is listed in the personnel of record 
of,   licensed p rtnership, corpor tion, limited li bility comp ny, 
firm,  ssoci tion or other org niz tion to individu lly eng ge in the 
business or individu lly  ct in the c p city of   contr ctor within this 
st te without h ving   license in good st nding to so eng ge or  ct. 
Added St ts 1941 ch 971 § 3. Amended St ts 2010 ch 698 § 3 (SB 392), effective J nu-
 ry 1, 2011.  

§ 7028.6.  Author ty to  ssue c tat ons 
The Registr r of Contr ctors is hereby empowered to issue cit tions 

cont ining orders of  b tement  nd civil pen lties  g inst persons 
 cting in the c p city of or eng ging in the business of   contr ctor 
within this st te without h ving   license in good st nding to so  ct 
or eng ge. 
Added St ts 1981 ch 1124 § 1. Amended St ts 1998 ch 633 § 1 (SB 2217); St ts 2010 ch
415 § 17 (SB 1491), effective J nu ry 1, 2011. 
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§ 7028.7.  Issuance of c tat on 
( ) If upon inspection or investig tion, either upon compl int or 

otherwise, the registr r h s prob ble c use to believe th t   person 
is  cting in the c p city of or eng ging in the business of   contr ctor 
or s lesperson within this st te without h ving   license or registr -
tion in good st nding to so  ct or eng ge,  nd the person is not oth-
erwise exempted from this ch pter, the registr r sh ll issue   cit -
tion to th t person. 
(b) Within 72 hours of receiving notice th t   public entity is in-

tending to  w rd, or h s  w rded,   contr ct to  n unlicensed con-
tr ctor, the registr r sh ll give written notice to the public entity 
th t   cit tion m y be issued if   contr ct is  w rded to  n unli-
censed contr ctor. If  fter receiving the written notice from the regis-
tr r th t the public entity h s  w rded or  w rds the contr ct to  n 
unlicensed contr ctor, the registr r m y issue   cit tion to the re-
sponsible officer or employee of the public entity  s specified in Sec-
tion 7028.15. 
(c) E ch cit tion sh ll be in writing  nd sh ll describe with p rtic-

ul rity the b sis of the cit tion. Notwithst nding Sections 125.9  nd 
148, e ch cit tion sh ll cont in  n order of  b tement  nd  n  s-
sessment of   civil pen lty in  n  mount not less th n two hundred 
doll rs ($200) nor more th n fifteen thous nd doll rs ($15,000). 
(d) With the  pprov l of the Contr ctors’ St te License Bo rd, the 

registr r sh ll prescribe procedures for the issu nce of   cit tion un-
der this section. The bo rd sh ll  dopt regul tions covering the  s-
sessment of   civil pen lty th t sh ll give due consider tion to the 
gr vity of the viol tion,  nd  ny history of previous viol tions. 
(e) The s nctions  uthorized under this section sh ll be sep r te 

from,  nd in  ddition to,  ll other remedies either civil or crimin l. 
Added St ts 1986 ch 995 § 3, oper tive J nu ry 1, 1988. Amended St ts 1990 ch 774 
§ 1 (SB 1079), effective September 11, 1990; St ts 1991 ch 785 § 1 (AB 800); St ts 1992 
ch 606 § 1 (AB 3240); St ts 2001 ch 728 § 55 (SB 724); St ts 2009 ch 307 § 69 (SB 821), 
effective J nu ry 1, 2010; St ts 2010 ch 415 § 18 (SB 1491), effective J nu ry 1, 2011. 

§ 7028.8.  Serv ce of c tat on 
Service of   cit tion issued under Section 7028.7 m y be m de by 

certified m il  t the l st known business  ddress or residence  ddress 
of the person cited. 
Added St ts 1981 ch 1124 § 3. 

§ 7028.9.  L m tat ons per od 
A cit tion under Section 7028.7 sh ll be issued by the registr r 

within four ye rs  fter the  ct or omission th t is the b sis for the 
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cit tion or within 18 months  fter the d te of the filing of the com-
pl int with the registr r, whichever is l ter.  
Added St ts 1981 ch 1124 § 4. Amended St ts 1996 ch 145 § 2 (AB 2958); St ts 2010 ch
415 § 19 (SB 1491), effective J nu ry 1, 2011. 

§ 7028.10.  Appeal to reg strar 
Any person served with   cit tion under Section 7028.7 m y  ppe l 

to the registr r within 15 working d ys  fter service of the cit tion 
with respect to viol tions  lleged, scope of the order of  b tement, or 
 mount of civil pen lty  ssessed. 
Added St ts 1981 ch 1124 § 5. Amended St ts 1985 ch 1281 § 1. 

§ 7028.11.  C tat on as f nal order 
If within 15 working d ys  fter service of the cit tion, the person 

cited f ils to notify the registr r th t he or she intends to  ppe l the 
cit tion, the cit tion sh ll be deemed   fin l order of the registr r  nd 
not subject to review by  ny court or  gency. The 15-d y period m y 
be extended by the registr r for good c use. 
Added St ts 1981 ch 1124 § 6. Amended St ts 1985 ch 1281 § 2. 

§ 7028.12.  Hear ng; Dec s on 
If the person cited under Section 7028.7 timely notifies the registr r 

th t he or she intends to contest the cit tion, the registr r sh ll  f-
ford  n opportunity for   he ring. The registr r sh ll there fter issue 
  decision, b sed on findings of f ct,  ffirming, modifying, or v c ting 
the cit tion or directing other  ppropri te relief. The proceedings un-
der this section sh ll be conducted in  ccord nce with the provisions 
of Ch pter 5 (commencing with Section 11500) of P rt 1 of Division 3 
of Title 2 of the Government Code,  nd the registr r sh ll h ve  ll the 
powers gr nted therein. 
Added St ts 1981 ch 1124 § 7. 

§ 7028.13.  Appl cat on for court order; Collect on of c v l 
penalty; Ass gnment of r ghts to c v l penalty; T me l m t for 
collect on of penalty
( ) After the exh ustion of the review procedures provided for in 

Sections 7028.10 to 7028.12, inclusive, the registr r m y  pply to the 
 ppropri te superior court for   judgment in the  mount of the civil 
pen lty  nd  n order compelling the cited person to comply with the 
order of  b tement. The  pplic tion, which sh ll include   certified 
copy of the fin l order of the registr r, sh ll constitute   sufficient 
showing to w rr nt the issu nce of the judgment  nd order. If the 
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cited person did not  ppe l the cit tion,   certified copy of the cit tion 
 nd proof of service,  nd   certific tion th t the person cited is not or 
w s not   licensed contr ctor or  pplic nt for   license  t the time of 
issu nce of the cit tion, sh ll constitute   sufficient showing to w r-
r nt the issu nce of the judgment  nd order. 
(b) Notwithst nding  ny other provision of l w, the registr r m y 

deleg te the collection of the civil pen lty for  ny cit tion issued to 
 ny person or entity leg lly  uthorized to eng ge in collections. Costs
of collection sh ll be borne by the person cited. The registr r sh ll not 
deleg te the  uthority to enforce the order of  b tement. 
(c) Notwithst nding  ny other provision of l w, the registr r sh ll 

h ve the  uthority to  ssign the rights to the civil pen lty, or   por-
tion thereof, for  dequ te consider tion. The  ssignee  nd the regis-
tr r sh ll h ve  ll the rights  fforded under the ordin ry l ws of  s-
signment of rights  nd deleg tion of duties. The registr r sh ll not 
 ssign the order of  b tement. The  ssignee m y  pply to the  ppro-
pri te superior court for   judgment b sed upon the  ssigned rights 
upon the s me evidenti ry showing  s set forth in subdivision ( ). 
(d) Notwithst nding  ny other provision of l w, including subdivi-

sions ( )  nd (b) of Section 340 of the Code of Civil Procedure, the reg-
istr r or his or her designee or  ssignee sh ll h ve four ye rs from 
the d te of the fin l order to collect civil pen lties except th t the reg-
istr r or his or her designee or  ssignee sh ll h ve 10 ye rs from the 
d te of the judgment to enforce civil pen lties on cit tions th t h ve 
been converted to judgments through the process described in subdi-
visions ( )  nd (c). 
Added St ts 1981 ch 1124 § 8. Amended St ts 2001 ch 728 § 56 (SB 724); St ts 2005 ch
280 § 2 (SB 1112), effective J nu ry 1, 2006. 

§ 7028.14.  Wa ver of part of c v l penalty on  ssuance of 
l cense 
Notwithst nding  ny other provision of the l w, the registr r m y 

w ive p rt of the civil pen lty if the person  g inst whom the civil 
pen lty is  ssessed s tisf ctorily completes  ll the requirements for, 
 nd is issued,   contr ctor’s license. Any outst nding injury to the 
public sh ll be s tisf ctorily settled prior to issu nce of the license. 
Added St ts 1989 ch 1174 § 1. 

§ 7028.15.  L cense requ red to subm t b d to publ c agency; 
Except ons
( ) It is   misdeme nor for  ny person to submit   bid to   public

 gency in order to eng ge in the business or  ct in the c p city of   
contr ctor within this st te without h ving   license therefor, except 
in  ny of the following c ses: 
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(1) The person is p rticul rly exempted from this ch pter. 
(2) The bid is submitted on   st te project governed by Section 

10164 of the Public Contr ct Code or on  ny loc l  gency project gov-
erned by Section 20103.5 of the Public Contr ct Code. 
(b) If   person h s been previously convicted of the offense de-

scribed in this section, the court sh ll impose   fine of 20 percent of 
the price of the contr ct under which the unlicensed person per-
formed contr cting work, or four thous nd five hundred doll rs 
($4,500), whichever is gre ter, or imprisonment in the county j il for 
not less th n 10 d ys nor more th n six months, or both. 
In the event the person performing the contr cting work h s  greed 

to furnish m teri ls  nd l bor on  n hourly b sis, “the price of the 
contr ct” for the purposes of this subdivision me ns the  ggreg te 
sum of the cost of m teri ls  nd l bor furnished  nd the cost of com-
pleting the work to be performed. 
(c) This section sh ll not  pply to   joint venture license,  s re-

quired by Section 7029.1. However,  t the time of m king   bid  s   
joint venture, e ch person submitting the bid sh ll be subject to this 
section with respect to his or her individu l licensure. 
(d) This section sh ll not  ffect the right or  bility of   licensed  r-

chitect, l nd surveyor, or registered profession l engineer to form 
joint ventures with licensed contr ctors to render services within the 
scope of their respective pr ctices. 
(e) Unless one of the foregoing exceptions  pplies,   bid submitted 

to   public  gency by   contr ctor who is not licensed in  ccord nce 
with this ch pter sh ll be considered nonresponsive  nd sh ll be re-
jected by the public  gency. Unless one of the foregoing exceptions 
 pplies,   loc l public  gency sh ll, before  w rding   contr ct or is-
suing   purch se order, verify th t the contr ctor w s properly li-
censed when the contr ctor submitted the bid. Notwithst nding  ny 
other provision of l w, unless one of the foregoing exceptions  pplies, 
the registr r m y issue   cit tion to  ny public officer or employee of 
  public entity who knowingly  w rds   contr ct or issues   purch se 
order to   contr ctor who is not licensed pursu nt to this ch pter. The 
 mount of civil pen lties,  ppe l,  nd fin lity of such cit tions sh ll 
be subject to Sections 7028.7 to 7028.13, inclusive. Any contr ct 
 w rded to, or  ny purch se order issued to,   contr ctor who is not 
licensed pursu nt to this ch pter is void. 
(f) Any compli nce or noncompli nce with subdivision (e) of this 

section,  s  dded by Ch pter 863 of the St tutes of 1989, sh ll not 
inv lid te  ny contr ct or bid  w rded by   public  gency during 
which time th t subdivision w s in effect.
(g) A public employee or officer sh ll not be subject to   cit tion 

pursu nt to this section if the public employee, officer, or employing 
 gency m de  n inquiry to the bo rd for the purposes of verifying the 
license st tus of  ny person or contr ctor  nd the bo rd f iled to re-
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spond to the inquiry within three business d ys. For purposes of this 
section,   telephone response by the bo rd sh ll be deemed sufficient. 
Added St ts 1989 ch 863 § 1. Amended St ts 1990 ch 321 § 1 (SB 929), effective July 
16, 1990; St ts 1991 ch 785 § 2 (AB 800); St ts 1992 ch 294 § 1 (AB 2347). 
—S   Public Contract Cod  S ction 10164, Lic ns  R quir d for Award of Contract on 
Stat  Proj ct; 10262 Paym nt to Subcontractors, and 20103.5, Public Works Contracts: 
Bidd r or Contract Not Lic ns d; P nalti s, in App ndix. 

§ 7028.16.  Pun shment for engag ng  n bus ness w thout 
l cense w th respect to structures damaged by natural 
d saster for wh ch state of emergency has been declared
A person who eng ges in the business or  cts in the c p city of   

contr ctor, without h ving   license therefor, in connection with the 
offer or perform nce of rep irs to   residenti l or nonresidenti l 
structure for d m ge c used by   n tur l dis ster for which   st te of 
emergency is procl imed by the Governor pursu nt to Section 8625 of 
the Government Code, or for which  n emergency or m jor dis ster is 
decl red by the President of the United St tes, sh ll be punished by   
fine up to ten thous nd doll rs ($10,000), or by imprisonment pursu-
 nt to subdivision (h) of Section 1170 of the Pen l Code for 16 
months, or for two or three ye rs, or by both th t fine  nd imprison-
ment, or by   fine up to one thous nd doll rs ($1,000), or by impris-
onment in   county j il not exceeding one ye r, or by both th t fine 
 nd imprisonment. In  ddition,   person who utilized the services of 
the unlicensed contr ctor is   victim of crime reg rdless of whether 
th t person h d knowledge th t the contr ctor w s unlicensed. 
Added St ts 1st Ex Sess 1989-1990 ch 36 § 3, effective September 22, 1990. Amended 
St ts 2009 ch 319 § 2 (AB 370), effective J nu ry 1, 2010; St ts 2011 ch 15 § 18 (AB 
109), effective April 4, 2011, oper tive October 1, 2011. 

—S   P nal Cod  S ctions 670, Stat  of Em rg ncy; Fraud of Own rs or L ss  s of R s-
id ntial Structur s; P nalti s; 667.16, Enhanc d S nt nc  for Fraud in R pairing Natu-
ral Disast r Damag ; 551, Insuranc  Fraud, in App ndix.  

§ 7028.17.  Fa lure of unl censed person to comply w th 
c tat on; D str but on of f nes 
( ) The f ilure of  n unlicensed individu l to comply with   cit tion 

 fter it is fin l is   misdeme nor. 
(b) Notwithst nding Section 1462.5 or 1463 of the Pen l Code or 

 ny other provision of l w,  ny fine collected upon conviction in   
crimin l  ction brought under this section sh ll be distributed  s fol-
lows: 
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(1) If the  ction is brought by   district  ttorney,  ny fine collected 
sh ll be p id to the tre surer of the county in which the judgment 
w s entered to be design ted for use by the district  ttorney. 
(2) If the  ction is brought by   city  ttorney or city prosecutor,  ny 

fine collected sh ll be p id to the tre surer of the city in which the 
judgment w s entered, to be design ted for use by the city  ttorney. 
Added St ts 1988 ch 725 § 1,  s B & P C § 7099.85. Amended St ts 1989 ch 366 § 3. 
Amended  nd renumbered by St ts 1991 ch 1160 § 30 (AB 2190). 

§ 7029.  Issuance and suspens on of jo nt venture l cense 
A joint venture license is   license issued to  ny combin tion of in-

dividu ls, corpor tions, limited li bility comp nies, p rtnerships, or 
other joint ventures, e ch of which holds   current,  ctive license in 
good st nding. A joint venture license m y be issued in  ny cl ssific -
tion in which  t le st one of the entities is licensed. An  ctive joint 
venture license sh ll be  utom tic lly suspended by oper tion of l w 
during  ny period in which  ny member of the entity does not hold   
current,  ctive license in good st nding.  
Added St ts 1983 ch 891 § 3. Amended St ts 1984 ch 1174 § 1; St ts 2010 ch 698 § 4
(SB 392), effective J nu ry 1, 2011. 

§ 7029.1.  Unlawfully act ng  n jo nt venture w thout l cense
( ) Except  s provided in this section, it is unl wful for  ny two or 

more licensees, e ch of whom h s been issued   license to  ct sep -
r tely in the c p city of   contr ctor within this st te, to be  w rded 
  contr ct jointly or otherwise  ct  s   contr ctor without first h ving 
secured   joint venture license in  ccord nce with the provisions of 
this ch pter. 
(b) Prior to obt ining   joint venture license, contr ctors licensed in 

 ccord nce with this ch pter m y jointly bid for the perform nce of 
work covered by this section. If   combin tion of licensees submit   
bid for the perform nce of work for which   joint venture license is 
required,   f ilure to obt in th t license sh ll not prevent the imposi-
tion of  ny pen lty specified by l w for the f ilure of   contr ctor who 
submits   bid to enter into   contr ct pursu nt to the bid. 
(c) A viol tion of this section constitutes   c use for disciplin ry  c-

tion. 
Added St ts 1983 ch 891 § 4. Amended St ts 1987 ch 930 § 3, effective September 22,
1987; St ts 2003 ch 607 § 32 (SB 1077). 
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§ 7029.5.  D splay of name, bus ness address and bus ness 
l cense number on commerc al veh cles 
Every C-36 plumbing contr ctor, C-45 sign contr ctor,  nd C-57 

well-drilling contr ctor licensed under this ch pter sh ll h ve dis-
pl yed on e ch side of e ch motor vehicle used in his or her business, 
for which   commerci l vehicle registr tion fee h s been p id pursu-
 nt to Article 3 (commencing with Section 9400) of Ch pter 6 of Divi-
sion 3 of the Vehicle Code, his or her n me, perm nent business  d-
dress,  nd contr ctor’s license number,  ll in letters  nd numer ls 
not less th n 1½ inches high. 
The identific tion requirements of this section sh ll  lso  pply to 

 ny drill rig used for the drilling of w ter wells.
F ilure to comply with this section constitutes   c use for discipli-

n ry  ction.  
Added St ts 1972 ch 681 § 1, oper tive July 1, 1973,  s B & P C § 7029.6. Amended  nd
renumbered by St ts 1991 ch 1160 § 20 (AB 2190); St ts 2011 ch 432 § 9 (SB 944), 
effective J nu ry 1, 2012. 

§ 7029.6.  D splay of bus ness name and contractors’ l cense 
number 
Except for contr ctors identified in Section 7029.5, every contr ctor 

licensed under this ch pter sh ll h ve displ yed, in or on e ch motor 
vehicle used in his or her construction business, for which   commer-
ci l vehicle registr tion fee h s been p id pursu nt to Article 3 
(commencing with Section 9400) of Ch pter 6 of Division 3 of the Ve-
hicle Code, his or her business n me  nd contr ctors’ license number 
in   cle rly visible loc tion in print type of  t le st 72-point font or 
three-qu rters of  n inch in height  nd width.  
Added St ts 2003 ch 118 § 1 (AB 1538). 

§ 7030.  L censee’s statement on contracts; Not ce 
requ rements; Except ons 
( ) Except for contr ctors writing home improvement contr cts pur-

su nt to Section 7151.2  nd contr ctors writing service  nd rep ir 
contr cts pursu nt to Section 7159.10, every person licensed pursu-
 nt to this ch pter sh ll include the following st tement in  t le st 
10-point type on  ll written contr cts with respect to which the per-
son is   prime contr ctor: 
“Contr ctors  re required by l w to be licensed  nd regul ted by 

the Contr ctors’ St te License Bo rd which h s jurisdiction to inves-
tig te compl ints  g inst contr ctors if   compl int reg rding   p -
tent  ct or omission is filed within four ye rs of the d te of the  lleged 
viol tion. A compl int reg rding   l tent  ct or omission pert ining to 
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structur l defects must be filed within 10 ye rs of the d te of the  l-
leged viol tion. Any questions concerning   contr ctor m y be re-
ferred to the Registr r, Contr ctors’ St te License Bo rd, P.O. Box 
26000, S cr mento, CA 95826.” 
(b) Every person licensed pursu nt to this ch pter sh ll include the 

following st tement in  t le st 12-point type in  ll home improvement 
contr cts written pursu nt to Section 7151.2  nd service  nd rep ir 
contr cts written pursu nt to Section 7159.10:
“Inform tion  bout the Contr ctors’ St te License Bo rd (CSLB):
CSLB is the st te consumer protection  gency th t licenses  nd 

regul tes construction contr ctors.
Cont ct CSLB for inform tion  bout the licensed contr ctor you  re 

considering, including inform tion  bout disclos ble compl ints, dis-
ciplin ry  ctions  nd civil judgments th t  re reported to CSLB. 
Use only licensed contr ctors. If you file   compl int  g inst   li-

censed contr ctor within the leg l de dline (usu lly four ye rs), 
CSLB h s  uthority to investig te the compl int. If you use  n unli-
censed contr ctor, CSLB m y not be  ble to help you resolve your 
compl int. Your only remedy m y be in civil court,  nd you m y be 
li ble for d m ges  rising out of  ny injuries to the unlicensed con-
tr ctor or the unlicensed contr ctor’s employees. 
For more inform tion: 
Visit CSLB’s Internet Web site  t www.cslb.c .gov 
C ll CSLB  t 800-321-CSLB (2752) 
Write CSLB  t P.O. Box 26000, S cr mento, CA 95826.”
(c) F ilure to comply with the notice requirements set forth in sub-

division ( ) or (b) of this section is c use for disciplin ry  ction.  
Added St ts 2005 ch 48 § 5 (SB 1113), effective July 18, 2005, oper tive J nu ry 1,
2006. Amended St ts 2011 ch 432 § 10 (SB 944), effective J nu ry 1, 2012. 

§ 7030.1.  D sclosure 
( ) A contr ctor, who h s his or her license suspended or revoked 

two or more times within  n eight-ye r period, sh ll disclose either in 
c pit l letters in 10-point rom n boldf ce type or in contr sting red 
print in  t le st 8-point rom n boldf ce type, in   document provided 
prior to entering into   contr ct to perform work on residenti l prop-
erty with four or fewer units,  ny disciplin ry license suspension, or 
license revoc tion during the l st eight ye rs resulting from  ny vio-
l tion of this ch pter by the contr ctor, whether or not the suspension 
or revoc tion w s st yed. 
(b) The disclosure notice required by this section m y be provided in 

  bid, estim te, or other document prior to entering into   contr ct.
(c) A viol tion of this section is subject to the following pen lties:
(1) A pen lty of one thous nd doll rs ($1,000) sh ll be  ssessed for 

the first viol tion. 

http:www.cslb.ca.gov
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(2) A pen lty of two thous nd five hundred doll rs ($2,500) sh ll be 
 ssessed for the second viol tion.
(3) A pen lty of five thous nd doll rs ($5,000) sh ll be  ssessed for 

  third viol tion in  ddition to   one-ye r suspension of license by 
oper tion of l w. 
(4) A fourth viol tion sh ll result in the revoc tion of license in  c-

cord nce with this ch pter. 
Added St ts 1996 ch 282 § 3 (AB 2494). 

§ 7030.5.  Inclus on of l cense number  n contracts, b ds, and 
advert s ng 
Every person licensed pursu nt to this ch pter sh ll include his li-

cense number in: ( )  ll construction contr cts; (b) subcontr cts  nd 
c lls for bid;  nd (c)  ll forms of  dvertising,  s prescribed by the reg-
istr r of contr ctors, used by such   person.  
Added St ts 1972 ch 124 § 1, oper tive July 1, 1973. Amended St ts 1973 ch 153 § 1, 
effective July 6, 1973, oper tive July 1, 1973. 

§ 7031.  Allegat on and proof of l cense  n act on on contract; 
Recovery of compensat on pa d to unl censed contractor;
Substant al compl ance; Except ons 
( ) Except  s provided in subdivision (e), no person eng ged in the 

business or  cting in the c p city of   contr ctor, m y bring or m in-
t in  ny  ction, or recover in l w or equity in  ny  ction, in  ny court 
of this st te for the collection of compens tion for the perform nce of 
 ny  ct or contr ct where   license is required by this ch pter without 
 lleging th t he or she w s   duly licensed contr ctor  t  ll times dur-
ing the perform nce of th t  ct or contr ct reg rdless of the merits of 
the c use of  ction brought by the person, except th t this prohibition 
sh ll not  pply to contr ctors who  re e ch individu lly licensed un-
der this ch pter but who f il to comply with Section 7029. 
(b) Except  s provided in subdivision (e),   person who utilizes the 

services of  n unlicensed contr ctor m y bring  n  ction in  ny court 
of competent jurisdiction in this st te to recover  ll compens tion 
p id to the unlicensed contr ctor for perform nce of  ny  ct or con-
tr ct. 
(c) A security interest t ken to secure  ny p yment for the perfor-

m nce of  ny  ct or contr ct for which   license is required by this 
ch pter is unenforce ble if the person performing the  ct or contr ct 
w s not   duly licensed contr ctor  t  ll times during the perfor-
m nce of the  ct or contr ct. 
(d) If licensure or proper licensure is controverted, then proof of li-

censure pursu nt to this section sh ll be m de by production of   ver-
ified certific te of licensure from the Contr ctors’ St te License Bo rd 
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which est blishes th t the individu l or entity bringing the  ction 
w s duly licensed in the proper cl ssific tion of contr ctors  t  ll 
times during the perform nce of  ny  ct or contr ct covered by the 
 ction. Nothing in this subdivision sh ll require  ny person or entity 
controverting licensure or proper licensure to produce   verified cer-
tific te. When licensure or proper licensure is controverted, the bur-
den of proof to est blish licensure or proper licensure sh ll be on the 
licensee. 
(e) The judici l doctrine of subst nti l compli nce sh ll not  pply 

under this section where the person who eng ged in the business or 
 cted in the c p city of   contr ctor h s never been   duly licensed 
contr ctor in this st te. However, notwithst nding subdivision (b) of 
Section 143, the court m y determine th t there h s been subst nti l 
compli nce with licensure requirements under this section if it is 
shown  t  n evidenti ry he ring th t the person who eng ged in the 
business or  cted in the c p city of   contr ctor (1) h d been duly li-
censed  s   contr ctor in this st te prior to the perform nce of the  ct 
or contr ct, (2)  cted re son bly  nd in good f ith to m int in proper 
licensure,  nd (3)  cted promptly  nd in good f ith to remedy the 
f ilure to comply with the licensure requirements upon le rning of 
the f ilure. 
(f) The exceptions to the prohibition  g inst the  pplic tion of the 

judici l doctrine of subst nti l compli nce found in subdivision (e) 
sh ll  pply to  ll contr cts entered into on or  fter J nu ry 1, 1992, 
 nd to  ll  ctions or  rbitr tions  rising therefrom, except th t the 
 mendments to subdivisions (e)  nd (f) en cted during the 1994 por-
tion of the 1993–94 Regul r Session of the Legisl ture sh ll not  pply 
to either of the following: 
(1) Any leg l  ction or  rbitr tion commenced prior to J nu ry 1, 

1995, reg rdless of the d te on which the p rties entered into the con-
tr ct. 
(2) Any leg l  ction or  rbitr tion commenced on or  fter J nu ry 

1, 1995, if the leg l  ction or  rbitr tion w s commenced prior to 
J nu ry 1, 1995,  nd w s subsequently dismissed. 
Added St ts 1939 ch 37 § 1. Amended St ts 1957 ch 845 § 1; St ts 1961 ch 1325 § 1;
St ts 1965 ch 681 § 1; St ts 1989 ch 368 § 1; St ts 1991 ch 632 § 1 (AB 1382); St ts
1992 ch 229 § 1 (AB 2413); St ts 1993 ch 797 § 1 (AB 628); St ts 1994 ch 550 § 1 (SB 
1844); St ts 2001 ch 226 § 1 (AB 678); St ts 2003 ch 289 § 1 (AB 1386); St ts 2016 ch 
244 § 1 (AB 1793), effective J nu ry 1, 2017. 

§ 7031.5.  Appl cant’s statement as to l cense requ red by c ty 
or county perm t regulat ons; Penalty for v olat on 
E ch county or city which requires the issu nce of  permit  s   

condition precedent to the construction,  lter tion, improvement, 
demolition or rep ir of  ny building or structure sh ll  lso require 
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th t e ch  pplic nt for such   permit file  s   condition precedent to 
the issu nce of   permit  st tement which he h s prep red  nd 
signed st ting th t the  pplic nt is licensed under the provisions of 
this ch pter, giving the number of the license  nd st ting th t it is in 
full force  nd effect, or, if the  pplic nt is exempt from the provisions 
of this ch pter, the b sis for the  lleged exemption.
Any viol tion of this section by  ny  pplic nt for   permit sh ll be 

subject to   civil pen lty of not more th n five hundred doll rs ($500). 
Added St ts 1963 ch 1140 § 1. Amended St ts 1977 ch 1052 § 1. 

§ 7032.  Construct on of chapter; Compla nts to reg strar 
aga nst l censees
Nothing in this ch pter sh ll limit the power of   city or county to 

regul te the qu lity  nd ch r cter of inst ll tions m de by contr c-
tors through   system of permits  nd inspections which  re designed 
to secure compli nce with  nd  id in the enforcement of  pplic ble 
st te  nd loc l building l ws, or to enforce other loc l l ws necess ry 
for the protection of the public he lth  nd s fety. Nothing in this 
ch pter sh ll limit the power of   city or county to  dopt  ny system 
of permits requiring submission to  nd  pprov l by the city or county 
of pl ns  nd specific tions for  n inst ll tion prior to the commence-
ment of construction of the inst ll tion. 
Cities or counties m y direct compl ints to the registr r  g inst li-

censees b sed upon determin tions by city or county enforcement of-
ficers of viol tions by such licensees of codes the enforcement of which 
is the responsibility of the compl ining city or county. Such com-
pl ints sh ll to the extent determined to be necess ry by the registr r 
be given priority in processing over other compl ints. 
Nothing cont ined in this section sh ll be construed  s  uthorizing 

  city or county to en ct regul tions rel ting to the qu lific tions nec-
ess ry to eng ge in the business of contr cting.  
Added St ts 1959 ch 1403 § 1, effective July 1, 1959. Amended St ts 1961 ch 198 § 1. 

§ 7033.  Requ rement of f l ng by l censee or appl cant 
statement as to l cense, or exempt on and proof thereof
Every city or city  nd county which requires the issu nce of   busi-

ness license  s   condition precedent to eng ging, within the city or 
city  nd county, in   business which is subject to regul tion under 
this ch pter, sh ll require th t e ch licensee  nd e ch  pplic nt for 
issu nce or renew l of such license sh ll file, or h ve on file, with 
such city or city  nd county,   signed st tement th t such licensee or 
 pplic nt is licensed under the provisions of this ch pter  nd st ting 
th t the license is in full force  nd effect, or, if such licensee or  ppli-
c nt is exempt from the provisions of this ch pter, he sh ll furnish 
proof of the f cts which entitle him to such exemption. 
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Added St ts 1965 ch 1082 § 1. 
—S   Gov rnm nt Cod  S ction 37101.7, Lic nsing for R v nu  by Citi s, in App ndix. 

§ 7034.  Insert on of vo d or unenforceable prov s ons  n 
contract proh b ted
( ) No contr ctor th t is required to be licensed under this ch pter 

sh ll insert in  ny contr ct, or be   p rty, with   subcontr ctor th t is 
licensed under this ch pter to  ny contr ct which cont ins,   provi-
sion, cl use, coven nt, or  greement which is void or unenforce ble 
under Section 2782 of the Civil Code. 
(b) No contr ctor th t is required to be licensed under this ch pter 

sh ll require   w iver of lien rights from  ny subcontr ctor, employ-
ee, or supplier in viol tion of Section 8122 of the Civil Code. 
Added St ts 1976 ch 411 § 1. Amended St ts 1979 ch 1013 § 3; St ts 2010 ch 697 § 1
(SB 189), effective J nu ry 1, 2011, oper tive July 1, 2012. 
—S   Civil Cod  S ctions 2782 Construction Contracts; Invalidity of Provisions to In-
d mnify Promiss   Against Liability; Exc ptions and 2782.6 Exc ption for Prof ssional 
Engin  r or G ologist; “Hazardous Mat rials” D fin d, in App ndix.  

Articl  3  
Ex mptions  

§ 7040.  Un ted States, State, and subd v s ons 
( ) This ch pter does not  pply to  n  uthorized represent tive of 

the United St tes government, the St te of C liforni , or  ny incor-
por ted town, city, county, irrig tion district, recl m tion district or 
other municip l or politic l corpor tion or subdivision of this st te 
when the entity or its represent tive is  cting within the scope of the 
entity’s or represent tive’s offici l c p city. 
(b) Nothing in this section  uthorizes the entity or it’s  uthorized 

represent tive thereof either to enter into or  uthorize   contr ct
with  n unlicensed contr ctor for work which is required by this 
ch pter to be performed by   licensed contr ctor. 
Added St ts 1939 ch 37 § 1. Amended St ts 1986 ch 1230 § 1; St ts 1995 ch 467 § 2 (SB 
1061). 
—S   Public Contract Cod  S ction 6100 Lic ns  R quir d for Award of Contract, in
App ndix. 

§ 7041.  Court off cers 
This ch pter does not  pply to officers of   court when they  re  ct-

ing within the scope of their office. 
Added St ts 1939 ch 37 § 1. 
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§ 7042.  Publ c ut l t es  n the r own bus ness operat ons
This ch pter does not  pply to public utilities oper ting under the 

regul tion of the St te R ilro d Commission on construction, 
m inten nce  nd development work incident l to their own business. 
Added St ts 1939 ch 37 § 1. 

§ 7042.1.  Adopt on fees; Deferral, wa ver, or reduct on 
( ) Notwithst nding  ny other provisions of this ch pter, g s he t, 

or electric l corpor tions  nd their subsidi ries th t  re regul ted  s 
public utilities by the Public Utilities Commission sh ll not conduct 
work for which   contr ctor’s license is required, except under  ny 
one or more of the following conditions:
(1) The work is performed upon the g s, he t, or electric l corpor -

tion’s properties. 
(2) The work is performed through   contr ct with   contr ctor or 

contr ctors licensed pursu nt to this ch pter or the work is per-
formed for low-income citizens pursu nt to   progr m  uthorized by 
order of the Public Utilities Commission. 
(3) The work is undert ken by the g s, he t, or electric l corpor -

tion in further nce of the gener tion, tr nsmission, or distribution of 
electricity, g s, or ste m, whether within or without the service  re  
of the corpor tion, if  ny work performed within   structure  nd be-
yond   customer’s utility meter is necess ry to protect the public s fe-
ty or to  void interruption of service. 
(4) The work is otherwise exempt from the provisions of this ch pter. 
(5) The work is performed to comply with progr ms or procedures 

ordered or  uthorized by the Public Utilities Commission not incon-
sistent with the objectives expressed in Ch pter 984 of the St tutes of 
1983. 
(b) For the purposes of this section, the following terms h ve the fol-

lowing me nings: 
(1) “G s, he t, or electric l corpor tion properties” me ns properties 

which   g s, he t, or electric l corpor tion owns or le ses, or over 
which it h s been gr nted  n e sement for utility purposes, or f cili-
ties which   g s, he t, or electric l corpor tion owns or oper tes for 
utility purposes. 
(2) “Subsidi ries” me ns subsidi ries of   g s, he t, or electric l 

corpor tion regul ted  s public utilities by the Public Utilities Com-
mission which c rry out  ctivities solely for utility purposes. 
(c) It is the intention of the Legisl ture in en cting this section th t 

public utility regul tions be cle rly b sed on the principle th t the 
energy conserv tion industry should be  llowed to develop in   com-
petitive m nner,  s decl red in Ch pter 984 of the St tutes of 1983.  
Added St ts 1984 ch 1136 § 1. Amended St ts 1989 ch 29 § 1. 
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—S   Labor Cod  S ction 3099 El ctrician Comp t ncy and Training Standards, in 
App ndix. 

§ 7042.5.  Appl cat on of chapter; Underground trench ng 
operat ons; Cable telev s on corporat on def ned 
This ch pter does not  pply to public utilities oper ting under the 

regul tion of the Public Utilities Commission on construction, 
m inten nce,  nd development work incident l to their own business, 
or to those  ctivities of   c ble television corpor tion subject to regu-
l tion pursu nt to Section 768.5 of the Public Utilities Code, except 
underground trenching by   c ble television corpor tion within the 
public streets, other th n th t necess ry solely for the connection of 
its distribution system to, or within the properties of, subscribers or 
potenti l subscribers. 
As used in this section,   c ble television corpor tion is   corpor -

tion or person th t tr nsmits television progr ms by c ble to sub-
scribers for   fee. 
Added St ts 1983 ch 1230 § 1. Amended St ts 1984 ch 945 § 1. 

§ 7043.  O l or gas dr ll ng and operat on
This ch pter does not  pply to  ny construction, rep ir or oper tion 

incident l to the discovering or producing of petroleum or g s, or the 
drilling, testing,  b ndoning or other oper tion of  ny petroleum or 
g s well, when performed by  n owner or lessee. 
Added St ts 1939 ch 37 § 1. 

§ 7044.  Property owner mak ng own  mprovements 
( ) This ch pter does not  pply to  ny of the following: 
(1) An owner who builds or improves   structure on his or her prop-

erty, provided th t both of the following conditions  re met: 
(A) None of the improvements  re intended or offered for s le.
(B) The property owner person lly performs  ll of the work or  ny 

work not performed by the owner is performed by the owner’s em-
ployees with w ges  s their sole compens tion. 
(2) An owner who builds or improves   structure on his or her prop-

erty, provided th t both of the following conditions  re met: 
(A) The owner directly contr cts with licensees who  re duly li-

censed to contr ct for the work of the respective tr des involved in 
completing the project. 
(B) For projects involving single-f mily residenti l structures, no 

more th n four of these structures  re intended or offered for s le in   
c lend r ye r. This subp r gr ph sh ll not  pply if the owner con-
tr cts with   gener l contr ctor for the construction. 
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(3) A homeowner improving his or her princip l pl ce of residence 
or  ppurten nces thereto, provided th t  ll of the following conditions 
exist:
(A) The work is performed prior to s le.
(B) The homeowner h s  ctu lly resided in the residence for the 12 

months prior to completion of the work. 
(C) The homeowner h s not  v iled himself or herself of the exemp-

tion in this p r gr ph on more th n two structures more th n once 
during  ny three-ye r period. 
(4) A nonprofit corpor tion providing  ssist nce to  n owner-

builder,  s defined in subdivision ( ) of Section 50692 of the He lth 
 nd S fety Code, who is p rticip ting in   mutu l self-help housing 
progr m,  s defined in Section 50078 of the He lth  nd S fety Code. 
(b) In  ll  ctions brought under this ch pter, both of the following 

sh ll  pply:
(1) Except  s provided in p r gr ph (2), proof of the s le or offering 

for s le of   structure by or for the owner-builder within one ye r  f-
ter completion of the structure constitutes   rebutt ble presumption 
 ffecting the burden of proof th t the structure w s undert ken for 
purposes of s le. 
(2) Proof of the s le or offering for s le of five or more structures by 

the owner-builder within one ye r  fter completion constitutes   con-
clusive presumption th t the structures were undert ken for purpos-
es of s le.  
Added St ts 1981 ch 1124 § 10. Amended St ts 1988 ch 1035 § 1.3; St ts 2009 ch 307 
§ 70 (SB 821), effective J nu ry 1, 2010; St ts 2016 ch 714 § 1 (SB 944), effective J nu-
 ry 1, 2017.  

§ 7044.01.  Remed es; V olat ons; Fees and costs 
In  ddition to  ll other remedies,  ny licensed contr ctor or  ssoci -

tion of contr ctors, l bor org niz tion, consumer  ffected by the viol -
tion, district  ttorney, or the Attorney Gener l sh ll be entitled to 
seek injunctive relief prohibiting  ny viol tion of this ch pter by  n 
owner-builder who is neither licensed nor exempted from licensure 
under this ch pter. The pl intiff in th t  ction sh ll not be required 
to prove irrep r ble injury  nd sh ll be entitled to  ttorney’s fees  nd 
 ll costs incurred in the prosecution of the  ction, provided the pl in-
tiff is the prev iling p rty. The defend nt in th t  ction sh ll be enti-
tled to  ttorney’s fees  nd  ll costs incurred in the defense  g inst the 
 ction, provided the defend nt is the prev iling p rty. 
En cted by St ts. 2009, Ch. 307. 
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§ 7044.1.  Real estate l censee act ng w th n scope of l cense
This ch pter does not  pply to   re l est te licensee  cting within 

the course  nd scope of his or her license pursu nt to the Re l Est te 
L w (P rt 1 (commencing with Section 10000) of Division 4). Howev-
er, nothing in this section sh ll  uthorize   re l est te licensee or   
property m n ger to  ct in the c p city of   contr ctor unless li-
censed by the bo rd.  
Added St ts 1994 ch 361 § 1 (AB 2636). 

§ 7044.2.  Inappl cab l ty of chapter
This ch pter does not  pply to  n  dmitted surety insurer whenev-

er th t surety insurer eng ges   contr ctor to undert ke the comple-
tion of   contr ct on which   perform nce or completion bond w s is-
sued by the surety insurer, provided  ll  ctu l construction work is 
performed by duly licensed contr ctors.  
Added St ts 1996 ch 287 § 1 (SB 2002). Amended St ts 1997 ch 17 § 7 (SB 947). 

§ 7045.  Sale or  nstallat on of products not part of structure 
This ch pter does not  pply to the s le or inst ll tion of  ny fin-

ished products, m teri ls, or  rticles of merch ndise th t do not be-
come   fixed p rt of the structure, nor sh ll it  pply to   m teri l 
supplier or m nuf cturer furnishing finished products, m teri ls, or 
 rticles of merch ndise who does not inst ll or contr ct for the inst l-
l tion of those items. The term “finished products” sh ll not include 
inst lled c rpets or mobilehomes or mobilehome  ccessory structures, 
 s defined in Section 7026.2. 
This ch pter sh ll  pply to the inst ll tion of home improvement 

goods,  s defined in Section 7151. 
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1585 § 1; St ts 1967 ch 687 § 1; 
St ts 1969 ch 761 § 3; St ts 1970 ch 340 § 3; St ts 1973 ch 892 § 3; St ts 1979 ch 1012 
§ 1; St ts 1981 ch 916 § 1; St ts 1991 ch 1160 § 23 (AB 2190); St ts 1993 ch 589 § 11
(AB 2211). 

§ 7046.  Personal property work; Mob lehome accessory 
bu ld ngs or structures
This ch pter does not  pply to  ny construction,  lter tion, im-

provement, or rep ir of person l property. The term “person l proper-
ty” sh ll not include mobilehomes or mobilehome  ccessory structures 
 s defined in Section 7026.2.  
Added St ts 1939 ch 37 § 1. Amended St ts 1969 ch 761 § 4; St ts 1970 ch 340 § 4; 
St ts 1973 ch 892 § 4; St ts 1991 ch 1160 § 24 (AB 2190). 
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§ 7048.  Contracts aggregat ng less than spec f ed amount; 
When exempt on not appl cable
This ch pter does not  pply to  ny work or oper tion on one under-

t king or project by one or more contr cts, the  ggreg te contr ct 
price which for l bor, m teri ls,  nd  ll other items, is less th n five 
hundred doll rs ($500), th t work or oper tions being considered of 
c su l, minor, or inconsequenti l n ture. 
This exemption does not  pply in  ny c se wherein the work of con-

struction is only   p rt of   l rger or m jor oper tion, whether under-
t ken by the s me or   different contr ctor, or in which   division of 
the oper tion is m de in contr cts of  mounts less th n five hundred 
doll rs ($500) for the purpose of ev sion of this ch pter or otherwise. 
This exemption does not  pply to   person who  dvertises or puts 

out  ny sign or c rd or other device which might indic te to the public 
th t he or she is   contr ctor or th t he or she is qu lified to eng ge 
in the business of   contr ctor. 
Added St ts 1939 ch 37 § 1. Amended St ts 1945 ch 1361 § 1; St ts 1977 ch 416 § 1; 
St ts 1986 ch 293 § 1; St ts 1998 ch 633 § 3 (SB 2217); St ts 2004 ch 865 § 8 (SB 1914). 

§ 7049.  D tch work and agr cultural or f re prevent on work
This ch pter does not  pply to  ny construction or oper tion inci-

dent l to the construction  nd rep ir of irrig tion  nd dr in ge ditch-
es of regul rly constituted irrig tion districts, recl m tion districts, 
or to f rming, d irying,  griculture, viticulture, horticulture, or stock 
or poultry r ising, or cle ring or other work upon the l nd in rur l 
districts for fire prevention purposes, except when performed by   
licensee under this ch pter. 
The provisions of this ch pter do  pply to the business of drilling, 

digging, boring, or otherwise constructing, deepening, rep iring, 
reperfor ting, or  b ndoning w ter wells. 
Added St ts 1939 ch 37 § 1. Amended 1959 ch 1691 § 2. 

§ 7051.  Appl cat on of chapter to certa n l censees or 
reg strants 
This ch pter does not  pply to   licensed  rchitect or   registered 

civil or profession l engineer  cting solely in his or her profession l 
c p city or to   licensed structur l pest control oper tor  cting within 
the scope of his or her license or   licensee oper ting within the scope 
of the Geologist  nd Geophysicist Act. 
Added St ts 1949 ch 90 § 4. Amended St ts 1955 ch 1532 § 4; St ts 1994 ch 26 § 206
(AB 1807), effective M rch 30, 1994. 
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§ 7052.  People furn sh ng mater al or suppl es 
This ch pter does not  pply to  ny person who only furnishes m te-

ri ls or supplies without f bric ting them into, or consuming them in 
the perform nce of, the work of the contr ctor.  
Added St ts 1949 ch 90 § 5. 

§ 7053.  Employees 
Except  s provided in Article 10 (commencing with Section 7150), 

this ch pter does not  pply to  ny person who eng ges in the  ctivi-
ties herein regul ted  s  n employee who receives w ges  s his or her 
sole compens tion, does not custom rily eng ge in  n independently 
est blished business,  nd does not h ve the right to control or discre-
tion  s to the m nner of perform nce so  s to determine the fin l re-
sults of the work performed. 
Added St ts 1949 ch 90 § 6. Amended St ts 1970 ch 227 § 1; St ts 1974 ch 434 § 1; 
St ts 1982 ch 1427 § 2. 

§ 7054.  Inappl cab l ty of chapter to l censed alarm company 
operators
This ch pter does not  pply to  ny person who performs work in the 

inst ll tion, m inten nce, monitoring, selling,  lter tion, or servicing 
of  l rm systems,  s defined in subdivision (n) of Section 7590.1,  nd 
who holds  n  l rm comp ny oper tor’s license issued pursu nt to 
Ch pter 11.6 (commencing with Section 7590). 
Added St ts 1982 ch 1210 § 1. Amended St ts 1991 ch 1160 § 25 (AB 2190). 

§ 7054.5.  Appl cat on of l cens ng prov s ons to  nstallat on of 
satell te antenna systems on res dent al structures 
The licensing provisions of this ch pter do not  pply to  ny person 

registered under Ch pter 20 (commencing with Section 9800) if th t 
person’s  ctivities consist only of inst lling s tellite  ntenn  systems
on residenti l structures or property. 
Added St ts 1987 ch 422 § 1. 
—S   Busin ss & Prof ssions Cod  S ctions 7590.1, D finitions; 5537 Lic ns d Contrac-
tor Ex mptions from th  Archit ct Act 5537.2 Ex mptions and 6737.5, Ex mptions for 
th  Provisions of th  Engin  rs Act, in App ndix.  
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Articl  4 
Classifications  

§ 7055.  Branches of contract ng bus ness
For the purpose of cl ssific tion, the contr cting business includes 

 ny or  ll of the following br nches:
( ) Gener l engineering contr cting.
(b) Gener l building contr cting.
(c) Speci lty contr cting. 

Added St ts 1945 ch 1159 § 1. 

§ 7056.  General eng neer ng contractor
A gener l engineering contr ctor is   contr ctor whose princip l 

contr cting business is in connection with fixed works requiring spe-
ci lized engineering knowledge  nd skill, including the following divi-
sions or subjects: irrig tion, dr in ge, w ter power, w ter supply, 
flood control, inl nd w terw ys, h rbors, docks  nd wh rves, ship-
y rds  nd ports, d ms  nd hydroelectric projects, levees, river control 
 nd recl m tion works, r ilro ds, highw ys, streets  nd ro ds, tun-
nels,  irports  nd  irw ys, sewers  nd sew ge dispos l pl nts  nd 
systems, w ste reduction pl nts, bridges, overp sses, underp sses 
 nd other simil r works, pipelines  nd other systems for the tr ns-
mission of petroleum  nd other liquid or g seous subst nces, p rks, 
pl ygrounds  nd other recre tion l works, refineries, chemic l pl nts 
 nd simil r industri l pl nts requiring speci lized engineering 
knowledge  nd skill, powerhouses, powerpl nts  nd other utility 
pl nts  nd inst ll tions, mines  nd met llurgic l pl nts, l nd level-
ing  nd e rthmoving projects, exc v ting, gr ding, trenching, p ving 
 nd surf cing work  nd cement  nd concrete works in connection 
with the  bove-mentioned fixed works. 
Added St ts 1945 ch 1159 § 2. Amended St ts 1951 ch 1606 § 1; St ts 2011 ch 296 § 12
(AB 1023), effective J nu ry 1, 2012. 

§ 7057.  General bu ld ng contractor
( ) Except  s provided in this section,   gener l building contr ctor 

is   contr ctor whose princip l contr cting business is in connection 
with  ny structure built, being built, or to be built, for the support, 
shelter,  nd enclosure of persons,  nim ls, ch ttels, or mov ble prop-
erty of  ny kind, requiring in its construction the use of  t le st two 
unrel ted building tr des or cr fts, or to do or superintend the whole 
or  ny p rt thereof. 
This does not include  nyone who merely furnishes m teri ls or 

supplies under Section 7045 without f bric ting them into, or con-
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suming them in the perform nce of, the work of the gener l building 
contr ctor.
(b) A gener l building contr ctor m y t ke   prime contr ct or   

subcontr ct for   fr ming or c rpentry project. However,   gener l 
building contr ctor sh ll not t ke   prime contr ct for  ny project in-
volving tr des other th n fr ming or c rpentry unless the prime con-
tr ct requires  t le st two unrel ted building tr des or cr fts other 
th n fr ming or c rpentry, or unless the gener l building contr ctor 
holds the  ppropri te license cl ssific tion or subcontr cts with  n 
 ppropri tely licensed contr ctor to perform the work. A gener l 
building contr ctor sh ll not t ke   subcontr ct involving tr des oth-
er th n fr ming or c rpentry, unless the subcontr ct requires  t le st 
two unrel ted tr des or cr fts other th n fr ming or c rpentry, or 
unless the gener l building contr ctor holds the  ppropri te license 
cl ssific tion. The gener l building contr ctor sh ll not count fr ming 
or c rpentry in c lcul ting the two unrel ted tr des necess ry in or-
der for the gener l building contr ctor to be  ble to t ke   prime con-
tr ct or subcontr ct for   project involving other tr des. 
(c) A gener l building contr ctor sh ll not contr ct for  ny project 

th t includes   fire protection system  s provided for in Section 
7026.12 or 7026.13, or the “C-57” Well Drilling cl ssific tion  s pro-
vided for in Section 13750.5 of the W ter Code, unless the gener l 
building contr ctor holds the  ppropri te license cl ssific tion, or 
subcontr cts with the  ppropri tely licensed contr ctor. 
Added St ts 1945 ch 1159 § 3. Amended St ts 1997 ch 812 § 2 (SB 857); St ts 2002 ch
1013 § 60 (SB 2026); St ts 2013 ch 377 § 3 (AB 433), effective J nu ry 1, 2014. 

§ 7058.  “Spec alty contractor”
( ) A speci lty contr ctor is   contr ctor whose oper tions involve 

the perform nce of construction work requiring speci l skill  nd 
whose princip l contr cting business involves the use of speci lized 
building tr des or cr fts.
(b) A speci lty contr ctor includes   contr ctor whose oper tions in-

clude the business of servicing or testing fire extinguishing systems. 
(c) A speci lty contr ctor includes   contr ctor whose oper tions  re 

concerned with the inst ll tion  nd l ying of c rpets, linoleum,  nd 
resilient floor covering. 
(d) A speci lty contr ctor includes   contr ctor whose oper tions 

 re concerned with prep ring or removing ro dw y construction 
zones, l ne closures, fl gging, or tr ffic diversions on ro dw ys, in-
cluding, but not limited to, public streets, highw ys, or  ny public 
convey nce.  
Added St ts 1945 ch 1159 § 4. Amended St ts 1959 ch 2175 § 1; St ts 1963 ch 1320 § 1; 
St ts 1967 ch 687 § 2; St ts 1985 ch 253 § 1; St ts 1991 ch 1160 § 26 (AB 2190); St ts 
1999 ch 708 § 2 (AB 1206); St ts 2007 ch 354 § 15 (SB 1047), effective J nu ry 1, 2008. 
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§ 7058.1.  [Sect on repealed 2002.]
Added St ts 1999 ch 708 § 3 (AB 1206). Repe led St ts 2002 ch 1013 § 61 (SB 2026). 
The repe led section rel ted to requirements for exemption from testing. 

§ 7058.5.  Cert f cat on of contractors perform ng asbestos-
related work 
( ) No contr ctor sh ll eng ge in  sbestos-rel ted work,  s defined 

in Section 6501.8 of the L bor Code, th t involves 100 squ re feet or 
more of surf ce  re  of  sbestos cont ining m teri ls, unless the 
qu lifier for the license p sses  n  sbestos certific tion ex min tion. 
Addition l upd ted  sbestos certific tion ex min tions m y be re-
quired b sed on new he lth  nd s fety inform tion. The decision on 
whether to require  n upd ted certific tion ex min tion sh ll be 
m de by the Contr ctors St te License Bo rd, in consult tion with 
the Division of Occup tion l S fety  nd He lth in the Dep rtment of 
Industri l Rel tions  nd the Division of Environment l  nd Occup -
tion l Dise se Control in the St te Dep rtment of Public He lth. 
No  sbestos certific tion ex min tion sh ll be required for contr c-

tors involved with the inst ll tion, m inten nce,  nd rep ir of  sbes-
tos cement pipe or sheets, vinyl  sbestos floor m teri ls, or  sbestos 
bituminous or resinous m teri ls. 
“Asbestos,”  s used in this section, h s the s me me ning  s de-

fined in Section 6501.7 of the L bor Code. 
(b) The Contr ctors St te License Bo rd sh ll m ke  v il ble to  ll 

 pplic nts, either on the bo rd’s Internet Web site or, if requested, in 
h rd copy,   booklet cont ining inform tion rel tive to h ndling  nd 
dispos l of  sbestos, together with  n open book ex min tion concern-
ing  sbestos-rel ted work. All  pplic nts for  n initi l contr ctor li-
cense sh ll complete the open book ex min tion  nd, prior to the is-
su nce of   contr ctor’s license, submit it to the bo rd electronic lly 
or by m il if the  pplic nt elects to use the h rd-copy form t.  
Added St ts 1985 ch 1587 § 3, effective October 2, 1985. Amended St ts 1986 ch 1451
§ 2, effective September 30, 1986; St ts 1987 ch 930 § 4, effective September 22, 1987;
St ts 1991 ch 1160 § 27 (AB 2190); St ts 2010 ch 415 § 20 (SB 1491), effective J nu ry
1, 2011. 

§ 7058.6.  Reg strat on w th D v s on of Occupat onal Safety 
and Health as cond t on of asbestos cert f cat on; Cert f cat on 
exam nat on; Proof of current reg strat on 
( ) The bo rd sh ll not issue  n  sbestos certific tion,  s required 

by Section 7058.5, unless the contr ctor is registered with the Divi-
sion of Occup tion l S fety  nd He lth of the Dep rtment of Indus-
tri l Rel tions pursu nt to Section 6501.5 of the L bor Code. The 
bo rd m y issue  n  sbestos certific tion to   contr ctor who is not 
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registered, provided the contr ctor in   written st tement  cknowl-
edges th t he or she does not perform  sbestos-rel ted work. The 
bo rd sh ll notify both the division  nd the contr ctor, in writing, of 
the contr ctor’s p ss ge of the certific tion ex min tion, for the pur-
pose of  llowing the contr ctor to s tisfy the requirement of p r -
gr ph (1) of subdivision ( ) of Section 6501.5 of the L bor Code. The 
contr ctor sh ll register with the division within 90 d ys from the 
d te the contr ctor is notified of the p ss ge of the certific tion ex m-
in tion. The bo rd m y require   reex min tion if the contr ctor f ils 
to register within 90 d ys following issu nce of the notific tion. Ap-
plic ble test fees sh ll be p id for  ny reex min tion required under 
this section. 
(b) Any contr ctor who is certified to eng ge in  sbestos-rel ted 

work sh ll present proof of current registr tion with the division pur-
su nt to Section 6501.5 of the L bor Code upon  pplic tion for re-
new l of his or her license, if the contr ctor eng ges in  sbestos-
rel ted work,  s defined in Section 6501.8 of the L bor Code. 
(c) A contr ctor who is not certified pursu nt to this section m y bid 

on  nd contr ct to perform   project involving  sbestos-rel ted work 
 s long  s the  sbestos-rel ted work is performed by   contr ctor who 
is certified  nd registered pursu nt to this section  nd Section 6501.5
of the L bor Code. 
(d) The bo rd sh ll obt in  nd periodic lly upd te the list of con-

tr ctors certified to eng ge in  sbestos-rel ted work who  re regis-
tered pursu nt to Section 6501.5 of the L bor Code.  
Added St ts 1988 ch 1003 § 1.5, oper tive July 1, 1989. Amended St ts 1995 ch 467 § 3 
(SB 1061); St ts 2011 ch 432 § 11 (SB 944), effective J nu ry 1, 2012. 

§ 7058.7.  Hazardous substance cert f cat on exam nat on 
( ) No contr ctor m y eng ge in   remov l or remedi l  ction,  s 

defined in subdivision (d), unless the qu lifier for the license h s 
p ssed  n  pproved h z rdous subst nce certific tion ex min tion.
(b)(1) The Contr ctors’ St te License Bo rd, the Division of Occup -

tion l S fety  nd He lth of the Dep rtment of Industri l Rel tions, 
 nd the Dep rtment of Toxic Subst nces Control sh ll jointly select 
 n  dvisory committee, which sh ll be composed of two represent -
tives of h z rdous subst nce remov l workers in C liforni , two gen-
er l engineering contr ctors in C liforni ,  nd two represent tives of 
insur nce comp nies in C liforni  who sh ll be selected by the Insur-
 nce Commissioner. 
(2) The Contr ctors’ St te License Bo rd sh ll develop   written 

test for the certific tion of contr ctors eng ged in h z rdous sub-
st nce remov l or remedi l  ction, in consult tion with the Division 
of Occup tion l S fety  nd He lth, the St te W ter Resources Con-
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trol Bo rd, the Dep rtment of Toxic Subst nces Control,  nd the  d-
visory committee. 
(c) The Contr ctors’ St te License Bo rd m y require  ddition l 

upd ted  pproved h z rdous subst nce certific tion ex min tions of 
licensees currently certified b sed on new public or occup tion l 
he lth  nd s fety inform tion. The Contr ctors’ St te License Bo rd, 
in consult tion with the Dep rtment of Toxic Subst nces Control  nd 
the St te W ter Resources Control Bo rd, sh ll  pprove other initi l 
 nd upd ted h z rdous subst nce certific tion ex min tions  nd de-
termine whether to require  n upd ted certific tion ex min tion of 
 ll current certific te holders. 
(d) For purposes of this section “remov l or remedi l  ction” h s the 

s me me ning  s found in Ch pter 6.8 (commencing with Section 
25300) of Division 20 of the He lth  nd S fety Code, if the  ction re-
quires the contr ctor to dig into the surf ce of the e rth  nd remove 
the dug m teri l  nd the  ction is  t   site listed pursu nt to Section 
25356 of the He lth  nd S fety Code or  ny other site listed  s   h z-
 rdous subst nce rele se site by the Dep rtment of Toxic Subst nces 
Control or   site listed on the N tion l Priorities List compiled pur-
su nt to the Comprehensive Environment l Response, Compens tion, 
 nd Li bility Act of 1980 (42 U.S.C. Sec. 9601 et seq.). “Remov l or 
remedi l  ction” does not include  sbestos-rel ted work,  s defined in 
Section 6501.8 of the L bor Code, or work rel ted to   h z rdous sub-
st nce spill on   highw y. 
(e)(1) A contr ctor m y not inst ll or remove  n underground stor-

 ge t nk, unless the contr ctor h s p ssed the h z rdous subst nce 
certific tion ex min tion developed pursu nt to this section. 
(2) A contr ctor who is not certified m y bid on or contr ct for the 

inst ll tion or remov l of  n underground t nk, if the work is per-
formed by   contr ctor who is certified pursu nt to this section. 
(3) For purposes of this subdivision, “underground stor ge t nk” 

h s the s me me ning  s defined in subdivision (y) of Section 25281 
of the He lth  nd S fety Code. 
Added St ts 1986 ch 1443 § 2, effective September 30, 1986. Amended St ts 1990 ch
1366 § 2 (SB 2004), effective September 26, 1990; St ts 1992 ch 1289 § 42.5 (AB 2743),
ch 1290 § 1 (AB 3188), effective September 30, 1992; St ts 1993 ch 168 § 1 (AB 427); 
St ts 2002 ch 999 § 1 (AB 2481). 
—S   H alth and Saf ty Cod  S ction 25281 D finitions in App ndix. 
—S   Labor Cod  S ctions 6501.5 Asb stos C rtification, 6501.7 Asb stos: D finitions 
and 6501.8 Asb stos-R lat d Work Containing Construction Mat rial, in App ndix.
 —S   also H alth and Saf ty Cod  S ctions 25914 Asb stos and Hazardous R moval 
Contracts Int nt, 25914.1 D finitions, 25914.2 N  d for S parat Contract; Em rg ncy 
Conditions and 25914.3 C rtification R quir m nts: Bids, in App ndix 
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§ 7058.8.  Informat on to publ c regard ng removal or 
encapsulat on of asbestos-conta n ng mater als 
The bo rd sh ll m ke  v il ble to the public upon request infor-

m tion  bout contr cting for the remov l or enc psul tion of  sbes-
tos-cont ining m teri ls in   building including  ll of the following: 
( ) Steps to t ke when contr cting with   comp ny to remove  sbes-

tos. 
(b) Existing l ws  nd regul tions pert ining to  sbestos-rel ted 

work in C liforni .
(c) B sic he lth inform tion  s cont ined in the United St tes En-

vironment l Protection Agency public tion, “Guid nce for Controlling 
Asbestos-Cont ining M teri ls in Buildings.” 
(d) A current list of contr ctors who  re certified pursu nt to Sec-

tion 7058.5 to eng ge in  sbestos-rel ted work  nd who  re registered 
pursu nt to Section 6501.5 of the L bor Code. 
Added St ts 1988 ch 1003 § 2, oper tive July 1, 1989. Amended St ts 2011 ch 432 § 12
(SB 944), effective J nu ry 1, 2012. 

§ 7059.  Rules and regulat ons affect ng class f cat on of 
contractors; Contracts  nvolv ng two or more crafts; Publ c 
works contracts 
( ) The bo rd m y  dopt re son bly necess ry rules  nd regul -

tions to effect the cl ssific tion of contr ctors in   m nner consistent 
with est blished us ge  nd procedure  s found in the construction 
business,  nd m y limit the field  nd scope of the oper tions of   li-
censed contr ctor to those in which he or she is cl ssified  nd qu li-
fied to eng ge,  s defined by Sections 7055, 7056, 7057,  nd 7058. A 
licensee m y m ke  pplic tion for cl ssific tion  nd be cl ssified in 
more th n one cl ssific tion if the licensee meets the qu lific tions 
prescribed by the bo rd for such  ddition l cl ssific tion or cl ssific -
tions. The  pplic tion sh ll be in   form  s prescribed by the registr r 
 nd sh ll be  ccomp nied by the  pplic tion fee fixed by this ch pter. 
No license fee sh ll be ch rged for  n  ddition l cl ssific tion or cl s-
sific tions. 
Nothing cont ined in this section sh ll prohibit   speci lty contr c-

tor from t king  nd executing   contr ct involving the use of two or 
more cr fts or tr des, if the perform nce of the work in the cr fts or 
tr des, other th n in which he or she is licensed, is incident l  nd 
supplement l to the perform nce of the work in the cr ft for which 
the speci lty contr ctor is licensed. 
(b) In public works contr cts,  s defined in Section 1101 of the Pub-

lic Contr ct Code, the  w rding  uthority sh ll determine the license 
cl ssific tion necess ry to bid  nd perform the project. In no c se 
sh ll the  w rding  uthority  w rd   prime contr ct to   speci lty 
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contr ctor whose cl ssific tion constitutes less th n   m jority of the 
project. When   speci lty contr ctor is  uthorized to bid   project,  ll 
work to be performed outside of his or her license speci lty, except 
work  uthorized by subdivision ( ), sh ll be performed by   licensed 
subcontr ctor in compli nce with the Subletting  nd Subcontr cting 
F ir Pr ctices Act (Ch pter 4 (commencing with Section 4100) of P rt 
1 of Division 2 of the Public Contr ct Code). 
Added St ts 1939 ch 37 § 1. Amended St ts 1941 ch 971 § 9; St ts 1945 ch 1159 § 5; St ts
1957 ch 2084 § 21; St ts 1966 ch 4 § 1; St ts 1983 ch 891 § 5; St ts 1987 ch 485 § 1. 

§ 7059.1.  M slead ng or  ncompat ble use of name styles 
( ) A licensee sh ll not use  ny business n me th t indic tes the li-

censee is qu lified to perform work in cl ssific tions other th n those 
issued for th t license, or  ny business n me th t is incomp tible 
with the type of business entity licensed. 
(b) A licensee sh ll not conduct business under more th n one n me 

for e ch license. Nothing in this section sh ll prevent   licensee from 
obt ining   business n me ch nge  s otherwise provided by this 
ch pter. 
Added St ts 1983 ch 891 § 6. Amended St ts 2001 ch 728 § 57 (SB 724). 

Articl  5  
Lic nsing  

§ 7065.  Invest gat on, class f cat on, and exam nat ons 
( ) Under rules  nd regul tions  dopted by the bo rd  nd  pproved 

by the director, the registr r sh ll investig te, cl ssify,  nd qu lify 
 pplic nts for contr ctors’ licenses by written ex min tion. This ex-
 min tion sh ll include questions designed to show th t the  pplic nt 
h s the necess ry degree of knowledge required by Section 7068  nd 
sh ll include pertinent questions rel ting to the l ws of this st te  nd 
the contr cting business  nd tr de. 
(b) Contr ctors’ licenses  re to be issued to individu l owners, p rt-

nerships, corpor tions,  nd limited li bility comp nies in  ccord nce 
with  this ch pter. 
(1) Every person who is  n officer, member, responsible m n ger, or 

director of   corpor tion or limited li bility comp ny seeking licen-
sure under this ch pter sh ll be listed on the  pplic tion  s   member 
of the personnel of record. 
(2) Every person who is   member of   p rtnership seeking licen-

sure under this ch pter sh ll be listed on the  pplic tion  s   member 
of the personnel record. 
(c) An  pplic nt sh ll qu lify for licensure in  ccord nce with  this 

subdivision  s follows: 
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(1) An individu l owner m y qu lify by ex min tion for   contr c-
tor’s license upon the  ppe r nce of the owner or   qu lifying indi-
vidu l  ppe ring  s   responsible m n ging employee on beh lf of 
the owner. 
(2) A p rtnership m y qu lify by ex min tion for   contr ctor’s li-

cense upon the  ppe r nce of   p rtner or   qu lifying individu l  p-
pe ring  s   responsible m n ging employee on beh lf of the p rtner-
ship. 
(3) A corpor tion m y qu lify by ex min tion for   contr ctor’s li-

cense upon the  ppe r nce of   qu lifying individu l  ppe ring either 
 s   responsible m n ging officer or   responsible m n ging employ-
ee on beh lf of the corpor tion. 
(4) A limited li bility comp ny m y qu lify by ex min tion for   

contr ctor’s license upon the  ppe r nce of   qu lifying individu l 
 ppe ring  s   responsible m n ging officer,   responsible m n ging 
m n ger,   responsible m n ging member, or   responsible m n g-
ing employee on beh lf of the comp ny. 
(d) No ex min tion sh ll be required of   qu lifying individu l if, 

within the five-ye r period immedi tely preceding the  pplic tion for 
licensure, the qu lifying individu l h s either person lly p ssed the 
written ex min tion for the s me cl ssific tion being  pplied for, or 
h s served  s the qu lifying individu l for   licensee whose license 
w s in good st nding  t  ny time during the five-ye r period immedi-
 tely preceding the  pplic tion for licensure  nd in the s me cl ssifi-
c tion being  pplied for.  
Added St ts 1939 ch 37 § 1. Amended St ts 1979 ch 1013 § 4; St ts 1980 ch 138 § 1, 
effective M y 30, 1980; St ts 1981 ch 1122 § 1; St ts 1982 ch 378 § 1, ch 1347 § 2; St ts 
1989 ch 350 § 1; St ts 2010 ch 698 § 5 (SB 392), effective J nu ry 1, 2011; St ts 2011 
ch 296 § 13 (AB 1023), effective J nu ry 1, 2012. 

—S   Gov rnm nt Cod  S ction 12944, Discrimination  by “Lic nsing Board,”  in  Ap-
p ndix. 

§ 7065.01.  Exam nat on not requ red for l m ted spec alty 
l cense class f cat on 
Notwithst nding Section 7065, no tr de ex min tion sh ll be re-

quired of  n  pplic nt for the limited speci lty license cl ssific tion.  
Added St ts 2002 ch 311 § 2 (AB 264). 

§ 7065.05.  Rev ew and rev s on of exam nat on contents 
The bo rd sh ll periodic lly review  nd, if needed, revise the con-

tents of qu lifying ex min tions to insure th t the ex min tion ques-
tions  re timely  nd relev nt to the business of contr cting. The 
bo rd sh ll, in  ddition, construct  nd conduct ex min tions in such 
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  m nner  s to preclude the possibility of  ny  pplic nt h ving prior 
knowledge of  ny specific ex min tion question. 
Added St ts 1979 ch 1013 § 5. Amended St ts 2000 ch 1005 § 8 (SB 2029); St ts 2005
ch 280 § 3 (SB 1112), effective J nu ry 1, 2006. 

§ 7065.1.  Wa ver of exam nat on 
Notwithst nding Section 7065, the registr r m y w ive the ex mi-

n tion for   contr ctor’s license under  ny of the following circum-
st nces: 
( ) The qu lifying individu l h s, for five of the seven ye rs imme-

di tely preceding the  pplic tion for licensure, been listed on the offi-
ci l records of the bo rd  s   member of the personnel of  ny licensee 
who held   license, which w s  ctive  nd in good st nding, in the 
s me cl ssific tion being  pplied for,  nd who during the period listed 
on the license h s been  ctively eng ged in   licensee’s construction 
 ctivities in the s me cl ssific tion within which the  pplic nt  p-
plies for   license. 
(b) The qu lifying individu l is  n immedi te member of the f mily 

of   licensee whose individu l license w s  ctive  nd in good st nding 
for five of the seven ye rs immedi tely preceding the  pplic tion for 
licensure,  nd the qu lifying individu l is  ble to show  ll of the fol-
lowing: 
(1) The qu lifying individu l h s been  ctively eng ged in the licen-

see’s business for five of the seven ye rs immedi tely preceding the 
 pplic tion for licensure. 
(2) The license is required to continue the existing f mily business 

in the event of the  bsence or de th of the licensee. 
(3) An  pplic tion is m de for   new license in the s me cl ssific -

tions in which the licensee is or w s licensed. 
(c) The qu lifying individu l is  n employee of   corpor tion or   

limited li bility comp ny seeking to repl ce its former qu lifying in-
dividu l  nd h s been employed by th t corpor tion or limited li bil-
ity comp ny under the following conditions: 
(1) For five of the seven ye rs immedi tely preceding the  pplic -

tion for licensure, the qu lifying individu l h s been continu lly em-
ployed by the corpor tion or limited li bility comp ny in   superviso-
ry c p city in the s me cl ssific tions being  pplied for. 
(2) For five of the seven ye rs immedi tely preceding the  pplic -

tion for licensure, the corpor tion or limited li bility comp ny h s 
held  n  ctive license in good st nding in the s me cl ssific tions be-
ing  pplied for. 
(3) The corpor tion or limited li bility comp ny h s not requested   

w iver under this subdivision within the p st five ye rs.
For purposes of this section, employees of   corpor tion or limited 

li bility comp ny sh ll include, but not be limited to, the officers of   
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corpor tion  nd the officers  nd m n gers of   limited li bility com-
p ny. 
Added St ts 1981 ch 1122 § 3. Amended St ts 1982 ch 378 § 2; St ts 1986 ch 27 § 1; 
St ts 1990 ch 1456 § 1 (SB 2476); St ts 1992 ch 746 § 1 (AB 2424); St ts 2010 ch 698 
§ 6 (SB 392), effective J nu ry 1, 2011. 

§ 7065.2.  Wa ver of exam nat on 
Notwithst nding Section 7065, the registr r m y w ive the ex mi-

n tion for   contr ctor’s license if the  pplic nt h s previously held   
v lid contr ctor’s license in this st te  nd h s been  cting in the c -
p city of   contr ctor for the United St tes government in   position 
exempt from licensure under this ch pter. 
Added St ts 1987 ch 630 § 1. 

§ 7065.3.  Add t onal class f cat on w thout exam nat on under 
spec f ed cond t ons
Notwithst nding Section 7065, upon   conclusive showing by   li-

censee th t he or she possesses experience s tisf ctory to the regis-
tr r in the cl ssific tion  pplied for,  n  ddition l cl ssific tion m y 
be  dded, without further ex min tion, under  ll of the following 
conditions: 
( ) For five of the seven ye rs immedi tely preceding the  pplic -

tion, the qu lifying individu l of the licensee h s been listed  s   
member of the personnel of  ny licensee whose license w s  ctive  nd 
in good st nding,  nd who during the period listed on   license w s 
 ctively eng ged in the licensee’s construction  ctivities. 
(b) The qu lifying individu l for the  pplic nt h s h d within the 

l st 10 ye rs immedi tely preceding the filing of the  pplic tion, not 
less th n four ye rs experience  s   journeym n, forem n, supervis-
ing employee, or contr ctor in the cl ssific tion within which the li-
censee intends to eng ge in the  ddition l cl ssific tion  s   contr c-
tor. 
(c) The  pplic tion is,  s determined by the registr r, for   cl ssifi-

c tion th t is closely rel ted to the cl ssific tion or cl ssific tions in 
which the licensee is licensed, or the qu lifying individu l is  ssoci t-
ed with   licensed gener l engineering contr ctor or licensed gener l 
building contr ctor  nd is  pplying for   cl ssific tion th t is   signif-
ic nt component of the licensed contr ctor’s construction business  s 
determined by the registr r. This section sh ll not  pply to  n  ppli-
c nt who is licensed solely within the limited-speci lty cl ssific tions. 
Pursu nt to Section 7065, the registr r sh ll conduct   comprehen-

sive investig tion of no less th n 3 percent of  pplic tions filed under 
this section to ensure th t the  pplic nts met the experience re-
quirements of this section.  
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Added St ts 1990 ch 1456 § 3 (SB 2476). Amended St ts 2013 ch  319 § 7 (SB 822), ef-
fective J nu ry 1, 2014.  

§ 7065.4.  Rec proc ty 
The registr r m y  ccept the qu lific tions of  n  pplic nt who is 

licensed  s   contr ctor in   simil r cl ssific tion in  nother st te if 
th t st te  ccepts the qu lific tions of   contr ctor licensed in this 
st te for purposes of licensure in th t other st te,  nd if the bo rd 
 scert ins, on   c se-by-c se b sis, th t the profession l qu lific -
tions  nd conditions of good st nding for licensure  nd continued li-
censure  re  t le st the s me or gre ter in th t st te  s in C liforni . 
The registr r m y w ive the tr de ex min tion for th t  pplic nt if 
the  pplic nt provides written certific tion from th t other st te in 
which he or she is licensed, th t the  pplic nt’s license h s been in 
good st nding for the previous five ye rs.  
Added St ts 1990 ch 1326 § 2 (AB 3480), effective September 25, 1990. 

§ 7065.5.  M nor not to be l censed unless guard an appo nted
No license sh ll be issued to   minor, nor to  ny p rtnership   

p rtner of which is   minor, nor to  ny corpor tion  ny officer, direc-
tor or responsible m n ging employee of which is   minor, nor to  ny 
limited li bility comp ny  ny officer, m n ger, or responsible m n g-
ing employee of which is   minor, nor to  ny other kind of business 
org niz tion in which   minor holds   responsible offici l position, 
unless the minor sh ll first h ve h d   gu rdi n  ppointed by   court 
of competent jurisdiction. 
Added St ts 1941 ch 971 § 10. Amended St ts 2010 ch 698 § 7 (SB 392), effective J nu-
 ry 1, 2011.  

§ 7066.  Appl cat on; Form and contents; Fee
To obt in  n origin l license,  n  pplic nt sh ll submit to the regis-

tr r  n  pplic tion in writing cont ining the st tement th t the  p-
plic nt desires the issu nce of   license under the terms of this ch p-
ter. 
The  pplic tion sh ll be m de on   form prescribed by the registr r 

in  ccord nce with the rules  nd regul tions  dopted by the bo rd 
 nd sh ll be  ccomp nied by the fee fixed by this ch pter. 
Added St ts 1939 ch 37 § 1. 

§ 7066.5.  Blank forms 
Any person m y obt in bl nk license  pplic tion forms from the 

bo rd or m y c use to be printed forms used by or  pproved by the 
Registr r of Contr ctors. 
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Added St ts 1984 ch 1252 § 1. Amended St ts 2011 ch 432 § 13 (SB 944), effective J n-
u ry 1, 2012.  

§ 7067.5.  [Sect on repealed 2016.]
Added St ts 1965 ch 636 § 1. Amended St ts 1969 ch 735 § 1; St ts 1974 ch 435 § 1; 
St ts 1979 ch 1013 § 6. Repe led St ts 2015 ch 656 § 8 (SB 467),  effective J nu ry 1, 
2016. The repe led section rel ted to fin nci l solvency, requirements to license  ppli-
c nts,  nd fin nci l st tements of licensees.  

§ 7067.6.  Appl cat on form; S gnatures requ red 
( ) Every  pplic tion form for  n origin l license, for renew l there-

of, for reinst tement or for reissu nce, including both  ctive  nd in c-
tive licenses, sh ll be signed by both the  pplic nt  nd by the person 
qu lifying on beh lf of  n individu l or firm  s referred to in Section 
7068.1. 
(b) (1) Notwithst nding  ny other l w, the bo rd m y implement   

system th t provides for the electronic tr nsmission of  n  pplic tion 
described in subdivision ( )  nd the  ccept nce of   digit l or elec-
tronic sign ture  s p rt of the filing of those  pplic tions. 
(2) The bo rd by regul tion m y specify the form  nd m nner of 

these tr nsmissions  nd  ccept nces, including, but not limited to, 
the  doption of  ny protocols necess ry to ensure the v lidity  nd se-
curity of  ny inform tion, sign ture, d t , or document tr nsmitted 
electronic lly or digit lly. Upon the effective d te of the regul tions, 
the electronic submission of  n initi l license  pplic tion or   renew l 
 pplic tion, including   digit l or electronic sign ture, sh ll s tisfy 
the requirements of this  rticle.  
Added St ts 1963 ch 1016 § 1. Amended St ts 2015 ch 281 § 1 (SB 561), effective J nu-
 ry 1, 2016.  

§ 7068.  Qual f cat ons 
( ) The bo rd sh ll require  n  pplic nt to show the degree of 

knowledge  nd experience in the cl ssific tion  pplied for,  nd the 
gener l knowledge of the building, s fety, he lth,  nd lien l ws of the 
st te  nd of the  dministr tive principles of the contr cting business 
th t the bo rd deems necess ry for the s fety  nd protection of the 
public.
(b) An  pplic nt sh ll qu lify in reg rd to his or her experience  nd 

knowledge in one of the following w ys:
(1) If  n individu l, he or she sh ll qu lify by person l  ppe r nce 

or by the  ppe r nce of his or her responsible m n ging employee 
who is qu lified for the s me license cl ssific tion  s the cl ssific -
tion being  pplied for. 
(2) If   p rtnership or   limited p rtnership, it sh ll qu lify by the 

 ppe r nce of   gener l p rtner or by the  ppe r nce of   responsible 
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m n ging employee who is qu lified for the s me license cl ssific -
tion  s the cl ssific tion being  pplied for. 
(3) If   corpor tion, or  ny other combin tion or org niz tion, it 

sh ll qu lify by the  ppe r nce of   responsible m n ging officer or 
responsible m n ging employee who is qu lified for the s me license 
cl ssific tion  s the cl ssific tion being  pplied for. 
(4) If   limited li bility comp ny, it sh ll qu lify by the  ppe r nce 

of   responsible m n ging officer,   responsible m n ging m n ger, 
responsible m n ging member, or   responsible m n ging employee 
who is qu lified for the s me license cl ssific tion  s the cl ssific -
tion being  pplied for. 
(c) A responsible m n ging employee for the purpose of this ch pter 

sh ll me n  n individu l who is   bon  fide employee of the  pplic nt 
 nd is  ctively eng ged in the cl ssific tion of work for which th t 
responsible m n ging employee is the qu lifying person on beh lf of 
the  pplic nt.
(d) The bo rd sh ll, in  ddition, require  n  pplic nt who qu lifies 

by me ns of   responsible m n ging employee under either p r -
gr ph (1) or (2) of subdivision (b) to show his or her gener l 
knowledge of the building, s fety, he lth,  nd lien l ws of the st te 
 nd of the  dministr tive principles of the contr cting business  s the 
bo rd deems necess ry for the s fety  nd protection of the public. 
(e) Except in  ccord nce with Section 7068.1, no person qu lifying 

on beh lf of  n individu l or firm under p r gr ph (1), (2), (3), or (4) 
of subdivision (b) sh ll hold  ny other  ctive contr ctor’s license while 
 cting in the c p city of   qu lifying individu l pursu nt to this sec-
tion. 
(f) At the time of  pplic tion for renew l of   license, the current 

qu lifying individu l sh ll file   st tement with the registr r, on  
form prescribed by the registr r, verifying his or her c p city  s   
qu lifying individu l to the licensee. 
(g) St tements m de by or on beh lf of  n  pplic nt  s to the  ppli-

c nt’s experience in the cl ssific tion  pplied for sh ll be verified by   
qu lified  nd responsible person. In  ddition, the registr r sh ll,  s 
specified by bo rd regul tion, r ndomly review   percent ge of such 
st tements for their ver city. 
(h) The registr r sh ll review experience g ined by  pplic nts from 

other st tes to determine whether  ll of th t experience w s g ined 
in   l wful m nner in th t st te. 
Added St ts 1939 ch 37 § 1. Amended St ts 1941 ch 971 § 11; St ts 1957 ch 720 § 1; 
St ts 1959 ch 407 § 1; St ts 1963 ch 1017 § 1; St ts 1967 ch 1368 § 1; St ts 1979 ch 
1013 § 7; St ts 1980 ch 138 § 2, effective M y 30, 1980; St ts 1986 ch 995 § 4; St ts
1989 ch 1174 § 2; St ts 1991 ch 1160 § 28 (AB 2190); St ts 2004 ch 865 § 9 (SB 1914); 
St ts 2010 ch 698 § 8 (SB 392), effective J nu ry 1, 2011. 
—S   Un mploym nt Cod  S ction 1095, P rmissibl  Us s for EDD Data, in App ndix. 
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§ 7068.1.  Duty of  nd v dual qual fy ng on behalf of another; 
Act ng as qual fy ng  nd v dual for add t onal person or f rm; 
V olat on as cause for d sc pl nary act on and m sdemeanor 
( ) The person qu lifying on beh lf of  n individu l or firm under 

p r gr ph (1), (2), (3), or (4) of subdivision (b) of Section 7068 sh ll be 
responsible for exercising th t direct supervision  nd control of his or 
her employer’s or princip l’s construction oper tions to secure com-
pli nce with this ch pter  nd the rules  nd regul tions of the bo rd. 
This person sh ll not  ct in the c p city of the qu lifying person for 
 n  ddition l individu l or firm unless one of the following conditions 
exists: 
(1) There is   common ownership of  t le st 20 percent of the equity 

of e ch individu l or firm for which the person  cts in   qu lifying 
c p city.
(2) The  ddition l firm is   subsidi ry of or   joint venture with the 

first. “Subsidi ry,”  s used in this subdivision, me ns  ny firm  t 
le st 20 percent of the equity of which is owned by the other firm. 
(3) With respect to   firm under p r gr ph (2), (3), or (4) of subdivi-

sion (b) of Section 7068, the m jority of the p rtners, officers, or m n-
 gers  re the s me. 
(b) Notwithst nding p r gr phs (1) to (3), inclusive, of subdivision 

( ),   qu lifying individu l m y  ct  s the qu lifier for no more th n 
three firms in  ny one-ye r period. 
(c) The following definitions sh ll  pply for purposes of this section: 
(1) “Firm” me ns   p rtnership,   limited p rtnership,   corpor -

tion,   limited li bility comp ny, or  ny other combin tion or org ni-
z tion described in Section 7068. 
(2) “Person” is limited to n tur l persons, notwithst nding the defi-

nition of “person” in Section 7025. 
(d) The bo rd sh ll require every  pplic nt or licensee qu lifying by 

the  ppe r nce of   qu lifying individu l to submit det iled infor-
m tion on the qu lifying individu l’s duties  nd responsibilities for 
supervision  nd control of the  pplic nt’s construction oper tions. 
(e) Viol tion of this section sh ll constitute   c use for disciplin ry 

 ction  nd sh ll be punish ble  s   misdeme nor by imprisonment in 
  county j il not to exceed six months, by   fine of not less th n three 
thous nd doll rs ($3,000), but not to exceed five thous nd doll rs 
($5,000), or by both the fine  nd imprisonment. 
Added St ts 1959 ch 407 § 2. Amended St ts 1961 ch 1777 § 1; St ts 1963 ch 1016 § 2; 
St ts 1967 ch 1368 § 2; St ts 1979 ch 1013 § 8; St ts 1991 ch 145 § 1 (AB 425); St ts
2006 ch 106 § 2 (AB 2457), effective J nu ry 1, 2007; St ts 2010 ch 698 § 9 (SB 392), 
effective J nu ry 1, 2011; St ts 2011 ch 296 § 14 (AB 1023), effective J nu ry 1, 2012; 
St ts 2013 ch 180 § 1 (SB 262), effective J nu ry 1, 2014. 
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§ 7068.2.  D sassoc at on of respons ble manag ng off cer; 
Not ce; Replacement; Pet t on of l censee; Fa lure to not fy 
reg strar 
( ) If the responsible m n ging officer, responsible m n ging em-

ployee, responsible m n ging member, or responsible m n ging 
m n ger dis ssoci tes from the licensed entity, the licensee or the 
qu lifier sh ll notify the registr r in writing within 90 d ys  fter the 
d te of dis ssoci tion. The licensee sh ll h ve 90 d ys  fter the d te 
of dis ssoci tion in which to repl ce the qu lifier. Upon f ilure to re-
pl ce the qu lifier within 90 d ys  fter the d te of dis ssoci tion, the 
license sh ll be  utom tic lly suspended or the cl ssific tion removed 
 t the end of the 90 d ys. 
(b) To repl ce   responsible m n ging officer, responsible m n ging 

employee, responsible m n ging member, or responsible m n ging 
m n ger, the licensee sh ll file  n  pplic tion  s prescribed by the 
registr r,  ccomp nied by the fee fixed by this ch pter, design ting 
 n individu l to qu lify  s required by this ch pter.
(c) Upon f ilure of the licensee or the qu lifier to notify the regis-

tr r of the dis ssoci tion of the qu lifier within 90 d ys  fter the d te 
of dis ssoci tion, the license sh ll be  utom tic lly suspended or the 
cl ssific tion removed  nd the qu lifier removed from the license ef-
fective the d te the written notific tion is received  t the bo rd's 
he dqu rters office. 
(d) The person qu lifying on beh lf of   licensee under Section 7068 

sh ll be responsible for the licensee's construction oper tions until 
the d te of dis ssoci tion or the d te the bo rd receives the written 
notific tion of dis ssoci tion, whichever is l ter.
(e) (1) Upon   showing of good c use by the licensee, the registr r 

m y review  nd  ccept   petition for one 90-d y extension to repl ce 
the qu lifier immedi tely following the initi l 90-d y period described 
in subdivision ( ) only under one or more of the following circum-
st nces: 
(A) If the licensee is disputing the d te of dis ssoci tion. 
(B) If the responsible m n ging officer, employee, member, or m n-

 ger h s died. 
(C) If there h s been   del y in processing the  pplic tion to repl ce 

the qu lifier th t is out of the  pplic nt's control  nd it is the respon-
sibility of the bo rd or  nother st te or feder l  gency th t is relied 
upon in the  pplic tion process. 
(2) This petition sh ll be received within 90 d ys  fter the d te of 

dis ssoci tion or de th or del y. The petition sh ll only be considered 
if  n  pplic tion to repl ce the qu lifier  s prescribed by the registr r 
is on file with the bo rd. Under the circumst nces described in sub-
p r gr phs (A)  nd (B) of p r gr ph (1), the licensee sh ll h ve no 
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more th n   tot l of 180 d ys  fter the d te of dis ssoci tion or de th 
in which to repl ce the qu lifier. 
(f) F ilure of the licensee or the qu lifier to notify the registr r of 

the qu lifier's dis ssoci tion within 90 d ys  fter the d te of dis sso-
ci tion sh ll constitute grounds for disciplin ry  ction. 
Added St ts 1983 ch 891 § 9. Amended St ts 1984 ch 1174 § 3; St ts 1987 ch 930 § 5, 
effective September 22, 1987; St ts 2010 ch 698 § 10 (SB 392), effective J nu ry 1,
2011; St ts 2011 ch 168 § 1 (AB 1091), effective J nu ry 1, 2012; St ts 2012 ch 162 § 2
(SB 1171), effective J nu ry 1, 2013. 

§ 7068.5.  Tak ng qual fy ng exam nat on on behalf of 
appl cant for contractor’s l cense; M sdemeanor 
It is   misdeme nor for  ny person other th n the ex minee n med 

in the  pplic tion to t ke the qu lifying ex min tion on beh lf of  n 
 pplic nt for   contr ctor’s license. 
Added St ts 1961 ch 491 § 1. 

§ 7068.7.  Obta n ng exam nat on for another; M sdemeanor
Any person who obt ins  nd provides for  nother the qu lifying ex-

 min tion, or  ny p rt thereof, when not  uthorized to do so, is guilty 
of   misdeme nor. 
Added St ts 1979 ch 1013 § 9. 

§ 7069.  Grounds for den al of l cense; F ngerpr nts of 
appl cants; Cr m nal h story and subsequent arrest 
 nformat on 
( ) An  pplic nt,  nd e ch officer, director, p rtner, m n ger,  sso-

ci te,  nd responsible m n ging employee thereof, sh ll not h ve 
committed  cts or crimes th t  re grounds for deni l of licensure un-
der Section 480. 
(b) As p rt of  n  pplic tion for   contr ctor’s license, the bo rd 

sh ll require  n  pplic nt to furnish   full set of fingerprints for pur-
poses of conducting   crimin l history record check. Fingerprints fur-
nished pursu nt to this subdivision sh ll be submitted in  n electron-
ic form t if re dily  v il ble. Requests for  ltern tive methods of fur-
nishing fingerprints  re subject to the  pprov l of the registr r. The 
bo rd sh ll use the fingerprints furnished by  n  pplic nt to obt in 
crimin l history inform tion on the  pplic nt from the Dep rtment of 
Justice  nd the United St tes Feder l Bure u of Investig tion,  nd 
the bo rd m y obt in  ny subsequent  rrest inform tion th t is 
 v il ble.  
Added St ts 1939 ch 37 § 1. Amended St ts 1941 ch 971 § 12; St ts 1955 ch 1547 § 1; 
St ts 1978 ch 1161 § 362; St ts 2002 ch 744 § 6 (SB 1953); St ts 2003 ch 874 § 20 (SB 
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363); St ts 2004 ch 909 § 27.3 (SB 136), effective September 30, 2004; St ts 2007 ch
240 § 1 (AB 936), effective J nu ry 1, 2008; St ts 2010 ch 698 § 11 (SB 392), effective
J nu ry 1, 2011. 

§ 7069.1.  Arrest of l censee or home  mprovement salesperson 
( ) Upon notific tion of  n  rrest of   member of the personnel of   

licensee or   home improvement s lesperson, the registr r, by first-
cl ss m il to the l st offici l  ddress of record, m y require the  r-
restee to provide proof of the disposition of the m tter. 
(b) The proof required by this section sh ll be s tisf ctory for c rry-

ing out the purposes of this ch pter,  nd  t the registr r’s discretion 
m y include, but is not limited to, certified court documents, certified 
court orders, or sentencing documents. Any proof required by this sec-
tion sh ll be received by the registr r within 90 d ys of the d te of 
the disposition, or within 90 d ys of the registr r’s dem nd for infor-
m tion if th t d te is l ter. 
(c) F ilure to comply with the provisions of this section constitutes 

c use for disciplin ry  ction. 
Added St ts 2004 ch 586 § 1 (AB 2216). 

§ 7070.  Show ng that no l cense was refused or revoked
An  pplic nt sh ll show th t he or she h s never been denied   li-

cense or h d   license revoked for re sons th t would preclude the 
gr nting of the license  pplied for. Where the bo rd h s denied  n 
 pplic tion for license under this ch pter or Ch pter 2 (commencing 
with Section 480) of Division 1.5, it sh ll, in its decision, or in its no-
tice under subdivision (b) of Section 485, inform the  pplic nt of the 
e rliest d te th t the  pplic nt m y re pply for   license, which sh ll 
be one ye r from the effective d te of the decision or service of notice 
under subdivision (b) of Section 485, unless the bo rd prescribes  n 
e rlier d te.  
Added St ts 1939 ch 37 § 1. Amended St ts 1997 ch 334 § 1 (SB 299). 

§ 7071.  Refusal to corporat on, partnersh p, or l m ted
l ab l ty company for member’s lack of qual f cat ons 
No license sh ll be issued to   corpor tion, p rtnership, limited li -

bility comp ny, or other combin tion or org niz tion if   responsible 
officer or director of the corpor tion, or other combin tion or org ni-
z tion, or   p rtner of the p rtnership, or   m n ger or officer of the 
limited li bility comp ny, or  ny member of  n org niz tion seeking 
licensure under this ch pter does not meet the qu lific tions required 
of  n  pplic nt other th n those qu lific tions rel ting to knowledge 
 nd experience.  
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Added St ts 1939 ch 37 § 1. Amended St ts 1955 ch 1267 § 1; St ts 2010 ch 698 § 12 
(SB 392), effective J nu ry 1, 2011; St ts 2011 ch 296 § 15 (AB 1023), effective J nu-
 ry 1, 2012.  

§ 7071.3.  Entry  nto armed forces by l censee; Des gnat on of 
manager to act for such entrant; Renewal fee and durat on of 
l cense 
Notwithst nding  ny other provision of this code, the holder of   

current v lid license under this ch pter who h s entered or enters the 
 rmed forces of the United St tes m y design te   responsible m n-
 ging person or persons to  ct for him while in the  rmed forces  nd 
until one ye r  fter his disch rge therefrom,  fter which time the  u-
thority to so  ct for the licensee sh ll termin te. The renew l fee sh ll 
be p id for  ny such licensee so design ting others to  ct for him. 
Any license sh ll rem in in full force  nd effect for 30 d ys  fter the 

entr nce of the licensee into the  rmed forces, but he sh ll prior to 
the expir tion of such 30-d y period provide the registr r with the 
n me or n mes of the persons so design ted to conduct his business. 
The registr r m y qu lify such persons in  ny m nner he m y  dopt. 
Persons so design ted sh ll not h ve committed  cts or crimes consti-
tuting grounds for deni l of licensure under Section 480. 
Persons so design ted committing  ny of the  cts or crimes consti-

tuting grounds for deni l of licensure under Section 480 sh ll be re-
moved from the business of such licensee  fter   he ring  s provided 
in this ch pter.  
Added St ts 1945 ch 452 § 1, effective M y 24, 1945. Amended St ts 1961 ch 1636 § 1, 
oper tive October 1, 1962; St ts 1978 ch 1161 § 363. 

§ 7071.5.  Contractor’s bond 
The contr ctor’s bond required by this  rticle sh ll be executed by 

 n  dmitted surety in f vor of the St te of C liforni , in   form  c-
cept ble to the registr r  nd filed with the registr r by the licensee or 
 pplic nt. The contr ctor’s bond sh ll be for the benefit of the follow-
ing: 
( ) A homeowner contr cting for home improvement upon the 

homeowner’s person l f mily residence d m ged  s   result of   vio-
l tion of this ch pter by the licensee. 
(b) A property owner contr cting for the construction of   single-

f mily dwelling who is d m ged  s   result of   viol tion of this ch p-
ter by the licensee. Th t property owner sh ll only recover under this 
subdivision if the single-f mily dwelling is not intended for s le or 
offered for s le  t the time the d m ges were incurred. 
(c) A person d m ged  s   result of   willful  nd deliber te viol -

tion of this ch pter by the licensee, or by the fr ud of the licensee in 
the execution or perform nce of   construction contr ct.  
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(d) An employee of the licensee d m ged by the licensee’s f ilure to 
p y w ges. 
(e) A person or entity, including   l borer described in subdivision 

(b) of Section 8024 of the Civil Code, to which   portion of the com-
pens tion of  n employee of   licensee is p id by  greement with th t 
employee or the collective b rg ining  gent of th t employee, d m-
 ged  s the result of the licensee’s f ilure to p y fringe benefits for its 
employees, including, but not limited to, employer p yments de-
scribed in Section 1773.1 of the L bor Code  nd regul tions thereun-
der (without reg rd to whether the work w s performed on   priv te 
or public work). D m ge to   person or entity under this subdivision 
is limited to  ctu l employer p yments required to be m de on beh lf 
of employees of the licensee,  s p rt of the over ll compens tion of 
those employees, which the licensee f ils to p y.  
Added St ts 1967 ch 1604 § 6, oper tive July 1, 1969. Amended St ts 1979 ch 1013 
§ 10, ch 1138 § 1.5; St ts 1980 ch 27 § 1.5, effective M rch 5, 1980; St ts 1982 ch 517 
§ 18; St ts 1999 ch 795 § 1 (SB 914); St ts 2008 ch 157 § 1 (SB 1432), effective J nu ry
1, 2009; St ts 2010 ch 697 § 2 (SB 189), effective J nu ry 1, 2011, oper tive July 1, 
2012. 
—S   Cod  of Civil Proc dur , Bond and Und rtaking Law S ctions 995.010 to 996.560 
in App ndix. 

§ 7071.6.  Bond as cond t on precedent to l cense 
( ) The bo rd sh ll require  s   condition precedent to the issu nce, 

reinst tement, re ctiv tion, renew l, or continued m inten nce of   
license, th t the  pplic nt or licensee file or h ve on file   contr ctor’s 
bond in the sum of fifteen thous nd doll rs ($15,000). 
(b) Excluding the cl ims brought by the benefici ries specified in 

subdivision ( ) of Section 7071.5, the  ggreg te li bility of   surety on 
cl ims brought  g inst   bond required by this section sh ll not ex-
ceed the sum of seven thous nd five hundred doll rs ($7,500). The 
bond proceeds in excess of seven thous nd five hundred doll rs 
($7,500) sh ll be reserved exclusively for the cl ims of the benefici r-
ies specified in subdivision ( ) of Section 7071.5. However, nothing in 
this section sh ll be construed so  s to prevent  ny benefici ry speci-
fied in subdivision ( ) of Section 7071.5 from cl iming or recovering 
the full me sure of the bond required by this section. 
(c) No bond sh ll be required of   holder of   license th t h s been 

in ctiv ted on the offici l records of the bo rd during the period the 
license is in ctive. 
(d) Notwithst nding  ny other l w,  s   condition precedent to li-

censure, the bo rd m y require  n  pplic nt to post   contr ctor’s 
bond in twice the  mount required pursu nt to subdivision ( ) until 
the time th t the license is renewed, under the following conditions:  
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(1) The  pplic nt h s either been convicted of   viol tion of Section 
7028 or h s been cited pursu nt to Section 7028.7.
(2) If the  pplic nt h s been cited pursu nt to Section 7028.7, the 

cit tion h s been reduced to   fin l order of the registr r.
(3) The viol tion of Section 7028, or the b sis for the cit tion issued 

pursu nt to Section 7028.7, constituted   subst nti l injury to the 
public. 
Added St ts 2002 ch 1123 § 2 (SB 1919), oper tive J nu ry 1, 2004. Amended St ts
2005 ch 280 § 4 (SB 1112), effective J nu ry 1, 2006; St ts 2007 ch 354 § 16 (SB 1047), 
effective J nu ry 1, 2008; St ts 2015 ch 656 § 9 (SB 467), effective J nu ry 1, 2016. 

§ 7071.6.5.  Surety bond as cond t on precedent to l cense
( ) The bo rd sh ll require,  s   condition precedent to the issu-

 nce, reissu nce, reinst tement, re ctiv tion, renew l, or continued 
v lid use of   limited li bility comp ny license, th t the  pplic nt or 
licensee file or h ve on file   surety bond in the sum of one hundred 
thous nd doll rs ($100,000). 
(b) The bond required by this section sh ll be executed by  n  dmit-

ted surety in f vor of the St te of C liforni , in   form  ccept ble to 
the registr r  nd filed with the registr r, electronic lly or otherwise, 
by the  pplic nt or licensee. 
(c) The bond required by this section sh ll be for the benefit of  ny 

employee d m ged by his or her employer’s f ilure to p y w ges, in-
terest on w ges, or fringe benefits  nd is intended to serve  s  n  ddi-
tion l s fegu rd for workers employed by or contr cted to work for   
limited li bility comp ny. 
(d) If  n  pplic nt or licensee subject to subdivision ( ) is  lso   p r-

ty to   collective b rg ining  greement, the bond required by this sec-
tion sh ll  lso cover, in  ddition to the cover ge described in subdivi-
sion (c), welf re fund contributions, pension fund contributions,  nd 
 pprentice progr m contributions. 
(e) The bond required by this section sh ll not be  pplic ble to   li-

censee whose license h s been in ctiv ted on the offici l records of 
the bo rd during the period the license is in ctive. 
Added St ts 2010 ch 698 § 13 (SB 392), effective J nu ry 1, 2011. 

§ 7071.7.  Acceptance of bond as of effect ve date; Retroact ve 
re nstatement of l cense 
( ) Except  s provided in subdivision (b), the registr r sh ll  ccept   

bond required by Section 7071.6, 7071.6.5, 7071.8, or 7071.9  s of the 
effective d te shown on the bond, if the bond is received by the regis-
tr r within 90 d ys  fter th t d te,  nd sh ll reinst te the license to 
which the bond pert ins, if otherwise eligible, retro ctive to the effec-
tive d te of the bond. 
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(b) Notwithst nding subdivision ( ), the registr r sh ll  ccept   
bond  s of the effective d te shown on the bond, even if the bond is 
not received by the registr r within 90 d ys  fter th t d te, upon   
showing by the licensee, on   form  ccept ble to the registr r, th t 
the f ilure to h ve   bond on file w s due to circumst nces beyond the 
control of the licensee. The registr r sh ll reinst te the license to 
which the bond pert ins, if otherwise eligible, retro ctive to the effec-
tive d te of the bond. 
Added St ts 1986 ch 27 § 2. Amended St ts 2010 ch 698 § 14 (SB 392), effective J nu-
 ry 1, 2011.  

§ 7071.8.  Bond requ red for restorat on of suspended or 
revoked l cense 
( ) This section  pplies to  n  pplic tion for   license, for renew l 

or restor tion of   license,  n  pplic tion to ch nge officers or mem-
bers of   corpor tion or   limited li bility comp ny, or for continued 
v lid use of   license which h s been disciplined, whether or not the 
disciplin ry  ction h s been st yed, m de by  ny of the following per-
sons or firms: 
(1) A person whose license h s been suspended or revoked  s   re-

sult of disciplin ry  ction, or   person who w s   qu lifying individu-
 l for   licensee  t  ny time during which c use for disciplin ry  c-
tion occurred resulting in suspension or revoc tion of the licensee’s 
license, whether or not the qu lifying individu l h d knowledge or 
p rticip ted in the prohibited  ct or omission. 
(2) A person who w s  n officer, director, m n ger, p rtner, or 

member of the personnel of record of   licensee  t  ny time during 
which c use for disciplin ry  ction occurred resulting in suspension 
or revoc tion of the licensee’s license  nd who h d knowledge of or 
p rticip ted in the  ct or omission which w s the c use for the disci-
plin ry  ction. 
(3) A p rtnership, corpor tion, limited li bility comp ny, firm, or 

 ssoci tion of which  n existing or new officer, director, m n ger, 
p rtner, qu lifying person, or member of the personnel of record h s 
h d   license suspended or revoked  s   result of disciplin ry  ction.
(4) A p rtnership, corpor tion, limited li bility comp ny, firm, or 

 ssoci tion of which   member of the personnel of record, including, 
but not limited to,  n officer, director, m n ger, p rtner, or qu lifying 
person w s, likewise,   m n ger, officer, director, or p rtner of   li-
censee  t  ny time during which c use for disciplin ry  ction oc-
curred resulting in suspension or revoc tion of the license,  nd who 
h d knowledge of or p rticip ted in the  ct or omission which w s the 
c use for the disciplin ry  ction. 
(b) The bo rd sh ll require  s   condition precedent to the issu nce, 

reissu nce, renew l, or restor tion of   license to the  pplic nt, or to 
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the  pprov l of  n  pplic tion to ch nge officers of   corpor tionor   
limited li bility comp ny, or remov l of suspension, or to the contin-
ued v lid use of   license which h s been suspended or revoked, but 
which suspension or revoc tion h s been st yed, th t the  pplic nt or 
licensee file or h ve on file   contr ctor’s bond in   sum to be fixed by 
the registr r b sed upon the seriousness of the viol tion, but which 
sum sh ll not be less th n fifteen thous nd doll rs ($15,000) nor more 
th n 10 times th t  mount required by Section 7071.6. 
(c) The bond is in  ddition to, m y not be combined with,  nd does 

not repl ce  ny other type of bond required by this ch pter. The bond 
sh ll rem in on file with the registr r for   period of  t le st two 
ye rs  nd for  ny  ddition l time th t the registr r determines. The 
bond period sh ll run only while the license is current,  ctive,  nd in 
good st nding,  nd sh ll be extended until the license h s been cur-
rent,  ctive,  nd in good st nding for the required period. E ch  ppli-
c nt or licensee sh ll be required to file only one disciplin ry contr c-
tor’s bond of the type described in this section for e ch  pplic tion or 
license subject to this bond requirement. 
Added 1941 ch 882 § 1,  s B & P C § 7071.5. Amended St ts 1961 ch 1125 § 1; St ts 
1963 ch 1972 § 1; St ts 1965 ch 1022 § 1, ch 1025 § 1. Amended  nd renumbered St ts 
1967 ch 1604 § 1, oper tive July 1, 1969. Amended St ts 1968 ch 482 § 2, oper tive 
July 1, 1969; St ts 1974 ch 434 § 2; St ts 1982 ch 517 § 20; St ts 1986 ch 79 § 1; St ts 
1992 ch 294 § 2 (AB 2347); St ts 1994 ch 192 § 1 (AB 3475); St ts 2010 ch 698 § 15 (SB 
392), effective J nu ry 1, 2011. 

§ 7071.9.  Requ rement of qual fy ng  nd v dual’s bond as 
cond t on precedent to l cense 
( ) If the qu lifying individu l,  s referred to in Sections 7068  nd 

7068.1, is neither the proprietor,   gener l p rtner, nor   joint licen-
see, he or she sh ll file or h ve on file   qu lifying individu l’s bond 
 s provided in Section 7071.10 in the sum of twelve thous nd five 
hundred doll rs ($12,500). This bond is in  ddition to,  nd m y not be 
combined with,  ny contr ctor’s bond required by Sections 7071.5 to 
7071.8, inclusive,  nd is required for the issu nce, reinst tement, re-
 ctiv tion, or continued v lid use of   license. 
(b) Excluding the cl ims brought by the benefici ries specified in 

p r gr ph (1) of subdivision ( ) of Section 7071.10, the  ggreg te li -
bility of   surety on cl ims brought  g inst the bond required by this 
section sh ll not exceed the sum of seven thous nd five hundred dol-
l rs ($7,500). The bond proceeds in excess of seven thous nd five 
hundred doll rs ($7,500) sh ll be reserved exclusively for the cl ims 
of the benefici ries specified in p r gr ph (1) of subdivision ( ) of Sec-
tion 7071.10. However, nothing in this section sh ll be construed to 
prevent  ny benefici ry specified in p r gr ph (1) of subdivision ( ) of 
Section 7071.10 from cl iming or recovering the full me sure of the 
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bond required by this section. This bond is in  ddition to,  nd m y not 
be combined with,  ny contr ctor’s bond required by Sections 7071.5 
to 7071.8, inclusive,  nd is required for the issu nce, reinst tement, 
re ctiv tion, or continued v lid use of   license. 
(c) The responsible m n ging officer of   corpor tion sh ll not be 

required to file or h ve on file   qu lifying individu l’s bond, if he or 
she owns 10 percent or more of the voting stock of the corpor tion  nd 
certifies to th t f ct on   form prescribed by the registr r.
(d) The qu lifying individu l for   limited li bility comp ny sh ll 

not be required to file or h ve on file   qu lifying individu l’ s bond if 
he or she owns  t le st   10-percent membership interest in the lim-
ited li bility comp ny  nd certifies to th t f ct on   form prescribed 
by the registr r.  
Added St ts 1967 ch 1604 § 7, oper tive July 1, 1970. Amended St ts 1968 ch 482 § 3, 
oper tive July 1, 1970; St ts 1971 ch 669 § 2; St ts 1972 ch 7 § 2, effective Febru ry
29, 1972, oper tive M rch 4, 1972; St ts 1973 ch 319 § 36, St ts 1979 ch 1013 § 12; 
St ts 1980 ch 27 § 3, effective M rch 5, 1980; St ts 1982 ch 517 § 21; St ts 1986 ch 27
§ 3; St ts 1993 ch 1264 § 6.4 (SB 574); St ts 2004 ch 865 § 10 (SB 1914); St ts 2007 ch 
354 § 17 (SB 1047), effective J nu ry 1, 2008; St ts 2010 ch 698 § 16 (SB 392), effective 
J nu ry 1, 2011. 

§ 7071.10.  Qual fy ng  nd v dual’s bond
The qu lifying individu l’s bond required by this  rticle sh ll be 

executed by  n  dmitted surety insurer in f vor of the St te of C li-
forni , in   form  ccept ble to the registr r  nd filed with the regis-
tr r by the qu lifying individu l. The qu lifying individu l’s bond 
sh ll not be required in  ddition to the contr ctor’s bond when,  s set 
forth under p r gr ph (1) of subdivision (b) of Section 7068, the indi-
vidu l proprietor h s qu lified for the license by his or her person l 
 ppe r nce, or the qu lifier is   gener l p rtner  s set forth under 
p r gr ph (2) of subdivision (b) of Section 7068. The qu lifying indi-
vidu l’s bond sh ll be for the benefit of the following persons: 
( ) A homeowner contr cting for home improvement upon the 

homeowner’s person l f mily residence d m ged  s   result of   vio-
l tion of this ch pter by the licensee. 
(b) A property owner contr cting for the construction of   single-

f mily dwelling who is d m ged  s   result of   viol tion of this ch p-
ter by the licensee. Th t property owner sh ll only recover under this 
subdivision if the single-f mily dwelling is not intended for s le or 
offered for s le  t the time the d m ges were incurred. 
(c) A person d m ged  s   result of   willful  nd deliber te viol -

tion of this ch pter by the licensee, or by the fr ud of the licensee in 
the execution or perform nce of   construction contr ct. 
(d) An employee of the licensee d m ged by the licensee’s f ilure to 

p y w ges. 
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(e) A person or entity, including   l borer described in subdivision 
(b) of Section 8024 of the Civil Code, to which   portion of the com-
pens tion of  n employee of   licensee is p id by  greement with th t 
employee or the collective b rg ining  gent of th t employee, th t is 
d m ged  s the result of the licensee’s f ilure to p y fringe benefits 
for its employees including, but not limited to, employer p yments 
described in Section 1773.1 of the L bor Code  nd regul tions  dopt-
ed thereunder (without reg rd to whether the work w s performed on 
  public or priv te work). D m ge to   person or entity under this 
subdivision is limited to employer p yments required to be m de on 
beh lf of employees of the licensee,  s p rt of the over ll compens -
tion of those employees, which the licensee f ils to p y. 
Added St ts 1967 ch 1604 § 8, oper tive July 1, 1969. Amended St ts 1968 ch 482 § 4, 
oper tive July 1, 1969; St ts 1979 ch 1013 § 13, ch 1138 § 2.5; St ts 1982 ch 517 § 22; 
St ts 1999 ch 795 § 2 (SB 914); St ts 2008 ch 157 § 2 (SB 1432), effective J nu ry 1, 
2009; St ts 2010 ch 697 § 3 (SB 189), effective J nu ry 1, 2011, oper tive July 1, 2012. 

§ 7071.11.  Aggregate l ab l ty of surety on cla m for wages 
and benef ts; Renewal of l cense cont ngent on sat sfact on of 
cla ms and debts; L m tat ons per ods; Not ce of payment; 
Protest of settlement; Accord; Legal fees not to be charged
( ) The  ggreg te li bility of   surety on   cl im for w ges  nd 

fringe benefits brought  g inst   bond required by this  rticle, other 
th n   bond required by Section 7071.8, sh ll not exceed the sum of 
four thous nd doll rs ($4,000). If   bond required by this  rticle is 
insufficient to p y  ll cl ims in full, the sum of the bond sh ll be dis-
tributed to  ll cl im nts in proportion to the  mount of their respec-
tive cl ims. 
(b) No license m y be renewed, reissued, or reinst ted while   

judgment or  dmitted cl im in excess of the  mount of the bond re-
m ins uns tisfied. 
(c) Except for cl ims covered by subdivision (d),  ny  ction  g inst   

bond required under this  rticle, excluding the judgment bond speci-
fied under Section 7071.17, sh ll be brought in  ccord nce with the 
following: 
(1) Within two ye rs  fter the expir tion of the license period dur-

ing which the  ct or omission occurred. The provisions of this p r -
gr ph sh ll be  pplic ble only if the license h s not been in ctiv ted, 
c nceled, or revoked during the license period for which the bond w s 
posted  nd  ccepted by the registr r  s specified under Section 
7071.7. 
(2) If the license h s been in ctiv ted, c nceled, or revoked,  n  c-

tion sh ll be brought within two ye rs of the d te the license of the 
 ctive licensee would h ve expired h d the license not been in ctiv t-
ed, c nceled, or revoked. For the provisions of this p r gr ph to be 
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 pplic ble, the  ct or omission for which the  ction is filed must h ve 
occurred prior to the d te the license w s in ctiv ted, c nceled, or 
revoked.
(3) An  ction  g inst   disciplin ry bond filed by  n  ctive licensee 

pursu nt to Section 7071.8 sh ll be brought in  ccord nce with the 
provisions of p r gr ph (1) or (2),  s  pplic ble, or within two ye rs 
 fter the l st d te for which   disciplin ry bond filed pursu nt to Sec-
tion 7071.8 w s required, whichever d te is first. 
(d) A cl im to recover w ges or fringe benefits sh ll be brought 

within six months from the d te th t the w ge or fringe benefit delin-
quencies were discovered, but in no event sh ll   civil  ction thereon 
be brought l ter th n two ye rs from the d te the w ge or fringe ben-
efit contributions were due. 
(e) Whenever the surety m kes p yment on   cl im  g inst   bond 

required by this  rticle, whether or not p yment is m de through   
court  ction or otherwise, the surety sh ll, within 30 d ys of the p y-
ment, provide notice to the registr r. The notice required by this sub-
division sh ll provide the following inform tion by decl r tion on   
form prescribed by the registr r: 
(1) The n me  nd license number of the contr ctor. 
(2) The surety bond number. 
(3) The  mount of p yment.
(4) The st tutory b sis upon which the cl im is m de. 
(5) The n mes of the person or persons to whom p yments h ve 

been m de. 
(6) Whether or not the p yments were the result of   good f ith  c-

tion by the surety. 
The notice sh ll  lso cle rly indic te whether or not the licensee 

filed   protest in  ccord nce with this section. 
(f) Prior to the settlement of   cl im through   good f ith p yment 

by the surety,   licensee sh ll h ve not less th n 15 d ys in which to 
provide   written protest. This protest sh ll instruct the surety not to 
m ke p yment from the bond on the licensee’s  ccount upon the spe-
cific grounds th t the cl im is opposed by the licensee,  nd provide 
the surety   specific  nd re son ble b sis for the licensee’s opposition 
to p yment. 
(1) Whenever   licensee files   protest in  ccord nce with this sub-

division, the bo rd sh ll investig te the m tter  nd file disciplin ry 
 ction  s set forth under this ch pter if there is evidence th t the 
surety h s sust ined   loss  s the result of   good f ith p yment 
m de for the purpose of mitig ting  ny d m ges incurred by  ny per-
son or entity covered under Section 7071.5. 
(2) A licensee th t f ils to file   protest  s specified in this subdivi-

sion sh ll h ve 90 d ys from the d te of notific tion by the bo rd to 
submit proof of p yment of the  ctu l  mount owed to the surety  nd, 
if  pplic ble, proof of p yment of  ny judgment or  dmitted cl im in 
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excess of the  mount of the bond or, by oper tion of l w, the license 
sh ll be suspended  t the end of the 90 d ys. A license suspension 
pursu nt to this subdivision sh ll be disclosed indefinitely  s   f ilure 
to settle outst nding fin l li bilities in viol tion of this ch pter. The 
disclosure specified by this subdivision sh ll  lso be  pplic ble to  ll
licenses covered by the provisions of subdivision (g). 
(g) During  ny period in which   surety rem ins unreimbursed for   

loss or expense sust ined on   bond issued pursu nt to this  rticle, 
the license for which the bond w s issued,  nd  ny other license on 
which  ny member of the licensee’s personnel of record h s  lso been 
listed, m y not be renewed, reissued, or reinst ted while the licensee 
w s subject to suspension or disciplin ry  ction under this section.
(h) The licensee m y provide the bo rd with   not rized copy of  n 

 ccord, re ched with the surety to s tisfy the debt in lieu of full p y-
ment. By oper tion of l w, f ilure to  bide by the  ccord sh ll result 
in the  utom tic suspension of   license to which this section  pplies. 
A license th t is suspended for f ilure to  bide by the  ccord m y only 
be renewed or reinst ted when proof of s tisf ction of  ll debts is 
m de. 
(i) Leg l fees m y not be ch rged  g inst the bond by the bo rd. 

Added St ts 1963 ch 1972 § 2,  s B & P C § 7071.6. Amended St ts 1965 ch 1022 § 2. 
Amended  nd renumbered by St ts 1967 ch 1604 § 2, oper tive July 1, 1969. Amended 
St ts 1968 ch 482 § 5, oper tive  July 1, 1969; St ts 1972 ch 7 § 3, effective Febru ry 
29, 1972, oper tive M rch 4, 1972; St ts 1974 ch 201 § 1; St ts 1977 ch 280 § 1, effec-
tive July 7, 1977; St ts 1979 ch 1013 § 14, ch 1138 § 3.5; St ts 1980 ch 27 § 3.5, effec-
tive M rch 5, 1980; St ts 1982 ch 517 § 23; St ts 1986 ch 1353 § 1, oper tive July 1, 
1987; St ts 1990 ch 1326 § 3 (AB 3480), effective September 25, 1990; St ts 1993 ch 
1264 § 7 (SB 574); St ts 1999 ch 795 § 3 (SB 914); St ts 2001 ch 728 § 58 (SB 724); 
St ts 2002 ch 311 § 3 (AB 264); St ts 2004 ch 865 § 11 (SB 1914); St ts 2005 ch 280 § 5 
(SB 1112), effective J nu ry 1, 2006; St ts 2008 ch 157 § 3 (SB 1432), effective J nu ry 
1, 2009; St ts 2010 ch 698 § 17 (SB 392), effective J nu ry 1, 2011. 
—S   Cod  of Civil Proc dur , Bond and Und rtaking Law S ctions 995.010 to 996.560 
in App ndix. 

§ 7071.12.  Depos t  n l eu of bond; When released; L m tat ons 
per ods; F l ng of cla ms for nonpayment of wages or benef ts 
( ) Inste d of the bond provided by this  rticle   deposit m y be 

given pursu nt to Article 7 (commencing with Section 995.710) of 
Ch pter 2 of Title 14 of P rt 2 of the Code of Civil Procedure.
(b) If the bo rd is notified, in writing, of   civil  ction  g inst the 

deposit  uthorized under this section, the deposit or  ny portion 
thereof sh ll not be rele sed for  ny purpose, except  s determined by 
the court. 
(c) If  ny deposit  uthorized under this section is insufficient to p y, 

in full,  ll cl ims th t h ve been  djudic ted under  ny  ction filed in  
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 ccord nce with this section, the sum of the deposit sh ll be distributed
to  ll cl im nts in proportion to the  mount of their respective cl ims. 
(d) The following limit tions periods  pply to deposits in lieu of the 

bond required by this  rticle: 
(1) Any  ction, other th n  n  ction to recover w ges or fringe bene-

fits,  g inst   deposit given in lieu of   contr ctor’s bond or bond of   
qu lifying individu l filed by  n  ctive licensee sh ll be brought with-
in three ye rs  fter the expir tion of the license period during which 
the  ct or omission occurred, or within three ye rs of the d te the li-
cense of the  ctive licensee w s in ctiv ted, c nceled, or revoked by 
the bo rd, whichever occurs first. 
(2) Any  ction, other th n  n  ction to recover w ges or fringe bene-

fits,  g inst   deposit given in lieu of   disciplin ry bond filed by  n 
 ctive licensee pursu nt to Section 7071.8 sh ll be brought within 
three ye rs  fter the expir tion of the license period during which the 
 ct or omission occurred, or within three ye rs of the d te the license 
of the  ctive licensee w s in ctiv ted, c nceled, or revoked by the 
bo rd, or within three ye rs  fter the l st d te for which   deposit 
given in lieu of   disciplin ry bond filed pursu nt to Section 7071.8 
w s required, whichever d te is first. 
(3) A cl im to recover w ges or fringe benefits sh ll be brought 

within six months from the d te th t the w ge or fringe benefit delin-
quencies were discovered, but in no event sh ll   civil  ction thereon 
be brought l ter th n two ye rs from the d te the w ge or fringe ben-
efit contributions were due. 
(e) In  ny c se in which   cl im is filed  g inst   deposit given in 

lieu of   bond by  ny employee or by  n employee org niz tion on be-
h lf of  n employee, concerning w ges or fringe benefits b sed upon 
the employee’s employment, cl ims for the nonp yment sh ll be filed 
with the L bor Commissioner. The L bor Commissioner sh ll, pursu-
 nt to the  uthority vested by Section 96.5 of the L bor Code, conduct 
he rings to determine whether or not the w ges or fringe benefits 
should be p id to the compl in nt. Upon   finding by the commis-
sioner th t the w ges or fringe benefits should be p id to the com-
pl in nt, the commissioner sh ll notify the register of the findings. 
The registr r sh ll not m ke p yment from the deposit on the b sis of 
findings by the commissioner for   period of 10 d ys following deter-
min tion of the findings. If, within the period, the compl in nt or the 
contr ctor files written notice with the registr r  nd the commission-
er of  n intention to seek judici l review of the findings pursu nt to 
Section 11523 of the Government Code, the registr r sh ll not m ke 
p yment if  n  ction is  ctu lly filed, except  s determined by the 
court. If, there fter, no  ction is filed within 60 d ys following deter-
min tion of findings by the commissioner, the registr r sh ll m ke 
p yment from the deposit to the compl in nt. 
(f) Leg l fees m y not be ch rged by the bo rd  g inst  ny deposit 

posted pursu nt to this section. 
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Added St ts 1982 ch 517 § 24.5. Amended St ts 2005 ch 280 § 6 (SB 1112), effective 
J nu ry 1, 2006. 

§ 7071.13.  Reference to bond  n advert s ng, sol c t ng, or 
other presentments as ground for suspens on of l cense 
Any reference by   contr ctor in his  dvertising, soliciting, or other 

presentments to the public to  ny bond required to be filed pursu nt 
to this ch pter is   ground for the suspension of the license of such 
contr ctor. 
Added St ts 1963 ch 1972 § 4,  s B & P C § 7071.8. Renumbered St ts 1967 ch 1604 
§ 4, oper tive July 1, 1969. 

§ 7071.14.  Proh b ted d scr m nat on  n deny ng l cense bond; 
L ab l ty for damages 
No licensee or  pplic nt for   license under this ch pter sh ll be 

denied   contr ctor’s license bond solely bec use of his r ce, religious 
creed, color, n tion l origin,  ncestry, or sex. Whoever denies   con-
tr ctor’s license bond solely on the grounds specified herein is li ble 
for e ch  nd every such offense for the  ctu l d m ges,  nd two hun-
dred fifty doll rs ($250) in  ddition thereto, suffered by the licensee 
or  pplic nt for   license.  
Added St ts 1971 ch 669 § 4. 

§ 7071.15.  Revocat on or suspens on of l cense for fa lure to 
ma nta n bond 
If   licensee f ils to m int in   sufficient bond required by this  rti-

cle, the license is subject to suspension or revoc tion pursu nt to Sec-
tion 996.020 of the Code of Civil Procedure. 
Added St ts 1983 ch 18 § 1.5, effective April 21, 1983. 

§ 7071.17.  Bond requ red where appl cant or l censee has 
unsat sf ed f nal judgment for fa lure to pay contractor,
subcontractor, consumer, mater als suppl er, or employee; 
Not ce of unsat sf ed f nal judgments; Suspens on for 
noncompl ance; Re nstatement; D squal f cat on from serv ng 
as personnel of record for other l censee; D sc pl nary act on 
( ) Notwithst nding  ny other provision of l w, the bo rd sh ll re-

quire,  s   condition precedent to  ccepting  n  pplic tion for licen-
sure, renew l, reinst tement, or to ch nge officers or other personnel 
of record, th t  n  pplic nt, previously found to h ve f iled or refused 
to p y   contr ctor, subcontr ctor, consumer, m teri ls supplier, or 
employee b sed on  n uns tisfied fin l judgment, file or h ve on file 
with the bo rd   bond sufficient to gu r ntee p yment of  n  mount 
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equ l to the uns tisfied fin l judgment or judgments. The  pplic nt 
sh ll h ve 90 d ys from the d te of notific tion by the bo rd to file 
the bond or the  pplic tion sh ll become void  nd the  pplic nt sh ll 
re pply for issu nce, reinst tement, or re ctiv tion of   license. The 
bo rd m y not issue, reinst te, or re ctiv te   license until the bond 
is filed with the bo rd. The bond required by this section is in  ddi-
tion to the contr ctor’s bond. The bond sh ll be on file for   minimum 
of one ye r,  fter which the bond m y be removed by submitting proof 
of s tisf ction of  ll debts. The  pplic nt m y provide the bo rd with 
  not rized copy of  ny  ccord, re ched with  ny individu l holding 
 n uns tisfied fin l judgment, to s tisfy   debt in lieu of filing the 
bond. The bo rd sh ll include on the license  pplic tion for issu nce, 
reinst tement, or re ctiv tion,   st tement, to be m de under pen lty 
of perjury,  s to whether there  re  ny uns tisfied judgments  g inst 
the  pplic nt on beh lf of contr ctors, subcontr ctors, consumers, 
m teri ls suppliers, or the  pplic nt’s employees. Notwithst nding 
 ny other provision of l w, if it is found th t the  pplic nt f lsified 
the st tement then the license will be retro ctively suspended to the 
d te of issu nce  nd the license will st y suspended until the bond, 
s tisf ction of judgment, or not rized copy of  ny  ccord  pplic ble 
under this section is filed. 
(b) Notwithst nding  ny other provision of l w,  ll licensees sh ll 

notify the registr r in writing of  ny uns tisfied fin l judgment im-
posed on the licensee. If the licensee f ils to notify the registr r in 
writing within 90 d ys, the license sh ll be  utom tic lly suspended 
on the d te th t the registr r is informed, or is m de  w re of the 
uns tisfied fin l judgment. The suspension sh ll not be removed until 
proof of s tisf ction of the judgment, or in lieu thereof,   not rized 
copy of  n  ccord is submitted to the registr r. If the licensee notifies 
the registr r in writing within 90 d ys of the imposition of  ny uns t-
isfied fin l judgment, the licensee sh ll,  s   condition to the continu-
 l m inten nce of the license, file or h ve on file with the bo rd   
bond sufficient to gu r ntee p yment of  n  mount equ l to  ll uns t-
isfied judgments  pplic ble under this section. The licensee h s 90 
d ys from d te of notific tion by the bo rd to file the bond or  t the 
end of the 90 d ys the license sh ll be  utom tic lly suspended. In 
lieu of filing the bond required by this section, the licensee m y pro-
vide the bo rd with   not rized copy of  ny  ccord re ched with  ny 
individu l holding  n uns tisfied fin l judgment. 
(c) By oper tion of l w, f ilure to m int in the bond or f ilure to 

 bide by the  ccord sh ll result in the  utom tic suspension of  ny 
license to which this section  pplies.
(d) A license th t is suspended for f ilure to comply with the provi-

sions of this section c n only be reinst ted when proof of s tisf ction 
of  ll debts is m de, or when   not rized copy of  n  ccord h s been 
filed  s set forth under this section. 
(e) This section  pplies only with respect to  n uns tisfied fin l 

judgment th t is subst nti lly rel ted to the construction  ctivities of 
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  licensee licensed under this ch pter, or to the qu lific tions, func-
tions, or duties of the license. 
(f) Except  s otherwise provided, this section sh ll not  pply to  n 

 pplic nt or licensee when the fin nci l oblig tion covered by this 
section h s been disch rged in   b nkruptcy proceeding. 
(g) Except  s otherwise provided, the bond sh ll rem in in full force 

in the  mount posted until the entire debt is s tisfied. If,  t the time 
of renew l, the licensee submits proof of p rti l s tisf ction of the 
fin nci l oblig tions covered by this section, the bo rd m y  uthorize 
the bond to be reduced to the  mount of the uns tisfied portion of the 
outst nding judgment. When the licensee submits proof of s tisf c-
tion of  ll debts, the bond requirement m y be removed. 
(h) The bo rd sh ll t ke the  ctions required by this section upon 

notific tion by  ny p rty h ving knowledge of the outst nding judg-
ment upon   showing of proof of the judgment. 
(i) For the purposes of this section, the term “judgment”  lso in-

cludes  ny fin l  rbitr tion  w rd where the time to file   petition for 
  tri l de novo or   petition to v c te or correct the  rbitr tion  w rd 
h s expired,  nd no petition is pending. 
(j) The qu lifying person  nd  ny p rtner of the licensee or person-

nel of the licensee n med  s   judgment debtor in  n uns tisfied fin l 
judgment sh ll be  utom tic lly prohibited from serving  s  n officer, 
director,  ssoci te, p rtner, owner, m n ger, qu lifying individu l, or 
other personnel of record of  nother licensee. This prohibition sh ll 
c use the license of  ny other existing renew ble licensed entity with 
 ny of the s me personnel of record  s the judgment debtor licensee 
to be suspended until the license of the judgment debtor is reinst ted 
or until those s me personnel of record dis ssoci te themselves from 
the renew ble licensed entity. 
(k) For purposes of this section,   c sh deposit m y be submitted in 

lieu of the bond. 
(l  ) Notwithst nding subdivision (f), the f ilure of   licensee to noti-

fy the registr r of  n uns tisfied fin l judgment in  ccord nce with 
this section is c use for disciplin ry  ction.  
Added St ts 1995 ch 467 § 6 (SB 1061). Amended St ts 1997 ch 469 § 1 (AB 772); St ts 
2003 ch 363 § 1 (AB 1382); St ts 2010 ch 698 § 18 (SB 392), effective J nu ry 1, 2011. 
—S   Cod  of Civil Proc dur  S ction 116.220 Jurisdiction of Small Claims Court, in
App ndix. 
—S   Cod  of Civil Proc dur , Bond and Und rtaking Law S ctions 995.010 to 996.560 
in App ndix. 
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§ 7071.18.  Report to reg strar of conv ct ons; Study of 
judgments, arb trat on awards, settlements for construct on 
defects  n rental res dent al un ts; Contents of study
( ) Notwithst nding  ny other l w,   licensee sh ll report to the 

registr r in writing the occurrence of  ny of the following within 90 
d ys  fter the licensee obt ins knowledge of the event: 
(1) The conviction of the licensee for  ny felony. 
(2) The conviction of the licensee for  ny other crime th t is sub-

st nti lly rel ted to the qu lific tions, functions,  nd duties of   li-
censed contr ctor. 
(b) (1) The bo rd sh ll consult with licensees, consumers,  nd other 

interested st keholders in order to prep re   study of judgments,  r-
bitr tion  w rds,  nd settlements th t were the result of cl ims for 
construction defects for rent l residenti l units  nd, by J nu ry 1, 
2018, sh ll report to the Legisl ture the results of this study to de-
termine if the bo rd’s  bility to protect the public  s described in Sec-
tion 7000.6 would be enh nced by regul tions requiring licensees to 
report judgments,  rbitr tion  w rds, or settlement p yments of 
those cl ims. P rticip tion by licensees  nd consumers sh ll be vol-
unt ry. The study sh ll include, but not be limited to, criteri  used by 
insurers or others to differenti te between settlements th t  re for 
nuis nce v lue  nd those th t  re not, whether settlement infor-
m tion or other inform tion c n help identify licensees who m y be 
subject to  n enforcement  ction, if there is   w y to sep r te subcon-
tr ctors from gener l contr ctors when identifying licensees who m y 
be subject to  n enforcement  ction, whether reporting should be lim-
ited to settlements resulting from construction defects th t resulted 
in de th or injury, the pr ctice of other bo rds within the dep rt-
ment,  nd  ny other criteri  considered re son ble by the bo rd. The 
bo rd sh ll submit the report to the Legisl ture in  ccord nce with 
Section 9795 of the Government Code. 
(2) Records or documents obt ined by the bo rd during the course of 

implementing this subdivision th t  re exempt from public disclosure 
under the C liforni  Public Records Act (Ch pter 3.5 (commencing 
with Section 6250) of Division 7 of Title 1 of the Government Code) 
sh ll rem in exempt from disclosure pursu nt to th t  ct. 
Added St ts 2016 ch 372 § 2 (SB 465), effective J nu ry 1, 2017. 
§ 7071.19.  Insurance as cond t on precedent to l cense; 
Aggregate l m t of l ab l ty; Compl ance w th f nanc al 
secur ty requ rements; Dut es of reg strar
( ) As   condition of the issu nce, reinst tement, re ctiv tion, or 

continued v lid use of   license under this ch pter, in  ddition to  ny 
bond required under this  rticle,   limited li bility comp ny sh ll, in 
 ccord nce with this section, m int in   policy or policies of insur-
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 nce  g inst li bility imposed on or  g inst it by l w for d m ges 
 rising out of cl ims b sed upon  cts, errors, or omissions  rising out 
of the contr cting services it provides.
(b) The tot l  ggreg te limit of li bility under the policy or policies 

of insur nce required under this section sh ll be  s follows: 
(1) For   limited li bility comp ny licensee with five or fewer per-

sons listed on the members of the personnel of record, the  ggreg te 
limit sh ll not be less th n one million doll rs ($1,000,000). 
(2) For   limited li bility comp ny licensee with more th n five per-

sons listed on the members of the personnel of record,  n  ddition l 
one hundred thous nd doll rs ($100,000) of insur nce sh ll be ob-
t ined for e ch person listed on the personnel of record of the licensee 
except th t the m ximum  mount of insur nce is not required to ex-
ceed five million doll rs ($5,000,000) in  ny one design ted period, 
less  mounts p id in defending, settling, or disch rging cl ims  s set 
forth under this section. 
(c) The policy or policies required by this section m y be issued on   

cl ims-m de or occurrence b sis,  nd sh ll cover: (1) in the c se of   
cl ims-m de policy, cl ims initi lly  sserted in the design ted period, 
 nd (2) in the c se of  n occurrence policy, occurrences during the 
design ted period. For purposes of this section, “design ted period” 
me ns   policy ye r or  ny other period design ted in the policy th t 
is not gre ter th n 12 months. Any policy or policies secured to s tis-
fy the requirements of this section sh ll be written by  n insurer or 
insurers duly licensed by this st te or  n eligible surplus line insurer, 
with the insur nce procured pursu nt to Section 1765.1 of the Insur-
 nce Code,  nd m y be in   form re son bly  v il ble in the commer-
ci l insur nce m rket  nd m y be subject to those terms, conditions, 
exclusions,  nd endorsements th t  re typic lly cont ined in those 
policies. A policy or policies of insur nce m int ined pursu nt to this 
section m y be subject to   deductible or self-insured retention. 
(d) The imp irment or exh ustion of the  ggreg te limit of li bility 

by  mounts p id under  ny policy in connection with the settlement, 
disch rge, or defense of cl ims  pplic ble to   design ted period sh ll 
not require the licensee to  cquire  ddition l insur nce cover ge for 
th t design ted period. However, the  ggreg te limit of li bility cov-
er ge (cover ge limit) required by this section sh ll be reinst ted by 
not l ter th n the commencement d te of the next design ted period, 
 nd the license of  ny licensee th t f ils to comply with this provision 
sh ll be suspended by oper tion of l w until the d te th t the licensee 
complies with the cover ge limit requirements of this section. In  ddi-
tion, the  mount to which  ny cover ge limit is depleted m y be re-
ported on the license record. 
(e) Upon the dissolution  nd winding up of the comp ny, the com-

p ny sh ll, with respect to  ny insur nce policy or policies then m in-
t ined pursu nt to this section, m int in or obt in  n extended re-
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porting period endorsement or equiv lent provision in the m ximum 
tot l  ggreg te limit of li bility required to comply with this section 
for   minimum of three ye rs if re son bly  v il ble from the insur-
er. 
(f) Prior to the issu nce, reinst tement, or re ctiv tion of   limited 

li bility comp ny license  s provided under this ch pter, the  ppli-
c nt or licensee sh ll, in the m nner prescribed by the registr r, 
submit the inform tion  nd document tion required by this section 
 nd requested by the registr r, demonstr ting compli nce with the 
fin nci l security requirements specified by this section. 
(g) For  ny insur nce policy secured by   licensee in s tisf ction of 

this section,   Certific te of Li bility Insur nce, signed by  n  uthor-
ized  gent or employee of the insurer, sh ll be submitted electronic l-
ly or otherwise to the registr r. The insurer issuing the certific te, or, 
in the c se of   surplus line policy, the surplus line broker, sh ll re-
port to the registr r the following inform tion for  ny policy required 
under this section: n me, license number, policy number, d tes th t 
cover ge is scheduled to commence  nd l pse, the d te  nd  mount of 
 ny p yment of cl ims,  nd c ncell tion d te if  pplic ble. 
(h) Upon the issu nce, reinst tement, or re ctiv tion of   license 

under this section, the registr r m y post the following inform tion to 
the licensee’s license record on the Internet: 
(1) The n me of the insurer or insurers providing the li bility policy 

or policies submitted by the licensee for the most recent design ted 
period.
(2) Any policy numbers  nd the sum of the  ggreg te limit of li bil-

ity provided by e ch. 
Added St ts 2010 ch 698 § 19 (SB 392), effective J nu ry 1, 2011. Amended St ts 2013 
ch 114 § 1 (AB 1236), effective J nu ry 1, 2014. 

§ 7072.  Issuance of l cense 
Following receipt of the  pplic tion fee  nd  n  pplic tion furnish-

ing complete inform tion in the m nner required by the registr r, 
 nd  fter such ex min tion  nd investig tion  s he m y require, the 
registr r, within 15 d ys  fter  pprov l of the  pplic tion, sh ll notify 
the  pplic nt th t   license m y be issued to him on p yment of the 
initi l license fee provided in Article 8 (commencing  t Section 7135), 
 nd, when the initi l license fee is p id, sh ll issue   license to him 
permitting him to eng ge in business  s   contr ctor under the terms 
of this ch pter.  
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1636 § 3, oper tive October 1, 
1962; St ts 1970 ch 340 § 5. 
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§ 7072.5.  Issuance of pocket card
( ) Upon the issu nce of   license,   pl sticized pocket c rd of   

size, design,  nd content  s m y be determined by the registr r sh ll 
be issued  t no cost to e ch licensee, or to the p rtners, m n gers, 
officers, or responsible m n ging officers of licensees licensed  s other 
th n individu ls, which c rd sh ll be evidence th t the licensee is 
duly licensed pursu nt to this ch pter. All c rds issued sh ll be sur-
rendered upon the suspension, revoc tion, or deni l of renew l of the 
license,  nd sh ll be m iled or delivered to the bo rd within five d ys 
of the suspension, revoc tion, or deni l. 
(b) When   person to whom   c rd is issued termin tes his or her 

position, office, or  ssoci tion with   licensee th t is licensed  s other 
th n  n individu l, th t person sh ll surrender his or her c rd to the 
licensee  nd within five d ys there fter the c rd sh ll be m iled or 
delivered by the licensee to the bo rd for c ncell tion. 
Added St ts 1988 ch 1495 § 1. Amended St ts 2006 ch 106 § 3 (AB 2457), effective 
J nu ry 1, 2007; St ts 2010 ch 698 § 20 (SB 392), effective J nu ry 1, 2011. 

§ 7073.  Grounds and procedures for den al of appl cat on; 
Rehab l tat on and reappl cat on; Probat onary l cense  n l eu 
of den al 
( ) The registr r m y deny  ny  pplic tion for   license or supple-

ment l cl ssific tion where the  pplic nt h s f iled to comply with 
 ny rule or regul tion  dopted pursu nt to this ch pter or where 
there  re grounds for deni l under Section 480. Procedures for deni l 
of  n  pplic tion sh ll be conducted in  ccord nce with Section 485. 
(b) When the bo rd h s denied  n  pplic tion for   license on 

grounds th t the  pplic nt h s committed   crime subst nti lly re-
l ted to qu lific tions, functions, or duties of   contr ctor, it sh ll, in 
its decision or in its notice under subdivision (b) of Section 485, in-
form the  pplic nt of the e rliest d te on which the  pplic nt m y 
re pply for   license. The bo rd sh ll develop criteri , simil r to the 
criteri  developed to ev lu te reh bilit tion, to est blish the e rliest 
d te on which the  pplic nt m y re pply. The d te set by the regis-
tr r sh ll not be more th n five ye rs from the effective d te of the 
decision or service of notice under subdivision (b) of Section 485. 
(c) The bo rd sh ll inform  n  pplic nt th t  ll competent evidence 

of reh bilit tion sh ll be considered upon re pplic tion. 
(d) Along with the decision or notice under subdivision (b) of Section 

485, the bo rd sh ll serve   copy of the criteri  for reh bilit tion for-
mul ted under Section 482. 
(e) In lieu of denying licensure  s  uthorized under this section, the 

registr r m y issue  n  pplic nt   prob tion ry license with terms 
 nd conditions. During the prob tion ry period, if inform tion is 
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brought to the  ttention of the registr r reg rding  ny  ct or omission 
of the licensee constituting grounds for discipline or deni l of licen-
sure for which the registr r determines th t revoc tion of the prob -
tion ry license would be proper, the registr r sh ll notify the  ppli-
c nt to show c use within 30 d ys why the prob tion ry license 
should not be revoked. The proceedings sh ll be conducted in  ccord-
 nce with the provisions of Ch pter 5 (commencing with Section 
11500) of P rt 1 of Division 3 of Title 2 of the Government Code,  nd 
the registr r sh ll h ve  ll the powers gr nted therein. A prob tion-
 ry license sh ll not be renewed during  ny period in which  ny pro-
ceeding brought pursu nt to this section is pending.  
Added St ts 1983 ch 891 § 11. Amended St ts 2004 ch 586 § 2 (AB 2216); St ts 2005 ch
280 § 7 (SB 1112), effective J nu ry 1, 2006. 

§ 7074.  When appl cat on becomes vo d; D spos t on of 
appl cat on; Fee for reappl cat on
( ) Except  s otherwise provided by this section,  n  pplic tion for 

 n origin l license, for  n  ddition l cl ssific tion, or for   ch nge of 
qu lifier sh ll become void when:
(1) The  pplic nt or the ex minee for the  pplic nt h s f iled to 

 chieve   p ssing gr de in the qu lifying ex min tion within 18
months  fter the  pplic tion h s been deemed  ccept ble by the 
bo rd. 
(2) The  pplic nt for  n origin l license,  fter h ving been notified 

to do so, f ils to p y the initi l license fee within 90 d ys from the 
d te of the notice. 
(3) The  pplic nt,  fter h ving been notified to do so, f ils to file 

within 90 d ys from the d te of the notice  ny bond or c sh deposit or 
other documents th t m y be required for issu nce or gr nting pur-
su nt to this ch pter. 
(4) After filing, the  pplic nt withdr ws the  pplic tion. 
(5) The  pplic nt f ils to return the  pplic tion rejected by the 

bo rd for insufficiency or incompleteness within 90 d ys from the 
d te of origin l notice or rejection.
(6) The  pplic tion is denied  fter disciplin ry proceedings conduct-

ed in  ccord nce with the provisions of this code. 
(b) The void d te on  n  pplic tion m y be extended up to 90 d ys 

or one ex min tion m y be rescheduled without   fee upon docu-
mented evidence by the  pplic nt th t the f ilure to complete the  p-
plic tion process or to  ppe r for  n ex min tion w s due to   medi-
c l emergency or other circumst nce beyond the control of the  ppli-
c nt. 
(c) An  pplic tion voided pursu nt to this section sh ll rem in in 

the possession of the registr r for the period  s he or she deems nec-
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ess ry  nd sh ll not be returned to the  pplic nt. Any re pplic tion 
for   license sh ll be  ccomp nied by the fee fixed by this ch pter. 
Added St ts 1983 ch 891 § 13. Amended St ts 2001 ch 728 § 59 (SB 724); St ts 2016 ch
634 § 4 (SB 1479), effective J nu ry 1, 2017. 

§ 7075.  D splay of l cense 
The license sh ll be displ yed in the licensee’s m in office or chief 

pl ce of business. S tisf ctory evidence of the possession of   license 
 nd the current renew l thereof sh ll be provided by the licensee up-
on dem nd. 
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1636 § 4, oper tive October 1, 
1962; St ts 1963 ch 1016 § 3; St ts 1971 ch 716 § 104; St ts 1990 ch 1326 § 4 (AB 
3480), effective September 25, 1990. 

§ 7075.1.  Nontransferab l ty of l cense
( ) No license, reg rdless of type or cl ssific tion, sh ll be tr nsfer-

 ble to  ny other person or entity under  ny circumst nces. 
(b) A license number m y be reissued  fter c ncell tion, revoc tion, 

suspension, or expir tion beyond the renew l period specified in Sec-
tion 7141, only under the following circumst nces: 
(1) To  n individu l upon  pplic tion. 
(2) To   p rtnership upon  pplic tion if there is no ch nge in the 

p rtners or p rtnership structure. 
(3) To   corpor tion upon  pplic tion if there is no ch nge in the 

st tus of the corpor tion  s registered with the Secret ry of St te. 
(4) To   limited li bility comp ny upon  pplic tion if there is no 

ch nge in the st tus of the comp ny  s registered with the Secret ry 
of St te.
(c) A license number m y be reissued or re ssigned to   different 

entity only under the following conditions:
(1) To   corpor tion when the p rent corpor tion h s merged or 

cre ted   subsidi ry, the subsidi ry h s merged into the p rent cor-
por tion, or the corpor tion h s ch nged its filing st tus with the 
Secret ry of St te from   domestic corpor tion to   foreign corpor -
tion or from   foreign corpor tion to   domestic corpor tion,  nd the 
new entity is being formed to continue the business of the formerly 
licensed corpor tion. 
(2) To   limited li bility comp ny when the p rent limited li bility 

comp ny h s merged or cre ted   subsidi ry, the subsidi ry h s 
merged into the p rent limited li bility comp ny, or the limited li bil-
ity comp ny h s ch nged its filing st tus with the Secret ry of St te 
from   domestic limited li bility comp ny to   foreign limited li bility 
comp ny or from   foreign limited li bility comp ny to   domestic 



 

 
 

 

 
 

 

353 CHAPTER 12. CONTRACTORS LICENSE LAW 

limited li bility comp ny,  nd the new entity is being formed to con-
tinue the business of the formerly licensed limited li bility comp ny. 
(3) To  n individu l when the individu l is  n immedi te f mily 

member of   licensed individu l who is dece sed or  bsent  nd the 
license is required to continue  n existing f mily contr cting busi-
ness. 
(4) To   corpor tion or limited li bility comp ny when cre ted by 

immedi te members of  n individu l licensee’s f mily to continue  n 
existing dece sed or  bsent individu l licensee’s contr cting business.
(5) To   corpor tion or limited li bility comp ny when the corpor -

tion or limited li bility comp ny is formed by  n individu l licensee 
 nd the individu l licensee m int ins ownership directly or indirectly 
of sh res or membership interests evidencing more th n 50 percent of 
the voting power. 
(6) To   corpor tion or limited li bility comp ny th t  cquires   li-

censee pursu nt to  n  sset s le provided th t the corpor tion or lim-
ited li bility comp ny h s   qu lifier  s required by Section 7068. 
(7) To   limited li bility comp ny th t is formed by   corpor tion to 

continue the business of the corpor tion subsequent to the c ncell -
tion of the corpor te entity’s license, provided the personnel listed for 
e ch entity  re the s me. 
For purposes of this section,  n immedi te f mily member of   de-

ce sed or  bsent licensed individu l is either   spouse, f ther, moth-
er, brother, sister, son, d ughter, stepson, stepd ughter, gr ndson, 
gr ndd ughter, son-in-l w, or d ughter-in-l w. 
Added St ts 1990 ch 1326 § 4.5 (AB 3480), effective September 25, 1990. Amended
St ts 1992 ch 746 § 2 (AB 2424); St ts 2010 ch 698 § 21 (SB 392), effective J nu ry 1,
2011. 

§ 7076.  Events result ng  n cancellat on of l cense; 
Cont nuance of l cense 
( ) An individu l license sh ll be c nceled upon the de th of   per-

son licensed  s  n individu l. An immedi te member of the f mily of 
the dece sed licensee m y request   continu nce of the license to 
complete projects in progress  nd undert ke new work for   re son -
ble  mount of time to be determined by rules of the bo rd. The re-
quest for   continu nce must be m de in writing  nd received  t the 
bo rd's he dqu rters office within 90 d ys  fter the de th. Approv l 
of the continu nce of  n individu l license m y be contingent upon 
meeting the bond requirements of Sections 7071.5  nd 7071.6 within 
90 d ys of notific tion by the bo rd of th t requirement. The immedi-
 te member of the f mily must  pply for  nd obt in his or her own 
license to continue contr cting  fter the continu nce expires. 
(b) A p rtnership license sh ll be c nceled upon the de th of   gen-

er l p rtner. The rem ining p rtner or p rtners sh ll notify the reg-
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istr r in writing within 90 d ys of the de th of   gener l p rtner. 
F ilure to notify the registr r within 90 d ys of the de th is grounds 
for disciplin ry  ction.
The rem ining gener l p rtner or p rtners m y request   continu-

 nce of the license to complete projects in progress  nd undert ke 
new work for   re son ble  mount of time to be determined by rules 
of the bo rd. The request for   continu nce must be m de in writing 
 nd received  t the bo rd's he dqu rters office within 90 d ys  fter 
the de th. The rem ining gener l p rtner or p rtners must  pply for 
 nd obt in   new license to continue contr cting  fter the continu-
 nce expires. 
(c) A p rtnership license sh ll be c nceled upon the dis ssoci tion 

of   gener l p rtner or upon the dissolution of the p rtnership. The 
dis ssoci ting p rtner or the rem ining p rtner or p rtners sh ll no-
tify the registr r in writing within 90 d ys of the dis ssoci tion of   
gener l p rtner or dissolution of the p rtnership. F ilure to notify the 
registr r of the dis ssoci tion or dissolution within 90 d ys sh ll 
c use the license to be c nceled effective the d te the written notific -
tion is received  t the bo rd's he dqu rters office. F ilure to notify 
the registr r within 90 d ys of the dis ssoci tion or dissolution is 
grounds for disciplin ry  ction. The rem ining gener l p rtner or 
p rtners m y request   continu nce of the license to complete pro-
jects contr cted for or in progress prior to the d te of dis ssoci tion or 
dissolution for   re son ble length of time to be determined by rules 
of the bo rd. The request for   continu nce must be m de in writing 
 nd received  t the bo rd's he dqu rters office within 90 d ys  fter 
the dis ssoci tion or dissolution. The rem ining gener l p rtner or 
p rtners must  pply for  nd obt in   new license to undert ke new 
work  nd to continue contr cting  fter the continu nce expires. 
(d) The gener l p rtner or p rtners sh ll notify the registr r in 

writing within 90 d ys of the de th of   limited p rtner. F ilure to 
notify the registr r within 90 d ys of the de th is grounds for disci-
plin ry  ction. 
The de th of   limited p rtner will not  ffect the p rtnership li-

cense unless the p rtnership license h s only one limited p rtner. In 
this c se, the license will be c nceled upon the de th of the limited 
p rtner unless   new limited p rtner is  dded to the license within 90 
d ys of the de th. 
If the license is c nceled, the rem ining gener l p rtner or p rtners 

m y request   continu nce of the license to complete projects in pro-
gress  nd to undert ke new work for   re son ble  mount of time to 
be determined by rules of the bo rd. The request for   continu nce 
must be m de in writing  nd received  t the bo rd's he dqu rters 
office within 90 d ys  fter the de th. The rem ining gener l p rtner 
or p rtners must  pply for  nd obt in   new license to continue con-
tr cting  fter the continu nce expires. 
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(e) The gener l p rtner or p rtners sh ll notify the registr r in 
writing within 90 d ys of the dis ssoci tion of   limited p rtner. 
F ilure to notify the registr r of the dis ssoci tion, within 90 d ys, 
sh ll c use the dis ssoci tion to be effective the d te the written noti-
fic tion is received  t the bo rd's he dqu rters office. F ilure to noti-
fy the registr r within 90 d ys of the dis ssoci tion is grounds for 
disciplin ry  ction. 
The dis ssoci tion of   limited p rtner will not  ffect the p rtner-

ship license unless the p rtnership license h s only one limited p rt-
ner. In this c se, the license will be c nceled upon the dis ssoci tion 
of the limited p rtner unless   new limited p rtner is  dded to the 
license within 90 d ys of the dis ssoci tion. If the license is c nceled, 
the rem ining gener l p rtner or p rtners m y request   continu nce 
of the license to complete projects contr cted for or in progress prior 
to the d te of dis ssoci tion for   re son ble  mount of time to be de-
termined by rules of the bo rd. The request for   continu nce must be 
m de in writing  nd received  t the bo rd's he dqu rters office with-
in 90 d ys  fter the dis ssoci tion. The rem ining gener l p rtner or 
p rtners must  pply for  nd obt in   new license to undert ke new 
work  nd to continue contr cting  fter the continu nce expires. 
(f) A joint venture license sh ll be c nceled upon the c ncell tion, 

revoc tion, or dis ssoci tion of  ny of its entity licenses or upon the 
dissolution of the joint venture. The registr r sh ll be notified in writ-
ing within 90 d ys of the dis ssoci tion of   joint venture entity or 
dissolution of the joint venture. F ilure to notify the registr r of the 
dis ssoci tion or dissolution within 90 d ys sh ll c use the license to 
be c nceled effective the d te the written notific tion is received  t 
the bo rd's he dqu rters office. F ilure to notify the registr r within 
90 d ys of the dis ssoci tion or dissolution is grounds for disciplin ry 
 ction. 
Any rem ining entity or entities m y request   continu nce of the 

license to complete projects contr cted for or in progress prior to the 
d te of dis ssoci tion or dissolution for   re son ble  mount of time 
to be determined by rules of the bo rd. The request for   continu nce 
must be m de in writing  nd received  t the bo rd's he dqu rters 
office within 90 d ys of the dis ssoci tion or dissolution. The rem in-
ing entity or entities must  pply for  nd obt in   new license to un-
dert ke new work  nd to continue contr cting  fter the continu nce 
expires. 
(g) Any individu l, p rtnership, or joint venture license continued 

in  ccord nce with this section is subject to  ll other provisions of this 
ch pter. 
(h) A corpor tion license sh ll be c nceled upon the corpor tion's 

dissolution, merger, or surrender of its right to do business in this 
st te. The corpor tion sh ll notify the registr r in writing within 90 
d ys of the dissolution, merger, or surrender. F ilure to notify the 
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registr r of the dissolution, merger, or surrender within 90 d ys sh ll 
c use the license to be c nceled effective the d te written notific tion 
is received  t the bo rd's he dqu rters office. If the corpor tion f ils 
to notify the bo rd of the dissolution, merger, or surrender, the corpo-
r tion license sh ll be c nceled 60 d ys  fter the bo rd's discovery 
when rese rching the corpor te records of the Secret ry of St te. 
F ilure to notify the registr r within 90 d ys of the dissolution, mer-
ger, or surrender is grounds for disciplin ry  ction. 
(i) A limited li bility comp ny license sh ll be c nceled upon the 

comp ny's dissolution, merger, or surrender of its right to do business 
in this st te. The limited li bility comp ny sh ll notify the registr r 
in writing within 90 d ys of the dissolution, merger, or surrender. 
F ilure to notify the registr r of the dissolution, merger, or surrender 
within 90 d ys sh ll c use the license to be c nceled effective the d te 
written notific tion is received  t the bo rd's he dqu rters office. If 
the limited li bility comp ny f ils to notify the bo rd of the dissolu-
tion, merger, or surrender, the limited li bility comp ny license sh ll 
be c nceled 60 d ys  fter the bo rd's discovery when rese rching the 
records of the Secret ry of St te. F ilure to notify the registr r within 
90 d ys of the dissolution, merger, or surrender is grounds for disci-
plin ry  ction. 
(j) The registr r sh ll review  nd  ccept the petition of   licensee 

who disputes the d te of c ncell tion upon   showing of good c use. 
This petition sh ll be received within 90 d ys of the bo rd's offici l 
notice of c ncell tion. 
Added St ts 1995 ch 467 § 8 (SB 1061). Amended St ts 2010 ch 698 § 22 (SB 392), ef-
fective J nu ry 1, 2011; St ts 2012 ch 661 § 11 (SB 1576), effective J nu ry 1, 2013.  

§ 7076.1.  Voluntary surrender of l cense 
Upon the volunt ry surrender of   license by   licensee, the regis-

tr r sh ll order the license c nceled. C ncell tion will be effected up-
on receipt of the request by the registr r. No refund will be m de of 
 ny fee which   licensee m y h ve p id prior to the surrender of the 
license. 
To reinst te   c nceled license the licensee must p y  ll of the fees 

 nd meet  ll of the qu lific tions  nd requirements set forth in this 
ch pter for obt ining  n origin l license. 
Added St ts 1975 ch 329 § 1. 

§ 7076.2.  Suspens on for fa lure to be reg stered and  n good 
stand ng after not ce; Personal l ab l ty 
( ) Notwithst nding  ny other provision of l w, the f ilure of   con-

tr ctor licensed to do business  s   corpor tion or limited li bility 
comp ny in this st te to be registered  nd in good st nding with the 
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Secret ry of St te  fter notice from the registr r sh ll result in the 
 utom tic suspension of the license by oper tion of l w. The registr r 
sh ll notify the licensee in writing of its f ilure to be registered  nd in 
good st nding with the Secret ry of St te  nd th t the licensee sh ll 
be suspended 30 d ys from the d te of the notice if the licensee does 
not provide proof s tisf ctory to the registr r th t it is properly regis-
tered  nd in good st nding with the Secret ry of St te. Reinst te-
ment m y be m de  t  ny time following the suspension by providing 
proof s tisf ctory to the registr r th t the license is properly regis-
tered  nd in good st nding. 
(b) Where the license of   limited li bility comp ny is suspended 

pursu nt to subdivision ( ), e ch person within the comp ny identi-
fied in Section 7028.5 sh ll be person lly li ble up to one million dol-
l rs ($1,000,000) e ch for d m ges resulting to third p rties in con-
nection with the comp ny’s perform nce, during the period of suspen-
sion, of  ny  ct or contr ct where   license is required by this ch pter. 
This person l li bility sh ll not  pply where there h s been subst n-
ti l compli nce with the licensure requirements,  s described in sub-
division (e) of Section 7031.  
Added St ts 1995 ch 467 § 9 (SB 1061). Amended St ts 2010 ch 698 § 23 (SB 392), ef-
fective J nu ry 1, 2011.  

§ 7076.5.  Inact ve l cense cert f cate; Re nstatement; Holder 
not ent tled to pract ce
( ) A contr ctor m y in ctiv te his or her license by submitting  

form prescribed by the registr r  ccomp nied by the current  ctive 
license certific te. When the current license certific te h s been lost, 
the licensee sh ll p y the fee prescribed by l w to repl ce the license 
certific te. Upon receipt of  n  ccept ble  pplic tion to in ctiv te, the 
registr r sh ll issue  n in ctive license certific te to the contr ctor. 
The holder of  n in ctive license sh ll not be entitled to pr ctice  s  
contr ctor until his or her license is re ctiv ted.
(b) Any licensed contr ctor who is not eng ged in work or  ctivities 

which require   contr ctor’s license m y  pply for  n in ctive license. 
(c) In ctive licenses sh ll be v lid for   period of four ye rs from 

their due d te. 
(d) During the period th t  n existing license is in ctive, no bonding 

requirement pursu nt to Section 7071.6, 7071.8 or 7071.9 or qu lifier 
requirement pursu nt to Section 7068 sh ll  pply. An  pplic nt for 
license h ving met the qu lific tions for issu nce m y request th t 
the license be issued in ctive unless the  pplic nt is subject to the 
provisions of Section 7071.8.
(e) The bo rd sh ll not refund  ny of the renew l fee which   licen-

see m y h ve p id prior to the in ctiv tion of his or her license. 
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(f) An in ctive license sh ll be renewed on e ch est blished renew l 
d te by submitting the renew l  pplic tion  nd p ying the in ctive 
renew l fee.
(g) An in ctive license m y be re ctiv ted by submitting  n  pplic -

tion  ccept ble to the registr r, by p ying the full renew l fee for  n 
 ctive license  nd by fulfilling  ll other requirements of this ch pter. 
No ex min tion sh ll be required to re ctiv te  n in ctive license. 
(h) The in ctive st tus of   license sh ll not b r  ny disciplin ry  c-

tion by the bo rd  g inst   licensee for  ny of the c uses st ted in 
this ch pter.  
Added St ts 1983 ch 891 § 18. Amended St ts 1987 ch 875 § 1. 

§ 7077.  Or g nal l cense probat onary; Revocat on 
Every origin l license, except  n  ddition l cl ssific tion issued 

pursu nt to Section 7059, sh ll be   prob tion ry license until such 
time  s the license is renewed. If inform tion is brought to the  tten-
tion of the registr r, during such prob tion ry period, reg rding  ny 
 ct or omission of the licensee constituting grounds for deni l, revoc -
tion, or suspension of  n  pplic tion or license, such th t, in the reg-
istr r’s discretion, it would be proper to revoke the prob tion ry li-
cense, the registr r sh ll forthwith notify the  pplic nt to show c use 
within not more th n 30 d ys, why the prob tion ry license should 
not be revoked. The proceedings sh ll be conducted in  ccord nce 
with the provisions of Ch pter 5 (commencing with Section 11500) of 
P rt 1 of Division 3 of Title 2 of the Government Code,  nd the regis-
tr r sh ll h ve  ll the powers gr nted therein. A prob tion ry license 
sh ll not be renewed during the pendency of  ny proceedings brought 
pursu nt to this section. 
Added St ts 1979 ch 1013 § 15. 

Articl  6  
R cords  

§ 7080.5.  Publ c post ng follow ng acceptance of appl cat on
When  n  pplic tion h s been  ccepted by the registr r, the n me 

 nd  ddress of the  pplic nt, every cl ssific tion for which the  ppli-
c nt h s  pplied,  nd the n mes  nd titles of  ll personnel who h ve 
signed the  pplic tion sh ll be publicly posted by the registr r, on the 
d y following  ccept nce, in the office of the Contr ctors’ St te Li-
cense Bo rd in S cr mento. 
Added St ts 1984 ch 1252 § 2. 
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§ 7081.  L st of contractors 
Whenever funds  re  v il ble for the purpose, the registr r sh ll 

publish   list of the n mes  nd  ddresses of contr ctors, registered 
under this ch pter  nd of the licenses issued, suspended or revoked, 
 nd such further inform tion with respect to this ch pter  nd its  d-
ministr tion  s he deems proper. 
He m y furnish the lists to such public works  nd building dep rt-

ments, public offici ls or public bodies,  nd other persons interested 
in or  llied with the building  nd construction industry in this or  ny 
other St te  s he deems  dvis ble  nd,  t such interv ls  s he deems 
necess ry whenever funds  re  v il ble. 
Copies of the lists m y  lso be furnished by the registr r upon re-

quest to  ny firm or individu l upon p yment of   re son ble fee 
fixed by the registr r.  
Added St ts 1939 ch 37 § 1. 

§ 7082. Publ cat on and d str but on of  nformat on of  ndustry 
Whenever funds  re  v il ble for the purpose, the registr r m y 

publish  nd dissemin te to licenti tes of the bo rd,  nd public offi-
ci ls or other persons interested in or  llied with the building  nd 
construction industry, such inform tion with rel tion to the  dmin-
istr tion  nd enforcement of this ch pter  s he deems necess ry to 
c rry out its purposes.  
Added St ts 1939 ch 37 § 1. 

§ 7083.  Not f cat on by l censees of changes  n recorded 
 nformat on 
( ) Notwithst nding  ny other l w, licensees sh ll notify the regis-

tr r, on   form prescribed by the registr r, in writing within 90 d ys 
of  ny ch nge to inform tion recorded under this ch pter. This notifi-
c tion requirement sh ll include, but not be limited to, ch nges in 
business  ddress, personnel, business n me, qu lifying individu l 
bond exemption pursu nt to Section 7071.9, or exemption to qu lify 
multiple licenses pursu nt to Section 7068.1. 
(b) F ilure of the licensee to notify the registr r of  ny ch nge to in-

form tion within 90 d ys sh ll c use the ch nge to be effective the 
d te the written notific tion is received  t the bo rd’s he dqu rters 
office. 
(c) F ilure to notify the registr r of the ch nges within the 90 d ys 

is grounds for disciplin ry  ction. 
Added St ts 1983 ch 891 § 21. Amended St ts 1984 ch 1174 § 5; St ts 1986 ch 27 § 4; 
St ts 1990 ch 1326 § 7 (AB 3480), effective September 25, 1990; St ts 2004 ch 865 § 12
(SB 1914); St ts 2015 ch 430 § 5 (AB 181), effective J nu ry 1, 2016. 
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§ 7083.1.  Not f cat on of reg strar of change of address of 
l censee whose l cense  s exp red, suspended, or cancelled
A licensee whose license is expired or suspended,  nd is renew ble 

under Section 7141, or whose license is c nceled, sh ll notify the reg-
istr r in writing of   ch nge of  ddress of record within 90 d ys,  nd 
sh ll m int in   current  ddress of record during the five-ye r period 
immedi tely following the expir tion or c ncell tion of the license. 
Added St ts 1987 ch 930 § 6, effective September 22, 1987. Amended St ts 2007 ch 240 
§ 2 (AB 936), effective J nu ry 1, 2008. 

§ 7084.  Rules and regulat ons to carry out art cle
The registr r, with the  pprov l of the director m y  dopt  nd 

promulg te the rules  nd regul tions he deems necess ry to c rry out 
the provisions of this  rticle. 
Added St ts 1939 ch 37 § 1. 

Articl  6.2  
Arbitration 

§ 7085.  Referral to arb trat on; Cond t ons 
( ) After investig ting  ny verified compl int  lleging   viol tion of 

Section 7107, 7109, 7110, 7113, 7119, or 7120,  nd  ny compl int 
 rising from   contr ct involving works of improvement  nd finding   
possible viol tion, the registr r m y, with the concurrence of both the 
licensee  nd the compl in nt, refer the  lleged viol tion,  nd  ny 
dispute between the licensee  nd the compl in nt  rising thereunder, 
to  rbitr tion pursu nt to this  rticle, provided the registr r finds 
th t:
(1) There is evidence th t the compl in nt h s suffered or is likely 

to suffer m teri l d m ges  s   result of   viol tion of Section 7107, 
7109, 7110, 7113, 7119, or 7120,  nd  ny compl int  rising from   
contr ct involving works of improvement.
(2) There  re re son ble grounds for the registr r to believe th t 

the public interest would be better served by  rbitr tion th n by dis-
ciplin ry  ction. 
(3) The licensee does not h ve   history of repe ted or simil r viol -

tions. 
(4) The licensee w s in good st nding  t the time of the  lleged vio-

l tion. 
(5) The licensee does not h ve  ny outst nding disciplin ry  ctions 

filed  g inst him or her.
(6) The p rties h ve not previously  greed to priv te  rbitr tion of 

the dispute pursu nt to contr ct or otherwise. 



 

 

 

 
 

 
   

 
 

 

 

361 CHAPTER 12. CONTRACTORS LICENSE LAW 

(7) The p rties h ve been  dvised of the provisions of Section 2855 
of the Civil Code. 
For the purposes of p r gr ph (1), “m teri l d m ges” me ns d m-

 ges gre ter th n the  mount of the bond required under subdivision 
( ) of Section 7071.6, but less th n fifty thous nd doll rs ($50,000). 
(b) In  ll c ses in which   possible viol tion of the sections set forth 

in p r gr ph (1) of subdivision ( ) exists  nd the contr ct price, or the 
dem nd for d m ges is equ l to or less th n the  mount of the bond 
required under Section 7071.6, but, reg rdless of the contr ct price, 
the compl int sh ll be referred to  rbitr tion, utilizing the criteri  set 
forth in p r gr phs (2) to (6), inclusive, of subdivision ( ). 
Added St ts 1979 ch 1013 § 16. Amended St ts 1987 ch 1311 § 1, effective September 
28, 1987; St ts 1989 ch 1132 § 2, effective September 29, 1989; St ts 1992 ch 597 § 1
(AB 497); St ts 1998 ch 492 § 1 (SB 1792); St ts 2002 ch 312 § 1 (AB 728); St ts 2004 
ch 865 § 13 (SB 1914); St ts 2005 ch 280 § 8 (SB 1112), effective J nu ry 1, 2006. 

§ 7085.2.  Arb trator’s award deemed award of reg strar 
An  rbitr tor m y render  n  w rd  nd th t  w rd sh ll be 

deemed to be  n order of the registr r. 
Added St ts 1987 ch 1311 § 2, effective September 28, 1987. 

§ 7085.3.  Not ce; Consequences of elect on; R ght to reta n 
counsel; Agreement to arb trate
Once the registr r determines th t  rbitr tion pursu nt to subdivi-

sion ( ) of Section 7085 would be   suit ble me ns of resolving the 
dispute, the registr r sh ll notify the compl in nt  nd the licensee of 
this decision. The registr r sh ll  lso notify the compl in nt of the 
consequences of selecting  dministr tive  rbitr tion over judici l 
remedies  nd  dvise the p rties of their rights to ret in counsel  t 
their own expense. The registr r sh ll forw rd  n “ greement to  rbi-
tr te” to the compl in nt  nd the licensee. This  greement sh ll be 
returned to the registr r within 30 c lend r d ys of the d te th t the 
 greement is m iled by the registr r. The return of this  greement by 
the p rties sh ll  uthorize the registr r to proceed with  dministr -
tive  rbitr tion. 
Added St ts 1979 ch 1013 § 16. Amended St ts 1987 ch 1311 § 3, effective September 
28, 1987; St ts 1989 ch 1132 § 3, effective September 29, 1989. 

§ 7085.4.  Referral of agreement to arb trate to arb trator or 
arb trat on assoc at on; Not f cat on of compla nant and 
l censee 
( ) For c ses th t the registr r determines to refer to  rbitr tion 

under subdivision ( ) of Section 7085, once the compl in nt  nd the 
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licensee  uthorize the registr r to proceed with  dministr tive  rbi-
tr tion, the registr r sh ll refer the  greement to  rbitr te to  n  rbi-
tr tor or  n  rbitr tion  ssoci tion  pproved by the bo rd. 
(b) Once the registr r determines th t   compl int must be referred 

to  rbitr tion pursu nt to subdivision (b) of Section 7085, the regis-
tr r sh ll notify the compl in nt  nd the licensee of th t decision. 
The registr r sh ll inform the p rties of the consequences of  dminis-
tr tive  rbitr tion over judici l remedies  nd sh ll  dvise the p rties 
of their right to ret in counsel  t their own expense if they so choose. 
The registr r sh ll forw rd   notice to  rbitr te to the compl in nt 
 nd the licensee. This notice sh ll be returned to the registr r within 
30 c lend r d ys of the d te th t the notice is m iled by the registr r. 
The compl in nt’s f ilure to return  n executed copy of the notice 
sh ll result in the closure of the compl int. 
Notwithst nding Section 7085.5,   licensee’s f ilure to return  n 

executed copy of the notice sh ll not prohibit the registr r from refer-
ring the dispute to  rbitr tion or b r the registr r from issuing  n 
order enforcing  ny  w rd resulting therefrom, pursu nt to Section 
7085.6, whether the  w rd resulted from   contested he ring or   
noncontested he ring. 
Added St ts 1979 ch 1013 § 16. Amended St ts 1987 ch 1311 § 4, effective September 
28, 1987; St ts 1989 ch 1132 § 4, effective September 29, 1989. 

§ 7085.5.  Rules of conduct for arb trat ons; court procedure 
and exclus on of l ab l ty 
Arbitr tions of disputes  rising out of c ses filed with or by the 

bo rd sh ll be conducted in  ccord nce with the following rules: 
( ) All “ greements to  rbitr te” sh ll include the n mes,  ddress-

es,  nd telephone numbers of the p rties to the dispute, the issue in 
dispute,  nd the  mount in doll rs or  ny other remedy sought. The 
 ppropri te fee sh ll be p id by the bo rd from the Contr ctors’ Li-
cense Fund. 
(b)(1) The bo rd or  ppointed  rbitr tion  ssoci tion sh ll  ppoint 

 n  rbitr tor in the following m nner: immedi tely  fter the filing of 
the  greement to  rbitr te, the bo rd or  ppointed  rbitr tion  ssoci-
 tion sh ll submit simult neously to e ch p rty to the dispute,  n 
identic l list of n mes of persons chosen from the p nel. E ch p rty 
to the dispute sh ll h ve seven d ys from the m iling d te in which 
to cross off  ny n mes to which it objects, number the rem ining 
n mes to indic te the order of preference,  nd return the list to the 
bo rd or  ppointed  rbitr tion  ssoci tion. If   p rty does not return 
the list within the time specified,  ll persons n med in the list  re 
 ccept ble. From  mong the persons who h ve been  pproved on both 
lists,  nd in  ccord nce with the design ted order of mutu l prefer-
ence, the bo rd or  ppointed  rbitr tion  ssoci tion sh ll  ppoint  n 
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 rbitr tor to serve. If the p rties f il to  gree on  ny of the p rties 
n med, if  ccept ble  rbitr tors  re un ble to  ct, or if, for  ny other 
re son, the  ppointment c nnot be m de from the submitted lists, the 
bo rd or  ppointed  rbitr tion  ssoci tion sh ll h ve the power to 
m ke the  ppointment from  mong other members of the p nel with-
out the submission of  ny  ddition l lists. E ch dispute sh ll be 
he rd  nd determined by one  rbitr tor unless the bo rd or  ppoint-
ed  rbitr tion  ssoci tion, in its discretion, directs th t   gre ter 
number of  rbitr tors be  ppointed. 
(2) In  ll c ses in which   compl int h s been referred to  rbitr -

tion pursu nt to subdivision (b) of Section 7085, the bo rd or the  p-
pointed  rbitr tion  ssoci tion sh ll h ve the power to  ppoint  n 
 rbitr tor to he r the m tter. 
(3) The bo rd sh ll  dopt regul tions setting minimum qu lific tion 

st nd rds for listed  rbitr tors b sed upon relev nt tr ining, experi-
ence,  nd perform nce. 
(c) No person sh ll serve  s  n  rbitr tor in  ny  rbitr tion in 

which th t person h s  ny fin nci l or person l interest in the result 
of the  rbitr tion. Prior to  ccepting  n  ppointment, the prospective 
 rbitr tor sh ll disclose  ny circumst nces likely to prevent   prompt 
he ring or to cre te   presumption of bi s. Upon receipt of th t in-
form tion, the bo rd or  ppointed  rbitr tion  ssoci tion sh ll imme-
di tely repl ce the  rbitr tor or communic te the inform tion to the 
p rties for their comments. There fter, the bo rd or  ppointed  rbi-
tr tion  ssoci tion sh ll determine whether the  rbitr tor should be 
disqu lified  nd sh ll inform the p rties of its decision, which sh ll be 
conclusive. 
(d) The bo rd or  ppointed  rbitr tion  ssoci tion m y  ppoint  n-

other  rbitr tor if   v c ncy occurs, or if  n  ppointed  rbitr tor is 
un ble to serve in   timely m nner. 
(e)(1) The bo rd or  ppointed  rbitr tion  ssoci tion sh ll provide 

the p rties with   list of the times  nd d tes,  nd loc tions of the 
he ring to be held. The p rties sh ll notify the  rbitr tor, within sev-
en c lend r d ys of the m iling of the list, of the times  nd d tes con-
venient to e ch p rty. If the p rties f il to respond to the  rbitr tor 
within the seven-d y period, the  rbitr tor sh ll fix the time, pl ce, 
 nd loc tion of the he ring. An  rbitr tor m y,  t the  rbitr tor’s sole 
discretion, m ke  n inspection of the construction site which is the 
subject of the  rbitr tion. The  rbitr tor sh ll notify the p rties of the 
time  nd d te set for the inspection. Any p rty who so desires m y be 
present  t the inspection. 
(2) The bo rd or  ppointed  rbitr tion  ssoci tion sh ll fix the time, 

pl ce,  nd loc tion of the he ring for  ll c ses referred to  rbitr tion 
pursu nt to subdivision (b) of Section 7085. An  rbitr tor m y,  t the 
 rbitr tor’s sole discretion, m ke  n inspection of the construction 
site which is the subject of the  rbitr tion. The  rbitr tor sh ll notify 
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the p rties of the time  nd d te set for the inspection. Any p rty who 
desires m y be present  t the inspection.
(f) Any person h ving   direct interest in the  rbitr tion is entitled 

to  ttend the he ring. The  rbitr tor sh ll otherwise h ve the power 
to require the exclusion of  ny witness, other th n   p rty or other 
essenti l person, during the testimony of  ny other witness. It sh ll
be discretion ry with the  rbitr tor to determine the propriety of the 
 ttend nce of  ny other person. 
(g) He rings sh ll be  djourned by the  rbitr tor only for good 

c use.
(h) A record is not required to be t ken of the proceedings. However, 

 ny p rty to the proceeding m y h ve   record m de  t its own ex-
pense. The p rties m y m ke  ppropri te notes of the proceedings. 
(i) The he ring sh ll be conducted by the  rbitr tor in  ny m nner 

which will permit full  nd expeditious present tion of the c se by 
both p rties. Consistent with the expedited n ture of  rbitr tion, the 
 rbitr tor sh ll est blish the extent of,  nd schedule for, the produc-
tion of relev nt documents  nd other inform tion, the identific tion 
of  ny witnesses to be c lled,  nd   schedule for  ny he rings to elicit 
f cts solely within the knowledge of one p rty. The compl ining p rty 
sh ll present its cl ims, proofs,  nd witnesses, who sh ll submit to 
questions or other ex min tion. The defending p rty sh ll then pre-
sent its defenses, proofs,  nd witnesses, who sh ll submit to questions 
or other ex min tion. The  rbitr tor h s discretion to v ry this pro-
cedure but sh ll  fford full  nd equ l opportunity to the p rties for 
the present tion of  ny m teri l or relev nt proofs. 
(j) The  rbitr tion m y proceed in the  bsence of  ny p rty who,  f-

ter due notice, f ils to be present. The  rbitr tor sh ll require the  t-
tending p rty to submit supporting evidence in order to m ke  n 
 w rd. An  w rd for the  ttending p rty sh ll not be b sed solely on 
the f ct th t the other p rty h s f iled to  ppe r  t the  rbitr tion 
he ring. 
(k) The  rbitr tor sh ll be the sole judge of the relev ncy  nd m te-

ri lity of the evidence offered  nd conformity to leg l rules of evidence 
sh ll not be required. 
(l  ) The  rbitr tor m y receive  nd consider document ry evidence. 

Documents to be considered by the  rbitr tor m y be submitted prior 
to the he ring. However,   copy sh ll be simult neously tr nsmitted 
to  ll other p rties  nd to the bo rd or  ppointed  rbitr tion  ssoci -
tion for tr nsmitt l to the  rbitr tor or bo rd  ppointed  rbitr tor. 
(m) The  rbitr tor sh ll specific lly inquire of the p rties whether 

they h ve  ny further proofs to offer or witnesses to be he rd. Upon 
receiving neg tive replies, the  rbitr tor sh ll decl re the he ring 
closed  nd minutes thereof sh ll be recorded. If briefs  re to be filed, 
the he ring sh ll be decl red closed  s of the fin l d te set by the  r-
bitr tor for the receipt of briefs. If documents  re to be filed  s re-
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quested by the  rbitr tor  nd the d te set for their receipt is l ter 
th n th t set for the receipt of briefs, the l ter d te sh ll be the d te 
of closing the he rings. The time limit within which the  rbitr tor is 
required to m ke the  w rd sh ll commence to run, in the  bsence of 
other  greements by the p rties, upon the closing of the he rings.
(n) The he ring m y be reopened on the  rbitr tor’s own motion. 
(o) Any p rty who proceeds with the  rbitr tion  fter knowledge 

th t  ny provision or requirement of these rules h s not been com-
plied with,  nd who f ils to st te his or her objections to the  rbitr -
tor in writing, within 10 c lend r d ys of close of he ring, sh ll be 
deemed to h ve w ived his or her right to object. 
(p)(1) Except  s provided in p r gr ph (2),  ny p pers or process 

necess ry or proper for the initi tion or continu tion of  n  rbitr tion 
under these rules  nd for  ny court  ction in connection therewith, or 
for the entry of judgment on  n  w rd m de thereunder, m y be 
served upon  ny p rty (A) by regul r m il  ddressed to th t p rty or 
his or her  ttorney  t the p rty’s l st known  ddress, or (B) by per-
son l service. 
(2) Notwithst nding p r gr ph (1), in  ll c ses referred to  rbitr tion 

pursu nt to subdivision (b) of Section 7085 in which the contr ctor f ils 
or refuses to return  n executed copy of the notice to  rbitr te within 
the time specified,  ny p pers or process specified in p r gr ph (1) to 
be sent to the contr ctor, including the notice of he ring, sh ll be 
m iled by certified m il to the contr ctor’s  ddress of record. 
(q) The  w rd sh ll be m de promptly by the  rbitr tor,  nd unless 

otherwise  greed by the p rties, no l ter th n 30 c lend r d ys from 
the d te of closing the he ring, closing   reopened he ring, or if or l 
he ring h s been w ived, from the d te of tr nsmitting the fin l 
st tements  nd proofs to the  rbitr tor.
The  rbitr tor m y for good c use extend  ny period of time est b-

lished by these rules, except the time for m king the  w rd. The  rbi-
tr tor sh ll notify the p rties of  ny extension  nd the re son therefor. 
(r)(1) The  rbitr tor m y gr nt  ny remedy or relief th t the  rbi-

tr tor deems just  nd equit ble  nd within the scope of the bo rd’s 
referr l  nd the requirements of the bo rd. The  rbitr tor, in his or 
her sole discretion, m y  w rd costs or expenses. 
(2) The  mendments m de in p r gr ph (1) during the 2003–04 

Regul r Session sh ll not be interpreted to prevent  n  rbitr tor from 
 w rding   compl in nt  ll direct costs  nd expenses for the comple-
tion or rep ir of the project. 
(s) The  w rd sh ll become fin l 30 c lend r d ys from the d te the 

 rbitr tion  w rd is issued. The  rbitr tor, upon written  pplic tion 
of   p rty to the  rbitr tion, m y correct the  w rd upon the follow-
ing grounds: 
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(1) There w s  n evident misc lcul tion of figures or  n evident 
mist ke in the description of  ny person, things, or property referred 
to in the  w rd.
(2) There is  ny other cleric l error in the  w rd, not  ffecting the 

merits of the controversy. 
An  pplic tion for correction of the  w rd sh ll be m de within 10 

c lend r d ys of the d te of service of the  w rd by serving   copy of 
the  pplic tion on the  rbitr tor,  nd  ll other p rties to the  rbitr -
tion. Any p rty to the  rbitr tion m y m ke   written objection to the 
 pplic tion for correction by serving   copy of the written objection on 
the  rbitr tor, the bo rd,  nd  ll other p rties to the  rbitr tion, 
within 10 c lend r d ys of the d te of service of the  pplic tion for 
correction. 
The  rbitr tor sh ll either deny the  pplic tion or correct the 

 w rd within 30 c lend r d ys of the d te of service of the origin l 
 w rd by m iling   copy of the deni l or correction to  ll p rties to 
the  rbitr tion. Any  ppe l from the deni l or correction sh ll be filed 
with   court of competent jurisdiction  nd   true copy thereof sh ll be 
filed with the  rbitr tor or  ppointed  rbitr tion  ssoci tion within 
30 c lend r d ys  fter the  w rd h s become fin l. The  w rd sh ll 
be in writing,  nd sh ll be signed by the  rbitr tor or   m jority of 
them. If no  ppe l is filed within the 30-c lend r d y period, it sh ll 
become   fin l order of the registr r.
(t) Service of the  w rd by certified m il sh ll be effective if   certi-

fied letter cont ining the  w rd, or   true copy thereof, is m iled by 
the  rbitr tor or  rbitr tion  ssoci tion to e ch p rty or to   p rty’s 
 ttorney of record  t their l st known  ddress,  ddress of record, or 
by person lly serving  ny p rty. Service m y be proved in the m n-
ner  uthorized in civil  ctions. 
(u) The bo rd sh ll p y the expenses of one expert witness  ppoint-

ed by the bo rd when the services of  n expert witness  re requested 
by either p rty involved in  rbitr tion pursu nt to this  rticle  nd 
the c se involves workm nship issues th t  re itemized in the com-
pl int  nd h ve not been rep ired or repl ced. P rties who choose to 
present the findings of  nother expert witness  s evidence sh ll p y 
for those services. P yment for expert witnesses  ppointed by the 
bo rd sh ll be limited to the expert witness costs for inspection of the 
problem  t the construction site, prep r tion of the expert witness’ 
report,  nd expert witness fees for  ppe ring or testifying  t   he r-
ing. All requests for p yment to  n expert witness sh ll be submitted 
on   form th t h s been  pproved by the registr r. All requests for 
p yment to  n expert witness sh ll be reviewed  nd  pproved by the 
bo rd prior to p yment. The registr r sh ll  dvise the p rties th t 
n mes of industry experts m y be obt ined by requesting this infor-
m tion from the registr r.  
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(v) The  rbitr tor sh ll interpret  nd  pply these rules insof r  s 
they rel te to his or her powers  nd duties.
(w) The following sh ll  pply  s to court procedure  nd exclusion of 

li bility:
(1) The bo rd, the  ppointed  rbitr tion  ssoci tion, or  ny  rbitr -

tor in   proceeding under these rules is not   necess ry p rty in judi-
ci l proceedings rel ting to the  rbitr tion. 
(2) P rties to these rules sh ll be deemed to h ve consented th t 

judgment upon the  rbitr tion  w rd m y be entered in  ny feder l 
or st te court h ving jurisdiction thereof. 
(3) The bo rd, the  ppointed  rbitr tion  ssoci tion, or  ny  rbitr -

tor is not li ble to  ny p rty for  ny  ct or omission in connection 
with  ny  rbitr tion conducted under these rules. 
Added St ts 1987 ch 1311 § 5, effective September 28, 1987. Amended St ts 1988 ch
160 § 3; St ts 1989 ch 1132 § 5, effective September 29, 1989; St ts 1998 ch 492 § 2 (SB 
1792); St ts 2003 ch 363 § 2 (AB 1382). 

§ 7085.6.  Fa lure to comply w th award as grounds for 
automat c suspens on; Appeal; Re nstatement; Delay  n
revocat on for good cause; D ssoc at on from other l censee 
( )(1) The f ilure of   licensee to comply with  n  rbitr tion  w rd 

rendered under this  rticle sh ll result in the  utom tic suspension 
of   license by oper tion of l w. 
(2) The registr r sh ll notify the licensee by certified m il of the 

f ilure to comply with the  rbitr tor’s  w rd,  nd th t the license 
sh ll be  utom tic lly suspended 30 c lend r d ys from the d te of 
th t notice. 
(3) The licensee m y  ppe l the suspension for noncompli nce with-

in 15 c lend r d ys  fter service of the notice by written notice to the 
registr r. 
(4) Reinst tement m y be m de  t  ny time following the suspen-

sion by complying with the  rbitr tor’s  w rd  nd the fin l order of 
the registr r. If no reinst tement of the license is m de within 90 
d ys of the d te of the  utom tic suspension, the license  nd  ny oth-
er contr ctor’s license issued to the licensee sh ll be  utom tic lly 
revoked by oper tion of l w for   period to be determined by the reg-
istr r pursu nt to Section 7102. 
(5) The registr r m y del y, for good c use, the revoc tion of   con-

tr ctor’s license for f ilure to comply with the  rbitr tion  w rd. The 
del y in the revoc tion of the license sh ll not exceed one ye r. When 
seeking   del y of the revoc tion of his or her license,   licensee sh ll 
 pply to the registr r in writing prior to the d te of the revoc tion of 
the licensee’s license by oper tion of l w  nd st te the re sons th t 
est blish good c use for the del y. The registr r’s power to gr nt   
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del y of the revoc tion sh ll expire upon the effective d te of the rev-
oc tion of the licensee’s license by oper tion of l w. 
(b) The licensee sh ll be  utom tic lly prohibited from serving  s 

 n officer, director,  ssoci te, p rtner, m n ger, or qu lifying indi-
vidu l of  nother licensee, for the period determined by the registr r 
 nd the employment, election, or  ssoci tion of th t person by  noth-
er licensee sh ll constitute grounds for disciplin ry  ction. A qu lifier 
dis ssoci ted pursu nt to this section sh ll be repl ced within 90 
d ys from the d te of dis ssoci tion. Upon f ilure to repl ce the qu l-
ifier within 90 d ys of the dis ssoci tion, the license of the other li-
censee sh ll be  utom tic lly suspended or the qu lifier’s cl ssific -
tion removed  t the end of the 90 d ys.  
Added St ts 1979 ch 1013 § 16. Amended St ts 1987 ch 1311 § 6, effective September 
28, 1987; St ts 1988 ch 1619 § 2, effective September 30, 1988; St ts 2003 ch 363 § 3
(AB 1382); St ts 2010 ch 698 § 24 (SB 392), effective J nu ry 1, 2011. 

§ 7085.7.  Enforcement of award 
A compl in nt m y enforce  n  rbitr tor’s  w rd in  ccord nce 

with Ch pter 2 (commencing with Section 1285) of Title 9 of P rt 3 of 
the Code of Civil Procedure. 
Added St ts 1987 ch 1311 § 8, effective September 28, 1987. 

§ 7085.9.  D sclosure to publ c of compla nt referred to 
arb trat on 
Notwithst nding  ny other provision of l w,   compl int referred to 

 rbitr tion pursu nt to Section 7085 is not subject to disclosure to the 
public until such time  s  n investig tion into  n  lleged viol tion of 
Section 7085.6 h s been initi ted by the registr r. 
Added St ts 1988 ch 1035 § 2. 

Articl  7  
Disciplinary Proc  dings 

§ 7090.  Invest gat on, suspens on, revocat on; Construct on 
w thout perm t as v olat on; Burden of proof
The registr r m y upon his or her own motion  nd sh ll upon the 

verified compl int in writing of  ny person, investig te the  ctions of 
 ny  pplic nt, contr ctor, or home improvement s lesperson within 
the st te  nd m y deny the licensure or the renew l of licensure of, or 
cite, tempor rily suspend, or perm nently revoke  ny license or regis-
tr tion if the  pplic nt, licensee, or registr nt, is guilty of or commits 
 ny one or more of the  cts or omissions constituting c uses for disci-
plin ry  ction. 
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The registr r m y proceed to t ke disciplin ry  ction  s in this  r-
ticle provided  g inst  n  pplic nt or   person licensed or registered 
under the provisions of this ch pter even though the grounds or c use 
for such disciplin ry  ction  rose upon projects or while the  ppli-
c nt, licensee, or registr nt w s  cting in   c p city or under circum-
st nces or f cts which, under the provisions of Sections 7044, 7045, 
7046,  nd 7048, would otherwise exempt the person or his or her op-
er tions from the provisions of this ch pter. 
Notwithst nding  ny provision of this ch pter, if the registr r finds 

th t  ny contr ctor licensed or registered under the provisions of this 
ch pter h s willfully  nd deliber tely viol ted  ny st te or loc l l w 
rel ting to the issu nce of building permits, other th n f ilure to ob-
t in   county or city permit for rep ir, m inten nce,  nd  djustment 
of equipment where such rep ir, m inten nce, or  djustment is v l-
ued  t less th n five hundred doll rs ($500) for l bor or m teri ls, or 
where the rep ir of   p rt or component p rt of mech nic l equip-
ment consists of repl cing such p rt or component p rt of mech nic l 
equipment in need of rep ir with the identic l p rt or component 
p rt, the registr r sh ll t ke disciplin ry  ction  g inst the contr c-
tor’s license in  ccord nce with this ch pter. 
For the purpose of this section, there sh ll be   rebutt ble pre-

sumption  ffecting the burden of proof th t construction performed 
without   permit is   willful  nd deliber te viol tion. 
For the purposes of this section, with respect to  dministr tive pro-

ceedings or he rings to suspend or revoke   contr ctor’s license, the 
registr r  t  ll times sh ll h ve the burden of proof to est blish by 
cle r  nd convincing evidence th t he or she is entitled to the relief 
sought in the petition.  
Added St ts 1939 ch 37 § 1. Amended St ts 1941 ch 971 § 15; St ts 1972 ch 1138 § 3.5;
St ts 1974 ch 717 § 1; St ts 1975 ch 772 § 1; St ts 1984 ch 1174 § 6; St ts 1997 ch 334 
§ 2 (SB 299); St ts 2010 ch 698 § 25 (SB 392), effective J nu ry 1, 2011. 

§ 7090.1.  Automat c suspens on of l cense for fa lure to pay 
c v l penalty or comply w th order of correct on; Contest of
determ nat on; Re nstatement; Delay  n revocat on for good 
cause; D ssoc at on from other l censee
( )(1) Notwithst nding  ny other provisions of l w, the f ilure to 

p y   civil pen lty, or to comply with  n order of correction or  n or-
der to p y   specified sum to  n injured p rty in lieu of correction 
once the order h s become fin l, sh ll result in the  utom tic suspen-
sion of   license by oper tion of l w 30 d ys  fter noncompli nce with 
the terms of the order. 
(2) The registr r sh ll notify the licensee in writing of the f ilure to 

comply with the fin l order  nd th t the license sh ll be suspended 
30 d ys from the d te of the notice. 
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(3) The licensee m y contest the determin tion of noncompli nce 
within 15 d ys  fter service of the notice, by written notice to the reg-
istr r. Upon receipt of the written notice, the registr r m y reconsid-
er the determin tion  nd  fter reconsider tion m y  ffirm or set 
 side the suspension. 
(4) Reinst tement m y be m de  t  ny time following the suspen-

sion by complying with the fin l order of the cit tion. If no reinst te-
ment of the license is m de within 90 d ys of the d te of the  utom t-
ic suspension, the cited license  nd  ny other contr ctors’ license is-
sued to the licensee sh ll be  utom tic lly revoked by oper tion of 
l w for   period to be determined by the registr r pursu nt to Section 
7102. 
(5) The registr r m y del y, for good c use, the revoc tion of   con-

tr ctor’s license for f ilure to comply with the fin l order of the cit -
tion. The del y in the revoc tion of the license sh ll not exceed one 
ye r. When seeking   del y of the revoc tion of his or her license,   
licensee sh ll  pply to the registr r in writing prior to the d te of the 
revoc tion of the licensee’s license by oper tion of l w  nd st te the 
re sons th t est blish good c use for the del y. The registr r’s power 
to gr nt   del y of the revoc tion sh ll expire upon the effective d te 
of the revoc tion of the licensee’s license by oper tion of l w. 
(b) The cited licensee sh ll  lso be  utom tic lly prohibited from 

serving  s  n officer, director,  ssoci te, p rtner, m n ger, or qu lify-
ing individu l of  nother licensee, for the period determined by the 
registr r,  nd the employment, election, or  ssoci tion of th t person 
by   licensee sh ll constitute grounds for disciplin ry  ction. A qu li-
fier dis ssoci ted pursu nt to this section sh ll be repl ced within 90 
d ys of the d te of dis ssoci tion. Upon f ilure to repl ce the qu lifier 
within 90 d ys of the prohibition, the license of the other licensee 
sh ll be  utom tic lly suspended or the qu lifier’s cl ssific tion re-
moved  t the end of the 90 d ys.  
Added St ts 1984 ch 1174 § 7. Amended St ts 1986 ch 27 § 5; St ts 1987 ch 831 § 1; 
St ts 1988 ch 1619 § 3, effective September 30, 1988; St ts 2003 ch 363 § 4 (AB 1382); 
St ts 2004 ch 865 § 14 (SB 1914); St ts 2010 ch 698 § 26 (SB 392), effective J nu ry 1,
2011. 

§ 7090.5.  Effect of correct on of cond t on caused by 
fraudulent act 
In the event   licensee commits   fr udulent  ct which is   ground 

for disciplin ry  ction under Section 7116 of this  rticle, the correction 
of  ny condition resulting from such  ct sh ll not in  nd of itself pre-
clude the registr r from t king disciplin ry  ction under this  rticle. 
If the registr r finds   licensee h s eng ged in repe ted  cts which 

would be grounds for disciplin ry  ction under this  rticle,  nd if by 
correction of conditions resulting from those  cts the licensee  voided 
disciplin ry  ction  s to e ch individu l  ct, the correction of those 
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conditions sh ll not in  nd of itself preclude the registr r from t king 
disciplin ry  ction under this  rticle. 
Added St ts 1953 ch 576 § 1. Amended St ts 1978 ch 985 § 1. 

§ 7091.  F l ng compla nts and d sc pl nary act ons 
( )(1) A compl int  g inst   licensee  lleging commission of  ny p -

tent  cts or omissions th t m y be grounds for leg l  ction sh ll be 
filed in writing with the registr r within four ye rs  fter the  ct or 
omission  lleged  s the ground for the disciplin ry  ction. 
(2) A disciplin ry  ction  g inst   licensee relev nt to this subdivi-

sion sh ll be filed or   referr l to the  rbitr tion progr m outlined in 
Section 7085 sh ll be referred within four ye rs  fter the p tent  ct 
or omission  lleged  s the ground for disciplin ry  ction or  rbitr -
tion or within 18 months from the d te of the filing of the compl int 
with the registr r, whichever is l ter. 
(b)(1) A compl int  g inst   licensee  lleging commission of  ny l -

tent  cts or omissions th t m y be grounds for leg l  ction pursu nt 
to subdivision ( ) of Section 7109 reg rding structur l defects,  s de-
fined by regul tion, sh ll be filed in writing with the registr r within 
10 ye rs  fter the  ct or omission  lleged  s the ground for the disci-
plin ry  ction. 
(2) A disciplin ry  ction  g inst   licensee relev nt to this subdivi-

sion sh ll be filed within 10 ye rs  fter the l tent  ct or omission  l-
leged  s the ground for disciplin ry  ction or within 18 months from 
the d te of the filing of the compl int with the registr r, whichever is 
l ter. As used in this subdivision “l tent  ct or omission” me ns  n 
 ct or omission th t is not  pp rent by re son ble inspection. 
(c) A disciplin ry  ction  lleging   viol tion of Section 7112 sh ll be 

filed within two ye rs  fter the discovery by the registr r or by the 
bo rd of the  lleged f cts constituting the fr ud or misrepresent tion 
prohibited by the section. 
(d) With respect to   licensee who h s been convicted of   crime 

 nd,  s   result of th t conviction is subject to discipline under Sec-
tion 7123, the disciplin ry  ction sh ll be filed within two ye rs  fter 
the discovery of the conviction by the registr r or by the bo rd. 
(e) A disciplin ry  ction reg rding  n  lleged bre ch of  n express, 

written w rr nty issued by the contr ctor sh ll be filed not l ter th n 
18 months from the expir tion of the w rr nty.
(f) The proceedings under this  rticle sh ll be conducted in  ccord-

 nce with the provisions of Ch pter 5 (commencing with Section 
11500) of P rt 1 of Division 3 of Title 2 of the Government Code,  nd 
the registr r sh ll h ve  ll the powers gr nted therein. 
(g) Nothing in this section sh ll be construed to  ffect the li bility of 

  surety or the period of limit tions prescribed by l w for the com-
mencement of  ctions  g inst   surety or c sh deposit.  
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Added St ts 1939 ch 37 § 1. Amended St ts 1945 ch 886 § 2; St ts 1955 ch 1532 § 5; 
St ts 1963 ch 1258 § 1; St ts 1980 ch 865 § 1, ch 1210 § 2; St ts 1987 ch 1264 § 5, effec-
tive September 28, 1987; St ts 1994 ch 1135 § 2 (AB 3302); St ts 2001 ch 728 § 60 (SB 
724); St ts 2002 ch 312 § 3 (AB 728); St ts 2007 ch 85 § 1 (AB 243), effective J nu ry 
1, 2008.  

§ 7095.  Dec s on of reg strar 
The decision m y:
( ) Provide for the immedi te complete suspension by the licensee of

 ll oper tions  s   contr ctor during the period fixed by the decision.
(b) Permit the licensee to complete  ny or  ll contr cts shown by 

competent evidence t ken  t the he ring to be then uncompleted.
(c) Impose upon the licensee compli nce with such specific condi-

tions  s m y be just in connection with his oper tions  s   contr ctor 
disclosed  t the he ring  nd m y further provide th t until such con-
ditions  re complied with no  pplic tion for restor tion of the sus-
pended or revoked license sh ll be  ccepted by the registr r.  
Added St ts 1939 ch 37 § 1. 

§ 7096.  “L censee” 
For the purposes of this ch pter, the term “licensee” sh ll include 

 n individu l, p rtnership, corpor tion, limited li bility comp ny, 
joint venture, or  ny combin tion or org niz tion licensed under this 
ch pter,  nd sh ll  lso include  ny n med responsible m n ging of-
ficer, responsible m n ging m n ger, responsible m n ging member, 
or personnel of th t licenti te whose  ppe r nce h s qu lified the 
licenti te under the provisions of Section 7068.  
Added St ts 1957 ch 1712 § 1. Amended St ts 1995 ch 467 § 10 (SB 1061); St ts 2010
ch 698 § 27 (SB 392), effective J nu ry 1, 2011. 

§ 7097.  Suspens on of add t onal l cense  ssued follow ng 
suspens on of any l cense 
Notwithst nding the provisions of Sections 7121  nd 7122, when 

 ny license h s been suspended by   decision of the registr r pursu nt 
to  n  ccus tion or pursu nt to subdivision (b) of Section 7071.17, Sec-
tion 7085.6 or 7090.1,  ny  ddition l license issued under this ch pter 
in the n me of the licensee or for which the licensee furnished qu lify-
ing experience  nd  ppe r nce under the provisions of Section 7068, 
m y be suspended by the registr r without further notice.  
Added St ts 1957 ch 1712 § 2. Amended St ts 1995 ch 467 § 11 (SB 1061). 
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§ 7098.  Revocat on of add t onal l cense  ssued follow ng 
revocat on of l cense 
Notwithst nding the provisions of Sections 7121  nd 7122, when 

 ny license h s been revoked under the provisions of this ch pter, 
 ny  ddition l license issued under this ch pter in the n me of the 
licensee or for which the licensee furnished qu lifying experience  nd 
 ppe r nce under the provisions of Section 7068, m y be revoked by 
the registr r without further notice. 
Added St ts 1957 ch 1712 § 3. Amended St ts 1995 ch 467 § 12 (SB 1061). 

§ 7099.  C tat on 
If, upon investig tion, the registr r h s prob ble c use to believe 

th t   licensee, or  n  pplic nt for   license under this ch pter, h s 
committed  ny  cts or omissions which  re grounds for deni l, revo-
c tion, or suspension of license, he or she m y, in lieu of proceeding 
pursu nt to this  rticle, issue   cit tion to the licensee or  pplic nt. 
E ch cit tion sh ll be in writing  nd sh ll describe with p rticul rity 
the n ture of the viol tion, including   reference to the provisions  l-
leged to h ve been viol ted. In  ddition, e ch cit tion m y cont in  n 
order of correction fixing   re son ble time for correction of the viol -
tion or  n order,  g inst the licensee only, for p yment of   specified 
sum to  n injured p rty in lieu of correction,  nd m y cont in  n  s-
sessment of   civil pen lty. 
Added St ts 1979 ch 1013 § 17. Amended St ts 1983 ch 891 § 22; St ts 1984 ch 606 § 1;
St ts 1985 ch 1281 § 3; St ts 1986 ch 27 § 6; St ts 1987 ch 930 § 7, effective September
22, 1987. 

§ 7099.1.  Regulat ons for order of correct on 
The bo rd sh ll promulg te regul tions covering the formul tion of 

 n order of correction which gives due consider tion to the time re-
quired to correct  nd the pr ctic l fe sibility of correction. 
Added St ts 1979 ch 1013 § 18. 

§ 7099.2.  Regulat ons for assessment of c v l penalt es; 
Factors; Max mum amount
( ) The bo rd sh ll promulg te regul tions covering the  ssessment 

of civil pen lties under this  rticle th t give due consider tion to the 
 ppropri teness of the pen lty with respect to the following f ctors:
(1) The gr vity of the viol tion. 
(2) The good f ith of the licensee or  pplic nt for licensure being 

ch rged. 
(3) The history of previous viol tions. 
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(b) Except  s otherwise provided by this ch pter, no civil pen lty 
sh ll be  ssessed in  n  mount gre ter th n five thous nd doll rs 
($5,000). Notwithst nding Section 125.9,   civil pen lty not to exceed 
fifteen thous nd doll rs ($15,000) m y be  ssessed for   viol tion of 
Section 7114 or 7118. 
Added St ts 1979 ch 1013 § 19. Amended St ts 1984 ch 606 § 1.5; St ts 1992 ch 606 § 2
(AB 3240); St ts 1996 ch 282 § 4 (AB 2494); St ts 2003 ch 363 § 5 (AB 1382); St ts 
2010 ch 415 § 21 (SB 1491), effective J nu ry 1, 2011. 

§ 7099.3.  Appeal to reg strar 
Any licensee or  pplic nt for licensure served with   cit tion pursu-

 nt to Section 7099, m y  ppe l to the registr r within 15 working 
d ys from service of the cit tion with respect to viol tions  lleged by 
the registr r, correction periods,  mount of pen lties,  nd the re son-
 bleness of the ch nge required by the registr r to correct the condi-
tion. 
Added St ts 1979 ch 1013 § 20. Amended St ts 1983 ch 891 § 23; St ts 1984 ch 606 § 2. 

§ 7099.4.  T me to contest c tat on 
If within 15 working d ys from service of the cit tion issued by the 

registr r, the licensee or  pplic nt for licensure f ils to notify the reg-
istr r th t he or she intends to contest the cit tion, the cit tion sh ll 
be deemed   fin l order of the registr r  nd not be subject to review 
by  ny court or  gency. The 15-d y period m y be extended by the 
registr r for c use. 
Added St ts 1979 ch 1013 § 21. Amended St ts 1983 ch 891 § 24; St ts 1984 ch 606 § 3. 

§ 7099.5.  Hear ng
If   licensee or  pplic nt for licensure notifies the registr r th t he 

or she intends to contest   cit tion issued under Section 7099, the 
registr r sh ll  fford  n opportunity for   he ring. The registr r sh ll 
there fter issue   decision, b sed on findings of f ct,  ffirming, modi-
fying, or v c ting the cit tion or pen lty, or directing other  ppropri-
 te relief. The proceedings under this section sh ll be conducted in 
 ccord nce with the provisions of Ch pter 5 (commencing with Sec-
tion 11500) of P rt 1 of Division 3 of Title 2 of the Government Code, 
 nd the registr r sh ll h ve  ll the powers gr nted therein. 
Added St ts 1979 ch 1013 § 22. Amended St ts 1984 ch 606 § 4. 
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§ 7099.6.  Fa lure to comply w th c tat on as ground for den al, 
suspens on, or revocat on of l cense 
( ) The f ilure of   licensee to comply with   cit tion  fter it is fin l 

is   ground for suspension or revoc tion of license. 
(b) The f ilure of  n  pplic nt for licensure to comply with   cit -

tion  fter it is fin l is   ground for deni l of license.  
Added St ts 1979 ch 1013 § 23. Amended St ts 1984 ch 606 § 5; St ts 1986 ch 1205 § 2. 

§ 7099.7.  Bond exempt from payment of c v l penalty
No order for p yment of   civil pen lty sh ll be m de  g inst  ny 

bond required pursu nt to Sections 7071.5 to 7071.8. 
Added St ts 1979 ch 1013 § 24. 

§ 7099.10.  C tat on; Hear ng; D sconnect on of telephone 
serv ce 
( ) If, upon investig tion, the registr r h s prob ble c use to be-

lieve th t   licensee,  n  pplic nt for   license, or  n unlicensed indi-
vidu l  cting in the c p city of   contr ctor who is not otherwise ex-
empted from the provisions of this ch pter, h s viol ted Section 
7027.1 by  dvertising for construction or work of improvement cov-
ered by this ch pter in  n  lph betic l or cl ssified directory, without 
being properly licensed, the registr r m y issue   cit tion under Sec-
tion 7099 cont ining  n order of correction which requires the viol -
tor to ce se the unl wful  dvertising  nd to notify the telephone com-
p ny furnishing services to the viol tor to disconnect the telephone 
service furnished to  ny telephone number cont ined in the unl wful 
 dvertising,  nd th t subsequent c lls to th t number sh ll not be 
referred by the telephone comp ny to  ny new telephone number ob-
t ined by th t person. 
(b) If the person to whom   cit tion is issued under subdivision ( ) 

notifies the registr r th t he or she intends to contest the cit tion, the 
registr r sh ll  fford  n opportunity for   he ring,  s specified in Sec-
tion 7099.5, within 90 d ys  fter receiving the notific tion. 
(c) If the person to whom   cit tion  nd order of correction is issued 

under subdivision ( ) f ils to comply with the order of correction  fter 
the order is fin l, the registr r sh ll inform the Public Utilities Com-
mission of the viol tion,  nd the Public Utilities Commission sh ll 
require the telephone corpor tion furnishing services to th t person 
to disconnect the telephone service furnished to  ny telephone num-
ber cont ined in the unl wful  dvertising. 
(d) The good f ith compli nce by   telephone corpor tion with  n 

order of the Public Utilities Commission to termin te service issued 
pursu nt to this section sh ll constitute   complete defense to  ny 
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civil or crimin l  ction brought  g inst the telephone corpor tion 
 rising from the termin tion of service. 
Added St ts 1986 ch 518 § 2. Amended St ts 1991 ch 1160 § 32 (AB 2190); St ts 1992
ch 294 § 3 (AB 2347). 

§ 7099.11.  Advert s ng to promote serv ces for asbestos 
removal; Not ce to comply; C tat on
( ) No person sh ll  dvertise,  s th t term is defined in Section 

7027.1, to promote his or her services for the remov l of  sbestos un-
less he or she is certified to eng ge in  sbestos-rel ted work pursu nt 
to Section 7058.5,  nd registered for th t purpose pursu nt to Section 
6501.5 of the L bor Code. E ch  dvertisement sh ll include th t per-
son’s certific tion  nd registr tion numbers  nd sh ll use the s me 
n me under which th t person is certified  nd registered. 
(b) The registr r sh ll issue   notice to comply with the order of cor-

rection provisions of subdivision ( ) of Section 7099.10, to  ny person 
who is certified  nd registered,  s described in subdivision ( ),  nd 
who f ils to include in  ny  dvertisement his or her certific tion  nd 
registr tion numbers. 
(c) The registr r sh ll issue   cit tion pursu nt to Section 7099 to 

 ny person who f ils to comply with the notice required by subdivi-
sion (b), or who  dvertises to promote his or her services for the re-
mov l of  sbestos but does not possess v lid certific tion  nd regis-
tr tion numbers  s required by subdivision ( ), or who f ils to use in 
th t  dvertisement the s me n me under which he or she is certified 
 nd registered. 
Cit tions sh ll be issued  nd conducted pursu nt to Sections 7099 

to 7099.10, inclusive. 
Added St ts 1988 ch 1003 § 1, oper tive July 1, 1989,  s § 7030.6. Amended  nd re-
numbered by St ts 1991 ch 1160 § 22 (AB 2190). Amended St ts 1992 ch 294 § 4 (AB 
2347). 

§ 7100.  Cont nuance of bus ness pend ng rev ew 
In  ny proceeding for review by   court, the court m y in its discre-

tion, upon the filing of   proper bond by the licensee in  n  mount to 
be fixed by the court, but not less th n one thous nd doll rs ($1,000) 
or  n  mount the court finds is sufficient to protect the public, which-
ever is gre ter, gu r nteeing the compli nce by the licensee with spe-
cific conditions imposed upon him by the registr r’s decision, if  ny, 
permit the licensee to continue to do business  s   contr ctor pending 
entry of judgment by the court in the c se. There sh ll be no st y of 
the registr r’s decision pending  n  ppe l or review of  ny such pro-
ceeding unless the  ppell nt or  pplic nt for review sh ll file   bond 
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in  ll respects conditioned  s,  nd simil r to, the bond required to 
st y the effect of the registr r’s decision in the first inst nce. 
Added St ts 1939 ch 37 § 1. Amended St ts 1945 ch 886 § 3; St ts 1949 ch 753 § 1; 
St ts 1979 ch 1013 § 27. 

§ 7102.  Re nstatement or re ssuance of l cense 
After suspension of   license upon  ny of the grounds set forth in 

this ch pter, the registr r m y reinst te the license upon proof of 
compli nce by the contr ctor with  ll provisions of the decision  s to 
reinst tement or, in the  bsence of   decision or  ny provisions of re-
inst tement, in the sound discretion of the registr r. 
After revoc tion of   license upon  ny of the grounds set forth in 

this ch pter, the license sh ll not be reinst ted or reissued  nd   li-
cense sh ll not be issued to  ny member of the personnel of the re-
voked licensee found to h ve h d knowledge of or p rticip ted in the 
 cts or omissions constituting grounds for revoc tion, within   mini-
mum period of one ye r  nd   m ximum period of five ye rs  fter the 
fin l decision of revoc tion  nd then only on proper showing th t  ll 
loss c used by the  ct or omission for which the license w s revoked 
h s been fully s tisfied  nd th t  ll conditions imposed by the deci-
sion of revoc tion h ve been complied with. 
The bo rd sh ll promulg te regul tions covering the criteri  to be 

considered when extending the minimum one-ye r period. The crite-
ri  sh ll give due consider tion to the  ppropri teness of the exten-
sion of time with respect to the following f ctors: 
( ) The gr vity of the viol tion. 
(b) The history of previous viol tions.
(c) Crimin l convictions.
When  ny loss h s been reduced to   monet ry oblig tion or debt, 

however, the s tisf ction of the monet ry oblig tion or debt  s   pre-
requisite for the issu nce, reissu nce, or reinst tement of   license 
sh ll not be required to the extent the monet ry oblig tion or debt 
w s disch rged in   b nkruptcy proceeding. However,  ny nonmone-
t ry condition not disch rged in   b nkruptcy proceeding sh ll be 
complied with prior to the issu nce, the reissu nce, or reinst tement 
of the license. 
Added St ts 1939 ch 37 § 1. Amended St ts 1961 ch 1635 § 5, oper tive October 1, 
1962; St ts 1975 ch 818 § 1; St ts 1983 ch 891 § 25; St ts 1987 ch 831 § 2; St ts 1995
ch 467 § 13 (SB 1061); St ts 2006 ch 123 § 1 (AB 2658), effective J nu ry 1, 2007. 

§ 7103.  Effect of d sc pl nary act on by another state
The revoc tion, suspension, or other disciplin ry  ction of   license 

to  ct  s   contr ctor by  nother st te sh ll constitute grounds for 
disciplin ry  ction in this st te if the individu l is   licensee, or  p-
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plies for   license, in this st te. A certified copy of the revoc tion, 
suspension, or other disciplin ry  ction by the other st te is conclu-
sive evidence of th t  ction. 
Added St ts 1994 ch 1135 § 2 (AB 3302). 

§ 7104.  Not ce to compla nant of resolut on of compla nt
When the bo rd resolves   compl int, the bo rd sh ll notify the 

compl in nt in writing of its  ction  nd the re sons for t king th t 
 ction. The bo rd sh ll provide the s me notice in writing to the con-
tr ctor provided th t the contr ctor is licensed  nd the notific tion 
would not jeop rdize  n  ction or investig tion th t involves the con-
tr ctor.  
Added St ts 1994 ch 1135 § 4 (AB 3302). 

§ 7106.  Revocat on or suspens on of l cense  nc dent to court 
act on 
The suspension or revoc tion of license  s in this ch pter provided 

m y  lso be embr ced in  ny  ction otherwise proper in  ny court 
involving the licensee’s perform nce of his leg l oblig tion  s   con-
tr ctor.  
Added St ts 1939 ch 37 § 1. 

§ 7106.5.  Effect of exp rat on, cancellat on, forfe ture, 
revocat on, or suspens on of l cense on jur sd ct on of 
reg strar 
The expir tion, c ncell tion, forfeiture, revoc tion, or suspension of 

  license by oper tion of l w or by order or decision of the registr r or 
  court of l w, or the volunt ry surrender of   license by   licensee, 
sh ll not deprive the registr r of jurisdiction to proceed with  ny in-
vestig tion of or  ction or disciplin ry proceeding  g inst the license, 
or to render   decision suspending or revoking the license. 
Added St ts 1941 ch 971 § 16. Amended St ts 1961 ch 1636 § 6, oper tive October 1, 
1962; St ts 2002 ch 1013 § 61.3 (SB 2026); St ts 2012 ch 85 § 2 (AB 2554), effective 
J nu ry 1, 2013. 

§ 7107.  Abandonment of contract 
Ab ndonment without leg l excuse of  ny construction project or 

oper tion eng ged in or undert ken by the licensee  s   contr ctor 
constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. 
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§ 7108.  D vers on or m sappl cat on of funds or property
Diversion of funds or property received for prosecution or comple-

tion of   specific construction project or oper tion, or for   specified 
purpose in the prosecution or completion of  ny construction project 
or oper tion, or f ilure subst nti lly to  ccount for the  pplic tion or 
use of such funds or property on the construction project or oper tion 
for which such funds or property were received constitutes   c use for 
disciplin ry  ction.  
Added St ts 1939 ch 37 § 1. Amended St ts 1959 ch 97 § 1. 
—S   P nal Cod  S ction 484b, Wrongful Div rsion of Public Funds, a Public Off ns , 
in App ndix. 

§ 7108.5.  Fa lure to pay subcontractors 
( ) A prime contr ctor or subcontr ctor sh ll p y to  ny subcontr c-

tor, not l ter th n seven d ys  fter receipt of e ch progress p yment, 
unless otherwise  greed to in writing, the respective  mounts  llowed 
the contr ctor on  ccount of the work performed by the subcontr c-
tors, to the extent of e ch subcontr ctor’s interest therein. In the 
event th t there is   good f ith dispute over  ll or  ny portion of the 
 mount due on   progress p yment from the prime contr ctor or sub-
contr ctor to   subcontr ctor, the prime contr ctor or subcontr ctor 
m y withhold no more th n 150 percent of the disputed  mount. 
(b) Any viol tion of this section sh ll constitute   c use for discipli-

n ry  ction  nd sh ll subject the licensee to   pen lty, p y ble to the 
subcontr ctor, of 2 percent of the  mount due per month for every 
month th t p yment is not m de. 
(c) In  ny  ction for the collection of funds wrongfully withheld, the 

prev iling p rty sh ll be entitled to his or her  ttorney’s fees  nd 
costs.
(d) The s nctions  uthorized under this section sh ll be sep r te 

from,  nd in  ddition to,  ll other remedies, either  civil,  dministr -
tive, or crimin l. 
(e) This section  pplies to  ll priv te works of improvement  nd to 

 ll public works of improvement, except where Section 10262 of the 
Public Contr ct Code  pplies. 
Added St ts 2009 ch 307 § 73 (SB 821), effective J nu ry 1, 2010. Amended St ts 2010 
ch 328 § 16 (SB 1330), effective J nu ry 1, 2011; St ts 2011 ch 700 § 1 (SB 293), effec-
tive J nu ry 1, 2012.  

—S   Public Contract Cod  S ction 10262, in th  App ndix. 
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§ 7108.6.  Fa lure to pay transportat on charges subm tted by 
dump truck carr er
A licensed contr ctor is required to p y  ll tr nsport tion ch rges 

submitted by   duly  uthorized motor c rrier of property in dump 
truck equipment by the 20th d y following the l st d y of the c len-
d r month in which the tr nsport tion w s performed, if the ch rges, 
including  ll necess ry document tion,  re submitted by the fifth d y 
following the l st d y of the c lend r month in which the tr nsport -
tion w s performed. The p yment sh ll be m de unless otherwise 
 greed to in writing by the contr ctor  nd by the duly  uthorized mo-
tor c rrier of property in dump truck equipment. In the event th t 
there is   good f ith dispute over   portion of the ch rges cl imed, the 
contr ctor m y withhold p yment of up to 150 percent of the disputed 
 mount or  n  mount otherwise  greed to by the p rties. A viol tion 
of this section constitutes   c use for disciplin ry  ction under Sec-
tion 7120  nd sh ll  lso subject the contr ctor licensee to   pen lty, 
p y ble to the c rrier, of 2 percent of the  mount due per month for 
every month th t p yment is outst nding. In  n  ction for the collec-
tion of moneys not p id in  ccord nce with this section, the prev iling 
p rty sh ll be entitled to his or her  ttorney’s fees  nd costs. 
This section  pplies to  ll priv te works of improvement  nd to  ll 

public works of improvement. 
Added St ts 1984 ch 1494 § 1. Amended St ts 1995 ch 37 § 1 (AB 311); St ts 1996 ch
712 § 3 (SB 1557). 

§ 7109.  Departure from accepted trade standards; Departure 
from plans or spec f cat ons 
( ) A willful dep rture in  ny m teri l respect from  ccepted tr de 

st nd rds for good  nd workm nlike construction constitutes   c use 
for disciplin ry  ction, unless the dep rture w s in  ccord nce with 
pl ns  nd specific tions prep red by or under the direct supervision 
of  n  rchitect.
(b) A willful dep rture from or disreg rd of pl ns or specific tions 

in  ny m teri l respect, which is prejudici l to  nother, without the 
consent of the owner or his or her duly  uthorized represent tive  nd 
without the consent of the person entitled to h ve the p rticul r con-
struction project or oper tion completed in  ccord nce with such 
pl ns or specific tions, constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 1963 ch 1611 § 1; St ts 1988 ch 1619 § 4, 
effective September 30, 1988. 
—S   Busin ss & Prof ssions Cod  S ction 8556 R moval and R plac m nt of P st
Damag  Ar as; Application of Wood Pr s rvativ s: Contracting for P rformanc  of Soil 
Tr atm nt P st Control Work, in App ndix. 
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§ 7109.5.  V olat on of safety prov s ons 
Viol tion of  ny s fety provision in, or  uthorized by, Division 5 

(commencing with Section 6300) of the L bor Code resulting in de th 
or serious injury to  n employee constitutes   c use for disciplin ry 
 ction. 
Added St ts 1963 ch 1083 § 2. 

§ 7110.  D sregard or v olat on of statutes 
Willful or deliber te disreg rd  nd viol tion of the building l ws of 

the st te, or of  ny politic l subdivision thereof, or of Section 8550 or 
8556 of this code, or of Sections 1689.5 to 1689.15, inclusive, or Sec-
tions 1689.10 to 1689.13, inclusive,  of the Civil Code, or of the s fety 
l ws or l bor l ws or compens tion insur nce l ws or Unemployment 
Insur nce Code of the st te, or of the Subletting  nd Subcontr cting 
F ir Pr ctices Act (Ch pter 4 (commencing with Section 4100) of P rt 
1 of Division 2 of the Public Contr ct Code), or viol tion by  ny licen-
see of  ny provision of the He lth  nd S fety Code or W ter Code, 
rel ting to the digging, boring, or drilling of w ter wells, or Article 2 
(commencing with Section 4216) of Ch pter 3.1 of Division 5 of Title 1 
of the Government Code, constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 1949 ch 1433 § 1; St ts 1965 ch 583 § 1; 
St ts 1968 ch 804 § 1; St ts 1969 ch 820 § 3; St ts 1974 ch 433 § 2; St ts 1979 ch 747 
§ 1.5, ch 1012 § 1.7; St ts 1994 ch 362 § 1 (AB 2719); St ts 2002 ch 1013 § 61.5 (SB 
2026); St ts 2010 ch 415 § 22 (SB 1491), effective J nu ry 1, 2011. 
—S   Public Contract Cod  S ctions 4107 and 4110. 

§ 7110.1.  Requ r ng or caus ng execut on of release 
The requiring of  n execution of rele se of  ny cl im or the c using 

of the execution of  ny such rele se in viol tion of Section 206.5 of the 
L bor Code is   c use for disciplin ry  ction. 
Added St ts 1959 ch 1066 § 2. 
—S   Labor Cod  S ction 206.5, Violation: R l as  of Claim for Wag s, in App ndix. 

§ 7110.5.  In t at on of act on aga nst contractor after rece pt 
of Labor Comm ss oner’s f nd ng of w llful v olat on of Labor 
Code 
Upon receipt of   certified copy of the L bor Commissioner’s finding 

of   willful or deliber te viol tion of the L bor Code by   licensee, 
pursu nt to Section 98.9 of the L bor Code, the registr r sh ll initi-
 te disciplin ry  ction  g inst the licensee within 180 d ys of notifi-
c tion.  
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Added St ts 1978 ch 1247 § 1. Amended St ts 2005 ch 280 § 9 (SB 1112), effective J n-
u ry 1, 2006; St ts 2014 ch 392 § 4 (SB 315), effective J nu ry 1, 2015. 

§ 7111.  Fa lure to make and keep records for  nspect on; 
D sc pl nary act on
( ) F ilure to m ke  nd keep records showing  ll contr cts, docu-

ments, records, receipts,  nd disbursements by   licensee of  ll of his 
or her tr ns ctions  s   contr ctor,  nd f ilure to h ve those records 
 v il ble for inspection by the registr r or his or her duly  uthorized 
represent tive for   period of not less th n five ye rs  fter completion 
of  ny construction project or oper tion to which the records refer, or 
refus l by   licensee to comply with   written request of the registr r 
to m ke the records  v il ble for inspection constitutes   c use for 
disciplin ry  ction. 
(b) F ilure of   licensee,  pplic nt, or registr nt subject to the pro-

visions of this ch pter, who without l wful excuse, del ys, obstructs, 
or refuses to comply with   written request of the registr r or design-
ee for inform tion or records, to provide th t inform tion or m ke 
 v il ble those records, when the inform tion or records  re required 
in the  ttempt to disch rge  ny duty of the registr r, constitutes   
c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 1959 ch 98 § 1; St ts 1988 ch 1035 § 3; 
St ts 1991 ch 1160 § 33 (AB 2190). 

§ 7111.1.  Fa lure to respond to request to cooperate  n
 nvest gat on of compla nt 
The f ilure of, or refus l by,   licensee to respond to   written re-

quest of the registr r to cooper te in the investig tion of   compl int 
 g inst th t licensee constitutes   c use for disciplin ry  ction.  
Added St ts 1984 ch 1174 § 8. 

§ 7112.  Om ss on or m srepresentat on of mater al fact by 
appl cant
Omission or misrepresent tion of  m teri l f ct by  n  pplic nt or   

licensee in obt ining, or renewing   license, or in  dding   cl ssific tion
to  n existing license constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 2001 ch 728 § 61 (SB 724). 

§ 7112.1.  Expungement of class f cat on due to om ss on or 
m srepresentat on
Any cl ssific tion th t h s been  dded to  n existing license record 

 s   result of  n  pplic nt or licensee omitting or misrepresenting   
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m teri l f ct sh ll be expunged from the license record pursu nt to  
fin l order of the registr r evidencing   viol tion of Section 7112. 
Added St ts 2001 ch 728 § 62 (SB 724). 

§ 7113.  Fa lure to complete project for contract pr ce
F ilure in   m teri l respect on the p rt of   licensee to complete 

 ny construction project or oper tion for the price st ted in the con-
tr ct for such construction project or oper tion or in  ny modific tion 
of such contr ct constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. 

§ 7113.5.  Avo dance or settlement of obl gat ons for less than 
full amount 
The  void nce or settlement by   licensee for less th n the full 

 mount of the l wful oblig tions of the licensee incurred  s   contr c-
tor, whether by ( ) composition,  rr ngement, or reorg niz tion with 
creditors under st te l w, (b) composition,  rr ngement, or reorg niz -
tion with creditors under  ny  greement or underst nding, (c) receiv-
ership  s provided in Ch pter 5 (commencing  t Section 564) of Title 7 
of P rt 2 of the Code of Civil Procedure, (d)   ssignment for the benefit 
of creditors, (e) trusteeship, or (f) dissolution, constitutes   c use for 
disciplin ry  ction.  
This section sh ll not  pply to  n individu l settlement of the oblig -

tion of   licensee by the licensee with   creditor th t is not   p rt of or 
in connection with   settlement with other creditors of the licensee.  
No disciplin ry  ction sh ll be commenced  g inst   licensee for dis-

ch rge of or settling in b nkruptcy under feder l l w, the licensee’s 
l wful oblig tions incurred  s   contr ctor for less th n the full  mount 
of the oblig tions, so long  s the licensee s tisfies  ll of those l wful 
oblig tions, to the extent the oblig tions  re not disch rged under fed-
er l l w. 
Added St ts 1959 ch 1361 § 1. Amended St ts 1961 ch 1636 § 7, oper tive October 1, 
1962; St ts 1963 ch 991 § 1; St ts 1975 ch 818 § 2; St ts 1980 ch 135 § 1; St ts 2006 ch 
123 § 2 (AB 2658), effective J nu ry 1, 2007; St ts 2009. Ch. 500 (AB 1059). 

§ 7114.  A d ng, abett ng, or consp r ng w th unl censed 
person to evade law
( ) Aiding or  betting  n unlicensed person to ev de the provisions 

of this ch pter or combining or conspiring with  n unlicensed person, 
or  llowing one’s license to be used by  n unlicensed person, or  cting 
 s  gent or p rtner or  ssoci te, or otherwise, of  n unlicensed person 
with the intent to ev de the provisions of this ch pter constitutes   
c use for disciplin ry  ction. 
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(b) A licensee who is found by the registr r to h ve viol ted subdi-
vision ( ) sh ll, in  ccord nce with the provisions of this  rticle, be 
subject to the registr r’s  uthority to order p yment of   specified 
sum to  n injured p rty, including, but not limited to, p yment for 
 ny injury resulting from the  cts of the unlicensed person. 
Added St ts 1939 ch 37 § 1. Amended St ts 1975 ch 329 § 2; St ts 2007 ch 299 § 1 (SB 
354), effective J nu ry 1, 2008; St ts 2013 ch 319 § 8 (SB 822), effective J nu ry 1, 
2014. 

§ 7114.1.  False cert f cat on of qual f cat ons 
Any licensee whose sign ture  ppe rs on   f lsified certific te in 

support of  n ex minee’s experience qu lific tions, or otherwise certi-
fying to f lse or misle ding experience cl ims by  n  pplic nt, which 
h ve been submitted to obt in   contr ctor’s license sh ll be subject 
to disciplin ry  ction. 
Added St ts 1983 ch 891 § 26. 

§ 7114.2.  Adm n strat ve remed es author zed for m suse of 
contractor l cense 
Any licensed or unlicensed person who commits  ny  ct prohibited 

by Section 119 is subject to the  dministr tive remedies  uthorized 
by this ch pter. Unless otherwise expressly provided, the remedies 
 uthorized under this section sh ll be sep r te from,  nd in  ddition 
to,  ll other  v il ble remedies, whether civil or crimin l. 
Added St ts 2013 ch 163 § 1 (SB 261), effective J nu ry 1, 2014. 

§ 7115.  Mater al fa lure to comply w th chapter, rules, or 
regulat ons 
F ilure in  ny m teri l respect to comply with the provisions of this 

ch pter, or  ny rule or regul tion  dopted pursu nt to this ch pter, 
or to comply with the provisions of Section 7106 of the Public Con-
tr ct Code, constitutes   c use for disciplin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 1983 ch 891 § 27; St ts 1984 ch 1174 § 9; 
St ts 1990 ch 485 § 1 (SB 2290); St ts 1991 ch 1160 § 34 (AB 2190). 

§ 7116.  W lful or fraudulent act  njur ng another 
The doing of  ny wilful or fr udulent  ct by the licensee  s   con-

tr ctor in consequence of which  nother is subst nti lly injured con-
stitutes   c use for disciplin ry  ction.  
Added St ts 1939 ch 37 § 1. 
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§ 7116.5.  Causes for d sc pl ne
It is   c use for discipline for   licensee to do  ny of the following: 
( ) Eng ge in  ny conduct th t subverts or  ttempts to subvert  n

investig tion of the bo rd. 
(b) Thre ten or h r ss  ny person or licensee for providing evidence 

in  ny possible or  ctu l disciplin ry  ction,  rbitr tion, or other le-
g l  ction. 
(c) Disch rge  n employee prim rily bec use of the employee’s  t-

tempt to comply with or  id in compli nce with the provisions of this 
ch pter. 
Added St ts 2003 ch 607 § 33 (SB 1077). 

§ 7117.  Act ng as contractor under unl censed name or 
personnel
Acting in the c p city of   contr ctor under  ny license issued 

hereunder except: ( ) in the n me of the licensee  s set forth upon the 
license, or (b) in  ccord nce with the personnel of the licensee  s set 
forth in the  pplic tion for such license, or  s l ter ch nged  s pro-
vided in this ch pter, constitutes   c use for disciplin ry  ction.  
Added St ts 1939 ch 37 § 1. 

§ 7117.5.  Act ng as contractor under  nact ve or suspended 
l cense 
( ) Acting in the c p city of   contr ctor under  ny license which 

h s been m de in ctive,  s provided in Section 7076.5, constitutes   
c use for disciplin ry  ction. 
(b) Acting in the c p city of   contr ctor under  ny license th t h s 

been suspended for  ny re son constitutes   c use for disciplin ry 
 ction.
(c) Acting in the c p city of   contr ctor under  ny license th t h s 

expired constitutes   c use for disciplin ry  ction if the license is sub-
ject to renew l pursu nt to Section 7141. The  ctions  uthorized un-
der this section sh ll be sep r te from,  nd in  ddition to,  ll other 
remedies either civil or crimin l.  
Added St ts 1961 ch 2099 § 2. Amended St ts 1984 ch 1174 § 10; St ts 1995 ch 467
§ 15 (SB 1061). 

§ 7117.6.  Act ng as contractor  n unauthor zed class f cat on
Acting in the c p city of   contr ctor in   cl ssific tion other th n 

th t currently held by the licensee constitutes   c use for disciplin ry 
 ction. 
Added St ts 1983 ch 891 § 28. 
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§ 7118.  Enter ng  nto contract w th unl censed contractor
Entering into   contr ct with   contr ctor while such contr ctor is 

not licensed  s provided in this ch pter constitutes   c use for disci-
plin ry  ction. 
Added St ts 1939 ch 37 § 1. Amended St ts 1975 ch 329 § 3. 

§ 7118.4.  Asbestos  nspect ons; D sclosure requ rements 
( ) If   contr ctor h s m de  n inspection for the purpose of deter-

mining the presence of  sbestos or the need for rel ted remedi l  ction 
with knowledge th t the report h s been required by   person  s   con-
dition of m king   lo n of money secured by the property, or is required 
by   public entity  s   condition of issuing   permit concerning the 
property, the contr ctor sh ll disclose or lly  nd in writing if it is 
owned or h s  ny common ownership, or  ny fin nci l rel tionship 
wh tsoever, including, but not limited to, commissions or referr l fees, 
with  n entity in the business of performing the corrective work. 
(b) This section does not prohibit   contr ctor th t h s contr cted to 

perform corrective work  fter the report of  nother comp ny h s indi-
c ted the presence of  sbestos or the need for rel ted remedi l  ction 
from m king its own inspection prior to performing th t corrective 
work or from m king  n inspection to determine whether the correc-
tive me sures were successful  nd, if not, there fter performing  ddi-
tion l corrective work. 
(c) A viol tion of this section is grounds for disciplin ry  ction.
(d) A viol tion of this section is   misdeme nor punish ble by   fine 

of not less th n three thous nd doll rs ($3,000)  nd not more th n 
five thous nd doll rs ($5,000), or by imprisonment in the county j il 
for not more th n one ye r, or both.
(e) For the purpose of this section, “ sbestos” h s the me ning set 

forth in Section 6501.7 of the L bor Code. 
Added St ts 1988 ch 1491 § 1. 

§ 7118.5.  Sanct ons aga nst contractor h r ng uncert f ed 
person to perform asbestos-related work
Any contr ctor,  pplic nt for licensure, or person required to be li-

censed, who, either knowingly or negligently, or by re son of   f ilure 
to inquire, enters into   contr ct with  nother person who is required 
to be,  nd is not, certified pursu nt to Section 7058.5 to eng ge in  s-
bestos-rel ted work,  s defined in Section 6501.8 of the L bor Code, is 
subject to the following pen lties: 
( ) Conviction of   first offense is  n infr ction punish ble by   fine 

of not less th n one thous nd doll rs ($1,000) or more th n three 
thous nd doll rs ($3,000),  nd by possible revoc tion or suspension of 
 ny contr ctor’s license. 



 

 

 

 
 

 

 

 

 

 
 

 

 

 

 

387 CHAPTER 12. CONTRACTORS LICENSE LAW 

(b) Conviction of   subsequent offense is   misdeme nor requiring 
revoc tion or suspension of  ny contr ctor’s license,  nd   fine of not 
less th n three thous nd doll rs ($3,000) or more th n five thous nd 
doll rs ($5,000), or imprisonment in the county j il for not more th n 
one ye r, or both the fine  nd imprisonment. 
Added St ts 1988 ch 1003 § 4, oper tive July 1, 1989. Amended St ts 1991 ch 1160 
§ 35 (AB 2190). 

§ 7118.6.  Sanct ons for contract ng w th uncert f ed person to 
perform removal or remed al act on
Any contr ctor who, either knowingly or negligently, or by re son of 

  f ilure to inquire, enters into   contr ct with  nother person who is 
required to be,  nd is not certified pursu nt to Section 7058.7 to en-
g ge in   remov l or remedi l  ction,  s defined in Section 7058.7, is 
subject to the following pen lties: 
( ) Conviction of   first offense is  n infr ction punish ble by   fine 

of not less th n one thous nd doll rs ($1,000) or more th n three 
thous nd doll rs ($3,000),  nd by possible revoc tion or suspension of 
 ny contr ctor’s license.
(b) Conviction of   subsequent offense is   misdeme nor requiring 

revoc tion or suspension of  ny contr ctor’s license,  nd   fine of not 
less th n three thous nd doll rs ($3,000) or more th n five thous nd 
doll rs ($5,000), or imprisonment in the county j il for not more th n 
one ye r, or both the fine  nd imprisonment. 
Added St ts 1986 ch 1443 § 3, effective September 30, 1986. Amended St ts 1991 ch
1160 § 36 (AB 2190). 

§ 7119.  Fa lure to prosecute work d l gently
Wilful f ilure or refus l without leg l excuse on the p rt of   licen-

see  s   contr ctor to prosecute   construction project or oper tion 
with re son ble diligence c using m teri l injury to  nother consti-
tutes   c use for disciplin ry  ction.  
Added St ts 1939 ch 37 § 1. 

§ 7120.  Fa lure to pay for mater als or serv ces; False den al 
of l ab l ty
Wilful or deliber te f ilure by  ny licensee or  gent or officer there-

of to p y  ny moneys, when due for  ny m teri ls or services ren-
dered in connection with his oper tions  s   contr ctor, when he h s 
the c p city to p y or when he h s received sufficient funds therefor 
 s p yment for the p rticul r construction work, project, or oper tion 
for which the services or m teri ls were rendered or purch sed con-
stitutes   c use for disciplin ry  ction,  s does the f lse deni l of  ny 
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such  mount due or the v lidity of the cl im thereof with intent to 
secure for himself, his employer, or other person,  ny discount upon 
such indebtedness or with intent to hinder, del y, or defr ud the per-
son to whom such indebtedness is due. 
Added St ts 1939 ch 37 § 1. 

§ 7121.  Part c pat on  n certa n acts as d squal f cat on from 
employment, elect on or assoc at on by l censee; D sc pl nary 
act on 
A person who h s been denied   license for   re son other th n 

f ilure to document sufficient s tisf ctory experience for   supple-
ment l cl ssific tion for  n existing license, or who h s h d his or her 
license revoked, or whose license is under suspension, or who h s 
f iled to renew his or her license while it w s under suspension, or 
who h s been   p rtner, officer, director, m n ger, or  ssoci te of  ny 
p rtnership, corpor tion, limited li bility comp ny, firm, or  ssoci -
tion whose  pplic tion for   license h s been denied for   re son other 
th n f ilure to document sufficient s tisf ctory experience for   sup-
plement l cl ssific tion for  n existing license, or whose license h s 
been revoked, or whose license is under suspension, or who h s f iled 
to renew   license while it w s under suspension,  nd while  cting  s 
  p rtner, officer, director, m n ger, or  ssoci te h d knowledge of or 
p rticip ted in  ny of the prohibited  cts for which the license w s 
denied, suspended, or revoked, sh ll be prohibited from serving  s  n 
officer, director,  ssoci te, p rtner, m n ger, qu lifying individu l, or 
member of the personnel of record of   licensee,  nd the employment, 
election, or  ssoci tion of this type of person by   licensee in  ny c -
p city other th n  s   nonsupervising bon  fide employee sh ll con-
stitute grounds for disciplin ry  ction.  
Added St ts 1941 ch 971 § 18. Amended St ts 1983 ch 891 § 29; St ts 2003 ch 363 § 6
(AB 1382); St ts 2004 ch 865 § 15 (SB 1914); St ts 2010 ch 698 § 28 (SB 392), effective
J nu ry 1, 2011. 

§ 7121.1.  Respons b l ty of d sassoc ated partner, off cer, 
d rector, manager, or assoc ate for compl ance w th c tat on
Notwithst nding  ny other provision of this ch pter, the dis ssoci -

tion of   p rtner, officer, director, m n ger, or  ssoci te from the li-
cense of   p rtnership, corpor tion, limited li bility comp ny, firm, or 
 ssoci tion whose license h s been cited pursu nt to Section 7099 
sh ll not relieve the p rtner, officer, director, m n ger, or  ssoci te 
from responsibility for complying with the cit tion if he or she h d 
knowledge of, or p rticip ted in,  ny of the prohibited  cts for which 
the cit tion w s issued. Section 7121 sh ll  pply to   p rtner, officer, 
director, m n ger, or  ssoci te of   licensee th t f ils to comply with 
  cit tion  fter it is fin l.  
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Added St ts 1994 ch 192 § 2 (AB 3475). Amended St ts 2010 ch 698 § 29 (SB 392), 
effective J nu ry 1, 2011. 

§ 7121.5.  Effect of part c pat on by qual fy ng  nd v dual  n 
acts for wh ch l cense suspended, revoked, or not renewed
A person who w s the qu lifying individu l on   revoked license, or 

of   license under suspension, or of   license th t w s not renewed 
while it w s under suspension, sh ll be prohibited from serving  s  n 
officer, director,  ssoci te, p rtner, m n ger, or qu lifying individu l 
of   licensee, whether or not the individu l h d knowledge of or p r-
ticip ted in the prohibited  cts or omissions for which the license w s 
revoked, or suspended,  nd the employment, election, or  ssoci tion 
of th t person by   licensee sh ll constitute grounds for disciplin ry 
 ction.  
Added St ts 1983 ch 891 § 30. Amended St ts 2010 ch 698 § 30 (SB 392), effective J n-
u ry 1, 2011.  

§ 7121.6.  Restr cted act v t es for spec f ed  nd v duals
( ) An individu l who meets  ll of the following criteri  sh ll not 

perform  ny  ct regul ted under this ch pter for or on beh lf of   li-
censee, other th n  s   bon  fide nonsupervising employee: 
(1) The individu l w s listed  s  n officer, director, owner, m n g-

er, p rtner, or  ssoci te of   license th t w s revoked. 
(2) The individu l h d knowledge of or p rticip ted in  ny  ct or 

omission for which the license w s revoked. 
(3) The individu l is not eligible for reinst tement for licensure un-

der Section 7102. 
(b) An individu l who meets  ll of the following criteri  sh ll not 

perform  ny  ct regul ted under this ch pter for or on beh lf of   li-
censee, other th n  s   bon  fide nonsupervising employee: 
(1) The individu l furnished the qu lific tions for licensure,  s set 

forth under Section 7068,  nd th t license w s revoked. 
(2) The individu l served in the c p city of the qu lifying individu-

 l during the commission or omission of  ny of the  cts th t resulted 
in the revoc tion of the license, whether or not he or she h d 
knowledge of or p rticip ted in those  cts. 
(3) The individu l is not eligible for reinst tement for licensure un-

der Section 7102. 
(c) A viol tion of this section is   misdeme nor punish ble by   fine 

of not less th n four thous nd five hundred doll rs ($4,500), by im-
prisonment in   county j il for not less th n 90 d ys nor more th n 
one ye r, or by both the fine  nd imprisonment. The pen lty provided 
by this subdivision is cumul tive to the pen lties  v il ble under 
other l ws of this st te. 
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(d) Notwithst nding  ny other provision of l w to the contr ry,  n 
indictment for  ny viol tion of this section sh ll be found or  n infor-
m tion or compl int filed within four ye rs from the perform nce of 
 ny  ct th t is prohibited under this section. 
Added St ts 2006 ch 171 § 1 (AB 2897), effective J nu ry 1, 2007. Amended St ts 2010 
ch 698 § 31 (SB 392), effective J nu ry 1, 2011. 

§ 7121.65.  Not f cat on of l cense revocat on requ red
Prior to becoming employed in  ny c p city by  n entity th t is sub-

ject to licensure under this ch pter,  n individu l who is described in 
subdivision ( ) or (b) of Section 7121.6 sh ll provide the prospective 
employer with written notice of the license revoc tion. 
Added St ts 2006 ch 171 § 2 (AB 2897), effective J nu ry 1, 2007. 

§ 7121.7.  Employment of  nd v duals w th revoked l censes
( ) A qu lifying individu l, officer, p rtner, or other person n med 

on   license sh ll not knowingly employ  n individu l who is de-
scribed in subdivision ( ) or (b) of Section 7121.6, except  s   bon  
fide nonsupervising employee. 
(b) A viol tion of this section is   misdeme nor punish ble by   fine 

of not less th n four thous nd five hundred doll rs ($4,500), by im-
prisonment in   county j il for not less th n 30 d ys nor more th n 
one ye r, or by both the fine  nd imprisonment. 
(c) Notwithst nding  ny other provision of l w to the contr ry,  n 

indictment for  ny viol tion of this section sh ll be found or  n infor-
m tion or compl int filed within four ye rs from the perform nce of 
 ny  ct th t is prohibited under this section. 
Added St ts 2006 ch 171 § 3 (AB 2897), effective J nu ry 1, 2007. 

§ 7121.8.  “Bona f de nonsuperv s ng employee” 
For purposes of this  rticle, “bon  fide nonsupervising employee” 

me ns   person who is exempt from the provisions of this ch pter un-
der Section 7053,  nd who does not otherwise meet the test of  n in-
dependent contr ctor,  s set forth under Section 2750.5 of the L bor 
Code. 
Added St ts 2006 ch 171 § 4 (AB 2897), effective J nu ry 1, 2007. 

§ 7122.  When act or om ss on of  nd v dual or bus ness ent ty 
const tutes cause for d sc pl nary act on aga nst l censee 
The perform nce by  n individu l, p rtnership, corpor tion, limited 

li bility comp ny, firm, or  ssoci tion of  n  ct or omission constitut-
ing   c use for disciplin ry  ction, likewise constitutes   c use for 
disciplin ry  ction  g inst   licensee other th n the individu l qu li-
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fying on beh lf of the individu l or entity, if the licensee w s   p rt-
ner, officer, director, m n ger, or  ssoci te of th t individu l, p rt-
nership, corpor tion, limited li bility comp ny, firm, or  ssoci tion  t 
the time the  ct or omission occurred,  nd h d knowledge of or p rtic-
ip ted in the prohibited  ct or omission.  
Added St ts 1947 ch 1285. Amended St ts 1959 ch 407 § 5; St ts 2010 ch 698 § 32 (SB 
392), effective J nu ry 1, 2011. 

§ 7122.1. Respons b l ty of d sassoc ated qual fy ng  nd v dual
for compl ance w th c tat on; Appl cab l ty of § 7122.5
Notwithst nding Section 7068.2 or  ny other provision of this ch p-

ter, the dis ssoci tion of   qu lifying individu l from   license  fter the 
 ct or omission h s occurred th t resulted in   cit tion pursu nt to 
Section 7099 sh ll not relieve the qu lifying individu l from responsi-
bility for complying with the cit tion. Section 7122.5 sh ll  pply to   
qu lifying individu l of   licensee th t f ils to comply with   cit tion 
 fter it is fin l. 
Added St ts 1994 ch 192 § 3 (AB 3475). Amended St ts 2003 ch 363 § 7 (AB 1382); 
St ts 2010 ch 698 § 33 (SB 392), effective J nu ry 1, 2011. 

§ 7122.2.  Respons b l ty for compl ance w th arb trat on
award follow ng d sassoc at on 
( ) Notwithst nding Section 7068.2 or  ny other provisions of this 

ch pter, the dis ssoci tion of   qu lifying individu l from   license 
th t h s been referred to  rbitr tion pursu nt to Section 7085 sh ll 
not relieve the qu lifying individu l from the responsibility of com-
plying with  n  rbitr tion  w rd rendered  s   result of  cts or omis-
sions committed while  cting  s the qu lifying individu l for the li-
cense  s provided under Sections 7068  nd 7068.1. 
(b) Section 7122.5 sh ll  pply to   qu lifying individu l of   licensee 

th t f ils to comply with  n  rbitr tion  w rd once it is rendered. 
Added St ts 2002 ch 312 § 4 (AB 728). Amended St ts 2005 ch 385 § 1 (AB 316), effec-
tive J nu ry 1, 2006; St ts 2010 ch 698 § 34 (SB 392), effective J nu ry 1, 2011.  

§ 7122.5.  Immater al ty of l censee’s knowledge or 
part c pat on
The perform nce by  n individu l, p rtnership, corpor tion, limited 

li bility comp ny, firm, or  ssoci tion of  n  ct or omission constitut-
ing   c use for disciplin ry  ction, likewise constitutes   c use for 
disciplin ry  ction  g inst   licensee who  t the time th t the  ct or 
omission occurred w s the qu lifying individu l of th t  individu l, 
p rtnership, corpor tion, limited li bility comp ny, firm, or  ssoci -
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tion, whether or not he or she h d knowledge of or p rticip ted in the 
prohibited  ct or omission. 
Added St ts 1959 ch 407 § 6. Amended St ts 2010 ch 698 § 35 (SB 392), effective J nu-
 ry 1, 2011.  

§ 7123.  Cr m nal conv ct on as cause for d sc pl ne
A conviction of   crime subst nti lly rel ted to the qu lific tions, 

functions  nd duties of   contr ctor constitutes   c use for discipli-
n ry  ction. The record of the conviction sh ll be conclusive evidence 
thereof.  
Added St ts 1955 ch 1532 § 2. Amended St ts 1978 ch 1161 § 365. 

§ 7123.5.  D sc pl nary act on for v olat on of overpr c ng 
follow ng emergency or major d saster
If   contr ctor is convicted of viol ting Section 396 of the Pen l 

Code or  ny subst nti lly simil r loc l ordin nce in connection with 
the s le, or offer for s le, of rep ir or reconstruction services,  s de-
fined in Section 396 of the Pen l Code, the Contr ctors’ St te License 
Bo rd sh ll t ke disciplin ry  ction  g inst the contr ctor, which 
sh ll include   suspension of  t le st six months or the perm nent 
revoc tion of the contr ctor’s license.  
Added St ts 1993–94 1st Ex Sess ch 52 § 1 (AB 36 X), effective November 30, 1994. 
—S   P nal Cod  S ction 396, Unlawful Pric  Incr as  Following a D clar d Stat of 
Em rg ncy, in App ndix. 

§ 7124.  What const tutes conv ct on; When l cense may be 
ordered suspended or revoked, or  ssuance refused 
A ple  or verdict of guilty or   conviction following   ple  of nolo con-

tendere is deemed to be   conviction within the me ning of this  rticle. 
The bo rd m y order the license suspended or revoked, or m y decline 
to issue   license, when the time for  ppe l h s el psed, or the judg-
ment of conviction h s been  ffirmed on  ppe l or when  n order 
gr nting prob tion is m de suspending the imposition of sentence, 
irrespective of   subsequent order under the provisions of Section 
1203.4 of the Pen l Code  llowing such person to withdr w his ple  of 
guilty  nd to enter   ple  of not guilty, or setting  side the verdict of 
guilty, or dismissing the  ccus tion, inform tion or indictment.  
Added St ts 1955 ch 1532 § 3. 
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§ 7124.5.  [Sect on repealed 2004.]
Added St ts 1979 ch 188 § 2, effective June 29, 1979. Repe led St ts 2004 ch 865 § 16 
(SB 1914). The repe led section rel ted to public disclosure of compl ints  g inst licen-
sees.  

§ 7124.6.  Publ c access to compla nts aga nst l censees; 
D scla mer; L m tat ons of d sclosure
( ) The registr r sh ll m ke  v il ble to members of the public the 

d te, n ture,  nd st tus of  ll compl ints on file  g inst   licensee 
th t do either of the following: 
(1) H ve been referred for  ccus tion.
(2) H ve been referred for investig tion  fter   determin tion by 

bo rd enforcement st ff th t   prob ble viol tion h s occurred,  nd 
h ve been reviewed by   supervisor,  nd reg rd  lleg tions th t if 
proven would present   risk of h rm to the public  nd would be  p-
propri te for suspension or revoc tion of the contr ctor’s license or 
crimin l prosecution. 
(b) The bo rd sh ll cre te   discl imer th t sh ll  ccomp ny the 

disclosure of   compl int th t sh ll st te th t the compl int is  n  l-
leg tion. The discl imer m y  lso cont in  ny other inform tion the 
bo rd determines would be relev nt to   person ev lu ting the com-
pl int. 
(c) A compl int resolved in f vor of the contr ctor sh ll not be sub-

ject to disclosure. 
(d) Except  s described in subdivision (e), the registr r sh ll m ke 

 v il ble to members of the public the d te, n ture,  nd disposition of 
 ll leg l  ctions.
(e) Disclosure of leg l  ctions sh ll be limited  s follows: 
(1) (A) Cit tions sh ll be disclosed from the d te of issu nce  nd for 

five ye rs  fter the d te of compli nce if no  ddition l disciplin ry 
 ctions h ve been filed  g inst the licensee during the five-ye r peri-
od. If  ddition l disciplin ry  ctions were filed  g inst the licensee 
during the five-ye r period,  ll disciplin ry  ctions sh ll be disclosed 
for  s long  s the most recent disciplin ry  ction is subject to disclo-
sure under this section. At the end of the specified time period, those 
cit tions sh ll no longer be disclosed. 
(B) Any disclosure pursu nt to this p r gr ph sh ll  lso  ppe r on 

the license record of  ny other license identified  s   qu lifier  s de-
fined in Section 7025 who is listed in the members of the personnel of 
record  s defined in Section 7025 of the license th t w s issued the 
cit tion. 
(C) The disclosure described in subp r gr ph (B) sh ll be for the 

period of disclosure of the cit tion. 
(2) Accus tions th t result in suspension, st yed suspension, or 

st yed revoc tion of the contr ctor’s license sh ll be disclosed from 
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the d te the  ccus tion is filed  nd for seven ye rs  fter the  ccus -
tion h s been settled, including the terms  nd conditions of prob tion 
if no  ddition l disciplin ry  ctions h ve been filed  g inst the licen-
see during the seven-ye r period. If  ddition l disciplin ry  ctions 
were filed  g inst the licensee during the seven-ye r period,  ll disci-
plin ry  ctions sh ll be posted for  s long  s the most recent discipli-
n ry  ction is subject to disclosure under this section. At the end of 
the specified time period, those  ccus tions sh ll no longer be dis-
closed. 
(3) All revoc tions th t  re not st yed sh ll be disclosed indefinitely 

from the effective d te of the revoc tion. 
Added St ts 2001 ch 494 § 2 (SB 135), oper tive July 1, 2002. Amended St ts 2003 ch 
607 § 34 (SB 1077); St ts 2016 ch 152 § 1 (SB 1209), effective J nu ry 1, 2017. 

Articl  7.5  
Work rs’ Comp nsation Insuranc  R ports  

§ 7125.  Reports to reg strar; Exempt ons 
( ) Except  s provided in subdivision (b), the bo rd sh ll require  s 

  condition precedent to the issu nce, reinst tement, re ctiv tion, 
renew l, or continued m inten nce of   license, th t the  pplic nt or 
licensee h ve on file  t  ll times   current  nd v lid Certific te of 
Workers' Compens tion Insur nce or Certific tion of Self-Insur nce 
in the  pplic nt's or licensee's business n me. A Certific te of Work-
ers' Compens tion Insur nce sh ll be issued  nd filed, electronic lly 
or otherwise, by  n insurer duly licensed to write workers' compens -
tion insur nce in this st te. A Certific tion of Self-Insur nce sh ll be 
issued  nd filed by the Director of Industri l Rel tions. If reciprocity 
conditions exist,  s provided in Section 3600.5 of the L bor Code, the 
registr r sh ll require the inform tion deemed necess ry to ensure 
compli nce with this section. 
(b) This section does not  pply to  n  pplic nt or licensee who 

meets both of the following conditions:
(1) H s no employees provided th t he or she files   st tement with 

the bo rd on   form prescribed by the registr r prior to the issu nce, 
reinst tement, re ctiv tion, or continued m inten nce of   license, 
certifying th t he or she does not employ  ny person in  ny m nner 
so  s to become subject to the workers' compens tion l ws of C lifor-
ni  or is not otherwise required to provide for workers' compens tion 
insur nce cover ge under C liforni  l w. 
(2) Does not hold   C-39 license,  s defined in Section 832.39 of Ti-

tle 16 of the C liforni  Code of Regul tions. 
(c) No Certific te of Workers' Compens tion Insur nce, Certific -

tion of Self-Insur nce, or exemption certific te is required of   holder 
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of   license th t h s been in ctiv ted on the offici l records of the 
bo rd during the period the license is in ctive.
(d) (1) The insurer, including the St te Compens tion Insur nce 

Fund, sh ll report to the registr r the following inform tion for  ny 
policy required under this section: n me, license number, policy num-
ber, d tes th t cover ge is scheduled to commence  nd l pse,  nd 
c ncell tion d te if  pplic ble. 
(2) A workers' compens tion insurer sh ll  lso report to the regis-

tr r   licensee whose workers' compens tion insur nce policy is c n-
celed by the insurer if  ll of the following conditions  re met: 
(A) The insurer h s completed   premium  udit or investig tion.
(B) A m teri l misrepresent tion h s been m de by the insured 

th t results in fin nci l h rm to the insurer. 
(C) No reimbursement h s been p id by the insured to the insurer.
(3) Willful or deliber te disreg rd  nd viol tion of workers' compen-

s tion insur nce l ws constitutes   c use for disciplin ry  ction by 
the registr r  g inst the licensee. 
(e) (1) For  ny license th t, on J nu ry 1, 2013, is  ctive  nd in-

cludes   C-39 cl ssific tion in  ddition to  ny other cl ssific tion, the 
registr r sh ll, in lieu of the  utom tic license suspension otherwise 
required under this  rticle, remove the C-39 cl ssific tion from the 
license unless   v lid Certific te of Workers' Compens tion Insur nce 
or Certific tion of Self-Insur nce is received by the registr r. 
(2) For  ny licensee whose license,  fter J nu ry 1, 2013, is  ctive 

 nd h s h d the C-39 cl ssific tion removed  s provided in p r gr ph 
(1),  nd who is found by the registr r to h ve employees  nd to l ck   
v lid Certific te of Workers' Compens tion Insur nce or Certific tion 
of Self-Insur nce, th t license sh ll be  utom tic lly suspended  s 
required under this  rticle. 
(f) The inform tion reported pursu nt to p r gr ph (2) of subdivi-

sion (d) sh ll be confidenti l,  nd sh ll be exempt from disclosure un-
der the C liforni  Public Records Act (Ch pter 3.5 (commencing with 
Section 6250) of Division 7 of Title 1 of the Government Code).  
Added St ts 1943 ch 132 § 1. Amended St ts 1990 ch 1386 § 3 (AB 2282); St ts 1991 ch
1160 § 38 (AB 2190); St ts 1995 ch 467 § 16 (SB 1061); St ts 1996 ch 331 § 1 (AB 
3355); St ts 2002 ch 311 § 4 (AB 264); St ts 2006 ch 38 § 1 (AB 881), effective J nu ry
1, 2007, repe led J nu ry 1, 2011; St ts 2010 ch 423 § 1 (AB 2305), effective J nu ry
1, 2011, repe led J nu ry 1, 2013; St ts 2011 ch 686 § 1 (AB 878), effective J nu ry 1,
2012, repe led J nu ry 1, 2013; St ts 2012 ch 389 § 1 (AB 2219), effective J nu ry 1,
2013. 

§ 7125.1.  T me l m t for acceptance of cert f cate 
( ) The registr r sh ll  ccept   certific te required by Section 7125 

 s of the effective d te shown on the certific te, if the certific te is 
received by the registr r within 90 d ys  fter th t d te,  nd sh ll re-
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inst te the license to which the certific te pert ins, if otherwise eligi-
ble, retro ctive to the effective d te of the certific te. 
(b) Notwithst nding subdivision ( ), the registr r sh ll  ccept the 

certific te  s of the effective d te shown on the certific te, even if the 
certific te is not received by the registr r within 90 d ys  fter th t 
d te, upon   showing by the licensee, on   form  ccept ble to the reg-
istr r, th t the f ilure to h ve   certific te on file w s due to circum-
st nces beyond the control of the licensee. The registr r sh ll rein-
st te the license to which the certific te pert ins, if otherwise eligi-
ble, retro ctive to the effective d te of the certific te. 
Added St ts 1995 ch 467 § 18 (SB 1061). 

§ 7125.2.  Suspens on of l cense for fa lure to ma nta n 
workers’ compensat on  nsurance 
The f ilure of   licensee to obt in or m int in workers’ compens -

tion insur nce cover ge, if required under this ch pter, sh ll result in 
the  utom tic suspension of the license by oper tion of l w in  ccord-
 nce with the provisions of this section, but this suspension sh ll not 
 ffect,  lter, or limit the st tus of the licensee  s  n employer for pur-
poses of Section 3716 of the L bor Code. 
( ) The license suspension imposed by this section is effective upon 

the e rlier of either of the following:
(1) On the d te th t the relev nt workers’ compens tion insur nce 

cover ge l pses. 
(2) On the d te th t workers’ compens tion cover ge is required to 

be obt ined.
(b) A licensee who is subject to suspension under p r gr ph (1) of 

subdivision ( ) sh ll be provided   notice by the registr r th t in-
cludes  ll of the following: 
(1) The re son for the license suspension  nd the effective d te. 
(2) A st tement informing the licensee th t   pending suspension will 

be posted to the license record for not more th n 45 d ys prior to the 
posting of  ny license suspension periods required under this  rticle. 
(3) The procedures required to reinst te the license. 
(c) Reinst tement m y be m de  t  ny time following the suspen-

sion by showing proof of compli nce  s specified in Sections 7125  nd 
7125.1. 
(d) In  ddition, with respect to  n unlicensed individu l  cting in 

the c p city of   contr ctor who is not otherwise exempted from the 
provisions of this ch pter,   cit tion m y be issued by the registr r 
under Section 7028.7 for f ilure to comply with this  rticle  nd to 
m int in workers’ compens tion insur nce. An opportunity for   
he ring  s specified in Section 7028.10 will be gr nted if requested 
within 15 working d ys  fter service of the cit tion. 
Added St ts 1995 ch 467 § 20 (SB 1061). Amended St ts 2002 ch 311 § 5 (AB 264). 
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§ 7125.3.  Per ods of l censure 
A contr ctor sh ll be considered duly licensed during  ll periods in 

which the registr r is required to  ccept the certific te prescribed by 
Section 7125, provided the licensee h s otherwise complied with the 
provisions of this ch pter. 
Added St ts 2002 ch 311 § 6 (AB 264). 

§ 7125.4.  Causes for d sc pl nary act on; M sdemeanor
( ) The filing of the exemption certific te prescribed by this  rticle 

th t is f lse, or the employment of   person subject to cover ge under 
the workers’ compens tion l ws  fter the filing of  n exemption certif-
ic te without first filing   Certific te of Workers’ Compens tion In-
sur nce or Certific tion of Self-Insur nce in  ccord nce with the pro-
visions of this  rticle, or the employment of   person subject to cover-
 ge under the workers’ compens tion l ws without m int ining cov-
er ge for th t person, constitutes c use for disciplin ry  ction. 
(b) Any qu lifier for   license who, under Section 7068.1, is respon-

sible for  ssuring th t   licensee complies with the provisions of this 
ch pter is  lso guilty of   misdeme nor for committing or f iling to 
prevent the commission of  ny of the  cts th t  re c use for discipli-
n ry  ction under this section. 
Added St ts 2002 ch 311 § 7 (AB 264). Amended St ts 2005 ch 205 § 2 (SB 488), effec-
tive J nu ry 1, 2006; St ts 2015 ch 389 § 3 (SB 560), effective J nu ry 1, 2016.  

§ 7125.5.  Renewal of l cense; Exempt on for workers’ 
compensat on  nsurance; Recert f cat on; Retroact ve renewal
 ( ) At the time of renew l,  ll  ctive licensees with  n exemption 

for workers’ compens tion insur nce on file with the bo rd, submitted 
pursu nt to subdivision (b) of Section 7125, sh ll either recertify the 
licensee’s exemption by completing   recertific tion st tement on the 
license renew l form,  s provided by the bo rd, or sh ll provide   cur-
rent  nd v lid Certific te of Workers’ Compens tion Insur nce or 
Certific te of Self-Insur nce, whichever is  pplic ble. 
(b) The license sh ll not be renewed unless   licensee with  n ex-

emption for workers’ compens tion insur nce on file with the bo rd 
recertifies the exemption st tus or provides   current  nd v lid Cer-
tific te of Workers’ Compens tion Insur nce or Certific te of Self-
Insur nce in conjunction with the license renew l. 
(c) If the document tion required by subdivision ( ) is not provided 

with the license renew l but is received within 30 d ys  fter notific -
tion by the bo rd of the renew l rejection, the registr r sh ll gr nt   
retro ctive renew l pursu nt to Section 7141.5 b ck to the d te of the 
postm rk of the otherwise  ccept ble renew l. A renew l th t is still 
incomplete for  ny re son  fter 30 d ys  fter notific tion of rejection 
sh ll not be eligible for retro ctive renew l under this subdivision. 
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Added St ts 2011 ch 546 § 1 (AB 397), effective J nu ry 1, 2012. 

§ 7126.  V olat on of art cle; M sdemeanor
Any licensee or  gent or officer thereof, who viol tes, or omits to 

comply with,  ny of the provisions of this  rticle is guilty of   misde-
me nor. 
Added St ts 1943 ch 132 § 1. 
—S   Labor Cod  S ction 3899, Building P rmits; R quir m nt for V rification of
Work rs Comp nsation in App ndix. 
—S   also H alth and Saf ty Cod  S ction 19825, D claration of Work r’s Comp nsa-
tion R quir d on Building P rmits, in App ndix  

§ 7127.  Stop order; Fa lure to observe; Protest
( )(1) If  n employer subject to licensure under this ch pter h s 

f iled to secure the p yment of compens tion  s required by Section 
3700 of the L bor Code,  nd whether th t employer is or is not li-
censed under this ch pter, the registr r m y, in  ddition to  ny other 
 dministr tive remedy, issue  nd serve on th t employer   stop order 
prohibiting the use of employee l bor. The stop order sh ll become 
effective immedi tely upon service. An employee  ffected by the work 
stopp ge sh ll be p id by the employer for his or her time lost, not 
exceeding 10 d ys, pending compli nce by the employer. 
(2) F ilure of  ny employer, officer, or  ny person h ving direction, 

m n gement, or control of  ny pl ce of employment or of employees 
to observe   stop order issued  nd served upon him or her pursu nt to 
this section is   misdeme nor punish ble by imprisonment in the 
county j il not exceeding 60 d ys or by   fine not exceeding ten thou-
s nd doll rs ($10,000), or both. 
(b) An employer who is subject to this section m y protest the stop 

order by m king  nd filing with the registr r   written request for   
he ring within 20 d ys  fter service of the stop order. The he ring 
sh ll be held within five d ys from the d te of filing the request. The 
registr r sh ll notify the employer of the time  nd pl ce of the he r-
ing by m il. At the conclusion of the he ring, the stop order sh ll be 
immedi tely  ffirmed or dismissed,  nd within 24 hours there fter 
the registr r sh ll issue  nd serve on  ll p rties to the he ring by 
registered or certified m il   written notice of findings  nd findings. A 
writ of m nd te m y be t ken from the findings to the  ppropri te 
superior court. Such writ must be t ken within 45 d ys  fter the 
m iling of the notice of findings  nd findings.  
Added St ts 2010 ch 643 § 1 (SB 1254), effective J nu ry 1, 2011. 
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Articl  8  
R v nu   

§ 7135.  D spos t on of fees and penalt es; Appropr at on
( ) The fees  nd civil pen lties received under this ch pter sh ll be 

deposited in the Contr ctors’ License Fund. All moneys in the fund 
 re hereby  ppropri ted for the purposes of this ch pter. 
(b) It is the intent of the Legisl ture th t the bo rd sh ll use mon-

eys  ppropri ted from the fund to improve its  dministr tive  nd in-
vestig tive oversight  ctivities  nd c p city.  
Added St ts 1939 ch 37 § 1. Amended St ts 1979 ch 1013 § 28; St ts 1986 ch 137 § 1. 

§ 7135.1.  Funds to enforce unl censed act v ty prov s ons 
It is the intent of the Legisl ture th t, e ch fisc l ye r the bo rd 

sh ll design te, if  ppropri ted in the Budget Act  nd to the extent 
th t it does not conflict with the control l ngu ge of the Budget Act, 
no less th n 20 percent of the  nnu l  mount collected  s   result of 
the fees incre sed by st tutes en cted during the 1993 portion of the 
1993–94 Regul r Session to be used to enforce the provision of this 
ch pter rel tive to unlicensed  ctivity. 
Added St ts 1993 ch 1188 § 1 (SB 148). 

§ 7136.  Percentage to be transferred to Consumer Affa rs 
Fund 
The director sh ll design te   sum not to exceed 10 percent of the 

tot l income of the Contr ctors’ St te License Bo rd for e ch fisc l 
ye r to be tr nsferred to the Consumer Aff irs Fund  s the bo rd’s 
sh re of the cost of  dministr tion of the dep rtment. 
Added St ts 1939 ch 37 § 1. Amended St ts 1971 ch 716 § 105; St ts 1984 ch 193 § 2. 

§ 7137.  Fee schedule (F rst of two; Inoperat ve July 1, 2017; 
Repealed January 1, 2018) 
The bo rd sh ll set fees by regul tion. These fees sh ll not exceed 

the following schedule: 
( ) The  pplic tion fee for  n origin l license in   single cl ssific -

tion sh ll not be more th n three hundred doll rs ($300). 
The  pplic tion fee for e ch  ddition l cl ssific tion  pplied for in 

connection with  n origin l license sh ll not be more th n seventy-
five doll rs ($75).
The  pplic tion fee for e ch  ddition l cl ssific tion pursu nt to 

Section 7059 sh ll not be more th n seventy-five doll rs ($75). 
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The  pplic tion fee to repl ce   responsible m n ging officer, re-
sponsible m n ging m n ger, responsible m n ging member, or re-
sponsible m n ging employee pursu nt to Section 7068.2 sh ll not be 
more th n seventy-five doll rs ($75). 
(b) The fee for rescheduling  n ex min tion for  n  pplic nt who 

h s  pplied for  n origin l license,  ddition l cl ssific tion,   ch nge 
of responsible m n ging officer, responsible m n ging m n ger, re-
sponsible m n ging member, or responsible m n ging employee, or 
for  n  sbestos certific tion or h z rdous subst nce remov l certific -
tion, sh ll not be more th n sixty doll rs ($60). 
(c) The fee for scheduling or rescheduling  n ex min tion for   li-

censee who is required to t ke the ex min tion  s   condition of pro-
b tion sh ll not be more th n sixty doll rs ($60). 
(d) The initi l license fee for  n  ctive or in ctive license sh ll not

be more th n one hundred eighty doll rs ($180).
(e) The renew l fee for  n  ctive license sh ll not be more th n 

three hundred sixty doll rs ($360).
The renew l fee for  n in ctive license sh ll not be more th n one 

hundred eighty doll rs ($180).
(f) The delinquency fee is  n  mount equ l to 50 percent of the re-

new l fee, if the license is renewed  fter its expir tion. 
(g) The registr tion fee for   home improvement s lesperson sh ll 

not be more th n seventy-five doll rs ($75).
(h) The renew l fee for   home improvement s lesperson registr -

tion sh ll not be more th n seventy-five doll rs ($75). 
(i) The  pplic tion fee for  n  sbestos certific tion ex min tion 

sh ll not be more th n seventy-five doll rs ($75).
(j) The  pplic tion fee for   h z rdous subst nce remov l or reme-

di l  ction certific tion ex min tion sh ll not be more th n seventy-
five doll rs ($75). 
(k) In  ddition to  ny other fees ch rged to C-10  nd C-7 contr c-

tors, the bo rd m y ch rge   fee not to exceed twenty doll rs ($20), 
which sh ll be used by the bo rd to enforce provisions of the L bor 
Code rel ted to electrici n certific tion. 
(l  ) This section sh ll become inoper tive on July 1, 2017,  nd  s of 

J nu ry 1, 2018, is repe led. 
Added St ts 1941 ch 971 § 19.5.  Amended St ts 1949 ch 750 § 1; St ts 1958 ch 2 § 1; 
St ts 1961 ch 1636 § 8, oper tive October 1, 1962, ch 2099 § 3, oper tive October 1, 
1962; St ts 1966 ch 4 § 5; St ts 1972 ch 1138 § 4.5; St ts 1974 ch  423 § 1; St ts 1978 ch 
1161 § 366; St ts 1982 ch 1615 § 1, effective September 30, 1982; St ts 1984 ch 329 § 1; 
St ts 1985 ch 1587 § 5.5, effective October 2, 1985; St ts 1986  ch 951 § 4, ch 1443 § 4, 
effective September 30, 1986; St ts 1987 ch 875 § 2; St ts 1993 ch 1188 § 2 (SB 148); 
St ts 1999 ch 982 § 3.7 (AB 1678); St ts 2002 ch 744 § 8 (SB 1953); St ts 2004 ch 865 
§ 17 (SB 1914); St ts 2008 ch 716 § 1 (SB 1362), effective J nu ry 1, 2009; St ts 2010 
ch 698 § 36 (SB 392), effective J nu ry 1, 2011; St ts 2016 ch 799 § 36 (SB 1039), effec-
tive J nu ry 1, 2017, inoper tive July 1, 2017, repe led J nu ry 1, 2018.  
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§ 7137.  Fee schedule (Second of two; Operat ve July 1, 2017) 
The bo rd m y set fees by regul tion. These fees sh ll be set  c-

cording to the following schedule: 
( ) (1) The  pplic tion fee for  n origin l license in   single cl ssifi-

c tion sh ll be three hundred thirty doll rs ($330)  nd m y be in-
cre sed to not more th n three hundred seventy-five doll rs ($375). 
(2) The  pplic tion fee for e ch  ddition l cl ssific tion  pplied for 

in connection with  n origin l license sh ll not be more th n eighty-
five doll rs ($85).
(3) The  pplic tion fee for e ch  ddition l cl ssific tion pursu nt to 

Section 7059 sh ll be one hundred fifty doll rs ($150)  nd m y be in-
cre sed to not more th n one hundred seventy-five doll rs ($175). 
(4) The  pplic tion fee to repl ce   responsible m n ging officer, re-

sponsible m n ging m n ger, responsible m n ging member, or re-
sponsible m n ging employee pursu nt to Section 7068.2 sh ll be one 
hundred fifty doll rs ($150)  nd m y be incre sed to not more th n 
one hundred seventy-five doll rs ($175). 
(5) The  pplic tion fee to  dd personnel, other th n   qu lifying in-

dividu l, to  n existing license sh ll be one hundred doll rs ($100) 
 nd m y be incre sed to not more th n one hundred fifteen doll rs 
($115). 
(b) The fee for rescheduling  n ex min tion for  n  pplic nt who 

h s  pplied for  n origin l license,  ddition l cl ssific tion,   ch nge 
of responsible m n ging officer, responsible m n ging m n ger, re-
sponsible m n ging member, or responsible m n ging employee, or 
for  n  sbestos certific tion or h z rdous subst nce remov l certific -
tion, sh ll not be more th n seventy doll rs ($70). 
(c) The fee for scheduling or rescheduling  n ex min tion for   li-

censee who is required to t ke the ex min tion  s   condition of pro-
b tion sh ll not be more th n seventy doll rs ($70). 
(d) The initi l license fee for  n  ctive or in ctive license sh ll be 

two hundred doll rs ($200)  nd m y be incre sed to not more th n 
two hundred twenty-five doll rs ($225).
(e) (1) The renew l fee for  n  ctive license sh ll be four hundred 

doll rs ($400)  nd m y be incre sed to not more th n four hundred 
fifty doll rs ($450).
(2) The renew l fee for  n in ctive license sh ll be two hundred dol-

l rs ($200)  nd m y be incre sed to not more th n two hundred twen-
ty-five doll rs ($225). 
(f) The delinquency fee is  n  mount equ l to 50 percent of the re-

new l fee, if the license is renewed  fter its expir tion. 
(g) The registr tion fee for   home improvement s lesperson sh ll 

be eighty-three doll rs ($83)  nd m y be incre sed to not more th n 
ninety-five doll rs ($95). 
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(h) The renew l fee for   home improvement s lesperson registr -
tion sh ll be eighty-three doll rs ($83)  nd m y be incre sed to not 
more th n ninety-five doll rs ($95). 
(i) The  pplic tion fee for  n  sbestos certific tion ex min tion 

sh ll be eighty-three doll rs ($83)  nd m y be incre sed to not more 
th n ninety-five doll rs ($95).
(j) The  pplic tion fee for   h z rdous subst nce remov l or reme-

di l  ction certific tion ex min tion sh ll be eighty-three doll rs 
($83)  nd m y be incre sed to not more th n ninety-five doll rs ($95). 
(k) In  ddition to  ny other fees ch rged to C-10  nd C-7 contr c-

tors, the bo rd m y ch rge   fee not to exceed twenty doll rs ($20), 
which sh ll be used by the bo rd to enforce provisions of the L bor 
Code rel ted to electrici n certific tion. 
(l  ) The bo rd sh ll, by regul tion, est blish criteri  for the  pprov l 

of expedited processing of  pplic tions. Approved expedited pro-
cessing of  pplic tions for licensure or registr tion,  s required by 
other provisions of l w, sh ll not be subject to this subdivision. 
(m) This section sh ll become oper tive on July 1, 2017. 

Added St ts 2016 ch 799 § 37 (SB 1039), effective J nu ry 1, 2017, oper tive July 1, 
2017. 

§ 7137.5.  Transfer of funds for use of Un form Construct on 
Cost Account ng Comm ss on; Recommendat on; 
Re mbursement 
The sum of ten thous nd doll rs ($10,000) sh ll be tr nsferred from 

the Contr ctors’ License Fund to the Controller for the exclusive use 
of the C liforni  Uniform Construction Cost Accounting Commission.
The commission sh ll prep re   recommend tion to the Legisl ture 

for   loc l public  gency source to fund the commission beginning Ju-
ly 1, 1991, which will provide revenue supported by the contr ct  c-
tivities represented by the commission’s  uthority. 
Upon  doption of this funding progr m, the commission sh ll reim-

burse the Contr ctors’ License Fund in the  mount of ten thous nd 
doll rs ($10,000).  
Added St ts 1990 ch 1326 § 8 (AB 3480), effective September 25, 1990. 

§ 7138.  Earned fee; Nonrefundab l ty when appl cat on  s 
f led 
Notwithst nding  ny other provision of l w,   fee p id in connec-

tion with   service or  pplic tion covered by Section 7137 sh ll  ccrue 
to the Contr ctors’ License Fund  s  n e rned fee  nd sh ll not be 
refunded.  
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Added St ts 1963 ch 160 § 3. Amended St ts 1966 ch 4 § 6; St ts 1974 ch 423 § 2; St ts 
1982 ch 1615 § 3, effective September 30, 1982; St ts 2003 ch 607 § 35 (SB 1077); St ts 
2010 ch 698 § 37 (SB 392), effective J nu ry 1, 2011. 
—S   Un mploym nt Insuranc Cod  S ction 10501, Job Training Program: Waiv r of
F  s, in App ndix. 

§ 7138.1.  Reserve fund level 
Notwithst nding Section 7137, the bo rd sh ll fix fees to be collect-

ed pursu nt to th t section in order to gener te revenues sufficient to 
m int in the bo rd’s reserve fund  t   level not to exceed  pproxi-
m tely six months of  nnu l  uthorized bo rd expenditures.  
Added St ts 1996 ch 528 § 1 (SB 1597). Amended St ts 2002 ch 744 § 9 (SB 1953). 

Articl  8.5  
Th  Construction Manag m nt Education Sponsorship Act of 1991  
§ 7139.  T tle of art cle 
This  rticle sh ll be known  s the Construction M n gement Edu-

c tion Sponsorship Act of 1991.  
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.1.  Leg slat ve f nd ngs and declarat ons 
The Legisl ture hereby finds  nd decl res  ll of the following: 
( ) There is   dem nd  nd incre sing need for construction m n-

 gement educ tion progr ms  nd resources within the postsecond ry 
educ tion system th t prep re gr du tes for the m n gement of con-
struction oper tions  nd comp nies regul ted by the Contr ctors’ 
St te License L w  nd enforced by the Contr ctors’ St te License 
Bo rd. 
(b) Although construction m n gement progr ms do exist within 

the st te university system, these progr ms  re woefully underfund-
ed  nd insufficiently funded to provide tr ining on st te-of-the- rt 
m n gement inform tion systems for either gr du tes or extension 
progr ms for continuing educ tion of licensed contr ctors. Construc-
tion industry  ssoci tions h ve provided some  ssist nce through di-
rect gr nts  nd schol rships, but the industrywide service of these 
progr ms  nd the need for  ddition l  ssist nce m nd tes bro d 
b sed industrywide support. 
(c) It is the intent of the Legisl ture th t by en bling contr ctors to 

design te   portion of their licensure fee  nd providing   form t for 
contr ctors to contribute funds to construction m n gement educ -
tion, this  rticle will receive bro d b sed industry support. In  ddi-
tion, this  rticle  llows the contr ctor to demonstr te the import nce 
of construction m n gement educ tion. This  ssist nce will en ble 
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gre ter development of construction m n gement curricul   nd will 
improve the over ll qu lity of construction by providing construction 
m n gement tr ining to C liforni  licensed contr ctors  nd their 
current  nd future m n gement personnel. 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.2.  Creat on of account 
( ) There is hereby cre ted the Construction M n gement Educ -

tion Account (CMEA)  s   sep r te  ccount in the Contr ctors’ Li-
cense Fund for the purposes of construction m n gement educ tion. 
Funds in the  ccount sh ll be  v il ble for the purposes of this  rticle 
upon  ppropri tion by the Legisl ture. 
(b) The Contr ctors’ St te License Bo rd sh ll  llow   contr ctor to 

m ke   contribution to the Construction M n gement Educ tion Ac-
count  t the time of the contr ctor license fee p yment. The license 
fee form sh ll cle rly displ y this  ltern tive on its f ce  nd sh ll 
cle rly inform the licensee th t this provision is   contribution to the 
Construction M n gement Educ tion Account  nd is in  ddition to 
the fees. 
(c) The bo rd m y  ccept gr nts from feder l, st te, or loc l public 

 gencies, or from priv te found tions or individu ls, in order to  ssist 
it in c rrying out its duties, functions,  nd powers under this  rticle. 
Gr nt moneys sh ll be deposited into the Construction M n gement 
Educ tion Account. 
Added St ts 1991 ch 1158 § 1 (AB 2158). Amended St ts 2003 ch 807 § 15 (SB 1080). 

§ 7139.3.  Grant awards 
( ) The bo rd m y  w rd gr nts to qu lified public postsecond ry 

educ tion l institutions for the support of courses of study in con-
struction m n gement. 
(b) Any org niz tion of contr ctors, or org niz tion of contr ctor or-

g niz tions, incorpor ted under Division 2 (commencing with Section 
5000) of the Corpor tions Code m y request the bo rd to  w rd 
gr nts pursu nt to subdivision ( ) directly to qu lified public postsec-
ond ry educ tion l institutions of its choice. However, the tot l 
 mount of money th t m y be  w rded to one public postsecond ry 
educ tion l institution pursu nt to subdivision ( ) m y not exceed  n 
 mount equ l to 25 percent of the tot l funds  v il ble under this 
 rticle. 
(c) The bo rd sh ll est blish  n  dvisory committee to recommend 

gr nt  w rds. The  dvisory committee sh ll be known  s the Construc-
tion M n gement Educ tion Account Advisory Committee  nd sh ll 
consist of 11 members, with  t le st one represent tive from e ch of 
the following: Associ ted Gener l Contr ctors of C liforni , Associ ted  



 

 

 

 
 
 

 
 

  

 
Builders  nd Contr ctors, C liforni  Building Industry Associ tion, 
N tion l Electric l Contr ctors Associ tion, Plumbing-He ting-Cooling 
Contr ctor’s Associ tion, Southern C liforni  Contr ctor’s Associ -
tion,Associ ted Gener l Contr ctors of S n Diego, Engineering  nd 
Utility Contr ctors Associ tion, Engineering Contr ctors Associ tion, 
C liforni  Sheet Met l  nd Air Conditioning Contr ctor’s Associ tion, 
 nd one member representing the C liforni  St te University  nd 
University of C liforni  construction m n gement progr ms  ccredited 
by the Americ n Council for Construction Educ tion. Advisory commit-
tee member terms sh ll be for three ye rs  nd the represent tives 
sh ll be  ppointed by e ch identified group. Members of the  dvisory 
committee sh ll not receive per diem or reimbursement for tr veling 
 nd other expenses pursu nt to Section 103. 
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(d) The mission of the Construction M n gement Educ tion Account 
Advisory Committee is to m int in,  nd incre se the qu lity  nd  v il-
 bility of, educ tion progr ms for the construction industry. The pri-
m ry focus is to provide fin nci l resources not now  v il ble to  c-
credited construction m n gement progr ms in C liforni  colleges  nd 
universities to m int in  nd upgr de f cilities  nd provide gre ter  c-
cess by the industry to modern construction st nd rds  nd m n ge-
ment pr ctices. The  dvisory committee sh ll do  ll of the following: 
(1) Confirm the qu lific tions of progr ms  pplying for gr nts.
(2) Aw rd less th n full gr nts when the  ccount h s insufficient

funds to  w rd full gr nts to  ll qu lifying progr ms. 
(3) Receive  nd review ye r-end reports of use  nd imp ct of funds.
(4) Affirm  pplic tions for Americ n Council for Construction Edu-

c tion  ccredit tion  nd, when funds  re  v il ble,  w rd gr nts to 
complete the  ccredit tion process. 
(5) Promote close ties between feeder junior colleges  nd four-ye r 

construction m n gement progr ms.
(6) Support development of new educ tion l progr ms with specific 

emph sis on outre ch to the construction industry  t l rge. 
Added St ts 1991 ch 1158 § 1 (AB 2158). Amended St ts 1994 ch 647 § 1 (AB 2934). 

§ 7139.4.  Postsecondary programs; Qual f cat ons 
Qu lified public postsecond ry educ tion l institutions sh ll pro-

vide postsecond ry construction m n gement progr ms  t the b cc -
l ure te or higher level th t either  w rd or provide one of the follow-
ing: 
( ) A b chelor of science construction m n gement degree  ccredit-

ed by the Americ n Council for Construction Educ tion. 
(b) A degree with  n Americ n Council for Construction Educ tion 

 ccredited option, including, but not limited to, engineering technolo-
gy  nd industri l technology. 
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(c) A b chelor of science or higher degree progr m documenting 
pl cement of more th n 50 percent of their gr du tes with C liforni  
licensed contr ctors. The pl cement of   person who holds   m ster or 
doctor te degree in the f culty of   construction progr m sh ll be 
counted  s though pl ced with   C liforni  licensed contr ctor.
(d) The development of   construction m n gement curriculum to 

meet the Americ n Council for Construction Educ tion criteri . 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.5.  Amounts of grants 
Gr nts sh ll be m de pursu nt to this  rticle to public postsecond-

 ry educ tion l institutions th t meet the qu lific tions specified in 
Section 7139.4 in the following  mounts: 
( ) Three thous nd doll rs ($3,000) per gr du te during the p st 

 c demic ye r for institutions qu lifying under subdivision ( ) of Sec-
tion 7139.4. 
(b) Three thous nd doll rs ($3,000) per gr du te during the p st 

 c demic ye r for institutions qu lifying under subdivision (b) of Sec-
tion 7139.4. 
(c) Three thous nd doll rs ($3,000) per gr du te pl ced with C li-

forni  licensed contr ctors during the p st  c demic ye r for institu-
tions qu lifying under subdivision (c) of Section 7139.4. These funds 
sh ll be used for the purpose of becoming  ccredited by the Americ n 
Council for Construction Educ tion  nd sh ll be  v il ble for up to 
three ye rs. The bo rd m y continue to provide this gr nt to  n insti-
tution th t in its judgment is meeting the intent of this  ct  nd is 
continuing its development tow rds  ccredit tion. 
(d) Institutions qu lifying under subdivision (d) of Section 7139.4 

m y receive   gr nt in  n  mount up to twenty-five thous nd doll rs 
($25,000) per ye r for up to two ye rs. There fter, these institutions 
m y receive gr nts b sed upon the criteri  described in subdivisions 
( ) to (c), inclusive. The bo rd m y continue to  w rd   gr nt to  n 
institution th t in its judgment is meeting the intent of this  rticle 
 nd is continuing its development tow rds  ccredit tion. 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.6.  Purposes for wh ch grants may be used 
( ) The gr nts issued pursu nt to Sections 7139.3  nd 7139.5 m y 

be used for  ll of the following: 
(1) Instruction l m teri ls  nd support, equipment, curriculum de-

velopment,  nd delivery. 
(2) Support  nd development of outre ch, continuing educ tion,  nd 

cooper tive educ tion or internship progr ms.
(3) Administr tive  nd cleric l support positions. 
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(4) F culty recruitment  nd development, to include support for 
postgr du te work le ding to  dv nced degrees, visiting lecturer 
compens tion  nd expenses, te ching  ssist nt positions,  nd f culty 
positions.
(b) Gr nt moneys m y  lso be used to support gener l cl ssroom 

 nd l bor tory oper ting expenses  nd rel ted  dministr tive sup-
plies, including, but not limited to, reference m teri ls, testing 
equipment,  nd equipment m inten nce. The list of support items in 
this subdivision  nd subdivision ( )  re intended to be descriptive 
r ther th n limiting. “Support” does not include f culty s l ry sup-
plements.  
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.7.  [Sect on repealed 2013.]
Added St ts 1991 ch 1158 § 1 (AB 2158). Repe led St ts 2012 ch 728 § 14 (SB 71), ef-
fective J nu ry 1, 2013. The repe led section rel ted to  n  nnu l report  on the condi-
tion of the gr nt progr m.  

§ 7139.8.  Report by pres dent of  nst tut on rece v ng grant 
The president of e ch public postsecond ry educ tion l institution 

receiving   gr nt under this  rticle sh ll submit, with its respective 
request for   gr nt e ch ye r following the initi l ye r for which 
gr nts  re issued,   report to the bo rd deline ting the  mount of the 
p st gr nt  w rded from the Construction M n gement Educ tion 
Account to th t institution  nd the utiliz tion of those funds. The re-
port sh ll include, but not be limited to, the following: 
( ) The number of gr du tes pl ced with the C liforni  licensed 

contr ctors during the previous  c demic ye r.
(b) The expected enrollment in construction m n gement courses in 

the upcoming  c demic ye r. 
(c) Continuing educ tion  nd extension courses offered during the 

previous  c demic ye r  nd their enrollments. 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.9.  Allocat on for adm n strat on 
The bo rd m y  lloc te up to fifteen thous nd doll rs ($15,000) per 

ye r from the Construction M n gement Educ tion Account for the 
 dministr tion of this  rticle. 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

§ 7139.10.  Intent of Leg slature 
It is the intent of the Legisl ture th t st te funding for the gr nts 

 uthorized to be  w rded under this section be provided only from 
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the Contr ctors’ License Fund to the extent th t funds  re  v il ble 
in th t fund  nd th t no other st te funding be provided for those 
gr nts. 
Added St ts 1991 ch 1158 § 1 (AB 2158). 

Articl  9  
R n wal of Lic ns s  

§ 7140.  Exp rat on of l censes; Renewal of unexp red l censes 
All licenses issued under the provisions of this ch pter sh ll expire 

two ye rs from the l st d y of the month in which the license is is-
sued, or two ye rs from the d te on which the renewed license l st 
expired. 
To renew   license which h s not expired, the licensee sh ll, before 

the time  t which the license would otherwise expire,  pply for re-
new l on   form prescribed by the registr r  nd p y the renew l fee 
prescribed by this ch pter. Renew l of  n unexpired license sh ll con-
tinue the license in effect for the two-ye r period following the expir -
tion d te of the license, when it sh ll expire if it is not  g in renewed. 
Added st ts 1941 ch 971 § 20; Amended St ts 1961 ch 1636 § 9, oper tive October 1, 
1962; St ts 1978 ch 1161 § 367; St ts 1981 ch 583 § 1; St ts 1991 ch 1160 § 39 (AB 
2190). 

§ 7141.  T me for renewal; Effect; Fa lure to renew 
( ) Except  s otherwise provided in this ch pter,   license th t h s 

expired m y be renewed  t  ny time within five ye rs  fter its expir -
tion by filing  n  pplic tion for renew l on   form prescribed by the 
registr r  nd p yment of the  ppropri te renew l fee. Renew l under 
this section sh ll be effective on the d te  n  ccept ble renew l  ppli-
c tion is filed with the bo rd. The licensee sh ll be considered unli-
censed  nd there will be   bre k in the licensing time between the 
expir tion d te  nd the d te the renew l becomes effective. Except  s 
provided in subdivision (b), if the license is renewed  fter the expir -
tion d te, the licensee sh ll  lso p y the delinquency fee prescribed by 
this ch pter. 
(b) An incomplete renew l  pplic tion th t h d origin lly been 

submitted on or before the license expir tion d te sh ll be returned to 
the licensee by the registr r with  n expl n tion of the re sons for its 
rejection. If   corrected  nd  ccept ble renew l  pplic tion is not re-
turned within 30 d ys  fter the license expir tion d te, the delin-
quency fee sh ll  pply. The 30 d y gr ce period sh ll  pply only to 
the delinquency fee. The license sh ll reflect  n expired st tus for  ny 
period between the expir tion d te  nd the d te of submission of   
correct  nd  ccept ble renew l  pplic tion.  
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(c) If so renewed, the license sh ll continue in effect through the 
d te provided in Section 7140 th t next occurs  fter the effective d te 
of the renew l, when it sh ll expire if it is not  g in renewed.
(d) If   license is not renewed within five ye rs, the licensee sh ll

m ke  n  pplic tion for   license pursu nt to Section 7066. 
Added St ts 1941 ch 971 § 20. Amended St ts 1961 ch 1636 § 10, oper tive October 1,
1962; St ts 1970 ch 856 § 1; St ts 1972 ch 1138 § 4.7; St ts 1983 ch 891 § 31; St ts 
1999 ch 982 § 3.9 (AB 1678); St ts 2002 ch 1013 § 62 (SB 2026); St ts 2003 ch 607 § 36
(SB 1077); St ts 2013 ch 319 § 9 (SB 822), effective J nu ry 1, 2014. 

§ 7141.5.  Retroact ve  ssuance of l cense after fa lure to 
renew 
The registr r m y gr nt the retro ctive renew l of   license if the 

licensee requests the retro ctive renew l in   petition to the regis-
tr r, files  n  pplic tion for renew l on   form prescribed by the reg-
istr r,  nd p ys the  ppropri te renew l fee  nd delinquency fee pre-
scribed by this ch pter. This section sh ll only  pply for   period not 
to exceed 90 d ys from the due d te  nd only upon   showing by the 
contr ctor th t the f ilure to renew w s due to circumst nces beyond 
the control of the licensee. 
Added St ts 1972 ch 1138 § 5. Amended St ts 1975 ch 329 § 4; St ts 1983 ch 891 § 32; 
St ts 1984 ch 1174 § 11. 

§ 7143.  Renewal of suspended l cense
A license th t is suspended for  ny re son which constitutes   b sis 

for suspension under this ch pter, is subject to expir tion  nd sh ll 
be renewed  s provided in this ch pter, but this renew l does not en-
title the licensee, while the license rem ins suspended,  nd until it is 
reinst ted, to eng ge in  ny  ctivity to which the license rel tes, or in 
 ny other  ctivity or conduct in viol tion of the order or judgment by 
which the license w s suspended.  
Added St ts 1941 ch 971 § 20. Amended St ts 1961 ch 1636 § 12, oper tive October 1,
1962; St ts 1972 ch 1138 § 7; St ts 1987 ch 930 § 8, effective September 22, 1987; St ts
2003 ch 363 § 8 (AB 1382). 

§ 7143.5.  Appl cat on for new l cense by person proh b ted 
from renew ng
A person who, by re son of the provisions of Section 7141, is not enti-

tled to renew his license, m y  pply for  nd obt in   new license only if 
he p ys  ll of the fees  nd meets  ll of the qu lific tions  nd require-
ments set forth in this ch pter for obt ining  n origin l license. 
Added St ts 1961 ch 1636 § 13, oper tive October 1, 1962. Amended St ts 1972 ch 1138 
§ 8. 
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§ 7144.  Re nstatement of revoked l cense 
A revoked license sh ll be considered  s h ving expired  s of the 

d te of revoc tion  nd sh ll not be renewed. To reinst te   revoked 
license   licensee m y  pply for reinst tement of the license only if he 
p ys  ll of the fees  nd meets  ll of the qu lific tions  nd require-
ments set forth in this ch pter for obt ining  n origin l license.  
Added St ts 1941 ch 971 § 20. Amended St ts 1961 ch 1636 § 14, oper tive October 1,
1962; St ts 1974 ch 433 § 3. 

§ 7145.  Incompleteness of appl cat on as grounds for refusal 
to renew l cense; Abandonment of appl cat on; Pet t on
The registr r m y refuse to renew   license for the f ilure or re-

fus l by the licensee to complete the renew l  pplic tion prescribed 
by the registr r. If   licensee f ils to return  n  pplic tion for renew-
 l which w s rejected for insufficiency or incompleteness within 90 
d ys from the origin l d te of rejection, the  pplic tion  nd fee sh ll 
be deemed  b ndoned. Any  pplic tion  b ndoned m y not be rein-
st ted. However, the  pplic nt m y file  nother  pplic tion  ccomp -
nied by the required fee. 
The registr r m y review  nd  ccept the petition of   licensee who 

disputes the inv lid tion of his or her  pplic tion for renew l upon   
showing of good c use. This petition sh ll be received within 90 d ys 
from the d te the renew l  pplic tion is deemed  b ndoned. 
Added St ts 1941 ch 971 § 20. Amended St ts 1970 ch 524 § 2; St ts 1984 ch 1174 § 12. 

§ 7145.5.  Fa lure to resolve outstand ng l ab l t es as grounds 
for refusal to renew l cense 
( ) The registr r m y refuse to issue, reinst te, re ctiv te, or renew 

  license or m y suspend   license for the f ilure of   licensee to re-
solve  ll outst nding fin l li bilities, which include t xes,  dditions to 
t x, pen lties, interest,  nd  ny fees th t m y be  ssessed by the 
bo rd, the Dep rtment of Industri l Rel tions, the Employment De-
velopment Dep rtment, the Fr nchise T x Bo rd, or the St te Bo rd 
of Equ liz tion. 
(1) Until the debts covered by this section  re s tisfied, the qu lify-

ing person  nd  ny other personnel of record n med on   license th t 
h s been suspended under this section sh ll be prohibited from serv-
ing in  ny c p city th t is subject to licensure under this ch pter, but 
sh ll be permitted to  ct in the c p city of   nonsupervising bon  fide 
employee. 
(2) The license of  ny other renew ble licensed entity with  ny of 

the s me personnel of record th t h ve been  ssessed  n outst nding 
li bility covered by this section sh ll be suspended until the debt h s 
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been s tisfied or until the s me personnel of record dis ssoci te 
themselves from the renew ble licensed entity.
(b) The refus l to issue   license or the suspension of   license  s 

provided by this section sh ll be  pplic ble only if the registr r h s 
m iled   notice prelimin ry to the refus l or suspension th t indi-
c tes th t the license will be refused or suspended by   d te cert in. 
This prelimin ry notice sh ll be m iled to the licensee  t le st 60 
d ys before the d te cert in. 
(c) In the c se of outst nding fin l li bilities  ssessed by the Fr n-

chise T x Bo rd, this section sh ll be oper tive within 60 d ys  fter 
the Contr ctors’ St te License Bo rd h s provided the Fr nchise T x 
Bo rd with the inform tion required under Section 30, rel ting to 
licensing inform tion th t includes the feder l employee identific -
tion number or soci l security number. 
(d) All versions of the  pplic tion for contr ctors’ licenses sh ll in-

clude,  s p rt of the  pplic tion,  n  uthoriz tion by the  pplic nt, in 
the form  nd m nner mutu lly  gree ble to the Fr nchise T x Bo rd 
 nd the bo rd, for the Fr nchise T x Bo rd to disclose the t x infor-
m tion th t is required for the registr r to  dminister this section. 
The Fr nchise T x Bo rd m y from time to time  udit these  uthori-
z tions. 
(e) In the c se of outst nding fin l li bilities  ssessed by the St te 

Bo rd of Equ liz tion, this section sh ll not  pply to  ny outst nding 
fin l li bility if the licensee h s entered into  n inst llment p yment 
 greement for th t li bility with the St te Bo rd of Equ liz tion  nd 
is in compli nce with the terms of th t  greement. 
Added St ts 1990 ch 1386 § 6 (AB 2282). Amended St ts 2006 ch 122 § 1 (AB 2456), 
effective J nu ry 1, 2007; St ts 2007 ch 130 § 29 (AB 299), effective J nu ry 1, 2008; 
St ts 2011 ch 734 § 1 (AB 1307), effective J nu ry 1, 2012. 

Articl  10  
Hom  Improv m nt Busin ss  

§ 7150.  “Person” 
“Person”  s used in this  rticle is limited to n tur l persons, not-

withst nding the definition of person in Section 7025.  
Added St ts 1961 ch 1021 § 1. Amended St ts 1972 ch 1138 § 9. 

§ 7150.1.  “Home  mprovement contractor”
A home improvement contr ctor, including   swimming pool con-

tr ctor, is   contr ctor  s defined  nd licensed under this ch pter who 
is eng ged in the business of home improvement either full time or 
p rt time. A home improvement contr ctor sh ll s tisfy  ll require-
ments imposed by this  rticle. 
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Added St ts 1969 ch 1583 § 1  s § 7026.2. Amended  nd renumbered St ts 1972 ch 
1138 § 1.1. Amended St ts 1991 ch 1160 § 40 (AB 2190). Amended St ts 1997 ch 888 
§ 1 (AB 1213). 

§ 7150.2.  [Sect on repealed 2004.]
Added St ts 1997 ch 888 § 2 (AB 1213). Repe led, oper tive J nu ry 1, 2004, by its 
own terms. The repe led section rel ted to certific tion for home improvement contr c-
tors.  

§ 7150.3.  [Sect on repealed 2004.] 
Added St ts 1997 ch 888 § 3 (AB 1213). Repe led, oper tive J nu ry 1, 2004, by its 
own terms. The repe led section rel ted to qu lific tion for home  improvement con-
tr ctor.  

§ 7151.  “Home  mprovement”; “Home  mprovement goods or 
serv ces” 
“Home improvement” me ns the rep iring, remodeling,  ltering, 

converting, or modernizing of, or  dding to, residenti l property  nd 
sh ll include, but not be limited to, the construction, erection, re-
pl cement, or improvement of drivew ys, swimming pools, including 
sp s  nd hot tubs, terr ces, p tios,  wnings, storm windows, l nd-
sc ping, fences, porches, g r ges, f llout shelters, b sements,  nd 
other improvements of the structures or l nd which is  dj cent to   
dwelling house. “Home improvement” sh ll  lso me n the inst ll tion 
of home improvement goods or the furnishing of home improvement 
services. 
For purposes of this ch pter, “home improvement goods or services” 

me ns goods  nd services,  s defined in Section 1689.5 of the Civil
Code, which  re bought in connection with the improvement of re l 
property. Such home improvement goods  nd services include, but  re 
not limited to, c rpeting, texture co ting, fencing,  ir conditioning or 
he ting equipment,  nd termite extermin tion. Home improvement 
goods include goods which  re to be so  ffixed to re l property  s to 
become   p rt of re l property whether or not sever ble therefrom. 
Added St ts 1961 ch 1021 § 1. Amended St ts 1969 ch 1583 § 10; St ts 1979 ch 1012
§ 2; St ts 1980 ch 138 § 3, effective M y 30, 1980; St ts 1981 ch 916 § 2; St ts 1982 ch 
1210 § 2; St ts 1991 ch 1160 § 41 (AB 2190). 

§ 7151.2.  “Home  mprovement contract”
“Home improvement contr ct” me ns  n  greement, whether or l 

or written, or cont ined in one or more documents, between   contr c-
tor  nd  n owner or between   contr ctor  nd   ten nt, reg rdless of 
the number of residence or dwelling units cont ined in the building in 
which the ten nt resides, if the work is to be performed in, to, or upon 
the residence or dwelling unit of the ten nt, for the perform nce of   
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home improvement  s defined in Section 7151,  nd includes  ll l bor, 
services,  nd m teri ls to be furnished  nd performed thereunder. 
“Home improvement contr ct”  lso me ns  n  greement, whether 
or l or written, or cont ined in one or more documents, between   
s lesperson, whether or not he or she is   home improvement s les-
person,  nd ( )  n owner or (b)   ten nt, reg rdless of the number of 
residence or dwelling units cont ined in the building in which the 
ten nt resides, which provides for the s le, inst ll tion, or furnishing 
of home improvement goods or services.  
Added St ts 1969 ch 1583 § 11. Amended St ts 1979 ch 1012 § 3; St ts 1991 ch 1160
§ 42 (AB 2190). 

—S   Civil Cod  S ctions 1689.5, Hom  Solicitation Contract;1689.6, Canc llation of 
Hom  Solicitation Contract;1689.7, Form of Notic  of Canc llation; 1689.8 Contract 
which provid s for Li n; 1689.9, Ex mptions: 1689.10, Aft r Canc llation, S ll r to R -
turn Downpaym nt; 1689.11, Buy r to R turn Goods; 1689.12, Invalidity of Waiv r of 
Statut ; 1689.13, Notic  Not R quir d for Em rg ncy Situations; 1689.14, Void Con-
tracts, in App ndix.  

§ 7152.  “Home  mprovement salesperson” 
( ) “Home improvement s lesperson” is   person who is registered 

under this ch pter  nd eng ged in the business of soliciting, selling, 
negoti ting, or executing contr cts for home improvements, for the 
s le, inst ll tion or furnishing of home improvement goods or ser-
vices, or of swimming pools, sp s, or hot tubs on beh lf of   home im-
provement contr ctor licensed under this ch pter. 
(b) A home improvement s lesperson sh ll register with the bo rd 

in order to eng ge in the business of, or  ct in the c p city of,   home 
improvement s lesperson.
(c) The following sh ll not be required to be registered  s home im-

provement s lespersons: 
(1) An officer of record of   corpor tion licensed pursu nt to this 

ch pter, or   m n ger , member, or officer of record of   limited li bil-
ity comp ny licensed pursu nt to this ch pter. 
(2) A gener l p rtner listed on the license record of   p rtnership li-

censed pursu nt to this ch pter. 
(3) A qu lifying person,  s defined in Section 7025.
(4) A s lesperson whose s les  re  ll m de pursu nt to negoti tions 

between the p rties if the negoti tions  re initi ted by the prospec-
tive buyer  t or with   gener l merch ndise ret il est blishment th t 
oper tes from   fixed loc tion where goods or services  re offered for 
s le. 
(5) A person who cont cts the prospective buyer for the exclusive 

purpose of scheduling  ppointments for   registered home improve-
ment s lesperson.  
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(6) A bon  fide service rep irperson who is in the employ of   li-
censed contr ctor  nd whose rep ir or service c ll is limited to the 
service, rep ir, or emergency rep ir initi lly requested by the buyer of 
the service. 
(d) The exemption to registr tion provided under p r gr phs (1), 

(2),  nd (3) of subdivision (c) sh ll  pply only to those individu ls 
who,  t the time of the s les tr ns ction,  re listed  s personnel of 
record for the licensee responsible for soliciting, negoti ting, or con-
tr cting for   service or improvement th t is subject to regul tion un-
der this  rticle.  
Added St ts 1972 ch 1138 § 11. Amended St ts 1973 ch 115 § 1, effective June 26, 
1973; St ts 1979 ch 1012 § 4; St ts 1980 ch 138 § 4, effective M y 30, 1980; St ts 1982 
ch 585 § 1; St ts 1985 ch 1281 § 4; St ts 1991 ch 1160 § 43 (AB 2190); St ts 2006 ch 
106 § 4 (AB 2457), effective J nu ry 1, 2007; St ts 2010 ch 698 § 38 (SB 392), effective
J nu ry 1, 2011; St ts 2015 ch 281 § 2 (SB 561), effective J nu ry 1, 2016. 
—S   Civil Cod  S ctions 1804.3, S curity Int r st in Goods Paid For Not Sold; S curi-
ty Int r st unr al Prop rty for Sal  of Unattach d Goods; 1805.6, Und liv r d Goods; 
1810.10, Financ  Charg , in App ndix.  

§ 7153.  Sell ng w thout reg strat on 
( ) It is   misdeme nor for  ny person to eng ge in the occup tion 

of s lesperson for one or more home improvement contr ctors within 
this st te without h ving,  t the time of the s les tr ns ction,   cur-
rent  nd v lid home improvement s lesperson registr tion issued by 
the registr r. If, upon investig tion, the registr r h s prob ble c use 
to believe th t   s lesperson is in viol tion of this section, the regis-
tr r m y issue   cit tion pursu nt to Section 7028.7. 
It is   misdeme nor for  ny person to eng ge in the occup tion of 

s lesperson of home improvement goods or services within this st te 
without h ving,  t the time of the s les tr ns ction,   current  nd 
v lid home improvement s lesperson registr tion issued by the regis-
tr r. 
(b) Any security interest t ken by   contr ctor, to secure  ny p y-

ment for the perform nce of  ny  ct or conduct described in Section 
7151 th t occurs on or  fter J nu ry 1, 1995, is unenforce ble if the 
person soliciting the  ct or contr ct w s not   duly registered s les-
person or w s not exempt from registr tion pursu nt to Section 7152 
 t the time the homeowner signs the home improvement contr ct so-
licited by the s lesperson.  
Added St ts 1972 ch 1138 § 13. Amended St ts 1979 ch 1012 § 5; St ts 1994 ch 888 § 1 
(AB 3269); St ts 2001 ch 728 § 63 (SB 724); St ts 2015 ch 281 § 3 (SB 561), effective
J nu ry 1, 2016. 
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§ 7153.1.  Salesperson’s appl cat on for reg strat on; Grounds 
for den al; F ngerpr nts of appl cants; Cr m nal h story and 
subsequent arrest  nformat on 
( ) The home improvement s lesperson sh ll submit to the regis-

tr r  n  pplic tion in writing cont ining the st tement th t he or she 
desires the issu nce of   registr tion under the terms of this  rticle. 
The  pplic tion sh ll be m de on   form prescribed by the registr r 

 nd sh ll be  ccomp nied by the fee fixed by this ch pter. 
(b) The registr r m y refuse to register the  pplic nt under the 

grounds specified in Section 480.
(c) As p rt of  n  pplic tion for   home improvement s lesperson, 

the bo rd sh ll require  n  pplic nt to furnish   full set of finger-
prints for purposes of conducting crimin l history record checks. Fin-
gerprints furnished pursu nt to this subdivision sh ll be submitted in 
 n electronic form t where re dily  v il ble. Requests for  ltern tive 
methods of furnishing fingerprints  re subject to the  pprov l of the 
registr r. The bo rd sh ll use the fingerprints furnished by  n  ppli-
c nt to obt in crimin l history inform tion on the  pplic nt from the 
Dep rtment of Justice  nd the United St tes Feder l Bure u of In-
vestig tion, including  ny subsequent  rrest inform tion  v il ble.  
Added St ts 1972 ch 1138 § 14. Amended St ts 1978 ch 1161 § 368; St ts 2002 ch 744 
§ 10 (SB 1953); St ts 2003 ch 789 § 18 (SB 364); St ts 2004 ch 909 § 27.5 (SB 136),
effective September 30, 2004; St ts 2007 ch 240 § 3 (AB 936), effective J nu ry 1, 2008. 

§ 7153.2.  Exp rat on of reg strat ons 
All home improvement s lesperson registr tions issued under the 

provisions of this  rticle sh ll expire two ye rs from the l st d y of 
the month in which the registr tion w s issued, or two ye rs from the 
d te on which the renewed registr tion l st expired. 
Added St ts 1972 ch 1138 § 15. Amended St ts 1983 ch 891 § 33; St ts 1991 ch 1160
§ 44 (AB 2190); St ts 2015 ch 281 § 4 (SB 561), effective J nu ry 1, 2016. 

§ 7153.3.  Renewal of reg strat on; Del nquent renewal 
penalty; Abandonment of appl cat on; Pet t on (F rst of two; 
Inoperat ve July 1, 2017; Repealed January 1, 2018) 
( ) To renew   home improvement s lesperson registr tion, which 

h s not expired, the registr nt sh ll before the time  t which the reg-
istr tion would otherwise expire,  pply for renew l on   form pre-
scribed by the registr r  nd p y   renew l fee prescribed by this 
ch pter. Renew l of  n unexpired registr tion sh ll continue the reg-
istr tion in effect for the two-ye r period following the expir tion d te 
of the registr tion, when it sh ll expire if it is not  g in renewed. 
(b) An  pplic tion for renew l of registr tion is delinquent if the 

 pplic tion is not postm rked or received vi  electronic tr nsmission 
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 s  uthorized by Section 7156.6 by the d te on which the registr tion 
would otherwise expire. A registr tion m y, however, still be renewed 
 t  ny time within three ye rs  fter its expir tion upon the filing of 
 n  pplic tion for renew l on   form prescribed by the registr r  nd 
the p yment of the renew l fee prescribed by this ch pter  nd   de-
linquent renew l pen lty in the  mount of twenty-five doll rs ($25). 
If   registr tion is not renewed within three ye rs, the person sh ll 
m ke   new  pplic tion for registr tion pursu nt to Section 7153.1. 
(c) The registr r m y refuse to renew   registr tion for f ilure by 

the registr nt to complete the  pplic tion for renew l of registr tion. 
If   registr nt f ils to return the  pplic tion rejected for insufficiency 
or incompleteness within 90 d ys from the origin l d te of rejection, 
the  pplic tion  nd fee sh ll be deemed  b ndoned. Any  pplic tion 
 b ndoned m y not be reinst ted. However, the person m y file   
new  pplic tion for registr tion pursu nt to Section 7153.1.
The registr r m y review  nd  ccept the petition of   person who 

disputes the  b ndonment of his or her renew l  pplic tion upon   
showing of good c use. This petition sh ll be received within 90 d ys 
of the d te the  pplic tion for renew l is deemed  b ndoned.
(d) This section sh ll become inoper tive on July 1, 2017,  nd  s of 

J nu ry 1, 2018, is repe led. 
Added St ts 1972 ch 1138 § 16. Amended St ts 1984 ch 1174 § 13; St ts 2015 ch 281 
§ 5 (SB 561), effective J nu ry 1, 2016; St ts 2016 ch 799 §§ 38, 39 (SB 1039), effective
J nu ry 1, 2017, inoper tive July 1, 2017, repe led J nu ry 1, 2018. 

§ 7153.3.  Renewal of reg strat on; Del nquent renewal 
penalty; Abandonment of appl cat on; Pet t on (Second of two; 
Operat ve July 1, 2017) 
( ) To renew   home improvement s lesperson registr tion, which 

h s not expired, the registr nt sh ll before the time  t which the reg-
istr tion would otherwise expire,  pply for renew l on   form pre-
scribed by the registr r  nd p y   renew l fee prescribed by this 
ch pter. Renew l of  n unexpired registr tion sh ll continue the reg-
istr tion in effect for the two-ye r period following the expir tion d te 
of the registr tion, when it sh ll expire if it is not  g in renewed. 
(b) An  pplic tion for renew l of registr tion is delinquent if the 

 pplic tion is not postm rked or received vi  electronic tr nsmission 
 s  uthorized by Section 7156.6 by the d te on which the registr tion 
would otherwise expire. A registr tion m y, however, still be renewed 
 t  ny time within three ye rs  fter its expir tion upon the filing of 
 n  pplic tion for renew l on   form prescribed by the registr r  nd 
the p yment of the renew l fee prescribed by this ch pter  nd   de-
linquent renew l pen lty equ l to 50 percent of the renew l fee. If   
registr tion is not renewed within three ye rs, the person sh ll m ke 
  new  pplic tion for registr tion pursu nt to Section 7153.1.  



 

 
 

 

 

 

417 CHAPTER 12. CONTRACTORS LICENSE LAW 

(c) (1) The registr r m y refuse to renew   registr tion for f ilure 
by the registr nt to complete the  pplic tion for renew l of registr -
tion. If   registr nt f ils to return the  pplic tion rejected for insuffi-
ciency or incompleteness within 90 d ys from the origin l d te of re-
jection, the  pplic tion  nd fee sh ll be deemed  b ndoned. Any  p-
plic tion  b ndoned m y not be reinst ted. However, the person m y 
file   new  pplic tion for registr tion pursu nt to Section 7153.1. 
(2) The registr r m y review  nd  ccept the petition of   person 

who disputes the  b ndonment of his or her renew l  pplic tion upon 
  showing of good c use. This petition sh ll be received within 90 
d ys of the d te the  pplic tion for renew l is deemed  b ndoned. 
(d) This section sh ll become oper tive on July 1, 2017. 

Added St ts 2016 ch 799 § 39 (SB 1039), effective J nu ry 1, 2017, oper tive July 1, 
2017. 

§ 7154.  Not f cat on of employment of reg stered salesperson; 
Not f cat on when reg stered salesperson ceases employment; 
D sc pl ne for fa lure to report regard ng employment of 
reg stered salesperson; D sc pl ne for employment of 
unreg stered salesperson 
( ) A home improvement contr ctor licensed under this ch pter 

sh ll notify the registr r in writing, on   form prescribed by the regis-
tr r,  bout the employment of   registered home improvement s les-
person, pursu nt to the terms of this  rticle. This notific tion re-
quirement sh ll include, but not be limited to, the n me  nd registr -
tion number of the home improvement s lesperson who is employed 
by the contr ctor. The form sh ll be submitted prior to the home im-
provement s lesperson beginning work for the contr ctor. 
(b) A home improvement contr ctor sh ll notify the registr r in 

writing, on   form prescribed by the registr r, when   registered 
home improvement s lesperson ce ses to be employed by the contr c-
tor. This notific tion requirement sh ll include, but not be limited to, 
the n me  nd registr tion number of the home improvement s les-
person who h d been employed by the contr ctor. The form sh ll be 
submitted within 90 d ys  fter the home improvement s lesperson 
ce ses to be employed by the contr ctor. 
(c) A home improvement contr ctor who employs   registered home 

improvement s lesperson to sell home improvement contr cts, but 
who f ils to report to the registr r pursu nt to subdivision ( ) or (b), 
is subject to disciplin ry  ction by the registr r.
(d) A home improvement contr ctor who employs   person to sell 

home improvement contr cts while th t person is not registered by 
the registr r  s   home improvement s lesperson  s provided in this 
 rticle, is subject to disciplin ry  ction by the registr r. 
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Added St ts 1972 ch 1138 § 18. Amended St ts 2015 ch 281 § 6 (SB 561), effective J n-
u ry 1, 2016.  

§ 7155.  D sc pl ne of salesman 
Viol tion of  ny provision of this ch pter by   home improvement 

s lesperson constitutes c use for disciplin ry  ction. The registr r 
m y suspend or revoke the registr tion of the home improvement 
s lesperson if he or she is found to be in viol tion. The disciplin ry 
proceedings sh ll be conducted in  ccord nce with Ch pter 5 (com-
mencing with Section 11500) of P rt 1 of Division 3 of Title 2 of the 
Government Code. 
Added St ts 1972 ch 1138 § 20. Amended St ts 2011 ch 296 § 16 (AB 1023), effective 
J nu ry 1, 2012. 

§ 7155.5.  D sc pl ne of contractor for salesperson’s v olat ons
Viol tions of  ny provisions of this ch pter by   home improvement 

s lesperson likewise constitute c use for disciplin ry  ction  g inst 
the contr ctor, by whom he or she w s employed  t the time the vio-
l tion occurred, whether or not the contr ctor h d knowledge of or 
p rticip ted in the  ct or omission constituting viol tions of this 
ch pter. 
Added St ts 1972 ch 1138 § 21. Amended St ts 1997 ch 812 § 5 (SB 857), ch 813 § 3
(SB 825); St ts 2015 ch 281 § 7 (SB 561), effective J nu ry 1, 2016. 

§ 7156.  M sdemeanors; Grounds for d sc pl ne 
It sh ll be   misdeme nor  nd   c use for disciplin ry  ction to 

commit  ny of the following  cts:
( ) For  ny home improvement s lesperson to f il to  ccount for or 

to remit to his or her employing contr ctor  ny p yment received in 
connection with  ny home improvement tr ns ction or  ny other 
tr ns ction involving   work of improvement. 
(b) For  ny person to use   contr ct form in connection with  ny 

home improvement tr ns ction or  ny other tr ns ction involving   
work of improvement if the form f ils to disclose the n me of the con-
tr ctor princip l by whom he or she is employed. 
Added St ts 1969 ch 1583 § 2  s § 7026.8. Amended  nd Renumbered St ts 1972 ch
1138 § 1.2; St ts 1997 ch 812 § 6 (SB 857), ch 813 § 4 (SB 825); St ts 2015 ch 281 § 8
(SB 561), effective J nu ry 1, 2016. 

§ 7156.6.  Electron c transm ss on of appl cat ons, renewals, 
and not ces 
( ) Notwithst nding  ny other l w, the bo rd m y implement   sys-

tem th t provides for the electronic tr nsmission of  n initi l  pplic -
tion or renew l  pplic tion for the registr tion required by this  rti-
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cle  nd the electronic tr nsmission of the notices required by Section 
7154.
(b) The bo rd by regul tion m y specify the form  nd m nner of 

these tr nsmissions, including the  doption of  ny protocols neces-
s ry to ensure the v lidity  nd security of  ny inform tion, d t , or 
document tr nsmitted electronic lly. Upon the effective d te of the 
regul tions, the electronic submission of  n initi l registr tion  ppli-
c tion,   renew l  pplic tion, or the electronic tr nsmission of   no-
tice required by Section 7154 sh ll s tisfy the requirements of this 
 rticle.  
Added St ts 2015 ch 281 § 9 (SB 561), effective J nu ry 1, 2016. 

§ 7157.  Proh b ted  nducements 
( ) Except  s otherwise provided in subdivision (b),  s   p rt of or in 

connection with the inducement to enter into  ny home improvement 
contr ct or other contr ct, which m y be performed by   contr ctor, 
no person m y promise or offer to p y, credit, or  llow to  ny owner, 
compens tion or rew rd for the procurement or pl cing of home im-
provement business with others. 
(b) A contr ctor or his or her  gent or s lesperson m y give t ngible 

items to prospective customers for  dvertising or s les promotion 
purposes where the gift is not conditioned upon obt ining   contr ct 
for home improvement work if the gift does not exceed   v lue of five 
doll rs ($5)  nd only one such gift is given in connection with  ny one 
tr ns ction.
(c) No s lesperson or contr ctor’s  gent m y  ccept  ny compens -

tion of  ny kind, for or on  ccount of   home improvement tr ns c-
tion, or  ny other tr ns ction involving   work of improvement, from 
 ny person other th n the contr ctor whom he or she represents with 
respect to the tr ns ction, nor sh ll the s lesperson or  gent m ke 
 ny p yment to  ny person other th n his or her employer on  ccount 
of the s les tr ns ction. 
(d) No contr ctor sh ll p y, credit, or  llow  ny consider tion or 

compens tion of  ny kind to  ny other contr ctor or s lesperson other 
th n   licensee for or on  ccount of the perform nce of  ny work of 
improvement or services, including, but not limited to, home im-
provement work or services, except: (1) where the person to or from 
whom the consider tion is to be p id is not subject to or is exempted 
from the licensing requirements of this ch pter, or (2) where the 
tr ns ction is not subject to the requirements of this ch pter. 
As used in this section “owners” sh ll  lso me n “ten nt.”
Commission of  ny  ct prohibited by this section is   misdeme nor 

 nd constitutes   c use for disciplin ry  ction. 
Added St ts 1969 ch 1583 § 3,  s B & P C § 7026.9. Renumbered by St ts 1972 ch 1138 
§ 1.3. Amended St ts 1997 ch 812 § 7 (SB 857), ch 813 § 5 (SB 825). 
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§ 7158.  False complet on cert f cates 
( ) Any person who sh ll  ccept or receive   completion certific te 

or other evidence th t perform nce of   contr ct for   work of im-
provement, including but not limited to   home improvement, is com-
plete or s tisf ctorily concluded, with knowledge th tthe document is 
f lse  nd th t the perform nce is not subst nti lly completed,  nd 
who sh ll utter, offer, or use the document in connection with the 
m king or  ccepting of  ny  ssignment or negoti tion of the right to 
receive  ny p yment from the owner, under or in connection with   
contr ct, or for the purpose of obt ining or gr nting  ny credit or lo n 
on the security of the right to receive  ny p yment sh ll be guilty of   
misdeme nor  nd subject to   fine of not less th n five hundred dol-
l rs ($500) nor more th n five thous nd doll rs ($5,000), or to impris-
onment in the county j il for   term of not less th n one month nor 
more th n one ye r, or both. 
(b) Any person who viol tes this section  s p rt of   pl n or scheme 

to defr ud  n owner of   residenti l or nonresidenti l structure, in-
cluding   mobilehome or m nuf ctured home, in connection with the 
offer or perform nce of rep irs to the structure for d m ge c used by 
  n tur l dis ster, sh ll be ordered by the court to m ke full restitu-
tion to the victim b sed on the person’s  bility to p y,  s defined in 
subdivision (e) of Section 1203.1b of the Pen l Code. In  ddition to 
full restitution,  nd imprisonment  uthorized by subdivision ( ), the 
court m y impose   fine of not less th n five hundred doll rs ($500) 
nor more th n twenty-five thous nd doll rs ($25,000), b sed upon the 
defend nt’s  bility to p y. This subdivision  pplies to n tur l dis s-
ters for which   st te of emergency is procl imed by the Governor 
pursu nt to Section 8625 of the Government Code or for which  n 
emergency or m jor dis ster is decl red by the President of the Unit-
ed St tes.  
Added St ts 1969 ch 1583 § 5  s § 7028.1. Amended  nd renumbered St ts 1972 ch 
1138 § 1.4. Amended St ts 1994 ch 175 § 2 (SB 634), effective July 9, 1994. 
—S   P nal Cod  S ction 532 , R bat s, in App ndix. 

§ 7159.  Requ rements for home  mprovement contracts
( ) (1) This section identifies the projects for which   home im-

provement contr ct is required, outlines the contr ct requirements, 
 nd lists the items th t sh ll be included in the contr ct, or m y be 
provided  s  n  tt chment. 
(2) This section does not  pply to service  nd rep ir contr cts th t 

 re subject to Section 7159.10, if the contr ct for the  pplic ble ser-
vices complies with Sections 7159.10 to 7159.14, inclusive. 
(3) This section does not  pply to the s le, inst ll tion,  nd servic-

ing of   fire  l rm sold in conjunction with  n  l rm system,  s de-
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fined in subdivision (n) of Section 7590.1, if  ll costs  ttribut ble to 
m king the fire  l rm system oper ble, including s le  nd inst ll -
tion costs, do not exceed five hundred doll rs ($500),  nd the licensee 
complies with the requirements set forth in Section 7159.9. 
(4) This section does not  pply to  ny costs  ssoci ted with monitor-

ing   burgl r or fire  l rm system. 
(5) F ilure by the licensee, his or her  gent or s lesperson, or by   

person subject to be licensed under this ch pter, to provide the speci-
fied inform tion, notices,  nd disclosures in the contr ct, or to other-
wise f il to comply with  ny provision of this section, is c use for dis-
cipline. 
(b) For purposes of this section, “home improvement contr ct” 

me ns  n  greement, whether or l or written, or cont ined in one or 
more documents, between   contr ctor  nd  n owner or between   
contr ctor  nd   ten nt, reg rdless of the number of residence or 
dwelling units cont ined in the building in which the ten nt resides, 
if the work is to be performed in, to, or upon the residence or dwelling 
unit of the ten nt, for the perform nce of   home improvement,  s 
defined in Section 7151,  nd includes  ll l bor, services,  nd m teri-
 ls to be furnished  nd performed thereunder, if the  ggreg te con-
tr ct price specified in one or more improvement contr cts, including 
 ll l bor, services,  nd m teri ls to be furnished by the contr ctor, 
exceeds five hundred doll rs ($500). “Home improvement contr ct” 
 lso me ns  n  greement, whether or l or written, or cont ined in 
one or more documents, between   s lesperson, whether or not he or 
she is   home improvement s lesperson,  nd  n owner or   ten nt, 
reg rdless of the number of residence or dwelling units cont ined in 
the building in which the ten nt resides, which provides for the s le, 
inst ll tion, or furnishing of home improvement goods or services. 
(c) In  ddition to the specific requirements listed under this section, 

every home improvement contr ct  nd  ny person subject to licensure 
under this ch pter or his or her  gent or s lesperson sh ll comply 
with  ll of the following: 
(1) The writing sh ll be legible. 
(2) Any printed form sh ll be re d ble. Unless   l rger typef ce is 

specified in this  rticle, text in  ny printed form sh ll be in  t le st 
10-point typef ce  nd the he dings sh ll be in  t le st 10-point bold-
f ce type. 
(3) (A) Before  ny work is st rted, the contr ctor sh ll give the buy-

er   copy of the contr ct signed  nd d ted by both the contr ctor  nd 
the buyer. The buyer’s receipt of the copy of the contr ct initi tes the 
buyer’s rights to c ncel the contr ct pursu nt to Sections 1689.5 to 
1689.14, inclusive, of the Civil Code. 
(B) The contr ct sh ll cont in on the first p ge, in   typef ce no 

sm ller th n th t gener lly used in the body of the document, both of 
the following: 
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(i) The d te the buyer signed the contr ct.
(ii) The n me  nd  ddress of the contr ctor to which the  pplic ble 

“Notice of C ncell tion” is to be m iled, immedi tely preceded by   
st tement  dvising the buyer th t the “Notice of C ncell tion” m y 
be sent to the contr ctor  t the  ddress noted on the contr ct.
(4) The contr ct sh ll include   st tement th t, upon s tisf ctory 

p yment being m de for  ny portion of the work performed, the con-
tr ctor, prior to  ny further p yment being m de, sh ll furnish to the 
person contr cting for the home improvement or swimming pool work 
  full  nd uncondition l rele se from  ny potenti l lien cl im nt 
cl im or mech nics lien  uthorized pursu nt to Sections 8400  nd 
8404 of the Civil Code for th t portion of the work for which p yment 
h s been m de. 
(5) A ch nge-order form for ch nges or extr  work sh ll be incorpo-

r ted into the contr ct  nd sh ll become p rt of the contr ct only if it 
is in writing  nd signed by the p rties prior to the commencement of 
 ny work covered by   ch nge order. 
(6) The contr ct sh ll cont in, in close proximity to the sign tures 

of the owner  nd contr ctor,   notice st ting th t the owner or ten nt 
h s the right to require the contr ctor to h ve   perform nce  nd 
p yment bond. 
(7) If the contr ct provides for   contr ctor to furnish joint control, 

the contr ctor sh ll not h ve  ny fin nci l or other interest in the 
joint control. 
(8) The provisions of this section  re not exclusive  nd do not re-

lieve the contr ctor from compli nce with  ny other  pplic ble provi-
sion of l w. 
(d) A home improvement contr ct  nd  ny ch nges to the contr ct 

sh ll be in writing  nd signed by the p rties to the contr ct prior to 
the commencement of work covered by the contr ct or  n  pplic ble 
ch nge order  nd, except  s provided in p r gr ph (8) of subdivision 
( ) of Section 7159.5, sh ll include or comply with  ll of the following: 
(1) The n me, business  ddress,  nd license number of the contr c-

tor. 
(2) If  pplic ble, the n me  nd registr tion number of the home im-

provement s lesperson th t solicited or negoti ted the contr ct. 
(3) The following he ding on the contr ct form th t identifies the 

type of contr ct in  t le st 10-point boldf ce type: “Home Improve-
ment.” 
(4) The following st tement in  t le st 12-point boldf ce type: “You 

 re entitled to   completely filled in copy of this  greement, signed by 
both you  nd the contr ctor, before  ny work m y be st rted.”
(5) The he ding: “Contr ct Price,” followed by the  mount of the 

contr ct in doll rs  nd cents. 
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(6) If   fin nce ch rge will be ch rged, the he ding: “Fin nce 
Ch rge,” followed by the  mount in doll rs  nd cents. The fin nce 
ch rge is to be set out sep r tely from the contr ct  mount.
(7) The he ding: “Description of the Project  nd Description of the 

Signific nt M teri ls to be Used  nd Equipment to be Inst lled,” fol-
lowed by   description of the project  nd   description of the signifi-
c nt m teri ls to be used  nd equipment to be inst lled. For swim-
ming pools, the project description required under this p r gr ph  l-
so sh ll include   pl n  nd sc le dr wing showing the sh pe, size, 
dimensions,  nd the construction  nd equipment specific tions. 
(8) If   downp yment will be ch rged, the det ils of the downp y-

ment sh ll be expressed in subst nti lly the following form,  nd sh ll 
include the text of the notice  s specified in subp r gr ph (C): 
(A) The he ding: “Downp yment.” 
(B) A sp ce where the  ctu l downp yment  ppe rs. 
(C) The following st tement in  t le st 12-point boldf ce type: 
“THE DOWNPAYMENT MAY NOT EXCEED $1,000 OR 10 PER-

CENT OF THE CONTRACT PRICE, WHICHEVER IS LESS.” 
(9) If p yments, other th n the downp yment,  re to be m de be-

fore the project is completed, the det ils of these p yments, known  s 
progress p yments, sh ll be expressed in subst nti lly the following 
form,  nd sh ll include the text of the st tement  s specified in sub-
p r gr ph (C): 
(A) A schedule of progress p yments sh ll be preceded by the he d-

ing: “Schedule of Progress P yments.” 
(B) E ch progress p yment sh ll be st ted in doll rs  nd cents  nd 

specific lly reference the  mount of work or services to be performed 
 nd m teri ls  nd equipment to be supplied.
(C) The section of the contr ct reserved for the progress p yments 

sh ll include the following st tement in  t le st 12-point boldf ce 
type: 
“The schedule of progress p yments must specific lly describe e ch 

ph se of work, including the type  nd  mount of work or services 
scheduled to be supplied in e ch ph se,  long with the  mount of 
e ch proposed progress p yment. IT IS AGAINST THE LAW FOR A 
CONTRACTOR TO COLLECT PAYMENT FOR WORK NOT YET 
COMPLETED, OR FOR MATERIALS NOT YET DELIVERED. 
HOWEVER, A CONTRACTOR MAY REQUIRE A DOWNPAY-
MENT.” 
(10) The contr ct sh ll  ddress the commencement of work to be 

performed in subst nti lly the following form:
(A) A st tement th t describes wh t constitutes subst nti l com-

mencement of work under the contr ct. 
(B) The he ding: “Approxim te St rt D te.”
(C) The  pproxim te d te on which work will be commenced. 
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(11) The estim ted completion d te of the work sh ll be referenced 
in the contr ct in subst nti lly the following form:
(A) The he ding: “Approxim te Completion D te.”
(B) The  pproxim te d te of completion. 
(12) If  pplic ble, the he ding: “List of Documents to be Incorpo-

r ted into the Contr ct,” followed by the list of documents incorpo-
r ted into the contr ct. 
(13) The he ding: “Note About Extr  Work  nd Ch nge Orders,” fol-

lowed by the following st tement: 
“Extr  Work  nd Ch nge Orders become p rt of the contr ct once 

the order is prep red in writing  nd signed by the p rties prior to the 
commencement of work covered by the new ch nge order. The order 
must describe the scope of the extr  work or ch nge, the cost to be 
 dded or subtr cted from the contr ct,  nd the effect the order will 
h ve on the schedule of progress p yments.”
(e) Except  s provided in p r gr ph (8) of subdivision ( ) of Section 

7159.5,  ll of the following notices sh ll be provided to the owner  s 
p rt of the contr ct form  s specified or, if otherwise  uthorized un-
der this subdivision, m y be provided  s  n  tt chment to the con-
tr ct: 
(1) A notice concerning commerci l gener l li bility insur nce. This 

notice m y be provided  s  n  tt chment to the contr ct if the con-
tr ct includes the following st tement: “A notice concerning commer-
ci l gener l li bility insur nce is  tt ched to this contr ct.” The no-
tice sh ll include the he ding “Commerci l Gener l Li bility Insur-
 nce (CGL),” followed by whichever of the following st tements is 
both relev nt  nd correct: 
(A) “(The n me on the license or ‘This contr ctor’) does not c rry 

commerci l gener l li bility insur nce.”
(B) “(The n me on the license or ‘This contr ctor’) c rries commer-

ci l gener l li bility insur nce written by (the insur nce comp ny). 
You m y c ll (the insur nce comp ny)  t ______________________ 
___________________________ to check the contr ctor’s insur nce cov-
er ge.” 
(C) “(The n me on the license or ‘This contr ctor’) is self-insured.”
(D) “(The n me on the license or ‘This contr ctor’) is   limited li bil-

ity comp ny th t c rries li bility insur nce or m int ins other securi-
ty  s required by l w. You m y c ll (the insur nce comp ny or trust 
comp ny or b nk)  t _________________________________________ 
_______________ to check on the contr ctor’s insur nce cover ge or 
security.”
(2) A notice concerning workers’ compens tion insur nce. This no-

tice m y be provided  s  n  tt chment to the contr ct if the contr ct 
includes the st tement: “A notice concerning workers’ compens tion 
insur nce is  tt ched to this contr ct.” The notice sh ll include the 
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he ding “Workers’ Compens tion Insur nce” followed by whichever of 
the following st tements is correct:
(A) “(The n me on the license or ‘This contr ctor’) h s no employees 

 nd is exempt from workers’ compens tion requirements.”
(B) “(The n me on the license or ‘This contr ctor’) c rries workers’ 

compens tion insur nce for  ll employees.”
(3) A notice th t provides the buyer with the following inform tion 

 bout the perform nce of extr  or ch nge-order work:
(A) A st tement th t the buyer m y not require   contr ctor to per-

form extr  or ch nge-order work without providing written  uthori-
z tion prior to the commencement of work covered by the new ch nge 
order. 
(B) A st tement informing the buyer th t extr  work or   ch nge 

order is not enforce ble  g inst   buyer unless the ch nge order  lso 
identifies  ll of the following in writing prior to the commencement of 
work covered by the new ch nge order:
(i) The scope of work encomp ssed by the order. 
(ii) The  mount to be  dded or subtr cted from the contr ct.
(iii) The effect the order will m ke in the progress p yments or the 

completion d te. 
(C) A st tement informing the buyer th t the contr ctor’s f ilure to 

comply with the requirements of this p r gr ph does not preclude the 
recovery of compens tion for work performed b sed upon leg l or eq-
uit ble remedies designed to prevent unjust enrichment. 
(4) A notice with the he ding “Mech nics Lien W rning” written  s 

follows: 
“MECHANICS LIEN WARNING: 
Anyone who helps improve your property, but who is not p id, m y 

record wh t is c lled   mech nics lien on your property. A mech nics 
lien is   cl im, like   mortg ge or home equity lo n, m de  g inst 
your property  nd recorded with the county recorder.
Even if you p y your contr ctor in full, unp id subcontr ctors, sup-

pliers,  nd l borers who helped to improve your property m y record 
mech nics liens  nd sue you in court to foreclose the lien. If   court 
finds the lien is v lid, you could be forced to p y twice or h ve   court 
officer sell your home to p y the lien. Liens c n  lso  ffect your credit. 
To preserve their right to record   lien, e ch subcontr ctor  nd m -

teri l supplier must provide you with   document c lled   ‘Prelimi-
n ry Notice.’ This notice is not   lien. The purpose of the notice is to 
let you know th t the person who sends you the notice h s the right 
to record   lien on your property if he or she is not p id. 
BE CAREFUL. The Prelimin ry Notice c n be sent up to 20 d ys 

 fter the subcontr ctor st rts work or the supplier provides m teri l. 
This c n be   big problem if you p y your contr ctor before you h ve 
received the Prelimin ry Notices. 
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You will not get Prelimin ry Notices from your prime contr ctor or 
from l borers who work on your project. The l w  ssumes th t you 
 lre dy know they  re improving your property.
PROTECT YOURSELF FROM LIENS. You c n protect yourself 

from liens by getting   list from your contr ctor of  ll the subcontr c-
tors  nd m teri l suppliers th t work on your project. Find out from 
your contr ctor when these subcontr ctors st rted work  nd when 
these suppliers delivered goods or m teri ls. Then w it 20 d ys, p y-
ing  ttention to the Prelimin ry Notices you receive. 
PAY WITH JOINT CHECKS. One w y to protect yourself is to p y 

with   joint check. When your contr ctor tells you it is time to p y for 
the work of   subcontr ctor or supplier who h s provided you with   
Prelimin ry Notice, write   joint check p y ble to both the contr ctor 
 nd the subcontr ctor or m teri l supplier.
For other w ys to prevent liens, visit CSLB’s Internet Web site  t

www.cslb.c .gov or c ll CSLB  t 800-321-CSLB (2752). 
REMEMBER, IF YOU DO NOTHING, YOU RISK HAVING A 

LIEN PLACED ON YOUR HOME. This c n me n th t you m y h ve 
to p y twice, or f ce the forced s le of your home to p y wh t you 
owe.” 
(5) The following notice sh ll be provided in  t le st 12-point type-

f ce: 
“Inform tion  bout the Contr ctors’ St te License Bo rd (CSLB): 

CSLB is the st te consumer protection  gency th t licenses  nd regu-
l tes construction contr ctors. 
Cont ct CSLB for inform tion  bout the licensed contr ctor you  re 

considering, including inform tion  bout disclos ble compl ints, dis-
ciplin ry  ctions,  nd civil judgments th t  re reported to CSLB. 
Use only licensed contr ctors. If you file   compl int  g inst   li-

censed contr ctor within the leg l de dline (usu lly four ye rs), 
CSLB h s  uthority to investig te the compl int. If you use  n unli-
censed contr ctor, CSLB m y not be  ble to help you resolve your 
compl int. Your only remedy m y be in civil court,  nd you m y be 
li ble for d m ges  rising out of  ny injuries to the unlicensed con-
tr ctor or the unlicensed contr ctor’s employees. 
For more inform tion: 
Visit CSLB’s Internet Web site  t www.cslb.c .gov 
C ll CSLB  t 800-321-CSLB (2752)
Write CSLB  t P.O. Box 26000, S cr mento, CA 95826.”
(6) (A) The notice set forth in subp r gr ph (B)  nd entitled “Three-

D y Right to C ncel,” sh ll be provided to the buyer unless the con-
tr ct is: 
(i) Negoti ted  t the contr ctor’s pl ce of business.
(ii) Subject to the “Seven-D y Right to C ncel,”  s set forth in p r -

gr ph (7). 

http:www.cslb.ca.gov
http:www.cslb.ca.gov
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(iii) Subject to licensure under the Al rm Comp ny Act (Ch pter 
11.6 (commencing with Section 7590)), provided the  l rm comp ny 
licensee complies with Sections 1689.5, 1689.6,  nd 1689.7 of the Civil 
Code,  s  pplic ble. 
(B) “Three-D y Right to C ncel 
You, the buyer, h ve the right to c ncel this contr ct within three 

business d ys. You m y c ncel by e-m iling, m iling, f xing, or deliv-
ering   written notice to the contr ctor  t the contr ctor’s pl ce of 
business by midnight of the third business d y  fter you received   
signed  nd d ted copy of the contr ct th t includes this notice. In-
clude your n me, your  ddress,  nd the d te you received the signed 
copy of the contr ct  nd this notice. 
If you c ncel, the contr ctor must return to you  nything you p id 

within 10 d ys of receiving the notice of c ncell tion. For your p rt, 
you must m ke  v il ble to the contr ctor  t your residence, in sub-
st nti lly  s good condition  s you received them, goods delivered to 
you under this contr ct or s le. Or, you m y, if you wish, comply with 
the contr ctor’s instructions on how to return the goods  t the con-
tr ctor’s expense  nd risk. If you do m ke the goods  v il ble to the 
contr ctor  nd the contr ctor does not pick them up within 20 d ys of 
the d te of your notice of c ncell tion, you m y keep them without 
 ny further oblig tion. If you f il to m ke the goods  v il ble to the 
contr ctor, or if you  gree to return the goods to the contr ctor  nd 
f il to do so, then you rem in li ble for perform nce of  ll oblig tions 
under the contr ct.” 
(C) The “Three-D y Right to C ncel” notice required by this p r -

gr ph sh ll comply with  ll of the following: 
(i) The text of the notice is  t le st 12-point boldf ce type. 
(ii) The notice is in immedi te proximity to   sp ce reserved for the 

owner’s sign ture.
(iii) The owner  cknowledges receipt of the notice by signing  nd 

d ting the notice form in the sign ture sp ce. 
(iv) The notice is written in the s me l ngu ge, e.g., Sp nish,  s 

th t princip lly used in  ny or l s les present tion.
(v) The notice m y be  tt ched to the contr ct if the contr ct in-

cludes, in  t le st 12-point boldf ce type,   checkbox with the follow-
ing st tement: “The l w requires th t the contr ctor give you   notice 
expl ining your right to c ncel. Initi l the checkbox if the contr ctor 
h s given you   ‘Notice of the Three-D y Right to C ncel.’” 
(vi) The notice sh ll be  ccomp nied by   completed form in dupli-

c te, c ptioned “Notice of C ncell tion,” which  lso sh ll be  tt ched 
to the  greement or offer to purch se  nd be e sily det ch ble,  nd 
which sh ll cont in the following st tement written in the s me l n-
gu ge, e.g., Sp nish,  s used in the contr ct:  
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“Notice of C ncell tion” 
/enter d te of tr ns ction/

(D te) 
 “You m y c ncel this tr ns ction, without  ny pen lty or oblig -

tion, within three business d ys from the  bove d te. 
If you c ncel,  ny property tr ded in,  ny p yments m de by you 

under the contr ct or s le,  nd  ny negoti ble instrument executed 
by you will be returned within 10 d ys following receipt by the seller 
of your c ncell tion notice,  nd  ny security interest  rising out of 
the tr ns ction will be c nceled. 
If you c ncel, you must m ke  v il ble to the seller  t your resi-

dence, in subst nti lly  s good condition  s when received,  ny goods 
delivered to you under this contr ct or s le, or you m y, if you wish, 
comply with the instructions of the seller reg rding the return ship-
ment of the goods  t the seller’s expense  nd risk. 
If you do m ke the goods  v il ble to the seller  nd the seller does 

not pick them up within 20 d ys of the d te of your notice of c ncell -
tion, you m y ret in or dispose of the goods without  ny further obli-
g tion. If you f il to m ke the goods  v il ble to the seller, or if you 
 gree to return the goods to the seller  nd f il to do so, then you re-
m in li ble for perform nce of  ll oblig tions under the contr ct.” 
To c ncel this tr ns ction, m il or deliver   signed  nd d ted copy 

of this c ncell tion notice, or  ny other written notice, or send   tele-
_______________________________________________________,gr m to 

/n me of seller/ 
 t ____________________________________________________________

/ ddress of seller’s pl ce of business/  
not l ter th n midnight of ______________________________________. 

(D te) 
I hereby c ncel this tr ns ction. _______________________________

(D te) 

(Buyer’s sign ture)
(7) (A) The following notice entitled “Seven-D y Right to C ncel” 

sh ll be provided to the buyer for  ny contr ct th t is written for the 
rep ir or restor tion of residenti l premises d m ged by  ny sudden 
or c t strophic event for which   st te of emergency h s been de-
cl red by the President of the United St tes or the Governor, or for 
which   loc l emergency h s been decl red by the executive officer or 
governing body of  ny city, county, or city  nd county: 
“Seven-D y Right to C ncel 
You, the buyer, h ve the right to c ncel this contr ct within seven 

business d ys. You m y c ncel by e-m iling, m iling, f xing, or deliv-



 
 

 

 

 
________________________ 
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ering   written notice to the contr ctor  t the contr ctor’s pl ce of 
business by midnight of the seventh business d y  fter you received   
signed  nd d ted copy of the contr ct th t includes this notice. In-
clude your n me, your  ddress,  nd the d te you received the signed 
copy of the contr ct  nd this notice. 
If you c ncel, the contr ctor must return to you  nything you p id 

within 10 d ys of receiving the notice of c ncell tion. For your p rt, 
you must m ke  v il ble to the contr ctor  t your residence, in sub-
st nti lly  s good condition  s you received them, goods delivered to 
you under this contr ct or s le. Or, you m y, if you wish, comply with 
the contr ctor’s instructions on how to return the goods  t the con-
tr ctor’s expense  nd risk. If you do m ke the goods  v il ble to the 
contr ctor  nd the contr ctor does not pick them up within 20 d ys of 
the d te of your notice of c ncell tion, you m y keep them without 
 ny further oblig tion. If you f il to m ke the goods  v il ble to the 
contr ctor, or if you  gree to return the goods to the contr ctor  nd 
f il to do so, then you rem in li ble for perform nce of  ll oblig tions 
under the contr ct.” 
(B) The “Seven-D y Right to C ncel” notice required by this subdi-

vision sh ll comply with  ll of the following: 
(i) The text of the notice is  t le st 12-point boldf ce type. 
(ii) The notice is in immedi te proximity to   sp ce reserved for the 

owner’s sign ture.
(iii) The owner  cknowledges receipt of the notice by signing  nd 

d ting the notice form in the sign ture sp ce. 
(iv) The notice is written in the s me l ngu ge, e.g., Sp nish,  s 

th t princip lly used in  ny or l s les present tion.
(v) The notice m y be  tt ched to the contr ct if the contr ct in-

cludes, in  t le st 12-point boldf ce type,   checkbox with the follow-
ing st tement: “The l w requires th t the contr ctor give you   notice 
expl ining your right to c ncel. Initi l the checkbox if the contr ctor 
h s given you   ‘Notice of the Seven-D y Right to C ncel.’” 
(vi) The notice sh ll be  ccomp nied by   completed form in dupli-

c te, c ptioned “Notice of C ncell tion,” which sh ll  lso be  tt ched 
to the  greement or offer to purch se  nd be e sily det ch ble,  nd 
which sh ll cont in the following st tement written in the s me l n-
gu ge, e.g., Sp nish,  s used in the contr ct: 

 “Notice of C ncell tion” 
/enter d te of tr ns ction/ 

(D te) 
“You m y c ncel this tr ns ction, without  ny pen lty or oblig tion, 

within seven business d ys from the  bove d te.
If you c ncel,  ny property tr ded in,  ny p yments m de by you 

under the contr ct or s le,  nd  ny negoti ble instrument executed 
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by you will be returned within 10 d ys following receipt by the seller 
of your c ncell tion notice,  nd  ny security interest  rising out of 
the tr ns ction will be c nceled. 
If you c ncel, you must m ke  v il ble to the seller  t your resi-

dence, in subst nti lly  s good condition  s when received,  ny goods 
delivered to you under this contr ct or s le, or you m y, if you wish, 
comply with the instructions of the seller reg rding the return ship-
ment of the goods  t the seller’s expense  nd risk. 
If you do m ke the goods  v il ble to the seller  nd the seller does 

not pick them up within 20 d ys of the d te of your notice of c ncell -
tion, you m y ret in or dispose of the goods without  ny further obli-
g tion. If you f il to m ke the goods  v il ble to the seller, or if you 
 gree to return the goods to the seller  nd f il to do so, then you re-
m in li ble for perform nce of  ll oblig tions under the contr ct.” 
To c ncel this tr ns ction, m il or deliver   signed  nd d ted copy 

of this c ncell tion notice, or  ny other written notice, or send   tele-
gr m to _______________________________________________________,

/n me of seller/ 
 t ____________________________________________________________

/ ddress of seller’s pl ce of business/  
not l ter th n midnight of ______________________________________. 

(D te) 
I hereby c ncel this tr ns ction. _______________________________

(D te) 

(Buyer’s sign ture) 
Added  St ts  2005  ch  48  §  7  (SB  1113),  effective  July  18,  2005,  oper tive  J nu ry  1,  2006. 
Amended  St ts  2005  ch  385  §  2  (AB  316),  effective  J nu ry  1,  2006;  St ts  2006  ch  114  §  1 
(AB  2073),  effective  J nu ry  1,  2007;  St ts  2007  ch  130  §  30  (AB  299),  effective  J nu ry 
1,  2008,  St ts  2007  ch  230  §  1  (AB 244),  effective  J nu ry  1,  2008,  (ch  230  prev ils);  St ts 
2008  ch  179  §  18  (SB  1498),  effective  J nu ry  1,  2009;  St ts  2009  ch  307  §  74  (SB  821), 
effective  J nu ry  1,  2010;  St ts  2010  ch  697  §  4  (SB  189),  effective  J nu ry  1,  2011,  oper-
 tive  July  1,  2012,  ch  698  §  39  (SB  392)  (ch  698  prev ils),  effective  J nu ry  1,  2011;  St ts 
2011  ch  44  §  1  (SB  190),  effective  J nu ry  1,  2012,  oper tive  July  1,  2012.  

§ 7159.1.  Not ce  n sale of home  mprovement goods or 
serv ces 
( ) In  ny contr ct for the s le of home improvement goods or ser-

vices offered by door-to-door s le th t cont ins or is secured by   lien 
on re l property, the contr ct sh ll be  ccomp nied by the following 
notice in 18-point boldf ced type: 
“WARNING TO BUYER: IF YOU SIGN THE CONTRACT WHICH 

ACCOMPANIES THIS NOTICE, YOU WILL BE PUTTING UP
YOUR HOME AS SECURITY. THIS MEANS THAT YOUR HOME 
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COULD BE SOLD WITHOUT YOUR PERMISSION AND WITHOUT 
ANY COURT ACTION IF YOU MISS ANY PAYMENT REQUIRED 
BY THIS CONTRACT.”
This notice sh ll be written in the s me l ngu ge  s the rest of the 

contr ct. It sh ll be on   sep r te piece of p per from the rest of the 
contr ct  nd sh ll be signed  nd d ted by the buyer. The home im-
provement contr ctor or home improvement s lesperson sh ll deliver 
to the buyer  t the time of the buyer’s signing  nd d ting of the notice 
  legible copy of the signed  nd d ted notice. A security interest cre-
 ted in  ny contr ct described in this section th t does not provide 
the notice  s required by this section sh ll be void  nd unenforce ble. 
(b) This section sh ll not  pply to  ny of the following: 
(1) Any contr ct th t is subject to Ch pter 1 (commencing with Sec-

tion 1801) of Title 2 of P rt 4 of Division 3 of the Civil Code. 
(2) A mech nics lien est blished pursu nt to Ch pter 4 (commenc-

ing with Section 8400) of Title 2 of P rt 6 of Division 4 of the Civil 
Code. 
(3) Any contr ct th t is subject to subdivision ( ) of Section 7159.2. 

Added St ts 1998 ch 571 § 1 (AB 2301). Amended St ts 2010 ch 697 § 5 (SB 189), effec-
tive J nu ry 1, 2011, oper tive July 1, 2012.  

§ 7159.2.  Secur ty  nterest for home  mprovement goods or 
serv ces 
( ) No home improvement goods or services contr ct of   v lue of 

five thous nd doll rs ($5,000) or less sh ll provide for   security in-
terest in re l property, except for   mech nic’s lien or other interest 
in property th t  rises by oper tion of l w. Any lien in viol tion of 
this subdivision is void  nd unenforce ble. 
(b) When the proceeds of   lo n secured by   mortg ge on re l prop-

erty  re used to fund goods or services pursu nt to   home improve-
ment goods or services contr ct of more th n five thous nd doll rs 
($5,000), the person or entity m king the lo n sh ll only p y   con-
tr ctor under the home improvement goods or services contr ct from 
the proceeds of the lo n by either of the following methods: 
(1) By  n instrument p y ble to the borrower or jointly to the bor-

rower  nd the contr ctor. 
(2) At the election of the borrower, through   third-p rty escrow 

 gent pursu nt to the terms of   written  greement signed by the 
borrower, the person or entity m king the lo n,  nd the contr ctor 
prior to the disbursement.
(c) Any person or entity who viol tes  ny provision of this section 

sh ll be li ble for  ctu l d m ges suffered by the borrower for d m-
 ges th t proxim tely result from the viol tion. 
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(d) Any person or entity who intention lly or  s   p ttern or pr c-
tice viol tes  ny provision of this section sh ll be  ddition lly li ble 
for three times the contr ct price for the home improvement. 
(e) Any person who is   senior citizen or dis bled person,  s defined 

in subdivisions (f)  nd (g) of Section 1761 of the Civil Code,  s p rt of 
 ny  ction for   viol tion of this section, m y seek  nd be  w rded, in 
 ddition to the remedies provided in this section, up to five thous nd 
doll rs ($5,000)  s provided in subdivision (b) of Section 1780 of the 
Civil Code. 
(f) The court sh ll  w rd court costs  nd  ttorney’s fees to   prev il-

ing pl intiff in  n  ction brought pursu nt to this section. Re son ble 
 ttorney’s fees m y be  w rded to   prev iling defend nt upon   find-
ing by the court th t the pl intiff’s prosecution of the  ction w s not 
in good f ith. 
Added St ts 1998 ch 571 § 2 (AB 2301). Amended St ts 1999 ch 512 § 1 (SB 187). 

§ 7159.5.  Contract amount; F nance charges; Down payment; 
V olat ons; Rest tut on and pun shment
This section  pplies to  ll home improvement contr cts,  s defined 

in Section 7151.2, between  n owner or ten nt  nd   contr ctor, 
whether   gener l contr ctor or   speci lty contr ctor, th t is licensed 
or subject to be licensed pursu nt to this ch pter with reg rd to the 
tr ns ction.
( ) F ilure by the licensee or   person subject to be licensed under 

this ch pter, or by his or her  gent or s lesperson, to comply with the 
following provisions is c use for discipline:
(1) The contr ct sh ll be in writing  nd sh ll include the  greed 

contr ct  mount in doll rs  nd cents. The contr ct  mount sh ll in-
clude the entire cost of the contr ct, including profit, l bor,  nd m te-
ri ls, but excluding fin nce ch rges. 
(2) If there is   sep r te fin nce ch rge between the contr ctor  nd 

the person contr cting for home improvement, the fin nce ch rge 
sh ll be set out sep r tely from the contr ct  mount. 
(3) If   downp yment will be ch rged, the downp yment m y not 

exceed one thous nd doll rs ($1,000) or 10 percent of the contr ct 
 mount, whichever is less.
(4) If, in  ddition to   downp yment, the contr ct provides for p y-

ments to be m de prior to completion of the work, the contr ct sh ll 
include   schedule of p yments in doll rs  nd cents specific lly refer-
encing the  mount of work or services to be performed  nd  ny m te-
ri ls  nd equipment to be supplied. 
(5) Except for   downp yment, the contr ctor m y neither request 

nor  ccept p yment th t exceeds the v lue of the work performed or 
m teri l delivered. 
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(6) Upon  ny p yment by the person contr cting for home im-
provement,  nd prior to  ny further p yment being m de, the con-
tr ctor sh ll, if requested, obt in  nd furnish to the person   full  nd 
uncondition l rele se from  ny potenti l lien cl im nt cl im or me-
ch nics lien  uthorized pursu nt to Sections 8400  nd 8404 of the 
Civil Code for  ny portion of the work for which p yment h s been 
m de. The person contr cting for home improvement m y withhold 
 ll further p yments until these rele ses  re furnished. 
(7) If the contr ct provides for   p yment of   s lesperson’s commis-

sion out of the contr ct price, th t p yment sh ll be m de on   pro 
r t  b sis in proportion to the schedule of p yments m de to the con-
tr ctor by the disbursing p rty in  ccord nce with p r gr ph (4). 
(8) A contr ctor furnishing   perform nce  nd p yment bond, lien 

 nd completion bond, or   bond equiv lent or joint control  pproved 
by the registr r covering full perform nce  nd p yment is exempt 
from p r gr phs (3), (4),  nd (5),  nd need not include,  s p rt of the 
contr ct, the st tement reg rding the downp yment specified in sub-
p r gr ph (C) of p r gr ph (8) of subdivision (d) of Section 7159, the 
det ils  nd st tement reg rding progress p yments specified in p r -
gr ph (9) of subdivision (d) of Section 7159, or the Mech nics Lien 
W rning specified in p r gr ph (4) of subdivision (e) of Section 7159. 
A contr ctor furnishing these bonds, bond equiv lents, or   joint con-
trol  pproved by the registr r m y  ccept p yment prior to comple-
tion. If the contr ct provides for   contr ctor to furnish joint control, 
the contr ctor sh ll not h ve  ny fin nci l or other interest in the 
joint control. Notwithst nding  ny other l w,   licensee sh ll be li-
censed in this st te in  n  ctive st tus for not less th n two ye rs pri-
or to submitting  n Applic tion for Approv l of Bl nket Perform nce 
 nd P yment Bond  s provided in Section 858.2 of Title 16 of the C l-
iforni  Code of Regul tions  s it re d on J nu ry 1, 2016. 
(b) A viol tion of p r gr ph (1), (3), or (5) of subdivision ( ) by   li-

censee or   person subject to be licensed under this ch pter, or by his 
or her  gent or s lesperson, is   misdeme nor punish ble by   fine of 
not less th n one hundred doll rs ($100) nor more th n five thous nd 
doll rs ($5,000), or by imprisonment in   county j il not exceeding 
one ye r, or by both th t fine  nd imprisonment. 
(1) An indictment or inform tion  g inst   person who is not li-

censed but who is required to be licensed under this ch pter sh ll be 
brought, or   crimin l compl int filed, for   viol tion of this section, 
in  ccord nce with p r gr ph (4) of subdivision (d) of Section 802 of 
the Pen l Code, within four ye rs from the d te of the contr ct or, if 
the contr ct is not reduced to writing, from the d te the buyer m kes 
the first p yment to the contr ctor. 
(2) An indictment or inform tion  g inst   person who is licensed 

under this ch pter sh ll be brought, or   crimin l compl int filed, for 
  viol tion of this section, in  ccord nce with p r gr ph (2) of subdi-
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vision (d) of Section 802 of the Pen l Code, within two ye rs from the 
d te of the contr ct or, if the contr ct is not reduced to writing, from 
the d te the buyer m kes the first p yment to the contr ctor.
(3) The limit tions on  ctions in this subdivision sh ll not  pply to 

 ny  dministr tive  ction filed  g inst   licensed contr ctor.
(c) Any person who viol tes this section  s p rt of   pl n or scheme 

to defr ud  n owner or ten nt of   residenti l or nonresidenti l struc-
ture, including   mobilehome or m nuf ctured home, in connection 
with the offer or perform nce of rep irs to the structure for d m ge 
c used by   n tur l dis ster, sh ll be ordered by the court to m ke 
full restitution to the victim b sed on the person’s  bility to p y,  s 
defined in subdivision (e) of Section 1203.1b of the Pen l Code. In  d-
dition to full restitution,  nd imprisonment  uthorized by this sec-
tion, the court m y impose   fine of not less th n five hundred doll rs 
($500) nor more th n twenty-five thous nd doll rs ($25,000), b sed 
upon the defend nt’s  bility to p y. This subdivision  pplies to n tu-
r l dis sters for which   st te of emergency is procl imed by the Gov-
ernor pursu nt to Section 8625 of the Government Code, or for which 
 n emergency or m jor dis ster is decl red by the President of the 
United St tes.  
Added St ts 2004 ch 566 § 8 (SB 30), oper tive July 1, 2005. Amended St ts 2005 ch 48 
§ 11 (SB 1113), effective July 18, 2005, oper tive J nu ry 1, 2006; ch 385 § 5 (AB 316);
St ts 2007 ch 230 § 2 (AB 244), effective J nu ry 1, 2008; St ts 2009 ch 307 § 75 (SB 
821), effective J nu ry 1, 2010; St ts 2010 ch 697 § 6 (SB 189), effective J nu ry 1, 
2011, oper tive July 1, 2012; St ts 2011 ch 44 § 2 (SB 190), effective J nu ry 1, 2012, 
oper tive July 1, 2012; St ts 2016 ch 634 § 5 (SB 1479), effective J nu ry 1, 2017. 

§ 7159.6.  Work or change order
( ) An extr  work or ch nge order is not enforce ble  g inst   buyer 

unless the ch nge order sets forth  ll of the following: 
(1) The scope of work encomp ssed by the order. 
(2) The  mount to be  dded or subtr cted from the contr ct.
(3) The effect the order will m ke in the progress p yments or the 

completion d te. 
(b) The buyer m y not require   contr ctor to perform extr  or 

ch nge-order work without providing written  uthoriz tion.
(c) F ilure to comply with the requirements of this section does not 

preclude the recovery of compens tion for work performed b sed upon 
leg l or equit ble remedies designed to prevent unjust enrichment.
(d) This section sh ll become oper tive on J nu ry 1, 2006. 

Added St ts 2004 ch 566 § 9 (SB 30), oper tive July 1, 2005. Amended St ts 2005 ch 48 
§ 12 (SB 1113), effective July 18, 2005, oper tive J nu ry 1, 2006. 
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§ 7159.9. Requ rements for home  mprovement contracts, 
exempt on for f re alarm system 
( ) Section 7159 does not  pply to the s le, inst ll tion,  nd servic-

ing of   fire  l rm sold in conjunction with  n  l rm system,  s de-
fined in subdivision (n) of Section 7590.1 of the Al rm Comp ny Act 
(Ch pter 11.6 (commencing with Section 7590)), provided the licensee 
does  ll of the following: 
(1) Complies with the contr ct requirements set forth in Section 

7599.54.
(2) Complies with Sections 1689.5, 1689.6,  nd 1689.7 of the Civil 

Code,  s  pplic ble.
(3) Executes the following certific tion st tement in the contr ct or 

in   sep r te certific tion document signed by  ll p rties to the con-
tr ct: 
“All costs  ttribut ble to m king the fire  l rm system oper ble for 

the residence identified by this document, including s le  nd inst ll -
tion costs, do not exceed five hundred doll rs ($500).” 
(4) Certifies to the following if the certific tion st tement described 

in p r gr ph (3) is in   sep r te document: 
“I certify th t  ll st tements  nd represent tions m de by me in 

this document  re true  nd  ccur te.”
(b) The contr ct or sep r te certific tion document sh ll  lso in-

clude both of the following: 
(1) The physic l  ddress of the residence for which the certific tion 

is  pplic ble.
(2) The n me, business  ddress,  nd license number of the contr c-

tor  s cont ined in the offici l records of the bo rd. 
(c) The licensee sh ll give  n ex ct copy of  ll documents required 

pursu nt to this section to the p rty who is contr cting to h ve the 
 l rm system inst lled.
(d) All documents required pursu nt to this section sh ll be re-

t ined by the licensee for   period of five ye rs in  ccord nce with the 
provisions of Section 7111,  nd sh ll be m de  v il ble to the bo rd 
within 30 d ys of   written request. 
(e) F ilure by the contr ctor to provide the bo rd with the certific -

tion or contr ct within 30 d ys of   written request is c use for disci-
pline. 
(f) F ilure by the licensee to provide the bo rd with the certific tion 

or contr ct within 30 d ys of   written request cre tes   presumption 
th t the licensee h s viol ted the provisions of Section 7159, unless 
evidence to the contr ry is presented within the timefr me specified 
by the bo rd. 
Added St ts 2006 ch 114 (AB 2073), effective J nu ry 1, 2007. Amended St ts 2007 
ch 130 § 31 (AB 299), effective J nu ry 1, 2008. 
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§ 7159.10.  Serv ce and repa r contract def ned
( )(1) “Service  nd rep ir contr ct” me ns  n  greement between   

contr ctor or s lesperson for   contr ctor, whether   gener l contr c-
tor or   speci lty contr ctor, who is licensed or subject to be licensed 
pursu nt to this ch pter with reg rd to the tr ns ction,  nd   home-
owner or   ten nt, for the perform nce of   home improvement  s 
defined in Section 7151, th t conforms to the following requirements: 
(A) The contr ct  mount is seven hundred fifty doll rs ($750) or 

less.
(B) The prospective buyer initi ted cont ct with the contr ctor to 

request the work.
(C) The contr ctor does not sell the buyer goods or services beyond 

those re son bly necess ry to t ke c re of the p rticul r problem th t 
c used the buyer to cont ct the contr ctor. 
(D) No p yment is due, or  ccepted by the contr ctor, until the work 

is completed.
(2) As used in this subdivision, “the work is completed” me ns th t 

 ll of the conditions th t c used the buyer to cont ct the contr ctor 
for service  nd rep irs h ve been fully corrected  nd, if  pplic ble, 
the building dep rtment h s  ccepted  nd  pproved the corrective 
work. 
(b) For  ny contr ct written pursu nt to subdivision ( ) or other-

wise presented to the buyer  s   service  nd rep ir contr ct, unless 
 ll of the conforming requirements for service  nd rep ir contr cts 
specified in subdivision ( )  re met, the contr ct requirements for 
home improvements set forth in subdivisions (c), (d),  nd (e) of Sec-
tion 7159 sh ll be  pplic ble, including  ny rights to rescind the con-
tr ct  s set forth in Section 1689.6 or 1689.7 of the Civil Code, reg rd-
less of the  ggreg te contr ct price. 
(c) If  ll of the requirements of subdivision ( )  re met, only those 

notices  nd other requirements set forth in this section  re  pplic ble 
to the contr ct.
(d) Every service  nd rep ir contr ct described in subdivision ( ) 

sh ll include, or otherwise comply with,  ll of the following: 
(1) The contr ct,  ny ch nges to the contr ct,  nd  ny  tt chments 

sh ll be in writing  nd signed or  cknowledged by the p rties  s set 
forth in this section,  nd sh ll be written in the s me l ngu ge (for 
ex mple Sp nish)  s princip lly used in the or l s les present tion.
(2) The writing sh ll be legible. 
(3) Any printed form sh ll be re d ble. Unless   l rger typef ce is 

specified in this  rticle, the text sh ll be in  t le st 10-point typef ce 
 nd the he dings sh ll be in  t le st 10-point boldf ce type. 
(4) Before  ny work is st rted, the contr ctor sh ll give the buyer   

copy of the contr ct signed  nd d ted by the buyer  nd by the con-
tr ctor or the contr ctor’s represent tive. 
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(5) The n me, business  ddress,  nd license number of the contr c-
tor. 
(6) The d te the contr ct w s signed. 
(7) A notice concerning commerci l gener l li bility insur nce. This 

notice m y be provided  s  n  tt chment to the contr ct if the con-
tr ct includes the st tement, “A notice concerning commerci l gener l 
li bility insur nce is  tt ched to this contr ct.” The notice sh ll in-
clude the he ding “Commerci l Gener l Li bility Insur nce (CGL)” 
followed by whichever of the following st tements is both relev nt 
 nd correct: 
(A) “(The n me on the license or ‘This contr ctor’) does not c rry 

commerci l gener l li bility insur nce.”
(B) “(The n me on the license or ‘This contr ctor’) c rries commer-

ci l gener l li bility insur nce written by (the insur nce comp ny). 
You m y c ll the (insur nce comp ny)  t _________________________ 
to check the contr ctor’s insur nce cover ge.” 
(C) “(The n me on the license or ‘This contr ctor’) is self-insured.”
(D) “(The n me on the license or ‘This contr ctor’) is   limited li bil-

ity comp ny th t c rries li bility insur nce or m int ins other securi-
ty  s required by l w. You m y c ll (the insur nce comp ny or trust 
comp ny or b nk)  t _________________________ to check on the con-
tr ctor’s insur nce cover ge or security.” 
(8) A notice concerning workers’ compens tion insur nce. This no-

tice m y be provided  s  n  tt chment to the contr ct if the contr ct 
includes the st tement “A notice concerning workers’ compens tion 
insur nce is  tt ched to this contr ct.” The notice sh ll include the 
he ding “Workers’ Compens tion Insur nce” followed by whichever of 
the following st tements is both relev nt  nd correct: 
(A) “(The n me on the license or ‘This contr ctor’) h s no employees 

 nd is exempt from workers’ compens tion requirements.”
(B) “(The n me on the license or ‘This contr ctor’) c rries workers’ 

compens tion insur nce for  ll employees.”
(e) Every service  nd rep ir contr ct described in subdivision ( ) 

sh ll provide the following inform tion, notices,  nd disclosures in 
the contr ct:
(1) Notice of the type of contr ct in  t le st 10-point boldf ce type: 

“Service  nd Rep ir.”
(2) A notice in  t le st 12-point boldf ce type, signed  nd d ted by 

the buyer: “Notice to the Buyer: The l w requires th t service  nd 
rep ir contr cts must meet  ll of the following requirements:
(A) The price must be no more th n seven hundred  nd fifty doll rs 

($750).
(B) You, the buyer, must h ve initi ted cont ct with the contr ctor 

to request the work. 
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(C) The contr ctor must not sell you goods or services beyond those 
re son bly necess ry to t ke c re of the p rticul r problem th t 
c used you to cont ct the contr ctor.
(D) No p yment is due  nd the contr ctor m y not  ccept  ny p y-

ment until the work is completed.” 
(3) The notice in  t le st 12-point boldf ce type: “Notice to the Buy-

er: You  re entitled to   completely filled in  nd signed copy of this 
 greement before  ny work m y be st rted.” 
(4) If  pplic ble, the he ding “List of Documents to be Incorpor ted 

into the Contr ct,” followed by the list of documents to be incorpo-
r ted into the contr ct. 
(5) Where the contr ct is   fixed contr ct  mount, the he ding: 

“Contr ct Price” followed by the  mount of the contr ct in doll rs  nd 
cents.
(6) If   fin nce ch rge will be ch rged, the he ding: “Fin nce 

Ch rge” followed by the  mount in doll rs  nd cents. The fin nce 
ch rge is to be set out sep r tely from the contr ct  mount.
(7) Where the contr ct is estim ted by   time  nd m teri ls formu-

l , the he ding “Estim ted Contr ct Price” followed by the estim ted 
contr ct  mount in doll rs  nd cents. The contr ct must disclose the 
set r te  nd the estim ted cost of m teri ls. The contr ct must  lso 
disclose how time will be computed, for ex mple, in increments of 
qu rter hours, h lf hours, or hours,  nd the st tement: “The  ctu l 
contr ct  mount of   time  nd m teri ls contr ct m y not exceed the 
estim ted contr ct  mount without written  uthoriz tion from the 
buyer.” 
(8) The he ding: “Description of the Project  nd M teri ls to be 

Used  nd Equipment to be Inst lled” followed by   description of the 
project  nd m teri ls to be used  nd equipment to be inst lled.
(9) The st tement: “The l w requires th t the contr ctor offer you 

 ny p rts th t were repl ced during the service c ll. If you do not 
w nt the p rts, initi l the checkbox l beled ‘OK for contr ctor to t ke 
repl ced p rts.” ‘
(10) A checkbox l beled “OK for contr ctor to t ke repl ced p rts.”
(11) If   service ch rge is ch rged, the he ding “Amount of Service 

Ch rge” followed by the service ch rge,  nd the st tement “You m y 
be ch rged only one service ch rge, including  ny trip ch rge or in-
spection fee.” 
(12)(A) The contr ct, or  n  tt chment to the contr ct  s specified 

under subp r gr ph (C) of this p r gr ph, must include, in immedi-
 te proximity to the sp ce reserved for the buyer’s sign ture, the fol-
lowing st tement, in  t le st 12-point boldf ce type, which sh ll be 
d ted  nd signed by the buyer: 
“YOUR RIGHTS TO CANCEL BEFORE WORK BEGINS 
(A) You, the buyer, h ve the right to c ncel this contr ct until: 
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1. You receive   copy of this contr ct signed  nd d ted by you  nd 
the contr ctor;  nd
2. The contr ctor st rts work. 
(B) However, even if the work h s begun you, the buyer, m y still 

c ncel the contr ct for  ny of the re sons specified in items 1 through 
4 of this p r gr ph. If  ny of these re sons occur, you m y c ncel the 
contr ct within three business d ys of signing the contr ct for norm l 
service  nd rep irs, or within seven business d ys of signing   con-
tr ct to rep ir or correct conditions resulting from  ny sudden or c t-
 strophic event for which   st te of emergency h s been decl red by 
the President of the United St tes or the Governor, or for which   
loc l emergency h s been decl red by the executive officer or govern-
ing body of  ny city, county, or city  nd county: 
1. You m y c ncel the contr ct if the price, including  ll l bor  nd 

m teri ls, is more th n seven hundred fifty doll rs ($750).
2. You m y c ncel the contr ct if you did not initi te the cont ct 

with the contr ctor to request the work.
3. You m y c ncel the contr ct if the contr ctor sold you goods or 

services beyond those re son bly necess ry to t ke c re of the p rtic-
ul r problem th t c used you to cont ct the contr ctor. 
4. You m y c ncel the contr ct if the p yment w s due or the con-

tr ctor  ccepted  ny money before the work w s complete. 
(C) If  ny of these re sons for c nceling occurred, you m y c ncel 

the contr ct  s specified under p r gr ph (B)  bove by e-m iling, 
m iling, f xing, or delivering   written notice to the contr ctor  t the 
contr ctor’s pl ce of business within three business d ys or, if  ppli-
c ble, seven business d ys of the d te you received   signed  nd d t-
ed copy of this contr ct. Include your n me, your  ddress,  nd the 
d te you received   signed copy of the contr ct  nd this notice. 
If you c ncel, the contr ctor must return to you  nything you p id 

within 10 d ys of receiving the notice of c ncell tion. For your p rt, 
you must m ke  v il ble to the contr ctor  t your residence, in sub-
st nti lly  s good condition  s you received it,  ny goods delivered to 
you under this contr ct. Or, you m y, if you wish, comply with the 
contr ctor’s instructions on how to return the goods  t the contr c-
tor’s expense  nd risk. If you m ke the goods  v il ble to the contr c-
tor  nd the contr ctor does not pick them up within 20 d ys of the 
d te of your notice of c ncell tion, you m y keep them without  ny 
further oblig tion. If you f il to m ke the goods  v il ble to the con-
tr ctor, or if you  gree to return the goods to the contr ctor  nd f il to 
do so, then you rem in li ble for perform nce of  ll oblig tions under 
the contr ct.” 
(B) This p r gr ph does not  pply to home improvement contr cts 

entered into by   person who holds  n  l rm comp ny oper tor’s li-
cense issued pursu nt to Ch pter 11.6 (commencing with Section 
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7590), provided the person complies with Sections 1689.5, 1689.6,  nd 
1689.7 of the Civil Code,  s  pplic ble.
(C) The notice required in this p r gr ph m y be incorpor ted  s 

 n  tt chment to the contr ct if the contr ct includes   checkbox  nd 
whichever st tement is relev nt in  t le st 12-point boldf ce type: 
(i) “The l w requires th t the contr ctor give you   notice expl in-

ing your right to c ncel. Initi l the checkbox if the contr ctor h s giv-
en you   ‘Notice of Your Right to C ncel.” ‘  
(ii) “The l w requires th t the contr ctor give you   notice expl in-

ing your right to c ncel contr cts for the rep ir or restor tion of resi-
denti l premises d m ged by   dis ster. Initi l the checkbox if the 
contr ctor h s given you   ‘Notice of Your Right to C ncel.” ‘ 
(f) A bon  fide service rep irperson employed by   licensed contr c-

tor or subcontr ctor hired by   licensed contr ctor m y enter into   
service  nd rep ir contr ct on beh lf of th t contr ctor. 
(g) The provisions of this section  re not exclusive  nd do not re-

lieve the contr ctor from compli nce with  ny other  pplic ble provi-
sion of l w.  
Added St ts 2004 ch 566 § 10 (SB 30), oper tive July 1, 2005. Amended St ts 2005 ch 
48 § 13 (SB 1113), effective July 18, 2005, oper tive J nu ry 1, 2006, ch 385 § 6 (AB 
316); St ts 2010 ch 698 § 40 (SB 392), effective J nu ry 1, 2011. 

§ 7159.11.  D sc pl ne for v olat on 
A viol tion of  ny provision of Section 7159.10 by   licensee, or   

person subject to be licensed under this ch pter, or by his or her 
 gent or s lesperson, is c use for discipline. 
Added St ts 2004 ch 566 § 11 (SB 30), oper tive July 1, 2005. Amended St ts 2005 ch 
48 § 14 (SB 1113), effective July 18, 2005, oper tive J nu ry 1, 2006, ch 385 § 7 (AB 
316). 

§ 7159.14.  Further requ rements; Statement of agreed 
amount; Payment due; Pun shment for v olat ons; Rest tut on 
( ) This section  pplies to   service  nd rep ir contr ct  s defined in 

Section 7159.10. A viol tion of this section by   licensee or   person 
subject to be licensed under this ch pter, or by his or her  gent or 
s lesperson, is c use for discipline.
(1) The contr ct m y not exceed seven hundred fifty doll rs ($750).
(2) The contr ct sh ll be in writing  nd sh ll st te the  greed con-

tr ct  mount, which m y be st ted  s either   fixed contr ct  mount 
in doll rs  nd cents or, if   time  nd m teri ls formul  is used,  s  n 
estim ted contr ct  mount in doll rs  nd cents. 
(3) The contr ct  mount sh ll include the entire cost of the contr ct 

including profit, l bor,  nd m teri ls, but excluding fin nce ch rges. 
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(4) The  ctu l contr ct  mount of   time  nd m teri ls contr ct 
m y not exceed the estim ted contr ct  mount without written  u-
thoriz tion from the buyer. 
(5) The prospective buyer must h ve initi ted cont ct with the con-

tr ctor to request work. 
(6) The contr ctor m y not sell the buyer goods or services beyond 

those re son bly necess ry to t ke c re of the p rticul r problem th t 
c used the buyer to cont ct the contr ctor. 
(7) No p yment m y be due before the project is completed. 
(8) A service  nd rep ir contr ctor m y ch rge only one service 

ch rge. For purposes of this ch pter,   service ch rge includes such 
ch rges  s   service or trip ch rge, or  n inspection fee.
(9) A service  nd rep ir contr ctor ch rging   service ch rge must 

disclose in  ll  dvertisements th t there is   service ch rge  nd, 
when the customer initi tes the c ll for service, must disclose the 
 mount of the service ch rge. 
(10) The service  nd rep ir contr ctor must offer to the customer 

 ny p rts th t were repl ced. 
(11) Upon  ny p yment by the buyer, the contr ctor sh ll, if re-

quested, obt in  nd furnish to the buyer   full  nd uncondition l re-
le se from  ny potenti l lien cl im nt cl im or mech nics lien  u-
thorized pursu nt to Sections 8400  nd 8404 of the Civil Code for  ny 
portion of the work for which p yment h s been m de. 
(b) A viol tion of p r gr ph (1), (2), (3), (4), (5), (6), or (8) of subdivi-

sion ( ) by   licensee or   person subject to be licensed under this 
ch pter, or by his or her  gent or s lesperson, is   misdeme nor pun-
ish ble by   fine of not less th n one hundred doll rs ($100) nor more 
th n five thous nd doll rs ($5,000), or by imprisonment in   county 
j il not exceeding one ye r, or by both th t fine  nd imprisonment. 
(1) An indictment or inform tion  g inst   person who is not li-

censed but who is required to be licensed under this ch pter sh ll be 
brought, or   crimin l compl int filed, for   viol tion of this section, 
in  ccord nce with p r gr ph (4) of subdivision (d) of Section 802 of 
the Pen l Code, within four ye rs from the d te of the contr ct or, if 
the contr ct is not reduced to writing, from the d te the buyer m kes 
the first p yment to the contr ctor. 
(2) An indictment or inform tion  g inst   person who is licensed 

under this ch pter sh ll be brought, or   crimin l compl int filed, for 
  viol tion of this section, in  ccord nce with p r gr ph (2) of subdi-
vision (d) of Section 802 of the Pen l Code, within two ye rs from the 
d te of the contr ct or, if the contr ct is not reduced to writing, from 
the d te the buyer m kes the first p yment to the contr ctor. 
(3) The limit tions on  ctions in this subdivision sh ll not  pply to 

 ny  dministr tive  ction filed  g inst   licensed contr ctor.
(c) Any person who viol tes this section  s p rt of   pl n or scheme 

to defr ud  n owner or ten nt of   residenti l or nonresidenti l struc-
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ture, including   mobilehome or m nuf ctured home, in connection 
with the offer or perform nce of rep irs to the structure for d m ge 
c used by   n tur l dis ster, sh ll be ordered by the court to m ke 
full restitution to the victim b sed on the person’s  bility to p y,  s 
defined in subdivision (e) of Section 1203.1b of the Pen l Code. In  d-
dition to full restitution,  nd imprisonment  uthorized by this sec-
tion, the court m y impose   fine of not less th n five hundred doll rs 
($500) nor more th n twenty-five thous nd doll rs ($25,000), b sed 
upon the defend nt’s  bility to p y. This subdivision  pplies to n tu-
r l dis sters for which   st te of emergency is procl imed by the Gov-
ernor pursu nt to Section 8625 of the Government Code, or for which 
 n emergency or m jor dis ster is decl red by the President of the 
United St tes.  
Added St ts 2004 ch 566 § 14 (SB 30), oper tive July 1, 2005. Amended St ts 2005 ch 
48 § 17 (SB 1113), effective July  18, 2005, oper tive J nu ry 1, 2006; St ts 2007 ch 230 
§ 3 (AB 244), effective J nu ry 1, 2008; St ts 2009 ch 307 § 76 (SB 821), effective J n-
u ry 1, 2010; St ts 2010 ch 697 § 7 (SB 189), effective J nu ry 1, 2011, oper tive July 
1, 2012; St ts 2011 ch 44 § 3 (SB 190), effective J nu ry 1, 2012,  oper tive July 1, 
2012. 

§ 7160.  Penalty for fraudulent m srepresentat on 
Any person who is induced to contr ct for   work of improvement, 

including but not limited to   home improvement, in reli nce on f lse 
or fr udulent represent tions or f lse st tements knowingly m de, 
m y sue  nd recover from such contr ctor or solicitor   pen lty of five 
hundred doll rs ($500), plus re son ble  ttorney’s fees, in  ddition to 
 ny d m ges sust ined by him by re son of such st tements or repre-
sent tions m de by the contr ctor or solicitor.  
Added St ts 1969 ch 1583 § 6  s § 7028.2. Renumbered St ts 1972 ch 1138 § 1.5. 

§ 7161.  Spec f cat on of proh b ted acts; M sdemeanor 
It is   misdeme nor for  ny person to eng ge in  ny of the following 

 cts, the commission of which sh ll be c use for disciplin ry  ction 
 g inst  ny licensee or  pplic nt:
( ) Using f lse, misle ding, or deceptive  dvertising  s  n induce-

ment to enter into  ny contr ct for   work of improvement, including, 
but not limited to,  ny home improvement contr ct, whereby  ny 
member of the public m y be misled or injured. 
(b) M king  ny subst nti l misrepresent tion in the procurement 

of   contr ct for   home improvement or other work of improvement 
or m king  ny f lse promise of   ch r cter likely to influence, per-
su de or, induce  ny person to enter into the contr ct. 
(c) Any fr ud in the execution of, or in the m teri l  lter tion ,  ny 

contr ct, trust deed, mortg ge, promissory note, or other document 
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incident to   home improvement tr ns ction or other tr ns ction in-
volving   work of improvement. 
(d) Prep ring or  ccepting  ny trust deed, mortg ge, promissory 

note, or other evidence of indebtedness upon the oblig tions of   home 
improvement tr ns ction or other tr ns ction for   work of improve-
ment with knowledge th t it specifies   gre ter monet ry oblig tion 
th n the consider tion for the improvement work, which consider -
tion m y be   time s le price. 
(e) Directly or indirectly publishing  ny  dvertisement rel ting to 

home improvements or other works of improvement th t cont ins  n 
 ssertion, represent tion, or st tement of f ct th t is f lse, deceptive, 
or misle ding, or by  ny me ns  dvertising or purporting to offer to 
the gener l public this improvement work with the intent not to  c-
cept contr cts for the p rticul r work or  t the price th t is  dver-
tised or offered to the public, except th t  ny  dvertisement th t is 
subject to  nd complies with the existing rules, regul tions, or guides 
of the Feder l Tr de Commission sh ll not be deemed f lse, decep-
tive, or misle ding. 
(f) Any person who viol tes subdivision (b), (c), (d), or (e)  s p rt of   

pl n or scheme to defr ud  n owner of   residenti l or nonresidenti l 
structure, including   mobilehome or m nuf ctured home, in connec-
tion with the offer or perform nce of rep irs to the structure for d m-
 ge c used by   n tur l dis ster, sh ll be ordered by the court to 
m ke full restitution to the victim b sed on the person’s  bility to 
p y,  s defined in subdivision (e) of Section 1203.1b of the Pen l 
Code. In  ddition to full restitution  nd imprisonment  s  uthorized 
by this section, the court m y impose   fine of not less th n five hun-
dred doll rs ($500) nor more th n twenty-five thous nd doll rs 
($25,000), b sed upon the defend nt’s  bility to p y. This subdivision 
 pplies to n tur l dis sters for which   st te of emergency is pro-
cl imed by the Governor pursu nt to Section 8625 of the Government 
Code or for which  n emergency or m jor dis ster is decl red by the 
President of the United St tes.  
Added St ts 1969 ch 1583 § 9  s § 7116.2. Renumbered St ts 1972 ch 1138 § 4. Amend-
ed St ts 1994 ch 175 § 4 (SB 634), effective July 9, 1994; St ts 2006 ch 538 § 13 (SB 
1852), effective J nu ry 1, 2007.  

§ 7162.  Contents of contract; Representat ons as to goods and 
mater als 
( ) Notwithst nding  ny other provision of l w,  ny represent tion 

by   person licensed pursu nt to this ch pter with respect to   
tr dem rk or br nd n me, qu lity, or size of  ny goods or m teri ls, 
in reference to b throom fixtures,   sink, stove, refriger tor, lighting, 
c rpeting  nd other floor surf ces, burgl r  nd smoke  l rms, p ints, 
textured co tings, siding  nd other w ll surf ces, insul tion, roofing, 
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 ir conditioning  nd he ting systems,  nd  ppli nces, to be provided 
by the person pursu nt to   home improvement contr ct,  s defined 
in Section 7151.2, sh ll set forth, in writing, in the contr ct or specifi-
c tions  nd sh ll include   description of the goods or m teri ls, in-
cluding  ny br nd n me, model number, or simil r design tion. 
(b) F ilure to inst ll the specific goods or m teri ls  s represented 

 s required by this section constitutes   c use for disciplin ry  ction 
under this ch pter. 
Added St ts 1981 ch 916 § 3. 

§ 7163.  Enforceab l ty of contract pr or to buyer obta n ng 
loan 
( ) No contr ct for home improvement sh ll be enforce ble  g inst 

the buyer if the obt ining of   lo n for  ll or   portion of the contr ct 
price is   condition precedent to the contr ct or if the contr ctor pro-
vides fin ncing, or in  ny m nner  ssists the buyer to obt in   lo n or 
refers the buyer to  ny person who m y lo n or  rr nge   lo n for  ll 
or   portion of the contr ct price unless  ll of the following require-
ments  re s tisfied: 
(1) The third p rty, if  ny,  grees to m ke the lo n.
(2) The buyer  grees to  ccept the lo n or fin ncing.
(3) The buyer does not rescind the lo n or fin ncing tr ns ction, 

within the period prescribed for rescission, pursu nt to the feder l 
Truth in Lending Act (15 U.S.C. Sec. 1601 et seq.) or Regul tion Z, if 
 pplic ble.
(b) Until the requirements of p r gr phs (1), (2),  nd (3) of subdivi-

sion ( )  re s tisfied, it sh ll be unl wful for the contr ctor to do  ny 
of the following: 
(1) Deliver  ny property or perform  ny services other th n obt in-

ing building permits or other simil r services prelimin ry to the 
commencement of the home improvement for which no mech nic’s 
lien c n be cl imed. 
(2) Represent in  ny m nner th t the contr ct is enforce ble or th t 

the buyer h s  ny oblig tion thereunder. 
Any viol tion of this subdivision sh ll render the contr ct unen-

force ble. 
(c) If the contr ct is unenforce ble pursu nt to subdivision ( ) or 

subdivision (b), the contr ctor sh ll immedi tely  nd without condi-
tion return  ll money, property,  nd other consider tion given by the 
buyer. If the buyer g ve  ny property  s consider tion  nd the con-
tr ctor does not or c nnot return it for wh tever re son, the contr c-
tor sh ll immedi tely return the f ir m rket v lue of the property or 
its v lue  s design ted in the contr ct, whichever is gre ter. Nothing 
herein sh ll prohibit   contr ctor from receiving   downp yment oth-
erwise permitted by l w provided the contr ctor returns the down-
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p yment  s herein required if the contr ct is unenforce ble pursu nt
to subdivision ( ) or (b).
(d)(1) Except  s provided in p r gr ph (2), the buyer m y ret in 

without oblig tion in l w or equity  ny services or property provided 
pursu nt to   contr ct th t is unenforce ble pursu nt to subdivision 
( ) or subdivision (b). 
(2) If the contr ctor h s delivered  ny property to the buyer pursu-

 nt to   contr ct which is unenforce ble pursu nt to subdivision ( ) 
or subdivision (b), the buyer sh ll m ke the property  v il ble to the 
contr ctor for return provided th t  ll of the following requirements 
 re s tisfied: 
(A) The property c n be pr ctic lly returned to the contr ctor with-

out c using  ny d m ge to the buyer. 
(B) The contr ctor,  t the contr ctor’s expense, first returns to the 

buyer  ny money, property,  nd other consider tion t ken by the con-
tr ctor provided th t the property is returned in the condition th t it 
w s in immedi tely prior to its t king. If  pplic ble, the contr ctor 
sh ll  lso,  t its expense, reinst ll  ny property t ken in the m nner 
in which the property h d been inst lled prior to its t king. 
(C) The contr ctor,  t the contr ctor’s expense, picks up the proper-

ty within 60 d ys of the execution of the contr ct. 
(e) For the purpose of this section, “home improvement” me ns 

“home improvement”  s defined in Section 7151. Goods  re included 
within the definition notwithst nding whether they  re to be  t-
t ched to re l property or to be so  ffixed to re l property  s to be-
come   p rt thereof whether or not sever ble therefrom. 
(f) The rights  nd remedies provided the buyer under this section 

 re nonexclusive  nd cumul tive to  ll other rights  nd remedies un-
der other l ws. 
(g) Any w iver of this section sh ll be deemed contr ry to public 

policy  nd sh ll be void  nd unenforce ble. However, the buyer m y 
w ive subdivisions ( )  nd (b) to the extent th t the contr ct is exe-
cuted in connection with the m king of emergency rep irs or services 
th t  re necess ry for the immedi te protection of persons or re l or 
person l property. The buyer’s w iver for emergency rep irs or ser-
vices sh ll be in   d ted written st tement th t describes the emer-
gency, st tes th t the contr ctor h s informed the buyer of subdivi-
sions ( )  nd (b)  nd th t the buyer w ives those provisions,  nd is 
signed by e ch owner of the property. W ivers m de on printed forms 
 re void  nd unenforce ble. 
Added St ts 1985 ch 989 § 1. Amended St ts 1986 ch 1404 § 1, effective September 30,
1986; St ts 1991 ch 1160 § 46 (AB 2190); St ts 1993 ch 589 § 13 (AB 2211). 
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§ 7164.  Contract and changes to be  n wr t ng; Requ rements 
( ) Notwithst nding Section 7044, every contr ct  nd  ny ch nges 

in   contr ct, between  n owner  nd   contr ctor, for the construction 
of   single-f mily dwelling to be ret ined by the owner for  t le st one 
ye r sh ll be evidenced in writing signed by both p rties.
(b) The writing sh ll cont in the following: 
(1) The n me,  ddress,  nd license number of the contr ctor.
(2) The  pproxim te d tes when the work will begin  nd be sub-

st nti lly completed. 
(3) A leg l description of the loc tion where the work will be done. 
(4) A st tement with the he ding “Mech nics Lien W rning”  s fol-

lows: 
“MECHANICS LIEN WARNING: 
Anyone who helps improve your property, but who is not p id, m y 

record wh t is c lled   mech nics lien on your property. A mech nics 
lien is   cl im, like   mortg ge or home equity lo n, m de  g inst 
your property  nd recorded with the county recorder.
Even if you p y your contr ctor in full, unp id subcontr ctors, sup-

pliers,  nd l borers who helped to improve your property m y record 
mech nics liens  nd sue you in court to foreclose the lien. If   court 
finds the lien is v lid, you could be forced to p y twice or h ve   court 
officer sell your home to p y the lien. Liens c n  lso  ffect your credit. 
To preserve their right to record   lien, e ch subcontr ctor  nd m -

teri l supplier must provide you with   document c lled   ‘Prelimi-
n ry Notice.’ This notice is not   lien. The purpose of the notice is to 
let you know th t the person who sends you the notice h s the right 
to record   lien on your property if he or she is not p id. 
BE CAREFUL. The Prelimin ry Notice c n be sent up to 20 d ys 

 fter the subcontr ctor st rts work or the supplier provides m teri l. 
This c n be   big problem if you p y your contr ctor before you h ve 
received the Prelimin ry Notices.
You will not get Prelimin ry Notices from your prime contr ctor or 

other persons you contr ct with directly or from l borers who work on 
your project. The l w  ssumes th t you  lre dy know they  re im-
proving your property. 
PROTECT YOURSELF FROM LIENS. You c n protect yourself 

from liens by getting   list from your contr ctor of  ll the subcontr c-
tors  nd m teri l suppliers th t work on your project. Find out from 
your contr ctor when these subcontr ctors st rted work  nd when 
these suppliers delivered goods or m teri ls. Then w it 20 d ys, p y-
ing  ttention to the Prelimin ry Notices you receive. 
PAY WITH JOINT CHECKS. One w y to protect yourself is to p y 

with   joint check. When your contr ctor tells you it is time to p y for 
the work of   subcontr ctor or supplier who h s provided you with   
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Prelimin ry Notice, write   joint check p y ble to both the contr ctor 
 nd the subcontr ctor or m teri l supplier.
For other w ys to prevent liens, visit CSLB’s Web site  t 

www.cslb.c .gov or c ll CSLB  t 800-321-CSLB (2752). 
REMEMBER, IF YOU DO NOTHING, YOU RISK HAVING A 

LIEN PLACED ON YOUR HOME. This c n me n th t you m y h ve 
to p y twice, or f ce the forced s le of your home to p y wh t you 
owe.” 
(5)(A) A st tement prep red by the bo rd through regul tion th t 

emph sizes the v lue of commerci l gener l li bility insur nce  nd 
encour ges the owner to verify the contr ctor’s insur nce cover ge 
 nd st tus. 
(B) A check box indic ting whether or not the contr ctor c rries 

commerci l gener l li bility insur nce,  nd if th t is the c se, the 
n me  nd the telephone number of the insurer. 
(c) The writing m y  lso cont in other m tters  greed to by the p r-

ties to the contr ct. The writing sh ll be legible  nd sh ll cle rly de-
scribe  ny other document which is to be incorpor ted into the con-
tr ct. Prior to commencement of  ny work, the owner sh ll be fur-
nished   copy of the written  greement, signed by the contr ctor. The 
provisions of this section  re not exclusive  nd do not relieve the con-
tr ctor from compli nce with  ll other  pplic ble provisions of l w. 
(d) Every contr ct subject to the provisions of this section sh ll con-

t in, in close proximity to the sign tures of the owner  nd contr ctor, 
  notice in  t le st 10-point boldf ce type or in  ll c pit l letters, st t-
ing th t the owner h s the right to require the contr ctor to h ve   
perform nce  nd p yment bond  nd th t the expense of the bond m y 
be borne by the owner. 
(e) The requirements in p r gr ph (5) of subdivision (b) sh ll be-

come oper tive three months  fter the bo rd  dopts the regul tions 
referenced in subp r gr ph (A) of p r gr ph (5) of subdivision (b). 
(f) This section sh ll become oper tive on J nu ry 1, 2006. 

Added St ts 2005 ch 48 § 19 (SB 1113), effective July 18, 2005, oper tive J nu ry 1,
2006. Amended St ts 2010 ch 697 § 8 (SB 189), effective J nu ry 1, 2011, oper tive 
July 1, 2012. 

§ 7165.  Cond t ons under wh ch sw mm ng pool contract
f nanced by th rd-party lender  s enforceable
The requirements of this section m y be substituted for the re-

quirements of p r gr phs (1), (2),  nd (3) of subdivision ( ) of Section 
7163 if   swimming pool contr ct is to be fin nced by   third-p rty 
lender  nd if  ll the following conditions  re met: 
( ) The lender h s  greed, in writing, to provide fin ncing to the 

buyer for the m ximum estim ted construction cost of the swimming 
pool. 

http:www.cslb.ca.gov
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(b) The lender h s provided the buyer   written copy of the terms 
 nd conditions of the lo n for the m ximum estim ted construction 
cost of the swimming pool, including the following terms disclosed in 
the m nner required by the feder l Truth in Lending Act  nd Regul -
tion Z: the  nnu l percent ge r te, the fin nce ch rge, the  mount 
fin nced, the tot l number of p yments, the p yment schedule,  nd   
description of the security interest to be t ken by the lender. 
(c) The lender h s  greed in writing to the following:
(1) To offer to lo n the m ximum estim ted construction cost on the 

terms  nd conditions disclosed pursu nt to subdivision (b). 
(2) If the construction cost of the swimming pool is determined  fter 

the completion of exc v tion to be less th n the m ximum estim ted 
construction cost, to offer to lo n the lesser  mount needed to com-
plete the construction of the swimming pool on the s me security  s, 
 nd  t  n  nnu l percent ge r te  nd monthly p yment  mount not 
to exceed, th t disclosed in subdivision (b). 
The lender’s written  greement sh ll st te the dur tion of the offer, 

which sh ll not be less th n 15 d ys following the completion of the 
exc v tion of the swimming pool. 
(d) The buyer  cknowledges receipt of the writings required by sub-

divisions ( ), (b),  nd (c)  nd, no sooner th n three business d ys  fter 
receiving  ll of these writings, requests on the form prescribed in 
subdivision (e) th t the contr ctor begin perform nce of the swim-
ming pool contr ct prior to the expir tion of  ny rescission period  p-
plic ble to the lo n. 
(e) The request of   buyer, described in subdivision (d), sh ll be set 

forth on   document sep r te  nd  p rt from the swimming pool con-
tr ct  nd sh ll cont in the following notice in  t le st 10-point type 
unless otherwise st ted:  

“NOTICE 
Under the l w, this contr ct is not enforce ble until:
(1) A third p rty  grees to m ke   lo n to fin nce the construction 

cost of the swimming pool; 
(2) You  gree to  ccept the lo n;  nd
(3) You do not c ncel the lo n within the period prescribed for c n-

cell tion under the feder l Truth in Lending Act or Regul tion Z 
(usu lly three business d ys  fter the lo n is consumm ted). 
Until the c ncell tion period is over, the contr ctor c nnot deliver 

 ny m teri ls or perform  ny services except prelimin ry services for 
which no mech nic’s lien c n be cl imed. 
However,  s  n  ltern tive to the  bove, you c n  sk the contr ctor 

to st rt work  nd deliver m teri ls before the c ncell tion period on 
the lo n is over if  ll of the following h ve occurred: 
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(1) The lender h s  greed, in writing, to provide you with fin ncing 
for up to the m ximum estim ted construction cost of the swimming 
pool. 
(2) The lender h s provided you with   written copy of the terms 

 nd conditions of   lo n for the m ximum estim ted cost, including 
the  nnu l percent ge r te, the fin nce ch rge, the  mount fin nced, 
the tot l of p yments, the p yment schedule,  nd   description of the 
security interest to be t ken by the lender. 
(3) The lender h s  greed in writing to offer these terms  nd condi-

tions for   period not less th n 15 d ys following completion of the 
exc v tion of the swimming pool. 
(4) Three business d ys h ve p ssed since you received the writing 

mentioned in p r gr phs (1), (2),  nd (3),  nd you then sign   copy of 
this form to request th t the contr ctor begin construction of the 
swimming pool before the c ncell tion period on your lo n is over.
The first d y you c n sign the request for the contr ctor to begin 

construction of the swimming pool is 

(contr ctor to insert third business d y  fter buyer receives  
writings described in subdivisions ( ), (b),  nd (c)) 

If you sign this request, the contr ctor will be permitted to immedi-
 tely begin perform nce of the contr ct,  nd if the contr ctor is not 
p id in  ccord nce with the terms of the contr ct, he or she m y file   
lien  g inst your property for the v lue of the l bor  nd m teri ls 
provided. [This p r gr ph sh ll be printed in 12-point type.] 

REQUEST 
I/we request th t the contr ctor immedi tely st rt 

construction of the swimming pool. 
D te 

Buyer(s)” 
(f) The contr ctor sh ll provide the buyer   copy of the buyer’s 

signed request  t the time of sign ture.
(g) This section  pplies to e ch buyer who signs the swimming pool 

contr ct or the promissory note, other evidence of indebtedness, or 
security instrument incident to the lo n for swimming pool construc-
tion. 
(h) For the purpose of this section, “business d y” h s the me ning 

provided in Section 9 of the Civil Code. 
Added St ts 1986 ch 1404 § 2, effective September 30, 1986,  s § 7167.5. Renumbered 
by St ts 1991 ch 1160 § 51 (AB 2190). 
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—S   H alth and Saf ty Cod  S ction 115920, Citations; 115921, D finitions; 115922, 
Saf ty F atur s; 115923, Enclosur ; 115924, Consum r Notic ; 15925, Inapplicability, 
in App ndix. 

§ 7166.  Appl cat on of art cle to contracts for construct on of 
spec f ed sw mm ng pools 
The provisions of Article 10 sh ll not  pply to contr cts for the con-

struction of swimming pools to be built for the use  nd enjoyment of 
other th n   single-f mily unit upon or contiguous to premises occu-
pied only by   single-f mily unit, nor sh ll they  pply to the construc-
tion of swimming pools built  s p rt of  n origin l building pl n by 
the s me contr ctor who builds   single-f mily dwelling unit on the 
premises.  
Added St ts 1979 ch 747 § 2  s § 7170. Amended St ts 1980 ch 138 § 8, effective M y
30, 1980. Amended  nd renumbered St ts 1991 ch 1160 § 54 (AB 2190). 

§ 7167.  Certa n contracts for construct on of sw mm ng pool 
vo d; Recovery for work performed
( ) Any contr ct, the prim ry purpose of which is the construction 

of   swimming pool, th t does not subst nti lly comply with p r -
gr ph (4) or (5) of subdivision (c) or p r gr ph (7), (8), or (9) of subdi-
vision (d) of Section 7159, sh ll be void  nd unenforce ble by the con-
tr ctor  s contr ry to public policy. 
(b) F ilure by the contr ctor to comply with p r gr ph (5) of subdivi-

sion (c) of Section 7159  s set forth in subdivision ( ) of this section 
does not preclude the recovery of compens tion for work performed 
b sed on qu si-contr ct, qu ntum meruit, restitution, or other simil r 
leg l or equit ble remedies designed to prevent unjust enrichment. 
Added St ts 2005 ch 48 § 21 (SB 1113), effective July 18, 2005, oper tive J nu ry 1,
2006. Amended St ts 2005 ch 385 § 10 (AB 316), effective J nu ry 1, 2006. 

§ 7168.  Reasonable attorney’s fees 
In  ny  ction between   person contr cting for construction of   

swimming pool  nd   swimming pool contr ctor  rising out of   con-
tr ct for swimming pool construction, the court sh ll  w rd re son -
ble  ttorney’s fees to the prev iling p rty.  
Added St ts 1979 ch 747 § 2  s § 7169. Amended  nd renumbered St ts 1991 ch 1160 
§ 53 (AB 2190). 
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Articl  11  
Asb stos Consultants  

§ 7180.  Requ rement of cert f cat on
( ) No person sh ll, on or  fter July 1, 1992, eng ge in the pr ctice 

of  n  sbestos consult nt  s defined in Section 7181, or  s   site sur-
veill nce technici n  s defined in Section 7182, unless he or she is 
certified by the Division of Occup tion l S fety  nd He lth pursu nt 
to regul tions required by subdivision (b) of Section 9021.5 of the L -
bor Code. 
(b) Certific tion  s  n  sbestos consult nt or site surveill nce tech-

nici n sh ll not be required when   licensed contr ctor or registered 
 sbestos  b tement contr ctor t kes no more th n 12 bulk s mples of 
suspected  sbestos-cont ining m teri l th t is required to be re-
moved, rep ired, or disturbed  s p rt of   construction project in   
residenti l dwelling solely for  ny of the following purposes: (1) bid 
prep r tion for  sbestos  b tement; (2) ev lu ting exposure to its 
own employees during construction or  sbestos  b tement; or (3) de-
termining for its own purposes or for the purpose of communic ting 
whether or not   contr ct for  sbestos  b tement h s been s tisf cto-
rily completed. Persons t king s mples for the purposes described in 
this section sh ll be certified building inspectors under the Asbestos 
H z rd Emergency Response Act,  s specified in Section 763 of Title 
40 of the Code of Feder l Regul tions,  ppendix (c) to subp rt (e). No 
licensed contr ctor or  sbestos  b tement contr ctor m y provide 
profession l he lth  nd s fety services or perform  ny  sbestos risk 
 ssessment. A bid for  sbestos  b tement m y communic te the re-
sults  nd loc tion of s mpling for the presence of  sbestos  nd how 
the  sbestos will be  b ted. This section does not  ffect the require-
ment th t  sbestos  b tement contr ctors be registered under Sec-
tion 6501.5 of the L bor Code, nor does it permit   licensed contr ctor 
or  sbestos  b tement contr ctor to perform cle r nce  ir monitoring 
following  sbestos  b tement, unless otherwise permitted by l w.  
Added St ts 1990 ch 1255 § 1 (SB 732). Amended St ts 1996 ch 526 § 1 (SB 1486). 

§ 7180.5.  Requ rement of cert f cat on for bu ld ng owner or 
operator contracts
When   building owner or oper tor eng ges the services of   person 

to perform  sbestos consulting or site surveill nce technici n  ctivi-
ties  s defined in Sections 7181  nd 7182  fter July 1, 1992, the 
building owner or oper tor sh ll contr ct with   person who is certi-
fied by the Division of Occup tion l S fety  nd He lth pursu nt to 
the regul tions required by subdivision (b) of Section 9021.5 of the 
L bor Code.  
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Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7181.  “Asbestos consultant” 
An “ sbestos consult nt,”  s used in this ch pter, me ns  ny person 

who contr cts to provide profession l he lth  nd s fety services rel t-
ing to  sbestos-cont ining m teri l,  s defined in subdivision (b) of 
Section 6501.8 of the L bor Code, including building inspections, 
 b tement project design, contr ct  dministr tion, supervision of site 
surveill nce technici ns  s defined in Section 7182, s mple collec-
tions, prep r tion of  sbestos m n gement pl ns,  nd cle r nce  ir 
monitoring. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7182.  “S te surve llance techn c an” 
A “site surveill nce technici n” me ns  ny person who  cts  s  n 

independent onsite represent tive of  n  sbestos consult nt who 
monitors the  sbestos  b tement  ctivities of others, provides  sbes-
tos  ir monitoring services for  re   nd personnel s mples,  nd per-
forms building surveys  nd contr ct  dministr tion  t the direction of 
 n  sbestos consult nt.  
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7183.  Not ce of complete appl cat on; Issuance of
cert f cate; Prov s onal cert f cat on card
( ) Within 15 d ys of receipt of  n  pplic tion for certific tion pur-

su nt to this  rticle, the division sh ll inform the  pplic nt in writing 
either (1) th t the  pplic tion is complete  nd  ccepted, or (2) th t it 
is deficient  nd th t  ddition l inform tion, document tion, or ex m-
in tion, specified in the notific tion, is required to complete the  ppli-
c tion. Within 45 d ys of the d te of filing of   completed  pplic tion, 
the division sh ll issue to e ch person who qu lifies for certific tion 
pursu nt to this  rticle,   certific tion c rd which sh ll identify the 
holder thereof  nd the type of certific tion for which he or she h s 
qu lified. If the division c nnot comply with the notific tion de dlines 
specified in this section, the division sh ll issue   provision l certifi-
c tion c rd until  ll procedures specified in this section  re complet-
ed. 
(b) The certific tion required by this  rticle sh ll s tisfy  ll certifi-

c tion requirements of the division for  sbestos consult nts  nd site 
surveill nce technici ns.  
Added St ts 1990 ch 1255 § 1 (SB 732). 
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§ 7183.5.  Enforcement by d v s on 
The division sh ll enforce this  rticle. In the event the division de-

termines th t   certified  sbestos consult nt or site surveill nce 
technici n obt ined certific tion under f lse pretenses, or th t   certi-
fied  sbestos consult nt or site surveill nce technici n  cted in   
grossly negligent or fr udulent m nner, or eng ged in repe ted  cts 
of negligence, the division sh ll revoke th t person’s certific tion. The 
division sh ll only revoke   certific tion  fter complying with  ll of 
the procedur l requirements of Ch pter 5 (commencing with Section 
11500) of Division 3 of P rt 1 of Title 2 of the Government Code. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7184.  Requ rements for qual f cat on as cert f ed asbestos 
consultant 
A person sh ll qu lify  s   certified  sbestos consult nt by meeting 

 ll of the following requirements:
( ) H ving  ny one of the following: 
(1) One ye r of  sbestos-rel ted experience,  nd   b chelor of sci-

ence degree in engineering,  rchitecture, industri l hygiene, con-
struction m n gement, or   rel ted biologic l or physic l science. 
(2) Two ye rs of  sbestos-rel ted experience,  nd   b chelor’s de-

gree. 
(3) Three ye rs of  sbestos-rel ted experience,  nd  n  ssoci te of 

 rts degree in engineering,  rchitecture, industri l hygiene, construc-
tion m n gement, or   rel ted biologic l or physic l science. 
(4) Four ye rs of  sbestos-rel ted experience  nd   high school di-

plom  or its equiv lent. 
(b) Possession of   v lid feder l Asbestos H z rd Emergency Re-

sponse Act (Subch pter II (commencing with Section 2641) of Ch pter 
53 of Title 15 of the United St tes Code) certific te for the type of 
work being performed, or its equiv lent,  s determined by the division. 
(c) Demonstr tion of proficiency by  chieving   p ssing score  s de-

termined by the division on  n ex min tion  pproved or  dministered 
by the division including, but not limited to, the following subjects: 
(1) Physic l ch r cteristics of  sbestos.
(2) He lth effects of  sbestos. 
(3) Feder l Occup tion l S fety  nd He lth Administr tion, Divi-

sion of Occup tion l S fety  nd He lth, Environment l Protection 
Agency,  ir qu lity m n gement districts,  nd St te Dep rtment of 
He lth Services regul tory requirements, including protective cloth-
ing, respir tory protection, exposure limits, person l hygiene, medic l 
monitoring, dispos l,  nd gener l industry s fety h z rds. 
(4) St te-of-the- rt  sbestos  b tement  nd control work proce-

dures. The division sh ll define  nd incorpor te into the certific tion 
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st nd rds the term “st te-of-the- rt” for purposes of this  rticle, in 
the regul tions required by subdivision (b) of Section 9021.5 of the 
L bor Code.
(5) Feder l Asbestos H z rd Emergency Response Act tr ining in-

form tion  nd procedures for inspectors, m n gement pl nners,  nd 
supervisors,  s provided for under Subch pter II (commencing with 
Section 2641) of Ch pter 53 of Title 15 of the United St tes Code, or 
the equiv lent,  s determined by the division. 
(6) Inform tion concerning industri l hygiene s mpling methodolo-

gy, including  sbestos s mpling  nd  n lysis techniques  nd record-
keeping. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7185.  Requ rements for qual f cat on as cert f ed s te 
surve llance techn c an 
A person sh ll qu lify  s   certified site surveill nce technici n by 

meeting  ll of the following requirements:
( ) H ving six months of  sbestos-rel ted experience under the su-

pervision of  n  sbestos consult nt. 
(b) Possession of   high school diplom  or equiv lent.
(c) Possession of   v lid feder l Asbestos H z rd Emergency Re-

sponse Act (Subch pter II (commencing with Section 2641) of Ch pter 
53 of Title 15 of the United St tes Code) certific te for the type of 
work being performed, or its equiv lent,  s determined by the division. 
(d) Demonstr tion of proficiency by  chieving   p ssing score,  s 

determined by the division, on  n ex min tion  pproved or  dminis-
tered by the division covering the following subjects: 
(1) Physic l ch r cteristics of  sbestos.
(2) He lth effects of  sbestos. 
(3) Feder l Occup tion l S fety  nd He lth Administr tion, Divi-

sion of Occup tion l S fety  nd He lth, Environment l Protection 
Agency,  ir qu lity m n gement districts,  nd St te Dep rtment of 
He lth Services regul tory requirements, including protective cloth-
ing, respir tory protection, exposure limits, person l hygiene, medic l 
monitoring,  nd gener l industry s fety h z rds. 
(4) St te-of-the- rt  sbestos  b tement  nd control work proce-

dures. 
(5) Industri l hygiene s mpling methodology, including s mpling 

techniques  nd recordkeeping. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7187.  F nanc al confl ct of  nterest; Leg slat ve  ntent
When   building owner or oper tor contr cts with  n  sbestos con-

sult nt or site surveill nce technici n for perform nce of the  ctivi-



 

 
 

 

 

455 CHAPTER 12. CONTRACTORS LICENSE LAW 

ties described in Sections 7181  nd 7182, th t  sbestos consult nt or 
site surveill nce technici n sh ll not h ve  ny fin nci l or proprie-
t ry interest in  n  sbestos  b tement contr ctor hired for the s me 
project. However, this section sh ll not preclude the hiring of   con-
sult nt by   contr ctor for the purpose of providing he lth  nd s fety 
services for the personnel of the contr ctor. This section sh ll not  p-
ply when   licensed contr ctor or registered  sbestos  b tement con-
tr ctor t kes no more th n 12 bulk s mples of suspected  sbestos-
cont ining m teri l th t is required to be removed, rep ired, or dis-
turbed  s p rt of   construction project in   residenti l dwelling sole-
ly for  ny of the following purposes: (1) bid prep r tion for  sbestos 
 b tement; (2) ev lu ting exposure to its own employees during con-
struction or  sbestos  b tement; or (3) determining for its own pur-
poses or for the purpose of communic ting whether or not   contr ct 
for  sbestos  b tement h s been s tisf ctorily completed. Persons 
t king s mples for the purposes described in this section sh ll be cer-
tified building inspectors under the Asbestos H z rd Emergency Re-
sponse Act,  s specified in Section 763 of Title 40 of the Code of Fed-
er l Regul tions,  ppendix (c) to subp rt (e). No licensed contr ctor or 
 sbestos  b tement contr ctor m y provide profession l he lth  nd 
s fety services or perform  ny  sbestos risk  ssessment. A licensed 
contr ctor or  sbestos  b tement contr ctor m y seek compens tion 
for bid prep r tion, including the cost of l bor tory  n lysis of  sbes-
tos-cont ining m teri l. 
It is the intent of the Legisl ture in en cting this section to m ke 

cert in th t the  sbestos-rel ted work performed by   consult nt, in-
cluding, but not limited to, cle r nce  ir monitoring, project design, 
 nd contr ct  dministr tion, is performed in   m nner which pro-
vides for independent profession l judgment undert ken without con-
sider tion of the fin nci l or benefici l interest of the contr ctor. 
Added St ts 1990 ch 1255 § 1 (SB 732). Amended St ts 1996 ch 526 § 2 (SB 1486). 

§ 7189.  Penalt es for v olat on 
Any person who eng ges in the pr ctices of  n  sbestos consult nt 

or   site surveill nce technici n, who is not certified pursu nt to this 
 rticle, or who viol tes Section 7187, is subject to one of the following 
pen lties:
( ) Conviction of   first offense is  n infr ction punish ble by   fine 

of not less th n one thous nd doll rs ($1,000) or more th n three 
thous nd doll rs ($3,000). 
(b) Conviction of   subsequent offense is   misdeme nor requiring 

revoc tion or suspension of  ny  sbestos consult nt’s or site surveil-
l nce technici n’s certific tion,  nd   fine not not less th n three 
thous nd doll rs ($3,000) or more th n five thous nd doll rs ($5,000), 
or imprisonment in the county j il not exceeding one ye r, or both the 
fine  nd imprisonment.  
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The division sh ll only impose these pen lties  fter complying with 
 ll of the procedur l requirements of Ch pter 5 (commencing with Sec-
tion 11500) of Division 3 of P rt 1 of Title 2 of the Government Code. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7189.5.  Appl cat on of art cle 
This  rticle sh ll  pply to  sbestos  b tement projects within the 

me ning of  sbestos-rel ted work  s defined in Section 6501.8 of the 
L bor Code,  nd which involves 100 squ re feet or more of surf ce 
 re  of  sbestos cont ining m teri l. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

§ 7189.7.  Construct on of art cle 
( ) Nothing in this  rticle sh ll be construed to require  gencies of 

the st te to contr ct with  sbestos consult nts or site surveill nce 
technici ns who  re not employees of the st te  s long  s employees 
of the st te who  re  ssigned to perform the  ctivities described in 
Sections 7181  nd 7182 h ve been certified by the division pursu nt 
to the regul tions required by subdivision (b) of Section 9021.5 of the 
L bor Code. Where fe sible, the st te sh ll  ssign   st te civil service 
cl ssific tion of  ssoci te industri l hygienist or senior industri l hy-
gienist to c rry out  sbestos consult tion  ctivities  s described in 
Section 7181 for st te-owned  nd le sed buildings. The individu ls in 
the cl ssific tion  ssigned sh ll be certified  s required in this  rticle 
before performing these  ctivities. 
(b) Nothing in this  rticle sh ll be construed to require  ttorneys who 

provide leg l  dvice on  sbestos-rel ted m tters to building owners or 
oper tors to be certified by the division pursu nt to the regul tions re-
quired by subdivision (b) of Section 9021.5 of the L bor Code. 
Added St ts 1990 ch 1255 § 1 (SB 732). 

Articl  12  
Prohibitions  

§ 7190.  Use of name or pos t on of publ c off c al  n 
advert sement or promot onal mater al; D scla mer 
( ) The n me or position of   public offici l m y not be used in  n 

 dvertisement or  ny promotion l m teri l by   person licensed un-
der this ch pter, without the written  uthoriz tion of the public offi-
ci l. A printed  dvertisement or promotion l m teri l th t uses the 
n me or position of   public offici l with th t public offici l’s written 
 uthoriz tion, sh ll  lso include   discl imer in  t le st 10-point ro-
m n boldf ce type, th t sh ll be in   color or print which contr sts 
with the b ckground so  s to be e sily legible,  nd set  p rt from  ny 
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other printed m tter. The discl imer sh ll consist of   st tement th t
re ds “The n me of (specify n me of public offici l) does not imply 
th t (specify n me of public offici l) endorses this product or service 
in (his or her) offici l c p city  nd does not imply  n endorsement by 
 ny government l entity.” If the  dvertisement is bro dc st, this 
st tement sh ll be re d in   cle rly  udible tone of voice. 
(b) For purposes of this section, “public offici l” me ns   member, 

officer, employee, or consult nt of   loc l government  gency,  s de-
fined in Section 82041 of the Government Code, or st te  gency,  s 
defined in Section 82049 of the Government Code.  
Added St ts 1994 ch 1135 § 5 (AB 3302). 
—S   Civil Cod  S ction 1770, Unfair Practic s, in App ndix. 

§ 7191.  T tle of prov s on for arb trat on of d sputes  n 
contract for work on spec f ed res dent al property
( ) If   contr ct for work on residenti l property with four or fewer 

units cont ins   provision for  rbitr tion of   dispute between the 
princip ls in the tr ns ction, the provision sh ll be cle rly titled 
“ARBITRATION OF DISPUTES.”
If   provision for  rbitr tion is included in   printed contr ct, it sh ll 

be set out in  t le st 10-point rom n boldf ce type or in contr sting red 
print in  t le st 8-point rom n boldf ce type,  nd if the provision is in-
cluded in   typed contr ct, it sh ll be set out in c pit l letters. 
(b) Immedi tely before the line or sp ce provided for the p rties to 

indic te their  ssent or non ssent to the  rbitr tion provision de-
scribed in subdivision ( ),  nd immedi tely following th t  rbitr tion 
provision, the following sh ll  ppe r: 
“NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE 

AGREEING TO HAVE ANY DISPUTE ARISING OUT OF THE 
MATTERS INCLUDED IN THE ‘ARBITRATION OF DISPUTES’ 
PROVISION DECIDED BY NEUTRAL ARBITRATION AS PRO-
VIDED BY CALIFORNIA LAW AND YOU ARE GIVING UP ANY 
RIGHTS YOU MIGHT POSSESS TO HAVE THE DISPUTE LITI-
GATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE 
SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS 
TO DISCOVERY AND APPEAL, UNLESS THOSE RIGHTS ARE 
SPECIFICALLY INCLUDED IN THE ‘ARBITRATION OF DIS-
PUTES’ PROVISION. IF YOU REFUSE TO SUBMIT TO ARBITRA-
TION AFTER AGREEING TO THIS PROVISION, YOU MAY BE 
COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE 
BUSINESS AND PROFESSIONS CODE OR OTHER APPLICABLE 
LAWS. YOUR AGREEMENT TO THIS ARBITRATION PROVISION 
IS VOLUNTARY.” “WE HAVE READ AND UNDERSTAND THE 
FOREGOING AND AGREE TO SUBMIT DISPUTES ARISING OUT 
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OF THE MATTERS INCLUDED IN THE ‘ARBITRATION OF DIS-
PUTES’ PROVISION TO NEUTRAL ARBITRATION.” 
If the  bove provision is included in   printed contr ct, it sh ll be set 

out either in  t le st 10-point rom n boldf ce type or in contr sting 
red print in  t le st 8-point rom n boldf ce type,  nd if the provision 
is included in   typed contr ct, it sh ll be set out in c pit l letters.
(c) A provision for  rbitr tion of   dispute between   princip l in   

contr ct for work on   residenti l property with four or fewer units 
th t does not comply with this section m y not be enforce ble  g inst
 ny person other th n the licensee. 
(d) This section does not limit the bo rd’s  uthority to investig te 

compl ints or to discipline   licensee for viol tions of this code. 
Added St ts 1994 ch 1135 § 5 (AB 3302). 

Chapte  9.3  
Home Inspecto s 

§ 7195.  Def n t ons 
For purposes of this ch pter, the following definitions  pply:
( )(1) “Home inspection” is   noninv sive, physic l ex min tion, 

performed for   fee in connection with   tr nsfer,  s defined in subdi-
vision (e), of re l property, of the mech nic l, electric l, or plumbing 
systems or the structur l  nd essenti l components of   residenti l 
dwelling of one to four units designed to identify m teri l defects in 
those systems, structures  nd components. “Home inspection” in-
cludes  ny consult tion reg rding the property th t is represented to 
be   home inspection or  ny confusingly simil r term. 
(2) “Home inspection,” if requested by the client, m y include  n in-

spection of energy efficiency. Energy efficiency items to be inspected 
m y include the following: 
(A) A noninv sive inspection of insul tion R-v lues in  ttics, roofs, 

w lls, floors,  nd ducts.
(B) The number of window gl ss p nes  nd fr me types. 
(C) The he ting  nd cooling equipment  nd w ter he ting systems.
(D) The  ge  nd fuel type of m jor  ppli nces.
(E) The exh ust  nd cooling f ns.
(F) The type of thermost t  nd other systems.
(G) The gener l integrity  nd potenti l le k ge  re s of w lls, win-

dow  re s, doors,  nd duct systems. 
(H) The sol r control efficiency of existing windows.
(b) A “m teri l defect” is   condition th t signific ntly  ffects the 

v lue, desir bility, h bit bility, or s fety of the dwelling. Style or  es-
thetics sh ll not be considered in determining whether   system, 
structure, or component is defective. 
(c) A “home inspection report” is   written report prep red for   fee 

 nd issued  fter   home inspection. The report cle rly describes  nd 
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identifies the inspected systems, structures, or components of the 
dwelling,  ny m teri l defects identified,  nd  ny recommend tions 
reg rding the conditions observed or recommend tions for ev lu tion 
by  ppropri te persons.
(d) A “home inspector” is  ny individu l who performs   home in-

spection. 
(e) “Tr nsfer” is   tr nsfer by s le, exch nge, inst llment l nd s les 

contr ct,  s defined in Section 2985 of the Civil Code, le se with  n 
option to purch se,  ny other option to purch se, or ground le se 
coupled with improvements, of re l property or residenti l stock co-
oper tive, improved with or consisting of not less th n one nor more 
th n four dwelling units.  
Added St ts 1996 ch 338 § 2 (SB 258). Amended St ts 2001 ch 773 § 2 (AB 1574). 

§ 7196.  Dut es 
It is the duty of   home inspector who is not licensed  s   gener l 

contr ctor, structur l pest control oper tor, or  rchitect, or registered 
 s   profession l engineer to conduct   home inspection with the de-
gree of c re th t   re son bly prudent home inspector would exercise. 
Added St ts 1996 ch 338 § 2 (SB 258). 

§ 7196.1.  Appl cat on
( ) Nothing in this ch pter sh ll be construed to  llow home inspec-

tors who  re not registered engineers to perform  ny  n lysis of the 
systems, components, or structur l integrity of   dwelling th t would 
constitute the pr ctice of civil, electric l, or mech nic l engineering, 
or to exempt   home inspector from Ch pter 3 (commencing with Sec-
tion 5500), Ch pter 7 (commencing with Section 6700), Ch pter 9 
(commencing with Section 7000), or Ch pter 14 (commencing with 
Section 8500) of Division 3. 
(b) This ch pter does not  pply to   registered engineer, licensed 

l nd surveyor, or licensed  rchitect  cting pursu nt to his or her pro-
fession l registr tion or license, nor does it  ffect the oblig tions of   
re l est te licensee or tr nsferor under Article 1.5 (commencing with 
Section 1102) of Ch pter 2 of Title 4 of P rt 3 of Division 2 of, or Arti-
cle 2 (commencing with Section 2079) of Ch pter 3 of Title 6 of P rt 4 
of Division 3 of, the Civil Code. 
Added St ts 1996 ch 338 § 2 (SB 258). 

§ 7197.  Unfa r pract ces 
( ) It is  n unf ir business pr ctice for   home inspector,   comp ny 

th t employs the inspector, or   comp ny th t is controlled by   com-
p ny th t  lso h s   fin nci l interest in   comp ny employing   
home inspector, to do  ny of the following:  
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(1) To perform or offer to perform, for  n  ddition l fee,  ny rep irs 
to   structure on which the inspector, or the inspector’s comp ny, h s 
prep red   home inspection report in the p st 12 months.
(2) Inspect for   fee  ny property in which the inspector, or the in-

spector’s comp ny, h s  ny fin nci l interest or  ny interest in the 
tr nsfer of the property. 
(3) To offer or deliver  ny compens tion, inducement, or rew rd to 

the owner of the inspected property, the broker, or  gent, for the re-
ferr l of  ny business to the inspector or the inspection comp ny. 
(4) Accept  n eng gement to m ke  n inspection or to prep re   re-

port in which the employment itself or the fee p y ble for the inspec-
tion is contingent upon the conclusions in the report, preest blished 
findings, or the close of escrow. 
(5) A home protection comp ny th t is  ffili ted with or th t ret ins 

the home inspector does not viol te this section if it performs rep irs 
pursu nt to cl ims m de under the home protection contr ct.
(b) This section sh ll not  ffect the  bility of   structur l pest con-

trol oper tor to perform rep irs pursu nt to Section 8505  s   result 
of   structur l pest control inspection.  
Added St ts 1996 ch 338 § 2 (SB 258). Amended St ts 2004 ch 443 § 1 (AB 1725). 

§ 7198.  Publ c pol cy
Contr ctu l provisions th t purport to w ive the duty owed pursu nt

to Section 7196, or limit the li bility of the home inspector to the cost of
the home inspection report,  re contr ry to public policy  nd inv lid. 
Added St ts 1996 ch 338 § 2 (SB 258). 

§ 7199.  Statute of l m tat on 
The time for commencement of   leg l  ction for bre ch of duty 

 rising from   home inspection report sh ll not exceed four ye rs 
from the d te of the inspection. 
Added St ts 1996 ch 338 § 2 (SB 258). 

Chapte  9.4  
Home Ene gy Rating System (HERS) Home  

Inspections  
§ 7199.5.  HERS Cal forn a home energy aud t 
( ) All home inspections, including those defined in p r gr ph (1) of 

subdivision ( ) of Section 7195, m y, if requested by the client, be  c-
comp nied by   Home Energy R ting System (HERS) C liforni  
home energy  udit pursu nt to regul tions  dopted by the Energy 
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Commission in compli nce with Section 25942 of the Public Resources 
Code. 
(b) If the client requests   HERS C liforni  home energy  udit, the 

HERS C liforni  home inspection report  ccomp nying  ny home 
inspection report defined in subdivision (c) of Section 7195 sh ll com-
ply with the st nd rds  nd requirements est blished by the Energy 
Commission for HERS C liforni  home energy  udits  s specified in 
Article 8 (commencing with Section 1670) of Ch pter 4 of Division 2 of 
Title 20 of the C liforni  Code of Regul tions, implementing the C li-
forni  Home Energy R ting System Progr m.  
Added St ts 2010 ch 453 § 1 (AB 1809), effective J nu ry 1, 2011. 

§ 7199.7.  Leg slat ve  ntent
It is the intent of the Legisl ture th t   Home Energy R ting Sys-

tem (HERS) C liforni  home energy  udit m y,  t the request of the 
client, be performed by   home inspector who meets the requirements 
of Article 8 (commencing with Section 1670) of Ch pter 4 of Division 2 
of Title 20 of the C liforni  Code of Regul tions.  
Added St ts 2010 ch 453 § 1 (AB 1809), effective J nu ry 1, 2011. 



  

 
  

 



 
 

 
 

 
 

 

 
 

 
 

 

 

Chapte  13.  
Cont acto s State License Boa d  

Rules and Regulations 

Rules  nd regul tions serve to interpret or m ke l ws specific. The 
l ws provide the  uthority for rules  nd regul tions. L ws t ke 
precedence  nd  re in effect, even if the  ffected rules  nd regul tions
h ve not been corrected to reflect  ny ch nges in the l w. 
If you h ve questions concerning   p rticul r regul tion, refer to the 
sections of the Business  nd Professions Code cited in the note  fter 
the p rticul r regul tion. 
Wh t follows is the st tute text, history notes for current rules  nd 
regul tions,  nd history notes for repe led rules  nd regul tions. You 
c n follow the progress of proposed regul tory  ctions on CSLB’s
website  t http://www cslb ca gov/About_Us/Library/Laws/. 

LIST O  CURRENT BOARD RULES AND REGULATIONS 
Articl  1. D finitions
81 . Definitions  
Articl  1.5. R v nu 
811. Fees  
812. Dishonored Check Service Charge  
813. Abandonment of Application  
Articl  2. Application for Lic ns  
816. Application Form for Original License  
817. Operating Capital Defined  
819. Requirement of Corporations  
823. Definitions: Bona Fide Employee; Direct Supervision and Control  
824. Application Investigation Required 
825. Experience Requirement of Applicant  
826. Registrar to Pass on Experience  
827. Review of Application for Original License, Additional Classification, or 

Replacement of Qualifying Person 
828. Review of Application for Home Improvement Salesman Registration  
Articl  3. Classification
83 . Classification Policy  
831. Incidental and Supplemental Defined 
832. Specialty Contractors Classified 
832. 2.  Class C-2—–Insulation and Acoustical Contractor 
832. 4.  Class C-4—–Boiler, Hot-Water Heating and Steam Fitting Contractor 
832. 5 Class C-5—–Framing and Rough Carpentry Contractor  
832. 6 Class C-6—–Cabinet, Millwork and Finish Carpentry Contractor  

463 

http://www.cslb.ca.gov/About_Us/Library/Laws
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832. 7.  Class C-7–—Low Voltage Systems Contractor 
832. 8.  Class C-8—–Concrete Contractor 
832. 9.  Class C-9—–Drywall Contractor 
832.1 .  Class C-1 —Electrical Contractor 
832.11.  Class C-11—Elevator Contractor 
832.12.  Class C-12—Earthwork and Paving Contractors 
832.13.  Class C-13—Fencing Contractor 
832.15.  Class C-15—Flooring and Floor Covering Contractors 
832.16.  Class C-16—Fire Protection Contractor 
832.17.  Class C-17—Glazing Contractor
832.2 .  Class C-2 —Warm-Air Heating, Ventilating and Air-Conditioning Contractor 
832.21.  Class C-21—Building Moving/Demolition Contractor 
832.22.  Class C–22—Asbestos Abatement Contractor 
832.23.  Class C-23—Ornamental Metal Contractor 
832.27.  Class C-27—Landscaping Contractor 
832.28 Class C-28—Lock and Security Equipment Contractor 
832.29.  Class C-29—Masonry Contractor 
832.31 Class C-31—Construction Zone Traffic Control Contractor 
832.32.  Class C-32—Parking and Highway Improvement Contractor 
832.33.  Class C-33—Painting and Decorating Contractors 
832.34.  Class C-34—Pipeline Contractor 
832.35.  Class C-35—Lathing and Plastering Contractor 
832.36.  Class C-36—Plumbing Contractor 
832.38.  Class C-38—Refrigeration Contractor 
832.39.  Class C-39—Roofing Contractor 
832.42.  Class C-42—Sanitation System Contractor 
832.43.  Class C-43—Sheet Metal Contractor 
832.45.  Class C-45—Sign Contractor
832.46.  Class C-46—Solar Contractor 
832.47.  Class C-47—General Manufactured Housing Contractor 
832.5 .  Class C-5 —Reinforcing Steel Contractor 
832.51.  Class C-51—Structural Steel Contractor 
832.53.  Class C-53—Swimming Pool Contractor 
832.54.  Class C-54—Tile Contractors (Ceramic and Mosaic)  
832.55.  Class C-55—Water Conditioning Contractor 
832.57.  Class C-57—Well Drilling Contractor 
832.6 .  Class C-6 —Welding Contractor 
832.61.  Class C-61—Limited Specialty 
832.62.  Solar System Work Within Scope of Class A, Class B, and Class C-61 

(Swimming Pool Maintenance)  
833. Asbestos Classification and Certification Limitations and Examination 

Requirement  
834. Limitation of Classification  
Articl  4. Examinations
84 . Written Examinations Required of All Applicants  
841. Elimination and Revision of Examination Questions  
Articl  5. R n wal of Lic ns  
853. Renewal Application Form  
Articl  6. Bonds
856. Security in Lieu of Bond  
858. Blanket Performance and Payment Bond Defined  
858.1.  Blanket Performance and Payment Bond Requirements  
858.2.  Application for Approval of Blanket Performance and Payment Bond  
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858.3.  Minimum Standards for Blanket Performance and Payment Bond Approval—
Cause for Denial  

858.4.  Blanket Performance and Payment Bond Biennial Certification and 
Financial Reporting Requirements 

858.5.  Blanket Performance and Payment Bond Audit Authorization and 
Procedures  

858.6.  Authorization and Procedures for Ordering the Amount of Blanket 
Performance and Payment Bond to Be Increased 

858.7.  Maintenance of the Blanket Performance and Payment Bond 
858.8.  Rescission of Blanket Performance and Payment Bond Approval  
858.9.  Posting of Blanket Performance and Payment Bond Information to License 

Records  
Articl  7. Sp cial Provisions
86 . Penalty for Failure to Comply with Rules  
861. “Advertising” Defined 
861.5 Definition of Structural Defect  
863. Public Access to Information  
864. Continuance of License under Section 7 68.2  
865. Continuance of License under Section 7 76  
867. Procedure to Reactivate an Inactive License  
868. Criteria to Aid in Determining if Acts or Crimes Are Substantially Related to 

Contracting Business  
869. Criteria for Rehabilitation  
869.1.  Applicant Defined  
869.2.  Exemptions  
869.3.  Methods for Submitting Fingerprints  
869.4.  Subsequent Arrest History  
869.5.  Inquiry into Criminal Convictions 
869.9.  Criteria to Aid in Determining Earliest Date a Denied Applicant May 

Reapply for Licensure  
87 . Factors to Apply in Determining Earliest Date a Revoked Licensee May 

Apply for Licensure  
871. Disciplinary Guidelines  
872. Disclosure of General Liability Insurance  
872.1 Checklist for Homeowners  
Articl  8. Citation
88 . Order of Correction—Practical Feasibility  
881. Order of Correction—Alternative Compliance  
882. Order of Correction—Time Required to Correct  
883. Order of Correction—Extension of Time to Correct  
884. Recommended Assessments of Civil Penalties  
885. Appeal of Citation  
886. Service of Citation  
887. Criteria to Evaluate the Gravity of a Violation of Business and Professions 

Code Section 7 28.7  
Articl  9. Arbitration
89 . Minimum Qualification Standards for Arbitrators  
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CALIFORNIA CODE OF REGULATIONS  
TITLE 16. DIVISION 8. CONTRACTORS STATE LICENSE 

BOARD 
ARTICLE 1. DE INITIONS 

810. Definitions. 
For the purposes of this ch pter, “Bo rd” me ns the Contr ctors
St te License Bo rd  nd “Code,” unless otherwise defined, me ns the 
Business  nd Professions Code. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7008, Business 
and Professions Code.) 

ARTICLE 1.5. REVENUE 
811.  ees.  
The fee for: 
(1) An  pplic tion for  n origin l license in   single cl ssific tion is 
$300. 
(2) An  pplic tion for e ch  ddition l cl ssific tion is $75. 
(3) An  pplic tion to repl ce   responsible m n ging officer or 
employee is $75. 
(4) Rescheduling  n ex min tion is $60. 
(5) Scheduling or rescheduling  n ex min tion pursu nt to Business 
 nd Professions Code Section 7137(c) is $60. 
(6) Initi l license of  n  ctive or in ctive license is $180. 
(7) Renew l of  n  ctive license is $360. 
(8) Renew l of  n in ctive license is $180. 
(9) Re ctiv tion of  n in ctive license is the full  mount of the 
renew l fee for  n  ctive license. 
(10) An  pplic tion for   home improvement s lesperson registr tion 
is $75. 
(11) Renew l of   home improvement s lesperson registr tion is $75. 
(12) An  pplic tion for  n  sbestos certific tion ex min tion is $75. 
(13) An  pplic tion for   h z rdous subst nce remov l or remedi l 
 ction certific tion ex min tion is $75. 
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(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7076.5 and 
7137, Business and Professions Code.) 

812. Dishonored Check Service Charge 
The dishonored check service ch rge  uthorized by Section 6157 of 
the Government Code is $10.00 for e ch check. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7008, Business 
and Professions Code; and Section 6157, Government Code.) 

813. Abandonment of Application 
( ) An  pplic tion, other th n   renew l  pplic tion, sh ll be deemed 
 b ndoned whenever  n  pplic nt f ils to return  n  pplic tion 
rejected for insufficiency or incompleteness within 90 d ys from d te 
of origin l notice of rejection. This 90-d y period m y be extended by 
the Registr r for good c use. 
(b) Any  pplic tion so  b ndoned m y not be reinst ted; however, the 
 pplic nt m y file   new  pplic tion  ccomp nied by the required fee. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7067, Business 
and Professions Code.) 

ARTICLE 2. APPLICATION  OR LICENSE 
816. Application  orm for Original License 
( ) The license  pplic tion form prescribed by the Registr r sh ll seek 
from e ch member of the personnel of the  pplic nt the following 
inform tion: 
(1) All inform tion required by Section 7067.5 of the Code. 
(2) A record of the previous experience in the field of construction of 
the member of  pplic nt’s personnel who will qu lify for the 
cl ssific tion requested. 
(3) Whether the  pplic nt or   member of  pplic nt’s personnel or 
whether to his or her knowledge  nyone with whom he/she h s been 
 ssoci ted in the contr cting field h s ever been licensed or h d   
profession l or voc tion l license refused or revoked. 
(b) The  pplic tion sh ll be signed, under pen lty of perjury, by e ch 
member of the personnel of the  pplic nt. 
(c) Nothing in this Rule sh ll be interpreted to limit the Registr r’s 
 uthority to require  n  pplic nt to provide  ny other inform tion 
necess ry to determine the  pplic nt’s qu lific tions, or to exempt 
the  pplic nt therefrom, or to enforce the provisions of the 
Contr ctors License L w, except  s otherwise required by l w. 
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The Registr r m y exempt  pplic nts who  re eligible for w iver of 
ex min tion, pursu nt to Section 7065.1 of the Code, or who  re not 
required to t ke the ex min tion, pursu nt to Section 7065 of the 
Code, from the requirement to submit inform tion described in 
subsection ( )(2). 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7066, 7067.5, 
7067.6 and 7070, Business and Professions Code.) 

817. Operating Capital Defined 
( ) For purposes of Section 7067.5 of the Code, the term “oper ting 
c pit l” me ns the difference between current  ssets  nd current 
li bilities  s defined in subsections (b)  nd (c), respectively. 
(b) For  ccounting purposes, “current  ssets” me ns c sh  nd other 
 ssets or resources commonly identified  s those which  re 
re son bly expected to be re lized in c sh or sold or consumed during 
the norm l oper ting cycle of the business. Thus, the term 
comprehends in gener l such resources  s 
(1) c sh  v il ble for current oper tions  nd items which  re the 
equiv lent of c sh; 
(2) inventories of merch ndise, r w m teri ls, goods in process, 
finished goods, oper ting supplies,  nd ordin ry m inten nce 
m teri l  nd p rts; 
(3) tr de  ccounts, notes,  nd  ccept nces receiv ble; 
(4) receiv bles from officers, employees,  ffili tes,  nd others, if 
collectible in the ordin ry course of business within   ye r; 
(5) inst llment or deferred  ccounts  nd notes receiv ble if they 
conform gener lly to norm l tr de pr ctices  nd terms within the 
business; 
(6) m rket ble securities representing the investment of c sh 
 v il ble for current oper tions;  nd 
(7) prep id expenses such  s insur nce, interest, rents, t xes, unused 
roy lties, current p id  dvertising service not yet received,  nd 
oper ting supplies. Prep id expenses  re not current  ssets in the 
sense th t they will be converted into c sh but in the sense th t, if 
not p id in  dv nce, they would require the use of current  ssets 
during the oper ting cycle. 
(c) For  ccounting purposes, current li bilities include those 
oblig tions whose liquid tion is re son bly expected to require the 
use of existing resources properly cl ssifi ble  s current  ssets, or the 
cre tion of other current li bilities. As   b l nce-sheet c tegory, the 
cl ssific tion is intended to include oblig tions for items which h ve 
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entered into the oper ting cycle, such  s p y bles incurred in the 
 cquisition of m teri ls  nd supplies to be used in the production of 
goods or in providing services to be offered for s le; collections 
received in  dv nce of the delivery of goods or perform nce of 
services;  nd debts which  rise from oper tions directly rel ted to the 
oper ting cycle, such  s  ccru ls for w ges, s l ries, commissions, 
rent ls, roy lties,  nd income  nd other t xes. Other li bilities whose 
regul r  nd ordin ry liquid tion is expected to occur within   
rel tively short period of time, usu lly twelve months,  re  lso 
intended for inclusion, such  s short-term debts  rising from the 
 cquisition of c pit l  ssets, seri l m turities of long-term 
oblig tions,  mounts required to be expended within one ye r under 
sinking fund provisions,  nd  gency oblig tions  rising from the 
collection or  ccept nce of c sh or other  ssets for the  ccount of third 
persons. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7067.5, Business 
and Professions Code.) 

819. Requirement of Corporations 
A foreign or domestic corpor tion,  pplying for   license, sh ll 
complete   certific tion  s prescribed by the Registr r, showing th t 
it h s fulfilled the filing requirements of the C liforni  Secret ry of 
St te  s set out in Sections 200  nd 2105 of the Corpor tions Code. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7067, Business 
and Professions Code.) 

823. Definitions: Bona  ide Employee; Direct Supervision and 
Control  
( ) For purposes of Section 7068 of the Code, “bon fide employee” of 
the  pplic nt me ns  n employee who is perm nently employed by 
the  pplic nt  nd is  ctively eng ged in the oper tion of the 
 pplic nt’s contr cting business for  t le st 32 hours or 80% of the 
tot l hours per week such business is in oper tion, whichever is less. 
(b) For purposes of Section 7068.1 of the Code, “direct supervision  nd 
control” includes  ny one or  ny combin tion of the following 
 ctivities: supervising construction, m n ging construction  ctivities 
by m king technic l  nd  dministr tive decisions, checking jobs for 
proper workm nship, or direct supervision on construction job sites. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7068 and 
7068.1, Business and Professions Code.) 

824. Application Investigation Required 
In  ddition to   review  nd verific tion of  ll  pplic tions for 
licensure, the Registr r sh ll conduct   comprehensive field 
investig tion of   minimum of 3% of  ll such  pplic tions. Such 
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investig tion sh ll include those  re s of experience cl imed  nd such 
other  re s  s the Registr r deems  ppropri te for the protection of 
the public. 
All cl imed experience sh ll be support ble by document tion 
s tisf ctory to the Bo rd. The Registr r sh ll provide to the Bo rd, 
for its  pprov l,  ccept ble forms of such document tion  nd sh ll 
inform the  pplic nt in the  pplic tion form th t such document tion 
m y be requested by the Bo rd. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7068, Business 
and Professions Code.) 

825. Experience Requirement of Applicant 
( ) Every  pplic nt for   contr ctor’s license must h ve h d, within 
the l st 10 ye rs immedi tely preceding the filing of the  pplic tion, 
not less th n four ye rs experience  s   journeym n, forem n, 
supervising employee or contr ctor in the p rticul r cl ss within 
which the  pplic nt intends to eng ge  s   contr ctor. For purposes of 
this section, “journeym n” me ns  n experienced worker in the tr de 
who is fully qu lified,  s opposed to   tr inee,  nd is  ble to perform 
the tr de without supervision; or one who h s completed  n 
 pprenticeship progr m. 
(b) An  pplic nt who w s formerly   qu lifier on   license in the s me 
cl ssific tion  pplied for m y compute experience without reg rd to 
the ten-ye r limit tion. 
(c) An  pplic nt sh ll not be jeop rdized in computing time for service 
in the  rmed forces of the United St tes during   N tion l 
Emergency  nd the length of service m y be  dded to the 10 ye rs 
mentioned  bove. 
(d) Accept ble tr ining in  n  ccredited school or completion of  n 
 pproved  pprenticeship progr m in  ccord nce with the C liforni  
L bor Code (commencing with Section 3070 of the L bor Code, 
Ch pter 4, of Division 3) or its equiv lent,  s  pproved by the 
Registr r, in the construction tr de for which  pplic tion is m de will
be counted  s experience. In no c se, however, will such tr ining or 
completion of  n  pproved  pprenticeship progr m count for more 
th n 3 ye rs of the experience. 
(e) The required experience sh ll be possessed by one member of the 
 pplic nt entity or by   responsible m n ging employee therefore, 
 nd the member or responsible m n ging employee sh ll be required 
to t ke the ex min tion. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7068, Business 
and Professions Code.) 
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826. Registrar to Pass on Experience 
The Registr r m y determine th t  n  pplic nt who does not h ve 
the specific experience required in Section 825 h s some comp r ble 
knowledge, tr ining,  nd/or experience which is equiv lent to the 
required experience. 
827. Review of Application for Original License, Additional 
Classification, or Replacement of Qualifying Person 
(a) Application Requiring Examination:  
(1) The Bo rd sh ll inform  n  pplic nt in writing within 60 d ys of 
receipt whether the  pplic tion is complete  nd h s been referred for 
ex min tion or is deficient  nd wh t specific inform tion is required. 
An  pplic tion is “complete” when  n  ccept ble  pplic tion  nd fee 
h ve been filed by the  pplic nt. 
(2) When  n  pplic tion is returned which w s previously rejected for 
deficiencies, the Bo rd sh ll decide within 5 d ys of receipt whether 
the  pplic tion is complete  nd  ccepted for filing. 
(3) The Bo rd sh ll decide within 115 d ys  fter   complete 
 pplic tion h s been referred for ex min tion whether  n  pplic nt
meets the requirements for licensure, provided th t the ex min tion 
h s been successfully completed  nd the  pplic nt h s filed the 
bond(s), fee  nd other documents required by Division 3 of the 
Business  nd Professions Code. 
(4) If  n  pplic nt h s not successfully completed the ex min tion  s 
scheduled in subsection (3), or met the other requirements of th t 
subsection (subject to the limit tions of Business  nd Professions 
Code Section 7074), the Bo rd sh ll decide within 45 d ys of the 
successful completion of   subsequently scheduled ex min tion  nd 
the filing of  ccept ble bond(s), fee  nd other documents required by 
Division 3 of the Business  nd Professions Code, whether the 
 pplic nt meets the requirements for licensure. 
(5) The periods specified in subsection (3)  nd (4) sh ll be extended by 
  period of 60 d ys, if the  pplic tion must be investig ted. 
(6) The minimum, medi n  nd m ximum times for  n  pplic tion 
requiring ex min tion for licensure  s   contr ctor, for  n  ddition l 
cl ssific tion, or for repl cement of the qu lifying person from the time 
of receipt of the  pplic tion until the Bo rd decided to issue the license, 
gr nt the  ddition l cl ssific tion or the repl cement of the qu lifying 
person, b sed on the Bo rd’s p st two ye rs perform nce, were: 
(A) Applic tion for Origin l License, with Ex min tion: 
Minimum......... 11 d ys 
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Medi n........... 253 d ys 
M ximum ...... 726 d ys 
(B) Applic tion for Addition l Cl ssific tion, with Ex min tion: 
Minimum......... 20 d ys 
Medi n............. 96 d ys 
M ximum ...... 617 d ys 
(C) Applic tion for Repl cement of the Qu lifying Person, with 
Ex min tion: 
Minimum......... 20 d ys 
Medi n............. 78 d ys 
M ximum ...... 428 d ys 
These periods include not only the Bo rd’s processing time, but  lso 
the time for which the  pplic nt is responsible: e.g., the return of   
rejected  pplic tion, f ilure of  nd/or f ilure to  ppe r  t 
ex min tions, filing of the required bond(s)  nd fee. 
(b) Applications Not Requiring Examination:  
(1) The Bo rd sh ll inform  n  pplic nt for licensure, without 
ex min tion,  s   contr ctor, for  n  ddition l cl ssific tion, or for 
repl cement of the qu lifying person pursu nt to Sections 7065 or 
7065.1 of the Business  nd Professions Code within 50 d ys of receipt 
whether the  pplic tion is complete  nd wh t the issu nce or 
gr nting requirements  re or th t the  pplic tion is deficient  nd 
wh t specific inform tion is required. 
(2) When  n  pplic tion is returned which w s previously rejected for 
deficiencies, the Bo rd sh ll decide within 5 d ys of receipt if the 
 pplic tion is now complete  nd  ccepted for filing. 
(3) Once the  pplic nt h s filed  ccept ble bond(s)  nd other 
documents required by Division 3 of the Business  nd Professions 
Code, the Bo rd sh ll decide within 15 d ys whether the  pplic nt 
meets the requirements for licensure. 
(4) The period outlined in subsection (1) m y be extended by 60 d ys 
if the  pplic tion must be investig ted. 
(5) The minimum, medi n  nd m ximum times for  n  pplic tion for 
licensure, without ex min tion,  s   contr ctor, for  n  ddition l 
cl ssific tion, or for repl cement of the qu lifying person from the time 
of receipt of the  pplic tion until the Bo rd decided to issue the license,  



       
 

    
    

 
  

  

  
  

  

 
  

  

 
          

            
   

 

473 CHAPTER 13. CSLB RULES & REGULATIONS 

gr nt the  ddition l cl ssific tion or the repl cement of the qu lifying
person, b sed on the Bo rd’s p st two ye rs perform nce were: 
(A) Applic tion for Origin l License, without Ex min tion:  
Minimum............. 1 d y 
Medi n............. 48 d ys 
M ximum ...... 349 d ys 
(B) Applic tion for Addition l Cl ssific tion, without Ex min tion: 
Minimum......... 24 d ys 
Medi n.......... 58.5 d ys 
M ximum ...... 358 d ys 
(C) Applic tion for Repl cement of the Qu lifying Person, without 
Ex min tion: 
Minimum............. 1 d y 
Medi n............. 29 d ys 
M ximum ...... 253 d ys 
These periods include not only the Bo rd’s processing time, but  lso 
the time for which the  pplic nt is responsible: e.g., return of   
rejected  pplic tion  nd filing of the required bond(s)  nd fee. 
(Authority cited: Section 7008, Business and Professions Code; and Section 15376, Government 
Code. Reference: Section 15376, Government Code; and Sections 7065, 7065.1 and 7074, Business 
and Professions Code.) 

828. Review of Application for Home Improvement Salesman 
Registration 
( ) The Bo rd sh ll inform, in writing,  n  pplic nt for registr tion  s 
home improvement s lesm n within 30 d ys of receipt whether the 
 pplic tion is deficient  nd wh t specific inform tion is required or 
whether the registr tion h s been issued. 
(b) When  n  pplic tion is returned which w s previously rejected for 
deficiencies, the Bo rd sh ll decide whether the  pplic nt meets the 
requirements for registr tion within 5 d ys  fter return of the 
completed  pplic tion. A “completed  pplic tion” me ns th t  n 
 ccept ble  pplic tion form together with  ll required inform tion, 
document tion  nd fee h s been filed by the  pplic nt. 
(c) The time periods outlined in ( )  nd (b) m y be extended by 5 
weeks if the fee is in the form of   person l or comp ny check, or by 
60 d ys if  n  pplic tion requires investig tion to determine if   
st tement of issues must be filed. 
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(d) The minimum, medi n  nd m ximum processing times for  n 
 pplic tion for registr tion  s   home improvement s lesm n from 
the time of receipt of the initi l  pplic tion until the Bo rd m kes   
fin l decision on the  pplic tion, b sed on the Bo rd’s p st two ye rs 
perform nce,  re: 
Minimum:............ 1 d y 
Medi n:.............. 8 d ys 
M ximum: ....... 53 d ys 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 15376, 
Government Code; and Section 7153.1, Business and Professions Code.) 

ARTICLE 3. CLASSI ICATION 
830. Classification Policy 
( ) All contr ctors to whom licenses  re issued sh ll be cl ssified by 
the Registr r  s   speci lty contr ctor,  s defined in this  rticle;   
gener l engineering contr ctor (Cl ss A),  s defined in Section 7056
of the Code; or   gener l building contr ctor (Cl ss B),  s defined in 
Section 7057 of the Code. 
(b) Contr ctors licensed in one cl ssific tion sh ll be prohibited from 
contr cting in the field of  ny other cl ssific tion unless they  re  lso 
licensed in th t cl ssific tion or  re permitted to do so by Section 831. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7059, Business 
and Professions Code.) 

831. Incidental and Supplemental Defined 
For purposes of Section 7059, work in other cl ssific tions is 
“incident l  nd supplement l” to the work for which   speci lty 
contr ctor is licensed if th t work is essenti l to  ccomplish the work 
in which the contr ctor is cl ssified. A speci lty contr ctor m y use 
subcontr ctors to complete the incident l  nd supplement l work, or 
he m y use his own employees to do so. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Section 7059, 
Business and Professions Code.) 

832. Specialty Contractors Classified 
Speci lty contr ctors sh ll perform their tr de using the  rt, 
experience, science  nd skill necess ry to s tisf ctorily org nize, 
 dminister, construct  nd complete projects under their cl ssific tion, 
in  ccord nce with the st nd rds of their tr de. 
They  re cl ssified into the following sub-cl ssific tions: 



       
 
Classifi ation Code  Se tion 
Boiler  Hot Water Heating and Steam Fitting .................  C-4  832.04 

 ...................................  Building Moving and Demolition  C-21  832.21 
 .........................  Cabinet  Millwork and Finish Carpentry C-6  832.06 

Concrete ..........................................................................  C-8  832.08 
Construction Zone Traffic Control ..................................   C-31  832.31 

 ...........................................................................  Drywall C-9  832.09 
Earthwork and Paving .....................................................   C-12  832.12 
Electrical (General) .........................................................   C-10  832.10 
Electrical Sign .................................................................   C-45  832.45 
Elevator ...........................................................................   C-11  832.11 
Fencing ............................................................................   C-13  832.13 

 .................................................................  Fire Protection  C-16  832.16 
Flooring and Floor Covering ...........................................   C-15  832.15 

 ........................................  Framing and Rough Carpentry C-5  832.05 
General Manufactured Housing ......................................   C-47  832.47 
Glazing ............................................................................   C-17  832.17 
Insulation and Acoustical ................................................  C-2  832.02 
Landscaping ....................................................................   C-27  832.27 

 .....................................................  Lathing and Plastering  C-35  832.35 
 ............................................................  Limited Specialty  C-61  832.61 

Lock and Security Equipment .........................................   C-28  832.28 
Low Voltage Systems......................................................  C-7  832.07 

 ..........................................................................  Masonry  C-29  832.29 
Ornamental Metal............................................................   C-23  832.23 

 ..................................................  Painting and Decorating  C-33  832.33 
 ................................  Parking and Highway Improvement  C-32  832.32 

 ...........................................................................  Pipeline  C-34  832.34 
Plumbing .........................................................................   C-36  832.36 
Refrigeration ...................................................................   C-38  832.38 
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Classifi ation Code Se tion 
Roofing ...........................................................................  C-39 832.39 
Sanitation System C-42 832.42 
Sheet Metal .....................................................................  C-43 832.43 
Solar C-46 832.46 
Steel  Reinforcing ............................................................  C-50 832.50 
Steel  Structural C-51 832.51 
Swimming Pool C-53 832.53 
Tile (Ceramic and Mosaic) C-54 832.54 
Warm-Air Heating  Ventilating and Air Conditioning C-20 832.20 
Water Conditioning .........................................................  C-55 832.55 
Welding ...........................................................................  C-60 832.60 
Well Drilling ...................................................................  C-57 832.57 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.02. Class C-2—Insulation and Acoustical Contractor  
An insul tion  nd  coustic l contr ctor inst lls  ny insul ting medi  
 nd preformed  rchitectur l  coustic l m teri ls for the purpose of 
temper ture  nd/or sound control. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.04. Class C-4—Boiler, Hot-Water Heating and Steam 
 itting Contractor 
A boiler, hot-w ter he ting  nd ste m fitting contr ctor inst lls, 
services  nd rep irs power boiler inst ll tions, hot-w ter he ting 
systems  nd ste m fitting, including fire-tube  nd w ter-tube steel 
power boilers  nd hot-w ter he ting low pressure boilers, ste m 
fitting  nd piping, fittings, v lves, g uges, pumps, r di tors, 
convectors, fuel oil t nks, fuel oil lines, chimneys, flues, he t 
insul tion  nd  ll other equipment, including sol r he ting 
equipment,  ssoci ted with these systems. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.05. Class C-5— raming and Rough Carpentry Contractor 
A fr ming  nd rough c rpentry contr ctor performs  ny form work, 
fr ming or rough c rpentry necess ry to construct fr med structures; 
inst lls or rep irs individu l components of fr ming systems  nd 
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performs  ny rough c rpentry or  ssoci ted work, including but not 
limited to the construction or inst ll tion of: sub-flooring, siding, 
exterior st irc ses  nd r ilings, overhe d doors, roof decking, truss 
members,  nd she thing. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.06. Class C-6—Cabinet, Millwork and  inish Carpentry 
Contractor  
A c binet, millwork  nd finish c rpentry contr ctor m kes c binets, 
c ses, s shes, doors, trims, nonbe ring p rtitions  nd other items of 
“finish c rpentry’’ by cutting, surf cing, joining, gluing  nd 
f bric ting wood or other products to provide   function l surf ce. 
This contr ctor  lso pl ces, erects,  nd finishes such c binets  nd 
millwork in structures. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.07. Class C-7—Low Voltage Systems Contractor 
A communic tion  nd low volt ge contr ctor inst lls, services  nd 
m int ins  ll types of communic tion  nd low volt ge systems which 
 re energy limited  nd do not exceed 91 volts. These systems include, 
but  re not limited to telephone systems, sound systems, c ble 
television systems, closed-circuit video systems, s tellite dish 
 ntenn s, instrument tion  nd temper ture controls,  nd low volt ge 
l ndsc pe lighting. Low volt ge fire  l rm systems  re specific lly 
not included in this section. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.08. Class C-8—Concrete Contractor  
A concrete contr ctor forms, pours, pl ces, finishes  nd inst lls 
specified m ss, p vement, fl t  nd other concrete work;  nd pl ces 
 nd sets screeds for p vements or fl twork. This cl ss sh ll not 
include contr ctors whose sole contr cting business is the  pplic tion 
of pl ster co tings or the pl cing  nd erecting of steel or b rs for the 
reinforcing of m ss, p vement, fl t  nd other concrete work. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.09. Class C-9—Drywall Contractor 
A dryw ll contr ctor l ys out  nd inst lls gypsum w ll bo rd  nd 
gypsum w llbo rd  ssemblies, including nonstructur l met l fr ming 
members,  nd performs the t ping  nd texturing oper tions including 
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the  pplic tions of compounds th t  dhere to w ll bo rd to produce   
continuous smooth or textured surf ce.   
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.10. Class C-10—Electrical Contractor  
An electric l contr ctor pl ces, inst lls, erects or connects  ny 
electric l wires, fixtures,  ppli nces,  pp r tus, r cew ys, conduits, 
sol r photovolt ic cells or  ny p rt thereof, which gener te, tr nsmit, 
tr nsform or utilize electric l energy in  ny form or for  ny purpose. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.11. Class C-11—Elevator Contractor  
An elev tor contr ctor f bric tes, erects, inst lls  nd rep irs elev tors, 
including she ve be ms, motors, she ves, c ble  nd wire rope, guides,
c b, counterweights, doors (including sidew lk elev tor doors),
 utom tic  nd m nu l controls, sign l systems,  nd  ll other devices 
 nd equipment  ssoci ted with the s fe  nd efficient inst ll tion  nd
oper tion of electric l, hydr ulic  nd m nu lly oper ted elev tors. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.12. Class C-12—Earthwork and Paving Contractors 
An e rthwork  nd p ving contr ctor digs, moves,  nd pl ces m teri l 
forming the surf ce of the e rth, other th n w ter, in such   m nner 
th t   cut, fill, exc v tion, gr de, trench, b ckfill, or tunnel (if 
incident l thereto) c n be executed, including the use of explosives for 
these purposes. This cl ssific tion includes the mixing, f bric ting 
 nd pl cing of p ving  nd  ny other surf cing m teri ls. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.13. Class C-13— encing Contractor 
A fencing contr ctor constructs, erects,  lters, or rep irs  ll types of 
fences, corr ls, runs, r ilings, cribs, g me court enclosures, gu rd 
r ils  nd b rriers, pl yground g me equipment, b ckstops, posts, 
fl gpoles,  nd g tes, excluding m sonry w lls. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.15. Class C-15— looring and  loor Covering Contractors 
A flooring  nd floor covering contr ctor prep res  ny surf ce for the
inst ll tion of flooring  nd floor coverings,  nd inst lls c rpet, resilient 
sheet goods, resilient tile, wood floors  nd flooring (including the 
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finishing  nd rep iring thereof),  nd  ny other m teri ls est blished  s 
flooring  nd floor covering m teri l, except cer mic tile. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.16. Class C-16— ire Protection Contractor  
A Fire protection contr ctor l ys out, f bric tes  nd inst lls  ll types 
of fire protection systems; including  ll the equipment  ssoci ted with 
these systems, excluding electric l  l rm systems. 
(Authority cited: Section 7008 and 7059 of the Business and Professions Code. Reference: Sections 
7058 and 7059, Business and Professions Code.) 

832.17. Class C-17—Glazing Contractor 
A gl zing contr ctor selects, cuts,  ssembles  nd/or inst lls  ll m kes 
 nd kinds of gl ss, gl ss work, mirrored gl ss,  nd gl ss substitute 
m teri ls for gl zing; executes the f bric tion  nd gl zing of fr mes, 
p nels, s shes  nd doors;  nd/or inst lls these items in  ny structure. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.20. Class C-20—Warm-Air Heating, Ventilating and Air-
Conditioning Contractor 
A w rm- ir he ting, ventil ting  nd  ir-conditioning contr ctor 
f bric tes, inst lls, m int ins, services  nd rep irs w rm- ir he ting 
systems  nd w ter he ting he t pumps, complete with w rm- ir
 ppli nces; ventil ting systems complete with blowers  nd plenum 
ch mbers;  ir-conditioning systems complete with  ir-conditioning 
unit;  nd the ducts, registers, flues, humidity  nd thermost tic
controls  nd  ir filters in connection with  ny of these systems. This 
cl ssific tion sh ll include w rm- ir he ting, ventil ting  nd  ir-
conditioning systems which utilize sol r energy. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 
7026.1, 7058 and 7059, Business and Professions Code.) 

832.21. Class C-21—Building Moving/Demolition Contractor 
A building moving/demolition contr ctor r ises, lowers, cribs, 
underpins, demolishes  nd moves or removes structures, including 
their found tions. This cl ssific tion does not include the  lter tions, 
 dditions, rep irs or reh bilit tion of the perm nently ret ined 
portions of such structures. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 
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832.22. Class C–22—Asbestos Abatement Contractor  
( ) An  sbestos  b tement contr ctor performs  b tement, including 
cont inment, enc psul tion, or remov l,  nd dispos l of  sbestos 
cont ining construction m teri ls,  s defined in Section 6501.8 of the 
L bor Code, in  nd on buildings  nd structures. All work performed 
 nd  ll document tion prep red by  n  sbestos  b tement contr ctor 
sh ll be done in  ccord nce with regul tions  nd requirements of the 
Division of Occup tion l S fety  nd He lth (DOSH) of the 
Dep rtment of Industri l Rel tions. 
(b) The Bo rd sh ll not issue  n  sbestos  b tement contr ctor 
license unless the  pplic nt or contr ctor is duly registered with 
DOSH pursu nt to Section 6501.5 of the L bor Code or h s  n  ctive 
 pplic tion for registr tion in process with DOSH. All holders of the 
C-22— sbestos  b tement contr ctor cl ssific tion sh ll h ve 
completed DOSH registr tion tr ining requirements,  s cont ined in 
Title 8, C liforni  Code of Regul tions, Section 1529. 
(c) Within 90 d ys  fter the  sbestos  b tement contr ctor license is 
issued, the contr ctor sh ll submit to the Bo rd proof th t he or she 
is duly registered with DOSH pursu nt to Section 6501.5 of the L bor 
Code. 
No  sbestos  b tement work sh ll be performed nor document tion 
prep red until the contr ctor h s submitted proof of his or her DOSH 
registr tion to the Bo rd. 
F ilure of   licensee to provide proof of current registr tion with 
DOSH within 90 d ys  fter issu nce sh ll result in the  utom tic 
suspension of the license or remov l of the C-22— sbestos  b tement 
contr ctor cl ssific tion  t the end of the 90 d ys. 
(d) Every  pplic nt for the C-22— sbestos  b tement contr ctor 
cl ssific tion must h ve h d, within the l st 10 ye rs immedi tely 
preceding the filing of the  pplic tion, not less th n four ye rs of 
experience performing  sbestos  b tement duties  s   journeym n, 
forem n, supervising employee, or contr ctor working for or  s  ny of 
the following: 
(1) A licensed contr ctor who holds the C-22— sbestos  b tement 
contr ctor cl ssific tion or the  sbestos certific tion,  s defined in 
Section 7058.5 of the Code,  nd DOSH registr tion; 
(2) A contr ctor who provides  sbestos  b tement services  nd is
licensed in  nother st te or feder l jurisdiction; 
(3) A utility comp ny oper ting under the l ws of   st te or feder l 
regul tory  gency; 
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(4) A division of   st te or the feder l government; or 
(5) The  rmed forces of the United St tes. 
(e) The Bo rd sh ll require  s   condition precedent to the renew l of 
 n  sbestos  b tement contr ctor license th t the licensee h ve on 
file proof of current registr tion with DOSH pursu nt to Section 
6501.5 of the L bor Code. 
(f) This cl ssific tion does not include  ny  ddition to or  lter tion, 
rep ir, or reh bilit tion of the perm nently ret ined portions of such 
buildings  nd structures. H z rdous subst nce remov l  nd 
remedi tion,  s defined in Section 7058.7 of the Code,  re specific lly 
not included in this cl ssific tion. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058, 
7058.5, 7058.7 and 7059, Business and Professions Code; and Sections 6501.5 and 6501.8, Labor 
Code.) 

832.23. Class C-23—Ornamental Metal Contractor  
An orn ment l met ls contr ctor  ssembles, c sts, cuts, sh pes, 
st mps, forges, welds, f bric tes  nd inst lls, sheet, rolled  nd c st, 
br ss, bronze, copper, c st iron, wrought iron, monel met l, st inless 
steel, steel,  nd/or  ny other met l for the  rchitectur l tre tment 
 nd orn ment l decor tion of structures. This cl ssific tion does not 
include the work of   sheet met l contr ctor. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.27. Class C-27—Landscaping Contractor 
A l ndsc pe contr ctor constructs, m int ins, rep irs, inst lls, or 
subcontr cts the development of l ndsc pe systems  nd f cilities for 
public  nd priv te g rdens  nd other  re s which  re designed to 
 esthetic lly,  rchitectur lly, horticultur lly, or function lly improve 
the grounds within or surrounding   structure or   tr ct or plot of 
l nd. In connection therewith,   l ndsc pe contr ctor prep res  nd 
gr des plots  nd  re s of l nd for the inst ll tion of  ny 
 rchitectur l, horticultur l  nd decor tive tre tment or  rr ngement. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.28. Class C-28—Lock and Security Equipment Contractor 
A lock  nd security equipment contr ctor ev lu tes, sets up, inst lls, 
m int ins  nd rep irs  ll doors  nd door  ssemblies, g tes, locks  nd 
locking devices, p nic  nd fire r ted exit devices, m nu l  nd 
 utom tic oper ted g te  nd door closures  nd rele ses, j il  nd 
prison locking devices  nd perm nently inst lled or built in s fes  nd 
v ults. This cl ssific tion includes but is not limited to m ster key 
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systems, met l window gu rds, security doors, c rd  ctiv ted  nd 
electronic  ccess control systems for control equipment, motion  nd 
other types of detectors  nd computer systems for control  nd  udit of 
control systems  nd other  ssoci ted equipment. Fire  l rm systems 
 re specific lly not included in this section. 
(Authority Cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.29. Class C-29—Masonry Contractor 
A m sonry contr ctor inst lls concrete units  nd b ked cl y products; 
concrete, gl ss  nd cl y block; n tur l  nd m nuf ctured stone; terr  
cott ;  nd fire brick or other m teri l for refr ctory work. This 
cl ssific tion includes the f bric tion  nd inst ll tion of m sonry 
component units for structur l lo d be ring  nd non-lo d be ring 
w lls for structures  nd fences inst lled with or without mort r; 
cer mic veneer (not tile)  nd thin brick th t resembles full brick for 
f cing; p ving;  nd cle r w terproofing, cle ning  nd c ulking 
incident l to m sonry construction. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.31. Class C-31—Construction Zone Traffic Control 
Contractor  
A construction zone tr ffic control contr ctor prep res or removes 
l ne closures, fl gging or tr ffic diversions, utilizing port ble devices, 
such  s cones, deline tors, b rric des, sign st nds, fl shing be cons, 
fl shing  rrow tr ilers,  nd ch nge ble mess ge signs, on ro dw ys, 
including, but not limited to, public streets, highw ys, or  ny public
convey nce. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.32. Class C-32—Parking and Highway Improvement 
Contractor  
A p rking  nd highw y improvement contr ctor  pplies  nd inst lls 
protective co tings, vehicle stops, gu rd r ils  nd mech nic l devices, 
direction l lines, buttons, m rkers, signs  nd  rrows on the 
horizont l surf ce of  ny g me court, p rking f cility,  irport, 
highw y or ro dw y constructed of concrete,  sph lt or simil r 
m teri l. This cl ssific tion includes the surf ce prep r tory work 
necess ry for the  pplic tion of protective co tings but does not 
include the re-p ving of these surf ces. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 
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832.33. Class C-33—Painting and Decorating Contractors 
A p inting  nd decor ting contr ctor prep res by scr ping, 
s ndbl sting or other me ns  nd  pplies  ny of the following: p ints,
p pers, textures, f brics, pigments, oils, turpentines, j p ns, driers,
thinners, v rnishes, shell cs, st ins, fillers, w xes,  dhesives, w ter 
 nd  ny other vehicles, mediums  nd m teri ls which  dhere by 
ev por tion  nd m y be mixed, used  nd  pplied to the surf ces of 
structures  nd the  ppurten nces thereto for purposes of decor ting, 
protecting, fireproofing  nd w terproofing. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.34. Class C-34—Pipeline Contractor 
A pipeline contr ctor f bric tes  nd inst lls pipelines for the 
convey nce of fluids, such  s w ter, g s, or petroleum, or for the 
cont inment or protection of  ny other m teri l, including the 
 pplic tion of protective co tings or systems  nd the trenching, 
boring, shoring, b ckfilling, comp cting, p ving  nd surf cing 
necess ry to complete the inst ll tion of such pipelines. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.35. Class C-35—Lathing and Plastering Contractor 
( ) A l thing  nd pl stering contr ctor co ts surf ces with   mixture
of s nd, gypsum pl ster, quick-lime or hydr ted lime  nd w ter, or
s nd  nd cement  nd w ter, or  combin tion of such other m teri ls 
th t cre te  perm nent surf ce co ting, including co tings for the
purpose of soundproofing  nd fireproofing. These co tings  re  pplied
with  pl sterer’s trowel or spr yed over  ny surf ce which offers   
mech nic l me ns for the support of such co ting,  nd will  dhere by
suction. This contr ctor  lso inst lls l th (including met l studs) or  ny
other m teri l prep red or m nuf ctured to provide   b se or bond for 
such co ting. 
(b) A l thing  nd pl stering contr ctor  lso  pplies  nd  ffixes wood
 nd met l l th, or  ny other m teri l prep red or m nuf ctured to
provide key or suction b ses for the support of pl ster co tings. This
cl ssific tion includes the ch nnel work  nd met l studs for the
support of met l or  ny other l thing m teri l  nd for solid pl ster
p rtitions. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.36. Class C-36—Plumbing Contractor 
A plumbing contr ctor provides   me ns for   supply of s fe w ter, 
 mple in volume  nd of suit ble temper ture for the purpose 
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intended  nd the proper dispos l of fluid w ste from the premises in 
 ll structures  nd fixed works. This cl ssific tion includes but is not 
limited to: 
( ) Complete remov l of w ste from the premises or the construction 
 nd connection of on-site w ste dispos l systems; 
(b) Piping, stor ge t nks  nd venting for   s fe  nd  dequ te supply 
of g ses  nd liquids for  ny purpose, including v cuum, compressed 
 ir  nd g ses for medic l, dent l, commerci l  nd industri l uses; 
(c) All g s  ppli nces, flues  nd g s connections for  ll systems 
including suspended sp ce he ting units. This does not include forced 
w rm  ir units; 
(d) W ter  nd g s piping from the property owner’s side of the utility 
meter to the structure or fixed works; 
(e) Inst ll tion of  ny type of equipment to he t w ter, or fluids, to   
temper ture suit ble for the purposes listed in this section, including 
the inst ll tion of sol r equipment for this purpose;  nd 
(f) The m inten nce  nd repl cement of  ll items described  bove  nd 
 ll he lth  nd s fety devices such  s, but not limited to, g s 
e rthqu ke v lves, g s control v lves, b ck flow preventors, w ter 
conditioning equipment  nd regul ting v lves. 
(Authority Cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.38. Class C-38—Refrigeration Contractor 
A refriger tion contr ctor constructs, f bric tes, erects, inst lls, 
m int ins, services  nd rep irs refriger tors, refriger ted rooms,  nd 
insul ted refriger ted sp ces, temper ture insul tion,  ir-conditioning
units, ducts, blowers, registers, humidity  nd thermost tic controls for 
the control of  ir, liquid,  nd/or g s temper tures below fifty degrees 
F hrenheit (50°), or ten degrees Celsius (10°). 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 
7026.1, 7058 and 7059, Business and Professions Code.) 

832.39. Class C-39—Roofing Contractor 
A roofing contr ctor inst lls products  nd rep irs surf ces th t se l, 
w terproof  nd we therproof structures. This work is performed to 
prevent w ter or its deriv tives, compounds or solids from 
penetr ting such protection  nd g ining  ccess to m teri l or sp ce 
beyond. In the course of this work, the contr ctor ex mines  nd/or 
prep res surf ces  nd uses the following m teri l:  sph ltum, pitch, 
t r, felt, gl ss f bric, ureth ne fo m, met l roofing systems, fl x, 
sh kes, shingles, roof tile, sl te or  ny other roofing, w terproofing, 
we therproofing or membr ne m teri l(s) or   combin tion thereof. 
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(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.42. Class C-42—Sanitation System Contractor 
A s nit tion system contr ctor f bric tes  nd inst lls cesspools, 
septic t nks, storm dr ins,  nd other sew ge dispos l  nd dr in
structures. This cl ssific tion includes the l ying of c st-iron, steel, 
concrete, vitreous  nd non-vitreous pipe  nd  ny other h rdw re 
 ssoci ted with these systems. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.43. Class C-43—Sheet Metal Contractor  
A sheet met l contr ctor selects, cuts, sh pes, f bric tes  nd inst lls 
sheet met l such  s cornices, fl shings, gutters, le ders, p ns,
kitchen equipment, duct work (including insul tion, p tented 
chimneys, met l flues, met l roofing systems  nd  ny other 
inst ll tions requiring sheet met l). 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.45. Class C-45—Sign Contractor 
A sign contr ctor f bric tes, inst lls,  nd erects electric l signs, 
including the wiring of such electric l signs,  nd non-electric l signs, 
including but not limited to: post or pole supported signs, signs 
 tt ched to structures, p inted w ll signs,  nd modific tions to 
existing signs. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.46. Class C-46—Solar Contractor  
A sol r contr ctor inst lls, modifies, m int ins,  nd rep irs therm l 
 nd photovolt ic sol r energy systems. 
A licensee cl ssified in this section sh ll not undert ke or perform 
building or construction tr des, cr fts, or skills, except when required 
to inst ll   therm l or photovolt ic sol r energy system. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

Note:  evelopment of the examination is complete and in 
effect.  
832.47. Class C-47—General Manufactured Housing 
Contractor  
( ) A gener l m nuf ctured housing contr ctor inst lls,  lters, 
rep irs, or prep res for moving  ny type of m nuf ctured home  s 
defined in Section 18007 of the He lth  nd S fety Code,  ny; type of 
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mobilehome  s defined in Section 18008 of the He lth  nd S fety 
Code,  nd  ny type of multif mily m nuf ctured home  s defined in 
Section 18008.7 of the He lth  nd S fety Code, including the 
 ccessory buildings or structures,  nd the found tions. A 
m nuf ctured home does not include  ny recre tion l vehicle, 
commerci l co ch, or f ctory-built housing  s defined in Section 
19971 of the He lth  nd S fety Code. 
(b) A gener l m nuf ctured housing contr ctor m y provide utility 
services on   single-f mily individu l site pl cement. Utility services 
me n the connection of g s, w ter, sewer,  nd electric l utilities to 
the home. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 
7026.11, 7058 and 7059, Business and Professions Code.) 

832.50. Class C-50—Reinforcing Steel Contractor 
A reinforcing steel contr ctor f bric tes, pl ces  nd ties steel mesh or 
steel reinforcing b rs (rods), of  ny profile, perimeter, or cross-section, 
th t  re or m y be used to reinforce concrete structures. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.51. Class C-51—Structural Steel Contractor 
A structur l steel contr ctor f bric tes  nd erects structur l steel 
sh pes  nd pl tes, of  ny profile, perimeter or cross-section, th t  re 
or m y be used  s structur l members for buildings  nd structures, 
including the riveting, welding, rigging,  nd met l roofing systems 
necess ry to perform this work. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.53. Class C-53—Swimming Pool Contractor 
A swimming pool contr ctor constructs swimming pools, sp s or hot 
tubs, including inst ll tion of sol r he ting equipment using those 
tr des or skills necess ry for such construction. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.54. Class C-54—Tile Contractors (Ceramic and Mosaic) 
A cer mic  nd mos ic tile contr ctor prep res surf ces  s necess ry 
 nd inst lls gl zed w ll, cer mic, mos ic, qu rry, p ver, f ience, gl ss 
mos ic  nd stone tiles; thin tile th t resembles full brick, n tur l or 
simul ted stone sl bs for b thtubs, showers  nd horizont l surf ces 
inside of buildings, or  ny tile units set in the tr dition l or 
innov tive tile methods, excluding hollow or structur l p rtition tile. 
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(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.55. Class C-55—Water Conditioning Contractor 
A w ter conditioning contr ctor inst lls w ter conditioning equipment 
with the use of only such pipe  nd fittings  s  re necess ry to connect
the w ter conditioning equipment to the w ter supply system  nd to
by-p ss  ll those p rts of the w ter supply system within the premises 
from which conditioned w ter is to be excluded. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.57. Class C-57—Well Drilling Contractor 
A well drilling contr ctor inst lls  nd rep irs w ter wells  nd pumps 
by boring, drilling, exc v ting, c sing, cementing  nd cle ning to 
provide   supply of uncont min ted w ter. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 
7026.3, 7058 and 7059, Business and Professions Code.) 

832.60. Class C-60—Welding Contractor 
A welding contr ctor c uses met ls to become perm nently  tt ched, 
joined  nd f bric ted by the use of g ses  nd electric l energy, which 
cre tes temper tures of sufficient he t to perform this work. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.61. Classification C-61—Limited Specialty 
( ) Limited speci lty is   speci lty contr ctor cl ssific tion limited to 
  field  nd scope of oper tions of speci lty contr cting for which  n 
 pplic nt is qu lified other th n  ny of the speci lty contr ctor 
cl ssific tions listed  nd defined in this  rticle. 
(b) An  pplic nt cl ssified  nd licensed in the cl ssific tion Limited 
Speci lty sh ll confine  ctivities  s   contr ctor to th t field or fields 
 nd scope of oper tions set forth in the  pplic tion  nd  ccepted by 
the Registr r or to th t permitted by Section 831. 
(c) Upon issu nce of   C-61 license, the Registr r sh ll endorse upon 
the f ce of the origin l license certific te the field  nd scope of 
oper tions in which the licensee h s demonstr ted qu lific tions. 
(d) A speci lty contr ctor, other th n   C-61 contr ctor, m y perform 
work within the field  nd scope of the oper tions of Cl ssific tion C-
61, provided the work is consistent with est blished us ge  nd 
procedure in the construction industry  nd is rel ted to the speci lty 
contr ctor’s cl ssific tion.  
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(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

832.62. Solar System Work Within Scope of Class A, Class B, 
and Class C-61 (Swimming Pool Maintenance) 
( ) The phr se “in connection with fixed works requiring speci lized 
engineering knowledge  nd skill” in Section 7056 of the Business  nd 
Professions Code sh ll include but not be limited to  n  ctive sol r 
energy system. 
(b) An  ctive sol r energy system constitutes use of more th n two 
unrel ted building tr des or cr fts within the me ning of Section 
7057 of the Business  nd Professions Code. 
(c) C-61 (Swimming Pool M inten nce Contr ctors) currently holding 
the SC-44 supplement l sol r cl ssific tion m y continue to perform 
sol r work  uthorized by Cl ss SC-44 until one ye r  fter the 
implement tion of the C-46 Sol r Cl ssific tion. There fter, 
cl ssific tion C-61 (Swimming Pool M inten nce) is  uthorized to 
rep ir  ctive sol r he ting systems for swimming pools. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7056, 
7057 and 7058, Business and Professions Code.) 

833. Asbestos Classification and Certification Limitations and 
Examination Requirement 
( ) The C-22— sbestos  b tement contr ctor cl ssific tion sh ll 
oper te  s   st nd- lone speci lty contr ctor cl ssific tion for 
 sbestos  b tement work, notwithst nding  ny other cl ssific tion 
held by the licensed contr ctor. 
(b) No gener l building contr ctor,  s defined in Section 7057 of the 
Code, sh ll contr ct for  ny project th t includes  sbestos  b tement 
work unless the gener l building contr ctor holds the C-22— sbestos 
 b tement contr ctor cl ssific tion or the  sbestos certific tion,  s 
defined in Section 7058.5 of the Code,  nd DOSH registr tion or 
unless the gener l building contr ctor subcontr cts with  n 
 ppropri tely licensed contr ctor. 
(c) The  sbestos certific tion,  s defined in Section 7058.5 of the Code, 
sh ll oper te in conjunction with other cl ssific tion(s) held by the 
licensed contr ctor. No licensed contr ctor who holds the  sbestos 
certific tion sh ll contr ct for  ny project th t includes  sbestos
 b tement work in   tr de for which the contr ctor is not licensed, 
unless the licensee  lso holds the C-22— sbestos  b tement 
contr ctor cl ssific tion. 
(d) The Registr r m y w ive the tr de ex min tion, pursu nt to 
Section 7065.3 of the Code, for the C-22— sbestos  b tement 
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contr ctor cl ssific tion for   licensed contr ctor who holds the 
 sbestos certific tion,  s defined in Section 7058.5 of the Code, upon 
 pplic tion  nd conclusive showing by the licensee th t he or she 
possesses not less th n four ye rs journey-level experience in the  
C-22— sbestos  b tement contr ctor cl ssific tion within the l st 10 
ye rs immedi tely preceding the filing of the  pplic tion. The licensee 
sh ll h ve obt ined the  sbestos certific tion  fter h ving p ssed the 
written  sbestos certific tion ex min tion  nd sh ll h ve held the 
 sbestos certific tion in  ctive  nd good st nding throughout the 
four-ye r experience period  t   minimum. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7057, 
7058, 7058.5, 7059 and 7065.3, Business and Professions Code.) 

834. Limitation of Classification  
( ) A licensee cl ssified  s   gener l engineering contr ctor sh ll 
oper te only within those  re s defined in Section 7056 of the Code. 
(b) A licensee cl ssified  s   gener l building contr ctor,  s defined in 
Section 7057 of the Code, sh ll t ke   prime contr ct or subcontr ct 
only  s  uthorized by Section 7057. 
(c) A licensee cl ssified  s   speci lty contr ctor,  s defined in Section 
7058 of the Code, sh ll not  ct in the c p city of   contr ctor in  ny 
cl ssific tion other th n one in which he/she is cl ssified except on 
work incident l or supplement l to the perform nce of   contr ct in   
cl ssific tion in which  ny contr ctor is licensed by the Bo rd. 
(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7056, 
7057, 7058 and 7059, Business and Professions Code.) 

ARTICLE 4. EXAMINATIONS 
840. Written Examinations Required of All Applicants 
Except  s provided in Section 7065.1 of the Code,  n  pplic nt,
including  n  pplic nt for  n  ddition l cl ssific tion or 
cl ssific tions, must p ss the written ex min tion prescribed by the 
Registr r. No or l ex min tion sh ll be given to  ny  pplic nt. The 
re ding of the ex min tion instructions or questions or the 
expl n tion of the wording or intent of  ny of the questions to  n 
ex minee by  ny Bo rd personnel  uthorized to conduct 
ex min tions, or by  ny duly sworn tr nsl tors, sh ll not be 
considered  n or l ex min tion. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7065 and 7068, 
Business and Professions Code.) 
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The Registr r sh ll, under the Bo rd’s direction, prep re  nd revise 
the written ex min tions for contr ctors’ licenses. 
The Registr r sh ll repl ce, elimin te or ch nge  ny ex min tion 
question or  nswer thereto brought to his/her  ttention if, in the 
Registr r’s opinion, the question is misle ding or unf ir, or the 
 pproved  nswer is incorrect. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7011, 7065, 
7065.05 and 7068, Business and Professions Code.) 

ARTICLE 5. RENEWAL O  LICENSE 
853. Renewal Application  orm 
( ) The Registr r sh ll m il to e ch licensee, prior to the expir tion of 
the license,   renew l form with complete instructions for renew l of 
the license. 
(b) A renew l  pplic tion is delinquent if not postm rked by the 
expir tion d te. 
(c) An incomplete renew l  pplic tion sh ll be returned to the 
licensee by the Registr r with  n expl n tion of the re sons for its 
rejection. If the renew l  pplic tion is not returned before the 
expir tion d te of the license, the license sh ll expire  s provided in 
Section 7140 of the Code. 
(d) An expired license sh ll not be renewed until  ny  ccrued 
delinquency fee h s been p id. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7140, Business 
and Professions Code.) 

ARTICLE 6. BONDS 
856. Security in Lieu of Bond 
( ) A certific te of deposit, submitted pursu nt to Section 7071.12( ) 
of the code, sh ll: 
(1) When filed in lieu of   contr ctor’s bond 
(A) by  n  pplic nt, show the n me style  s set out on p ge one of the 
 pplic tion. 
(B) by   licensee, show the n me style  s currently recorded in the 
offici l files of the Bo rd. 
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(2) When filed in lieu of   bond of qu lifying individu l, show the 
n me style  s in (1)  bove  nd the n me of the responsible m n ging 
individu l. 
(3) Be m de p y ble to the Contr ctors St te License Bo rd. The 
word “trustee” sh ll not be included. 
(4) Be issued for   period of not less th n one ye r. 
(5) Be  utom tic lly renew ble  t e ch m turity d te. 
(6) Provide th t  ny interest e rned sh ll be p id to the depositor. 
(b) Assignment of   s vings  nd lo n  ssoci tion investment certific te
or sh re  ccount, or of  credit union certific te for funds or sh re
 ccount sh ll be upon  form prescribed  nd  pproved by the Registr r. 
(1) The form sh ll show: 
(A) The  ssignment of the  ccount to the bo rd. 
(B) The n me style  s prescribed in subsection ( )  bove. 
(C) The current  ddress of the  pplic nt or licensee. 
(D) The n me  nd  ddress of the s vings  nd lo n  ssoci tion or 
credit union h ving custody of such funds. 
(E) A decl r tion signed by  n officer of the s vings  nd lo n 
 ssoci tion or the credit union th t it received written notice of the 
 ssignment. This decl r tion sh ll include the title of the officer 
signing it. 
(F) A receipt for the  ssignment from the Bo rd with direction to the 
s vings  nd lo n  ssoci tion or the credit union th t the e rnings on 
the  ssigned  ccount or certific te sh ll be p id to the  ssignor. 
(2) The  ssignment form sh ll be  ccomp nied by the s vings  nd 
lo n  ssoci tion p ss book or investment certific te, the credit union 
certific te for funds or sh re  ccount p ss book of the  ssignor which 
sh ll show the n me of the depositor-investor, th t of the licensee or 
 pplic nt,  nd the responsible m n ging individu l, if  pplic ble,  nd 
the  mount of the  ssignment required by l w. 
(c) Eligible be rer bonds submitted pursu nt to Section 7071.12(c) of 
the code sh ll be delivered to   b nk in S cr mento, C liforni , which 
sh ll  ct  s  gent for the  pplic nt, licensee or responsible m n ging 
employee. The b nk sh ll deliver the bonds to the Tre surer of the 
St te of C liforni  only on order of the Registr r or  n employee 
design ted by the Registr r. 
(1) The Registr r sh ll prescribe  nd  pprove the forms for the 
deposit or withdr w l of be rer bonds. 
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(2) Interest coupons sh ll rem in  tt ched to be rer bonds deposited 
with the Tre surer until such bonds  re perm nently withdr wn 
from the depository, not be resubmitted for deposit. 
(3) In order to insure th t sufficient security is on deposit, the bid 
price of be rer bonds,  s recorded in the bond securities listed on the 
P cific Co st Stock Exch nge or some other  uthorit tive source on 
the first d y of the month in which such bonds  re submitted for 
deposit, sh ll be  t le st 25% in excess of the  mount of the surety 
bond or c sh deposit required to be submitted. 
The Registr r sh ll prescribe such procedures  nd forms,  nd issue 
such orders  s necess ry to  ccept  nd process  ny c sh deposit 
submitted pursu nt to Section 7071.12(d) of the code. Person l checks 
sh ll not be  ccepted  s c sh. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7071.5, 7071.6, 
7071.8, 7071.9, 7071.10 and 7071.12, Business and Professions Code.) 

858. Blanket Performance and Payment Bond Defined 
( ) The purpose of these sections is to est blish requirements for 
contr ctors seeking to obt in  pprov l from the Registr r for   
bl nket perform nce  nd p yment bond (here fter referred to  s 
“bl nket bond”)  s specified under the provisions of p r gr ph ( )(8) 
of Section 7159.5 of the Code. 
(b) For the purposes of this Article, the term “bl nket bond” me ns   
single surety instrument, executed by  n  dmitted surety th t is 
conditioned for the p yment in full of  ll cl ims th t  rise from the 
oblig tions cre ted by   licensee under  ny contr ct th t is subject to 
the provisions of Section 7159 of the Code (here fter referred to  s 
“home improvement contr ct”)  nd  s set forth in Section 858.1 of 
this Article. 
(c) For the purposes of this Article, the term “oblig tion” h s the s me 
me ning  s set forth under Section 1427 of the Civil Code: “An 
oblig tion is   leg l duty, by which   person is bound to do or not to 
do   cert in thing.” 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7151, 7159 and 
7159.5, Business and Professions Code.) 

858.1. Blanket Performance and Payment Bond Requirements 
( ) A bl nket bond th t is filed on beh lf of   licensee to s tisfy the 
provisions of Section 858 sh ll be underwritten for   doll r  mount 
th t is sufficient to cover one-hundred percent (100%) of the home 
improvement contr cts for which the licensee h s  n oblig tion. 
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(b) Upon written request by   licensee, the Registr r is  uthorized to 
 pprove   bl nket bond th t is c pped  ccording to the schedule listed 
under subsection (c) provided the following conditions  re met: 
(1) The licensee, or the p rent comp ny of the licensee, is required to 
submit  nnu l reports (Form 10-K) to the United St tes Securities
 nd Exch nge Commission (U.S. SEC). 
(2) Upon the filing of   request th t the bl nket bond be c pped,   
copy of the most recently filed Form 10-K sh ll be submitted to the 
Registr r. There fter,   copy of  ny Form 10-K report sh ll be 
submitted to the Registr r within 10 d ys of filing with the U.S. SEC. 
(3) The net worth of the  pplic ble firm sh ll, initi lly  nd  nnu lly 
there fter, be not less th n 10 times the sum of the bl nket bond  s
determined by the Registr r. E ch net worth c lcul tion sh ll be 
 pplic ble to the period for which the most recent Form 10-K report 
w s submitted to the U.S. SEC. 
(c) The bl nket bonds for which   request h s been submitted under 
subsection (b) sh ll comply with the following schedule: 
(1) If   licensee, or the p rent comp ny of   licensee, is cl ssified  s   
“l rge  cceler ted filer” by the U.S. SEC, the  mount of the bl nket 
bond sh ll be $10 million. 
(2) If   licensee, or the p rent comp ny of   licensee, is cl ssified  s 
 n “ cceler ted filer” by the U.S. SEC, the  mount of the bl nket 
bond sh ll be $5 million. 
(3) If   licensee, or the p rent comp ny of   licensee, is cl ssified  s   
“non- cceler ted filer” by the U.S. SEC, the  mount of the bl nket 
bond sh ll be $1 million. 
(d) A licensee who is gr nted  pprov l of   bl nket bond pursu nt to 
subsections (b)  nd (c) is not subject to the bienni l fin nci l 
reporting requirement specified under Section 858.4( )(2). However, 
the qu lifier’s certific tion st tement must be submitted bienni lly  s 
specified under th t section. 
(e) For the purpose of executing the qu lifier’s certific tion st tement 
required under Section 858.2( )(4), the provisions of subsections ( ), 
(b),  nd (c) of Section 858.1 sh ll be referenced collectively  s “the 
100% rule.” 
On the d te th t this section becomes effective,  ny licensee th t h s 
  bl nket bond on file with the Bo rd th t f ils to comply with the 
100% rule sh ll  chieve compli nce not l ter th n 90 d ys  fter the 
effective d te of the section. The Registr r is  uthorized to rescind 
the  pprov l of the bl nket bond in  ccord nce with the provisions of 
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Section 858.8 of this Article if the licensee f ils to comply with  ny 
provision of this section. 
(f) The form of the bl nket bond specified under this section is subject 
to the  pprov l of the Registr r  nd sh ll conform to the following 
with reg rd to content: 
This bond sh ll be filed with the Registr r of Contr ctors 
St te of C liforni 
Contr ctors St te License Bo rd 

Surety Code: __________
Bond No.: _____________
License No.: ___________ 

BLANKET PERFORMANCE AND PAYMENT BOND 
13B-39 (Rev. 08/11) 

(Business  nd Professions Code Section 7159.5)  
The term of this bond is ____________ to __________________________.  
KNOW ALL BY THESE PRESENTS: Th t ________________________ 

(Busin ss Nam  as Shown on th  Lic ns ) 

whose  ddress for service is 

     (Str  t Addr ss)  (City) (Stat )  (Zip Cod ) 

 s Princip l,  nd ________________________________________________
(Nam  of Sur ty) 

  corpor tion org nized under the l ws of the St te of __________  nd 
 uthorized to tr ns ct   gener l surety business in the St te of 
C liforni ,  s Surety,  re held  nd firmly bound unto e ch owner or 
ten nt of   residence or dwelling unit  s the benefici ries with whom 
the Princip l,  s of the d te of this bond  nd there fter, enters into   
home improvement contr ct  s defined in Section 7151.2 of the 
Business & Professions Code for rep iring, remodeling,  ltering, 
converting, or modernizing such building or structure;  nd the 
 ggreg te contr ct price specified in one or more improvement 
contr cts including  ll l bor services  nd m teri ls to be furnished by 
the Princip l  s the contr ctor exceeds __________ Doll rs (     ) in the 
just  nd full sum of the  mount of e ch individu l contr ct for which 
sum, well  nd truly to be p id, we bind ourselves, our heirs, 
executors, successors,  nd  ssigns, jointly  nd sever lly, firmly by 
these presents.  
THE CONDITION OF THE OBLIGATION IS SUCH, Th t, 
WHEREAS, Sections 7159  nd 7159.5 of the Business & Professions 
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Code provide for bonding requirements for contr ctors entering into 
contr cts covered by these provisions of l w, AND, WHEREAS, the 
Princip l desires to file   bl nket gu r ntee to oper te  s security in 
 ccord nce with Section 995.020 of the Code of Civil Procedure, to 
cover the perform nce  nd p yment of  ll oblig tions result nt from 
such contr cts in order to conduct business under the exemptions 
specified under p r gr ph (8) of subdivision ( ) of Section 7159.5 of 
the Business & Professions Code. 
NOW THEREFORE, if the Princip l sh ll well  nd truly perform  nd 
fulfill  ll the underst ndings, coven nts, terms, conditions,  nd 
 greements of s id contr cts,  nd sh ll  lso well  nd truly perform 
 nd fulfill  ll the undert kings, coven nts, terms, conditions,  nd 
 greements of  ny  nd  ll duly  uthorized modific tions of s id 
contr cts;  nd if the Princip l sh ll promptly m ke p yments to  ll 
persons, whether or not in direct contr ctu l rel tionship with 
Princip l, supplying l bor or m teri l or both for the prosecution of 
the work provided in s id contr cts, then this oblig tion is to be void; 
otherwise, it is to rem in in full force  nd effect  s though sep r te 
bonds in the full  mount of the contr ct price h d been written on the 
individu l contr cts. 
PROVIDED, HOWEVER, this bond is issued subject to the following 
express conditions: 
1. This bond m y be c ncelled by the surety in  ccord nce with the 
provisions of Sections 996.310 et seq. of the Code of Civil Procedure. 
2. This bond sh ll be deemed continuous in form  nd sh ll rem in in 
full force  nd effect  nd sh ll run concurrently with the license period 
for which the license is gr nted  nd sh ll continue beyond th t period 
 nd every succeeding license period or periods for which s id 
Princip l m y hold this license or until the effective d te of rescission 
of the Registr r’s  pprov l of the bond,  fter which li bility 
hereunder sh ll ce se in  ccord nce with provisions of Section 
996.360 of the Code of Civil Procedure. 
3. This bond to become effective __________________________________ 

(Dat ) 

4. Even though this bond m y be in effect for more th n one ye r, the 
surety’s  ggreg te li bility for  ll contr cts covered hereunder sh ll 
in no event exceed the  mount set forth  bove. 
5. The surety signing this bond is jointly  nd sever lly li ble on the 
oblig tions of the bond, the oblig tions of the st tutes providing for 
this bond,  nd the  pplic ble provisions of the Code of Civil Procedure 
reg rding bonds. 
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(Nam  of Sur ty) (Addr ss for S rvic )  

I decl re under pen lty of perjury under the l ws of the St te of 
C liforni  th t I h ve executed the foregoing bond under  n 
unrevoked power of  ttorney. I further decl re th t I h ve relied upon 
the “Qu lifier’s Certific tion St tement” to determine th t,  s of the 
d te of execution, the pen l sum of this bond is   good f ith v lu tion 
of the funds required to s fegu rd the fin nci l interests of the 
benefici ries rel tive to the oblig tions for which this bond is posted. 
Executed in ______________________, ______________ ____________

(City and Stat )
 on ,  

   (Dat )  

under the l ws of the St te of C liforni . 
Certific te of Authority # ________________________________________
Sign ture of Attorney-in-F ct ____________________________________
Printed or Typed N me of Attorney-in-F ct _______________________
Address of Attorney-in-F ct _____________________________________
Telephone Number of Attorney-in-F ct (    ) _______________________
Sign ture of Princip l (Qu lifier for the License) __________________ 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7151.2, 7159 
and 7159.5, Business and Professions Code.) 

858.2. Application for Approval of Blanket Performance and 
Payment Bond 
( ) A licensee seeking  pprov l of   bl nket bond sh ll meet the 
 pplic ble conditions specified under this Article  nd submit to the 
Bo rd  n Applic tion for Approv l of Bl nket Perform nce  nd 
P yment Bond, form 13B-35 (11/2011), th t includes the following 
inform tion: 
(1) The n me  nd  ddress of the licensee  s listed on the license 
record  nd the license number. 
(2) The n me of every person listed on the license record of the 
 pplic nt who,  s specified under Section 7068 of the Code, is  cting 
 s   qu lifier for the license. 
(3) The reviewed ye r-end fin nci l st tements  nd   report prep red 
by   certified public  ccount nt (CPA) duly licensed by the C liforni 
Bo rd of Account ncy or licensed by  nother st te bo rd of 
 ccount ncy. The reviewed fin nci l st tements sh ll include 
supplement l inform tion rel ted to the liquidity r tios of the 
licensee’s business  nd sh ll p rticul rly include the current r tio 
 nd the quick r tio, the c lcul tions for which  re specified under 
subp r gr phs (A)  nd (B) below. The review report, or   sep r te 
supplement ry report, sh ll include  n expl n tion th t the 
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inform tion h s been subject to the review of the CPA. The review 
report sh ll cover the two fisc l ye rs immedi tely preceding 
 pplic tion for  pprov l of the bl nket bond,  nd should be prep red 
in  ccord nce with the current St tements of St nd rds for 
Accounting  nd Review Services issued by the Americ n Institute of 
Certified Public Accounts. 
(A) Current r tio c lcul tion: current  ssets; divided by current 
li bilities. 
(B) Quick r tio c lcul tion: current  ssets minus inventory; divided 
by current li bilities. 
(4) A certific tion st tement, signed under pen lty of perjury by the 
qu lifier for the license, which sh ll conform to the following 
l ngu ge: 

QUALIFIER’S CERTIFICATION STATEMENT 
(Unl ss oth rwis  not d, all s ction r f r nc s ar  to th  California Busin ss & Prof ssions Cod .) 

The undersigned decl res th t, in  ccord nce with Sections 7068  nd 
7068.1 of the Code, he or she is   qu lifier for the licensee identified 
below (here fter referred to  s “licensee”)  nd is responsible for 
exercising the direct supervision  nd control of the licensee’s 
oper tions  s is necess ry to secure full compli nce with the l ws  nd 
regul tions th t  re under the jurisdiction of the Contr ctors St te 
License Bo rd. As   qu lifier of the licensee, the undersigned h s 
reviewed sufficient fin nci l inform tion to execute this certific tion 
 s it pert ins to the licensee’s home improvement s les  nd services 
th t  re subject to the home improvement contr ct requirements 
specified under Section 7159 of the Code. As of close of business on 
___________________

(Dat ) 
 the bl nket perform nce  nd p yment bond 

(bond) number __________ ________________________ 
(Bond Numb r) 

 issued by 
(Nam  of Sur ty Company)  

 s surety is,  ccording to my comprehension of the d t  derived from 
the licensee, in  n  ggreg te  mount th t is sufficient to comply with 
the “100% rule”  s specified in the provisions of Section 858.1 of Title 
16, Division 8 of the C liforni  Code of Regul tions. The undersigned 
 lso certifies th t he or she will monitor the relev nt business  ctivity 
of the licensee; exercise due diligence to secure ongoing compli nce 
with the 100% rule;  nd notify the Registr r within 30 d ys of the 
licensee’s refus l, f ilure, or in bility to comply with the 100% rule. 
The undersigned  lso certifies th t, upon  pprov l of the bl nket 
bond by the Registr r, the contr ct forms th t will be used by the 
licensee for  ll tr ns ctions which  re subject to Section 7159 of the 
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Code will cont in   notice which informs the property owner th t   
bl nket perform nce  nd p yment bond is on file with the Registr r 
of Contr ctors, or in lieu thereof,   notice th t cle rly identifies the 
n me  nd  ddress of the surety th t h s issued the bl nket
perform nce  nd p yment bond. 
As   qu lifying individu l for the licensee, I decl re under pen lty  
of perjury under the l ws of the St te of C liforni  th t the 
foregoing is true  nd correct  nd th t this decl r tion w s executed 
on __________  t _______________________

  (Dat ) (City and Stat )  

(Nam  of Lic ns   as it App ars on th  Lic ns ) (Lic ns  Numb r)  

(Print d Nam  of Qualifi r) (Signatur  of Qualifi r)  

(b) A licensee sh ll be licensed in this st te in  n  ctive st tus for not 
less th n five ye rs prior to submitting the  pplic tion provided for 
by this section. 
(c) Except  s otherwise provided under this subsection,  n  pplic tion 
for  pprov l of   bl nket bond sh ll not be  ccepted for consider tion 
if  ny member of the personnel of record of the licensee, or  ny home 
improvement s lespersons registered to the licensee, w s found to 
h ve been responsible for, p rticip ted in, or otherwise culp ble 
rel tive to  ny leg l  ction th t is subject to disclosure under Section 
7124.6(e)(2) or 7124.6 (e)(3) of the Code, or is n med on   license th t 
is suspended pursu nt to Section 7071.17 of the Code. 
(1) Any person who,  fter the effective d te of the most recent 
disciplin ry order  pplic ble to th t individu l, is listed on  n  ctive 
license for three consecutive ye rs with no viol tions resulting in 
disciplin ry  ction m y m ke  pplic tion  s provided under this 
Article. 
(d) The  pplic tion sh ll be signed by the person qu lifying on beh lf 
of the licensee who h s executed the qu lifier’s certific tion 
st tement required under this section. In the c se of   responsible 
m n ging employee qu lifier, the  pplic tion sh ll  lso be signed by 
the owner, p rtner, or current corpor te officer. 
(e) The  pplic tion sh ll be  ccomp nied by   bl nket bond th t 
complies with the provisions of Section 858.1 of this Article  nd is 
underwritten by   surety th t h s been  dmitted in the St te of 
C liforni . 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7068, 7068.1, 
7124.6, 7159 and 7159.5, Business and Professions Code.) 
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858.3. Minimum Standards for Blanket Performance and 
Payment Bond Approval—Cause for Denial 
( ) For e ch of the ye r-end fin nci l st tements for which   report is 
required under Section 858.2, the following st nd rds must be met in 
order to qu lify for bl nket bond  pprov l: 
(1) The quick r tio sh ll not be less th n 1:1, or, in lieu thereof, the 
current r tio sh ll not be less th n 2:1. 
(b) In  ddition to  ny other c use for deni l, the Registr r m y deny 
or rescind  pprov l of the bl nket bond b sed on inform tion in the 
reviewed report or the inform tion cont ined in the supplement l 
inform tion required under subp r gr ph ( )(3) of Section 858.2 if 
the inform tion demonstr tes the licensee will be un ble to meet 
current li bilities. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7159.5, Business 
and Professions Code.) 

858.4. Blanket Performance and Payment Bond Biennial 
Certification and  inancial Reporting Requirements 
( ) Except  s otherwise provided under this Article,   licensee th t 
m int ins   bl nket bond under this Article sh ll comply with the 
following: 
(1) A certific tion st tement  s specified in Section 858.2 of this
Article, signed under pen lty of perjury by the member of the 
personnel of record who is listed  s the qu lifier for the license in 
 ccord nce with Section 7068 of the Code, sh ll be submitted 
bienni lly to the Registr r  s specified under subsection (b). 
(2) With e ch  pplic tion to renew the license for which the bl nket 
bond h s been posted, reviewed ye r-end fin nci l st tements  nd   
report prep red in  ccord nce with the provisions of Section 
858.2( )(3) sh ll be submitted to the Registr r  s follows: 
(A) If it h s been one c lend r ye r or more since the Registr r’s 
 pprov l of the bl nket bond, the licensee sh ll submit   copy of   
review report  nd the  ccomp nying fin nci l st tements covering 
the entire period th t is subsequent to the  pprov l, but not more 
th n the two fisc l ye rs immedi tely preceding the license renew l 
d te. 
(B) If it h s been less th n one c lend r ye r since the Registr r’s 
initi l  pprov l of the bl nket bond, the reviewed report required by 
this subsection sh ll be submitted  t next renew l period th t is more 
th n one c lend r ye r subsequent to the initi l  pprov l of the 
bl nket bond. 
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(b) The due d te for the qu lifier’s certific tion st tement  nd  ny 
reports required under this section sh ll coincide with the license 
renew l period of the license for which bl nket bond  pprov l h s 
been gr nted. For e ch subsequent renew l cycle, the certific tion 
st tement  nd reports of fin nci l st tements sh ll be submitted to 
the Registr r no l ter th n the d te the license is due to expire. 
(c) The Registr r m y rescind  pprov l of the bl nket bond b sed on 
inform tion in the reviewed report or in the supplement l 
inform tion th t demonstr tes the licensee’s business m y not be 
 ble to meet its current li bilities. 
(d) If   licensee f ils to submit the certific tion st tement or comply 
with the fin nci l reporting requirements  s specified by this section, 
the Registr r m y rescind  pprov l of the bl nket bond in  ccord nce 
with the provisions of Section 858.8 of this Article. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7068, 7068.1 
and 7159.5, Business and Professions Code.) 

858.5. Blanket Performance and Payment Bond Audit 
Authorization and Procedures 
( ) The Registr r m y order  n  udit of   licensee th t h s  n 
 pproved bl nket bond on file if he or she deems  n  udit is necess ry 
to ensure th t the sum for which the bl nket bond h s been filed is 
sufficient to protect the public. 
(1) The Registr r sh ll provide   licensee with not less th n 30 d ys
written notific tion th t  n  udit is to be conducted pursu nt to this 
section. The notice sh ll specify the period to be covered by the  udit 
 nd set   d te for the  udit to begin. The  udit period sh ll not 
exceed the period th t is specified for the retention of licensee records 
under Section 7111 of the Code. Delivery of the notice sh ll be by 
certified m il to the current business  ddress of record listed on the 
license record. Upon written request, the Registr r m y gr nt the 
licensee  n  ddition l 30 d ys to prep re for the  udit. 
(2) For  ny  udit conducted pursu nt to this section, the licensee 
sh ll, pursu nt to the receipt of the  udit notice, provide  ccess to the 
licensee’s books, business records,  nd documents in  ccord nce with 
the provisions of Section 7111 of the Code. 
(b) Upon completion  nd review of the  udit  nd  ll relev nt 
inform tion, the Registr r sh ll determine if the licensee is in 
compli nce with the 100% rule specified under Section 858.1. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7111 and 
7159.5, Business and Professions Code.) 
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858.6. Authorization and Procedures for Ordering the Amount 
of Blanket Performance and Payment Bond to Be Increased 
( ) Pursu nt to  n  udit conducted in  ccord nce with Section 858.5 
of this Article, the Registr r is  uthorized to order  n incre se in the 
doll r  mount of the bl nket bond to  n  mount th t meets the 
requirements specified in Section 858.1 of this Article. The 
 djustment determin tion sh ll be b sed on the inform tion 
cont ined in records of the licensee th t  re required to be m de 
 v il ble for  n  udit  s specified under this Article. 
(b) An order to incre se the sum of the bl nket bond pursu nt to this 
section sh ll be sent by certified  nd regul r m il to the licensee’s 
 ddress of record. The order sh ll include   notice th t f ilure to 
incre se the doll r  mount of the bl nket bond within 30 d ys of the 
d te of the order is c use for rescission of  pprov l of the bl nket
bond. 
(c) If   licensee f ils to comply within 30 d ys of the d te of  n order 
th t is issued pursu nt to this section, the Registr r sh ll rescind 
 pprov l of the bl nket bond in  ccord nce with the provisions of 
Section 858.8 of this Article. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7159.5, Business 
and Professions Code.) 

858.7. Maintenance of the Blanket Performance and Payment 
Bond 
( ) In order for  ny licensee to m int in the Registr r’s  pprov l of   
bl nket bond in  ccord nce with this Article,  ll provisions of this 
section  re  pplic ble: 
(1) No member of the personnel of record of the licensee, nor home 
improvement s lesperson registered to the licensee, sh ll h ve been 
found to h ve been responsible for, p rticip ted in, or otherwise 
culp ble rel tive to  ny  cts or omissions th t resulted in  ny 
discipline th t is subject to disclosure under Section 7124.6(e)(2) or 
7124.6(e)(3) of the Code. The  pprov l of the bl nket bond posted by   
licensee found to be in viol tion of this section is subject to rescission 
in  ccord nce with the provisions of Section 858.8 of this Article. In 
determining whether or not to rescind  pprov l of the bl nket bond 
for viol tions of this section, the Registr r sh ll give due 
consider tion to protection of the public  s set forth in Section 7000.6 
of the Code. 
(2) No member of the personnel of record of the licensee, nor home 
improvement s lespersons registered to the licensee, sh ll be n med 
on   license th t is suspended pursu nt to Section 7071.17 of the 
Code. The  pprov l of the bl nket bond posted by   licensee found to 
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be in viol tion of this section is subject to rescission in  ccord nce 
with the provisions of Section 858.8 of this Article. In determining 
whether or not to rescind  pprov l of the bl nket bond for viol tions 
of this section, the Registr r sh ll give due consider tion to protection 
of the public  s set forth in Section 7000.6 of the Code. 
(3) Whenever  ny qu lifier who h s executed  nd filed the qu lifier’s 
certific tion st tement required under this Article dis ssoci tes from 
the licensee,   subsequent qu lifier for the licensee sh ll complete, 
execute,  nd file the qu lifier’s certific tion st tement cont ined in 
the  pplic tion form specified under Section 858.2 of this Article. The 
qu lifier’s certific tion st tement required by this p r gr ph must be 
filed within 90 d ys of the d te th t the former qu lifier who 
executed the qu lifier’s certific tion st tement dis ssoci ted from the 
license,  s noted on the offici l license record of the Bo rd. 
(4) The f ilure to file  n  ccept ble qu lifier’s certific tion st tement 
within 90 d ys  s specified under subdivision (3) of this subsection is 
c use for rescission of  pprov l of the bond in  ccord nce with the 
provisions of Section 858.8 of this Article. If   licensee files   written 
request prior to the d te the qu lifier’s certific tion st tement is due, 
the Registr r m y gr nt  n  ddition l 30 d ys within which to file 
the certific tion st tement. The licensee’s request sh ll cle rly st te 
the re son(s) why  ddition l time is needed to file the qu lifier’s 
certific tion st tement. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7000.6, 
7071.17, 7124.6 and 7159.5, Business and Professions Code.) 

858.8. Rescission of Blanket Performance and Payment Bond 
Approval 
( ) The Registr r m y rescind the  pprov l of  ny bl nket bond ( lso 
referenced  s “ pprov l rescission” under this section) if  ny 
provision or condition specified under this Article is not s tisfied. 
(b) To rescind the  pprov l of   bl nket bond, the Registr r sh ll send 
written notice by certified  nd regul r m il to the licensee’s  ddress 
of record th t specifies the d te of  nd the re sons for the Registr r’s 
decision to rescind  pprov l of the bl nket bond. When  ppropri te, 
the notice sh ll  lso cont in the conditions th t must be met to 
prevent the rescission. 
(c) The rescission sh ll,  s of the d te specified, extinguish the 
licensee’s  uthoriz tion to use the bl nket bond in s tisf ction of the 
provisions under subsection ( )(8) of Section 7159.5 of the Code. 
(d) The licensee sh ll be given not less th n 30 d ys notice prior to 
the effective d te of the rescission of the bl nket bond. Prior to the 
effective d te of the rescission, the licensee m y file   written  ppe l 
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of the rescission of the bl nket bond with the Registr r. A written 
 ppe l is considered timely if it is postm rked prior to the d te the 
rescission would otherwise become effective. Where   rescission is not 
 ppe led timely, the bl nket bond sh ll be rescinded on the effective 
d te specified by the Registr r. If the rescission is  ppe led timely, 
the effective d te of the rescission sh ll be del yed until   decision on 
the  ppe l is issued,  nd   notice reg rding the  ppe l  nd the 
pending decision of the Registr r sh ll be posted  s specified under 
subsection (b) of Section 858.9. 
(e) Upon c ncell tion of the bl nket bond, the Registr r’s  pprov l 
sh ll be  utom tic lly rescinded effective on the d te of the 
c ncell tion. 
(f) Upon the effective d te of the Registr r’s  pprov l rescission, the 
licensee sh ll be subject to  nd comply with the provisions of 
subsections ( )(3), (4),  nd (5) of Section 7159.5 of the Code  nd sh ll, 
in  ddition to complying with  ll other requirements specified under 
Section 7159 of the Code, include the Mech nics’ Lien W rning 
disclosure  s p rt of  ll home improvement contr cts th t  re subject 
to th t section. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7159 and 
7159.5, Business and Professions Code.) 

858.9. Posting of Blanket Performance and Payment Bond 
Information to License Records  
( ) Upon  pprov l of   bl nket bond by the Registr r, reg rdless of 
the effective d te of the bl nket bond, the following inform tion sh ll 
be posted to the public license record of the licensee n med  s 
princip l on the bl nket bond: 
(1) A st tement indic ting th t the licensee h s  n  pproved bl nket 
perform nce  nd p yment bond on file with the Bo rd. 
(2) The d te th t the bl nket bond w s  pproved. 
(3) The number of the bl nket bond. 
(4) The doll r  mount for which the bl nket bond h s been filed. 
(5) The n me  nd  ddress of the surety comp ny on the bl nket bond. 
(b) Whenever   licensee is notified of   decision to rescind the 
 pprov l of the licensee’s bl nket bond, the Registr r sh ll post   
notice on the public license record indic ting th t the rescission is 
pending. The notice sh ll be posted to the license record no e rlier 
th n 5 c lend r d ys  nd no l ter th n 10 c lend r d ys  fter the 
d te th t written notific tion of the rescission is sent to the licensee. 
If the rescission is  ppe led timely by the licensee, the Registr r sh ll 
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 lso post   notice th t  n  ppe l h s been filed  nd indic te th t the 
decision to rescind the  pprov l of the bl nket bond is del yed 
pending the outcome of the licensee’s  ppe l. 
(c) Upon rescission of  pprov l of   bl nket bond or its c ncell tion, 
the st tement specified in p r gr ph (1) of subsection ( ) sh ll be 
ch nged to indic te the disposition of the bl nket bond  nd the 
effective d te thereof. The inform tion in p r gr phs (2), (3), (4),  nd 
(5) of subsection ( ) sh ll rem in on the license record for not less 
th n five ye rs  fter the d te the bl nket bond w s rescinded or 
c ncelled. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7159.5, Business 
and Professions Code.) 

ARTICLE 7. SPECIAL PROVISIONS 
860. Penalty for  ailure to Comply with Rules 
Licensees  nd  pplic nts for licenses sh ll comply with  ll rules  nd 
regul tions of the Bo rd  nd regul tions issued by the Registr r. 
Viol tion of such rules  nd regul tions sh ll constitute grounds for 
disciplin ry  ction, or for the deni l of   license. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7008, Business 
and Professions Code.) 

861. “Advertising” Defined 
As used in Section 7030.5 of the Code, the term “ dvertising” includes 
but is not limited to the following:  ny c rd, contr ct propos l, sign, 
billbo rd, lettering on vehicles registered in this or  ny other st te, 
brochure, p mphlet, circul r, newsp per, m g zine,  irw ve or  ny 
electronic tr nsmission,  nd  ny form of directory under  ny listing 
denoting “Contr ctor” or  ny word or words of   simil r import or 
me ning requesting  ny work for which   license is required by the 
Contr ctors License L w. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7030.5, Business 
and Professions Code.) 

861.5. Definition of “Structural Defect”  
For the purpose of subdivision (b) of Section 7091 of the Code, 
“structur l defect” is defined  s me ning: 
(1) A f ilure or condition th t would prob bly result in   f ilure in the 
lo d be ring portions of   structure, 
(2) which portions of the structure  re not constructed in compli nce 
with the codes in effect  t the time for the loc tion of the structure, 
provided th t, 
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(3) such f ilure or condition results in the in bility to re son bly use 
the  ffected portion of the structure for the purpose for which it w s
intended. 
(Authority cited: Sections 7008, 7091, Business and Professions Code. Reference: Section 7091, 
Business and Professions Code.) 

863. Public Access to Information  
The Registr r sh ll est blish   system whereby members of the 
public m y obt in from bo rd records inform tion reg rding 
compl ints m de  g inst licensed contr ctors, their history of leg l 
 ctions t ken by the bo rd,  nd license st tus,  s here fter specified. 
For purposes of this section, “compl int” me ns   written  lleg tion 
which h s been investig ted  nd h s been referred for leg l  ction 
 g inst the licensee. For purposes of this section, “leg l  ction” me ns 
referr l of the compl int for the issu nce of   cit tion,  ccus tion, 
st tement of issues, or for the initi tion of crimin l  ction or 
injunctive proceedings. 
( ) The Registr r sh ll m int in records showing the compl ints 
received  g inst licensees  nd, with respect to such compl ints, sh ll 
m ke  v il ble to members of the public, upon request, the following 
inform tion: 
(1) The n ture of  ll compl ints on file  g inst   licensee which h ve 
been investig ted by   Deputy Registr r  nd referred for leg l  ction 
 g inst the licensee by the District Office. Inform tion reg rding 
compl ints which  re in the process of being screened, medi ted, 
 rbitr ted or investig ted sh ll not be disclosed. 
(2) Such gener l c ution ry st tements  s m y be considered 
 ppropri te reg rding the usefulness of compl int inform tion to 
individu l consumers in their selection of   contr ctor. 
(3) Whenever compl int inform tion is requested, the inform tion 
disclos ble under subsections (c)  nd (d) below sh ll  lso be rele sed. 
(b) If   compl int results in   leg l  ction  nd is subsequently 
determined by the registr r, the Office of the Attorney Gener l or   
court of competent jurisdiction not to h ve merit, it sh ll be deleted 
from the compl int disclosure system. 
(c) The Registr r sh ll m int in records showing   history of  ny 
leg l  ctions t ken by the bo rd  g inst  ll current license holders 
 nd sh ll m ke  v il ble to members of the public, upon request,  ll 
the following inform tion: 
(1) Whether  ny current license holder h s ever been disciplined by 
the registr r  nd, if so, when  nd for wh t offense;  nd 
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(2) Whether  ny current licensee h s ever been cited,  nd, if so, when 
 nd for wh t offense,  nd, whether such cit tion is on  ppe l or h s 
been complied with; 
(3) Whether  ny current license holder is n med  s   respondent in 
 ny currently pending disciplin ry or leg l  ction. 
(d) The Registr r sh ll m int in records showing cert in licensing 
 nd bonding inform tion for  ll current license holders  nd sh ll 
m ke  v il ble to members of the public, upon request,  ll the 
following inform tion reg rding current license holders: 
(1) The n me of the licensee  s it  ppe rs in the bo rd’s records;  nd 
(2) The license number;  nd 
(3) The cl ssific tion(s) held;  nd 
(4) The  ddress of record;  nd 
(5) The personnel of the licensee;  nd 
(6) The d te of origin l licensure;  nd 
(7) Whether   bond or c sh deposit is m int ined  nd, if so, its 
 mount;  nd 
(8) If the licensee m int ins   bond, the n me  nd  ddress of the 
bonding comp ny  nd the bond’s identific tion number, if  ny. 
(e) Limit tion of  ccess to inform tion. Further, the Registr r m y set
re son ble limits upon the number of requests for inform tion 
responded per month from  ny one requestor. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7124.5 and 
7124.6, Business and Professions Code.) 

864. Continuance of License under Section 7068.2 
When   notice of dis ssoci tion of the responsible m n ging officer or 
responsible m n ging employee is given within the time  nd in the 
m nner prescribed by Section 7068.2 of the code, the license sh ll 
rem in in force for   period of 90 d ys from the d te of such 
dis ssoci tion. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7068.2, Business 
and Professions Code.) 

865. Continuance of License under Section 7076 
( ) An  pplic tion for the continu tion of   business under  n existing 
license m y be submitted to the Registr r within 90 d ys of: 
(1) the de th of   person licensed  s  n individu l, 
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(2) the de th or the dis ssoci tion of   p rtner of   licensed 
p rtnership, or 
(3) the de th of  n individu l member or the dis ssoci tion of  ny 
entity of   licensed joint venture. If the  pplic tion is  pproved by the 
Registr r, the license sh ll rem in in force for   period of up to one 
ye r from the d te of de th or dis ssoci tion. 
(b) The Registr r m y  pprove  n extension to the one-ye r provision 
outlined in subsection ( ) if  ddition l time is necess ry to complete 
projects contr cted for or commenced before the dis ssoci tion or 
de th. 
(c) A license so extended is subject to  ll the provisions of the 
Contr ctors License L w including those rel ting to renew l  nd 
bond requirements. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7076, Business 
and Professions Code.) 

867. Procedure to Reactivate an Inactive License 
( ) A re ctiv tion of  n in ctive license sh ll be effective on the d te 
on which  n  ccept ble form is received by the Registr r, on the d te 
on which the full renew l fee provided for in Section 7137(d) of the 
code is p id, or on the d te, if  ny, requested by the licensee, 
whichever l st occurs. 
(b) When  n in ctive license is re ctiv ted, the Registr r sh ll issue 
to the licensee  n  ctive pocket license. 
(c) The n me,  ddress, license number  nd cl ssific tion of the 
re ctiv ted licensee sh ll be posted publicly  s prescribed by the 
Registr r. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Section 7076.5, Business 
and Professions Code.) 

868. Criteria to Aid in Determining if Crimes or Acts Are 
Substantially Related to Contracting Business 
For the purposes of deni l, suspension, or revoc tion of   license 
pursu nt to Division 1.5 (commencing with Section 475) of the code,   
crime or  ct,  s defined in Section 480 of the code, sh ll be considered 
to be subst nti lly rel ted to the qu lific tions, functions, or duties of 
  licensee (under Division 3, Ch pter 9 of the code) if it evidences 
present or potenti l unfitness of  n  pplic nt or licensee to perform 
the functions  uthorized by the license in   m nner consistent with 
the public he lth, s fety,  nd welf re. The crimes or  cts sh ll 
include, but not be limited to, the following: 
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( ) Any viol tion of the provisions of Ch pter 9 of Division 3 of the 
code. 
(b) F ilure to comply with the provisions of the C liforni  
Administr tive Code, Ch pter 8, Title 16. 
(c) Crimes or  cts involving dishonesty, fr ud, deceit, or theft with the 
intent to subst nti lly benefit oneself or  nother or to subst nti lly 
h rm  nother. 
(d) Crimes or  cts involving physic l violence  g inst persons. 
(e) Crimes or  cts th t indic te   subst nti l or repe ted disreg rd 
for the he lth, s fety, or welf re of the public. 
(Authority cited: Sections 481 and 7008, Business and Professions Code. Reference: Sections 480, 
481, 490, 7066,, 7069, 7073, 7090, 7123, and 7124, Business and Professions Code.) 

869. Criteria for Rehabilitation 
( ) When considering the deni l, suspension, or revoc tion of   license 
pursu nt to Division 1.5 (commencing with Section 475) of the code, 
the Bo rd in ev lu ting the  pplic nt's or licensee's reh bilit tion 
 nd present eligibility for   license will consider the following criteri : 
(1) Subject to the provisions of subsection ( )(2),  n  pplic nt or 
licensee m y be determined to be reh bilit ted if he or she meets the 
following criteri : 
(A) For felony convictions th t  re subst nti lly rel ted to the 
qu lific tions, functions, or duties of   licensee  s defined in Section 
868, seven (7) ye rs h ve p ssed from the time of rele se from 
inc rcer tion or completion of prob tion if no inc rcer tion w s 
imposed, without the occurrence of  ddition l crimin l  ctivity or 
subst nti lly-rel ted  cts. 
(B) For misdeme nor convictions th t  re subst nti lly rel ted to the 
qu lific tions, functions, or duties of   licensee  s defined in Section 
868, three (3) ye rs h ve p ssed from the time of rele se from 
inc rcer tion or completion of prob tion if no inc rcer tion w s 
imposed, without the occurrence of  ddition l crimin l  ctivity or 
subst nti lly-rel ted  cts. 
(C) For  cts th t  re subst nti lly rel ted to the qu lific tions,
functions, or duties of  licensee  s defined in Section 868, three (3)
ye rs h ve p ssed from the time of commission of the  ct(s), without the
occurrence of crimin l  ctivity or  ddition l subst nti lly-rel ted  cts. 
(2) The  mount of time needed to demonstr te reh bilit tion under 
subsection ( )(1) m y be incre sed or decre sed by t king into 
 ccount the following: 
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(A) The n ture  nd severity of the crime(s) or  ct(s) th t  re under 
consider tion  s, or th t were, the grounds for deni l, suspension, or 
revoc tion. 
(B) Evidence of  ny crime(s) or  ct(s) committed subsequent to the 
crime(s) or  ct(s) th t  re under consider tion  s, or th t were, the 
grounds for deni l, suspension, or revoc tion, which  lso could be 
considered  s grounds for deni l, suspension, or revoc tion. 
(C) The time th t h s el psed since commission of the crime(s) or 
 ct(s) th t  re under consider tion  s, or th t were, the grounds for 
deni l, suspension, or revoc tion. 
(D) The extent to which the  pplic nt or licensee h s complied with 
 ny terms of p role, prob tion, restitution, or  ny other s nctions
l wfully imposed  g inst the  pplic nt or licensee. 
(E) Consistent work history subsequent to the rele se from 
inc rcer tion, or the completion of prob tion if no inc rcer tion w s
imposed, or subsequent to the time of commission of the  ct(s). 
(F) Documents or testimony from credible individu ls who h ve 
person l knowledge of the  pplic nt's or licensee's life  nd  ctivities 
subsequent to the time of commission of the crime(s) or  ct(s) who c n 
 ttest to the  pplic nt's or licensee's present fitness for licensure. 
(G) If  pplic ble, evidence of expungement proceedings pursu nt to 
Section 1203.4 of the Pen l Code. 
(H) Other relev nt evidence, if  ny, of reh bilit tion submitted by the 
 pplic nt or licensee. For ex mple, relev nt evidence m y include 
evidence of recovery from drug  nd/or  lcohol  ddiction or  buse or 
completion of   drug  nd/or  lcohol  version progr m if the crime(s) 
or  ct(s) rel ted to or involved drug  nd/or  lcohol use; or evidence of 
completion of  n  nger m n gement progr m if the crime(s) or  ct(s) 
demonstr ted the  pplic nt's or licensee's in bility to control one's 
temper. 
(b) When considering   petition for reinst tement of the license of   
contr ctor, the Bo rd sh ll ev lu te evidence of reh bilit tion 
submitted by the petitioner, considering those criteri  specified in 
subsection ( ). 
(Authority cited: Sections 482 and 7008, Business and Professions Code. Reference: Sections 480, 
482, 490, 496, 7066, 7069, 7073, 7123, and 7124, Business and Professions Code.) 

869.1. Applicant Defined 
( ) All  pplic nts for licensure sh ll furnish   full set of fingerprints 
for purposes of the bo rd conducting   crimin l history record check. 
The fingerprints will be used to  llow the C liforni Dep rtment of 
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Justice  nd the Feder l Bure u of Investig tion to provide crimin l 
history to the Bo rd. 
(b) For purposes of fingerprinting, “ pplic nt” me ns  ny individu l 
 pplying to be   member of the personnel of record. 
(c) For purposes of fingerprinting, “ pplic nt” me ns  n individu l 
 pplying for   home improvement registr tion. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7069 and 
7153.1, Business and Professions Code.) 

869.2. Exemptions 
( ) Applic nts for   joint venture license who hold   current  ctive 
license in good st nding  re not subject to fingerprinting. 
(b) Individu ls  lre dy fingerprinted  s required by Section 869.1  nd 
for whom subsequent  rrest inform tion rem ins  v il ble  t the 
Bo rd need not submit fingerprints when submitting   subsequent 
 pplic tion.  
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7069 and 

7153.1, Business and Professions Code.) 

869.3. Methods for Submitting  ingerprints 
( ) Applic nts residing inside the St te of C liforni  sh ll submit 
their fingerprints through the electronic form t certified by the 
C liforni  Dep rtment of Justice but, with  pprov l of the Registr r, 
m y submit their fingerprints on h rd copy forms provided by the 
Registr r. 
(b) Applic nts residing outside the St te of C liforni  m y submit
their fingerprints using the electronic form t certified by the 
C liforni  Dep rtment of Justice but  lso m y submit their 
fingerprints on h rd copy forms provided by the Registr r. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7069 and 

7153.1, Business and Professions Code.) 

869.4. Subsequent Arrest History 
( ) Once  n  pplic nt h s been fingerprinted, the Bo rd will m int in 
 ccess to the  pplic nt’s subsequent  rrest history until such time  s 
the individu l’s license is c ncelled, revoked or no longer renew ble. 
(b) Once the Bo rd no longer receives subsequent  rrest inform tion, 
 n individu l seeking to  pply for   license must be fingerprinted  s 
required in Section 869.1. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7069 and 
7153.1, Business and Professions Code.) 
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869.5. Inquiry into Criminal Convictions 
The Bo rd m y conduct  n inquiry into the circumst nces 
surrounding the commission of   crime in order to fix the degree of 
discipline or to determine if the crime is subst nti lly rel ted to the 
qu lific tions, functions,  nd duties of  n  pplic nt or licensee by 
requiring the  pplic nt or licensee to provide documents including, 
but not limited to, certified court documents, certified court orders or 
sentencing documents. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7069 and 
7153.1, Business and Professions Code.) 

869.9. Criteria to Aid in Determining Earliest Date a Denied 
Applicant May Reapply for Licensure 
( ) For  n  pplic nt who is denied licensure pursu nt to subdivision 
( ) of Section 480 of the Business  nd Professions Code, the d te of 
re pplic tion sh ll be set by the registr r  t not less th n one ye r 
nor more th n five ye rs  fter the deni l. When computing the d te 
for re pplic tion, the time sh ll commence from the effective d te of 
the decision if  n  ppe l is m de or from the service of the notice 
under Section 485(b) if   request for he ring is not m de. The 
registr r will consider the following criteri  when setting the 
re pplic tion d te of  n individu l who w s denied   license:  
(1) For felony convictions th t  re subst nti lly rel ted to the 
qu lific tions, functions, or duties of   licensee  s defined in Section 
868, seven (7) ye rs h ve p ssed from the time of rele se from 
inc rcer tion or completion of prob tion if no inc rcer tion w s 
imposed, without the occurrence of  ddition l crimin l  ctivity or 
subst nti lly-rel ted  cts. 
(2) For misdeme nor convictions th t  re subst nti lly rel ted to the 
qu lific tions, functions, or duties of   licensee  s defined in Section 
868, three (3) ye rs h ve p ssed from the time of rele se from 
inc rcer tion or completion of prob tion if no inc rcer tion w s 
imposed, without the occurrence of  ddition l crimin l  ctivity or 
subst nti lly-rel ted  cts. 
(3) For  cts th t  re subst nti lly rel ted to the qu lific tions, 
functions, or duties of   licensee  s defined in Section 868, three (3) 
ye rs h ve p ssed from the time of commission of the  ct(s), without
the occurrence of crimin l  ctivity or  ddition l subst nti lly-rel ted 
 cts. 
(4) The n ture  nd severity of the crime(s) or  ct(s) th t were the 
grounds for deni l. 
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(5) Evidence of  ny crime(s) or  ct(s) committed subsequent to the 
crime(s) or  ct(s) th t were the grounds for deni l, which  lso could 
be considered  s grounds for deni l. 
(6) The time th t h s el psed since commission of the crime(s) or 
 ct(s) th t were the grounds for deni l. 
(7) The extent to which the  pplic nt or licensee h s complied with 
 ny terms of p role, prob tion, restitution, or  ny other s nctions
l wfully imposed  g inst the  pplic nt. 
(8) Consistent work history subsequent to the rele se from 
inc rcer tion, or the completion of prob tion if no inc rcer tion w s
imposed, or subsequent to the time of commission of the  ct(s). 
(9) Documents or testimony from credible individu ls who h ve 
person l knowledge of the  pplic nt’s life  nd  ctivities subsequent to 
the time of commission of the crime(s) or  ct(s) who c n  ttest to the 
 pplic nt’s present fitness for licensure. 
(10) If  pplic ble, evidence of expungement proceedings pursu nt to 
Section 1203.4 of the Pen l Code. 
(11) Other relev nt evidence, if  ny, of eligibility for re pplic tion 
submitted by the  pplic nt. For ex mple, relev nt evidence m y 
include evidence of recovery from drug  nd/or  lcohol  ddiction or 
 buse or completion of   drug  nd/or  lcohol  version progr m if the 
crime(s) or  ct(s) rel ted to or involved drug  nd/or  lcohol use; or 
evidence of completion of  n  nger m n gement progr m if the 
crime(s) or  ct(s) demonstr ted the  pplic nt’s or licensee’s in bility 
to control one’s temper. 
(b) Nothing in this section sh ll preclude the registr r from denying 
the license of  n  pplic nt who w s previously denied   license  nd 
who is eligible for re pplic tion in  ccord nce with this section. 
(Authority cited: Sections 482, 7008 and 7073, Business and Professions Code. Reference: Sections 
480, 482, 486, 496, 7066, 7069, 7073 and 7124, Business and Professions Code.) 

870.  actors to Apply in Determining Earliest Date a Revoked 
Licensee May Apply for Licensure 
( ) The Registr r sh ll h ve exclusive  uthority in setting the e rliest 
d te   revoked licensee m y re pply for reissu nce or reinst tement 
of   license. 
(b) when extending the minimum one ye r period, the Registr r sh ll 
give due consider tion to the gr vity of the viol tion, the history of 
previous viol tions  nd crimin l convictions  nd ev lu te the 
 pplic tion b sed on the following criteri : 
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Reapplication Dates: 
5 years— License h s been revoked: 

(1) One or more times; or 
(2) For committing fr udulent  cts; or 
(3) Committing  cts which h ve seriously end ngered 
the public welf re  nd s fety; or 
(4) For being convicted of   construction-rel ted 
crime. (For the purposes of determining if   crime is
construction-rel ted, CCR Title 16, Ch pter 8, Section 
868 sh ll  pply.) 

4 years— License h s been revoked: 
(1) For committing viol tions on multiple construction 
projects; or 
(2) For committing multiple viol tions of l w for 
re sons other th n fr ud, d nger to the public welf re 
 nd s fety  nd for conviction of   construction-rel ted 
crime. 

3 years— License h s been revoked  nd revoked licensee: 
(1) H s been issued more th n one cit tion which h s
become fin l within one ye r immedi tely preceding 
the d te of revoc tion or 
(2) H s been previously suspended by the Registr r  s 
the result of   disciplin ry  ction. 

2 years— License h s been revoked  nd revoked licensee h s 
been issued   cit tion, which h s become fin l within
one ye r immedi tely preceding the d te of 
revoc tion. 

1 year— Licensee h s been revoked for the first time  nd 
revoked licensee h s no previous leg l  ction history
with the Bo rd. 

(Authority cited: Sections 7008 and 7059, Business and Professions Code. Reference: Sections 7058 
and 7059, Business and Professions Code.) 

871. Disciplinary Guidelines 
In re ching  decision on  disciplin ry  ction under the Administr tive
Procedure Act (Government Code Section 11400 et seq.), the bo rd sh ll
consider the disciplin ry guidelines entitled “Disciplin ry Guidelines” 
(rev. 12/11/96) which  re hereby incorpor ted by reference. Devi tion
from these guidelines  nd orders, including the st nd rd terms of 
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prob tion, is  ppropri te where the bo rd in its sole discretion
determines th t the f cts of the p rticul r c se w rr nt such  
devi tion—for ex mple, the presence of mitig ting f ctors such  s the
 ge of the c se; evidenti ry problems. 
(Authority  cited: S ection  7008,  Business and  Professions Code;  and  Sections 11400.20  and  
11400.21,  Government  Code.  Reference:  Sections 7090  and  7095,  Business  and  Professions  Code;  
and  Section  11425.50(e),  Government  Code.)  

DISCIPLINARY GUIDELINES 
(Rev. 12/11/96) 

In  ssessing   disciplin ry pen lty  g inst   person who h s not h d 
  previous cit tion, revoc tion, suspension nor deni l of  pplic tion, 
 s the result of the filing of  n  ccus tion or   st tement of issues, the 
Registr r sh ll give due consider tion to the following guidelines. In 
 ddition to  ny pen lties imposed,  ll persons th t h ve h d   license 
disciplined, whether or not the disciplin ry  ction h s been st yed, 
will be required to post   disciplin ry bond pursu nt to Section 
7071.8. Unless otherwise specified,  ll references  re to the Business 
 nd Professions Code. 

 actors To Be Considered 
In determining whether revoc tion, suspension or prob tion is to be 
imposed in   given c se, f ctors such  s the following should be 
considered: 
1. N ture  nd severity of the  ct(s), offenses, or crime(s) under 

consider tion. 
2. Actu l or potenti l h rm to the public. 
3. Performed work th t w s potenti lly h z rdous to the he lth, 

s fety, or gener l welf re of the public. 
4. Prior disciplin ry record. 
5. Number  nd/or v riety of current viol tions. 
6. Mitig tion evidence. 
7. Reh bilit tion evidence. 
8. In c se of   crimin l conviction, compli nce with terms of 

sentence  nd/or court-ordered prob tion. 
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Sections and Disciplinary Guidelines 
125. Conspiracy with an Unlicensed Person 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion 
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
5. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. Community Service time  s determined by the Registr r; 5-21 d ys. 
7. P y CSLB investig tion  nd enforcement costs. 
141. Disciplinary Action by  oreign Jurisdiction 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. P y CSLB investig tion  nd enforcement costs. 
4. Community Service  s determined by the Registr r; 5-21 d ys. 
490. Conviction of a Crime—Substantial Relationship 
Required 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion 
If w rr nted: 
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1. Absent compelling mitig ting circumst nces, conviction of   crime 
rel ted to the functions of   contr ctor is   serious offense th t 
w rr nts  n outright revoc tion. 

2. Actu l suspension of  t le st 30 d ys. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. M ke restitution. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
6. Prohibit receipt of down p yments. 
7. Community Service  s determined by the Registr r; 5-21 d ys. 
8. P y CSLB investig tion  nd enforcement costs. 
496. Violation of Section 123—Subversion of Licensee 
Examinations 
Minimum Pen lty: Revoc tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. P y CSLB investig tion  nd enforcement costs. 
498. Securing a License through  raud, Deceit or Knowing 
Misrepresentation 
Minimum Pen lty: Revoc tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. P y CSLB investig tion  nd enforcement costs. 
499.  alse Statement in Support of Application 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
If w rr nted: 
1. Absent compelling mitig ting circumst nces, m king   f lse 

st tement in support of  n  pplic tion of  nother person, is   
serious offense th t w rr nts  n outright revoc tion. 

2. Actu l suspension of  t le st 30 d ys. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
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4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

5. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. Community Service  s determined by CSLB; 5-21 d ys. 
7. P y CSLB investig tion  nd enforcement costs. 
860. (CCR) Penalty for  ailure to Comply with Rules 
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7018.5. Notice to Owner; Mechanics’ Lien Law
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: 60 d y suspension, 1 ye r prob tion 
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
2. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
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7027.3.  raudulent Use of a License Number 
Minimum Pen lty: Revoc tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. P y CSLB investig tion  nd enforcement costs. 
7029.1. Contracting Jointly Without a Joint Venture License
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: 60 d y suspension, 1 ye r prob tion 
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7029.5. Identification on Vehicle, Plumbing, Electrical Sign, 
and Well-drilling
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: 60 suspension, 1 ye r prob tion  
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
2. P y CSLB investig tion  nd enforcement costs. 
7068.2.  ailure to Notify; Disassociation of RMO/RME
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
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2. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

3. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

4. P y CSLB investig tion  nd enforcement costs. 
7071.11. Judgment, Admitted Claim or Good  aith Payment on 
Bond 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. P y CSLB investig tion  nd enforcement costs. 
7071.13. Reference in Advertising; Contractors Bond 
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: 60 d y suspension, 1 ye r prob tion 
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
2. Submit copies of  dvertisements rel ting to contr cting business 

to the Registr r prior to their being displ yed or published during 
the prob tion period. 

3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion.  

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7071.15.  ailure to Maintain a Sufficient Bond 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
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If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7076.  ailure to Notify; Death or Disassociation of Licensee 
Personnel 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
2. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
3. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

4. P y CSLB investig tion  nd enforcement costs. 
7083.  ailure to Notify, Changes of Personnel, Business Name, 
Address, Bond Exemption, and Multiple License Exemption
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
2. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
3. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 



       
 
  

 
 

 
 

 
  
 

 

 
 

  

 
 

 
 

 

 
 

  

521 CHAPTER 13. CSLB RULES & REGULATIONS 

4. P y CSLB investig tion  nd enforcement costs. 
7090.  ailure to Obtain Building Permits
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. Submit copies of building permits to the Registr r upon dem nd 

for projects undert ken during the prob tion period. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 

tr de ex min tion. 
6. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. P y CSLB investig tion  nd enforcement costs. 
7090.5.  raud and Repeated Acts, Despite Corrections of 
Conditions 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: revoc tion 
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

4. Submit copies of building permits to the Registr r upon dem nd 
for projects undert ken during the prob tion period. 

5. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

6. Prohibit receipt of down p yments. 
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7. Submit to the Registr r   det iled pl n setting forth the 
procedure to be used to provide for direct supervising  nd control 
by the qu lifying individu l. 

8. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

9. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to business l w  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

10. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 
tr de ex min tion. 

11. T ke  nd p ss   voc tion l course(s) rel ted to the tr de(s) 
employed on the project. All courses must be  pproved in  dv nce 
by the Registr r. 

12. P y CSLB investig tion  nd enforcement costs. 
7099.6.  ailure to Comply with a Citation
Minimum Pen lty: Revoc tion, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7103. Disciplinary Action by Another State
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion. 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. P y CSLB investig tion  nd enforcement costs. 
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7107. Abandonment 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces,  b ndonment of   

project is   serious offense th t w rr nts  n  ctu l period of 
suspension of  t le st 30 d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. M ke restitution. 
4. Submit copies of building permits to the Registr r upon dem nd 

for projects undert ken during the prob tion period. 
5. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
6. Submit to the Registr r   det iled pl n setting forth the 

procedure to be used to provide for direct supervision  nd control 
by the qu lifying individu l. 

7. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

8. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

9. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 
tr de ex min tion. 

10. T ke  nd p ss   voc tion l course(s) rel ted to the tr de(s) 
employed on the project. All courses must be  pproved in  dv nce 
by the Registr r. 

11. During the period of prob tion, provide lien rele ses to project 
owners  s soon  s p yment is received. 

12. P y CSLB investig tion  nd enforcement costs. 
7108. Misuse of  unds 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
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If w rr nted: 
1. Absent compelling mitig ting circumst nces, misuse of funds is   

serious offense th t w rr nts  n  ctu l period of suspension of  t 
le st 30 d ys. 

2. If diversion or misuse of funds is for person l use not rel ted to 
construction work, outright revoc tion is  ppropri te. 

3. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

4. M ke restitution. 
5. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

6. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

7. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

8. T ke  nd p ss   course in Contr ctors License L w or course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

9. Community Service  s determined by CSLB; 5-21 d ys. 
10. P y CSLB investig tion  nd enforcement costs. 
7108.5. Prime Contractors and Subcontractors; Payment 
Required 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 
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6. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. P y CSLB investig tion  nd enforcement costs. 
7109(a). Departure from Accepted Trade Standards for 
Workmanship
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. If the dep rture from tr de 

st nd rds is subst nti l,  ctu l suspension of  t le st 30 d ys. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. Submit copies of building permits to the Registr r upon dem nd 

for projects undert ken during the prob tion ry period. 
5. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
6. Submit to the Registr r   det iled pl n setting forth the 

procedure to be used to provide for direct supervising  nd control 
by the qu lifying individu l. 

7. If not t ken within the l st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

8. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

9. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 
tr de ex min tion. 

10. T ke  nd p ss   voc tion l course(s) rel ted to the tr de(s) 
employed on the project. All courses must be  pproved in  dv nce 
by the Registr r. 

11. P y CSLB investig tion  nd enforcement costs. 
7109(b). Departure from Plans and/or Specifications 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
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If w rr nted: 
1. Actu l suspension of 5 d ys or more. If the dep rture from pl ns 

 nd/or specific tions is subst nti l,  ctu l suspension of  t le st 
30 d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. M ke restitution. 
4. Submit copies of building permits to the Registr r upon dem nd 

for  ll projects undert ken during the prob tion ry period. 
5. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
6. Submit to the Registr r   det iled pl n setting forth the 

procedure to be used to provide for direct supervising  nd control 
by the qu lifying individu l. 

7. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

8. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

9. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 
tr de ex min tion. 

10. T ke  nd p ss   voc tion l course(s) rel ted to the tr de(s) 
employed on the project. All courses must be  pproved in  dv nce 
by the Registr r. 

11. P y CSLB investig tion  nd enforcement costs. 
7109.5. Violation of Safety Orders 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
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4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Est blish   s fety progr m. 
6. P y CSLB investig tion  nd enforcement costs. 
7110. Violations of Other Laws; Disciplinary Action 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. Comply with orders or  ssessments of relev nt  gency. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
6. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. Submit copies of building permits to the Registr r upon dem nd 
for projects undert ken during the prob tion period. 

8. Est blish   s fety progr m. 
9. P y CSLB investig tion  nd enforcement costs. 
7110.1. Violation of Labor Code Section 206.5; Requiring
Release of Claim for Wages
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
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4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7110.5. Violation Pursuant to Section 98.9 of the Labor Code 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7111. Preservation of Records 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

5. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. P y CSLB investig tion  nd enforcement costs. 
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7111.1.  ailure of Licensee To Cooperate in an Investigation of 
a Complaint
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: revoc tion 
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss CSLB l w  nd 

business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7112. Misrepresentation on an Application
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, misrepresent tion is 

  serious offense th t w rr nts  n outright revoc tion. 
2. Actu l suspension of  t le st 30 d ys. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. Community Service  s determined by CSLB; 5-21 d ys. 
5. P y CSLB investig tion  nd enforcement costs. 
7113.  ailure to Complete Project for Contract Price
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. If injury is subst nti l, 

 ctu l suspension of  t le st 30 d ys. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
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3. M ke restitution. 
4. Complete  n educ tion course in estim ting construction costs or 

  rel ted course in the field of construction science. All courses 
must be  pproved in  dv nce by the Registr r. 

5. Prohibit receipt of down p yments. 
6. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
7. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

8. P y CSLB investig tion  nd enforcement costs. 
7113.5. Settlement of Lawful Obligations 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 

5. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

6. Submit   list of  ll m teri l suppliers used on construction 
projects to the Registr r upon dem nd during the prob tion 
period. 

7. P y CSLB investig tion  nd enforcement costs. 
7114. Aiding and Abetting an Unlicensed Person 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
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2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

6. P y CSLB investig tion  nd enforcement costs. 
7114.1. Certifying to  alse Experience
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, certifying f lse 

experience is   serious offense th t w rr nts  n outright 
revoc tion. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. Community Service  s determined by CSLB; 5-21 d ys. 
4. P y CSLB investig tion  nd enforcement costs. 
7115. Violation of the Contractors License Law 
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c se of prob tion. (See page 

543 ) 
3. P y CSLB investig tion  nd enforcement costs. 
7116. Any Willful or  raudulent Act
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion  
M ximum Pen lty: revoc tion 
If w rr nted: 
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1. Absent compelling circumst nces, fr ud is   serious offense th t 
w rr nts  n  ctu l suspension of  t le st 60 d ys. 

2. If the injury is subst nti l, outright revoc tion is  ppropri te. 
3. St nd rd terms  nd conditions in c se of prob tion. (See page 

543 ) 
4. M ke restitution. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
6. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. Community Service  s determined by CSLB; 5-21 d ys. 
8. P y CSLB investig tion  nd enforcement costs. 
7117. Variance from License as to Name or Personnel 
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: 364 d y suspension, 2 ye rs prob tion  
If w rr nted: 
1. St nd rd terms  nd conditions in c se of prob tion. (See page 

543 ) 
2. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
3. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

4. P y CSLB investig tion  nd enforcement costs. 
7117.5. Contracting with an Inactive, Suspended or Expired 
License 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c se of prob tion. (See page 

543 ) 
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3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
7117.6. Contracting Out of Classification 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c se of prob tion. (See page 

543 ) 
3. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
4. Submit copies of  ll  dvertisements rel ting to contr cting 

business to the Registr r prior to their being displ yed or 
published during the prob tion period. 

5. P y CSLB investig tion  nd enforcement costs. 
7118. Contracting with an Unlicensed Person
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion 
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

6. Community Service  s determined by CSLB; 5-21 d ys. 
7. P y CSLB investig tion  nd enforcement costs. 
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7118.4. Asbestos Related Inspection with Knowledge of Report 
being Required for Loan; Disclosure Required
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, conducting  n 

 sbestos rel ted inspection while m int ining   fin nci l 
rel tionship with  n entity which performs corrective work 
without disclosing this f ct is   serious offense th t w rr nts  n 
 ctu l suspension of 60 d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Community Service  s determined by CSLB; 5-21 d ys. 
6. P y CSLB investig tion  nd enforcement costs. 
7118.5. Asbestos-related Work; Contracting with Uncertified 
Contractor 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, contr cting with  n 

uncertified  sbestos contr ctor to perform  sbestos rel ted work 
is   serious offense th t w rr nts  n  ctu l suspension of 60 
d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

4. Community Service  s determined by CSLB; 5-21 d ys. 
5. P y CSLB investig tion  nd enforcement costs. 
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7118.6. Asbestos-contracting with an Uncertified Person for 
Removal or Remedial Action 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, contr cting with  n 

uncertified person for remov l or remedi l  sbestos work is  
serious offense th t w rr nts  n  ctu l suspension of 60 d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

4. Community Service  s determined by CSLB; 5-21 d ys. 
5. P y CSLB investig tion  nd enforcement costs. 
7119. Lack of Reasonable Diligence
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. Prohibit receipt of down p yments. 
5. P y CSLB investig tion  nd enforcement costs. 
7120.  ailure to Pay Money 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. T ke  nd p ss   course in  ccounting, bookkeeping  nd/or 

business m n gement  t  n  ccredited community college. All 
courses must be  pproved in  dv nce by the Registr r. 
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4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

5. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. Submit   list of  ll subcontr ctors used on construction projects to 
the Registr r upon dem nd during the prob tion period. 

7. Submit   list of  ll m teri l suppliers used on  construction 
projects to the Registr r upon dem nd during the prob tion 
period. 

8. Prohibit the receipt of down p yments. 
9. Provide lien rele ses to project owners on  ll future construction 

projects upon receipt of p yments. 
10. P y CSLB investig tion  nd enforcement costs. 
7121. Prohibition against Association 
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. M ke restitution. 
4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
5. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. P y CSLB investig tion  nd enforcement costs. 
7123. Conviction of a Crime 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty; Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, conviction of   crime 

rel ted to the functions of   contr ctor is   serious offense  nd 
w rr nts  n outright revoc tion. 
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2. Actu l suspension of  t le st 30 d ys. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. M ke restitution. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
6. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. Prohibit the receipt of down p yments. 
8. Community Service  s determined by CSLB; 5-21 d ys. 
9. P y CSLB investig tion  nd enforcement costs. 
7123.5. Violation of Prohibition against Overpricing  ollowing 
an Emergency or Disaster (Penal Code Section 396) 
Minimum Pen lty: 6 month suspension, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, overpricing 

following  n emergency or dis ster is   serious offense  nd 
w rr nts  n outright revoc tion. 

2. Actu l suspension of 6 months. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. M ke restitution. 
5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
6. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

7. Prohibit the receipt of down p yments. 
8. Community Service  s determined by CSLB; 5-21 d ys. 
9. P y CSLB investig tion  nd enforcement costs. 
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7125(b).  iling  alse Workers’ Compensation Exemption 
Reports
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit   list of persons employed on construction rel ted projects 
to the Registr r upon dem nd during the prob tion period. 

6. M ke restitution. 
7. P y CSLB investig tion  nd enforcement costs. 
7154. Employment of a Nonregistered Home Improvement 
Salesperson
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. P y CSLB investig tion  nd enforcement costs. 
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7155. Violation of Contractors License Law by Home 
Improvement Salesperson 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
5. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. P y CSLB investig tion  nd enforcement costs. 
7155.5. Liability of a Contractor for a Home Improvement 
Salesperson
Minimum Pen lty: Suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

6. Prohibit the receipt of down p yments. 
7. P y CSLB investig tion  nd enforcement costs 
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7156. Registered Salespersons Violations 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
4. P y CSLB investig tion  nd enforcement costs. 
7157. Home Improvement Inducements
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of  t le st 5 d ys. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit copies of  dvertisements rel ting to contr cting business 
to the Registr r prior to their being displ yed or published during 
the prob tion period. 

6. Prohibit the receipt of down p yments. 
7. P y CSLB investig tion  nd enforcement costs. 
7158.  alse Completion Certificate
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling circumst nces, knowingly using   f lse 

certific te is   serious offense th t w rr nts  n  ctu l suspension 
of  t le st 30 d ys. 
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2. St nd rd terms  nd conditions in c ses of prob tion. (See page 
543 ) 

3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. M ke restitution. 
6. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
7. Prohibit receipt of down p yments. 
8. Community Service  s determined by CSLB; 5-21 d ys. 
9. P y CSLB investig tion  nd enforcement costs. 
7159. Home Improvement Contract Requirements 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. If  ny injuries  re involved,  ctu l suspension of  t le st 30 d ys. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

6. Prohibit receipt of down p yments. 
7. Community Service  s determined by CSLB; 5-21 d ys. 
8. P y CSLB investig tion  nd enforcement costs. 
7161. Misrepresentation;  alse Advertisement
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
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If w rr nted: 
1. Absent compelling mitig ting circumst nces, misrepresent tion 

 nd f lse or deceptive  dvertising  re serious offenses th t 
w rr nt  n  ctu l period of suspension of  t le st 30 d ys. 

2. If injury is subst nti l, outright revoc tion is  ppropri te. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
5. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

6. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

7. Submit copies of  dvertisements rel ting to contr cting business 
to the Registr r prior to their being displ yed or published during 
the prob tion period. 

8. Prohibit the receipt of down p yments. 
9. Community Service  s determined by CSLB; 5-21 d ys. 
10. P y CSLB investig tion  nd enforcement costs. 
7162. Representation with Respect to Trademark or Brand 
Name; Quantity or Size
Minimum Pen lty: Revoc tion, st yed, 2 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. M ke restitution. 
6. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
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7. Submit copies of  dvertisements rel ting to contr cting business 
to the Registr r prior to their being displ yed or published during 
the prob tion period. 

8. Prohibit the receipt of down p yments. 
9. P y CSLB investig tion  nd enforcement costs. 
7164. Contract  orm for Single  amily Dwelling 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

6. P y CSLB investig tion  nd enforcement costs. 
7165. Swimming Pool Construction Contract
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 

 nd business ex min tion. 
4. T ke  nd p ss   course in Contr ctors License L w or   course 

rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

6. P y CSLB investig tion  nd enforcement costs. 
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7183.5. Asbestos; Certification Obtained under  alse 
Pretenses 
Minimum Pen lty: Revoc tion, st yed, 3 ye rs prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling mitig ting circumst nces, obt ining  n 

 sbestos certific tion under f lse pretenses is   serious offense 
 nd w rr nts  n outright revoc tion. 

2. Actu l suspension of  t le st 30 d ys. 
3. St nd rd terms  nd conditions in c ses of prob tion. (See page 

543 ) 
4. Community Service  s determined by CSLB; 5-21 d ys. 
5. P y CSLB investig tion  nd enforcement costs. 
7189. Asbestos Certification; Conflicts of Interest 
Minimum Pen lty: 60 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Absent compelling circumst nces,   person defined  s  n 

“ sbestos consult nt” or   “site surveill nce technici n,” h ving 
fin nci l or propriet ry interest in  n  sbestos contr ctor’s 
comp ny is   serious offense th t w rr nts  n  ctu l suspension 
period of  t le st 30 d ys. 

2. St nd rd terms  nd conditions in c ses of prob tion. (See page 543 ) 
3. Submit copies of construction contr cts to the Registr r upon 

dem nd during the prob tion period. 
4. Prohibit the receipt of down p yments. 
5. Community Service  s determined by CSLB; 5-21 d ys. 
6. P y CSLB investig tion  nd enforcement costs. 
All Other Violations 
Minimum Pen lty: 5 d y suspension, st yed, 1 ye r prob tion 
M ximum Pen lty: Revoc tion  
If w rr nted: 
1. Actu l suspension of 5 d ys or more. 
2. St nd rd terms  nd conditions in c ses of prob tion. (See page 543 ) 
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3. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB l w 
 nd business ex min tion. 

4. T ke  nd p ss   course in Contr ctors License L w or   course 
rel ted to construction l w  t  n  ccredited community college. 
All courses must be  pproved in  dv nce by the Registr r. 

5. If not t ken within the p st 5 ye rs, t ke  nd p ss the CSLB 
tr de ex min tion. 

6. T ke  nd p ss   voc tion l course(s) rel ted to the tr de(s) 
employed on the project. All courses must be  pproved in  dv nce 
by the Registr r. 

7. Submit copies of construction contr cts to the Registr r upon 
dem nd during the prob tion period. 

8. M ke restitution 
9. P y CSLB investig tion  nd enforcement costs. 
Standard Terms and Conditions to Be Included in all Cases of 
Probation 
1. Obey All L ws: 

Respondent sh ll comply with  ll feder l, st te  nd loc l l ws 
governing the  ctivities of   licensed contr ctor in C liforni .  

2. Interviews With Region l Deputy: 
Respondent  nd  ny of respondent’s personnel of record sh ll 
 ppe r in person for interviews with the Region l Deputy or 
designee upon request  nd re son ble notice. 

3. Completion Of Prob tion: 
Upon successful completion of prob tion, the contr ctor’s license 
will be fully restored. 

4. Viol tion Of Prob tion: 
If respondent viol tes prob tion in  ny respect, the Registr r,
 fter giving notice  nd opportunity to be he rd, m y revoke 
prob tion  nd impose the disciplin ry order th t w s st yed. If 
the decision cont ins  n order to m ke restitution, the Registr r 
m y impose the disciplin ry order without giving the respondent 
 n opportunity to be he rd should the respondent f il to comply 
with the restitution order. 

5. Respondent sh ll submit copies of documents directly rel ted to 
the person’s construction oper tions to the Registr r upon 
dem nd during the prob tion period. 
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872. Disclosure of General Liability Insurance 
( ) As used in this regul tion, “home improvement contr ct” is defined 
in Code Section 7151.2 The following st tement, must  ccomp ny 
every estim te (bid) intended to result in   home improvement 
contr ct  nd every home improvement contr ct. The he ding sh ll be 
printed in  t le st 14-point type, the questions in  t le st 12-point 
type,  nd the comments in it lics of  t le st 11-point type. The text 
should be bold where indic ted. This is 1 -point type. 
This is 12-point type. This is 11 point type in italics. 

Information About Commercial General 
Liability Insurance Home Improvement
Pursuant to California Business & Professions Code § 7159.3
(SB 2029), home improvement contractors must provide this
notice and disclose whether or not they carry commercial
general liability insurance. 
Did you  cont acto  tell you whethe  he o  she 
ca  ies Comme cial Gene al Liability Insu ance? 
Home improvement contractors are required by law to tell you 
whether or not they carry Commercial General Liability
Insurance. This written statement must accompany the bid, if
there is one, and the contract. 
What does this insu ance cove ? 
Commercial General Liability Insurance can protect against 
third party bodily injury and accidental property damage. It is
not intended to cover the work the contractor performs. 
Is this insu ance  equi ed?
No. But the Contractors State License Board strongly 
recommends that all contractors carry it. The Board cautions 
you to evaluate the risk to your family and property when you 
hire a contractor who is not insured. Ask yourself, if something
went wrong, would this contractor be able to cover losses
ordinarily covered by insurance? 
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How can you make su e the cont acto  is insu ed? 
If he or she is insured, your contractor is required to provide you 
with the name and telephone number of the insurance company.
Check with the insurance company to verify that the contractor’s
insurance coverage will cover your project. 
What about a cont acto  who is self-insu ed? 
A self insured contractor has made a business decision to be
personally responsible for losses that would ordinarily be covered
by insurance. Before contracting with a self insured contractor,
ask yourself, if something went wrong, would this contractor be
able to cover losses ordinarily covered by insurance? 

■ _______________ 
(CONT ACTO ’S NAME) 

does  ot carry Commercial Ge eral Liability   
I sura ce. 

■ _______________ 
(CONT ACTO ’S NAME) 

carries Commercial Ge eral Liability  
I sura ce. 

The i sura ce compa y is ____________________________ 
(COMPANY NAME) 

You may call the i sura ce compa y at ___________________ 
(TELEPHONE NUMBE ) 

to verify coverage. 
For more i formatio  about Commercial Ge eral Liability
I sura ce, co tact the Co tractors State Lice se Board at 
www.cslb.ca.gov or call 800-321-CSLB (2752). 
(This form meets the requirements of Rule 872 and Sections 7159.3 and 7164, Business and 
Professions Code.) 

(b) The following st tement must  ccomp ny every contr ct described 
in Code Section 7164. The he ding sh ll be printed in  t le st 14-
point type, the questions in  t le st 12-point type,  nd the comments 
in it lics of  t le st 11-point type. The text should be bold where 
indic ted. This is 1 -point type. This is 12-point 
type. This is 11 point type in italics.  

http:www.cslb.ca.gov
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Information About Commercial General 
Liability Insurance Single Family Home
Pursuant to California Business & Professions Code §7164 (SB 
2029), contractors building single family residences for owners 
who intend to occupy the home for at least a year must provide 
this notice and disclose whether or not they carry commercial
general liability insurance. 
Did you  cont acto  tell you whethe  he o  she 
ca  ies Comme cial Gene al Liability Insu ance? 
Contractors building single family residences for owners who
intend to occupy the home for at least a year are required by law
to tell you whether or not they carry Commercial General
Liability Insurance. This written statement must accompany 
the contract. 
What does this insu ance cove ? 
Commercial General Liability Insurance can protect against 
third party bodily injury and accidental property damage. It is
not intended to cover the work the contractor performs. 
Is this insu ance  equi ed?
No. But the Contractors State License Board strongly 
recommends that all contractors carry it. The Board cautions 
you to evaluate the risk to your family and property when you 
hire a contractor who is not insured. Ask yourself, if something
went wrong, would this contractor be able to cover losses
ordinarily covered by insurance? 
How can you make su e the cont acto  is insu ed? 
If he or she is insured, your contractor is required to provide you 
with the name and telephone number of the insurance company.
Check with the insurance company to verify that the contractor’s
insurance coverage will cover your project. 
What about a cont acto  who is self-insu ed? 
A self insured contractor has made a business decision to be
personally responsible for losses that would ordinarily be 
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covered by insurance. Before contracting with a self insured
contractor, ask yourself, if something went wrong, would this
contractor be able to cover losses ordinarily covered by
insurance? 

■ _______________ 
(CONT ACTO ’S NAME) 

does  ot carry Commercial Ge eral Liability   
I sura ce. 

■ _______________ 
(CONT ACTO ’S NAME) 

carries Commercial Ge eral Liability  
I sura ce. 

The i sura ce compa y is ____________________________ 
(COMPANY NAME) 

You may call the i sura ce compa y at ___________________ 
(TELEPHONE NUMBE ) 

to verify coverage. 
For more i formatio  about Commercial Ge eral Liability
I sura ce, co tact the Co tractors State Lice se Board at 
www.cslb.ca.gov or call 800-321-CSLB (2752). 
(This  orm meets the requirements o  Rule 872 and Sections 7159.3 and 7164, Business 
and Pro essions Code.) 
872.1. Checklist for Homeowners 
( ) As used in this regul tion, home improvement is defined in Code 
Section 7151.2. 
(b) The following st tement, must  ccomp ny every estim te (bid) 
intended to result in   home improvement contr ct  nd every home 
improvement contr ct th t does not include   swimming pool. The 
he ding sh ll be printed in  t le st 14-point type, the questions in   
le st 12-point type,  nd the comments in it lics of  t le st 11-point 
type. The text should be bold where indic ted. This is 1 -point 
type. This is 12-point type. This is 11 point type in italics. 

Checklist for Homeowners 
Home Improvement 
Pursuant to California Business & Professions Code § 7159.3 (SB 2029), home improvement 
contractors must provide this notice. 

http:www.cslb.ca.gov
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� Check Out You  Cont acto  
• Did yo  contact the Contractors State License 

Board (CSLB) to check the stat s of the contractor’s 
license? 
Contact the CSLB a  1-800-321-CSLB (2752) or visit 
our web si e: www.cslb.ca.gov. 

• Did yo  get at least 3 local references from the 
contractors yo  are considering? 
Did you call them? 

• B ilding Permits—will the contractor get a permit 
before the work starts? 

� Check Out the Cont act 
• Did yo  read and do yo   nderstand yo r contract? 
• Does the 3-day right to cancel a contract apply to 

yo ? 
Contact the CSLB if you don’t know. 

• Does the contract tell yo  when work will start and 
end? 

• Does the contract incl de a detailed description of 
the work to be done, the material to be  sed, and 
eq ipment to be installed? 
This description should include brand names, model 
numbers, quantities and colors. Specific descriptions
now will prevent disputes later. 

• Are yo  req ired to pay a down payment? 
If you are, the down payment should never be more than
10% of the contract price or $1,000, whichever is less. 

• Is there a sched le of payments? 
If there is a schedule of payments, you should pay only 
as work is completed and not before. There are some 
exceptions—contact the CSLB to find out what they are. 

http:www.cslb.ca.gov
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• Did yo r contractor give yo  a “Notice to Owner,” a 
warning notice describing liens and ways to 
prevent them? 
Even if you pay your contractor, a lien can be placed on
your home by unpaid laborers, subcontractors, or 
material suppliers. A lien can result in you paying twice 
or, in some cases, losing your home in a foreclosure.
Check the “Notice to Owner” for ways to protect yourself. 

• Did yo  know changes or additions to yo r contract 
m st all be in writing? 
Putting changes in writing reduces the possibility of a
later dispute. 

(This form meets the requirements of Rule 872.1 and Sections 7159.3 and 7164, Business and 
Professions Code.) 

(c) The following st tement, must  ccomp ny every estim te (bid) 
intended to result in   home improvement contr ct  nd every home 
improvement contr ct th t includes   swimming pool. The he ding 
sh ll be printed in  t le st 14-point type, the questions in  t le st 12-
point type,  nd the comments in it lics of  t le st 11-point type. The 
text should be bold where indic ted. This is 1 -point type.  
This is 12-point type. This is 11-point type in italics. 

Checklist for Homeowners 
Swimming Pool
Pursuant to California Business & Professions Code § 7159 3 (SB
2029), home improvement contractors building swimming pools must 
provide this notice  
� Check Out You  Cont acto  
• Did yo  contact the Contractors State License 

Board (CSLB) to check the stat s of the contractor’s 
license? 
Contact the CSLB a  1-800-321-CSLB (2752) or visit 
our web si e: www.cslb.ca.gov. 

http:www.cslb.ca.gov
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• Did yo  get at least 3 local references from the 
contractors yo  are considering? 

• Did you call them? 
• B ilding Permits—will the contractor get a permit 

before the work starts? 
• Check Out the Cont act 
• Did yo  read and do yo   nderstand yo r contract? 
• Does the 3-day right to cancel a contract apply to 

yo ? 
• Contact the CSLB if yo  don’t know. 
• Does the contract tell yo  when work will start and 

end? 
• Does the contract incl de a detailed description of 

the work to be done, the material that will be  sed 
and eq ipment to be installed? 
This description should include a plan and scale 
drawing showing the shape, size, dimensions and 
specifications. It should include brand names, model 
numbers, quantities and colors. Specific descriptions
now will prevent disputes later. 

• Are yo  req ired to pay a down payment? 
The down payment for swimming pools should never be 
more than 10% of the contract price or $1,000, whichever
is less. 

• Is there a sched le of payments? 
If there is a schedule of payments, you should pay only 
as work is completed and not before. There are some 
exceptions—contact the CSLB to find out what they are. 

• Did yo r contractor give yo  a “Notice to Owner,” a 
warning notice describing liens and ways to 
prevent them? 
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Even if you pay your contractor, a lien can be placed on
your home by unpaid laborers, subcontractors, or 
material suppliers. A lien can result in you paying twice 
or, in some cases, losing your home in a foreclosure.
Check the “No ice  o Owner” for ways to protect 
yourself. 

• Did yo  know changes or additions to yo r contract 
must all be in writing? 
Putting changes in writing reduces the possibility of a
later dispute. 

(This form meets the requirements of Rule 872.1 and Sections 7159.3 and 7164, Business and 
Professions Code.) 

ARTICLE 8. CITATION 
880. Order of Correction—Practical  easibility 
Before including  n order of correction in   cit tion, due consider tion 
sh ll be given to the pr ctic l fe sibility of correction in  ccord nce 
with, but not limited to, the following criteri : 
( ) An order of correction is  ppropri te where it would not result in 
excessive destruction of or subst nti l w ste of existing  ccept ble 
construction. 
(b) An order of correction is  ppropri te where the owner of the 
construction project is willing to  llow the cited licensee to correct. 
(c) An order of correction is  ppropri te where it  ppe rs to the 
Registr r th t the cited licensee h s competence or  bility to correct. 
(Authority cited: Sections 7008 and 7099.1, Business and Professions Code. Reference: Sections 
7099 and 7099.1, Business and Professions Code.) 

881. Order of Correction—Alternative Compliance 
A cited licensee m y comply with  n order of correction by h ving  nd 
p ying for  nother licensee to do the corrective work. The cited 
licensee rem ins responsible, however, for  ny f ilure to fully comply 
with the order of correction. 
An order of correction m y, but need not, cont in the  ltern tive th t 
the cited person m y p y   specified sum to the owner of the 
construction project in lieu of correcting. 
(Authority cited: Sections 7008 and 7099.1, Business and Professions Code. Reference: Sections 
7099 and 7099.1, Business and Professions Code.) 
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882. Order of Correction—Time Required to Correct 
Where  n order of correction is included in   cit tion, due 
consider tion sh ll be given to the time required to correct in 
 ccord nce with, but not limited to, the following criteri : 
( ) Accepted industry pr ctice in th t  re  rel ting to perform nce of 
such work under cert in clim te or we ther conditions. 
(b) A re son ble time in which to obt in necess ry m teri ls. 
(c) The number of working d ys the construction project will be m de 
 ccessible by the owner for corrections. 
(Authority cited: Sections 7008 and 7099.1, Business and Professions Code. Reference: Sections 
7099 and 7099.1, Business and Professions Code.) 

883. Order of Correction—Extension of Time to Correct  
If the cited person,  fter exercising subst nti l efforts  d re son ble 
diligence, is un ble to complete the correction within the time  llowed 
bec use of conditions beyond his control, he m y request  n extension 
of time in which to correct. Such request must be m de in writing, 
 nd must be m de prior to the expir tion of the time  llowed in the 
order of correction. An extension m y be gr nted upon showing of 
good c use which determin tion is within the discretion of the 
Registr r. If   request for extension of time is not m de prior to the 
expir tion of time  llowed in the order of correction, f ilure to correct 
within the time  llowed sh ll constitute   viol tion of the order of 
correction whether or not good c use for  n extension of time existed. 
(Authority cited: Sections 7008 and 7099.1, Business and Professions Code. Reference: Sections 
7099 and 7099.1, Business and Professions Code.) 

884. Assessments of Civil Penalties 
( ) Civil pen lties  g inst persons who h ve been cited for viol tion of 
the Contr ctors License L w sh ll be  ssessed in  ccord nce with the 
following r nges of pen lties. 

Section 
Violated 

Minimum 
Civil Penalty 

Maximum 
Civil Penalty 

7027.1  100  1,000  
7028 200 5,000 
7028.1 1,000 5,000 
7028.5 200 5,000 
7028.7 200 15,000 
7029.1 200 2,500 
7029.5 100 500 
7029.6 100 500 
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Section 
Violated 

Minimum 
Civil Penalty 

7030  500 
Maximum 

Civil Penalty 
1,500  

7030.1 1,000  5,000 
7030.5 100  1,000 
7031.5 100  500 
7034 100  1,000 
7058.7 500  5,000 
7068.1 100  5,000 
7068.2 100  1,000 
7071.11 100  1,000 
7071.13 100 500 
7075 100  500 
7076 100  1,000 
7083 100  1,000 
7083.1 100  1,000 
7099.10 100  1,500 
7099.11 100  1,500 
7107 200  5,000 
7108 200  5,000 
7108.5 200  2,000 
7108.6 200 2,000 
7109 200  5,000 
7109.5 500  5,000 
7110 200  5,000 
7110.1 100  1,000 
7111 100  1,000 
7111.1 100  1,500 
7113 200  5,000 
7114 500  15,000 
7114.1 200  2,000 
7115 100  5,000 
7116 100  5,000 
7117 100  1,000 
7117.5 200  5,000 
7117.6 200  5,000 
7118 500  15,000 
7118.4 3,000  5,000 
7118.5 1,000  5,000 



         
 

Section 
Violated 

 
7118.6  1,000  5,000  
7119  200  2,000  
7120  200  2,000  
7123  500  5,000  
7125  100  500  
7125.4  200  5,000  
7154  100  1,000  
7157  100  1,000  
7158  500  5,000  
7159  100  1,000  
7159
 nd ( )(5), 

.5( )(1), ( )(3), 100  5,000  
7159
( )(6), ( )(7),  nd 

.5( )(2), ( )(4), 
( )(8) 

100  1,000  
7159.10  100  500  
7159.14  100  5,000  
7161  100  5,000  
7162  100  1,500  
7164  

Civil Penalty 
Minimum 

 Civil Penalty 
Maximum 

 

100  1,000  
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(b) When determining the  mount of  ssessed civil pen lty, the 
Registr r sh ll t ke into consider tion whether one or more of the 
following or simil r circumst nces  pply: 
1. the cit tion includes multiple viol tions; 
2. the cited person h s   history of viol tions of the s me or simil r 

sections of the Contr ctors License L w; 
3. in the judgment of the Registr r,  person h s exhibited b d f ith;  
4. in the judgment of the Registr r, the viol tion is serious or h rmful; 
5. the cit tion involves   viol tion or viol tions perpetr ted  g inst 

  senior citizen or dis bled person;  nd/or  
6. the cit tion involves  viol tion or viol tions involving  

construction project in connection with rep irs for d m ges c used
by   n tur l dis ster  s described in Section 7158 of the code. 

(c) Where   cit tion lists more th n one viol tion  nd e ch of the 
viol tions rel tes to the s me construction project, the tot l pen lty 
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 ssessment in e ch cit tion sh ll not exceed $5,000, except  s 
provided for viol tions of Sections 7028.7, 7114, or 7118. 
(d) Where   cit tion lists more th n one viol tion, the  mount of 
 ssessed civil pen lty sh ll be st ted sep r tely for e ch section 
viol ted. 
(Authority cited: Sections 7008, 7099.2 and 7115, Business and Professions Code. Reference: 
Sections 7099, 7099.1 and 7115, Business and Professions Code.) 

885. Appeal of Citation 
Any person served with   cit tion pursu nt to Section 7099 of the 
Business  nd Professions Code m y contest the cit tion by  ppe ling 
to the Registr r within 15 working d ys from the receipt of such 
cit tion. The 15 d y period m y be extended upon showing of good 
c use which determin tion is within the discretion of the Registr r. 
The cited person m y contest  ny or  ll of the following  spects of the 
cit tion: 
1. The occurrence of   viol tion of the Contr ctors License L w; 
2. The re son bleness of the order of correction, if  n order of 

correction is included in the cit tion; 
3. The period of time  llowed for correction, if  n order of correction 

is included in the cit tion; 
4. The  mount of the civil pen lty, if   civil pen lty is  ssessed in 

the cit tion. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7099.3, 7099.4 
and 7099.5, Business and Professions Code.) 

886. Service of Citation  
Service of   cit tion sh ll be m de in  ccord nce with the provisions 
of Section 11505(c) of the Government Code,  nd, further, th t   copy 
of the cit tion be sent by regul r m il. 
(Authority cited: Section 7008, Business and Professions Code. Reference: Sections 7099.3, 7099.4 
and 7099.5, Business and Professions Code.) 

887. Criteria to Evaluate the Gravity of a Violation of Business 
and Professions Code Section 7028.7 
Before  ssessing   civil pen lty under Section 7028.7 of the Business 
 nd Professions Code, the Registr r sh ll give due consider tion to 
the gr vity of the viol tion, including, but not limited to,   
consider tion of whether the cited person did one or more of the 
following: 
1. F lsely represented th t he/she w s licensed. 
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2. F iled to perform work for which money w s received.  
3. Executed or used  ny f lse or misle ding documents in order to 

induce   person to enter into   contr ct or to p y money. 
4. M de f lse or misle ding st tements in order to induce   person 

to enter into   contr ct or p y money. 
5. F iled to  pply funds which were received for the purpose of 

obt ining or p ying for services, l bor, m teri ls, or equipment. 
6. Performed work th t w s potenti lly h z rdous to the he lth, 

s fety, or gener l welf re of the public. 
7. Performed work in viol tion of the building l ws, s fety l ws, 

l bor l ws, compens tion insur nce l ws, or unemployment 
insur nce l ws. 

8. Performed work th t did not meet  ccept ble tr de st nd rds for 
good  nd workm nlike construction. 

9. W s convicted of   crime in connection with the viol tion. 
10. Committed  ny  ct which would be c use for disciplin ry  ction 

 g inst   licensee. 
11. Committed numerous or repe ted viol tions. 
(Authority cited: Sections 7008 and 7028.7, Business and Professions Code. Reference: Section 
7028.7, Business and Professions Code.) 

ARTICLE 9. ARBITRATION 
890. Minimum Qualification Standards for Arbitrators 
For the purposes of Section 7085.5 of the Code, reg rdless of the 
method of  ppointment or selection,  rbitr tors sh ll possess the 
following minimum qu lific tions: 
( ) (1) Five (5) ye rs of experience in the construction industry  s   
licensed contr ctor or   profession l in   construction rel ted field, 
such  s  n  rchitect or engineer, or 
(2) Five (5) ye rs of experience  s  n  ttorney, judge,  dministr tive 
l w judge,  rbitr tor, or   combin tion thereof, h ndling   minimum
of 8 construction rel ted m tters. 
(b) Completion of  n  rbitr tor’s course on construction  rbitr tion 
within the l st 5 ye rs including, but not limited to, tr ining on the 
process, the ethics  nd the l ws rel ting to  rbitr tion. The tr ining 
on the process of  rbitr tion m y include such topics  s the role of the 
 rbitr tor, the use of effective questioning techniques,  nd the role of 
 n expert in  n  rbitr tion proceeding. 
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(c) Completion of 8 hours of continuing educ tion on construction 
 rbitr tion every 5 ye rs, including, but not limited to, the topics set 
forth in subsection (b). 
(d) Completion of   tr ining progr m rel ted specific lly to the 
Bo rd’s  rbitr tion procedures, l ws  nd policies. 
(Authority cited: Sections 7008 and 7085.5(b)(3), Business and Professions Code. Reference: 
Section 7085 et seq., Business and Professions Code.) 

HISTORY NOTES  OR
CURRENT BOARD RULES AND REGULATIONS 

(History notes for repealed rules and regulations appear at the end of 
this section ) 
810. DEFINITIONS  
1. Repealer of Article 1 (Sections 700 and 701) and new Article 1 (Section 700) filed 5-25-83; 

effective thirtieth day thereafter (Register 83, No. 22). 
2. Section renumbered from 700 to 810, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

811. FEES  
1. New section filed 12-31-2002 as an emergency; operative 1-1-2003 (Register 2003. No.1). 
2. Certificate of Compliance as to 12-31-2002 order, including new subsection (e), subsection 

relettering and amendment of Note, transmitted to OAL 4-25-2003 and filed 6-5-2003 Register 
2003, 23). 

3. Amendment of section and Note filed 11-18-2010; operative 12-18-2010 (Register 2010, No. 47). 
4. Change without regulatory effect repealing subsections (a)-(a)(12) and subsection (b) designator 

and amending former subsection (b) and subsections (7)-(8) filed 8-7-2013 pursuant to section 
100, title 1, California Code of Regulations (Register 2013, No. 32). 

812. DISHONORED CHECK SERVICE CHARGE  
1. New section filed 9-30-82; effective thirtieth day thereafter (Register 82, No. 40). 
2. Section renumbered from 703 to 812, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

813. ABANDONMENT OF APPLICATION  
1. New section filed 8-25-83; effective upon filing pursuant to Government Code Section 

11346.2(d) (Register 83, No. 35). 
2. Section renumbered from 705 to 813, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

816. APPLICATION FORM FOR ORIGINAL LICENSE  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction of subsection (c) (Register 77, No. 52). 
3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
4. Section renumbered from 706 to 816, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment of subsection (a)(1) and (c) filed 6-6-86; effective thirtieth day thereafter (Register 

86, No. 23). 
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817. OPERATING CAPITAL DEFINED  
1. New section filed 1-24-80; effective thirtieth day thereafter (Register 80, No. 4). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 707.1 to 817, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

819. REQUIREMENT OF CORPORATIONS  
1. Amendment filed 7-19-74; effective thirtieth day thereafter (Register 74, No. 29). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 714 to 819, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

823. DEFINITIONS: BONA FIDE EMPLOYEE; DIRECT SUPERVISION AND 
CONTROL  
1. New section filed 1-24-80; effective thirtieth day thereafter (Register 80, No. 4). For prior 

history, see Registers 53, No. 13; 57, No. 6; and 57, No. 18. 
2. Amendment filed 1-27-84; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 84, No. 4). 
3. Section renumbered from 795 to 823, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Editorial correction filed 7-19-84 (Register 84, No. 29). 

824. APPLICATION INVESTIGATION REQUIRED  
1. New section filed 1-24-80; effective thirtieth day thereafter (Register 80, No. 4). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 723.1 to 824, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

825. EXPERIENCE REQUIREMENT OF APPLICANT  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). For prior 

history, see Register 74, No. 29. 
2. Editorial correction (Register 77, No. 52). 
3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
4. Section renumbered from 724 to 825, filed 2-27-84; effective upon filing, pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment of subsection (a) filed 4-12-84; effective upon filing pursuant to Government Code 

Section 11346.2(d) Register 84, No. 15). 

826. REGISTRAR TO PASS ON EXPERIENCE  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 725 to 826, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

827. REVIEW OF APPLICATION FOR ORIGINAL LICENSE, ADDITIONAL 
CLASSIFICATION, OR REPLACEMENT OF QUALIFYING PERSON  
1. New section filed 12-3-85; effective thirtieth day thereafter (Register 85, No. 49). 
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828. REVIEW OF APPLICATION FOR HOME IMPROVEMENT SALESMAN 
REGISTRATION  
1. New section filed 10-26-84; effective thirtieth day thereafter (Register 84, No. 43). 

830. CLASSIFICATION POLICY 
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 35). 
3. Section renumbered from 730 to 830, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

831. INCIDENTAL AND SUPPLEMENTAL DEFINED  
1. New section filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 35). 
2. Section renumbered from 730.1 to 831, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832. SPECIALTY CONTRACTORS CLASSIFIED  
1. Amendment filed 4-29-64; effective thirtieth day thereafter (Register 64, No. 9). For prior history 

see Register 55, No. 11 and Register 61, No. 19. 
2. Amendment filed 7-18-68; designated effective 10-15-68 (Register 68, No. 27). 
3. Amendment filed 5-8-73; effective thirtieth day thereafter (Register 73, No. 19). 
4. Amendment filed 4-16-74 as procedural and organizational; designated effective 5-16-74 

(Register 74, No. 16). 
5. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 35). 
6. Section renumbered from 732 to 832, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
7. Amendment filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 
8. Amendment filed 10-22-86; effective thirtieth day thereafter (Register 86, No. 43). 
9. Amendment filed 9-15-88; operative 10-15-88 Register 88, No. 39). 
10. Amendment filed 11-9-95; effective thirtieth day thereafter (Register 95, No. 45). 

832.02. CLASS C-2—INSULATION AND ACOUSTICAL CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 4-12-61; effective 30th day thereafter (Register 61, No. 8). 
3. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 35). 
4. Section renumbered from 754.8 to 832.02, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.04. CLASS C-4—BOILER, HOT-WATER HEATING AND STEAM FITTING 
CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 5-4-72; effective thirtieth day thereafter (Register 72, No. 19). 
3. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
4. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
5. Section renumbered from 754.1 to 832.04, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.05. CLASS C-5—FRAMING AND ROUGH CARPENTRY CONTRACTOR  
1. New section filed 10-26-93; operative 11-25-93 (Register 93, No. 44). 
2. Amendment filed 12-18-97; effective 01-01-98 (Register 97, No. 172) 
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3. Amendment of section heading, section and Note filed 5-24-2002; operative 1-1-2003 Register 
2002, No.21). 

4. Change without regulatory effect repealing second paragraph filed 8-7-2013 pursuant to section 
100, title 1, California Code of Regulations (Register 2013, No. 32). 

832.06. CLASS C-6—CABINET, MILLWORK AND FINISH CARPENTRY 
CONTRACTOR  
1. New section filed 5-24-2002; operative 1-1-2003 (Register 2002, No. 21). For prior history, see 

Register 97, No. 51. 
2. Change without regulatory effect repealing second paragraph filed 8-7-2013 pursuant to section 

100, title 1, California Code of Regulations (Register 2013, No. 32). 

832.07. CLASS C-7—LOW VOLTAGE SYSTEMS CONTRACTOR  
1. New section filed 9-15-88; operative 10-15-88 (Register 88, No. 39). 
2. Amendment filed 5-17-95; operative 6-16-95 (Register 95, No. 20). 

832.08. CLASS C-8—CONCRETE CONTRACTOR  
1. Amendment filed 10-12-72; effective thirtieth day thereafter (Register 72, No. 42). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 739 to 832.08, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.09. CLASS C-9—DRYWALL CONTRACTOR  
1. New section filed 4-29-64; effective thirtieth day thereafter (Register 64, No. 9). 
2. Amendment filed 10-14-65; effective thirtieth day thereafter (Register 65, No. 19). 
3. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
4. Section renumbered from 754.13 to 832.09, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 5-8-2002; operative 6-7-2002 (Register 2002, No.19). 

832.10. CLASS C-10—ELECTRICAL CONTRACTOR  
1. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 733 to 832.10, filed 2-27-84, effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.11. CLASS C-11—ELEVATOR CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 754.3 to 832.11, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.12. CLASS C-12—EARTHWORK AND PAVING CONTRACTORS  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency; effective upon filing (Register 9). 
3. Amendment filed 8-3-72; effective thirtieth day thereafter (Register 72, No. 32). 
4. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
5. Section renumbered from 745 to 832.12, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 



       
 

             
             

   
              

       

           
              

    

      
            
          
             

   
              

       

        
            
              

       
          

          
             

   
              

       

      
            
          
            
             

   
              

       
        

             
    

          

563 CHAPTER 13. CSLB RULES & REGULATIONS 

832.13. CLASS C-13—FENCING CONTRACTOR  
1. New section filed 4-16-74; effective thirtieth day thereafter (Register 74, No. 16). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 754.15 to 832.13, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.14. CLASS C-14—METAL ROOFING CONTRACTOR  
1. New section filed 10-22-86; effective thirtieth day thereafter (Register 86, No. 43). 
2. Repealer and new section filed 6-22-98; operative 7-1-98 pursuant to Government Code section 

11343.4(d) (Register 98, No. 26). 

832.15. CLASS C-15—FLOORING AND FLOOR COVERING CONTRACTORS  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency; effective upon filing (Register 9). 
3. Amendment filed 8-3-72; effective thirtieth day thereafter (Register 72, No. 32). 
4. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
5. Section renumbered from 741 to 832.15, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.16. CLASS C-16—FIRE PROTECTION CONTRACTOR  
1. New section filed 4-27-49 (Register 16, No. 2). 
2. Amendment filed 8-12-83; effective thirtieth day thereafter (Register 83, No. 33). 
3. Section renumbered from 754.9 to 832.16, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 8-21-90; operative 9-20-90 (Register 90, No. 41). 

832.17. CLASS C-17—GLAZING CONTRACTOR  
1. Amendment filed 10-29-69; effective thirtieth day thereafter (Register 69, No. 44). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 750 to 832.17, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.20. CLASS C-20—WARM-AIR HEATING, VENTILATING AND 
AIR-CONDITIONING CONTRACTOR  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency; effective upon filing (Register 9). 
3. Amendment filed 5-4-72; effective thirtieth day thereafter (Register 72, No. 19). 
4. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
5. Amendment filed 11-1-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 45). 
6. Section renumbered from 746 to 832.20, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
7. Editorial correction filed 7-19-84 (Register 84, No. 29). 

832.21. CLASS C-21--BUILDING MOVING/DEMOLITION CONTRACTOR  
1. Amendment filed 1-31-72; effective thirtieth day thereafter (Register 72, No. 6). For prior history 

see Register 55, No. 11. 
2. Amendment filed 8-3-72; effective thirtieth day thereafter (Register 72, No. 32). 
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3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 
(Register 83, No. 35). 

4. Section renumbered from 752 to 832.21, filed 2-27-84; effective upon filing pursuant to 
Government Code Section 11346.2(d) (Register 84, No. 9). 

832.22. CLASS C–22—ASBESTOS ABATEMENT CONTRACTOR  
1. New section filed 12-30-2014; operative 1-1-2015 pursuant to Government Code section 

11343.4(b)(3) (Register 2015, No. 1). 

832.23. CLASS C-23—ORNAMENTAL METAL CONTRACTOR  
1. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
2. Section renumbered from 749 to 832.23, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.27. CLASS C-27—LANDSCAPING CONTRACTOR  
1. Amendment filed 10-14-68; effective thirtieth day thereafter (Register 68, No. 39). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 747 to 832.27, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 6-1-88; operative 7-1-88 (Register 88, No. 23). 

832.28. CLASS C-28—LOCK AND SECURITY EQUIPMENT CONTRACTOR  
1. New section filed 1-31-95; operative 3-1-95 (Register 95, No.6Z). 

832.29. CLASS C-29—MASONRY CONTRACTOR  
1. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
2. Section renumbered from 740 to 832.29, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.31. CLASS C-31—CONSTRUCTION ZONE TRAFFIC CONTROL 
CONTRACTOR  
1. New section filed 9-18-2000; operative 9-18-2000 pursuant to Government Code Section 

11343.4 (d) (Register 2000, No.38). 

832.32. CLASS C-32—PARKING AND HIGHWAY IMPROVEMENT 
CONTRACTOR  
1. New section filed 7-18-68; designated effective 10-15-68 (Register 68, No. 27). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.14 to 832.32, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.33. CLASS C-33—PAINTING AND DECORATING CONTRACTORS  
1. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
2. Section renumbered from 735 to 832.33, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.34. CLASS C-34—PIPELINE CONTRACTOR  
1. New section filed 7-24-56; designated effective sixtieth day thereafter (Register 56, No. 14). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.11 to 832.34, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
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832.35. CLASS C-35—LATHING AND PLASTERING CONTRACTOR  
1. Amendment of section heading, new subsection (a) designator and new subsections (b) and (c) 

filed 12-18-97; operative 1-1-98 pursuant to Government Code section 11343.4(d) (Register 97, 
No. 51). 

2. Change without regulatory effect repealing subsection (c) filed 8-7-2013 pursuant to section 
100, title 1, California Code of Regulations (Register 2013, No. 32). 

832.36. CLASS C-36—PLUMBING CONTRACTOR  
1. Amendment filed 4-29-64; effective thirtieth day thereafter (Register 64, No. 9). 
2. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
3. Amendment filed 8-12-83; effective thirtieth day thereafter (Register 83, No. 33). 
4. Section renumbered from 734 to 832.36, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 5-25-89; operative 6-24-89 (Register 89, No. 22). 2. Editorial correction of 

printing error and restoration of History 1. (Register 92, No. 29). 
6. Amendment filed 12-1-94; operative 12-31-94 (Register 94, No. 50Z). 

832.38. CLASS C-38—REFRIGERATION CONTRACTOR  
1. Amendment filed 5-4-72; effective thirtieth day thereafter (Register 72, No. 19). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 748 to 832.38, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.39. CLASS C-39—ROOFING CONTRACTOR  
1. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
2. Section renumbered from 737 to 832.39, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
3. Amendment filed 6-22-98; operative 7-1-98 pursuant to Government Code section 11343.4 (d) 

(Register 98, No. 26). 

832.42. CLASS C-42—SANITATION SYSTEM CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-3-72; effective thirtieth day thereafter (Register 72, No. 32). 
3. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
4. Section renumbered from 754.4 to 832.42, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.43. CLASS C-43—SHEET METAL CONTRACTOR  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency; effective upon filing (Register 9). 
3. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
4. Section renumbered from 742 to 832.43, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 6-22-98; operative 7-1-98 pursuant to Government Code section 11343.4 (d) 

(Register 98, No. 26). 

832.45. CLASS C-45—ELECTRICAL SIGN CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
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3. Section renumbered from 754.2 to 832.45, filed 2-27-84; effective upon filing pursuant to 
Government Code Section 11346.2(d) (Register 84, No. 9). 

4. Amendment of section heading and section filed 11-30-2009; operative 12-30-2009 (Register 
2009, No. 49). 

832.46. CLASS C-46—SOLAR CONTRACTOR  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
2. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
4. Section renumbered from 754.16 to 832.46, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 11-30-2009; operative 12-30-2009 (Register 2009, No. 49). 

832.47. CLASS C-47—GENERAL MANUFACTURED HOUSING CONTRACTOR  
1. New section filed 3-15-83; effective thirtieth day thereafter (Register 83, No. 12). 
2. Section renumbered from 754.18 to 832.47, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
3. Amendment of section and Note filed 10-7-2008; operative 11-6-2008 (Register 2008, No. 41). 

832.50. CLASS C-50—REINFORCING STEEL CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.5 to 832.50, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 6-1-88; operative 7-1-88 (Register 88, No. 23). 

832.51. CLASS C-51—STRUCTURAL STEEL CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.6 to 832.51, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 11-30-98; effective thirtieth day thereafter (Register 98, No. 49). 

832.53. CLASS C-53—SWIMMING POOL CONTRACTOR  
1. New section filed 5-3-55; effective thirtieth day thereafter (Register 55, No. 7). 
2. Amendment filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
3. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
4. Section renumbered from 754.10 to 832.53, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.54. CLASS C-54—TILE CONTRACTORS (CERAMIC AND MOSAIC)  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency; effective upon filing (Register 9). 
3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
4. Section renumbered from 738 to 832.54, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 5-16-2002; operative 5-16-2002 pursuant to Government Code section 11343.4 

(Register 2002, No. 20). 
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832.55. CLASS C-55—WATER CONDITIONING CONTRACTOR  
1. New section filed 5-24-61; designated effective 8-22-61 (Register 61, No. 10). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.12 to 832.55, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.57. CLASS C-57—WELL DRILLING CONTRACTOR  
1. Originally published 12-5-46 (Title 16). 

2. Amendment filed 10-19-48 as an emergency (Register 14, No. 3). 
3. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
4. Section renumbered from 751 to 832.57, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.60. CLASS C-60—WELDING CONTRACTOR  
1. New section filed 9-18-47 as an emergency; effective upon filing (Register 9). 
2. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
3. Section renumbered from 754.7 to 832.60, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.61. CLASSIFICATION C-61, LIMITED SPECIALTY  
1. New section filed 9-5-61; effective thirtieth day thereafter (Register 61, No. 19). 
2. Amendment filed 4-29-64; effective thirtieth day thereafter (Register 64, No. 9). 
3. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
4. Editorial correction (Register 77, No. 52). 
5. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 34). 
6. Section renumbered from 732.1 to 832.61, filed 2-27-84, effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

832.62. SOLAR SYSTEM WORK WITHIN SCOPE OF CLASS A, CLASS B, AND 
CLASS C-61 (SWIMMING POOL MAINTENANCE)  
1. New section filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 
2. Section renumbered from 754.17 to 832.62, filed 2-27-84, effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

833. ASBESTOS CLASSIFICATION AND CERTIFICATION LIMITATIONS 
AND EXAMINATION REQUIREMENT 
1. New section filed 12-30-2014; operative 1-1-2015 pursuant to Government Code section 

11343.4(b)(3) (Register 2015, No. 1). For prior history, see Register 86, No. 23. 

834. LIMITATION OF CLASSIFICATION  
1. New section filed 7-17-47 as an emergency (Register 9). 
2. Amendment filed 4-29-64; effective thirtieth day thereafter (Register 64, No. 9). 
3. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
4. Editorial correction (Register 77, No. 52). 
5. Amendment filed 11-1-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 45). 
6. Section renumbered from 760 to 834, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
7. Editorial correction filed 7-19-84 (Register 84, No. 29). 
8. Amendment of subsection (b) filed 8-10-99; effective thirtieth day thereafter (Register 99, No. 33). 
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840. WRITTEN EXAMINATIONS REQUIRED OF ALL APPLICANTS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Amendment filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 
4. Section renumbered from 765 to 840, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 6-6-86; effective thirtieth day thereafter (Register 89, No. 23). 

841. ELIMINATION AND REVISION OF EXAMINATION QUESTIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Amendment filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 
4. Section renumbered from 768 to 841, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

853. RENEWAL APPLICATION FORM  
1. Amendment filed 10-8-64; effective thirtieth day thereafter (Register 64, No. 20). 
2. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
3. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
4. Section renumbered from 781 to 853, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

854. RENEWAL FEE AND REACTIVATION CREDIT  
1. New section filed 6-3-97; operative 6-3-97 pursuant to Government Code section 11343.4(d) 

(Register 97, No. 23). 

856. SECURITY IN LIEU OF BOND  
1. Amendment filed 11-23-71; effective thirtieth day thereafter (Register 71, No. 48). For prior 

history see Register 67, No. 17. 
2. Amendment filed 1-28-77; effective thirtieth day thereafter (Register 77, No. 5). 
3. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
4. Section renumbered from 791 to 856, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 11-9-95; effective thirtieth day thereafter (Register 95, No. 45). 

858. BLANKET PERFORMANCE AND PAYMENT BOND DEFINED  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.1. BLANKET PERFORMANCE AND PAYMENT BOND REQUIREMENTS  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.2. APPLICATION FOR APPROVAL OF BLANKET PERFORMANCE AND 
PAYMENT BOND  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.3. MINIMUM STANDARDS FOR BLANKET PERFORMANCE AND 
PAYMENT BOND APPROVAL—CAUSE FOR DENIAL  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.4. BLANKET PERFORMANCE AND PAYMENT BOND BIENNIAL 
CERTIFICATION AND FINANCIAL REPORTING REQUIREMENTS  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 



       
 

          

          

          

          

          

            
               

      

           
          
              

       
        
           

   

           

          
             
          
               

      
        
          

      
          
          
            

569 CHAPTER 13. CSLB RULES & REGULATIONS 

858.5. BLANKET PERFORMANCE AND PAYMENT BOND AUDIT 
AUTHORIZATION AND PROCEDURES  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.6. AUTHORIZATION AND PROCEDURES FOR ORDERING THE 
AMOUNT OF BLANKET PERFORMANCE AND PAYMENT BOND TO BE 
INCREASED  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.7. MAINTENANCE OF THE BLANKET PERFORMANCE AND PAYMENT 
BOND  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.8. RESCISSION OF BLANKET PERFORMANCE AND PAYMENT BOND 
APPROVAL  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

858.9. POSTING OF BLANKET PERFORMANCE AND PAYMENT BOND 
INFORMATION TO LICENSE RECORDS  
1. New section filed 11-22-2011; operative 12-22-2011 (Register 2011, No. 47). 

860. PENALTY FOR FAILURE TO COMPLY WITH RULES  
1. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
2. Section renumbered from 794 to 860, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

861. LICENSE NUMBER REQUIRED IN ADVERTISING  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
2. Amendment filed 10-21-83; effective thirtieth day thereafter (Register 83, No. 43). 
3. Section renumbered from 794.1 to 861, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Editorial correction filed 7-19-84 (Register 84, No. 29). 
5. Amendment of section heading and section filed 11-30-2009; operative 12-30-2009 (Register 

2009, No. 49). 

861.5 DEFINITION OF “STRUCTURAL DEFECT”  
1. New section filed 08-28-96; effective thirtieth day thereafter (Register 96, No. 35). 

863. PUBLIC ACCESS TO INFORMATION  
1. Repealer filed 8-1-62; effective thirtieth day thereafter (Register 62, No. 16). 
2. New section filed 5-15-80; designated effective July 1, 1980 (Register 80, No. 20). 
3. Amendment filed 10-24-83; effective thirtieth day thereafter (Register 83, No. 43). 
4. Section renumbered from 722 to 863, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
5. Editorial correction filed 7-19-84 (Register 84, No. 29). 
6. Amendment filed 4-10-92; operative 5-11-92 (Register 92, No. 18). 

864. CONTINUANCE OF LICENSE UNDER SECTION 7068.2 
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 5-5-48 as an emergency (Register 12, No. 6). 
3. Amendment filed 10-14-65; effective thirtieth day thereafter (Register 65, No. 19). 
4. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 



         
 

               
      

           
      

            
              

       
            

  

           
            
               

      
          

          
      

            
               

      
            

   

          
      

            
               

      
              

          

          

          

          

          

57  SECTION VI. LICENSE LAWANDRULES AND REGULATIONS 

5. Section renumbered from 796 to 864, filed 2-27-84; effective upon filing pursuant to Government 
Code Section 11346.2(d) (Register 84, No. 9). 

865. CONTINUANCE OF LICENSE UNDER SECTION 7076 
1. Amendment filed 10-14-68; effective thirtieth day thereafter (Register 68, No. 39). For prior 

history, see Section 65, No. 19. 
2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 796.5 to 865, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment of subsections (a) and (b) filed 6-6-86; effective thirtieth day thereafter (Register 86, 

No. 23). 

867. PROCEDURE TO REINSTATE INACTIVE LICENSE  
1. New section filed 8-1-62; designated effective 10-1-62 (Register 62, No. 16). 
2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 799 to 867, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 

868. CRITERIA TO AID IN DETERMINING IF CRIMES OR ACTS ARE 
SUBSTANTIALLY RELATED TO CONTRACTING BUSINESS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). For prior 

history, see Register 75, No. 6. 
2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 800 to 868, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment of section heading, section and Note filed 5-31-2006; operative 6-30-2006 (Register 

2006, No. 22). 

869. CRITERIA FOR REHABILITATION  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). For prior 

history, see Register 75, No. 6. 
2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 801 to 869, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment of section and Note filed 5-31-2006; operative 6-30-2006 (Register 2006, No. 22). 

869.1. APPLICANT DEFINED  
1. New section filed 3-17-2005; operative 4-16-2005 (Register 2005, No. 11). 

869.2. EXEMPTIONS  
1. New section filed 3-17-2005; operative 4-16-2005 (Register 2005, No. 11). 

869.3. METHODS FOR SUBMITTING FINGERPRINTS  
1. New section filed 3-17-2005; operative 4-16-2005 (Register 2005, No. 11). 

869.4. SUBSEQUENT ARREST HISTORY 
1. New section filed 3-17-2005; operative 4-16-2005 (Register 2005, No. 11). 

869.5. INQUIRY INTO CRIMINAL CONVICTIONS  
1. New section filed 3-17-2005; operative 4-16-2005 (Register 2005, No. 11). 
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869.9. CRITERIA TO AID IN DETERMINING EARLIEST DATE A DENIED 
APPLICANT MAY REAPPLY FOR LICENSURE  
1. New section filed 5-31-2006; operative 6-30-2006 (Register 2006, No. 22). 

870. FACTORS TO APPLY IN DETERMINING EARLIEST DATE A REVOKED 
LICENSEE MAY APPLY FOR LICENSURE  
1. New section filed 5-11-89; operative 6-10-89 (Register 89, No. 19). 

871. DISCIPLINARY GUIDELINES  
1. New section filed 5-29-97; operative 5-29-97 pursuant to Government Code 11343.4(d) 

(Register 97, No. 22). 

872. DISCLOSURE OF GENERAL LIABILITY INSURANCE  
1. New section filed 11-28-2001; operative 2-26-2002 (Register 2001, No. 48). 

872.1. CHECKLIST FOR HOMEOWNERS  
1. New section filed 11-28-2001; operative 2-26-2002 (Register 2001, No. 48). 

880. ORDER OF CORRECTION—PRACTICAL FEASIBILITY 
1. New Article 8 (Sections 803-806.1) filed 4-7-81; effective thirtieth day thereafter (Register 81, 

No. 15). 
2. Section renumbered from 803 to 880, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

881. ORDER OF CORRECTION—ALTERNATIVE COMPLIANCE  
1. New section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
2. Section renumbered from 803.1 to 881, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

882. ORDER OF CORRECTION—TIME REQUIRED TO CORRECT  
1. New section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
2. Section renumbered from 804 to 882, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

883. ORDER OF CORRECTION—EXTENSION OF TIME TO CORRECT  
1. New section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
2. Section renumbered from 804.1 to 883, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 

884. RECOMMENDED ASSESSMENTS OF CIVIL PENALTIES  
1. New section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
2. Section renumbered from 805 to 884, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
3. Amendment filed 5-23-94; operative 6-22-94 (Register 94, No. 21). 
4. Amendment of section and Note filed 1-31-2007; operative 3-2-2007 (Register 2007, No. 5). 

885. APPEAL OF CITATION  
1. New Section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
2. Section renumbered from 806 to 885, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

886. SERVICE OF CITATION  
1. New Section filed 4-7-81; effective thirtieth day thereafter (Register 81, No. 15). 
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2. Section renumbered from 806.1 to 886, filed 2-27-84; effective upon filing pursuant to 
Government Code Section 11346.2(d) (Register 84, No. 9). 

887. CRITERIA TO EVALUATE THE GRAVITY OF A VIOLATION OF 
BUSINESS AND PROFESSIONS CODE SECTION 7028.7 
1. New section filed 5-13-82; effective thirtieth day thereafter (Register 82, No. 20). 
2. Section renumbered from 807 to 887, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 

890. MINIMUM QUALIFICATION STANDARDS FOR ARBITRATORS  
1. New article 9 (section 890) and section filed 10-31-2001; operative 11-30-2001 (Register 2001, 

No. 44). 

HISTORY NOTES  OR 
REPEALED BOARD RULES AND REGULATIONS 

701. PURPOSE OF LAW—PROTECTION, HEALTH AND SAFETY OF PUBLIC  
1. Repealer filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 

702. FEES  
1. New Article 1.5 (Section 702) filed 12-21-81; designated effective 2-1-82 (Register 81, No. 52). 
2. Repealer filed 3-15-83; effective thirtieth day thereafter (Register 83, No. 12). 

707. ALL MEMBERS OF APPLICANT TO FURNISH INFORMATION  
1. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

708. SIGNING AND VERIFICATION OF APPLICATION  
1. Amendment filed 7-19-74; effective thirtieth day thereafter (Register 74, No. 29). 
2. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

709. FURNISHING REFERENCES  
1. Repealer filed 3-3-53; effective thirtieth day thereafter (Register 53, No. 4). 

710. POWER OF REGISTRAR TO DENY INSUFFICIENT APPLICATIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

711.1. ABANDONMENT OF APPLICATION  
1. New section filed 1-22-76; effective thirtieth day thereafter (Register 76, No. 4). 
2. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

712. POWER OF REGISTRAR TO WAIVE FORMAL REQUIREMENTS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

713. TENDER OF FEE  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency (Register 9). 



       
 

        

      
        
          

          

          

          

          
      
          

      
      
          

          

 
          

      
            

          
      
          

          
          
          

           
          

           

573 CHAPTER 13. CSLB RULES & REGULATIONS 

3. Repealer filed 1-23-50 (Register 19, No. 2). 

716. POWER IN REGISTRAR TO WAIVE POSTING  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 9-18-47 as an emergency (Register 9). 
3. Repealer filed 1-27-71; effective thirtieth day thereafter (Register 71, No. 5). 

719. BOND REQUIREMENT OF APPLICANTS  
1. Repealer filed 8-1-62; effective thirtieth day thereafter (Register 62, No. 16). 

720. POSTING OF BOND AS CONDITION OF REINSTATEMENT  
1. Repealer filed 8-1-62; effective thirtieth day thereafter (Register 62, No. 16). 

721. REGISTRAR MAY WAIVE BOND  
1. Repealer filed 8-1-62; effective thirtieth day thereafter (Register 62, No. 16). 

723. POLICY OF THE BOARD REGARDING EXPERIENCE  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

726. CREDIT FOR ADDITIONAL EXPERIENCE  
1. Originally published 12-5-48 (Title 16). 
2. Amendment filed 3-12-47 (Register 8). 
3. Repealer filed 2-28-80; effective thirtieth day thereafter (Register 80, No. 9). 

731. ALL CONTRACTORS TO BE CLASSIFIED  
1. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

753. CLASS C-22—STRUCTURAL PEST CONTROL CONTRACTOR 
1. Repealer filed 10-18-55; effective thirtieth day thereafter (Register 55, No. 16). 

754. CLASS C-56—WATERPROOFING, WEATHERPROOFING AND DAMP-
PROOFING CONTRACTORS  
1. Originally published 12-5-46 (Title 16). 
2. Repealer filed 9-18-47 as an emergency; effective upon filing (Register 9). 

755. PRIMARY AND SUPPLEMENTAL CLASSIFICATIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

756. ASSIGNMENT OF PRIMARY CLASSIFICATION  
1. Amendment filed 2-7-75; effective thirtieth day thereafter (Register 75, No. 6). 
2. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
3. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

756.1. ASSIGNMENT OF SUPPLEMENTAL SOLAR CLASSIFICATION  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
2. Repealer filed 3-15-83; effective thirtieth day thereafter (Register 83, No. 12). 

756.2. QUALIFICATION FOR SUPPLEMENTAL SOLAR CLASSIFICATION  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
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2. Repealer filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 

756.3. SOLAR PROJECT REPORTING REQUIREMENTS  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
2. Repealer filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 

756.4. EFFECTIVE DATE OF REGULATION  
1. New section filed 10-20-78; effective thirtieth day thereafter (Register 78, No. 42). 
2. Repealer filed 4-28-82; effective thirtieth day thereafter (Register 82, No. 18). 

757. NO “SUPPLEMENTAL” CLASSIFICATION WHERE NO SPECIAL 
EXAMINATION  
1. Originally published 12-5-46 (Title 16). 
2. Repealer filed 9-18-47 as an emergency; effective upon filing (Register 9). 

759. WAIVER OF RECLASSIFICATION EXAMINATIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Repealer filed 2-28-80; effective thirtieth day thereafter (Register 80, No. 9). 

764. POLICY OF THE BOARD REGARDING EXAMINATIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

766. TYPES OF EXAMINATIONS  
1. Repealer filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 

767. “SPECIFIC” AND “BLANKET” EXAMINATIONS APPROVED  
1. Originally published 12-5-46 (Title 16). 
2. Repealer filed 9-18-47 as an emergency; effective upon filing (Register 9). 

769. REGISTRAR TO REQUIRE EXAMINATION OF APPLICANTS  
1. Repealer filed 12-22-82; effective thirtieth day thereafter (Register 82, No. 52). 

770. REGISTRAR MAY CHANGE WRITTEN EXAMINATIONS  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Repealer filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 

772. GRADING OF EXAMINATIONS  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 3-17-47 (Register 8). 
3. Amendment filed 2-28-80; effective thirtieth day thereafter (Register 80, No. 9). 
4. Repealer filed 4-15-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 16). 

773. REGISTRAR MAY MAKE RULES ON EXAMINATION PROCEDURE  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
2. Editorial correction (Register 77, No. 52). 
3. Repealer filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 

774. NO EXAMINATION REQUIRED  
1. Sections 774 and 775 originally published 12-5-46 (Title 16). 
2. Amendments to same filed 10-19-48 as emergencies (Register 14, No. 3). 
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3. Amendment filed 8-6-64; effective thirtieth day thereafter (Register 64, No. 17). 
4. Repealer filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 

818. INSUFFICIENT OR INCOMPLETE APPLICATIONS—REJECTION  
1. Amendment filed 2-7-75; effective thirtieth day thereafter (Register 75, No. 6). 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 711 to 818, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Repealer filed 11-9-95; effective thirtieth day thereafter (Register 95, No. 45). 

820. POSTING OF NAMES OF APPLICANTS  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 7-31-50 as a procedural rule; effective upon filing (Register 21, No. 4). 
3. Amendment filed 1-27-71; effective thirtieth day thereafter (Register 71, No. 5). 
4. Amendment filed 2-7-75; effective thirtieth day thereafter (Register 75, No. 6). 
5. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
6. Section renumbered from 715 to 820, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
7. Repealer filed 11-9-95; effective thirtieth day thereafter (Register 95, No.45). 

821. JOINT VENTURE LICENSE DEFINED  
1. Originally published 12-5-46 (Title 16). 
2. Amendment filed 10-18-49 as an emergency (Register 18, No. 3). 
3. Amendment filed 12-16-63; effective thirtieth day thereafter (Register 63, No. 25). 
4. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
5. Section renumbered from 717 to 821, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
6. Repealer filed 11-9-95; effective thirtieth day thereafter (Register 95, No.45). 

822. LICENSING REQUIREMENTS FOR JOINT VENTURE LICENSE  
1. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). For prior 

history, see Register 71, No. 5. 
2. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
3. Section renumbered from 718 to 822, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Repealer filed 11-9-95; effective thirtieth day thereafter (Register 95, No.45). 

829. CREDIT FOR EXPERIENCE  
1. New section filed 5-30-90; operative 6-29-90 (Register 90, No. 29). 
2. Repealer filed 8-10-2006; operative 9-9-2006 (Register 2006, No. 32). 

832.06. CLASS C-6—CABINET AND MILLWORK CONTRACTORS  
1. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
2. Section renumbered from 744 to 832.06, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
3. Repealer filed 12-18-97; effective 01-01-98 (Register 97, No.172). 
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832.14. CLASS C-14—METAL ROOFING CONTRACTOR  
1. New section filed 10-22-86; effective thirtieth day thereafter (Register 86, No. 43). 
2. Repealer and new section filed 6-22-98; operative 7-1-98 pursuant to Government Code section 

11343.4(d) (Register 98, No. 26). 
3. Change without regulatory effect repealing section filed 8-7-2013 pursuant to section 100, title 

1, California Code of Regulations (Register 2013, No. 32). 

832.26. CLASS C-26—LATHING CONTRACTORS  
1. Amendment filed 9-23-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 39). 
2. Section renumbered from 743 to 832.26, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
3. Repealer filed 12-18-97; effective 01-01-98 (Register 97, No.172). 

833. ADDITIONAL CLASSIFICATIONS  
1. Sections 758 and 759 originally published 12-5-46 (Title 16). 
2. Amendments to same filed 10-19-48 as emergencies (Register 14, No. 3). 
3. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
4. Amendment filed 8-19-83; effective thirtieth day thereafter (Register 83, No. 35). 
5. Section renumbered from 758 to 833, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
6. Repealer filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 

842. APPLICANTS MAY BE RE-EXAMINED  
1. Amendment filed 7-19-66; effective thirtieth day thereafter (Register 66, No. 23). 
2. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
3. Amendment filed 5-6-83; effective thirtieth day thereafter (Register 83, No. 19). 
4. Section renumbered from 771 to 842, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
5. Amendment filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 
6. Repealer filed 11-30-2009; operative 12-30-2009 (Register 2009, No. 49). 

843. WAIVER OF EXAMINATION  
1. New section filed 7-2-81; effective thirtieth day thereafter (Register 81, No. 27). For history of 

former section, see Registers 80, No. 9; 77, No. 52; 77, No. 37; 62, No. 1 and 57, No. 6. 
2. Section renumbered from 775 to 843, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
3. Repealer filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 

844. FAILURE TO APPEAR FOR EXAMINATION  
1. Originally filed 12-5-46 (Title 16). 
2. Amendment filed 4-30-47 (Register 8). 
3. Amendment filed 9-8-77; effective thirtieth day thereafter (Register 77, No. 37). 
4. Amendment filed 8-25-83; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 83, No. 35). 
5. Section renumbered from 776 to 844, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
6. Repealer filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 

852. RENEWAL OF LICENSES  
1. New section filed 6-22-78; effective thirtieth day thereafter (Register 78, No. 25). For history of 

prior section 780, see Register 66, No. 23. 
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2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 780 to 852, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Change without regulatory effect repealing section filed 11-9-95 pursuant to section 100, title 1, 

California Code of Regulations (Register 95, No. 45). 

854. RENEWAL FEE AND REACTIVATION CREDIT  
1. New section filed 6-3-97; operative 6-3-97 pursuant to Government Code section 11343.4(d) 

(Register 97, No. 23). 
2. Change without regulatory effect repealing section filed 8-7-2013 pursuant to section 100, title 

1, California Code of Regulations (Register 2013, No. 32). 

862. NOTICE TO OWNER  
1. New section filed 6-5-80; effective thirtieth day thereafter (Register 80, No. 23). 
2. Amendment filed 3-26-82; effective thirtieth day thereafter (Register 82, No. 13). 
3. Section renumbered from 794.2 to 862, filed 2-27-84; effective upon filing pursuant to 

Government Code Section 11346.2(d) (Register 84, No. 9). 
4. Amendment filed 3-6-84; effective upon filing pursuant to Government Code Section 11346.2(d) 

(Register 84, No. 9). 
5. Change without regulatory effect repealing section filed 11-9-95 pursuant to section 100, title 1, 

California Code of Regulations (Register 95, No. 45). 

866. PROCEDURE TO INACTIVATE LICENSE  
1. New section filed 8-1-62; designated effective 10-1-62 (Register 62, No. 16). 
2. Amendment filed 5-25-83; effective thirtieth day thereafter (Register 83, No. 22). 
3. Section renumbered from 798 to 866, filed 2-27-84; effective upon filing pursuant to Government 

Code Section 11346.2(d) (Register 84, No. 9). 
4. Repealer filed 6-6-86; effective thirtieth day thereafter (Register 86, No. 23). 



 
  

       



 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

APPENDI   
Extract  from Law  Related to  
CSLB Law  & Regulation  

CALIF RNIA C NSTITUTI N 
Articl  XIV 

LABOR RELATIONS 
§ 3.  Me hani s liens 
Mecha ics, perso s fur ishi g materials, artisa s, a d laborers of 

every class, shall have a lie  upo  the property upo  which they have 
bestowed labor or fur ished material for the value of such labor do e 
a d material fur ished; a d the Legislature shall provide, by law, for 
the speedy a d efficie t e forceme t of such lie s. 
Ad pted June 8, 1976. 

BUSINESS AND PR FESSI NS C DE 

DIVISI N 3 
PR FESSI NS AND V CATI NS GENERALLY 

Chapter 3 
Architecture 

Articl  3 
Application of Chapt r 

§ 5537.  When plans and drawings by un ertifi ated persons 
permitted
(a) This chapter does  ot prohibit a y perso  from prepari g pla s, 

drawi gs, or specificatio s for a y of the followi g:
(1) Si gle–family dwelli gs of woodframe co structio   ot more 

tha  two stories a d baseme t i  height. 
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(2) Multiple dwelli gs co tai i g  o more tha  four dwelli g u its 
of woodframe co structio   ot more tha  two stories a d baseme t i  
height. However, this paragraph shall  ot be co strued as allowi g 
a  u lice sed perso  to desig  multiple clusters of up to four dwell-
i g u its each to form apartme t or co domi ium complexes where 
the total exceeds four u its o  a y lawfully divided lot. 
(3) Garages or other structures appurte a t to buildi gs described 

u der subdivisio  (a), of woodframe co structio   ot more tha  two 
stories a d baseme t i  height. 
(4) Agricultural a d ra ch buildi gs of woodframe co structio , u -

less the buildi g official havi g jurisdictio  deems  that a  u due risk 
to the public health, safety, or welfare is i volved. 
(b) If a y portio  of a y structure exempted by this sectio  deviates 

from substa tial complia ce with co ve tio al frami g requireme ts 
for woodframe co structio  fou d i  the most rece t editio  of Title 24 
of the Califor ia Code of Regulatio s or tables of limitatio  for wood-
frame co structio , as defi ed by the applicable buildi g code duly 
adopted by the local jurisdictio  or the state, the buildi g official hav-
i g jurisdictio  shall require the preparatio  of pla s, drawi gs, speci-
ficatio s, or calculatio s for that portio  by, or u der the respo sible 
co trol of, a lice sed architect or registered e gi eer. The docume ts 
for that portio  shall bear the stamp a d sig ature of the lice see who 
is respo sible for their preparatio . Substa tial complia ce for pur-
poses of this sectio  is  ot i te ded to restrict the ability of the build-
i g officials to approve pla s pursua t to existi g law a d is o ly i -
te ded to clarify the i te t of Chapter 405 of the Statutes of 1985.  
Added Stats 1939 ch 33 § 1. Amended Stats 1963 ch 2133 § 17; Stats 1984 ch 1405 § 6; 
Stats 1985 ch 1327 § 4.5; Stats 1986 ch 204 § 1; Stats 1987 ch 589 § 2; Stats 1990 ch 94
§ 5 (AB 1005); Stats 1996 ch 184 § 8 (SB 1607). 

§ 5537.2.  Appli ation of  hapter to  ontra tors 
This chapter shall  ot be co strued as authorizi g a lice sed co -

tractor to perform desig  services beyo d those described i  Sectio  
5537 or i  Chapter 9 (comme ci g with Sectio  7000), u less those 
services are performed by or u der the direct supervisio  of a perso  
lice sed to practice architecture u der this chapter, or a professio al 
or civil e gi eer lice sed pursua t to Chapter 7 (comme ci g with 
Sectio  6700) of Divisio  3, i sofar as the professio al or civil e gi-
 eer practices the professio  for which he or she is registered u der 
that chapter. 
However, this sectio  does  ot prohibit a lice sed co tractor from 

performi g a y of the services permitted by Chapter 9 (comme ci g 
with Sectio  7000) of Divisio  3 withi  the classificatio  for which the 
lice se is issued. Those services may i clude the preparatio  of shop 
a d field drawi gs for work which he or she has co tracted or offered 
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to perform, a d desig i g systems a d facilities which are  ecessary 
to the completio  of co tracti g services which he or she has co -
tracted or offered to perform. 
However, a lice sed co tractor may  ot use the title “architect,” u -

less he or she holds a lice se as required i  this chapter. 
Added Stats 1963 ch 2133 § 19. Amended Stats 1984 ch 1405 § 7; Stats 1985 ch 1327
§ 6. 

Chapter 7  
Professional Engineers  

Articl  3  
Application of Chapt r  

§ 6737.3.  Exemption of  ontra tors
A co tractor lice sed u der Chapter 9 (comme ci g with Sectio  

7000) of Divisio  3 is exempt from the provisio s of this chapter relat-
i g to the practice of electrical or mecha ical e gi eeri g so lo g as 
the services he or she holds himself or herself out as able to perform 
or does perform, which services are subject to the provisio s of this 
chapter, are performed by, or u der the respo sible charge of a regis-
tered electrical or mecha ical e gi eer i sofar as the electrical or me-
cha ical e gi eer practices the bra ch of e gi eeri g for which he or 
she is registered. 
This sectio  shall  ot prohibit a lice sed co tractor, while e gaged 

i  the busi ess of co tracti g for the i stallatio  of electrical or me-
cha ical systems or facilities, from desig i g those systems or facili-
ties i  accorda ce with applicable co structio  codes a d sta dards 
for work to be performed a d supervised by that co tractor withi  the 
classificatio  for which his or her lice se is issued, or from prepari g 
electrical or mecha ical shop or field drawi gs for work which he or 
she has co tracted to perform. Nothi g i  this sectio  is i te ded to 
imply that a lice sed co tractor may desig  work which is to be i -
stalled by a other perso .  
Added Stats 1967 ch 1463 § 10. Amended Stats 1994 ch 26 § 201 (AB 1807), effective 
March 30, 1994; Stats 2003 ch 607 § 28 (SB 1077). 
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Chapter 11.6  
Alarm Companies 

Articl  1  
G n ral Provisions  

§ 7590.1.  Definitions (First of two; Repealed January 1, 2019) 
The followi g terms as used i  this chapter have the mea i g ex-

pressed i  this article: 
(a) “Perso ” mea s a y i dividual, firm, compa y, associatio , or-

ga izatio , part ership, limited liability compa y, or corporatio . 
(b) “Departme t” mea s the Departme t of Co sumer Affairs.
(c) “Director” mea s the Director of Co sumer Affairs.
(d) “Bureau” mea s the Bureau of Security a d I vestigative Ser-

vices. 
(e) “Chief” mea s the Chief of the Bureau of Security a d I vestiga-

tive Services. 
(f) “Employer” mea s a perso  who employs a  i dividual for wages 

or salary, lists the i dividual o  the employer’s payroll records, a d 
withholds all legally required deductio s a d co tributio s.
(g) “Employee” mea s a  i dividual who works for a  employer, is 

listed o  the employer’s payroll records, a d is u der the employer’s 
directio  a d co trol. 
(h) “Employer-employee relatio ship” mea s a  i dividual who 

works for a other a d where the i dividual’s  ame appears o  the 
payroll records of the employer.
(i) “Lice see” mea s a busi ess e tity, whether a  i dividual, part-

 ership, limited liability compa y, or corporatio  lice sed u der this 
chapter. 
(j) “Qualified ma ager” mea s a  i dividual who is i  active co -

trol, ma ageme t, a d directio  of the lice see’s busi ess, a d who is 
i  possessio  of a curre t a d valid qualified ma ager’s certificate 
pursua t to this chapter. 
(k) “Registra t” mea s a y perso  registered or who has applied for 

registratio  u der this chapter. 
(l ) “Bra ch office” mea s a y locatio , other tha  the pri cipal 

place of busi ess of the lice see, which is lice sed as set forth i  Arti-
cle 11 (comme ci g with Sectio  7599.20). 
(m) “Bra ch office ma ager” mea s a  i dividual desig ated by the 

qualified ma ager to ma age the lice see’s bra ch office a d who has 
met the requireme ts as set forth i  Article 11 (comme ci g with 
Sectio  7599.20).
( ) “Alarm system” mea s a  assembly of equipme t a d devices 

arra ged to sig al the prese ce of a hazard requiri g urge t atte -
tio  a d to which police are expected to respo d.  



 
 

 

 

 

583 LAWS RELATED TO CSLB LAWS & REGULATIONS 

(o) “Alarm age t” mea s a perso  employed by a  alarm compa y 
operator whose duties i clude selli g o  premises, alteri g, i -
stalli g, mai tai i g, movi g, repairi g, replaci g, servici g, re-
spo di g, or mo itori g a  alarm system, or a perso  who ma ages 
or supervises a perso  employed by a  alarm compa y to perform a y 
of the duties described i  this subdivisio  or a y perso  i  trai i g 
for a y of the duties described i  this subdivisio . 
(p) “Deadly weapo ” mea s a d i cludes a y i strume t or weapo  

of the ki d commo ly k ow  as a blackjack, slu gshot, billy, 
sa dclub, sa dbag, metal k uckles; a y dirk, dagger, pistol, revolver, 
or a y other firearm; a y k ife havi g a blade lo ger tha  five i ch-
es; a y razor with a  u guarded blade; or a y metal pipe or bar used 
or i te ded to be used as a club. 
(q) “Firearms permit” mea s a permit issued by the bureau, pursu-

a t to Article 6 (comme ci g with Sectio  7596), to a lice see, a qual-
ified ma ager, or a  alarm age t, to carry a  exposed firearm while 
o  duty. 
(r) (1) “Advertiseme t” mea s:
(A) A y writte  or pri ted commu icatio  for the purpose of solicit-

i g, describi g, or promoti g the lice sed busi ess of the lice see, 
i cludi g a brochure, letter, pamphlet,  ewspaper, periodical, publi-
catio , or other writi g. 
(B) A directory listi g caused or permitted by the lice see which i -

dicates his or her lice sed activity. 
(C) A radio, televisio , or similar airwave tra smissio  which solic-

its or promotes the lice sed busi ess of the lice see. 
(2) “Advertiseme t” does  ot i clude a y of the followi g: 
(A) A y pri ti g or writi g used o  buildi gs, vehicles, u iforms, 

badges, or other property where the purpose of the pri ti g or writi g 
is ide tificatio .
(B) A y pri ti g or writi g o  commu icatio s, memora da, or a y 

other writi gs used i  the ordi ary course of busi ess where the sole 
purpose of the writi g is other tha  the solicitatio  or promotio  of 
busi ess.
(C) A y pri ti g or writi g o   ovelty objects used i  the promotio  

of the lice see’s busi ess where the pri ti g of the i formatio  re-
quired by this chapter would be impractical due to the available area 
or surface. 
(s) “Reside tial sales agreeme t” mea s a d i cludes a  agreeme t 

betwee  a  alarm compa y operator a d a  ow er or te a t for the 
purchase of a  alarm system to be utilized i  the perso al reside ce 
of the ow er or te a t. 
(t) “Firearm permit” mea s a d i cludes “firearms permit,” “fire-

arms qualificatio  card,” “firearms qualificatio ,”  a d “firearms quali-
ficatio  permit.”  
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(u) This sectio  shall remai  i  effect o ly u til Ja uary 1, 2019,
a d as of that date is repealed, u less a later e acted statute, that is 
e acted before Ja uary 1, 2019, deletes or exte ds that date. 
Added Stats 1982 ch 1210 § 12. Amended Stats 1986 ch 1168 § 1; Stats 1989 ch 1104
§ 32; Stats 1993 ch 1263 § 12 (AB 936); Stats 1994 ch 1010 § 13 (SB 2053); Stats 2012
ch 291 § 2 (SB 1077), effective January 1, 2013, repealed January 1, 2016; Stats 2015 
ch 140 § 1 (SB 177), effective January 1, 2016, repealed January 1, 2019. 

§ 7590.1.  Definitions (Se ond of two; Operative January 1, 
2019) 
The followi g terms as used i  this chapter have the mea i g ex-

pressed i  this article: 
(a) “Perso ” mea s a y i dividual, firm, compa y, associatio , or-

ga izatio , part ership, limited liability compa y, or corporatio . 
(b) “Departme t” mea s the Departme t of Co sumer Affairs.
(c) “Director” mea s the Director of Co sumer Affairs.
(d) “Bureau” mea s the Bureau of Security a d I vestigative Ser-

vices. 
(e) “Chief” mea s the Chief of the Bureau of Security a d I vestiga-

tive Services. 
(f) “Employer” mea s a perso  who employs a  i dividual for wages 

or salary, lists the i dividual o  the employer’s payroll records, a d 
withholds all legally required deductio s a d co tributio s.
(g) “Employee” mea s a  i dividual who works for a  employer, is 

listed o  the employer’s payroll records, a d is u der the employer’s 
directio  a d co trol. 
(h) “Employer-employee relatio ship” mea s a  i dividual who 

works for a other a d where the i dividual’s  ame appears o  the 
payroll records of the employer.
(i) “Lice see” mea s a busi ess e tity, whether a  i dividual, part-

 ership, or corporatio  lice sed u der this chapter. 
(j) “Qualified ma ager” mea s a  i dividual who is i  active co -

trol, ma ageme t, a d directio  of the lice see’s busi ess, a d who is 
i  possessio  of a curre t a d valid qualified ma ager’s certificate 
pursua t to this chapter. 
(k) “Registra t” mea s a y perso  registered or who has applied for 

registratio  u der this chapter. 
(l ) “Bra ch office” mea s a y locatio , other tha  the pri cipal 

place of busi ess of the lice see, which is lice sed as set forth i  Arti-
cle 11 (comme ci g with Sectio  7599.20). 
(m) “Bra ch office ma ager” mea s a  i dividual desig ated by the 

qualified ma ager to ma age the lice see’s bra ch office a d who has 
met the requireme ts as set forth i  Article 11 (comme ci g with 
Sectio  7599.20). 
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( ) “Alarm system” mea s a  assembly of equipme t a d devices 
arra ged to sig al the prese ce of a hazard requiri g urge t atte -
tio  a d to which police are expected to respo d. 
(o) “Alarm age t” mea s a perso  employed by a  alarm compa y 

operator whose duties i clude selli g o  premises, alteri g, i -
stalli g, mai tai i g, movi g, repairi g, replaci g, servici g, re-
spo di g, or mo itori g a  alarm system, or a perso  who ma ages 
or supervises a perso  employed by a  alarm compa y to perform a y 
of the duties described i  this subdivisio  or a y perso  i  trai i g 
for a y of the duties described i  this subdivisio . 
(p) “Deadly weapo ” mea s a d i cludes a y i strume t or weapo  

of the ki d commo ly k ow  as a blackjack, slu gshot, billy, 
sa dclub, sa dbag, metal k uckles; a y dirk, dagger, pistol, revolver, 
or a y other firearm; a y k ife havi g a blade lo ger tha  five i ch-
es; a y razor with a  u guarded blade; or a y metal pipe or bar used 
or i te ded to be used as a club. 
(q) “Firearms permit” mea s a permit issued by the bureau, pursu-

a t to Article 6 (comme ci g with Sectio  7596), to a lice see, a qual-
ified ma ager, or a  alarm age t, to carry a  exposed firearm while 
o  duty. 
(r) (1) “Advertiseme t” mea s:
(A) A y writte  or pri ted commu icatio  for the purpose of solicit-

i g, describi g, or promoti g the lice sed busi ess of the lice see, 
i cludi g a brochure, letter, pamphlet,  ewspaper, periodical, publi-
catio , or other writi g. 
(B) A directory listi g caused or permitted by the lice see which i -

dicates his or her lice sed activity. 
(C) A radio, televisio , or similar airwave tra smissio  which solic-

its or promotes the lice sed busi ess of the lice see. 
(2) “Advertiseme t” does  ot i clude a y of the followi g: 
(A) A y pri ti g or writi g used o  buildi gs, vehicles, u iforms, 

badges, or other property where the purpose of the pri ti g or writi g 
is ide tificatio .
(B) A y pri ti g or writi g o  commu icatio s, memora da, or a y 

other writi gs used i  the ordi ary course of busi ess where the sole 
purpose of the writi g is other tha  the solicitatio  or promotio  of 
busi ess.
(C) A y pri ti g or writi g o   ovelty objects used i  the promotio  

of the lice see’s busi ess where the pri ti g of the i formatio  re-
quired by this chapter would be impractical due to the available area 
or surface. 
(s) “Reside tial sales agreeme t” mea s a d i cludes a  agreeme t 

betwee  a  alarm compa y operator a d a  ow er or te a t for the 
purchase of a  alarm system to be utilized i  the perso al reside ce 
of the ow er or te a t. 
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(t) “Firearm permit” mea s a d i cludes “firearms permit,” “fire-
arms qualificatio  card,” “firearms qualificatio ,”  a d “firearms quali-
ficatio  permit.” 
(u) This sectio  shall become operative o  Ja uary 1, 2019. 

Added 2012 ch 291 § 3 (SB 1077), effective January 1, 2013. Amended Stats 2015 ch
140 § 2 (SB 177), effective January 1, 2016,  perative January 1, 2019. 

Chapter 14  
Structural Pest Control  perators  

Articl  1  
G n ral Provisions  

§ 8513. Me hani s lien; Noti e to owner; Release 
(a) The board shall prescribe a form e titled “Notice to Ow er” that 

shall describe, i   o tech ical la guage a d i  a clear a d cohere t 
ma  er usi g words with commo  a d everyday mea i g, the perti-
 e t provisio s of this state’s mecha ics lie  laws a d the rights a d 
respo sibilities of a  ow er of property a d a registered pest co trol 
compa y thereu der. Each compa y registered u der this chapter, 
prior to e teri g i to a co tract with a  ow er for work for which a 
compa y registratio  is required, shall give a copy of this “Notice to 
Ow er” to the ow er, his or her age t, or the payer. 
(b) No compa y that is required to be registered u der this chapter 

shall require or request a  waiver of lie  rights from a y subco trac-
tor, employee, or supplier. 
(c) Each compa y registered u der this chapter that acts as a sub-

co tractor for a other compa y registered u der this chapter shall, 
withi  20 days of comme ceme t of a y work for which a compa y 
registratio  is required, give the prelimi ary  otice i  accorda ce 
with Chapter 2 (comme ci g with Sectio  8200) of Title 2 of Part 6 of 
Divisio  4 of the Civil Code, to the ow er, his or her age t, or the 
payer. 
(d) Each compa y registered u der this chapter that acts as a 

prime co tractor for work for which a compa y registratio  is re-
quired shall, prior to accepti g payme t for the work, fur ish to the 
ow er, his or her age t, or the payer a full a d u co ditio al release 
from a y claim of mecha ics lie  by a y subco tractor e titled to e -
force a mecha ics lie  pursua t to Sectio  8410 of the Civil Code. 
(e) Each compa y registered u der this chapter that subco tracts 

to a other compa y registered u der this chapter work for which a 
compa y registratio  is required shall fur ish to the subco tractor 
the  ame of the ow er, his or her age t, or the payer. 



 

 
 

  
 

 
 

 

 

587 LAWS RELATED TO CSLB LAWS & REGULATIONS 

(f) A violatio  of the provisio s of this sectio  is a grou d for disci-
pli ary actio . 
Added Stats 1982 ch 770 § 1. Amended Stats 1985 ch 1348 § 18,  perative January 1, 
1987; Stats 1994 ch 844 § 8 (SB 2070); Stats 2001 ch 306 § 12 (AB 446); Stats 2010 ch
697 § 9 (SB 189), effective January 1, 2011,  perative July 1, 2012; Stats 2011 ch 44 § 4
(SB 190), effective January 1, 2012,  perative July 1, 2012; Stats 2015 ch 430 § 34 (AB 
181), effective January 1, 2016. 

Articl  3  
Application of th  Chapt r 

§ 8556.  Removal and repla ement of damaged areas; 
Appli ation of wood preservative; Contra ting for 
performan e of soil treatment pest  ontrol work
(a) Lice sed co tractors acti g i  their capacity as such, may re-

move a d replace a y structure or portio s of a structure damaged by 
wood destroyi g pests or orga isms if that work is i cide tal to other 
work bei g performed o  the structure i volved or if that work has 
bee  ide tified by a structural pest co trol i spectio  report. Li-
ce sed co tractors acti g i  their capacity as such may apply wood 
preservatives directly to e d cuts a d drill holes of pressure treated 
wood, a d to fou datio  wood as required by buildi g codes, as well 
as to fe ci g a d decki g, by brush, dip, or spray method a d  eed 
 ot obtai  a lice se u der this chapter for performa ce of that work, 
provided a disclosure i  the followi g form is submitted to the cus-
tomer i  writi g: “The applicatio  of a wood preservative is i te ded 
to preve t the establishme t a d flourishi g of orga isms which ca  
deteriorate wood. If you suspect pest i festatio  or i fectio , co tact a 
registered structural pest co trol compa y prior to the applicatio  of 
a wood preservative.” 
These exemptio s do  ot authorize the performa ce of a y other 

acts defi ed i  Sectio  8505.
(b) A lice sed co tractor may co tract for the performa ce of a y 

soil treatme t pest co trol work to elimi ate, extermi ate, co trol, or 
preve t i festatio s or i fectio s of pests or orga isms i  the grou d 
be eath or adjace t to a y existi g buildi g or structure or i  or upo  
a y site upo  which a y buildi g or structure is to be co structed, 
but the actual performa ce of a y such work must be do e by a regis-
tered structural pest co trol compa y. 
Added Stats 1941 ch 1163 § 1. Amended Stats 1953 ch 1163 § 1; Stats 1957 ch 1686 § 2; 
Stats 1968 ch 804 § 1; Stats 1979 ch 687 § 2; Stats 1985 ch 1348 § 33,  perative Janu-
ary 1, 1987; Stats 1989 ch 1401 § 3; Stats 1998 ch 970 § 94 (AB 2802); Stats 1999 ch 
983 § 10.4 (SB 1307).  
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CIVIL C DE 

DIVISI N 1  
PERS NS  
PART 2   

PERS NAL RIGHTS  
§ 43.99.  Liability of person or entity under  ontra t with 
residential building permit appli ant for quality review of 
 omplian e with State Housing Law 
(a) There shall be  o mo etary liability o  the part of, a d  o cause 

of actio  for damages shall arise agai st, a y perso  or other legal 
e tity that is u der co tract with a  applica t for a reside tial build-
i g permit to provide i depe de t quality review of the pla s a d 
specificatio s provided with the applicatio  i  order to determi e 
complia ce with all applicable requireme ts imposed pursua t to the 
State Housi g Law (Part 1.5 (comme ci g with Sectio  17910) of Di-
visio  13 of the Health a d Safety Code), or a y rules or regulatio s 
adopted pursua t to that law, or u der co tract with  that applica t 
to provide i depe de t quality review of the work of improveme t to 
determi e complia ce with these pla s a d specificatio s, if the per-
so  or other legal e tity meets the requireme ts of this sectio  a d 
o e of the followi g applies: 
(1) The perso , or a perso  employed by a y other legal e tity, per-

formi g the work as described i  this subdivisio , has completed  ot 
less tha  five years of verifiable experie ce i  the appropriate field 
a d has obtai ed certificatio  as a buildi g i spector, combi atio  
i spector, or combi atio  dwelli g i spector from the I ter atio al 
Co fere ce of Buildi g Officials (ICBO) a d has successfully passed 
the tech ical writte  exami atio  promulgated by ICBO for those 
certificatio  categories. 
(2) The perso , or a perso  employed by a y other legal e tity, per-

formi g the work as described i  this subdivisio , has completed  ot 
less tha  five years of verifiable experie ce i  the appropriate field 
a d is a registered professio al e gi eer, lice sed ge eral co tractor, 
or a lice sed architect re deri g i depe de t quality review of the 
work of improveme t or pla  exami atio  services withi  the scope of 
his or her registratio  or lice sure. 
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(3) The immu ity provided u der this sectio  does  ot apply to a y 
actio  i itiated by the applica t who retai ed the qualified perso . 
(4) A “qualified perso ” for purposes of this sectio  mea s a perso  

holdi g a valid certificatio  as o e of those i spectors.
(b) Except for qualified perso s, this sectio  shall  ot relieve from, 

excuse, or lesse  i  a y ma  er, the respo sibility or liability of a y 
perso , compa y, co tractor, builder, developer, architect, e gi eer, 
desig er, or other i dividual or e tity who develops, improves, ow s, 
operates, or ma ages a y reside tial buildi g for a y damages to 
perso s or property caused by co structio  or desig  defects. The fact 
that a  i spectio  by a qualified perso  has take  place may  ot be 
i troduced as evide ce i  a co structio  defect actio , i cludi g a y 
reports or other items ge erated by the qualified perso . This subdi-
visio  shall  ot apply i  a y actio  i itiated by the applica t who 
retai ed the qualified perso . 
(c) Nothi g i  this sectio , as it relates to co structio  i spectors or 

pla s exami ers, shall be co strued to alter the requireme ts for li-
ce sure, or the jurisdictio , authority, or scope of practice, of archi-
tects pursua t to Chapter 3 (comme ci g with Sectio  5500) of Divi-
sio  3 of the Busi ess a d Professio s Code, professio al e gi eers 
pursua t to Chapter 7 (comme ci g with Sectio  6700) of Divisio  3 
of the Busi ess a d Professio s Code, or ge eral co tractors pursu-
a t to Chapter 9 (comme ci g with Sectio  7000) of Divisio  3 of the 
Busi ess a d Professio s Code. 
(d) Nothi g i  this sectio  shall be co strued to alter the immu ity 

of employees of the Departme t of Housi g a d Commu ity Devel-
opme t u der the Gover me t Claims Act (Divisio  3.6 (comme ci g 
with Sectio  810) of Title 1 of the Gover me t Code) whe  acti g 
pursua t to Sectio  17965 of the Health a d Safety Code. 
(e) The qualifyi g perso  shall e gage i   o other co structio , de-

sig , pla  i g, supervisio , or activities of a y ki d o  the work of 
improveme t,  or provide quality review services for a y other party 
o  the work of improveme t. 
(f) The qualifyi g perso , or other legal e tity, shall mai tai  pro-

fessio al errors a d omissio s i sura ce coverage i  a  amou t  ot 
less tha  two millio  dollars ($2,000,000). 
(g) The immu ity provided by subdivisio  (a) does  ot i ure to the 

be efit of the qualified perso  for damages caused to the applica t 
solely by the  eglige ce or willful misco duct of the qualified perso  
resulti g from the provisio  of services u der the co tract with the 
applica t. 
Added Stats 2002 ch 722 § 2 (SB 800). Amended Stats 2012 ch 759 § 1 (AB 2690), effec-
tive January 1, 2013.  
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DIVISI N 2  
PR PERTY  
PART 2   

REAL  R IMM VABLE PR PERTY  
TITLE 7  

 equirements for Actions for Construction 
Defects  
Chapter 1  
Definitions  

§ 895.  Definitions 
(a) “Structure” mea s a y reside tial dwelli g, other buildi g, or 

improveme t located upo  a lot or withi  a commo  area.
(b) “Desig ed moisture barrier” mea s a  i stalled moisture barrier 

specified i  the pla s a d specificatio s, co tract docume ts, or ma -
ufacturer’s recomme datio s. 
(c) “Actual moisture barrier” mea s a y compo e t or material, ac-

tually i stalled, that serves to a y degree as a barrier agai st mois-
ture, whether or  ot i te ded as a barrier agai st moisture. 
(d) “U i te ded water” mea s water that passes beyo d, arou d, or 

through a compo e t or the material that is desig ed to preve t that 
passage. 
(e) “Close of escrow” mea s the date of the close of escrow betwee  

the builder a d the origi al homeow er. With respect to claims by a  
associatio , as defi ed i  Sectio  4080, “close of escrow” mea s the 
date of substa tial completio , as defi ed i  Sectio  337.15 of the 
Code of Civil Procedure, or the date the builder reli quishes co trol 
over the associatio ’s ability to decide whether to i itiate a claim u -
der this title, whichever is later. 
(f) “Claima t” or “homeow er” i cludes the i dividual ow ers of 

si gle-family homes, i dividual u it ow ers of attached dwelli gs 
a d, i  the case of a commo  i terest developme t, a y associatio  as 
defi ed i  Sectio  4080. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2012 ch 181 § 29 (AB 806), effec-
tive January 1, 2013,  perative January 1, 2014.  
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Chapter 2  
Actionable Defects  

§ 896.  Standards for residential  onstru tion 
I  a y actio  seeki g recovery of damages arisi g out of, or related 

to deficie cies i , the reside tial co structio , desig , specificatio s, 
surveyi g, pla  i g, supervisio , testi g, or observatio  of co struc-
tio , a builder, a d to the exte t set forth i  Chapter 4 (comme ci g 
with Sectio  910), a ge eral co tractor, subco tractor, material sup-
plier, i dividual product ma ufacturer, or desig  professio al, shall, 
except as specifically set forth i  this title, be liable for, a d the 
claima t’s claims or causes of actio  shall be limited to violatio  of, 
the followi g sta dards, except as specifically set forth i  this title. 
This title applies to origi al co structio  i te ded to be sold as a  
i dividual dwelli g u it. As to co domi ium co versio s, this title 
does  ot apply to or does  ot supersede a y other statutory or com-
mo  law. 
(a) With respect to water issues:
(1) A door shall  ot allow u i te ded water to pass beyo d, arou d, 

or through the door or its desig ed or actual moisture barriers, if a y.
(2) Wi dows, patio doors, deck doors, a d their systems shall  ot al-

low water to pass beyo d, arou d, or through the wi dow, patio door, 
or deck door or its desig ed or actual moisture barriers, i cludi g, 
without limitatio , i ter al barriers withi  the systems themselves. 
For purposes of this paragraph, “systems” i clude, without limitatio , 
wi dows, wi dow assemblies, frami g, substrate, flashi gs, a d trim, 
if a y. 
(3) Wi dows, patio doors, deck doors, a d their systems shall  ot al-

low excessive co de satio  to e ter the structure a d cause damage 
to a other compo e t. For purposes of this paragraph, “systems” i -
clude, without limitatio , wi dows, wi dow assemblies, frami g, sub-
strate, flashi gs, a d trim, if a y. 
(4) Roofs, roofi g systems, chim ey caps, a d ve tilatio  compo-

 e ts shall  ot allow water to e ter the structure or to pass beyo d, 
arou d, or through the desig ed or actual moisture barriers, i clud-
i g, without limitatio , i ter al barriers located withi  the systems 
themselves. For purposes of this paragraph, “systems” i clude, with-
out limitatio , frami g, substrate, a d sheathi g, if a y. 
(5) Decks, deck systems, balco ies, balco y systems, exterior stairs, 

a d stair systems shall  ot allow water to pass i to the adjace t 
structure. For purposes of this paragraph, “systems” i clude, without 
limitatio , frami g, substrate, flashi g, a d sheathi g, if a y. 
(6) Decks, deck systems, balco ies, balco y systems, exterior stairs, 

a d stair systems shall  ot allow u i te ded water to pass withi  the 
systems themselves a d cause damage to the systems. For purposes 
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of this paragraph, “systems” i clude, without limitatio , frami g, 
substrate, flashi g, a d sheathi g, if a y.
(7) Fou datio  systems a d slabs shall  ot allow water or vapor to 

e ter i to the structure so as to cause damage to a other buildi g 
compo e t.
(8) Fou datio  systems a d slabs shall  ot allow water or vapor to 

e ter i to the structure so as to limit the i stallatio  of the type of 
floori g materials typically used for the particular applicatio .
(9) Hardscape, i cludi g paths a d patios, irrigatio  systems, la d-

scapi g systems, a d drai age systems, that are i stalled as part of 
the origi al co structio , shall  ot be i stalled i  such a way as to 
cause water or soil erosio  to e ter i to or come i  co tact with the 
structure so as to cause damage to a other buildi g  compo e t. 
(10) Stucco, exterior sidi g, exterior walls, i cludi g, without limi-

tatio , exterior frami g, a d other exterior wall fi ishes a d fixtures 
a d the systems of those compo e ts a d fixtures, i cludi g, but  ot 
limited to, pot shelves, horizo tal surfaces, colum s, a d pla t-o s, 
shall be i stalled i  such a way so as  ot to allow u i te ded water 
to pass i to the structure or to pass beyo d, arou d, or through the 
desig ed or actual moisture barriers of the system,  i cludi g a y i -
ter al barriers located withi  the system itself. For purposes of this 
paragraph, “systems” i clude, without limitatio , frami g, substrate, 
flashi gs, trim, wall assemblies, a d i ter al wall cavities, if a y. 
(11) Stucco, exterior sidi g, a d exterior walls shall  ot allow ex-

cessive co de satio  to e ter the structure a d cause damage to a -
other compo e t. For purposes of this paragraph, “systems” i clude, 
without limitatio , frami g, substrate, flashi gs, trim, wall assem-
blies, a d i ter al wall cavities, if a y. 
(12) Retai i g a d site walls a d their associated drai age systems 

shall  ot allow u i te ded water to pass beyo d, arou d, or through 
its desig ed or actual moisture barriers i cludi g,  without limitatio , 
a y i ter al barriers, so as to cause damage. This  sta dard does  ot 
apply to those portio s of a y wall or drai age system that are de-
sig ed to have water flow beyo d, arou d, or through them. 
(13) Retai i g walls a d site walls, a d their associated drai age 

systems, shall o ly allow water to flow beyo d, arou d, or through 
the areas desig ated by desig . 
(14) The li es a d compo e ts of the plumbi g system, sewer sys-

tem, a d utility systems shall  ot leak. 
(15) Plumbi g li es, sewer li es, a d utility li es shall  ot corrode 

so as to impede the useful life of the systems.
(16) Sewer systems shall be i stalled i  such a way as to allow the 

desig ated amou t of sewage to flow through the system.
(17) Showers, baths, a d related waterproofi g systems shall  ot 

leak water i to the i terior of walls, floori g systems, or the i terior 
of other compo e ts. 
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(18) The waterproofi g system behi d or u der ceramic tile a d tile 
cou tertops shall  ot allow water i to the i terior of walls, floori g 
systems, or other compo e ts so as to cause damage. Ceramic tile 
systems shall be desig ed a d i stalled so as to deflect i te ded wa-
ter to the waterproofi g system. 
(b) With respect to structural issues:
(1) Fou datio s, load beari g compo e ts, a d slabs, shall  ot co -

tai  sig ifica t cracks or sig ifica t vertical displaceme t. 
(2) Fou datio s, load beari g compo e ts, a d slabs shall  ot cause 

the structure, i  whole or i  part, to be structurally u safe. 
(3) Fou datio s, load beari g compo e ts, a d slabs, a d u derly-

i g soils shall be co structed so as to materially comply with the de-
sig  criteria set by applicable gover me t buildi g codes, regulatio s, 
a d ordi a ces for chemical deterioratio  or corrosio  resista ce i  
effect at the time of origi al co structio . 
(4) A structure shall be co structed so as to materially comply with 

the desig  criteria for earthquake a d wi d load resista ce, as set 
forth i  the applicable gover me t buildi g codes, regulatio s, a d 
ordi a ces i  effect at the time of origi al co structio . 
(c) With respect to soil issues: 
(1) Soils a d e gi eered retai i g walls shall  ot cause, i  whole or 

i  part, damage to the structure built upo  the soil or e gi eered re-
tai i g wall. 
(2) Soils a d e gi eered retai i g walls shall  ot cause, i  whole or 

i  part, the structure to be structurally u safe. 
(3) Soils shall  ot cause, i  whole or i  part, the la d upo  which  o 

structure is built to become u usable for the purpose represe ted at 
the time of origi al sale by the builder or for the purpose for which 
that la d is commo ly used. 
(d) With respect to fire protectio  issues:
(1) A structure shall be co structed so as to materially comply with 

the desig  criteria of the applicable gover me t buildi g codes, regu-
latio s, a d ordi a ces for fire protectio  of the occupa ts i  effect at 
the time of the origi al co structio . 
(2) Fireplaces, chim eys, chim ey structures, a d chim ey termi-

 atio  caps shall be co structed a d i stalled i  such a way so as  ot 
to cause a  u reaso able risk of fire outside the fireplace e closure or 
chim ey. 
(3) Electrical a d mecha ical systems shall be co structed a d i -

stalled i  such a way so as  ot to cause a  u reaso able risk of fire. 
(e) With respect to plumbi g a d sewer issues:
Plumbi g a d sewer systems shall be i stalled to operate properly 

a d shall  ot materially impair the use of the structure by its i hab-
ita ts. However,  o actio  may be brought for a violatio  of this sub-
divisio  more tha  four years after close of escrow. 
(f) With respect to electrical system issues: 
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Electrical systems shall operate properly a d shall  ot materially 
impair the use of the structure by its i habita ts. However,  o actio  
shall be brought pursua t to this subdivisio  more tha  four years 
from close of escrow.
(g) With respect to issues regardi g other areas of co structio :
(1) Exterior pathways, driveways, hardscape, sidewalls, sidewalks, 

a d patios i stalled by the origi al builder shall  ot co tai  cracks 
that display sig ifica t vertical displaceme t or that are excessive. 
However,  o actio  shall be brought upo  a violatio  of this para-
graph more tha  four years from close of escrow. 
(2) Stucco, exterior sidi g, a d other exterior wall fi ishes a d fix-

tures, i cludi g, but  ot limited to, pot shelves, horizo tal surfaces, 
colum s, a d pla t-o s, shall  ot co tai  sig ifica t cracks or sepa-
ratio s. 
(3) (A) To the exte t  ot otherwise covered by these sta dards,

ma ufactured products, i cludi g, but  ot limited to, wi dows, doors, 
roofs, plumbi g products a d fixtures, fireplaces, electrical fixtures, 
HVAC u its, cou tertops, cabi ets, pai t, a d applia ces shall be 
i stalled so as  ot to i terfere with the products’ useful life, if a y.
(B) For purposes of this paragraph, “useful life” mea s a represe -

tatio  of how lo g a product is warra ted or represe ted, through its 
limited warra ty or a y writte  represe tatio s, to last by its ma u-
facturer, i cludi g recomme ded or required mai te a ce. If there is 
 o represe tatio  by a ma ufacturer, a builder shall i stall ma ufac-
tured products so as  ot to i terfere with the product’s utility. 
(C) For purposes of this paragraph, “ma ufactured product” mea s 

a product that is completely ma ufactured offsite.
(D) If  o useful life represe tatio  is made, or if the represe tatio  

is less tha  o e year, the period shall be  o less tha  o e year. If a 
ma ufactured product is damaged as a result of a violatio  of these 
sta dards, damage to the product is a recoverable eleme t of damag-
es. This subparagraph does  ot limit recovery if there has bee  dam-
age to a other buildi g compo e t caused by a ma ufactured product 
duri g the ma ufactured product’s useful life. 
(E) This title does  ot apply i  a y actio  seeki g recovery solely 

for a defect i  a ma ufactured product located withi  or adjace t to a 
structure.
(4) Heati g shall be i stalled so as to be capable of mai tai i g a 

room temperature of 70 degrees Fahre heit at a poi t three feet 
above the floor i  a y livi g space if the heati g was i stalled pursu-
a t to a buildi g permit applicatio  submitted prior to Ja uary 1, 
2008, or capable of mai tai i g a room temperature of 68 degrees 
Fahre heit at a poi t three feet above the floor a d two feet from ex-
terior walls i  all habitable rooms at the desig  temperature if the 
heati g was i stalled pursua t to a buildi g permit  applicatio  sub-
mitted o  or before Ja uary 1, 2008.  
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(5) Livi g space air-co ditio i g, if a y, shall be provided i  a 
ma  er co siste t with the size a d efficie cy desig  criteria speci-
fied i  Title 24 of the Califor ia Code of Regulatio s or its successor. 
(6) Attached structures shall be co structed to comply with i teru-

 it  oise tra smissio  sta dards set by the applicable gover me t 
buildi g codes, ordi a ces, or regulatio s i  effect at the time of the 
origi al co structio . If there is  o applicable code, ordi a ce, or reg-
ulatio , this paragraph does  ot apply. However,  o actio  shall be 
brought pursua t to this paragraph more tha  o e year from the 
origi al occupa cy of the adjace t u it. 
(7) Irrigatio  systems a d drai age shall operate properly so as  ot 

to damage la dscapi g or other exter al improveme ts. However,  o 
actio  shall be brought pursua t to this paragraph more tha  o e 
year from close of escrow.
(8) U treated wood posts shall  ot be i stalled i  co tact with soil 

so as to cause u reaso able decay to the wood based upo  the fi ish 
grade at the time of origi al co structio . However,  o actio  shall be 
brought pursua t to this paragraph more tha  two years from close of 
escrow. 
(9) U treated steel fe ces a d adjace t compo e ts shall be i -

stalled so as to preve t u reaso able corrosio . However,  o actio  
shall be brought pursua t to this paragraph more tha  four years 
from close of escrow. 
(10) Pai t a d stai s shall be applied i  such a ma  er so as  ot to 

cause deterioratio  of the buildi g surfaces for the le gth of time 
specified by the pai t or stai  ma ufacturers’ represe tatio s, if a y. 
However,  o actio  shall be brought pursua t to this paragraph more 
tha  five years from close of escrow.
(11) Roofi g materials shall be i stalled so as to avoid materials 

falli g from the roof. 
(12) The la dscapi g systems shall be i stalled i  such a ma  er so 

as to survive for  ot less tha  o e year. However,  o actio  shall be 
brought pursua t to this paragraph more tha  two years from close of 
escrow. 
(13) Ceramic tile a d tile backi g shall be i stalled i  such a ma -

 er that the tile does  ot detach. 
(14) Dryer ducts shall be i stalled a d termi ated pursua t to 

ma ufacturer i stallatio  requireme ts. However,  o actio  shall be 
brought pursua t to this paragraph more tha  two years from close of 
escrow. 
(15) Structures shall be co structed i  such a ma  er so as  ot to 

impair the occupa ts’ safety because they co tai  public health haz-
ards as determi ed by a duly authorized public health official, health 
age cy, or gover me tal e tity havi g jurisdictio . This paragraph 
does  ot limit recovery for a y damages caused by a  violatio  of a y 
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other paragraph of this sectio  o  the grou ds that the damages do 
 ot co stitute a health hazard. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 1 (AB 903); Stats 
2006 ch 567 § 2 (AB 2303), effective January 1, 2007; Stats 2012 ch 770 § 2 (AB 2697), 
effective January 1, 2013. 

§ 897.  Intent of standards 
The sta dards set forth i  this chapter are i te ded to address eve-

ry fu ctio  or compo e t of a structure. To the exte t that a fu ctio  
or compo e t of a structure is  ot addressed by these sta dards, it 
shall be actio able if it causes damage. 
Added Stats 2002 ch 722 § 3 (SB 800). 

Chapter 3  
 bligations 

§ 900.  Warranty  overing fit and finish items 
As to fit a d fi ish items, a builder shall provide a homebuyer with 

a mi imum o e–year express writte  limited warra ty coveri g the 
fit a d fi ish of the followi g buildi g compo e ts.  Except as other-
wise provided by the sta dards specified i  Chapter  2 (comme ci g 
with Sectio  896), this warra ty shall cover the fit a d fi ish of cabi-
 ets, mirrors, floori g, i terior a d exterior walls, cou tertops, pai t 
fi ishes, a d trim, but shall  ot apply to damage to those compo e ts 
caused by defects i  other compo e ts gover ed by the other provi-
sio s of this title. A y fit a d fi ish matters covered by this warra ty 
are  ot subject to the provisio s of this title. If a builder fails to pro-
vide the express warra ty required by this sectio , the warra ty for 
these items shall be for a period of o e year.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 901.  Enhan ed prote tion agreement
A builder may, but is  ot required to, offer greater protectio  or 

protectio  for lo ger time periods i  its express co tract with the 
homeow er tha  that set forth i  Chapter 2 (comme ci g with Sec-
tio  896). A builder may  ot limit the applicatio  of Chapter 2 (com-
me ci g with Sectio  896) or lower its protectio  through the express 
co tract with the homeow er. This type of express co tract co sti-
tutes a  “e ha ced protectio  agreeme t.”  
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 902.  Effe t of enhan ed prote tion agreement
If a builder offers a  e ha ced protectio  agreeme t, the builder 

may choose to be subject to its ow  express co tractual provisio s i  
place of the provisio s set  forth i  Chapter 2 (comme ci g with Sec-
tio  896). If a  e ha ced protectio  agreeme t is i  place, Chapter 2 
(comme ci g with Sectio  896)  o lo ger applies other tha  to set 
forth mi imum provisio s by which to judge the e forceability of the 
particular provisio s of the e ha ced protectio  agreeme t. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 903.  Written  opy of enhan ed prote tion agreement
If a builder offers a  e ha ced protectio  agreeme t i  place of the 

provisio s set forth i  Chapter 2 (comme ci g with Sectio  896), the 
electio  to do so shall be made i  writi g with the homeow er  o lat-
er tha  the close of escrow. The builder shall provide the homeow er 
with a complete copy of Chapter 2 (comme ci g with Sectio  896) a d 
advise the homeow er that the builder has elected  ot to be subject to 
its provisio s. If a y provisio  of a  e ha ced protectio  agreeme t 
is later fou d to be u e forceable as  ot meeti g the mi imum 
sta dards of Chapter 2 (comme ci g with Sectio  896), a builder may 
use this chapter i  lieu of those provisio s fou d to be u e forceable.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 904.  Enfor ement of  onstru tion standards in lieu of 
parti ular enhan ed prote tion agreement provision
If a builder has elected to use a  e ha ced protectio  agreeme t, 

a d a homeow er disputes that the particular provisio  or time peri-
ods of the e ha ced protectio  agreeme t are  ot greater tha , or 
equal to, the provisio s of Chapter 2 (comme ci g with Sectio  896) 
as they apply to the particular deficie cy alleged by the homeow er, 
the homeow er may seek to e force the applicatio  of the sta dards 
set forth i  this chapter as to those claimed deficie cies. If a home-
ow er seeks to e force a particular sta dard i  lieu  of a provisio  of 
the e ha ced protectio  agreeme t, the homeow er shall give the 
builder writte   otice of that i te t at the time the homeow er files a 
 otice of claim pursua t to Chapter 4 (comme ci g with Sectio  910).  
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 905.  Responsive pleading in a tion to enfor e  onstru tion 
standards of this  hapter in lieu of enhan ed prote tion 
agreement 
If a homeow er seeks to e force Chapter 2 (comme ci g with Sec-

tio  896), i  lieu of the e ha ced protectio  agreeme t i  a subse-
que t litigatio  or other legal actio , the builder  shall have the right 
to have the matter bifurcated, a d to have a  immediately bi di g 
determi atio  of his or her respo sive pleadi g withi  60 days after 
the fili g of that pleadi g, but i   o eve t after the comme ceme t of 
discovery, as to the applicatio  of either Chapter 2 (comme ci g with 
Sectio  896) or the e ha ced protectio  agreeme t as to the deficie -
cies claimed by the homeow er. If the builder fails to seek that de-
termi atio  i  the timeframe specified, the builder  waives the right 
to do so a d the sta dards set forth i  this title shall apply. As to a y 
 o origi al homeow er, that homeow er shall be deemed i  privity 
for purposes of a  e ha ced protectio  agreeme t o ly to the exte t 
that the builder has recorded the e ha ced protectio  agreeme t o  
title or provided actual  otice to the  o origi al homeow er of the 
e ha ced protectio  agreeme t. If the e ha ced protectio  agree-
me t is  ot recorded o  title or  o actual  otice has bee  provided, 
the sta dards set forth i  this title apply to a y  o origi al home-
ow ers’ claims.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 906.  Effe t of ele tion of enhan ed prote tion agreement on 
provisions of prelitigation pro edures 
A builder’s electio  to use a  e ha ced protectio  agreeme t ad-

dresses o ly the issues set forth i  Chapter 2 (comme ci g with Sec-
tio  896) a d does  ot co stitute a  electio  to use or  ot use the pro-
visio s of Chapter 4 (comme ci g with Sectio  910). The decisio  to 
use or  ot use Chapter 4 (comme ci g with Sectio  910) is gover ed 
by the provisio s of that chapter. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 907.  Obligation of homeowner to follow reasonable 
maintenan e obligations 
A homeow er is obligated to follow all reaso able mai te a ce ob-

ligatio s a d schedules commu icated i  writi g to the homeow er 
by the builder a d product ma ufacturers, as well as commo ly ac-
cepted mai te a ce practices. A failure by a homeow er to follow 
these obligatio s, schedules, a d practices may subject the homeow -
er to the affirmative defe ses co tai ed i  Sectio  944.  
Added Stats 2002 ch 722 § 3 (SB 800). 
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Chapter 4  
Prelitigation Procedure 

§ 910.  Pro edures required prior to filing a tion for violation 
of  onstru tion standards 
Prior to fili g a  actio  agai st a y party alleged to have co trib-

uted to a violatio  of the sta dards set forth i  Chapter 2 (comme c-
i g with Sectio  896), the claima t shall i itiate the followi g preliti-
gatio  procedures: 
(a) The claima t or his or her legal represe tative shall provide 

writte   otice via certified mail, over ight mail, or perso al delivery 
to the builder, i  the ma  er prescribed i  this sectio , of the claim-
a t’s claim that the co structio  of his or her reside ce violates a y 
of the sta dards set forth i  Chapter 2 (comme ci g with Sectio  
896). That  otice shall provide the claima t’s  ame, address, a d pre-
ferred method of co tact, a d shall state that the claima t alleges a 
violatio  pursua t to this part agai st the builder, a d shall describe 
the claim i  reaso able detail sufficie t to determi e the  ature a d 
locatio , to the exte t k ow , of the claimed violatio . I  the case of a 
group of homeow ers or a  associatio , the  otice may ide tify the 
claima ts solely by address or other descriptio  sufficie t to apprise 
the builder of the locatio s of the subject reside ces. That docume t 
shall have the same force a d effect as a  otice of comme ceme t of a 
legal proceedi g. 
(b) The  otice requireme ts of this sectio  do  ot preclude a home-

ow er from seeki g redress through a y applicable  ormal customer 
service procedure as set forth i  a y co tractual,  warra ty, or other 
builder–ge erated docume t; a d, if a homeow er seeks to do so, that 
request shall  ot satisfy the  otice requireme ts of this sectio .  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 911.  “Builder” defined 
(a) For purposes of this title, except as provided i  subdivisio  (b), 

“builder” mea s a y e tity or i dividual, i cludi g, but  ot limited to 
a builder, developer, ge eral co tractor, co tractor, or origi al seller, 
who, at the time of sale, was also i  the busi ess of selli g reside tial 
u its to the public for the property that is the subject of the home-
ow er’s claim or was i  the busi ess of buildi g, developi g, or co -
structi g reside tial u its for public purchase for the property that is 
the subject of the homeow er’s claim. 
(b) For the purposes of this title, “builder” does  ot i clude a y e -

tity or i dividual whose i volveme t with a reside tial u it that is 
the subject of the homeow er’s claim is limited to his or her capacity 
as ge eral co tractor or co tractor a d who is  ot a  part er, member 
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of, subsidiary of, or otherwise similarly affiliated with the builder. 
For purposes of this title, these  o affiliated ge eral co tractors a d 
 o affiliated co tractors shall be treated the same as subco tractors, 
material suppliers, i dividual product ma ufacturers, a d desig  
professio als. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 2 (AB 903). 

§ 912.  Builder’s duties 
A builder shall do all of the followi g: 
(a) Withi  30 days of a writte  request by a homeow er or his or her 

legal represe tative, the builder shall provide copies of all releva t 
pla s, specificatio s, mass or rough gradi g pla s, fi al soils reports, 
Bureau of Real Estate public reports, a d available e gi eeri g calcu-
latio s, that pertai  to a homeow er’s reside ce specifically or as part 
of a larger developme t tract. The request shall be ho ored if it states 
that it is made relative to structural, fire safety, or soils provisio s of 
this title. However, a builder is  ot obligated to provide a copyi g ser-
vice, a d reaso able copyi g costs shall be bor e by the requesti g par-
ty. A builder may require that the docume ts be copied o site by the 
requesti g party, except that the homeow er may, at his or her optio , 
use his or her ow  copyi g service, which may i clude a  offsite copy 
facility that is bo ded a d i sured. If a builder ca  show that the 
builder mai tai ed the docume ts, but that they later became u a-
vailable due to loss or destructio  that was  ot the fault of the builder, 
the builder may be excused from the requireme ts of this subdivisio , 
i  which case the builder shall act with reaso able dilige ce to assist 
the homeow er i  obtai i g those docume ts from a y applicable gov-
er me t authority or from the source that ge erated the docume t. 
However, i  that case, the time limits specified by this sectio  do  ot 
apply. 
(b) At the expe se of the homeow er, who may opt to use a  offsite 

copy facility that is bo ded a d i sured, the builder shall provide to the 
homeow er or his or her legal represe tative copies of all mai te a ce 
a d preve tative mai te a ce recomme datio s that pertai  to his or 
her reside ce withi  30 days of service of a writte  request for those 
docume ts. Those docume ts shall also be provided to the homeow er 
i  co ju ctio  with the i itial sale of the reside ce. 
(c) At the expe se of the homeow er, who may opt to use a  offsite 

copy facility that is bo ded a d i sured, a builder shall provide to the 
homeow er or his or her legal represe tative copies of all ma ufac-
tured products mai te a ce, preve tive mai te a ce, a d limited 
warra ty i formatio  withi  30 days of a writte  request for those 
docume ts. These docume ts shall also be provided to the homeow er 
i  co ju ctio  with the i itial sale of the reside ce. 
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(d) At the expe se of the homeow er, who may opt to use a  offsite 
copy facility that is bo ded a d i sured, a builder shall provide to the 
homeow er or his or her legal represe tative copies of all of the build-
er’s limited co tractual warra ties i  accorda ce with this part i  ef-
fect at the time of the origi al sale of the reside ce withi  30 days of a 
writte  request for those docume ts. Those docume ts shall also be 
provided to the homeow er i  co ju ctio  with the i itial sale of the 
reside ce. 
(e) A builder shall mai tai  the  ame a d address of a  age t for  o-

tice pursua t to this chapter with the Secretary of State or, alter a-
tively, elect to use a third party for that  otice if the builder has  oti-
fied the homeow er i  writi g of the third party’s  ame a d address, to 
whom claims a d requests for i formatio  u der this sectio  may be 
mailed. The  ame a d address of the age t for  otice or third party 
shall be i cluded with the origi al sales docume tatio  a d shall be 
i itialed a d ack owledged by the purchaser a d the builder’s sales 
represe tative. 
This subdivisio applies to i sta ces i  which a builder co tracts

with a third party to accept claims a d act o  the builder’s behalf. A
builder shall give actual  otice to the homeow er that the builder has 
made such a electio , a d shall i clude the  ame a d address of the 
third party. 
(f) A builder shall record o  title a  otice of the existe ce of these 

procedures a d a  otice that these procedures impact the legal rights of 
the homeow er. This i formatio  shall also be i cluded with the origi-
 al sales docume tatio  a d shall be i itialed a d ack owledged by 
the purchaser a d the builder’s sales represe tative. 
(g) A builder shall provide, with the origi al sales docume tatio , a 

writte  copy of this title, which shall be i itialed a d ack owledged by 
the purchaser a d the builder’s sales represe tative. 
(h) As to a y docume ts provided i  co ju ctio  with the origi al 

sale, the builder shall i struct the origi al purchaser to provide those 
docume ts to a y subseque t purchaser. 
(i) A y builder who fails to comply with a y of these requireme ts 

withi  the time specified is  ot e titled to the protectio  of this chap-
ter, a d the homeow er is released from the requireme ts of this chap-
ter a d may proceed with the fili g of a  actio , i  which case the re-
mai i g chapters of this part shall co ti ue to apply to the actio . 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 3 (AB 903); Stats 
2013 ch 352 § 50 (AB 1317), effective September 26, 2013,  perative July 1, 2013. 

§ 913.  A knowledgement of re eipt of noti e
A builder or his or her represe tative shall ack owledge, i  writi g, 

receipt of the  otice of the claim withi  14 days after receipt of the 
 otice of the claim. If the  otice of the claim is served by the claim-
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a t’s legal represe tative, or if the builder receives a writte  repre-
se tatio  letter from a homeow er’s attor ey, the builder shall i -
clude the attor ey i  all subseque t substa tive commu icatio s, 
i cludi g, without limitatio , all writte  commu icatio s occurri g 
pursua t to this chapter, a d all substa tive a d procedural commu-
 icatio s, i cludi g all writte  commu icatio s, followi g the com-
me ceme t of a y subseque t complai t or other legal actio , except 
that if the builder has retai ed or i volved legal cou sel to assist the 
builder i  this process, all commu icatio s by the builder’s cou sel 
shall o ly be with the claima t’s legal represe tative, if a y. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 914.  Nonadversarial pro edure established
(a) This chapter establishes a  o adversarial procedure, i cludi g 

the remedies available u der this chapter which, if the procedure does 
 ot resolve the dispute betwee  the parties, may result i  a subse-
que t actio  to e force the other chapters of this title. A builder may 
attempt to comme ce  o adversarial co tractual provisio s other 
tha  the  o adversarial procedures a d remedies set forth i  this 
chapter, but may  ot, i  additio  to its ow   o adversarial co tractu-
al provisio s, require adhere ce to the  o adversarial procedures a d 
remedies set forth i  this chapter, regardless of whether the builder’s 
ow  alter ative  o adversarial co tractual provisio s are successful 
i  resolvi g the dispute or ultimately deemed e forceable. 
At the time the sales agreeme t is executed, the builder shall  otify 

the homeow er whether the builder i te ds to e gage i  the  o ad-
versarial procedure of this sectio  or attempt to e force alter ative 
 o adversarial co tractual provisio s. If the builder elects to use al-
ter ative  o adversarial co tractual provisio s i  lieu of this chap-
ter, the electio  is bi di g, regardless of whether the builder’s alter-
 ative  o adversarial co tractual provisio s are successful i  resolv-
i g the ultimate dispute or are ultimately deemed e forceable. 
(b) Nothi g i  this title is i te ded to affect existi g statutory or 

decisio al law pertai i g to the applicability, viability, or e forceabil-
ity of alter ative dispute resolutio  methods, alter ative remedies, or 
co tractual arbitratio , judicial refere ce, or similar procedures re-
quiri g a bi di g resolutio  to e force the other chapters of this title 
or a y other disputes betwee  homeow ers a d builders. Nothi g i  
this title is i te ded to affect the applicability, viability, or e forcea-
bility, if a y, of co tractual arbitratio  or judicial refere ce after a 
 o adversarial procedure or provisio  has bee  completed. 
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 915.  A tions resulting in nonappli ation of  hapter
If a builder fails to ack owledge receipt of the  otice of a claim 

withi  the time specified, elects  ot to go through the process set 
forth i  this chapter, or fails to request a  i spectio  withi  the time 
specified, or at the co clusio  or cessatio  of a  alter ative  o adver-
sarial proceedi g, this chapter does  ot apply a d the homeow er is 
released from the requireme ts of this chapter a d may proceed with 
the fili g of a  actio . However, the sta dards set forth i  the other 
chapters of this title shall co ti ue to apply to the actio . 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 916.  Inspe tion of  laimed unmet standards by builder
(a) If a builder elects to i spect the claimed u met sta dards, the 

builder shall complete the i itial i spectio  a d testi g withi  14 
days after ack owledgme t of receipt of the  otice of the claim, at a 
mutually co ve ie t date a d time. If the homeow er has retai ed 
legal represe tatio , the i spectio  shall be scheduled with the legal 
represe tative’s office at a mutually co ve ie t date a d time, u less 
the legal represe tative is u available duri g the releva t time peri-
ods. All costs of builder i spectio  a d testi g, i cludi g a y damage 
caused by the builder i spectio , shall be bor e by the builder. The 
builder shall also provide writte  proof that the builder has liability 
i sura ce to cover a y damages or i juries occurri g duri g i spec-
tio  a d testi g. The builder shall restore the property to its pretest-
i g co ditio  withi  48 hours of the testi g. The builder shall, upo  
request, allow the i spectio s to be observed a d electro ically rec-
orded, video recorded, or photographed by the claima t or his or her 
legal represe tative. 
(b) Nothi g that occurs duri g a builder’s or claima t’s i spectio  

or testi g may be used or i troduced as evide ce to support a spolia-
tio  defe se by a y pote tial party i  a y subseque t litigatio . 
(c) If a builder deems a seco d i spectio  or testi g reaso ably  ec-

essary, a d specifies the reaso s therefor i  writi g withi  three days 
followi g the i itial i spectio , the builder may co duct a seco d i -
spectio  or testi g. A seco d i spectio  or testi g shall be completed 
withi  40 days of the i itial i spectio  or testi g. All requireme ts 
co cer i g the i itial i spectio  or testi g shall  also apply to the sec-
o d i spectio  or testi g. 
(d) If the builder fails to i spect or test the property withi  the time 

specified, the claima t is released from the requireme ts of this sec-
tio  a d may proceed with the fili g of a  actio . However, the 
sta dards set forth i  the other chapters of this title shall co ti ue to 
apply to the actio . 
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(e) If a builder i te ds to hold a subco tractor, desig  professio al, 
i dividual product ma ufacturer, or material supplier, i cludi g a  
i sura ce carrier, warra ty compa y, or service compa y, respo si-
ble for its co tributio  to the u met sta dard, the builder shall pro-
vide  otice to that perso  or e tity sufficie tly i  adva ce to allow 
them to atte d the i itial, or if requested, seco d i spectio  of a y 
alleged u met sta dard a d to participate i  the repair process. The 
claima t a d his or her legal represe tative, if a y, shall be advised 
i  a reaso able time prior to the i spectio  as to the ide tity of all 
perso s or e tities i vited to atte d. This subdivisio  does  ot apply 
to the builder’s i sura ce compa y. Except with respect to a y claims 
i volvi g a repair actually co ducted u der this chapter,  othi g i  
this subdivisio  shall be co strued to relieve a subco tractor, desig  
professio al, i dividual product ma ufacturer, or material supplier of 
a y liability u der a  actio  brought by a claima t.  
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 4 (AB 903); Stats.
2009, Ch. 140 (AB 176). 

§ 917.  Offer to repair
Withi  30 days of the i itial or, if requested, seco d i spectio  or 

testi g, the builder may offer i  writi g to repair the violatio . The 
offer to repair shall also compe sate the homeow er for all applicable 
damages recoverable u der Sectio  944, withi  the timeframe for the 
repair set forth i  this chapter. A y such offer shall be accompa ied 
by a detailed, specific, step–by–step stateme t ide tifyi g the partic-
ular violatio  that is bei g repaired, explai i g the  ature, scope, 
a d locatio  of the repair, a d setti g a reaso able completio  date 
for the repair. The offer shall also i clude the  ames, addresses, tele-
pho e  umbers, a d lice se  umbers of the co tractors whom the 
builder i te ds to have perform the repair. Those co tractors shall be 
fully i sured for, a d shall be respo sible for, all damages or i juries 
that they may cause to occur duri g the repair, a d  evide ce of that 
i sura ce shall be provided to the homeow er upo  request. Upo  
writte  request by the homeow er or his or her legal represe tative, 
a d withi  the timeframes set forth i  this chapter,  the builder shall 
also provide a y available tech ical docume tatio ,  i cludi g, with-
out limitatio , pla s a d specificatio s, pertai i g to the claimed vio-
latio  withi  the particular home or developme t tract. The offer 
shall also advise the homeow er i  writi g of his or her right to re-
quest up to three additio al co tractors from which to select to do the 
repair pursua t to this chapter. 
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 918.  Authorization to pro eed with repair
Upo  receipt of the offer to repair, the homeow er shall have 30 days 

to authorize the builder to proceed with the repair. The homeow er 
may alter atively request, at the homeow er’s sole optio  a d discre-
tio , that the builder provide the  ames, addresses, telepho e  um-
bers, a d lice se  umbers for up to three alter ative co tractors who 
are  ot ow ed or fi a cially co trolled by the builder a d who regular-
ly co duct busi ess i  the cou ty where the structure is located. If the 
homeow er so elects, the builder is e titled to a  additio al  o i va-
sive i spectio , to occur at a mutually co ve ie t date a d time withi  
20 days of the electio , so as to permit the other proposed co tractors 
to review the proposed site of the repair. Withi  35 days after the re-
quest of the homeow er for alter ative co tractors, the builder shall 
prese t the homeow er with a choice of co tractors. Withi  20 days 
after that prese tatio , the homeow er shall authorize the builder or 
o e of the alter ative co tractors to perform the repair.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 919.  Offer to mediate dispute
The offer to repair shall also be accompa ied by a  offer to mediate 

the dispute if the homeow er so chooses. The mediatio  shall be lim-
ited to a four–hour mediatio , except as otherwise mutually agreed 
before a  o affiliated mediator selected a d paid for by the builder. 
At the homeow er’s sole optio , the homeow er may agree to split 
the cost of the mediator, a d if he or she does so, the mediator shall 
be selected joi tly. The mediator shall have sufficie t availability 
such that the mediatio  occurs withi  15 days after the request to 
mediate is received a d occurs at a mutually co ve ie t locatio  
withi  the cou ty where the actio  is pe di g. If a builder has made 
a  offer to repair a violatio , a d the mediatio  has failed to resolve 
the dispute, the homeow er shall allow the repair to be performed 
either by the builder, its co tractor, or the selected co tractor.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 920.  A tions resulting in filing of an a tion by homeowner; 
Appli able standards
If the builder fails to make a  offer to repair or otherwise strictly 

comply with this chapter withi  the times specified, the claima t is 
released from the requireme ts of this chapter a d may proceed with 
the fili g of a  actio . If the co tractor performi g the repair does  ot 
complete the repair i  the time or ma  er specified, the claima t 
may file a  actio . If this occurs, the sta dards set forth i  the other 
chapters of this part shall co ti ue to apply to the actio . 
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Added Stats 2002 ch 722 § 3 (SB 800). 

§ 921.  Pro edure when resolution involves repair by builder
(a) I  the eve t that a resolutio  u der this chapter i volves a re-

pair by the builder, the builder shall make a  appoi tme t with the 
claima t, make all appropriate arra geme ts to effectuate a repair of 
the claimed u met sta dards, a d compe sate the homeow er for all 
damages resulti g therefrom free of charge to the claima t. The re-
pair shall be scheduled through the claima t’s legal represe tative, if 
a y, u less he or she is u available duri g the releva t time periods. 
The repair shall be comme ced o  a mutually co ve ie t date withi  
14 days of accepta ce or, if a  alter ative co tractor is selected by the 
homeow er, withi  14 days of the selectio , or, if a mediatio  occurs, 
withi  seve  days of the mediatio , or withi  five days after a permit 
is obtai ed if o e is required. The builder shall act with reaso able 
dilige ce i  obtai i g a y such permit. 
(b) The builder shall e sure that work do e o  the repairs is do e 

with the utmost dilige ce, a d that the repairs are completed as soo  
as reaso ably possible, subject to the  ature of the repair or some u -
foresee  eve t  ot caused by the builder or the co tractor performi g 
the repair. Every effort shall be made to complete the repair withi  
120 days.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 922.  Observation and ele troni  re ording, videotaping, or 
photographing of repair allowed
The builder shall, upo  request, allow the repair to be observed a d 

electro ically recorded, video recorded, or photographed by the claim-
a t or his or her legal represe tative. Nothi g that occurs duri g the 
repair process may be used or i troduced as evide ce to support a 
spoliatio  defe se by a y pote tial party i  a y subseque t litigatio . 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats. 2009, Ch. 88 (AB 176). 

§ 923.  Availability to homeowner of  orresponden e, 
photographs and other material pertaining to repairs 
The builder shall provide the homeow er or his or her legal repre-

se tative, upo  request, with copies of all correspo de ce, photo-
graphs, a d other materials pertai i g or relati g i  a y ma  er to 
the repairs.  
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 924.  Offer to repair some, but not all, of  laimed unmet 
standards 
If the builder elects to repair some, but  ot all of, the claimed u -

met sta dards, the builder shall, at the same time it makes its offer, 
set forth with particularity i  writi g the reaso s, a d the support for 
those reaso s, for  ot repairi g all claimed u met sta dards.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 925.  Failure to timely  omplete repairs
If the builder fails to complete the repair withi  the time specified 

i  the repair pla , the claima t is released from the requireme ts of 
this chapter a d may proceed with the fili g of a  actio . If this oc-
curs, the sta dards set forth i  the other chapters of this title shall 
co ti ue to apply to the actio . 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 926.  Release or waiver in ex hange for repair work 
prohibited
The builder may  ot obtai  a release or waiver of a y ki d i  ex-

cha ge for the repair work ma dated by this chapter. At the co clu-
sio  of the repair, the claima t may proceed with fili g a  actio  for 
violatio  of the applicable sta dard or for a claim of i adequate re-
pair, or both, i cludi g all applicable damages available u der Sec-
tio  944.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 927.  Statute of limitations 
If the applicable statute of limitatio s has otherwise ru  duri g 

this process, the time period for fili g a complai t or other legal rem-
edies for violatio  of a y provisio  of this title, or for a claim of i ade-
quate repair, is exte ded from the time of the origi al claim by the 
claima t to 100 days after the repair is completed, whether or  ot the 
particular violatio  is the o e bei g repaired. If the builder fails to 
ack owledge the claim withi  the time specified, elects  ot to go 
through this statutory process, or fails to request  a  i spectio  withi  
the time specified, the time period for fili g a complai t or other legal 
remedies for violatio  of a y provisio  of this title is exte ded from 
the time of the origi al claim by the claima t to 45 days after the 
time for respo di g to the  otice of claim has expired. If the builder 
elects to attempt to e force its ow   o adversarial procedure i  lieu 
of the procedure set forth i  this chapter, the time period for fili g a 
complai t or other legal remedies for violatio  of a y provisio  of this 
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part is exte ded from the time of the origi al claim by the claima t to 
100 days after either the completio  of the builder’s alter ative  o -
adversarial procedure, or 100 days after the builder’s alter ative 
 o adversarial procedure is deemed u e forceable, whichever is lat-
er. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 928.  Mediation pro edure
If the builder has i voked this chapter a d completed a repair, pri-

or to fili g a  actio , if there has bee   o previous mediatio  betwee  
the parties, the homeow er or his or her legal represe tative shall 
request mediatio  i  writi g. The mediatio  shall be limited to four 
hours, except as otherwise mutually agreed before a  o affiliated 
mediator selected a d paid for by the builder. At the homeow er’s 
sole optio , the homeow er may agree to split the cost of the mediator 
a d if he or she does so, the mediator shall be selected joi tly. The 
mediator shall have sufficie t availability such that the mediatio  
will occur withi  15 days after the request for mediatio  is received 
a d shall occur at a mutually co ve ie t locatio  withi  the cou ty 
where the actio  is pe di g. I  the eve t that a mediatio  is used at 
this poi t, a y applicable statutes of limitatio s shall be tolled from 
the date of the request to mediate u til the  ext court day after the 
mediatio  is completed, or the 100–day period, whichever is later.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 929.  Cash offer in lieu of repair
(a) Nothi g i  this chapter prohibits the builder from maki g o ly a 

cash offer a d  o repair. I  this situatio , the homeow er is free to 
accept the offer, or he or she may reject the offer a d proceed with the 
fili g of a  actio . If the latter occurs, the sta dards of the other 
chapters of this title shall co ti ue to apply to the actio . 
(b) The builder may obtai  a reaso able release i  excha ge for the 

cash payme t. The builder may  egotiate the terms a d co ditio s of 
a y reaso able release i  terms of scope a d co sideratio  i  co -
ju ctio  with a cash payme t u der this chapter. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 930.  Stri t  onstru tion of requirements; Failure of 
 laimant to  onform 
(a) The time periods a d all other requireme ts i  this chapter are 

to be strictly co strued, a d, u less exte ded by the mutual agree-
me t of the parties i  accorda ce with this chapter,  shall gover  the 
rights a d obligatio s u der this title. If a builder fails to act i  ac-
corda ce with this sectio  withi  the timeframes ma dated, u less 
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exte ded by the mutual agreeme t of the parties as  evide ced by a 
postclaim writte  co firmatio  by the affected homeow er demo -
strati g that he or she has k owi gly a d volu tarily exte ded the 
statutory timeframe, the claima t may proceed with fili g a  actio . 
If this occurs, the sta dards of the other chapters of this title shall 
co ti ue to apply to the actio . 
(b) If the claima t does  ot co form with the requireme ts of this 

chapter, the builder may bri g a motio  to stay a y subseque t court 
actio  or other proceedi g u til the requireme ts of this chapter have 
bee  satisfied. The court, i  its discretio , may award the prevaili g 
party o  such a motio , his or her attor ey’s fees a d costs i  bri g-
i g or opposi g the motio . 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 931.  Claim  ombined with other  auses of a tion 
If a claim combi es causes of actio  or damages  ot covered by this 

part, i cludi g, without limitatio , perso al i juries, class actio s, 
other statutory remedies, or fraud–based claims, the claimed u met 
sta dards shall be admi istered accordi g to this part, although evi-
de ce of the property i  its u repaired co ditio  may be i troduced to 
support the respective eleme ts of a y such cause of actio . As to a y 
fraud–based claim, if the fact that the property has bee  repaired u -
der this chapter is deemed admissible, the trier of fact shall be i -
formed that the repair was  ot volu tarily accepted by the homeow -
er. As to a y class actio  claims that address solely the i corporatio  
of a defective compo e t i to a reside ce, the  amed a d u  amed 
class members  eed  ot comply with this chapter. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 932.  Subsequent dis overed  laims of unmet standards
Subseque tly discovered claims of u met sta dards shall be admi -

istered separately u der this chapter, u less otherwise agreed to by 
the parties. However, i  the case of a detached si gle family resi-
de ce, i  the same home, if the subseque tly discovered claim is for a 
violatio  of the same sta dard as that which has already bee  i itiat-
ed by the same claima t a d the subject of a curre tly pe di g ac-
tio , the claima t  eed  ot rei itiate the process  as to the same 
sta dard. I  the case of a  attached project, if the subseque tly dis-
covered claim is for a violatio  of the same sta dard for a co  ected 
compo e t system i  the same buildi g as has already bee  i itiated 
by the same claima t, a d the subject of a curre tly  pe di g actio , 
the claima t  eed  ot rei itiate this process as to that sta dard.  
Added Stats 2002 ch 722 § 3 (SB 800). 
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§ 933.  Eviden e of repair work
If a y e forceme t of these sta dards is comme ced, the fact that a 

repair effort was made may be i troduced to the trier of fact. Howev-
er, the claima t may use the co ditio  of the property prior to the 
repair as the basis for co te di g that the repair work was i appro-
priate, i adequate, or i complete, or that the violatio  still exists. 
The claima t  eed  ot show that the repair work resulted i  further 
damage  or that damage has co ti ued to occur as a result of the vio-
latio .  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 934.  Eviden e of parties’  ondu t
Evide ce of both parties’ co duct duri g this process may be i tro-

duced duri g a subseque t e forceme t actio , if a y, with the excep-
tio  of a y mediatio . A y repair efforts u dertake  by the builder, 
shall  ot be co sidered settleme t commu icatio s or offers of set-
tleme t a d are  ot i admissible i  evide ce o  such a basis.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 935.  Similar requirements of Civil Code Se tion 6000 
To the exte t that provisio s of this chapter are e forced a d those 

provisio s are substa tially similar to provisio s i  Sectio  6000, but 
a  actio  is subseque tly comme ced u der Sectio  6000, the parties 
are excused from performi g the substa tially similar requireme ts 
u der Sectio  6000. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2012 ch 181 § 30 (AB 806), effec-
tive January 1, 2013,  perative January 1, 2014.  

§ 936.  Appli ability of title to other entities involved in 
 onstru tion pro ess 
Each a d every provisio  of the other chapters of this title apply to 

ge eral co tractors, subco tractors, material suppliers, i dividual 
product ma ufacturers, a d desig  professio als to the exte t that 
the ge eral co tractors, subco tractors, material suppliers, i dividu-
al product ma ufacturers, a d desig  professio als caused, i  whole 
or i  part, a violatio  of a particular sta dard as the result of a  egli-
ge t act or omissio  or a breach of co tract. I  additio  to the affirm-
ative defe ses set forth i   Sectio  945.5, a ge eral co tractor, subco -
tractor, material supplier, desig  professio al, i dividual product 
ma ufacturer, or other e tity may also offer commo  law a d co -
tractual defe ses as applicable to a y claimed violatio  of a sta dard. 
All actio s by a claima t or builder to e force a  express co tract, or 
a y provisio  thereof, agai st a ge eral co tractor, subco tractor, 
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material supplier, i dividual product ma ufacturer, or desig  profes-
sio al is preserved. Nothi g i  this title modifies the law pertai i g 
to joi t a d several liability for builders, ge eral co tractors, subco -
tractors, material suppliers, i dividual product ma ufacturer, a d 
desig  professio als that co tribute to a y specific violatio  of this 
title. However, the  eglige ce sta dard i  this sectio  does  ot apply 
to a y ge eral co tractor, subco tractor, material supplier, i dividual 
product ma ufacturer, or desig  professio al with respect to claims 
for which strict liability would apply. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 5 (AB 903). 

§ 937.  Claims and damages not  overed by this title
Nothi g i  this title shall be i terpreted to elimi ate or abrogate 

the requireme t to comply with Sectio  411.35 of the Code of Civil 
Procedure or to affect the liability of desig  professio als, i cludi g 
architects a d architectural firms, for claims a d damages  ot cov-
ered by this title.  
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 938.  Date of sale for appli ability of title
This title applies o ly to  ew reside tial u its where the purchase 

agreeme t with the buyer was sig ed by the seller o  or after Ja u-
ary 1, 2003.  
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 6 (AB 903). 

Chapter 5  
Procedure  

§ 941.  Time limit for bringing a tion 
(a) Except as specifically set forth i  this title,  o actio  may be 

brought to recover u der this title more tha  10 years after substa -
tial completio  of the improveme t but  ot later tha  the date of re-
cordatio  of a valid  otice of completio . 
(b) As used i  this sectio , “actio ” i cludes a  actio  for i dem ity 

brought agai st a perso  arisi g out of that perso ’s performa ce or 
fur ishi g of services or materials referred to i  this title, except that 
a cross–complai t for i dem ity may be filed pursua t to subdivisio  
(b) of Sectio  428.10 of the Code of Civil Procedure i  a  actio  which 
has bee  brought withi  the time period set forth i  subdivisio  (a).
(c) The limitatio  prescribed by this sectio  may  ot be asserted by 

way of defe se by a y perso  i  actual possessio  or the co trol, as
ow er, te a t or otherwise, of such a  improveme t, at the time a y 
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deficie cy i  the improveme t co stitutes the proximate cause for 
which it is proposed to make a claim or bri g a  actio . 
(d) Sectio s 337.15 a d 337.1 of the Code of Civil Procedure do  ot 

apply to actio s u der this title.
(e) Existi g statutory a d decisio al law regardi g tolli g of the 

statute of limitatio s shall apply to the time periods for fili g a  ac-
tio  or maki g a claim u der this title, except that repairs made pur-
sua t to Chapter 4 (comme ci g with Sectio  910), with the exceptio  
of the tolli g provisio  co tai ed i  Sectio  927, do  ot exte d the pe-
riod for fili g a  actio , or restart the time limitatio s co tai ed i  
subdivisio  (a) or (b) of Sectio  7091 of the Busi ess a d Professio s 
Code. If a builder arra ges for a co tractor to perform a repair pursu-
a t to Chapter 4 (comme ci g with Sectio  910), as to the builder the 
time period for calculati g the statute of limitatio  i  subdivisio  (a) 
or (b) of Sectio  7091 of the Busi ess a d Professio s Code shall per-
tai  to the substa tial completio  of the origi al co structio  a d  ot 
to the date of repairs u der this title. The time limitatio s established 
by this title do  ot apply to a y actio  by a claima t for a co tract or 
express co tractual provisio . Causes of actio  a d damages to which 
this chapter does  ot apply are  ot limited by this sectio .  
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 62 § 12 (SB 600), ch 762 
§ 7 (AB 903) (ch 762 prevails). 

§ 942.  Showing required for  laim
I  order to make a claim for violatio  of the sta dards set forth i  

Chapter 2 (comme ci g with Sectio  896), a homeow er  eed o ly 
demo strate, i  accorda ce with the applicable evide tiary sta dard, 
that the home does  ot meet the applicable sta dard, subject to the 
affirmative defe ses set forth i  Sectio  945.5. No further showi g of 
causatio  or damages is required to meet the burde  of proof regard-
i g a violatio  of a sta dard set forth i  Chapter 2 (comme ci g with 
Sectio  896), provided that the violatio  arises out of, pertai s to, or 
is related to, the origi al co structio .  
Added Stats 2003 ch 762 § 9 (AB 903). 

§ 943.  Other  auses of a tion; Claims involving deta hed 
single–family home 
(a) Except as provided i  this title,  o other cause of actio  for a 

claim covered by this title or for damages recoverable u der Sectio  
944 is allowed. I  additio  to the rights u der this  title, this title does 
 ot apply to a y actio  by a claima t to e force a co tract or express 
co tractual provisio , or a y actio  for fraud, perso al i jury, or vio-
latio  of a statute. Damages awarded for the items set forth i  Sec-
tio  944 i  such other cause of actio  shall be reduced by the amou ts 
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recovered pursua t to Sectio  944 for violatio  of the sta dards set 
forth i  this title.
(b) As to a y claims i volvi g a detached si gle–family home, the 

homeow er’s right to the reaso able value of repairi g a y  o co -
formity is limited to the repair costs, or the dimi utio  i  curre t value 
of the home caused by the  o co formity, whichever is less, subject to 
the perso al use exceptio  as developed u der commo  law. 
Added Stats 2002 ch 722 § 3 (SB 800), as CC § 942. Renumbered by Stats 2003 ch 762 
§ 8 (AB 903). 

§ 944.  Damages
If a claim for damages is made u der this title, the homeow er is 

o ly e titled to damages for the reaso able value of repairi g a y 
violatio  of the sta dards set forth i  this title, the reaso able cost of 
repairi g a y damages caused by the repair efforts,  the reaso able 
cost of repairi g a d rectifyi g a y damages resulti g from the fail-
ure of the home to meet the sta dards, the reaso able cost of remov-
i g a d replaci g a y improper repair by the builder, reaso able re-
locatio  a d storage expe ses, lost busi ess i come if the home was 
used as a pri cipal place of a busi ess lice sed to be operated from 
the home, reaso able i vestigative costs for each established viola-
tio , a d all other costs or fees recoverable by co tract or statute. 
Added Stats 2002 ch 722 § 3 (SB 800). 

§ 945.  Original pur hasers and su  essors-in-interest
The provisio s, sta dards, rights, a d obligatio s set forth i  this 

title are bi di g upo  all origi al purchasers a d their successors-i -
i terest. For purposes of this title, associatio s a d others havi g the 
rights set forth i  Sectio s 4810 a d 4815 shall be co sidered to be 
origi al purchasers a d shall have sta di g to e force the provisio s, 
sta dards, rights, a d obligatio s set forth i  this title. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2005 ch 37 § 1 (SB 853), effective
January 1, 2006; Stats 2012 ch 181 § 31 (AB 806), effective January 1, 2013,  perative 
January 1, 2014. 

§ 945.5.  Affirmative defenses 
A builder, ge eral co tractor, subco tractor, material supplier, i -

dividual product ma ufacturer, or desig  professio al, u der the 
pri ciples of comparative fault pertai i g to affirmative defe ses, 
may be excused, i  whole or i  part, from a y obligatio , damage, 
loss, or liability if the builder, ge eral co tractor, subco tractor, ma-
terial supplier, i dividual  product ma ufacturer, or desig  profes-
sio al, ca  demo strate a y of the followi g affirmative defe ses i  
respo se to a claimed violatio :  
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(a) To the exte t it is caused by a  u foresee  act of  ature which 
caused the structure  ot to meet the sta dard. For purposes of this 
sectio  a  “u foresee  act of  ature” mea s a weather co ditio , 
earthquake, or ma made eve t such as war, terrorism, or va dalism,
i  excess of the desig  criteria expressed by the applicable buildi g 
codes, regulatio s, a d ordi a ces i  effect at the time of origi al 
co structio .
(b) To the exte t it is caused by a homeow er’s u reaso able failure 

to mi imize or preve t those damages i  a timely ma  er, i cludi g 
the failure of the homeow er to allow reaso able a d timely access 
for i spectio s a d repairs u der this title. This i cludes the failure 
to give timely  otice to the builder after discovery of a violatio , but 
does  ot i clude damages due to the u timely or i adequate respo se 
of a builder to the homeow er’s claim.
(c) To the exte t it is caused by the homeow er or his or her age t, 

employee, ge eral co tractor, subco tractor, i depe de t co tractor, 
or co sulta t by virtue of their failure to follow the builder’s or ma u-
facturer’s recomme datio s, or commo ly accepted homeow er 
mai te a ce obligatio s. I  order to rely upo  this defe se as it re-
lates to a builder’s recomme ded mai te a ce schedule, the builder 
shall show that the homeow er had writte   otice of these schedules 
a d recomme datio s a d that the recomme datio s a d schedules 
were reaso able at the time they were issued. 
(d) To the exte t it is caused by the homeow er or his or her age t’s 

or a  i depe de t third party’s alteratio s, ordi ary wear a d tear, 
misuse, abuse, or  eglect, or by the structure’s use for somethi g oth-
er tha  its i te ded purpose. 
(e) To the exte t that the time period for fili g actio s bars the 

claimed violatio . 
(f) As to a particular violatio  for which the builder has obtai ed a 

valid release.
(g) To the exte t that the builder’s repair was successful i  correct-

i g the particular violatio  of the applicable sta dard. 
(h) As to a y causes of actio  to which this statute does  ot apply, 

all applicable affirmative defe ses are preserved. 
Added Stats 2002 ch 722 § 3 (SB 800). Amended Stats 2003 ch 762 § 10 (AB 903). 

TITLE 8 
 econstruction of Homes Lost in  

Cedar Fire, October 2003  
§ 945.6.  [Se tion repealed 2008.]
Added Stats 2005 ch 40 § 2 (AB 662), effective July 11, 2005, repealed January 1, 2008. 
Repealed,  perative January 1, 2008, by its  wn terms. 



 

 
 

 

 

615 LAWS RELATED TO CSLB LAWS & REGULATIONS 

PART 4  
ACQUISITI N  F PR PERTY  

TITLE 4 
Transfer 
Chapter 2  

Transfer of Real Property 
Articl  1.4  

Installation of Wat r Us  Effici ncy Improv m nts 
§ 1101.1.  Legislative findings and de larations 
The Legislature fi ds a d declares all of the followi g: 
(a) Adequate water supply reliability for all uses is esse tial to the 

future eco omic a d e viro me tal health of Califor ia.
(b) E viro me tally sou d strategies to meet future water supply 

a d wastewater treatme t  eeds are key to protecti g a d restori g 
aquatic resources i  Califor ia. 
(c) There is a pressi g  eed to address water supply  reliability is-

sues raised by growi g urba  areas. 
(d) Eco omic a alysis by urba  water age cies has ide tified urba  

water co servatio  as a cost-effective approach to addressi g water 
supply  eeds. 
(e) There are ma y water co servatio  practices that produce sig-

 ifica t e ergy a d other resource savi gs that should be e couraged 
as a matter of state policy. 
(f) Si ce the 1991 sig i g of the “Memora dum of U dersta di g 

Regardi g Urba  Water Co servatio  i  Califor ia,”  ma y urba  
water a d wastewater treatme t age cies have gai ed valuable expe-
rie ce that ca  be applied to produce sig ifica t statewide savi gs of 
water, e ergy, a d associated i frastructure costs. This experie ce 
i dicates a  eed to regularly revise a d update water co servatio  
methodologies a d practices. 
(g) To address these co cer s, it is the i te t of the Legislature to 

require that reside tial a d commercial real property built a d avail-
able for use or occupa cy o  or before Ja uary 1, 1994, be equipped 
with water-co servi g plumbi g fixtures. 
(h) It is further the i te t of the Legislature that retail water sup-

pliers are e couraged to provide i ce tives, fi a ci g mecha isms, 
a d fu di g to assist property ow ers with these retrofit obligatio s.  
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Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.2.  Appli ability of arti le
Except as provided i  Sectio  1101.7, this article shall apply to res-

ide tial a d commercial real property built a d available for use o  
or before Ja uary 1, 1994.  
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.3.  Definitions 
For the purposes of this article:
(a) “Commercial real property” mea s a y real property that is im-

proved with, or co sisti g of, a buildi g that is i te ded for commer-
cial use, i cludi g hotels a d motels, that is  ot a si gle-family resi-
de tial real property or a multifamily reside tial real property. 
(b) “Multifamily reside tial real property” mea s a y real property 

that is improved with, or co sisti g of, a buildi g co tai i g more 
tha  o e u it that is i te ded for huma  habitatio , or a y mixed 
reside tial-commercial buildi gs or portio s thereof that are i te ded 
for huma  habitatio . Multifamily reside tial real property i cludes 
reside tial hotels but does  ot i clude hotels a d motels that are  ot 
reside tial hotels.
(c) “No complia t plumbi g fixture” mea s a y of the followi g:
(1) A y toilet ma ufactured to use more tha  1.6 gallo s of water 

per flush. 
(2) A y uri al ma ufactured to use more tha  o e gallo  of water 

per flush. 
(3) A y showerhead ma ufactured to have a flow capacity of more 

tha  2.5 gallo s of water per mi ute. 
(4) A y i terior faucet that emits more tha  2.2 gallo s of water 

per mi ute. 
(d) “Si gle-family reside tial real property” mea s a y real proper-

ty that is improved with, or co sisti g of, a buildi g co tai i g  ot 
more tha  o e u it that is i te ded for huma  habitatio . 
(e) “Water-co servi g plumbi g fixture” mea s a y fixture that is 

i  complia ce with curre t buildi g sta dards applicable to a  ewly 
co structed real property of the same type. 
(f) “Sale or tra sfer” mea s the sale or tra sfer of a  e tire real 

property estate or the fee i terest i  that real property estate a d 
does  ot i clude the sale or tra sfer of a partial i terest, i cludi g a 
leasehold. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 
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§ 1101.4.  Single-family residential real property; Complian e
(a) O  a d after Ja uary 1, 2014, for all buildi g alteratio s or im-

proveme ts to si gle-family reside tial real property, as a co ditio  
for issua ce of a certificate of fi al completio  a d occupa cy or fi al 
permit approval by the local buildi g departme t, the permit appli-
ca t shall replace all  o complia t plumbi g fixtures with water-
co servi g plumbi g fixtures. 
(b) O  or before Ja uary 1, 2017,  o complia t plumbi g fixtures 

i  a y si gle-family reside tial real property shall be replaced by the 
property ow er with water-co servi g plumbi g fixtures. 
(c) O  a d after Ja uary 1, 2017, a seller or tra sferor of si gle-

family reside tial real property shall disclose i  writi g to the pro-
spective purchaser or tra sferee the requireme ts of subdivisio  (b) 
a d whether the real property i cludes a y  o complia t plumbi g 
fixtures. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.5.  Water- onserving plumbing fixtures; Repla ement 
of non ompliant plumbing fixtures 
(a) O  or before Ja uary 1, 2019, all  o complia t plumbi g fix-

tures i  a y multifamily reside tial real property a d i  a y com-
mercial real property shall be replaced with water-co servi g plumb-
i g fixtures. 
(b) A  ow er or the ow er’s age t may e ter the ow er’s property 

for the purpose of i stalli g, repairi g, testi g, a d mai tai i g wa-
ter-co servi g plumbi g fixtures required by this sectio , co siste t 
with  otice requireme ts of Sectio  1954. 
(c) O  a d after Ja uary 1, 2019, the water-co servi g plumbi g 

fixtures required by this sectio  shall be operati g at the ma ufac-
turer’s rated water co sumptio  at the time that the te a t takes 
possessio . A te a t shall be respo sible for  otifyi g the ow er or 
ow er’s age t if the te a t becomes aware that a water-co servi g 
plumbi g fixture withi  his or her u it is  ot operati g at the ma u-
facturer’s rated water co sumptio . The ow er or ow er’s age t shall 
correct a  i operability i  a water-co servi g plumbi g fixture upo  
 otice by the te a t or if detected by the ow er or the ow er’s age t. 
(d) (1) O  a d after Ja uary 1, 2014, all  o complia t plumbi g 

fixtures i  a y multifamily reside tial real property a d a y com-
mercial real property shall be replaced with water-co servi g plumb-
i g fixtures i  the followi g circumsta ces: 
(A) For buildi g additio s i  which the sum of co curre t buildi g 

permits by the same permit applica t would i crease the floor area of 
the space i  a buildi g by more tha  10 perce t, the buildi g permit 
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applica t shall replace all  o complia t plumbi g fixtures i  the 
buildi g.
(B) For buildi g alteratio s or improveme ts i  which the total 

co structio  cost estimated i  the buildi g permit  is greater tha  o e 
hu dred fifty thousa d dollars ($150,000), the buildi g permit appli-
ca t shall replace all  o complia t plumbi g fixtures that service the 
specific area of the improveme t. 
(C) Notwithsta di g subparagraph (A) or (B), for a y alteratio s or 

improveme ts to a room i  a buildi g that require a buildi g permit 
a d that room co tai s a y  o complia t plumbi g fixtures, the 
buildi g permit applica t shall replace all  o complia t plumbi g 
fixtures i  that room.
(2) Replaceme t of all  o complia t plumbi g fixtures with water-

co servi g plumbi g fixtures, as described i  paragraph (1), shall be 
a co ditio  for issua ce of a certificate of fi al completio  a d occu-
pa cy or fi al permit approval by the local buildi g departme t. 
(e) O  a d after Ja uary 1, 2019, a seller or tra sferor of multifam-

ily reside tial real property or of commercial real property shall dis-
close to the prospective purchaser or tra sferee, i  writi g, the re-
quireme ts of subdivisio  (a) a d whether the property i cludes a y 
 o complia t plumbi g fixtures. This disclosure may be i cluded i  
other tra sactio al docume ts.  
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. Amended Stats 2013 
ch 183 § 1 (SB 745), effective January 1, 2014. 

§ 1101.6.  Requirements of arti le postponed with respe t to 
building for whi h demolition permit has been issued 
The duty of a  ow er or buildi g permit applica t to comply with 

the requireme ts of this article shall be postpo ed for o e year from 
the date of issua ce of a demolitio  permit for the buildi g. If the 
buildi g is demolished withi  the o e-year postpo eme t, the re-
quireme ts of this article shall  ot apply. If the buildi g is  ot demol-
ished after the expiratio  of o e year, the provisio s of this article 
shall apply, subject to appeal to the local buildi g departme t, eve  
though the demolitio  permit is still i  effect or a  ew demolitio  
permit has bee  issued. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.7.  Appli ability of arti le
This article shall  ot apply to a y of the followi g: 
(a) Registered historical sites.
(b) Real property for which a lice sed plumber certifies that, due to 

the age or co figuratio  of the property or its plumbi g, i stallatio  
of water-co servi g plumbi g fixtures is  ot tech ically feasible. 
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(c) A buildi g for which water service is perma e tly disco  ected. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.8.  Ena tment of lo al ordinan es; Establishment of 
poli ies 
A city, cou ty, or city a d cou ty, or a retail water supplier may do 

either of the followi g:
(a) E act local ordi a ces or establish policies that promote compli-

a ce with this article. 
(b) E act local ordi a ces or establish policies that will result i  a 

greater amou t of water savi gs tha  those provided for i  this arti-
cle. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

§ 1101.9.  City,  ounty, or  ity and  ounty exempted from 
requirements of arti le; Conditions 
A y city, cou ty, or city a d cou ty that has adopted a  ordi a ce 

requiri g retrofit of  o complia t plumbi g fixtures prior to July 1, 
2009, shall be exempt from the requireme ts of this article so lo g as 
the ordi a ce remai s i  effect. 
Added Stats 2009 ch 587 § 1 (SB 407), effective January 1, 2010. 

Articl  1.5  
Disclosur s Upon Transf r of R sid ntial Prop rty  

§ 1102.155.  Dis losures relating to water- onserving 
plumbing fixtures
(a) (1) The seller of reside tial real property subject to this article 

shall disclose, i  writi g, that Sectio  1101.4 of the Civil Code re-
quires that Califor ia si gle-family reside ces be equipped with wa-
ter-co servi g plumbi g fixtures o  or before Ja uary 1, 2017, a d 
shall disclose whether the property i cludes a y  o complia t 
plumbi g fixtures. 
(2) The seller shall affirm that this represe tatio  is that of the 

seller a d  ot a represe tatio  of a y age t, a d that this disclosure 
is  ot i te ded to be part of a y co tract betwee  the buyer a d the 
seller. The seller shall further affirm that this disclosure is  ot a war-
ra ty of a y ki d by the seller or a y age t represe ti g a y pri ci-
pal i  the tra sactio  a d is  ot a substitute for a y i spectio s that 
or warra ties a y pri cipal may wish to obtai . 
(b) This sectio  shall become operative o  Ja uary 1, 2017. 
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Added Stats 2009 ch 587 § 2 (SB 407), effective January 1, 2010,  perative January 1, 
2017. 

DIVISI N 3  
 BLIGATI NS  

PART 2   
C NTRACTS  
TITLE 5 

Extinction of Contracts 
Chapter 2  
Rescission  

§ 1689.5.  Definitions 
As used i  Sectio s 1689.6 to 1689.11, i clusive, a d i  Sectio  

1689.14:
(a) “Home solicitatio  co tract or offer” mea s a y co tract, wheth-

er si gle or multiple, or a y offer which is subject to approval, for the 
sale, lease, or re tal of goods or services or both, made at other tha  
appropriate trade premises i  a  amou t of twe ty-five dollars ($25) 
or more, i cludi g a y i terest or service charges. “Home solicitatio  
co tract” does  ot i clude a y co tract u der which the buyer has the 
right to resci d pursua t to Title 1, Chapter 2, Sectio  125 of the 
Federal Co sumer Credit Protectio  Act (P.L. 90-321) a d the regula-
tio s promulgated pursua t thereto. 
(b) “Appropriate trade premises,” mea s premises where either the 

ow er or seller  ormally carries o  a busi ess, or where goods are 
 ormally offered or exposed for sale i  the course of a busi ess car-
ried o  at those premises. 
(c) “Goods”  mea s  ta gible  chattels  bought for use primarily  for 

perso al,  family,  or household  purposes,  i cludi g  certificates  or 
coupo s  excha geable  for these  goods,  a d  i cludi g  goods  that,  at 
the  time  of  the  sale  or  subseque tly,  are  to  be  so  affixed  to real 
property  as  to  become  a  part  of  the  real  property  whether or   ot 
severable  therefrom,  but  does   ot  i clude  a y vehicle  required  to  be 
registered  u der  the  Vehicle  Code,   or  a y goods  sold  with  this  ve-
hicle  if  sold u der  a  co tract  gover ed  by  Sectio   2982,  a d  does   ot 
i clude  a y  mobilehome, as  defi ed  i   Sectio   18008  of  the  Health 
a d  Safety  Code,  or  a y goods  sold  with  this  mobilehome  if either  
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are sold u der a co tract subject to Sectio  18036.5 of the Health
a d Safety Code. 
(d) “Services” mea s work, labor a d services, i cludi g, but  ot 

limited to, services fur ished i  co  ectio  with the repair, restora-
tio , alteratio , or improveme t of reside tial premises, or services 
fur ished i  co  ectio  with the sale or repair of goods as defi ed i  
Sectio  1802.1, a d courses of i structio , regardless of the purpose 
for which they are take , but does  ot i clude the services of attor-
 eys, real estate brokers a d salesme , securities dealers or i vest-
me t cou selors, physicia s, optometrists, or de tists,  or fi a cial 
services offered by ba ks, savi gs i stitutio s, credit u io s, i dus-
trial loa  compa ies, perso al property brokers, co sumer fi a ce 
le ders, or commercial fi a ce le ders, orga ized pursua t to state or 
federal law, that are  ot co  ected with the sale of goods or services, 
as defi ed herei ,  or the sale of i sura ce that is  ot co  ected with 
the sale of goods or services as defi ed herei ,  or services i  co  ec-
tio  with the sale or i stallatio  of mobilehomes or of goods sold with 
a mobilehome if either are sold or i stalled u der a co tract subject 
to Sectio  18036.5 of the Health a d Safety Code,  or services for 
which the tariffs, rates, charges, costs, or expe ses, i cludi g i  each 
i sta ce the time sale price, is required by law to be filed with a d 
approved by the federal gover me t or a y official, departme t, divi-
sio , commissio , or age cy of the U ited States or of the state. 
(e) “Busi ess day” mea s a y cale dar day except Su day, or the 

followi g busi ess holidays: New Year’s Day, Washi gto ’s Birthday, 
Memorial Day, I depe de ce Day, Labor Day, Columbus Day, Veter-
a s’ Day, Tha ksgivi g Day, a d Christmas Day. 
(f) This sectio  shall become operative o  Ja uary 1, 2006. 

Added Stats 2005 ch 48 § 23 (SB 1113), effective July 18, 2005,  perative January 1,
2006. 

§ 1689.6.  Right to  an el home soli itation  ontra t or offer
(a)(1) Except for a co tract writte  pursua t to Sectio  7151.2 or 

7159.10 of the Busi ess a d Professio s Code, i  additio  to a y oth-
er right to revoke a  offer, the buyer has the right to ca cel a home 
solicitatio  co tract or offer u til mid ight of the third busi ess day 
after the day o  which the buyer sig s a  agreeme t or offer to pur-
chase which complies with Sectio  1689.7. 
(2) I  additio  to a y other right to revoke a  offer, the buyer has 

the right to ca cel a home solicitatio  co tract writte  pursua t to 
Sectio  7151.2 of the Busi ess a d Professio s Code u til mid ight of 
the third busi ess day after the buyer receives a sig ed a d dated 
copy of the co tract or offer to purchase that complies with Sectio  
1689.7 of this code. 
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(3)(A) I  additio  to a y other right to revoke a  offer, the buyer 
has the right to ca cel a home solicitatio  co tract or offer to pur-
chase writte  pursua t to Sectio  7159.10 of the Busi ess a d Pro-
fessio s Code, u til the buyer receives a sig ed a d dated copy of a 
service a d repair co tract that complies with the co tract require-
me ts specified i  Sectio  7159.10 of the Busi ess a d Professio s 
Code a d the work comme ces. 
(B) For a y co tract writte  pursua t to Sectio  7159.10 of the 

Busi ess a d Professio s Code, or otherwise prese ted to the buyer 
as a service a d repair co tract, u less all of the co formi g require-
me ts listed u der subdivisio  (a) of that sectio  are met, the re-
quireme ts set forth u der Sectio  7159 of the Busi ess a d Profes-
sio s Code shall be applicable, regardless of the aggregate co tract 
price, i cludi g the right to ca cel as set forth u der this sectio . 
(b) I  additio  to a y other right to revoke a  offer, a y buyer has 

the right to ca cel a home solicitatio  co tract or offer for the pur-
chase of a perso al emerge cy respo se u it u til mid ight of the 
seve th busi ess day after the day o  which the buyer sig s a  
agreeme t or offer to purchase which complies with Sectio  1689.7. 
This subdivisio  shall  ot  apply to a perso al emerge cy respo se 
u it i stalled with, a d as part of, a home security  alarm system sub-
ject to the Alarm Compa y Act (Chapter 11.6 (comme ci g with Sec-
tio  7590) of Divisio  3 of the Busi ess a d Professio s Code) which 
has two or more statio ary protective devices used to e u ciate a  
i trusio  or fire a d is i stalled by a  alarm compa y operator oper-
ati g u der a curre t lice se issued pursua t to the Alarm Compa y 
Act, which shall i stead be subject to subdivisio  (a). 
(c) I  additio  to a y other right to revoke a  offer, a buyer has the 

right to ca cel a home solicitatio  co tract or offer for the repair or 
restoratio  of reside tial premises damaged by a disaster that was 
 ot void pursua t to Sectio  1689.14, u til mid ight of the seve th 
busi ess day after the buyer sig s a d dates the co tract u less the 
provisio s of Sectio  1689.15 are applicable. 
(d) Ca cellatio  occurs whe  the buyer gives writte   otice of ca cel-

latio  to the seller at the address specified i  the agreeme t or offer. 
(e) Notice of ca cellatio , if give  by mail, is effective whe  deposit-

ed i  the mail properly addressed with postage prepaid. 
(f) Notice of ca cellatio  give  by the buyer  eed  ot take the par-

ticular form as provided with the co tract or offer to purchase a d, 
however expressed, is effective if it i dicates the i te tio  of the buy-
er  ot to be bou d by the home solicitatio  co tract  or offer. 
(g) “Perso al emerge cy respo se u it,” for purposes of this sectio , 

mea s a  i -home radio tra smitter device or two-way radio device 
ge erally, but  ot exclusively, wor  o  a  eckchai , wrist strap, or 
clipped to clothi g, a d co  ected to a telepho e li e through which a 
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mo itori g statio  is alerted of a  emerge cy a d emerge cy assis-
ta ce is summo ed. 
Added Stats 2005 ch 48 § 25 (SB 1113), effective July 18, 2005,  perative January 1,
2006. Amended Stats 2005 ch 385 § 11 (AB 316). 

§ 1689.7.  Form of home soli itation  ontra t or offer; Noti e 
of  an ellation 
(a)(1) Except for co tracts writte  pursua t to Sectio s 7151.2 a d 

7159.10 of the Busi ess a d Professio s Code, i  a home solicitatio  
co tract or offer, the buyer’s agreeme t or offer to purchase shall be 
writte  i  the same la guage, e.g., Spa ish, as pri cipally used i  the 
oral sales prese tatio , shall be dated, shall be sig ed by the buyer, 
a d except as provided i  paragraph (2), shall co tai  i  immediate 
proximity to the space reserved for his or her sig ature, a co spicu-
ous stateme t i  a size equal to at least 10-poi t boldface type, as 
follows: “You, the buyer, may ca cel this tra sactio  at a y time prior 
to mid ight of the third busi ess day after the date of this tra sac-
tio . See the attached  otice of ca cellatio  form for a  expla atio  of 
this right.”  
(2) The stateme t required pursua t to this subdivisio  for a home 

solicitatio  co tract or offer for the purchase of a perso al emerge cy 
respo se u it, as defi ed i  Sectio  1689.6, that is  ot i stalled with 
a d as part of a home security alarm system subject to the Alarm 
Compa y Act (Chapter 11.6 (comme ci g with Sectio  7590) of Divi-
sio  3 of the Busi ess a d Professio s Code) that has two or more 
statio ary protective devices used to e u ciate a  i trusio  or fire 
a d is i stalled by a  alarm compa y operator operati g u der a cur-
re t lice se issued pursua t to the Alarm Compa y Act, is as follows: 
“You, the buyer, may ca cel this tra sactio  at a y  time prior to 
mid ight of the seve th busi ess day after the date  of this tra sac-
tio . See the attached  otice of ca cellatio  form for a  expla atio  of 
this right.” 
(3) Except for co tracts writte  pursua t to Sectio s 7151.2 a d 

7159.10 of the Busi ess a d Professio s Code, the stateme t required 
pursua t to this subdivisio  for the repair or restoratio  of reside -
tial premises damaged by a disaster pursua t to subdivisio  (c) of 
Sectio  1689.6 is as follows: “You, the buyer, may ca cel this tra sac-
tio  at a y time prior to mid ight of the seve th busi ess day after 
the date of this tra sactio . See the attached  otice of ca cellatio  
form for a  expla atio  of this right.” 
(4) A home solicitatio  co tract writte  pursua t to Sectio  7151.2 

of the Busi ess a d Professio s Code shall be writte  i  the same 
la guage, e.g., Spa ish, as pri cipally used i  the oral sales prese ta-
tio . The co tract, or a  attachme t to the co tract that is subject to 
Sectio  7159 of the Busi ess a d Professio s Code shall i clude i  
immediate proximity to the space reserved for his or her sig ature, 
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the followi g stateme t i  a size equal to at least 12-poi t boldface 
type, which shall be dated a d sig ed by the buyer: 
“Three-Day Right to Ca cel 
You, the buyer, have the right to ca cel this co tract withi  three 

busi ess days. You may ca cel by e-maili g, maili g, faxi g, or deliv-
eri g a writte   otice to the co tractor at the co tractor’s place of 
busi ess by mid ight of the third busi ess day after you received a 
sig ed a d dated copy of the co tract that i cludes  this  otice. I -
clude your  ame, your address, a d the date you received the sig ed 
copy of the co tract a d this  otice. 
If you ca cel, the co tractor must retur  to you a ythi g you paid 

withi  10 days of receivi g the  otice of ca cellatio . For your part, 
you must make available to the co tractor at your reside ce, i  sub-
sta tially as good co ditio  as you received it, a y goods delivered to 
you u der this co tract or sale. Or, you may, if you wish, comply with 
the co tractor’s i structio s o  how to retur  the goods at the co -
tractor’s expe se a d risk. If you do make the goods available to the 
co tractor a d the co tractor does  ot pick them up  withi  20 days of 
the date of your  otice of ca cellatio , you may keep them without 
a y further obligatio . If you fail to make the goods available to the 
co tractor, or if you agree to retur  the goods to the co tractor a d 
fail to do so, the  you remai  liable for performa ce of all obligatio s 
u der the co tract.” 
(b) The agreeme t or offer to purchase shall co tai  o  the first 

page, i  a type size  o smaller tha  that ge erally used i  the body of 
the docume t, the followi g: (1) the  ame a d address of the seller to 
which the  otice is to be mailed, a d (2) the date the buyer sig ed the 
agreeme t or offer to purchase.
(c) Except for co tracts writte  pursua t to Sectio s 7151.2 a d 

7159.10 of the Busi ess a d Professio s Code, or except as provided 
i  subdivisio  (d), the agreeme t or offer to purchase shall be accom-
pa ied by a completed form i  duplicate, captio ed “Notice of Ca cel-
latio ” which shall be attached to the agreeme t or offer to purchase 
a d be easily detachable, a d which shall co tai  i  type of at least 
10-poi t the followi g stateme t writte  i  the same  la guage, e.g., 
Spa ish, as used i  the co tract: 

“Notice of Ca cellatio ”
      /e ter date of tra sactio /         

(Date) 
“You may ca cel this tra sactio , without a y pe alty or obligatio , 

withi  three busi ess days from the above date.
If you ca cel, a y property traded i , a y payme ts made by you 

u der the co tract or sale, a d a y  egotiable i strume t executed 
by you will be retur ed withi  10 days followi g receipt by the seller 
of your ca cellatio   otice, a d a y security i terest arisi g out of 
the tra sactio  will be ca celed. 
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If you ca cel, you must make available to the seller at your resi-
de ce, i  substa tially as good co ditio  as whe  received, a y goods 
delivered to you u der this co tract or sale, or you may, if you wish, 
comply with the i structio s of the seller regardi g the retur  ship-
me t of the goods at the seller’s expe se a d risk.  
If you do make the goods available to the seller a d the seller does 

 ot pick them up withi  20 days of the date of your  otice of ca cella-
tio , you may retai  or dispose of the goods without a y further obli-
gatio . If you fail to make the goods available to the seller, or if you 
agree to retur  the goods to the seller a d fail to do so, the  you re-
mai  liable for performa ce of all obligatio s u der the co tract.”  

To canc l this transaction, mail or d liv r a sign d and dat d copy of 
this canc llation notic , or any oth r writt n notic ,  or s nd a t l -
gram 
to ____________________________________________________ , 

/nam  of s ll r/ 
at ____________________________________________________ 

/addr ss of s ll r’s plac  of busin ss/ 
at _________________________ 

(Dat ) 
I h r by canc l this transaction. _________________________ 

(Dat ) 

(Buy r’s signatur ) 
(d) A y agreeme t or offer to purchase a perso al emerge cy re-

spo se u it, as defi ed i  Sectio  1689.6, which is  ot i stalled with 
a d as part of a home security alarm system subject to the Alarm 
Compa y Act which has two or more statio ary protective devices used 
to e u ciate a  i trusio  or fire a d is i stalled by a  alarm compa y 
operator operati g u der a curre t lice se issued pursua t to the 
Alarm Compa y Act, shall be subject to the requireme ts of subdivi-
sio  (c), a d shall be accompa ied by the  “Notice of Ca cellatio ” re-
quired by subdivisio  (c), except that the first paragraph of that  otice 
shall be deleted a d replaced with the followi g paragraph: 
You may ca cel this tra sactio , without a y pe alty or obligatio , 

withi  seve  busi ess days from the above date.
(e) A home solicitatio  co tract writte  pursua t to Sectio  7151.2 

of the Busi ess a d Professio s Code for the repair or restoratio  of 
reside tial premises damaged by a disaster that is subject to subdivi-
sio  (c) of Sectio  1689.6,  shall be writte  i  the same la guage, e.g., 
Spa ish, as pri cipally used i  the oral sales prese tatio . The co -
tract, or a  attachme t to the co tract that is subject to Sectio  7159 
of the Busi ess a d Professio s Code shall i clude, i  immediate 
proximity to the space reserved for his or her sig ature, the followi g 
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stateme t i  a size equal to at least 12-poi t boldface type, which 
shall be sig ed a d dated by the buyer: 
“Seve -Day Right to Ca cel 
You, the buyer, have the right to ca cel this co tract withi  three 

busi ess days. You may ca cel by e-maili g, maili g, faxi g, or deliv-
eri g a writte   otice to the co tractor at the co tractor’s place of 
busi ess by mid ight of the third busi ess day after you received a 
sig ed a d dated copy of the co tract that i cludes  this  otice. I -
clude your  ame, your address, a d the date you received the sig ed 
copy of the co tract a d this  otice. 
If you ca cel, the co tractor must retur  to you a ythi g you paid 

withi  10 days of receivi g the  otice of ca cellatio . For your part, 
you must make available to the co tractor at your reside ce, i  sub-
sta tially as good co ditio  as you received it, a y goods delivered to 
you u der this co tract or sale. Or, you may, if you wish, comply with 
the co tractor’s i structio s o  how to retur  the goods at the co -
tractor’s expe se a d risk. If you do make the goods available to the 
co tractor a d the co tractor does  ot pick them up  withi  20 days of 
the date of your  otice of ca cellatio , you may keep them without 
a y further obligatio . If you fail to make the goods available to the 
co tractor, or if you agree to retur  the goods to the co tractor a d 
fail to do so, the  you remai  liable for performa ce of all obligatio s 
u der the co tract.” 
(f) The seller shall provide the buyer with a copy of the co tract or 

offer to purchase a d the attached  otice of ca cellatio , a d shall 
i form the buyer orally of his or her right to ca cel a d the require-
me t that ca cellatio  be i  writi g, at the time the home solicitatio  
co tract or offer is executed. 
(g) U til the seller has complied with this sectio  the buyer may 

ca cel the home solicitatio  co tract or offer. 
(h) “Co tract or sale” as used i  subdivisio  (c) mea s “home solici-

tatio  co tract or offer” as defi ed by Sectio  1689.5. 
Added Stats 2005 ch 48 § 27 (SB 1113), effective July 18, 2005,  perative January 1,
2006. Amended Stats 2005 ch 385 § 12 (AB 316), effective January 1, 2006. 

§ 1689.8.  Home soli itation  ontra t or offer for home 
improvements whi h provides for lien on real property
(a) Every home solicitatio  co tract or offer for home improveme t 

goods or services which provides for a lie  o  real property is subject 
to the provisio s of Chapter 1 (comme ci g with Sectio  1801) of Ti-
tle 2 of Part 4 of Divisio  3. 
(b) For purposes of this sectio , “home improveme t goods or ser-

vices” mea s goods a d services, as defi ed i  Sectio  1689.5, which 
are bought i  co  ectio  with the improveme t of real property. Such 
home improveme t goods a d services i clude, but are  ot limited to, 
burglar alarms, carpeti g, texture coati g, fe ci g, air co ditio i g 
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or heati g equipme t, a d termite extermi atio . Home improve-
me t goods i clude goods which, at the time of sale or subseque tly, 
are to be so affixed to real property as to become a part of real proper-
ty whether or  ot severable therefrom.  
Added Stats 1979 ch 1012 § 6. 

§ 1689.9.  Absen e of buyer’s right to  an el home soli itation 
 ontra t or offer if goods affixed to sold or en umbered real 
property
Where the goods sold u der a y home solicitatio  co tract are so 

affixed to real property as to become a part thereof, whether or  ot 
severable therefrom, the buyer shall  ot have the right to ca cel as 
provided i  Sectio  1689.6 or Sectio  1689.7 if, subseque t to his 
sig i g such co tract, he has sold or e cumbered such real property 
to a bo a fide purchaser or e cumbra cer who was  ot a party to 
such sale of goods or to a y loa  agreeme t i  co  ectio  therewith. 
Added Stats 1971 ch 375 § 5. 

§ 1689.10.  Tender of payments to buyer upon  an ellation of 
home soli itation  ontra t or offer 
(a) Except as provided i  Sectio s 1689.6 to 1689.11, i clusive, 

withi  10 days after a home solicitatio  co tract or offer has bee  
ca celed, the seller must te der to the buyer a y payme ts made by 
the buyer a d a y  ote or other evide ce of i debted ess.
(b) If the dow payme t i cludes goods traded i , the goods must be 

te dered i  substa tially as good co ditio  as whe  received.
(c) U til the seller has complied with the obligatio s imposed by 

Sectio s 1689.7 to 1689.11, i clusive, the buyer may retai  possessio  
of goods delivered to him by the seller a d has a lie  o  the goods for 
a y recovery to which he is e titled. 
Added Stats 1971 ch 375 § 6. Amended Stats 1973 ch 554 § 5. 

§ 1689.11.  Tender of goods by buyer upon  an ellation of 
home soli itation  ontra t or offer 
(a) Except as provided i  subdivisio  (c) of Sectio  1689.10, withi  

20 days after a home solicitatio  co tract or offer has bee  ca celed, 
the buyer, upo  dema d, must te der to the seller a y goods deliv-
ered by the seller pursua t to the sale or offer, but he is  ot obligated 
to te der at a y place other tha  his ow  address. If the seller fails to 
dema d possessio  of goods withi  20 days after ca cellatio , the 
goods become the property of the buyer without obligatio  to pay for 
them. 
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(b) The buyer has a duty to take reaso able care of the goods i  his 
possessio  both prior to ca cellatio  a d duri g the 20–day period 
followi g. Duri g the 20–day period after ca cellatio , except for the 
buyer’s duty of care, the goods are at the seller’s risk.
(c) If the seller has performed a y services pursua t to a home so-

licitatio  co tract or offer prior to its ca cellatio , the seller is e ti-
tled to  o compe satio . If the seller’s services result i  the alteratio  
of property of the buyer, the seller shall restore the property to sub-
sta tially as good co ditio  as it was at the time the services were 
re dered.  
Added Stats 1971 ch 375 § 7. Amended Stats 1973 ch 554 § 6. 

§ 1689.12.  Waiver or  onfession of judgment invalid
A y waiver or co fessio  of judgme t of the provisio s of Sectio s 

1689.5 to 1689.11, i clusive, shall be deemed co trary to public policy 
a d shall be void a d u e forceable. 
Added Stats 1971 ch 375 § 8. Amended Stats 1973 ch 554 § 7. 

§ 1689.13.  Appli ability to emergen y repairs or servi es
Sectio s 1689.5, 1689.6, 1689.7, 1689.10, 1689.12, a d 1689.14 do 

 ot apply to a co tract that meets all of the followi g requireme ts:
(a) The co tract is i itiated by the buyer or his or her age t or i -

sura ce represe tative. 
(b) The co tract is executed i  co  ectio  with maki g of emerge -

cy or immediately  ecessary repairs that are  ecessary for the imme-
diate protectio  of perso s or real or perso al property. 
(c) The buyer gives the seller a separate stateme t  that is dated 

a d sig ed that describes the situatio  that requires immediate rem-
edy, a d expressly ack owledges a d waives the right to ca cel the 
sale withi  three or seve  busi ess days, whichever applies. 
(d) This sectio  shall become operative o  Ja uary 1, 2006. 

Added Stats 2005 ch 48 §  29 (SB 1113), effective July 18, 2005,  perative January 1, 
2006. 

§ 1689.14.  Home soli itation  ontra t or offer for repair 
signed following disaster; Void as spe ified
(a) A y home solicitatio  co tract or offer for the repair or restora-

tio  of reside tial premises sig ed by the buyer o  or after the date 
o  which a disaster causes damage to the reside tial premises, but 
 ot later tha  mid ight of the seve th busi ess day after this date, 
shall be void, u less the buyer or his or her age t or i sura ce repre-
se tative solicited the co tract or offer at the appropriate trade prem-
ises of the seller. A y co tract covered by this subdivisio  shall  ot be 
void if solicited by the buyer or his or her age t or i sura ce repre-
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se tative regardless of where the co tract is made. For purposes of 
this sectio , buyer solicitatio  i cludes a telepho e call from the buy-
er to the appropriate trade premises of the seller whether or  ot the 
call is i  respo se to a prior home solicitatio . 
(b) As used i  this sectio  a d Sectio  1689.6, “disaster”  mea s a  

earthquake, flood, fire, hurrica e, riot, storm, tidal wave, or other simi-
lar sudde  or catastrophic occurre ce for which a state of emerge cy 
has bee  declared by the Preside t of the U ited States or the Gover-
 or or for which a local emerge cy has bee  declared by the executive 
officer or gover i g body of a y city, cou ty, or city a d cou ty. 
Added Stats 1st Ex Sess 1993–94 ch 51 § 5 (AB 57 X). Amended Stats 1995 ch 123 § 1
(AB 1610), effective July 18, 1995. 

§ 1689.15.  Commen ment of work; Right of  an ellation
Notwithsta di g a y other provisio  of law, a co tractor who is du-

ly lice sed pursua t to Chapter 9 (comme ci g with Sectio  7000) of 
Divisio  3 of the Busi ess a d Professio s Code may comme ce work 
o  a service a d repair project as soo  as the buyer  receives a sig ed 
a d dated copy of a service a d repair co tract that  meets all of the 
co tract requireme ts specified i  Sectio  7159.10 of the Busi ess 
a d Professio s Code. The buyer retai s a y right of ca cellatio  ap-
plicable to home solicitatio s u der Sectio s 1689.5 to 1689.14, i clu-
sive, u til such time as the buyer receives a sig ed a d dated copy of 
a service a d repair co tract that meets all of the co tract require-
me ts specified i  Sectio  7159.10 of the Busi ess a d Professio s 
Code a d the lice see i  fact comme ces that project, at which time 
a y ca cellatio  rights provided i  Sectio s 1689.5  to 1689.14, i clu-
sive, are exti guished by operatio  of law. 
Added Stats 2004 ch 566 § 20 (SB 30),  perative July 1, 2005. Amended Stats 2005 ch 
48 § 30 (SB 1113), effective July 18, 2005,  perative January 1, 2006, ch 385 § 13 (AB 
316). 
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PART 4   
 BLIGATI NS ARISING FR M PARTICULAR 

TRANSACTI NS  
TITLE 1.5 

Consumers Legal  emedies Act 
Chapter 3  

Deceptive Practices 
§ 1770.  Unlawful a ts and pra ti es
(a) The followi g u fair methods of competitio  a d u fair or de-

ceptive acts or practices u dertake  by a y perso  i  a tra sactio  
i te ded to result or that results i  the sale or lease of goods or ser-
vices to a y co sumer are u lawful: 
(1) Passi g off goods or services as those of a other.
(2) Misreprese ti g the source, spo sorship, approval, or certifica-

tio  of goods or services. 
(3) Misreprese ti g the affiliatio , co  ectio , or associatio  with, 

or certificatio  by, a other. 
(4) Usi g deceptive represe tatio s or desig atio s of geographic 

origi  i  co  ectio  with goods or services. 
(5) Represe ti g that goods or services have spo sorship, approval, 

characteristics, i gredie ts, uses, be efits, or qua tities that they do 
 ot have or that a perso  has a spo sorship, approval, status, affilia-
tio , or co  ectio  that he or she does  ot have. 
(6) Represe ti g that goods are origi al or  ew if they have deterio-

rated u reaso ably or are altered, reco ditio ed, reclaimed, used, or 
seco dha d. 
(7) Represe ti g that goods or services are of a particular sta dard, 

quality, or grade, or that goods are of a particular style or model, if 
they are of a other. 
(8) Disparagi g the goods, services, or busi ess of a other by false 

or misleadi g represe tatio  of fact. 
(9) Advertisi g goods or services with i te t  ot to  sell them as ad-

vertised. 
(10) Advertisi g goods or services with i te t  ot to supply reaso -

ably expectable dema d, u less the advertiseme t discloses a limita-
tio  of qua tity. 
(11) Advertisi g fur iture without clearly i dicati g that it is u as-

sembled if that is the case. 
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(12) Advertisi g the price of u assembled fur iture without clearly 
i dicati g the assembled price of that fur iture if the same fur iture 
is available assembled from the seller.
(13) Maki g false or misleadi g stateme ts of fact co cer i g rea-

so s for, existe ce of, or amou ts of, price reductio s. 
(14) Represe ti g that a tra sactio  co fers or i volves rights, 

remedies, or obligatio s that it does  ot have or i volve, or that are 
prohibited by law.
(15) Represe ti g that a part, replaceme t, or repair service is 

 eeded whe  it is  ot.
(16) Represe ti g that the subject of a tra sactio  has bee  sup-

plied i  accorda ce with a previous represe tatio  whe  it has  ot. 
(17) Represe ti g that the co sumer will receive a rebate, discou t, 

or other eco omic be efit, if the ear i g of the be efit is co ti ge t 
o  a  eve t to occur subseque t to the co summatio  of the tra sac-
tio . 
(18) Misreprese ti g the authority of a salesperso , represe tative, 

or age t to  egotiate the fi al terms of a tra sactio  with a co sum-
er. 
(19) I serti g a  u co scio able provisio  i  the co tract. 
(20) Advertisi g that a product is bei g offered at a specific price 

plus a specific perce tage of that price u less (A) the total price is set 
forth i  the advertiseme t, which may i clude, but is  ot limited to, 
shelf tags, displays, a d media advertisi g, i  a size larger tha  a y 
other price i  that advertiseme t, a d (B) the specific price plus a 
specific perce tage of that price represe ts a markup from the seller’s 
costs or from the wholesale price of the product. This subdivisio  
shall  ot apply to i -store advertisi g by busi esses that are ope  
o ly to members or cooperative orga izatio s orga ized pursua t to 
Divisio  3 (comme ci g with Sectio  12000) of Title 1 of the Corpora-
tio s Code where more tha  50 perce t of purchases are made at the 
specific price set forth i  the advertiseme t. 
(21) Selli g or leasi g goods i  violatio  of Chapter 4 (comme ci g 

with Sectio  1797.8) of Title 1.7.
(22) (A) Dissemi ati g a  u solicited prerecorded message by tele-

pho e without a  u recorded,  atural voice first i formi g the per-
so  a sweri g the telepho e of the  ame of the caller or the orga iza-
tio  bei g represe ted, a d either the address or the telepho e  um-
ber of the caller, a d without obtai i g the co se t  of that perso  to 
liste  to the prerecorded message. 
(B) This subdivisio  does  ot apply to a message dissemi ated to a 

busi ess associate, customer, or other perso  havi g a  established 
relatio ship with the perso  or orga izatio  maki g  the call, to a call 
for the purpose of collecti g a  existi g obligatio , or to a y call ge -
erated at the request of the recipie t. 
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(23) (A) The home solicitatio , as defi ed i  subdivisio  (h) of Sec-
tio  1761, of a co sumer who is a se ior citize  where a loa  is made 
e cumberi g the primary reside ce of that co sumer for purposes of 
payi g for home improveme ts a d where the tra sactio  is part of a 
patter  or practice i  violatio  of either subsectio  (h) or (i) of Sectio  
1639 of Title 15 of the U ited States Code or paragraphs (1), (2), a d 
(4) of subdivisio  (a) of Sectio  226.34 of Title 12 of the Code of Fed-
eral Regulatio s. 
(B) A third party shall  ot be liable u der this subdivisio  u less (i) 

there was a  age cy relatio ship betwee  the party who e gaged i  
home solicitatio  a d the third party, or (ii) the third party had actu-
al k owledge of, or participated i , the u fair or deceptive tra sac-
tio . A third party who is  a holder i  due course u der a home solici-
tatio  tra sactio  shall  ot be liable u der this subdivisio . 
(24) (A) Chargi g or receivi g a  u reaso able fee to prepare, aid, 

or advise a y prospective applica t, applica t, or recipie t i  the pro-
cureme t, mai te a ce, or securi g of public social  services. 
(B) For purposes of this paragraph, the followi g defi itio s shall

apply: 
(i) “Public social services” mea s those activities a d fu ctio s of 

state a d local gover me t admi istered or supervised by the State 
Departme t of Health Care Services, the State Departme t of Public 
Health, or the State Departme t of Social Services, a d i volved i  
providi g aid or services, or both, i cludi g health care services, a d 
medical assista ce, to those perso s who, because of their eco omic 
circumsta ces or social co ditio , are i   eed of that aid or those ser-
vices a d may be efit from them. 
(ii) “Public social services” also i cludes activities a d fu ctio s 

admi istered or supervised by the U ited States Departme t of Vet-
era s Affairs or the Califor ia Departme t of Vetera s Affairs i -
volved i  providi g aid or services, or both, to vetera s, i cludi g 
pe sio  be efits. 
(iii) “U reaso able fee” mea s a fee that is exorbita t a d dispro-

portio ate to the services performed. Factors to be co sidered, if ap-
propriate, i  determi i g the reaso able ess of a fee, are based o  
the circumsta ces existi g at the time of the service a d shall i -
clude, but  ot be limited to, all of the followi g: 
(I) The time a d effort required. 
(II) The  ovelty a d difficulty of the services.
(III) The skill required to perform the services. 
(IV) The  ature a d le gth of the professio al relatio ship. 
(V) The experie ce, reputatio , a d ability of the perso  providi g 

the services.
(C) This paragraph shall  ot apply to attor eys lice sed to practice 

law i  Califor ia, who are subject to the Califor ia Rules of Profes-
sio al Co duct a d to the ma datory fee arbitratio  provisio s of Ar-
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ticle 13 (comme ci g with Sectio  6200) of Chapter 4 of Divisio  3 of 
the Busi ess a d Professio s Code, whe  the fees charged or received 
are for providi g represe tatio  i  admi istrative age cy appeal pro-
ceedi gs or court proceedi gs for purposes of procuri g, mai tai i g, 
or securi g public social services o  behalf of a perso  or group of 
perso s. 
(25) (A) Advertisi g or promoti g a y eve t, prese tatio , semi ar, 

workshop, or other public gatheri g regardi g vetera s’ be efits or 
e titleme ts that does  ot i clude the followi g stateme t i  the 
same type size a d fo t as the term “vetera ” or a y variatio  of that 
term: 
(i) “I am  ot authorized to file a  i itial applicatio  for Vetera s’ 

Aid a d Atte da ce be efits o  your behalf, or to represe t you be-
fore the Board of Vetera s’ Appeals withi  the U ited States De-
partme t of Vetera s Affairs i  a y proceedi g o  a y matter, i -
cludi g a  applicatio  for such be efits. It would be illegal for me to 
accept a fee for prepari g that applicatio  o  your behalf.” The re-
quireme ts of this clause do  ot apply to a perso  lice sed to act as 
a  age t or attor ey i  proceedi gs before the Age cy of Origi al Ju-
risdictio  a d the Board of Vetera s’ Appeals withi  the U ited 
States Departme t of Vetera s Affairs whe  that perso  is offeri g 
those services at the advertised eve t. 
(ii) The stateme t i  clause (i) shall also be dissemi ated, both oral-

ly a d i  writi g, at the begi  i g of a y eve t, prese tatio , semi-
 ar, workshop, or public gatheri g regardi g vetera s’ be efits or 
e titleme ts. 
(B) Advertisi g or promoti g a y eve t, prese tatio , semi ar, 

workshop, or other public gatheri g regardi g vetera s’ be efits or 
e titleme ts that is  ot spo sored by, or affiliated with, the U ited 
States Departme t of Vetera s Affairs, the Califor ia Departme t of 
Vetera s Affairs, or a y other co gressio ally chartered or recog ized 
orga izatio  of ho orably discharged members of the Armed Forces of 
the U ited States, or a y of their auxiliaries that does  ot i clude the 
followi g stateme t, i  the same type size a d fo t as the term “vet-
era ” or the variatio  of that term: 
“This eve t is  ot spo sored by, or affiliated with, the U ited States 

Departme t of Vetera s Affairs, the Califor ia Departme t of Veter-
a s Affairs, or a y other co gressio ally chartered or recog ized or-
ga izatio  of ho orably discharged members of the Armed Forces of 
the U ited States, or a y of their auxiliaries. No e of the i sura ce 
products promoted at this sales eve t are e dorsed by those orga iza-
tio s, all of which offer free advice to vetera s about how to qualify 
a d apply for be efits.” 
(i) The stateme t i  this subparagraph shall be dissemi ated, both 

orally a d i  writi g, at the begi  i g of a y eve t, prese tatio , 
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semi ar, workshop, or public gatheri g regardi g vetera s’ be efits
or e titleme ts.
(ii) The requireme ts of this subparagraph shall  ot apply i  a case 

where the U ited States Departme t of Vetera s Affairs, the Califor-
 ia Departme t of Vetera s Affairs, or other co gressio ally char-
tered or recog ized orga izatio  of ho orably discharged members of 
the Armed Forces of the U ited States, or a y of their auxiliaries 
have gra ted writte  permissio  to the advertiser or promoter for the 
use of its  ame, symbol, or i sig ia to advertise or promote the eve t, 
prese tatio , semi ar, workshop, or other public gatheri g. 
(26) Advertisi g, offeri g for sale, or selli g a fi a cial product that 

is illegal u der state or federal law, i cludi g a y cash payme t for 
the assig me t to a third party of the co sumer’s right to receive fu-
ture pe sio  or vetera ’s be efits. 
(27) Represe ti g that a product is made i  Califor ia by usi g a 

Made i  Califor ia label created pursua t to Sectio  12098.10 of the 
Gover me t Code, u less the product complies with Sectio  12098.10 
of the Gover me t Code. 
(b) (1) It is a  u fair or deceptive act or practice for a mortgage bro-

ker or le der, directly or i directly, to use a home improveme t co -
tractor to  egotiate the terms of a y loa  that is secured, whether i  
whole or i  part, by the reside ce of the borrower a d that is used to 
fi a ce a home improveme t co tract or a y portio  of a home im-
proveme t co tract. For purposes of this subdivisio , “mortgage bro-
ker or le der” i cludes a fi a ce le der lice sed pursua t to the Cali-
for ia Fi a ce Le ders Law (Divisio  9 (comme ci g with Sectio  
22000) of the Fi a cial Code), a reside tial mortgage le der lice sed 
pursua t to the Califor ia Reside tial Mortgage Le di g Act (Divi-
sio  20 (comme ci g with Sectio  50000) of the Fi a cial Code), or a 
real estate broker lice sed u der the Real Estate Law (Divisio  4 
(comme ci g with Sectio  10000) of the Busi ess a d Professio s 
Code). 
(2) This sectio  shall  ot be co strued to either authorize or prohib-

it a home improveme t co tractor from referri g a co sumer to a 
mortgage broker or le der by this subdivisio . However, a home im-
proveme t co tractor may refer a co sumer to a mortgage le der or 
broker if that referral does  ot violate Sectio  7157  of the Busi ess 
a d Professio s Code or a y other law. A mortgage le der or broker 
may purchase a  executed home improveme t co tract if that pur-
chase does  ot violate Sectio  7157 of the Busi ess  a d Professio s 
Code or a y other law. Nothi g i  this paragraph shall have a y ef-
fect o  the applicatio  of Chapter 1 (comme ci g with Sectio  1801) 
of Title 2 to a home improveme t tra sactio  or the  fi a ci g of a 
home improveme t tra sactio . 
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Added Stats 1970 ch 1550 § 1. Amended Stats 1975 ch 379 § 1; Stats 1979 ch 819 § 4, 
effective September 19, 1979; Stats 1984 ch 1171 § 1; Stats 1986 ch 1497 § 1; Stats 
1990 ch 1641 § 1 (AB 4084); Stats 1995 ch 255 § 2 (SB 320); Stats 1996 ch 684 § 1 (SB 
2045); Stats 2008 ch 479 § 1 (SB 1136), effective January 1, 2009; Stats 2009 ch 140 
§ 26 (AB 1164),  effective January 1, 2010; Stats 2011 ch 79 § 1 (SB 180), effective Jan-
uary 1, 2012; Stats 2012 ch 653 § 1 (SB 1170), effective January 1, 2013; Stats 2013 ch 
541 § 1 (SB 12), effective January 1, 2014; Stats 2015 ch 246 § 1 (SB 386), effective 
January 1, 2016; Stats 2016 ch 86 § 19 (SB 1171), effective January 1, 2017.  

TITLE 1.7 
Consumer Warranties 

Chapter 5  
Home Roof Warranties 

§ 1797.90.  Appli ation of  hapter
This chapter shall apply to all co tracts a d warra ties for roofi g 

materials used o  a reside tial structure, i cludi g, but  ot limited 
to, a ma ufactured home or mobilehome, a d to all co tracts a d 
warra ties for the i stallatio , repair, or replaceme t of all or a y 
portio  of the roof of a reside tial structure, i cludi g, but  ot lim-
ited to, a ma ufactured home or mobilehome. 
Added Stats 1993 ch 835 § 1 (SB 409). 

§ 1797.91.  Ne essity for written  ontra t
A y co tract for roofi g materials, or for the i stallatio , repair, or 

replaceme t of all or a y portio  of the roof of a reside tial structure, 
i cludi g, but  ot limited to, a ma ufactured home or mobilehome, 
shall be i  writi g if the co tract i cludes a y warra ty of the mate-
rials or workma ship that exte ds for a y period of time beyo d 
completio  of the work. 
Added Stats 1993 ch 835 § 1 (SB 409). 

§ 1797.92.  Benefi iaries of warranty
For a y co tract subject to this chapter that is e tered i to o  or 

after Ja uary 1, 1994, the warra ty obligatio s shall i ure to the 
be efit of, a d shall be directly e forceable by, all subseque t pur-
chasers a d tra sferees of the reside tial structure, without limita-
tio , u less the co tract co tai s a clear a d co spicuous provisio  
limiti g tra sferability of the warra ty.  
Added Stats 1993 ch 835 § 1 (SB 409). 
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§ 1797.93.  Lifetime warranties 
If a y warra ty subject to this chapter, uses the term “lifetime,” 

“life,” or a similar represe tatio  to describe the duratio  of the war-
ra ty, the  the warra ty shall disclose with such clarity a d promi-
 e ce as will be  oticed a d u derstood by prospective purchasers, 
the life to which the represe tatio  refers. 
Added Stats 1993 ch 835 § 1 (SB 409). 

TITLE 2 
Credit Sales 
Chapter 1  

Retail Installment Sales 
Articl  4  

R strictions on R tail Installm nt Contracts 
§ 1804.3.  Se urity interests 
(a) No co tract other tha  o e for services shall provide for a secu-

rity i terest i  a y goods theretofore fully paid for or which have  ot 
bee  sold by the seller. 
(b) A y co tract for goods which provides for a security i terest i  

real property where the primary goods sold are  ot to be attached to 
the real property shall be a violatio  of this chapter a d subject to the 
pe alties set forth i  Article 12.2 (comme ci g with Sectio  1812.6).
(c) This sectio  shall become operative October 1, 1982. 

Added Stats 1980 ch 1380 § 11, effective Oct ber 1, 1980,  perative July 1, 1981.
Amended Stats 1981 ch 107 § 4, effective June 29, 1981,  perative April 1, 1982; Stats
1982 ch 129 § 4, effective March 25, 1982,  perative Oct ber 1, 1982. 

Articl  5  
Financ  Charg  Limitation 

§ 1805.6.  Undelivered goods; Home improvement  ontra t
(a) Notwithsta di g the provisio s of a y co tract to the co trary, 

except as provided i  subdivisio  (b) or (c),  o retail seller shall assess
a y fi a ce charge for goods purchased u der a retail i stallme t 
co tract u til the goods are i  the buyer’s possessio . 
(b) A fi a ce charge may be assessed for such u delivered goods, as 

follows: 
(1) From the date whe  such goods are available for pickup by the 

buyer a d the buyer is  otified of their availability, or 
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(2) From the date of purchase, whe  such goods are delivered or 
available for pickup by the buyer withi  10 days of the date of pur-
chase. 
(c) I  the case of a home improveme t co tract as defi ed i  Sec-

tio  7151.2 of the Busi ess a d Professio s Code, a  fi a ce charge 
may be assessed from the approximate date of comme ceme t of the 
work as set forth i  the home improveme t co tract. 
Added Stats 1975 ch 1041 § 1. Amended Stats 1976 ch 1271 § 3, effective September 
28, 1976; Stats 1977 ch 868 § 3;  Stats 1979 ch 1000 § 4; Stats 1980 ch 1380 § 15, effec-
tive Oct ber 1, 1980; Stats 1981 ch 1075 § 8,  perative Oct ber 1,  1982. 

Articl  10   
R tail Installm nt Accounts 

§ 1810.10.  Charge for undelivered goods
(a) Notwithsta di g the provisio  of a y co tract to  the co trary, 

except as provided i  subdivisio  (b) or (c),  o retail seller shall assess 
a y fi a ce charge agai st the outsta di g bala ce for goods pur-
chased u der a retail i stallme t accou t u til the  goods are i  the 
buyer’s possessio . 
(b) A fi a ce charge may be assessed agai st the outsta di g bal-

a ce for such u delivered goods, as follows: 
(1) From the date whe  such goods are available for pickup by the 

buyer a d the buyer is  otified of their availability, or 
(2) From the date of purchase, whe  such goods are delivered or 

available for pickup by the buyer withi  10 days of the date of pur-
chase. 
(c) I  the case of a home improveme t co tract as defi ed i  Sectio  

7151.2 of the Busi ess a d Professio s Code, a fi a ce charge may be 
assessed agai st the amou t fi a ced from the approximate date of 
comme ceme t of the work as set forth i  the home improveme t 
co tract. 
Added Stats 1975 ch 1041 § 2. Amended Stats 1976 ch 1271 § 5, effective September 
28, 1976; Stats 1977 ch 868 § 5; Stats 1979 ch 1000 § 6. 

TITLE 12 
Indemnity 

§ 2782.  Constru tion  ontra ts; Agreements indemnifying 
promisee or relieving publi  agen y from liability as void; 
Sub ontra tor’s defense or indemnity obligation; Builder’s or 
general  ontra tor’s rights to damages; Equitable indemnity
(a) Except as provided i  Sectio s 2782.1, 2782.2, 2782.5, a d 

2782.6, provisio s, clauses, cove a ts, or agreeme ts co tai ed i , 



   
 

 

 

638  SECTION VII. APPENDIX 

collateral to, or affecti g a y co structio  co tract a d that purport 
to i dem ify the promisee agai st liability for damages for death or 
bodily i jury to perso s, i jury to property, or a y other loss, damage 
or expe se arisi g from the sole  eglige ce or willful misco duct of 
the promisee or the promisee’s age ts, serva ts, or i depe de t co -
tractors who are directly respo sible to the promisee, or for defects i  
desig  fur ished by those perso s, are agai st public policy a d are 
void a d u e forceable; provided, however, that this sectio  shall  ot 
affect the validity of a y i sura ce co tract, workers’ compe satio , 
or agreeme t issued by a  admitted i surer as defi ed by the I sur-
a ce Code. 
(b) (1) Except as provided i  Sectio s 2782.1, 2782.2, a d 2782.5, 

provisio s, clauses, cove a ts, or agreeme ts co tai ed i , collateral 
to, or affecti g a y co structio  co tract with a public age cy e tered 
i to before Ja uary 1, 2013, that purport to impose o  the co tractor, 
or relieve the public age cy from, liability for the active  eglige ce of 
the public age cy are void a d u e forceable. 
(2) Except as provided i  Sectio s 2782.1, 2782.2,  a d 2782.5, pro-

visio s, clauses, cove a ts, or agreeme ts co tai ed i , collateral to, 
or affecti g a y co structio  co tract with a public  age cy e tered 
i to o  or after Ja uary 1, 2013, that purport to impose o  a y co -
tractor, subco tractor, or supplier of goods or services, or relieve the 
public age cy from, liability for the active  eglige ce of the public 
age cy are void a d u e forceable. 
(c) (1) Except as provided i  subdivisio  (d) a d Sectio s 2782.1, 

2782.2, a d 2782.5, provisio s, clauses, cove a ts, or agreeme ts 
co tai ed i , collateral to, or affecti g a y co structio  co tract e -
tered i to o  or after Ja uary 1, 2013, with the ow er of privately 
ow ed real property to be improved a d as to which the ow er is  ot 
acti g as a co tractor or supplier of materials or equipme t to the 
work, that purport to impose o  a y co tractor, subco tractor, or 
supplier of goods or services, or relieve the ow er from, liability are 
u e forceable to the exte t of the active  eglige ce of the ow er, i -
cludi g that of its employees. 
(2) For purposes of this subdivisio , a  ow er of privately ow ed 

real property to be improved i cludes the ow er of a y i terest there-
i , other tha  a mortgage or other i terest that is held solely as secu-
rity for performa ce of a  obligatio . 
(3) This subdivisio  shall  ot apply to a homeow er performi g a 

home improveme t project o  his or her ow  si gle family dwelli g.
(d) For all co structio  co tracts, a d ame dme ts thereto, e tered 

i to after Ja uary 1, 2009, for reside tial co structio , as used i  
Title 7 (comme ci g with Sectio  895) of Part 2 of Divisio  2, all pro-
visio s, clauses, cove a ts, a d agreeme ts co tai ed i , collateral 
to, or affecti g a y co structio  co tract, a d ame dme ts thereto, 
that purport to i sure or i dem ify, i cludi g the cost to defe d, the 
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builder, as defi ed i  Sectio  911, or the ge eral co tractor or co -
tractor  ot affiliated with the builder, as described i  subdivisio  (b) 
of Sectio  911, by a subco tractor agai st liability for claims of co -
structio  defects are u e forceable to the exte t the claims arise out 
of, pertai  to, or relate to the  eglige ce of the builder or co tractor 
or the builder’s or co tractor’s other age ts, other serva ts, or other 
i depe de t co tractors who are directly respo sible to the builder, 
or for defects i  desig  fur ished by those perso s, or to the exte t 
the claims do  ot arise out of, pertai  to, or relate to the scope of work 
i  the writte  agreeme t betwee  the parties. This sectio  shall  ot 
be waived or modified by co tractual agreeme t, act, or omissio  of 
the parties. Co tractual provisio s, clauses, cove a ts, or agreeme ts 
 ot expressly prohibited herei  are reserved to the agreeme t of the 
parties. Nothi g i  this subdivisio  shall preve t a y party from ex-
ercisi g its rights u der subdivisio  (a) of Sectio  910. This subdivi-
sio  shall  ot affect the obligatio s of a  i sura ce carrier u der the 
holdi g of Presley Homes, I c. v. America  States I sura ce Compa-
 y (2001) 90 Cal.App.4th 571. Nor shall this subdivisio  affect the 
obligatio s of a builder or subco tractor pursua t to Title 7 (com-
me ci g with Sectio  895) of Part 2 of Divisio  2. 
(e) Subdivisio  (d) does  ot prohibit a subco tractor a d builder or 

ge eral co tractor from mutually agreei g to the timi g or immedia-
cy of the defe se a d provisio s for reimburseme t of defe se fees 
a d costs, so lo g as that agreeme t does  ot waive or modify the 
provisio s of subdivisio  (d) subject, however, to paragraphs (1) a d 
(2). A subco tractor shall owe  o defe se or i dem ity obligatio  to a 
builder or ge eral co tractor for a co structio  defect claim u less 
a d u til the builder or ge eral co tractor provides a writte  te der 
of the claim, or portio  thereof, to the subco tractor which i cludes 
all of the i formatio  provided to the builder or ge eral co tractor by 
the claima t or claima ts, i cludi g, but  ot limited to, i formatio  
provided pursua t to subdivisio  (a) of Sectio  910, relati g to claims 
caused by that subco tractor’s scope of work. This writte  te der 
shall have the same force a d effect as a  otice of comme ceme t of a 
legal proceedi g. If a builder or ge eral co tractor te ders a claim for 
co structio  defects, or a portio  thereof, to a subco tractor i  the 
ma  er specified by this provisio , the subco tractor shall elect to 
perform either of the followi g, the performa ce of which shall be 
deemed to satisfy the subco tractor’s defe se obligatio  to the builder 
or ge eral co tractor: 
(1) Defe d the claim with cou sel of its choice, a d the subco trac-

tor shall mai tai  co trol of the defe se for a y claim or portio  of 
claim to which the defe se obligatio  applies. If a  subco tractor elects 
to defe d u der this paragraph, the subco tractor shall provide writ-
te   otice of the electio  to the builder or ge eral co tractor withi  a 
reaso able time period followi g receipt of the writte  te der, a d i  
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 o eve t later tha  90 days followi g that receipt. Co siste t with 
subdivisio  (d), the defe se by the subco tractor shall be a complete 
defe se of the builder or ge eral co tractor of all claims or portio s 
thereof to the exte t alleged to be caused by the subco tractor, i -
cludi g a y vicarious liability claims agai st the builder or ge eral 
co tractor resulti g from the subco tractor’s scope of work, but  ot 
i cludi g claims resulti g from the scope of work, actio s, or omis-
sio s of the builder, ge eral co tractor, or a y other party. A y vicar-
ious liability imposed upo  a builder or ge eral co tractor for claims 
caused by the subco tractor electi g to defe d u der this paragraph 
shall be directly e forceable agai st the subco tractor by the builder, 
ge eral co tractor, or claima t. 
(2) Pay, withi  30 days of receipt of a  i voice from the builder or 

ge eral co tractor,  o more tha  a reaso able allocated share of the 
builder’s or ge eral co tractor’s defe se fees a d costs, o  a  o goi g 
basis duri g the pe de cy of the claim, subject to reallocatio  co -
siste t with subdivisio  (d), a d i cludi g a y amou ts reallocated 
upo  fi al resolutio  of the claim, either by settleme t or judgme t. 
The builder or ge eral co tractor shall allocate a share to itself to the 
exte t a claim or claims are alleged to be caused by its work, actio s, 
or omissio s, a d a share to each subco tractor to the exte t a claim 
or claims are alleged to be caused by the subco tractor’s work, ac-
tio s, or omissio s, regardless of whether the builder or ge eral co -
tractor actually te ders the claim to a y particular subco tractor, 
a d regardless of whether that subco tractor is participati g i  the 
defe se. A y amou ts  ot collected from a y particular subco tractor 
may  ot be collected from a y other subco tractor. 
(f) Notwithsta di g a y other provisio  of law, if a subco tractor 

fails to timely a d adequately perform its obligatio s u der para-
graph (1) of subdivisio  (e), the builder or ge eral co tractor shall 
have the right to pursue a claim agai st the subco tractor for a y 
resulti g compe satory damages, co seque tial damages, a d rea-
so able attor ey’s fees. If a subco tractor fails to timely perform its 
obligatio s u der paragraph (2) of subdivisio  (e), the builder or ge -
eral co tractor shall have the right to pursue a claim agai st the sub-
co tractor for a y resulti g compe satory a d co seque tial damag-
es, as well as for i terest o  defe se a d i dem ity costs, from the 
date i curred, at the rate set forth i  subdivisio  (g) of Sectio  3260, 
a d for the builder’s or ge eral co tractor’s reaso able attor ey’s fees 
i curred to recover these amou ts. The builder or ge eral co tractor 
shall bear the burde  of proof to establish both the subco tractor’s 
failure to perform u der either paragraph (1) or (2) of subdivisio  (e) 
a d a y resulti g damages. If, upo  request by a subco tractor, a 
builder or ge eral co tractor does  ot reallocate defe se fees to sub-
co tractors withi  30 days followi g fi al resolutio   of the claim as 
described above, the subco tractor shall have the right to pursue a 
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claim agai st the builder or ge eral co tractor for a y resulti g com-
pe satory a d co seque tial damages, as well as for  i terest o  the 
fees, from the date of fi al resolutio  of the claim, at the rate set forth 
i  subdivisio  (g) of Sectio  3260, a d the subco tractor’s reaso able 
attor ey’s fees i curred i  co  ectio  therewith. The subco tractor 
shall bear the burde  of proof to establish both the failure to reallo-
cate the fees a d a y resulti g damages. Nothi g i  this sectio  shall 
prohibit the parties from mutually agreei g to reaso able co tractual 
provisio s for damages if a y party fails to elect for or perform its 
obligatio s as stated i  this sectio . 
(g) A builder, ge eral co tractor, or subco tractor  shall have the 

right to seek equitable i dem ity for a y claim gover ed by this sec-
tio . 
(h) Nothi g i  this sectio  limits, restricts, or prohibits the right of 

a builder, ge eral co tractor, or subco tractor to seek equitable i -
dem ity agai st a y supplier, desig  professio al, or product ma u-
facturer. 
(i) As used i  this sectio , “co structio  defect” mea s a violatio  of 

the sta dards set forth i  Sectio s 896 a d 897.
(h) Nothi g i  this sectio  limits, restricts, or prohibits the right of 

a builder, ge eral co tractor, or subco tractor to seek equitable i -
dem ity agai st a y supplier, desig  professio al, or product ma u-
facturer. 
(i) As used i  this sectio , “co structio  defect” mea s a violatio  of 

the sta dards set forth i  Sectio s 896 a d 897. 
Added Stats 1967 ch 1327 § 1. Amended Stats 1980 ch 211 § 1; Stats 1982 ch 386 § 1; 
Stats 1985 ch 567 § 1; Stats 1990 ch 814 § 1 (SB 1922); Stats 2005 ch 394 § 1 (AB 758),
effective January 1, 2006; Stats 2007 ch 32 § 1 (SB 138), effective January 1, 2008; 
Stats 2008 ch 467 § 1 (AB 2738), effective January 1, 2009; Stats 2011 ch 707 § 2 (SB 
474), effective January 1, 2012. 

§ 2782.6.  Ex eption for professional engineer or geologist; 
“Hazardous materials” 
(a) Nothi g i  subdivisio  (a) of Sectio  2782 preve ts a  agree-

me t to i dem ify a professio al e gi eer or geologist or the age ts, 
serva ts, i depe de t co tractors, subsidiaries, or employees of that 
e gi eer or geologist from liability as described i  Sectio  2782 i  
providi g hazardous materials ide tificatio , evaluatio , prelimi ary 
assessme t, desig , remediatio  services, or other services of the 
types described i  Sectio s 25322 a d 25323 of the Health a d Safety 
Code or the federal Natio al Oil a d Hazardous Substa ces Pollutio  
Co ti ge cy Pla  (40 C.F.R. Sec. 300.1 et seq.), if all of the followi g 
criteria are satisfied: 
(1) The services i  whole or i  part address subterra ea  co tami a-

tio  or other co cealed co ditio s caused by the hazardous materials. 
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(2) The promisor is respo sible, or pote tially respo sible, for all or 
part of the co tami atio .
(b) The i dem ificatio  described i  this sectio  is valid o ly for 

damages arisi g from, or related to, subterra ea  co tami atio  or 
co cealed co ditio s, a d is  ot applicable to the first two hu dred 
fifty thousa d dollars ($250,000) of liability or such greater amou t 
as is agreed by the parties. 
(c) This sectio  does  ot authorize co tracts for i dem ificatio , by 

promisors specified i  paragraph (2) of subdivisio  (a), of a y liability 
of a promisee arisi g from the gross  eglige ce or willful misco duct 
of the promisee. 
(d) “Hazardous materials,” as used i  this sectio ,  mea s a y haz-

ardous or toxic substa ce, material, or waste which is or becomes sub-
ject to regulatio  as such by a y age cy of the state, a y mu icipality 
or political subdivisio  of the state, or the U ited States. “Hazardous 
materials” i cludes, but is  ot limited to, a y material or substa ce 
that is a y of the followi g: 
(1) A hazardous substa ce, as defi ed i  Sectio  25316 of the 

Health a d Safety Code.
(2) Hazardous material, as defi ed i  subdivisio  (j) of Sectio  

25501 of the Health a d Safety Code. 
(3) Acutely hazardous material, as defi ed i  subdivisio  (a) of Sec-

tio  25532 of the Health a d Safety Code. 
(4) Hazardous waste, as defi ed i  Sectio  25117 of the Health a d 

Safety Code. 
(5) Extremely hazardous waste, as defi ed i  Sectio  25115 of the 

Health a d Safety Code.
(6) Petroleum. 
(7) Asbestos.
(8) Desig ated as a hazardous substa ce for purposes of Sectio  311 

of the Federal Water Pollutio  Co trol Act, as ame ded (33 U.S.C. 
Sec. 1321).
(9) Hazardous waste, as defi ed by subsectio  (5) of Sectio  1004 of 

the federal Resource Co servatio  a d Recovery Act of 1976, as
ame ded (42 U.S.C. Sec. 6903).
(10) A hazardous substa ce, as defi ed by subsectio  (14) of Sectio  

101 of the federal Comprehe sive E viro me tal Respo se, Compe -
satio , a d Liability Act of 1980, as ame ded (42 U.S.C. Sec. 9601). 
(11) A regulated substa ce, as defi ed by subsectio  (2) of Sectio  

9001 of the federal Solid Waste Disposal Act, as ame ded (42 U.S.C. 
Sec. 6991).
(e) Nothi g i  this sectio  shall be co strued to alter, modify, or 

otherwise affect the liability of the promisor or promisee, u der a  
i dem ity agreeme t meeti g the criteria of this sectio , to third par-
ties for damages for death or bodily i jury to perso s, i jury to prop-
erty, or a y other loss, damage, or expe se.  
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(f) This sectio  does  ot apply to public e tities,  as defi ed by Sec-
tio  811.2 of the Gover me t Code. 
Added Stats 1990 ch 814 § 2 (SB 1922).  

§ 2782.8.  Contra ts for design professional servi es; 
Agreements indemnifying publi  agen y from liability as void 
(a) For all co tracts, a d ame dme ts thereto, e tered i to o  or 

after Ja uary 1, 2007, with a public age cy for desig  professio al 
services, all provisio s, clauses, cove a ts, a d agreeme ts co tai ed 
i , collateral to, or affecti g a y such co tract, a d ame dme ts 
thereto, that purport to i dem ify, i cludi g the duty a d the cost to 
defe d, the public age cy by a desig  professio al  agai st liability for 
claims agai st the public age cy, are u e forceable, except for claims 
that arise out of, pertai  to, or relate to the  eglige ce, reckless ess, 
or willful misco duct of the desig  professio al. The duty to i dem i-
fy, i cludi g the duty a d the cost to defe d, is limited as provided i  
this sectio . This sectio  shall  ot be waived or modified by co trac-
tual agreeme t, act, or omissio  of the parties. Co tractual provi-
sio s, clauses, cove a ts, or agreeme ts  ot expressly prohibited 
herei  are reserved to the agreeme t of the parties. 
(b) All co tracts a d all solicitatio  docume ts, i cludi g requests 

for proposal, i vitatio s for bid, a d other solicitatio  docume ts, be-
twee  a public age cy a d a desig  professio al, are deemed to i cor-
porate by refere ce the provisio s of this sectio . 
(c) For purposes of this sectio , the followi g defi itio s apply:
(1) “Public age cy” i cludes a y cou ty, city, city a d cou ty, dis-

trict, school district, public authority, mu icipal corporatio , or other 
political subdivisio , joi t powers authority, or public corporatio  i  
the state. Public age cy does  ot i clude the State of Califor ia. 
(2) “Desig  professio al” i cludes all of the followi g: 
(A) A  i dividual lice sed as a  architect pursua t to Chapter 3 

(comme ci g with Sectio  5500) of Divisio  3 of the Busi ess a d 
Professio s Code, a d a busi ess e tity offeri g architectural services 
i  accorda ce with that chapter. 
(B) A  i dividual lice sed as a la dscape architect pursua t to 

Chapter 3.5 (comme ci g with Sectio  5615) of Divisio  3 of the 
Busi ess a d Professio s Code, a d a busi ess e tity offeri g la d-
scape architectural services i  accorda ce with that chapter. 
(C) A  i dividual registered as a professio al e gi eer pursua t to 

Chapter 7 (comme ci g with Sectio  6700) of Divisio  3 of the Busi-
 ess a d Professio s Code, a d a busi ess e tity offeri g professio al 
e gi eeri g services i  accorda ce with that chapter. 
(D) A  i dividual lice sed as a professio al la d surveyor pursua t 

to Chapter 15 (comme ci g with Sectio  8700) of Divisio  3 of the 
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Busi ess a d Professio s Code, a d a busi ess e tity offeri g profes-
sio al la d surveyi g services i  accorda ce with that chapter. 
(d) This sectio  shall o ly apply to a professio al service co tract, 

or a y ame dme t thereto, e tered i to o  or after Ja uary 1, 2007.
(e) The ame dme ts made to this sectio  by the act addi g this 

subdivisio  shall apply to services offered pursua t to a desig  pro-
fessio al co tract, or a y ame dme t thereto, e tered i to o  or after 
Ja uary 1, 2011. 
(f) Nothi g i  this sectio  shall abrogate the provisio s of Sectio  

1104 of the Public Co tract Code. 
Added Stats 2006 ch 455 § 1 (AB 573), effective January 1, 2007. Amended Stats 2010 
ch 510 § 1 (SB 972), effective January 1, 2011. 

§ 2782.9.  Constru tion  ontra ts on whi h wrap-up insuran e 
poli y appli able; Agreements indemnifying another from 
liability void; Equitable indemnity; Waiver or modifi ation 
(a) All co tracts, provisio s, clauses, ame dme ts, or agreeme ts 

co tai ed therei  e tered i to after Ja uary 1, 2009, for a reside tial 
co structio  project o  which a wrap-up i sura ce policy, as defi ed 
i  subdivisio  (b) of Sectio  11751.82 of the I sura ce Code, or other 
co solidated i sura ce program, is applicable, that  require a  e -
rolled a d participati g subco tractor or other participa t to i dem-
 ify, hold harmless, or defe d a other for a y claim or actio  covered 
by that program, arisi g out of that project are u e forceable. 
(b) To the exte t a y co tractual provisio  is deemed u e forceable 

pursua t to this sectio , a y party may pursue a  equitable i dem i-
ty claim agai st a other party for a claim or actio  u less there is 
coverage for the claim or actio  u der the wrap-up policy or policies. 
Nothi g i  this sectio  shall prohibit a builder or ge eral co tractor 
from requiri g a reaso ably allocated co tributio  from a subco trac-
tor or other participa t to the self-i sured rete tio  or deductible re-
quired u der the wrap-up policy or other co solidated i sura ce pro-
gram, if the maximum amou t a d method of collectio  of the partic-
ipa t’s co tributio  is disclosed i  the co tract with the participa t 
a d the co tributio  is reaso ably limited so that each participa t 
may have some fi a cial obligatio  i  the eve t of a claim alleged to 
be caused by that participa t’s scope of work. The co tributio  shall 
o ly be collected whe  a d as a y such self-i sured rete tio  or de-
ductible is i curred by the builder or ge eral co tractor a d i  a  
amou t that bears a reaso able a d proportio ate relatio ship to the 
alleged liability arisi g from the claim or claims alleged to be caused 
by the participa t’s scope of work, whe  viewed i  the co text of the 
e tirety of the alleged claim or claims. A y co tributio  shall o ly be 
collected from a participa t after writte   otice to the participa t of 
the amou t of a d basis for the co tributio . I   o eve t shall the 
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total amou t of co tributio s collected from participa ts exceed the 
amou t of a y self-i sured rete tio  or deductible due a d payable 
by the builder or ge eral co tractor for the claim or claims. However, 
this requireme t does  ot  prohibit a y legally permissible recovery of 
costs a d legal fees to collect a participa t’s co tributio  if the co tri-
butio  satisfies the requireme ts of this subdivisio  a d is  ot paid 
by the participa t whe  due. 
(c) This sectio  shall  ot be waived or modified by co tractual 

agreeme t, act, or omissio  of the parties. 
Added Stats 2008 ch 467 § 2 (AB 2738), effective January 1, 2009. 

§ 2782.95.  Provisions governing  onstru tion where wrap-up 
insuran e poli y  overs private residential improvement; 
Dis losure; Bidding
For a y wrap-up i sura ce policy or other co solidated i sura ce 

program that i sures a private reside tial (as that term is used i  
Title 7 (comme ci g with Sectio  895) of Part 2 of Divisio  2) work of 
improveme t that first comme ces co structio  after Ja uary 1, 
2009, the followi g shall apply: 
(a) The ow er, builder, or ge eral co tractor obtai i g the wrap-up 

i sura ce policy or other co solidated i sura ce program shall dis-
close the total amou t or method of calculatio  of a y credit or com-
pe satio  for premium required from a subco tractor or other partic-
ipa t for that wrap-up policy i  the co tract docume ts. 
(b) The co tract docume ts shall disclose, if a d to the exte t 

k ow : 
(1) The policy limits.
(2) The scope of policy coverage. 
(3) The policy term.
(4) The basis upo  which the deductible or occurre ce is triggered 

by the i sura ce carrier.
(5) If the policy covers more tha  o e work of improveme t, the 

 umber of u its, if a y, i dicated o  the applicatio  for the i sura ce 
policy. 
(6) A good faith estimate of the amou t of available limits remai -

i g u der the policy as of a date i dicated i  the disclosure obtai ed 
from the i surer. 
(7) Disclosures made pursua t to paragraphs (5) a d (6) are recog-

 ized to be based upo  i formatio  at a give  mome t i  time a d 
may  ot accurately reflect the actual  umber of u its covered by the 
policy  or the amou t of i sura ce available, if a y, whe  a later 
claim is made. These disclosures are presumptively made i  good 
faith if the disclosure pursua t to paragraph (5) is the same as that 
co tai ed i  the applicatio  to the wrap-up i surer a d the disclosure 
pursua t to paragraph (6) was obtai ed from the wrap-up i surer or 
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broker. The presumptio s  stated above shall be overcome o ly by a 
showi g that the i surer, broker, builder, or ge eral co tractor i te -
tio ally misreprese ted the facts ide tified i  paragraphs (5) or (6). 
(c) Upo  the writte  request of a y participa t, a copy of the i sur-

a ce policy shall be provided, if available, that shows the coverage 
terms a d items i  paragraphs (1) to (4), i clusive, of subdivisio  (b) 
above. If the policy is  ot available at the time of the request, a copy 
of the i sura ce bi der or declaratio  of coverage may be provided i  
lieu of the actual policy. Paragraphs (1) to (4), i clusive, of subdivi-
sio  (b) may be satisfied by providi g the participa t with a copy of 
the bi der or declaratio . A y party receivi g a copy of the policy, 
bi der, or declaratio  shall  ot disclose it to third parties other tha  
the participa t’s i sura ce broker or attor ey u less required to do 
so by law. The participa t’s i sura ce broker or attor ey may  ot dis-
close the policy, bi der, or declaratio  to a y third party u less re-
quired to do so by law. 
(d) If the ow er, builder, or ge eral co tractor obtai i g the wrap-

up i sura ce policy or other co solidated i sura ce  program does  ot 
disclose the total amou t or method of calculatio  of the premium 
credit or compe satio  to be charged to the participa t prior to the 
time the participa t submits its bid, the participa t  shall  ot be le-
gally bou d by the bid u less that participa t has the right to i -
crease the bid up to the amou t equal to the differe ce betwee  the 
amou t the participa t i cluded, if a y, for i sura ce i  the origi al 
bid a d the amou t of the actual bid credit required by the ow er, 
builder, or ge eral co tractor obtai i g the wrap-up i sura ce policy 
or other co solidated i sura ce program. This subdivisio  shall  ot 
apply if the ow er, builder, or ge eral co tractor obtai i g the wrap-
up i sura ce policy or other co solidated i sura ce  program did  ot 
require the subco tractor to offset the origi al bid amou t with a de-
ductio  for the wrap-up i sura ce policy or program.  
Added Stats 2008 ch 467 § 3 (AB 2738), effective January 1, 2009. 

§ 2782.96.  Provisions governing  onstru tion where wrap-up 
insuran e poli y  overs publi  work; Cal ulations to be 
 learly delineated in bid do ument; Dis losure
If a  ow er, builder, or ge eral co tractor obtai s  a wrap-up i sur-

a ce policy or other co solidated i sura ce program for a public work 
as defi ed i  Sectio  1720 of the Labor Code or a y  other project oth-
er tha  reside tial co structio , as that term is used i  Title 7 (com-
me ci g with Sectio  895) of Part 2 of Divisio  2, that is put out for 
bid after Ja uary 1, 2009, the followi g shall apply: 
(a) The total amou t or method of calculatio  of a y credit or com-

pe satio  for premium required from a subco tractor or other partic-
ipa t for that policy shall be clearly deli eated i  the bid docume ts.  
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(b) The  amed i sured, to the exte t k ow , shall disclose to the 
subco tractor or other participa t i  the co tract docume ts the poli-
cy limits, k ow  exclusio s, a d the le gth of time the policy is i -
te ded to remai  i  effect. I  additio , upo  writte  request, o ce 
available, the  amed i sured shall provide copies of i sura ce poli-
cies to all those who are covered by the policy. U til such time as the 
policies are available, the  amed i sured may also satisfy the disclo-
sure requireme ts of this subdivisio  by providi g the subco tractor 
or other participa t with a copy of the i sura ce bi der or declaratio  
of coverage. A y party receivi g a copy of the policy, bi der, or decla-
ratio  shall  ot disclose it to third parties other tha  the participa t’s 
i sura ce broker or attor ey u less required to do so by law. The par-
ticipa t’s i sura ce broker or attor ey may  ot disclose the policy, 
bi der, or declaratio  to a y third party u less required to do so by 
law. 
(c) The disclosure requireme ts i  subdivisio s (a)  a d (b) do  ot 

apply to a  i sura ce policy purchased by a  ow er, builder, or ge -
eral co tractor that provides additio al coverage beyo d what was 
co tai ed i  the origi al wrap-up policy or other co solidated i sur-
a ce program if  o credit or compe satio  for premium is required of 
the subco tractor for the additio al i sura ce policy. 
Added Stats 2008 ch 467 § 4 (AB 2738), effective January 1, 2009. Amended Stats.
2009, Ch. 140 (AB 1164). 

TITLE 15 
Works of Improvement [ epealed] 

Chapter 1  
General Definitions [Repealed] 

§ 3084.  [Se tion repealed 2012.] 
Added Stats 1969 ch 1362 § 2 p 2752,  perative January 1, 1971. Amended Stats 1981 
ch 321 § 1; Stats 2009 ch 109 § 1 (AB 457), effective January 1, 2010,  perative Janu-
ary 1, 2011. Repealed Stats 2010 ch 697 § 16 (SB 189),  effective January 1, 2011,   per-
ative July 1, 2012; Stats 2011 ch  673 § 1 (AB 456), effective January 1, 2012. The re-
pealed secti n related t  “claim  f lien”  r “mechanics lien”, rec rdati n, and service  f 
mechanics lien. See CC § 8416.  

§ 3097.  [Se tion repealed 2012.] 
Added Stats 1969 ch 1362 § 1,  perative January 1, 1971. Amended Stats 1969 ch 1364 
§ 2,  perative January 1, 1971, ch 1468 § 4,  perative January 1, 1971; Stats 1971 ch
1284 § 2; Stats 1975 ch 46 § 1; Stats 1976 ch 396 § 1, ch 839 §§ 2, 3,  perative January 
1, 1978; Stats 1979 ch 375 § 1; Stats 1986 ch 545 § 1; Stats 1987 ch 716 § 1; Stats 1994 
ch 974 § 3 (AB 3357); Stats 1995 ch 225 § 1 (AB 901), effective July 31, 1995; Stats
1999 ch 795 § 5 (SB 914); Stats 2000 ch 13 § 1 (AB 576), effective April 17, 2000; Stats 
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2001 ch 159 § 37 (SB 662); Stats 2003 ch 54 § 1 (SB 134). Repealed Stats 2010 ch 697 
§ 16 (SB 189), effective January 1, 2011,  perative July 1, 2012. The repealed secti n 
related t  preliminary 20–day n tice (private w rk) and pr cedure. See CC §§ 8034, 
8102, 8104, 8116, 8170, 8172, 8174, 8200, 8202, 8204, 8206, 8208, 8210, 8212, 8214, 
8216. 

Chapter 2 
Mechanics’ Liens [Repealed] 

Articl  7 
Enforc m nt of Li n [R p al d] 

§ 3146.  [Se tion repealed 2012.] 
Added Stats 1969 ch 1362 § 2,  perative January 1, 1971. Amended Stats 2009 ch 109 
§ 2 (AB 457), effective January 1, 2010,  perative January 1, 2011. Repealed Stats 2010 
ch 697 § 16 (SB 189), effective January 1, 2011,  perative July 1, 2012. The repealed 
secti n related t  time and place f r rec rding n tice  f lis pendens; effect  f n tice  n
purchaser  r encumbrancer. See CC § 8461. 

Chapter 8 
Miscellaneous Provisions [Repealed] 

§ 3260.  [Se tion repealed 2012.] 
Added Stats 1990 ch 1536 § 1 (SB 2515). Amended Stats 1992 ch 387 § 1 (AB 1352); 
Stats 1993 ch 271 § 1 (AB 138); Stats 1994 ch 1046 § 1 (AB 2962). Repealed Stats 2010 
ch 697 § 16 (SB 189), effective January 1, 2011,  perative July 1, 2012. The repealed 
secti n related t  disbursement  f retenti n pr ceeds; penalty f r failure t  c mply. See 
CC §§ 8810, 8812, 8814, 8816, 8818. 

§ 3260.1.  [Se tion repealed 2012.]
Added Stats 1991 ch 368 § 1 (AB 1608). Amended Stats 1999 ch 982 § 5 (AB 1678). 
Repealed Stats 2010 ch 697 § 16 (SB 189), effective January 1, 2011,  perative July 1, 
2012. The repealed secti n related t  payment  f pr gress payments. See CC § 8800. 

§ 3260.2.  [Se tion repealed 2012.]
Added Stats 1998 ch 986 § 1 (AB 2627). Repealed Stats 2010 ch 697 § 16 (SB 189), ef-
fective January 1, 2011,  perative July 1, 2012. The repealed secti n related t   riginal 
c ntract r's right t  serve 10-day st p w rk  rder  n  wner in case  f n npayment; 
liability f r damages fr m cessati n  f w rk; service   f  rder. See  CC §§ 8830, 8832, 
8834, 8836, 8838, 8840, 8842, 8844, 8846, 8848.  
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PART 6  
W RKS  F IMPR VEMENT  

TITLE 1 
Works of Improvement Generally 

Chapter 1  
General Provisions 

Articl  1  
D finitions  

§ 8000.   Definitions as governing  onstru tion of part 
U less the provisio  or co text otherwise requires, the defi itio s 

i  this article gover  the co structio  of this part.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8000 c ntinues f rmer Secti n 3082 with ut substantive change.  

§ 8002.   “Admitted surety insurer” 
“Admitted surety i surer” has the mea i g provided i  Sectio  

995.120 of the Code of Civil Procedure. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8002 is new. It is  included f r drafting c nvenience. “Admitted surety 
insurer” replaces references in f rmer law t  a c rp rate surety auth rized t  write  r 
issue surety b nds in the State  f Calif rnia.  

See Secti ns 8424 (lien claim release b nd), 8510 (st p payment n tice release b nd), 
8534 (c nstructi n lender  bjecti n t  b nded st p payment n tice), 8604 (lending insti-
tuti n  bjecti n t  surety  n payment b nd), 8606 (payment b nd). 

§ 8004.   “Claimant” 
“Claima t” mea s a perso  that has a right u der this part to rec-

ord a claim of lie , give a stop payme t  otice, or assert a claim 
agai st a payme t bo d, or do a y combi atio  of the foregoi g.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
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Law Re ision Commission Comments:  

2010—Secti n 8004 restates f rmer Secti n 3085 with ut substantive change. 
See als  Secti ns 8026 (“lien”), 8030 (“payment b nd”), 8032 (“pers n”), 8044 (“st p 

payment n tice”).  

§ 8006.   “Constru tion lender”  
“Co structio  le der” mea s either of the followi g: 
(a) A mortgagee or be eficiary u der a deed of trust le di g fu ds 

with which the cost of all or part of a work of improveme t is to be 
paid, or the assig ee or successor i  i terest of the mortgagee or be -
eficiary. 
(b) A  escrow holder or other perso  holdi g fu ds provided by a  

ow er, le der, or a other perso  as a fu d for with which the cost of 
all or part of a work of improveme t is to be paid.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8006 restates f rmer Secti n 3087 with ut substantive change. 
See als  Secti n 14 (present includes future). 
See als  Secti ns 8032 (“pers n”), 8050 (“w rk  f impr vement”).  

§ 8008.   “Contra t” 
“Co tract” mea s a  agreeme t that provides for all or part of a 

work of improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8008 br adens the definiti n  f “c ntract” in f rmer Secti n 3088.  
There are instances in this part where the term is n t used in its defined sense. See, 
e.g., Secti n 8444(d)(2). See als   Secti n 8000 (applicati n  f definiti ns). 

An agreement between an  wner and a direct c ntract r that pr vides f r all  r part 
 f a w rk  f impr vement is a “direct c ntract.” See Secti n 8016. 

See als  Secti n 8050 (“w rk  f impr vement”).  

§ 8010.   “Contra t pri e” 
“Co tract price” mea s the price agreed to i  a direct co tract for a 

work of improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8010 is new. It is  included f r drafting c nvenience. 
See als  Secti ns 8016 (“direct c ntract”), 8050 (“w rk  f impr vement”).  
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§ 8012.   “Contra tor”  
“Co tractor” i cludes a direct co tractor, subco tractor, or both. 

This sectio  does  ot apply to Sectio s 8018 a d 8046.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8012 is new. It is  included f r drafting c nvenience. 
See als  Secti ns 8018 (“direct c ntract r”), 8046 (“subc ntract r”). 

§ 8014.   “Design professional” 
“Desig  professio al” mea s a perso  lice sed as a   architect pur-

sua t to Chapter 3 (comme ci g with Sectio  5500) of Divisio  3 of 
the Busi ess a d Professio s Code, lice sed as a la dscape architect 
pursua t to Chapter 3.5 (comme ci g with Sectio  5615) of Divisio  
3 of the Busi ess a d Professio s Code, registered as a professio al 
e gi eer pursua t to Chapter 7 (comme ci g with Sectio  6700) of 
Divisio  3 of the Busi ess a d Professio s Code, or lice sed as a la d 
surveyor pursua t to Chapter 15 (comme ci g with Sectio  8700) of 
Divisio  3 of the Busi ess a d Professio s Code. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8014 generalizes the first paragraph  f f rmer Secti n 3081.1, and 
adds a licensed landscape architect t  the pers ns included within the definiti n  f 
“design pr fessi nal.” 

See als  Secti ns 8032 (“pers n”), 8050 (“w rk  f impr vement”).  

§ 8016.   “Dire t  ontra t”  
“Direct co tract” mea s a co tract betwee  a  ow er a d a direct 

co tractor that provides for all or part of a work of improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8016 restates f rmer Secti n 3088 with ut substantive change. 
See als  Secti ns 8008 (“c ntract”), 8018 (“direct c ntract r”), 8050 (“w rk  f im-

pr vement”).  

§ 8018.   “Dire t  ontra tor”  
“Direct co tractor” mea s  a co tractor that has a direct co tractual 

relatio ship with a  ow er. A refere ce i  a other statute to a 
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“prime co tractor” i  co  ectio  with the provisio s i  this part 
mea s a “direct co tractor.” 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8018 supersedes f rmer Secti n 3095 (“ riginal c ntract r”). A direct 
c ntract r within the meaning  f this secti n is  ne that c ntracts directly with the
 wner, as  pp sed t   ne that c ntracts with an ther c ntract r (i.e., a subc ntract r).

A direct c ntract r is at times referred t  in  ther c de secti ns as a “prime c ntrac-
t r.” See  e.g., Pub. C nt. C de §  4113. 

§ 8020.  “Funds” 
For the purposes of Title 3 (comme ci g with Sectio  9000), “fu ds”

mea s warra t, check, mo ey, or bo ds (if bo ds are to be issued i  
payme t of the public works co tract). 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8020 is new. It is included f r drafting c nvenience. It generalizes 
pr visi ns  f f rmer Secti ns 3186, 3187, and 3196.

See als  Secti n 8038 (“public w rks c ntract”). 

§ 8022.  “Labor, servi e, equipment, or material” 
“Labor, service, equipme t, or material” i cludes, but is  ot limited 

to, labor, skills, services, material, supplies, equipme t, applia ces, 
power, a d surveyi g, provided for a work of improveme t. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8022 is new. It is  included f r drafting c nvenience. The phrase is in-
tended t  replace vari us phrases used thr ugh ut the f rmer law, including “lab r  r 
material,” “lab r, services, equipment,  r materials,” “appliances, teams,   r p wer,” and 
the like, and is n t intended t  effect any change in the law. The definiti n applies t  
variant grammatical f rms  f the phrase used in this part, such as “lab r, service, 
equipment, and   material.” 

See als  Secti n 8050 (“w rk  f impr vement”). 

§ 8024.  “Laborer”; Standing to enfor e rights or  laims of 
laborer; Publi  poli y
(a) “Laborer” mea s a perso  who, acti g as a  employee, performs 

labor upo , or bestows skill or other  ecessary services o , a work of 
improveme t. 
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(b) “Laborer” i cludes a perso  or e tity to which a portio  of a la-
borer’s compe satio  for a work of improveme t, i cludi g, but  ot 
limited to, employer payme ts described i  Sectio  1773.1 of the La-
bor Code a d impleme ti g regulatio s, is paid by agreeme t with 
that laborer or the collective bargai i g age t of that laborer. 
(c) A perso  or e tity described i  subdivisio  (b)  that has sta di g 

u der applicable law to mai tai  a direct legal actio , i  its ow  
 ame or as a  assig ee, to collect a y portio  of compe satio  owed 
for a laborer for a work of improveme t, shall have sta di g to e -
force a y rights or claims of the laborer u der this part, to the exte t 
of the compe satio  agreed to be paid to the perso  or e tity for labor 
o  that improveme t. This subdivisio  is i te ded to give effect to the 
lo gsta di g public policy of this state to protect  the e tire compe -
satio  of a laborer o  a work of improveme t, regardless of the form 
i  which that compe satio  is to be paid.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Subdivisi n (a)  f Secti n 8024 c ntinues f rmer Secti n 3089(a) with ut sub-
stantive change. 

Subdivisi n (b) restates the first sentence  f f rmer Secti n 3089(b) and a part  f 
f rmer Secti n 3111 with ut substantive change. 

Subdivisi n (c) restates the sec nd and third sentences  f f rmer Secti n 3089(b) and 
a part  f f rmer Secti n 3111 with ut substantive change.

See als  Secti ns 8032 (“pers n”), 8050 (“w rk  f impr vement”). 

§ 8026.  “Lien” 
“Lie ” mea s a lie  u der Title 2 (comme ci g with Sectio  8160) 

a d i cludes a lie  of a desig  professio al u der Sectio  8302, a lie  
for a work of improveme t u der Sectio  8400, a d a lie  for a site 
improveme t u der Sectio  8402. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8026 is new. It is  included f r drafting c nvenience. There are in-
stances in this part where the term is n t used in its defined sense. See Secti n 8000 
(applicati n  f definiti ns). 

N te that the applicati n  f this part t  a design pr fessi nals lien is limited. See 
Secti n 8308 (applicati n  f part). 

See als  Secti ns 8014 (“design pr fessi nal”), 8042 (“site impr vement”), 8050 
(“w rk  f impr vement”). 



 

 

 

 

   
 

 

 

 
 

 

 
 

 

 

 

  
 

 

 

 

654  SECTION VII. APPENDIX 

§ 8028.  “Material supplier” 
“Material supplier” mea s a perso  that provides material or sup-

plies to be used or co sumed i  a work of improveme t. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8028 c ntinues f rmer Secti n 3090 with ut substantive change. It 
replaces the term “materialman” with the term “material supplier” t  c nf rm t  c n-
temp rary usage under this part. 

See als  Secti ns 8032 (“pers n”), 8050 (“w rk  f impr vement”). 

§ 8030.  “Payment bond” 
(a) For the purposes of Title 2 (comme ci g with Sectio  8160), 

“payme t bo d” mea s a bo d give  u der Sectio  8600.
(b) For the purposes of Title 3 (comme ci g with Sectio  9000), 

“payme t bo d” mea s a bo d required by Sectio  9550. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8030 supersedes f rmer Secti n 3096. There are instances in this part 
where the term is n t used in its defined sense. See, e.g., Secti ns 8452 (payment b nd 
 btained by h lder  f m rtgage  r deed  f trust), 8720-8722 (payment b nd as security 
f r large pr ject).

See als  Secti n 8000 (applicati n  f definiti ns). 

§ 8032.  “Person” 
“Perso ” mea s a  i dividual, corporatio , public e tity, busi ess 

trust, estate, trust, part ership, limited liability compa y, associa-
tio , or other e tity.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8032 is a new definiti n. It is included f r drafting c nvenience. It
supplements Secti n 14 (“pers n” includes c rp rati n as well as natural pers n).

See als  Secti n 8036 (“public entity”). 

§ 8034.  “Preliminary noti e”
(a) For the purposes of Title 2 (comme ci g with Sectio  8160), 

“prelimi ary  otice” mea s the  otice provided for i  Chapter 2 
(comme ci g with Sectio  8200) of Title 2. 
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(b) For the purposes of Title 3 (comme ci g with Sectio  9000), 
“prelimi ary  otice” mea s the  otice provided for i  Chapter 3 
(comme ci g with Sectio  9300) of Title 3. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8034 supersedes  parts  f f rmer Secti ns 3097 and 3098. The sub-
stantive requirements f r preliminary n tice  n a private w rk are rel cated t  Secti n 
8200 et seq. The substantive requirements f r preliminary n tice  n a public w rk are 
rel cated t  Secti n 9300 et seq.  

§ 8036.  “Publi  entity”
“Public e tity” mea s the state, Rege ts of the U iversity of Cali-

for ia, a cou ty, city, district, public authority, public age cy, a d 
a y other political subdivisio  or public corporatio  i  the state.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8036 c ntinues f rmer Secti n 3099 with ut change.
See als  Secti n 14 (“c unty” includes city and c unty). 

§ 8038.  “Publi  works  ontra t” 
“Public works co tract” has the mea i g provided i  Sectio  1101 

of the Public Co tract Code. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8038 supersedes f rmer Secti n 3100 (“public w rk”). Under Public 
C ntract C de Secti n 1101, “public w rks c ntract”  means an agreement f r the erec-
ti n, c nstructi n, alterati n, repair,  r impr vement  f any public structure, building, 
r ad,  r  ther public impr vement  f any kind.  

§ 8040.  “Site” 
“Site” mea s the real property o  which a work of improveme t is 

situated or pla  ed. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8040 c ntinues f rmer Secti n 3101 with ut substantive change, ex-
cept t  add a reference t  a planned w rk  f impr vement. See Secti n 8302 (design 
pr fessi nals lien).   
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See als  Secti n 8050 (“w rk  f impr vement”).  

§ 8042.   “Site improvement” 
“Site improveme t” mea s a y of the followi g work o  real proper-

ty: 
(a) Demolitio  or removal of improveme ts, trees, or other vegeta-

tio . 
(b) Drilli g test holes. 
(c) Gradi g, filli g, or otherwise improvi g the real property or a 

street, highway, or sidewalk i  fro t of or adjoi i g the real property. 
(d) Co structio  or i stallatio  of sewers or other public utilities. 
(e) Co structio  of areas, vaults, cellars, or rooms u der sidewalks. 
(f) A y other work or improveme ts i  preparatio  of the site for a 

work of improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8042 c ntinues f rmer Secti n 3102 with ut substantive change, ex-
cept that subdivisi n (f) makes clear that the reference in f rmer law t  “making any 
impr vements” means preparat ry w rk, and d es n t include c nstructi n  f a struc-
ture.  

See als  Secti ns 8040 (“site”), 8048 (“w rk”), 8050 (“w rk  f impr vement”).  

§ 8044.   “Stop payment noti e”; “Bonded stop payment 
noti e”; “Stop noti e” 
(a)(1) For the purposes of Title 2 (comme ci g with Sectio  8160), 

“stop payme t  otice” mea s the  otice give  by a claima t u der 
Chapter 5 (comme ci g with Sectio  8500) of Title 2. 
(2) A stop payme t  otice give  u der Title 2 (comme ci g with 

Sectio  8160) may be bo ded or u bo ded. A “bo ded stop payme t 
 otice” is a  otice give  with a bo d u der Sectio  8532. A  “u bo d-
ed stop payme t  otice” is a  otice  ot give  with a  bo d u der Sec-
tio  8532. 
(3) Except to the exte t Title 2 (comme ci g with Sectio  8160) dis-

ti guishes betwee  a bo ded a d a  u bo ded stop payme t  otice, a 
refere ce i  that title to a stop payme t  otice i cludes both a bo ded 
a d a  u bo ded  otice. 
(b) For the purposes of Title 3 (comme ci g with Sectio  9000), 

“stop payme t  otice” mea s the  otice give  by a claima t u der 
Chapter 4 (comme ci g with Sectio  9350) of Title 3. 
(c) A refere ce i  a other statute to a “stop  otice” i  co  ectio  

with the remedies provided i  this part mea s a stop payme t  otice. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
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Law Re ision Commission Comments:  

2010—Secti n 8044 supersedes f rmer Secti n 3103. The term “st p payment n tice” 
replaces the term “st p n tice” used in f rmer law. 

See als  Secti n 8004 (“claimant”). 

§ 8046.   “Sub ontra tor” 
“Subco tractor” mea s a co tractor that does  ot have a direct co -

tractual relatio ship with a  ow er. The term i cludes a co tractor 
that has a co tractual relatio ship with a direct co tractor or with 
a other subco tractor. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—The first sentence  f Secti n 8046 c ntinues f rmer Secti n 3104 with ut  
substantive change. The sec nd sentence is new; it  makes  clear that the term “subc n-
tract r” includes a subc ntract r  f a subc ntract r.  

See als  Secti n 8018 (“direct c ntract r”).  

§ 8048.   “Work”  
“Work” mea s labor, service, equipme t, or material provided to a 

work of improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8048 is new. It is  included f r drafting c nvenience. 
See als  Secti ns 8022 (“lab r, service, equipment,   r material”), 8050 (“w rk  f im-

pr vement”).  

§ 8050.   “Work of improvement” 
(a) “Work of improveme t” i cludes, but is  ot limited to: 
(1) Co structio , alteratio , repair, demolitio , or removal, i  whole 

or i  part, of, or additio  to, a buildi g, wharf, bridge, ditch, flume, 
aqueduct, well, tu  el, fe ce, machi ery, railroad, or road. 
(2) Seedi g, soddi g, or pla ti g of real property for la dscapi g 

purposes. 
(3) Filli g, leveli g, or gradi g of real property. 
(b) Except as otherwise provided i  this part, “work of improve-

me t” mea s the e tire structure or scheme of improveme t as a 
whole, a d i cludes site improveme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
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Law Re ision Commission Comments: 

2010—Secti n 8050 restates f rmer Secti n 3106. The secti n is  revised t  re rgan-
ize and tabulate the different types  f w rk falling within the definiti n, t  expand the 
c verage  f the definiti n, and t  make vari us technical, n nsubstantive revisi ns. 
The term “real pr perty” replaces “l t   r tract  f land.” 

A site impr vement is treated under this part in the same  manner as a w rk  f im-
pr vement, except as specifically pr vided in this part.  See e.g., Secti ns 8450 (pri rity  
 f lien), 8458 (pri rity  f site impr vement lien). 

See als  Secti n 8042 (“site impr vement”).  

Articl  2  
Misc llan ous Provisions  

§ 8052.   Operative date; Effe tiveness of noti e on work of 
improvement; Provisions  onstrued as restatements and 
 ontinuations  
(a) This part is operative o  July 1, 2012. 
(b) Notwithsta di g subdivisio  (a), the effective ess of a  otice 

give  or other actio  take  o  a work of improveme t before July 1, 
2012, is gover ed by the applicable law i  effect before July 1, 2012, 
a d  ot by this part. 
(c) A provisio  of this part, i sofar as it is substa tially the same as 

a previously existi g provisio  relati g to the same subject matter, 
shall be co strued as a restateme t a d co ti uatio  thereof a d  ot 
as a  ew e actme t.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8052 is new. Alth ugh this part applies generally  t  all w rks   f im-
pr vement  n  r after July 1, 2012, it d es n t g vern n tices given  r acti ns taken 
pri r t  July 1, 2012,  n a w rk  f impr vement. Such n tices  r acti ns are g verned 
by f rmer law. 

Subdivisi n (c) states the relati nship between a pr visi n  f this part and a pr vi-
si n  f f rmer law that the pr visi n  f this part c ntinues   r restates. See als  Secti n 
107  f Chapter 697  f the Statutes  f 2010. 

See als  Secti n 8050 (“w rk  f impr vement”).  

§ 8054.   Appli ability of part 
(a) This part does  ot apply to a tra sactio  gover ed by the Oil 

a d Gas Lie  Act (Chapter 2.5 (comme ci g with Sectio  1203.50) of 
Title 4 of Part 3 of the Code of Civil Procedure). 
(b) This part does  ot apply to or cha ge improveme t security u -

der the Subdivisio  Map Act (Divisio  2 (comme ci g with Sectio  
66410) of Title 7 of the Gover me t Code).  
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(c) This part does  ot apply to a tra sactio  gover ed by Sectio s 
20457 to 20464, i clusive, of the Public Co tract Code. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Subdivisi n (a)  f Secti n 8054 restates f rmer Secti n 3266(a). 
Subdivisi n (b) is new. It clarifies the interrelati n between this  part and the Subdi-

visi n Map Act. F r relevant pr visi ns   f that act, see G vernment C de Secti ns 
66499-66499.10 (impr vement security). 

Subdivisi n (c) restates f rmer Secti n 3266(b). This pr visi n updates the f rmer 
cr ss-reference t  Streets and Highways C de Secti ns 5290-5297, which were repealed 
in 1982 when the Public C ntract C de was created. See 1982 Cal. Stat. ch. 465, § 56. 
The repealed secti ns were superseded by Public C ntract C de Secti ns 20457-20464. 
See 1982 Cal. Stat. ch. 465, § 11. The new secti ns apply t  b nds in “street w rk” pr -
jects under Divisi n 2 (c mmencing with Secti n 1600)  f the Public C ntract C de. See
Pub. C nt. C de § 20457. 

§ 8056.  Appli able Code of Civil Pro edure provisions
Except as otherwise provided i  this part, Part 2 (comme ci g with 

Sectio  307) of the Code of Civil Procedure provides the rules of prac-
tice i  proceedi gs u der this part.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8056 c ntinues the first sentence  f f rmer Secti n 3259 with ut sub-
stantive change. The sec nd sentence  f f rmer Secti n 3259 is n t c ntinued; this part 
d es n t include special pr visi ns relating t  new trials  r appeals. 

Secti n 8056 makes f rmer Secti n 3149, relating t  j inder and c ns lidati n   f ac-
ti ns, unnecessary. Part 2  f the  C de  f Civil Pr cedure enables pers ns claiming liens 
 n the same pr perty t  j in in the same acti n t  enf rce their liens. See C de Civ. 
Pr c.  § 378 (permissive j inder). If separate acti ns are c mmenced, the c urt may 
c ns lidate them. See C de Civ.  Pr c.  § 1048 (c ns lidati n  f acti ns).  

§ 8058.  “Day”
For purposes of this part, “day” mea s a cale dar day. 

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8058 is new. A reference t  the term “day” in a statute typically 
means a calendar day, unless  therwise specifically indicated. Ivers n v. Superi r 
C urt, 167 Cal. App. 3d 544, 548, 213 Cal. Rptr. 399 (1985).) 

See als  Secti ns 10 (c mputing time), 11 (h lidays). 
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§ 8060.  Filing do uments with  ounty re order; Duties of 
 ounty re order
(a) If this part provides for fili g a co tract, pla , or other paper 

with the cou ty recorder, the provisio  is satisfied by fili g the paper 
i  the office of the cou ty recorder of the cou ty i  which the work of 
improveme t or part of it is situated.
(b) If this part provides for recordi g a  otice, claim of lie , release 

of lie , payme t bo d, or other paper, the provisio  is satisfied by 
fili g the paper for record i  the office of the cou ty recorder of the 
cou ty i  which the work of improveme t or part of it is situated. 
(c) The cou ty recorder shall  umber, i dex, a d preserve a co -

tract, pla , or other paper prese ted for fili g u der this part, a d 
shall  umber, i dex, a d tra scribe i to the official records, i  the 
same ma  er as a co veya ce of real property, a  otice, claim of lie , 
payme t bo d, or other paper recorded u der this part. 
(d) The cou ty recorder shall charge a d collect the fees provided i  

Article 5 (comme ci g with Sectio  27360) of Chapter 6 of Part 3 of 
Divisio  2 of Title 3 of the Gover me t Code for performi g duties 
u der this sectio . 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Subdivisi ns (a) and (b)  f Secti n 8060 are new. They generalize a number  f 
pr visi ns  f f rmer law. See als  Secti n 1170 (rec rdati n), G v’t C de §§ 27280,
27287 (rec rdati n  f d cuments). 

Subdivisi ns (c) and (d) c ntinue f rmer Secti n 3258 with ut substantive change.
See als  Secti ns 8008 (“c ntract”), 8024 (“lien”), 8030 (“payment b nd”), 8050 (“w rk

 f impr vement”). 

§ 8062.  Constru tion of a ts of owner; Exoneration of surety 
on performan e or payment bond
No act of a  ow er i  good faith a d i  complia ce with a provisio  

of this part shall be co strued to preve t a direct co tractor’s perfor-
ma ce of the co tract, or exo erate a surety o  a performa ce or 
payme t bo d. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8062 restates f rmer Secti n 3263 with ut substantive change.
See als  Secti n 8152 (n  release  f surety fr m liability).
See als  Secti ns 8008 (“c ntract”), 8018 (“direct c ntract r”), 8030 (“payment 

b nd”). 
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§ 8064.  A ts on behalf of  o-owner; Requirements 
A  ow er may give a  otice or execute or file a docume t u der this 

part o  behalf of a co-ow er if the ow er acts o  the co-ow er’s behalf 
a d i cludes i  the  otice or docume t the  ame a d address of the 
co-ow er o  whose behalf the ow er acts. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8064 is new. It generalizes pr visi ns f und in f rmer Secti ns 3092 
(n tice  f cessati n) and 3093 (n tice  f c mpleti n). 

§ 8066.  A ts within s ope of agent’s authority
A  act that may be do e by or to a perso  u der this part may be 

do e by or to the perso ’s age t to the exte t the act is withi  the 
scope of the age t’s authority. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8066 is a specific applicati n  f Secti n 2305. This secti n makes 
clear that an agent’s auth rity is limited t  the sc pe  f the agency. Thus, t  the extent 
a direct c ntract r is deemed t  be the agent  f an  wner f r the purp se  f engaging a
subc ntract r, the sc pe  f the agency d es n t include  ther acts, such as c mpr mise
 f litigati n. 

F r pr visi ns relating t  the agency auth rity  f c - wners, see Secti n 8064 (c -
 wners).

See als  Secti n 8032 (“pers n”). 

Chapter 2  
Notice 

§ 8100.  Form of noti e; “Writings”
Notice u der this part shall be i  writi g. Writi g i cludes pri ti g 

a d typewriti g. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8100 generalizes vari us pr visi ns  f f rmer law. See, e.g., f rmer 
Secti ns 3092 (n tice  f cessati n), 3093 (n tice  f c mpleti n), 3094 (n tice  f n nre-
sp nsibility), 3097 (preliminary  n tice (private w rk)), 3103 (st p n tice). 

See als  Evid. C de § 250 (“writing”). 
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§ 8102.   Contents of noti e; Suffi ien y 
(a) Notice u der this part shall, i  additio  to a y other i for-

matio  required by statute for that type of  otice, i clude all of the 
followi g i formatio  to the exte t k ow  to the perso  givi g the 
 otice: 
(1) The  ame a d address of the ow er or reputed ow er. 
(2) The  ame a d address of the direct co tractor. 
(3) The  ame a d address of the co structio  le der, if a y. 
(4) A descriptio  of the site sufficie t for ide tificatio , i cludi g 

the street address of the site, if a y. If a sufficie t legal descriptio  of 
the site is give , the effective ess of the  otice is  ot affected by the 
fact that the street address is erro eous or is omitted. 
(5) The  ame, address, a d relatio ship to the parties of the perso  

givi g the  otice. 
(6) If the perso  givi g the  otice is a claima t: 
(A) A ge eral stateme t of the work provided. 
(B) The  ame of the perso  to or for whom the work is provided. 
(C) A stateme t or estimate of the claima t’s dema d, if a y, after 

deducti g all just credits a d offsets. 
(b) Notice is  ot i valid by reaso  of a y varia ce from the re-

quireme ts of this sectio  if the  otice is sufficie t to substa tially 
i form the perso  give   otice of the i formatio  required by this 
sectio  a d other i formatio  required i  the  otice. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8102 is new. It generalizes and standardizes pr visi ns f und 
thr ugh ut f rmer law. See, e.g., f rmer Secti ns 3092 (n tice  f cessati n), 3093 (n -
tice  f c mpleti n), 3097 (preliminary n tice), 3103 (st p n tice). 

See als  Secti ns 8004 (“claimant”), 8006 (“c nstructi n lender”), 8018 (“direct c n-
tract r”), 8032 (“pers n”), 8040 (“site”), 8048 (“w rk”).  

§ 8104.   Failure to pay full  ompensation to laborer; Noti e 
required; Contents; Grounds for dis iplinary a tion 
(a) A direct co tractor or subco tractor o  a work of improveme t 

gover ed by this part that employs a laborer a d fails to pay the full 
compe satio  due the laborer, i cludi g a y employer payme ts de-
scribed i  Sectio  1773.1 of the Labor Code a d impleme ti g regula-
tio s, shall  ot later tha  the date the compe satio  became deli -
que t, give the laborer, the laborer’s bargai i g represe tative, if 
a y, the co structio  le der or reputed co structio  le der, if a y, 
a d the ow er or reputed ow er,  otice that i cludes all of the follow-
i g i formatio , i  additio  to the i formatio  required by Sectio  
8102:  
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(1) The  ame a d address of the laborer, a d of a y perso  or e tity 
described i  subdivisio  (b) of Sectio  8024 to which employer pay-
me ts are due. 
(2) The total  umber of straight time a d overtime hours worked by 

the laborer o  each job. 
(3) The amou t the  past due a d owi g. 
(b) Failure to give the  otice required by subdivisio  (a) co stitutes 

grou ds for discipli ary actio  u der the Co tractors’ State Lice se 
Law, Chapter 9 (comme ci g with Sectio  7000) of Divisio  3 of the 
Busi ess a d Professio s Code. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8104 restates f rmer Secti n 3097(k), with the additi nal require-
ment that the inf rmati n pr vided be given t  the  wner  r reputed  wner, and in-
clude the name and address  f the unpaid lab rer. See als  Secti ns 8100-8118 (n tice). 

The reference t  the Registrar  f C ntract rs in the final sentence  f f rmer Secti n 
3097(k) is revised t  refer t  the C ntract rs’ State License Law.  This is a technical, 
n nsubstantive change. 

The inf rmati n required in this n tice is in additi n t  the inf rmati n required by 
Secti n 8102 (c ntents  f n tice). 

C mpliance with this secti n d es n t excuse c mpliance with Secti n 8202(b), if ap-
plicable. See Secti n 8202 (c ntents  f preliminary n tice). 

See als  Secti ns 8006 (“c nstructi n lender”), 8018 (“direct c ntract r”), 8024 (“la-
b rer”), 8032 (“pers n”), 8046 (“subc ntract r”), 8050 (“w rk  f impr vement”).  

§ 8106.   Manner of giving noti e 
Except as otherwise provided by statute,  otice u der this part 

shall be give  by a y of the followi g mea s: 
(a) Perso al delivery. 
(b) Mail i  the ma  er provided i  Sectio  8110. 
(c) Leavi g the  otice a d maili g a copy i  the ma  er provided i  

Sectio  415.20 of the Code of Civil Procedure for service of summo s 
a d complai t i  a civil actio . 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8106 is new. It generalizes and standardizes pr visi ns f und 
thr ugh ut f rmer law. See, e.g., f rmer Secti ns 3097 (preliminary n tice), 3103 (st p 
n tice), 3144.5 (n tice  f release  b nd), 3227 (n tice t  principal and surety), 3259.5 
(n tice  f rec rdati n   f n tice  f c mpleti n), 3260.2 (st p w rk n tice). 

Under subdivisi n (c), when n tice is given in the manner pr vided in C de  f Civil 
Pr cedure Secti n 415.20 f r service  f summ ns and c mplaint, the n tice is c mplete 
five days after  mailing the n tice. See Secti n 8116 (when n tice c mplete). The 10 day 
delay pr vided in the C de  f Civil Pr cedure f r c mpleti n  f service under that c de 
is inapplicable.  
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This part may prescribe a different  r m re limited manner  f giving a particular n -
tice. See, e.g., Secti n 8486 (service  f petiti n f r  rder releasing lien).  

§ 8108.   Person to be notified at person’s residen e, pla e of 
business, or spe ified addresses 
Except as otherwise provided by this part,  otice u der this part 

shall be give  to the perso  to be  otified at the perso ’s reside ce, 
the perso ’s place of busi ess, or at a y of the followi g addresses: 
(a) If the perso  to be  otified is a  ow er other tha  a public e ti-

ty, the ow er’s address show  o  the direct co tract, the buildi g 
permit, or a co structio  trust deed. 
(b) If the perso  to be  otified is a public e tity, the office of the 

public e tity or a other address specified by the public e tity i  the 
co tract or elsewhere for service of  otices, papers, a d other docu-
me ts. 
(c) If the perso  to be  otified is a co structio  le der, the co struc-

tio  le der’s address show  o  the co structio  loa  agreeme t or 
co structio  trust deed. 
(d) If the perso  to be  otified is a direct co tractor or a subco trac-

tor, the co tractor’s address show  o  the buildi g permit, o  the 
co tractor’s co tract, or o  the records of the Co tractors’ State Li-
ce se Board. 
(e) If the perso  to be  otified is a claima t, the claima t’s address 

show  o  the claima t’s co tract, prelimi ary  otice, claim of lie , 
stop payme t  otice, or claim agai st a payme t bo d, or o  the rec-
ords of the Co tractors’ State Lice se Board. 
(f) If the perso  to be  otified is a surety o  a bo d, the surety’s ad-

dress show  o  the bo d for service of  otices, papers, a d other doc-
ume ts, or o  the records of the Departme t of I sura ce. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8108 is new. It generalizes and standardizes pr visi ns f und 
thr ugh ut f rmer law. F r an example  f a m re particularized n tice pr visi n, see 
Secti n 8506.  

Subdivisi n (f) d es n t c ntinue  the unique pr visi ns f und in f rmer Secti n 3227 
f r n tice t  alternate pers ns in  the case  f a pers nal surety   r admitted surety in-
surer. The b nd and undertaking law requires every b nd t  include the address at 
which the principal and sureties may be served with n tices, papers, and  ther d cu-
ments. See C de Civ. Pr c.  § 995.320. 

See als  Secti ns 8004 (“claimant”), 8006 (“c nstructi n lender”), 8008 (“c ntract”), 
8012 (“c ntract r”), 8016 (“direct c ntract”), 8018 (“direct c ntract r”), 8026 (“lien”), 
8030 (“payment b nd”), 8032 (“pers n”), 8034 (“preliminary n tice”), 8036 (“public enti-
ty”), 8044 (“st p payment n tice”), 8046 (“subc ntract r”).  
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§ 8110.   Registered or  ertified mail, express mail, or 
overnight delivery by express servi e  arrier 
Except as otherwise provided by this part,  otice by  mail u der this 

part shall be give  by registered or certified mail, express mail, or 
over ight delivery by a  express service carrier.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8110 is a new pr visi n included f r drafting c nvenience. It general-
izes a number  f pr visi ns   f f rmer law, and expands the meth ds  f giving n tice t  
include delivery by express service carrier. 

F r an example  f a m re particularized n tice pr visi n, see Secti n 8486.  

§ 8114.   Posting of noti e 
A  otice required by this part to be posted shall be displayed i  a 

co spicuous locatio  at the site.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8114 is new. It generalizes pr visi ns f und in f rmer law. See, e.g., 
f rmer Secti ns 3094 (n tice  f n nresp nsibility), 3260.2 (st p w rk n tice). 

See als  Secti n 8040 (“site”).  

§ 8116.   When noti e is  omplete and deemed to have been 
given at spe ified times 
Notice u der this part is complete a d deemed to have bee  give  

at the followi g times: 
(a) If give  by perso al delivery, whe  delivered. 
(b) If give  by mail, whe  deposited i  the mail or with a  express 

service carrier i  the ma  er provided i  Sectio  1013 of the Code of 
Civil Procedure. 
(c) If give  by leavi g the  otice a d maili g a copy i  the ma  er 

provided i  Sectio  415.20 of the Code of Civil Procedure for service of 
summo s i  a civil actio , five days after maili g. 
(d) If give  by posti g, whe  displayed. 
(e) If give  by recordi g, whe  recorded i  the office of the cou ty 

recorder.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8116 is new. It generalizes and standardizes pr visi ns f und in f r-
mer law. See, e.g., f rmer Secti n 3097(f)(3) (service  f preliminary n tice).  



   
 
666  SECTION VII. APPENDIX 

Under subdivisi n (b), when n tice is given in the manner pr vided in C de  f Civil 
Pr cedure Secti n 1013, the n tice is c mplete when dep sited in  the mail  r with an 
express service carrier. The 10 and 20 day delays pr vided in the  C de  f Civil Pr ce-
dure f r c mpleti n  f service under that c de are inapplicable. F r an excepti n t  this 
rule, see Secti n 8486 (n tice  f hearing  n lien release petiti n). 

Under subdivisi n (c), when n tice is given in the manner pr vided in C de  f Civil 
Pr cedure Secti n 415.20 f r service  f summ ns and c mplaint, the n tice is c mplete 
five days after  mailing  f the n tice. The 10 day delay pr vided in the C de  f Civil 
Pr cedure f r c mpleti n  f service under that c de is inapplicable. 

See als  Secti ns 1170 (rec rdati n), 8058 (calculati n  f time), 8060 (filing and re-
c rdati n  f papers), 8110 (mailed n tice), 8114 (p sting  f n tice). 

§ 8118.   Proof that noti e was given; Proof of noti e 
de laration; Contents 
(a) Proof that  otice was give  to a perso  i  the ma  er required 

by this part shall be made by a proof of  otice declaratio  that states 
all of the followi g: 
(1) The type or descriptio  of the  otice give . 
(2) The date, place, a d ma  er of  otice, a d facts showi g that 

 otice was give  i  the ma  er required by statute. 
(3) The  ame a d address of the perso  to which  otice was give , 

a d, if appropriate, the title or capacity i  which the perso  was giv-
e   otice. 
(b) If the  otice is give  by mail, the declaratio  shall be accompa-

 ied by o e of the followi g: 
(1) Docume tatio  provided by the U ited States Postal Service 

showi g that payme t was made to mail the  otice usi g registered 
or certified mail, or express mail. 
(2) Docume tatio  provided by a  express service carrier showi g 

that payme t was made to se d the  otice usi g a  over ight deliv-
ery service. 
(3) A retur  receipt, delivery co firmatio , sig ature co firmatio , 

tracki g record, or other proof of delivery or attempted delivery pro-
vided by the U ited States Postal Service, or a photocopy of the rec-
ord of delivery a d receipt mai tai ed by the U ited States Postal 
Service, showi g the date of delivery a d to whom delivered, or i  the 
eve t of  o delivery, by the retur ed e velope itself. 
(4) A tracki g record or other docume tatio  provided by a  ex-

press service carrier showi g delivery or attempted delivery of the 
 otice. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8118 is new. It generalizes and standardizes pr visi ns f und 
thr ugh ut f rmer law, and expands the meth ds  f pr  f t  include d cumentati n  f 
the mailing pr vided by the United States P stal Service  r an express service carrier.  
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See, e.g., f rmer Secti ns 3097 (preliminary n tice), 3260.2 (st p w rk n tice). Subdivi-
si n (b) specifies the d cumentati n that must be attached t  a pr  f  f n tice declara-
ti n when n tice is given by  mail. D cumentati n establishing pr  f  f delivery   r at-
tempted delivery  f the n tice as  specified in subdivisi n (b)(3)-(4) is sufficient, but n t 
necessary, t  satisfy the requirement  f the subdivisi n. Pr  f that payment was made 
t  the United States P stal Service  r an express service carrier f r an appr ved meth-
 d  f delivery is als  sufficient. See subdivisi n (b)(1)-(2).See als  Secti n 8110 (mailed 
n tice).See als  Secti n 8032 (“pers n”).  

Chapter 3  
Waiver and Release 

§ 8120.  Appli ability of  hapter
The provisio s of this chapter apply to a work of improveme t gov-

er ed by this part.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8120 is new. It pr vides the sc pe  f applicability  f the pr visi ns  f 
Chapter 3  f Title 1.See als  Secti n 8050 (“w rk  f impr vement”). 

§ 8122.  Affe ting  laimant’s rights; Ex eption
A  ow er, direct co tractor, or subco tractor may  ot, by co tract 

or otherwise, waive, affect, or impair a y other claima t’s rights u -
der this part, whether with or without  otice, a d a y term of a co -
tract that purports to do so is void a d u e forceable u less a d u til 
the claima t executes a d delivers a waiver a d release u der this 
article.  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8122 c ntinues the first and sec nd sentences  f f rmer Secti n 
3262(a) with ut substantive change, except t  add a reference t  a subc ntract r. See
als  Secti ns 8004 (“claimant”), 8008 (“c ntract”), 8018 (“direct c ntract r”), 8046 
(“subc ntract r”). 

§ 8124.  Effe t of  laimant’s waiver and release on payment 
bond from lien or  laim; Conditions 
A claima t’s waiver a d release does  ot release the ow er, co -

structio  le der, or surety o  a payme t bo d from a lie  or claim 
u less both of the followi g co ditio s are satisfied: 
(a) The waiver a d release is i  substa tially the form provided i  

this article a d is sig ed by the claima t. 
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(b) If the release is a co ditio al release, there is evide ce of pay-
me t to the claima t. Evide ce of payme t may be either of the fol-
lowi g: 
(1) The claima t’s e dorseme t o  a si gle or joi t payee check that 

has bee  paid by the fi a cial i stitutio  o  which it was draw . 
(2) Writte  ack owledgme t of payme t by the claima t.  

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8124 c ntinues the third and f urth sentences  f f rmer Secti n 
3262(a) with ut substantive change. The term “financial instituti n” replaces “bank” in 
subdivisi n (b) and in the f rms  pr vided in this article. 

The waiver and release may be signed by the claimant’s agent. See Secti n 8066 
(agency). 

See als  Secti ns 8004 (“claimant”), 8006 (“c nstructi n lender”), 8026 (“lien”), 8030 
(“payment b nd”).  

§ 8126.   Validity and enfor eability of oral or written 
statement  
A  oral or writte  stateme t purporti g to waive, release, impair or 

otherwise adversely affect a lie  or claim is void a d u e forceable 
a d does  ot create a  estoppel or impairme t of the lie  or claim 
u less either of the followi g co ditio s is satisfied: 
(a) The stateme t is pursua t to a waiver a d release u der this 

article. 
(b) The claima t has actually received payme t i  full for the claim.  

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8126 c ntinues f rmer Secti n 3262(b)(1) with ut substantive change. 
See als  Secti n 8004 (“claimant”), 8026 (“lien”).  

§ 8128.   Redu tion or release of stop payment noti e; Writing; 
Effe t  
(a) A claima t may reduce the amou t of, or release  i  its e tirety, 

a stop payme t  otice. The reductio  or release shall be i  writi g 
a d may be give  i  a form other tha  a waiver a d release form pro-
vided i  this article. 
(b) The writi g shall ide tify whether it is a reductio  of the 

amou t of the stop payme t  otice, or a release of the  otice i  its 
e tirety. If the writi g is a reductio , it shall state the amou t of the 
reductio , a d the amou t to remai  withheld after the reductio . 
(c) A claima t’s reductio  or release of a stop payme t  otice has 

the followi g effect: 
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(1) The reductio  or release releases the claima t’s right to e force 
payme t of the claim stated i  the  otice to the exte t of the reduc-
tio  or release. 
(2) The reductio  or release releases the perso  give  the  otice 

from the obligatio  to withhold fu ds pursua t to the  otice to the 
exte t of the reductio  or release. 
(3) The reductio  or release does  ot preclude the claima t from 

givi g a subseque t stop payme t  otice that is timely a d proper. 
(4) The reductio  or release does  ot release a y right of the claim-

a t other tha  the right to e force payme t of the claim stated i  the 
stop payme t  otice to the exte t of the reductio  or release. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Subdivisi ns (a) and (c)  f Secti n 8128 generalize f rmer Secti n 3262(b)(2), 
s  as t  apply t  a st p payment n tice given t  a c nstructi n lender as well as t  a 
st p payment n tice given t  an  wner.

Subdivisi n (b) is new.
See als  Secti ns 8004 (“claimant”), 8032 (“pers n”), 8044 (“st p payment n tice”). 

§ 8130.  Enfor eability of a  ord and satisfa tion or 
agreement and settlement; Effe t of arti le
This article does  ot affect the e forceability of either a  accord a d 

satisfactio  co cer i g a good faith dispute or a  agreeme t made i  
settleme t of a  actio  pe di g i  court if the accord a d satisfactio  
or agreeme t a d settleme t make specific refere ce to the lie  or 
claim. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8130 c ntinues f rmer Secti n 3262(c) with ut substantive change. 
See als  Secti n 8026 (“lien”). 

§ 8132.  Conditional waiver and release in ex hange for 
progress payment; Form 
If a claima t is required to execute a waiver a d release i  ex-

cha ge for, or i  order to i duce payme t of, a progress payme t a d 
the claima t is  ot, i  fact, paid i  excha ge for the waiver a d re-
lease or a si gle payee check or joi t payee check is give  i  excha ge 
for the waiver a d release, the waiver a d release shall be  ull, void, 
a d u e forceable u less it is i  substa tially the followi g form: 
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CONDITIONAL WAIVER AND RELEASE ON PROGRESS  
PAYMENT NOTICE: THIS DOCUMENT WAIVES THE CLAIM-

ANT’S LIEN, STOP PAYMENT NOTICE, AND PAYMENT BOND 
RIGHTS EFFECTIVE ON RECEIPT OF PAYMENT. A PERSON 
SHOULD NOT RELY ON THIS DOCUMENT UNLESS SATISFIED 
THAT THE CLAIMANT HAS RECEIVED PAYMENT. 
Ide tifyi g I formatio  
Name of Claima t: ____________________________________________ 
Name of Customer:  ___________________________________________ 
Job Locatio : _________________________________________________ 
Ow er:  ______________________________________________________ 
Through Date: ________________________________________________ 
Co ditio al Waiver a d Release 
This docume t waives a d releases lie , stop payme t  otice, a d 

payme t bo d rights the claima t has for labor a d service provided, 
a d equipme t a d material delivered, to the customer o  this job 
through the Through Date of this docume t. Rights based upo  labor 
or service provided, or equipme t or material delivered, pursua t to a 
writte  cha ge order that has bee  fully executed by the parties prior 
to the date that this docume t is sig ed by the claima t, are waived 
a d released by this docume t, u less listed as a  Exceptio  below. 
This docume t is effective o ly o  the claima t’s receipt of payme t 
from the fi a cial i stitutio  o  which the followi g check is draw : 
Maker of Check: _______________________________________________ 
Amou t of Check: $ ____________________________________________ 
Check Payable to:  _____________________________________________  
Exceptio s 
This docume t does  ot affect a y of the followi g: 
(1) Rete tio s. 
(2) Extras for which the claima t has  ot received payme t. 
(3) The followi g progress payme ts for which the claima t has 

previously give  a co ditio al waiver a d release but has  ot re-
ceived payme t: 
Date(s) of waiver a d release: __________________________________ 
Amou t(s) of u paid progress payme t(s): $ _____________________ 
 (4) Co tract rights, i cludi g (A) a right based o  rescissio , aba -

do me t, or breach of co tract, a d (B) the right to recover compe -
satio  for work  ot compe sated by the payme t. 
Sig ature 
Claima t’s Sig ature: _________________________________________ 
Claima t’s Title: ______________________________________________ 
Date of Sig ature:_____________________________________________  

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
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Law Re ision Commission Comments: 

2010—Secti n 8132 restates f rmer Secti n 3262(d)(1) with ut substantive change,
except t  add language relating t  pr gress payments c vered by previ us releases that 
have n t been paid. The statut ry f rm is recast f r clarity.See als  Secti ns 8004 
(“claimant”), 8008 (“c ntract”), 8026 (“lien”), 8030 (“payment b nd”), 8032 (“pers n”), 
8044 (“st p payment n tice”), 8048 (“w rk”). 

§ 8134.  Un onditional waiver and release in ex hange for 
progress payment; Form 
If the claima t is required to execute a waiver a d release i  ex-

cha ge for, or i  order to i duce payme t of, a progress payme t a d 
the claima t asserts i  the waiver that the claima t has, i  fact, bee  
paid the progress payme t, the waiver a d release shall be  ull, void, 
a d u e forceable u less it is i  substa tially the followi g form, 
with the text of the “Notice to Claima t” i  at least as large a type as 
the largest type otherwise i  the form: 

UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS 
PAYMENT NOTICE TO CLAIMANT: THIS DOCUMENT WAIVES 

AND RELEASES LIEN, STOP PAYMENT NOTICE, AND PAY-
MENT BOND RIGHTS UNCONDITIONALLY AND STATES THAT 
YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS 
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, 
EVEN IF YOU HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN 
PAID, USE A CONDITIONAL WAIVER AND RELEASE FORM. 
Ide tifyi g I formatio  
Name of Claima t: ____________________________________________
Name of Customer:  ___________________________________________
Job Locatio : _________________________________________________
Ow er:  ______________________________________________________
Through Date: ________________________________________________
U co ditio al Waiver a d Release
This docume t waives a d releases lie , stop payme t  otice, a d 

payme t bo d rights the claima t has for labor a d service provided, 
a d equipme t a d material delivered, to the customer o  this job 
through the Through Date of this docume t. Rights based upo  labor 
or service provided, or equipme t or material delivered, pursua t to a 
writte  cha ge order that has bee  fully executed by the parties prior 
to the date that this docume t is sig ed by the claima t, are waived 
a d released by this docume t, u less listed as a  Exceptio  below. 
The claima t has received the followi g progress payme t: 
$ _____________________________________________________________
Exceptio s 
This docume t does  ot affect a y of the followi g:
(1) Rete tio s.
(2) Extras for which the claima t has  ot received payme t. 
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(3) Co tract rights, i cludi g (A) a right based o  rescissio , aba -
do me t, or breach of co tract, a d (B) the right to recover compe -
satio  for work  ot compe sated by the payme t. 
Sig ature 
Claima t’s Sig ature: _________________________________________ 
Claima t’s Title: ______________________________________________ 
Date of Sig ature:_____________________________________________  

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments:  

2010—Secti n 8134 restates f rmer Secti n 3262(d)(2) with ut substantive change. 
The statut ry f rm is recast f r clarity.See als  Secti ns 8004 (“claimant”), 8008 (“c n-
tract”), 8026 (“lien”), 8030 (“payment b nd”), 8044 (“st p payment n tice”), 8048 
(“w rk”).  

§ 8136.   Conditional waiver and release in ex hange for final 
payment; Form 
If the claima t is required to execute a waiver a d release i  ex-

cha ge for, or i  order to i duce payme t of, a fi al payme t a d the 
claima t is  ot, i  fact, paid i  excha ge for the waiver a d release or 
a si gle payee check or joi t payee check is give  i  excha ge for the 
waiver a d release, the waiver a d release shall be  ull, void, a d 
u e forceable u less it is i  substa tially the followi g form: 
CONDITIONAL WAIVER AND RELEASE ON FINAL PAYMENT  
NOTICE: THIS DOCUMENT WAIVES THE CLAIMANT’S LIEN, 

STOP PAYMENT NOTICE, AND PAYMENT BOND RIGHTS EF-
FECTIVE ON RECEIPT OF PAYMENT. A PERSON SHOULD NOT 
RELY ON THIS DOCUMENT UNLESS SATISFIED THAT THE 
CLAIMANT HAS RECEIVED PAYMENT. 
Ide tifyi g I formatio  
Name of Claima t:  ____________________________________________ 
Name of Customer: ____________________________________________ 
Job Locatio : __________________________________________________ 
Ow er: _______________________________________________________ 
Co ditio al Waiver a d Release 
This docume t waives a d releases lie , stop payme t  otice, a d 

payme t bo d rights the claima t has for labor a d service provided, 
a d equipme t a d material delivered, to the customer o  this job. 
Rights based upo  labor or service provided, or equipme t or material 
delivered, pursua t to a writte  cha ge order that has bee  fully exe-
cuted by the parties prior to the date that this docume t is sig ed by 
the claima t, are waived a d released by this docume t, u less listed 
as a  Exceptio  below. This docume t is effective o ly o  the claim-
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a t’s receipt of payme t from the fi a cial i stitutio  o  which the 
followi g check is draw : 
Maker of Check: _______________________________________________
Amou t of Check: $ ____________________________________________
Check Payable to:  _____________________________________________ 
Exceptio s 
This docume t does  ot affect a y of the followi g:
Disputed claims for extras i  the amou t of: $ ___________________
Sig ature
Claima t’s Sig ature: _________________________________________
Claima t’s Title: ______________________________________________
Date of Sig ature:_____________________________________________ 

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8136 restates f rmer Secti n 3262(d)(3) with ut substantive change,
except t  add a line f r identificati n  f the waivant’s cust mer. The statut ry f rm is 
recast f r clarity. 

See als  Secti ns 8004 (“claimant”), 8026 (“lien”), 8030 (“payment b nd”), 8032 (“per-
s n”), 8044 (“st p payment n tice”).  

§ 8138.  Un onditional waiver and release in ex hange for 
final payment; Form
If the claima t is required to execute a waiver a d release i  ex-

cha ge for, or i  order to i duce payme t of, a fi al payme t a d the 
claima t asserts i  the waiver that the claima t has, i  fact, bee  
paid the fi al payme t, the waiver a d release shall be  ull, void, a d 
u e forceable u less it is i  substa tially the followi g form, with 
the text of the “Notice to Claima t” i  at least as large a type as the 
largest type otherwise i  the form:  

UNCONDITIONAL WAIVER AND RELEASE ON FINAL 
PAYMENT 

NOTICE TO CLAIMANT: THIS DOCUMENT WAIVES AND RE-
LEASES LIEN, STOP PAYMENT NOTICE, AND PAYMENT BOND 
RIGHTS UNCONDITIONALLY AND STATES THAT YOU HAVE 
BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS DOCUMENT 
IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF 
YOU HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, 
USE A CONDITIONAL WAIVER AND RELEASE FORM. 
Ide tifyi g I formatio  
Name of Claima t:  ___________________________________________ 
Name of Customer:  ___________________________________________
Job Locatio : _________________________________________________
Ow er:  ______________________________________________________ 
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U co ditio al Waiver a d Release
This docume t waives a d releases lie , stop payme t  otice, a d 

payme t bo d rights the claima t has for all labor a d service pro-
vided, a d equipme t a d material delivered, to the customer o  this 
job. Rights based upo  labor or service provided, or equipme t or ma-
terial delivered, pursua t to a writte  cha ge order that has bee  
fully executed by the parties prior to the date that this docume t is 
sig ed by the claima t, are waived a d released by this docume t, 
u less listed as a  Exceptio  below. The claima t has bee  paid i  
full. 
Exceptio s 
This docume t does  ot affect the followi g: 
Disputed claims for extras i  the amou t of: $ ___________________
Sig ature
Claima t’s Sig ature: _________________________________________
Claima t’s Title: ______________________________________________
Date of Sig ature:_____________________________________________ 

Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010—Secti n 8138 restates f rmer Secti n 3262(d)(4) with ut substantive change.
The statut ry f rm is recast f r clarity.

See als  Secti ns 8004 (“claimant”), 8026 (“lien”), 8030 (“payment b nd”), 8044 (“st p 
payment n tice”). 

TITLE 2 
Private Works of Improvement 

Chapter 4  
Mechanics Lien  

Articl  2  
Conditions to Enforcing a Li n 

§ 8416. Claim of me hani s lien; Form; Contents; Servi e;
Failure to serve 
(a) A claim of mecha ics lie  shall be a writte  stateme t, sig ed 

a d verified by the claima t, co tai i g all of the followi g: 
(1) A stateme t of the claima t’s dema d after deducti g all just 

credits a d offsets.
(2) The  ame of the ow er or reputed ow er, if k ow .
(3) A ge eral stateme t of the ki d of work fur ished by the claim-

a t.  
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(4) The  ame of the perso  by whom the claima t was employed or 
to whom the claima t fur ished work. 
(5) A descriptio  of the site sufficie t for ide tificatio . 
(6) The claima t’s address. 
(7) A proof of service affidavit completed a d sig ed by the perso  

servi g a copy of the claim of mecha ics lie  pursua t to subdivisio  
(c). The affidavit shall show the date, place, a d ma  er of service, 
a d facts showi g that the service was made i  accorda ce with this 
sectio . The affidavit shall show the  ame a d address of the  ow er 
or reputed ow er upo  whom the copy of the claim of mecha ics lie  
was served pursua t to paragraphs (1) or (2) of subdivisio  (c), a d 
the title or capacity i  which  the perso  or e tity was served. 
(8) The followi g stateme t, pri ted i  at least 10-poi t boldface 

type. The letters of the last se te ce shall be pri ted i  uppercase 
type, excepti g the I ter et Web site address of the Co tractors’ 
State Lice se Board, which shall be pri ted i  lowercase type: 

“NOTICE OF MECHANICS LIEN 
ATTENTION! 

Upo  the recordi g of the e closed MECHANICS LIEN with the 
cou ty recorder’s office of the cou ty where the property is located, 
your property is subject to the fili g of a legal actio  seeki g a court-
ordered foreclosure sale of the real property o  which the lie  has 
bee  recorded. That legal actio  must be filed with the court  o later 
tha  90 days after the date the mecha ics lie  is recorded.
The party ide tified i  the e closedmecha ics lie  may have pro-

vided labor or materials for improveme ts to your property a d may 
 ot have bee  paid for these items. You are receivi g this  otice be-
cause it is a required step i  fili g a mecha ics lie  foreclosure actio  
agai st your property. The foreclosure actio  will seek a sale of your 
property i  order to pay for u paid labor, materials,  or improveme ts 
provided to your property. This may affect your ability to borrow 
agai st, refi a ce, or sell the property u til the mecha ics lie  is re-
leased. 
BECAUSE THE LIEN AFFECTS YOUR PROPERTY, YOU MAY 

WISH TOSPEAK WITH YOUR CONTRACTOR IMMEDIATELY, OR 
CONTACT AN ATTORNEY, OR FOR MORE INFORMATION ON 
MECHANICS LIENS GO TO THE CONTRACTORS’ STATE LI-
CENSE BOARD WEB SITE AT www.cslb.ca.gov.”  
(b) A claim of mecha ics lie  i  otherwise proper form, verified a d 

co tai i g the i formatio  required i  subdivisio  (a), shall be ac-
cepted by the recorder for recordi g a d shall be deemed duly record-
ed without ack owledgme t. 
(c) A copy of the claim of mecha ics lie , which i cludes the Notice 

of Mecha ics Lie  required by paragraph (8) of subdivisio  (a), shall 

http:www.cslb.ca.gov
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be served o  the ow er or reputed ow er. Service shall be made as 
follows: 
(1) For a  ow er or reputed ow er to be  otified who resides i  or 

outside this state, by registered mail, certified mail, or first-class 
mail, evide ced by a certificate of maili g, postage prepaid, addressed 
to the ow er or reputed ow er at the ow er’s or reputed ow er’s resi-
de ce or place of busi ess address or at the address show  by the 
buildi g permit o  file with the authority issui g a buildi g permit 
for the work, or as otherwise provided i  Sectio  8174. 
(2) If the ow er or reputed ow er ca  ot be served by this method, 

the  the copy of the claim of mecha ics lie  may be  give  by regis-
tered mail, certified mail, or first-class mail, evide ced by a certificate 
of maili g, postage prepaid, addressed to the co structio  le der or to 
the origi al co tractor. 
(d) Service of the copy of the claim of mecha ics lie  by registered 

mail, certified mail, or first-class mail, evide ced by a certificate of 
maili g, postage prepaid, is complete at the time of the deposit of that 
first-class, certified, or registered mail.
(e)  Failure to serve the copy of the claim of mecha ics lie  as pre-

scribed by this sectio , i cludi g the Notice of Mecha ics Lie  re-
quired by paragraph (8) of subdivisio  (a), shall cause the claim of 
mecha ics lie  to be u e forceable as a matter of law. 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. Amended Stats 2011 ch 673 § 2 (AB 456), effective January  1, 2012.  

§ 8422. Effe t of erroneous information
(a) Except as provided i  subdivisio s (b) a d (c), erro eous i for-

matio  co tai ed i  a claim of lie  relati g to the claima t’s dema d, 
credits a d offsets deducted, the work provided, or the descriptio  of 
the site, does  ot i validate the claim of lie . 
(b) Erro eous i formatio  co tai ed i  a claim of lie  relati g to 

the claima t’s dema d, credits a d offsets deducted, or the work pro-
vided, i validates the claim of lie  if the court determi es either of 
the followi g: 
(1) The claim of lie  was made with i te t to defraud. 
(2) A  i  oce t third party, without  otice, actual or co structive, 

became the bo a fide ow er of the property after recordatio  of the 
claim of lie , a d the claim of lie  was so deficie t that it did  ot put 
the party o  further i quiry i  a y ma  er. 
(c) A y perso  who shall willfully i clude i  a claim of lie  labor, 

services, equipme t, or materials  ot fur ished for the property de-
scribed i  the claim, shall thereby forfeit the perso ’s lie .  
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. Amended Stats 2011 ch 44 § 5 (SB 190), effective January 1, 2012,  perative July 
1, 2012. 



 

 
 

 

 
 

 

 

 
 

677 LAWS RELATED TO CSLB LAWS & REGULATIONS 

Chapter 5 
Stop Payment Notice 

Articl  1 
G n ral Provisions 

§ 8504.  False stop payment noti e or information; Forfeiture 
of rights to parti ipate in distribution of funds
A claima t that willfully gives a false stop payme t   otice or that 

willfully i cludes i  the  otice a dema d to withhold for work that 
has  ot bee  provided forfeits all right to participate i  the distribu-
tio  of the fu ds withheld a d all right to a lie  u der Chapter 4 
(comme ci g with Sectio  8400). 
Added Stats 2010 ch 697 § 20 (SB 189), effective January 1, 2011,  perative July 1, 
2012. 
Law Re ision Commission Comments: 

2010— Secti n 8504 restates f rmer Secti n 3168 with ut substantive change.
See als  Secti ns 8004 (“claimant”), 8026 (“lien”), 8044 (“st p payment n tice”), 8048 

(“w rk”). 
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C DE  F CIVIL PR CEDURE  

PART 1   
C URTS  F JUSTICE  

TITLE 1  
Organization and Jurisdiction  

Chapter 5.5  
Small Claims Court  

Articl  2  
Small Claims Court 

§ 116.220.   Jurisdi tion 
(a) The small claims court has jurisdictio  i  the followi g actio s: 
(1) Except as provided i  subdivisio s (c), (e), a d (f), for recovery of 

mo ey, if the amou t of the dema d does  ot exceed five thousa d 
dollars ($5,000). 
(2) Except as provided i  subdivisio s (c), (e), a d (f), to e force 

payme t of deli que t u secured perso al property taxes i  a  
amou t  ot to exceed five thousa d dollars ($5,000), if the legality of 
the tax is  ot co tested by the defe da t. 
(3) To issue the writ of possessio  authorized by Sectio s 1861.5 

a d 1861.10 of the Civil Code if the amou t of the dema d does  ot 
exceed five thousa d dollars ($5,000). 
(4) To co firm, correct, or vacate a fee arbitratio  award  ot exceed-

i g five thousa d dollars ($5,000) betwee  a  attor ey a d clie t that 
is bi di g or has become bi di g, or to co duct a heari g de  ovo be-
twee  a  attor ey a d clie t after  o bi di g arbitratio  of a fee 
dispute i volvi g  o more tha  five thousa d dollars ($5,000) i  co -
troversy, pursua t to Article 13 (comme ci g with Sectio  6200) of 
Chapter 4 of Divisio  3 of the Busi ess a d Professio s Code. 
(5) For a  i ju ctio  or other equitable relief o ly whe  a statute 

expressly authorizes a small claims court to award that relief. 
(b) I  a y actio  seeki g relief authorized by paragraphs (1) to 
(4), i clusive, of subdivisio  (a), the court may gra t  equitable relief 

i  the form of rescissio , restitutio , reformatio , a d specific per-
forma ce, i  lieu of, or i  additio  to, mo ey damages. The court may 
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issue a co ditio al judgme t. The court shall retai  jurisdictio  u til 
full payme t a d performa ce of a y judgme t or order. 
(c) Notwithsta di g subdivisio  (a), the small claims court has ju-

risdictio  over a defe da t guara tor as follows: 
(1) For a y actio  brought by a  atural perso  agai st the Regis-

trar of the Co tractors’ State Lice se Board as the defe da t guara -
tor, the small claims jurisdictio al limit stated i   Sectio  116.221 
shall apply. 
(2) For a y actio  agai st a defe da t guara tor that does  ot 

charge a fee for its guara tor or surety services, if the amou t of the 
dema d does  ot exceed two thousa d five hu dred dollars ($2,500). 
(3) For a y actio  brought by a  atural perso  agai st a defe da t 

guara tor that charges a fee for its guara tor or surety services, if 
the amou t of the dema d does  ot exceed six thousa d five hu dred 
dollars ($6,500). 
(4) For a y actio  brought by a  e tity other tha  a   atural perso  

agai st a defe da t guara tor that charges a fee for its guara tor or 
surety services or agai st the Registrar of the Co tractors’ State Li-
ce se Board as the defe da t guara tor, if the amou t of the dema d 
does  ot exceed four thousa d dollars ($4,000). 
(d) I  a y case i  which the lack of jurisdictio  is due solely to a  

excess i  the amou t of the dema d, the excess may be waived, but 
a y waiver is  ot operative u til judgme t. 
(e) Notwithsta di g subdivisio  (a), i  a y actio  filed by a plai tiff 

i carcerated i  a Departme t of Correctio s a d Rehabilitatio  facili-
ty, the small claims court has jurisdictio  over a defe da t o ly if the 
plai tiff has alleged i  the complai t that he or she has exhausted his 
or her admi istrative remedies agai st that departme t, i cludi g 
complia ce with Sectio s 905.2 a d 905.4 of the Gover me t Code. 
The fi al admi istrative adjudicatio  or determi atio  of the plai -
tiff’s admi istrative claim by the departme t may be attached to the 
complai t at the time of fili g i  lieu of that allegatio . 
(f) I  a y actio  gover ed by subdivisio  (e), if the plai tiff fails to 

provide proof of complia ce with the requireme ts of subdivisio  (e) 
at the time of trial, the judicial officer shall, at his or her discretio , 
either dismiss the actio  or co ti ue the actio  to give the plai tiff a  
opportu ity to provide that proof. 
(g) For purposes of this sectio , “departme t” i cludes a  employee 

of a departme t agai st whom a claim has bee  filed u der this chap-
ter arisi g out of his or her duties as a  employee of that departme t.  
Added Stats 1990 ch 1305 § 3 (SB 2627). Amended Stats 1990 ch  1683 § 3 (AB 3916); 
Stats 1991 ch 133 § 1 (AB 1827), ch 915 § 3 (SB 771); Stats 1992 ch 8 § 1 (AB 1551), 
effective February 19, 1992, ch 142 § 2 (SB 1376); Stats 1993 ch 1262 § 5 (AB 1272), ch 
1264 § 95 (SB 574); Stats 1994 ch 479 § 10 (AB 3219); Stats 1995 ch 366 § 1 (AB 725); 
Stats 1998 ch 240 § 2 (AB 771); Stats 1999 ch 982 § 6 (AB 1678); Stats 2006 ch 150 § 1 
(AB 2455), effective January 1, 2007; Stats 2008 ch 157 § 4 (SB 1432), effective Janu-
ary 1, 2009; Stats. 2009, Ch. 468  (AB 712). 
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§ 116.221.   Additional jurisdi tion 
I  additio  to the jurisdictio  co ferred by Sectio  116.220, the 

small claims court has jurisdictio  i  a  actio  brought by a  atural 
perso , if the amou t of the dema d does  ot exceed te  thousa d 
dollars ($10,000), except for actio s specified i  Sectio  116.224, or 
otherwise prohibited by subdivisio  (c) of Sectio  116.220 or subdivi-
sio  (a) of Sectio  116.231. 
Added Stats 2005 ch 600 § 2 (SB 422), ch 618 § 2 (AB 1459),  effective January 1, 2006. 
Amended Stats 2011 ch 64 §§ 1, 2 (SB 221), effective January 1, 2012. 

PART 2   
CIVIL ACTI NS  
TITLE 14  

Miscellaneous Provisions  
Chapter 2  

Bonds and Undertakings  
Articl  1  

Pr liminary Provisions and D finitions  
§ 995.010.   Short title  
This chapter shall be k ow  a d may be cited as the Bo d a d U -

dertaki g Law.  
Added Stats 1982 ch 998 § 1.  

§ 995.020.   Appli ation of  hapter 
(a) The provisio s of this chapter apply to a bo d or u dertaki g 

executed, filed, posted, fur ished, or otherwise give  as security pur-
sua t to a y statute of this state, except to the exte t the statute pre-
scribes a differe t rule or is i co siste t. 
(b) The provisio s of this chapter apply to a bo d or u dertaki g 

give  at a y of the followi g times: 
(1) O  or after Ja uary 1, 1983. 
(2) Before Ja uary 1, 1983, to the exte t a other surety is substi-

tuted for the origi al surety o  or after Ja uary 1, 1983, or to the ex-
te t the pri cipal gives a  ew, additio al, or suppleme tal bo d or 
u dertaki g o  or after Ja uary 1, 1983.  
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Except to the exte t provided i  this sectio , the law gover i g a 
bo d or u dertaki g give  before Ja uary 1, 1983, is the law applica-
ble to the bo d or u dertaki g immediately before Ja uary 1, 1983, 
pursua t to Sectio  414 of Chapter 517 of the Statutes of 1982. 
(c) The provisio s of this chapter do  ot apply to a bail bo d or a  

u dertaki g of bail.  
Added Stats 1982 ch 998 § 1. Amended Stats 1983 ch 18 § 18.2, effective April 21, 1983.  

§ 995.030.   Manner of servi e 
If service of a  otice, paper, or other docume t is required u der 

this chapter, service shall be made i  the same ma  er as service of 
process i  civil actio s ge erally. 
Added Stats 1982 ch 998 § 1.  

§ 995.040.   Affidavits 
A  affidavit made u der this chapter shall co form to the sta d-

ards prescribed for a  affidavit made pursua t to Sectio  437c.  
Added Stats 1982 ch 998 § 1.  

§ 995.050.   Extensions of time  
The times provided i  this chapter, or i  a y other statute relati g 

to a bo d give  i  a  actio  or proceedi g, may be exte ded pursua t 
to Sectio s 1054 a d 1054.1.  
Added Stats 1982 ch 998 § 1.  

§ 995.110.   Appli ation of definitions 
U less the provisio  or co text otherwise requires, the defi itio s 

i  this article gover  the co structio  of this chapter. 
Added Stats 1982 ch 998 § 1.  

§ 995.120.   “Admitted surety insurer” 
(a) “Admitted surety i surer” mea s a corporate i surer or a recip-

rocal or i teri sura ce excha ge to which the I sura ce Commis-
sio er has issued a certificate of authority to tra sact surety i sur-
a ce i  this state, as defi ed i  Sectio  105 of the I sura ce Code. 
(b) For the purpose of applicatio  of this chapter to a bo d give  

pursua t to a y statute of this state, the phrases “admitted surety 
i surer,” “authorized surety compa y,” “bo di g compa y,” “corpo-
rate surety,” a d comparable phrases used i  the statute mea  “ad-
mitted surety i surer” as defi ed i  this sectio . 
Added Stats 1982 ch 998 § 1.  
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§ 995.130.   “Benefi iary” 
(a) “Be eficiary” mea s the perso  for whose be efit a bo d is giv-

e , whether executed to, i  favor of, i  the  ame of, or payable to the 
perso  as a  obligee. 
(b) If a bo d is give  for the be efit of the State of Califor ia or the 

people of the state, “be eficiary” mea s the court, officer, or other 
perso  required to determi e the sufficie cy of the sureties or to ap-
prove the bo d. 
(c) For the purpose of applicatio  of this chapter to a bo d give  

pursua t to a y statute of this state, the terms “be eficiary,” “obli-
gee,” a d comparable terms used i  the statute mea  “be eficiary” as 
defi ed i  this sectio . 
Added Stats 1982 ch 998 § 1.  

§ 995.140.   “Bond”  
(a) “Bo d” i cludes both of the followi g: 
(1) A surety, i dem ity, fiduciary, or like bo d executed by both the 

pri cipal a d sureties. 
(2) A surety, i dem ity, fiduciary, or like u dertaki g executed by 

the sureties alo e. 
(b) A bo d provided for or give  “i  a  actio  or proceedi g” does 

 ot i clude a bo d provided for, or give  as, a co ditio  of a lice se or 
permit. 
Added Stats 1982 ch 998 § 1.  

§ 995.150.   “Court” 
“Court” mea s, if a bo d is give  i  a  actio  or proceedi g, the 

court i  which the actio  or proceedi g is pe di g.  
Added Stats 1982 ch 998 § 1.  

§ 995.160.   “Offi er”  
“Officer” mea s the sheriff, marshal, clerk of court, judge or magis-

trate (if there is  o clerk), board, commissio , departme t, or other 
public official or e tity to whom the bo d is give  or with whom a 
copy of the bo d is filed or who is required to determi e the sufficie -
cy of the sureties or to approve the bo d.  
Added Stats 1982 ch 998 § 1. Amended Stats 1996 ch 872 § 19 (AB 3472). 

§ 995.170.   “Prin ipal” 
(a) “Pri cipal” mea s the perso  who gives a bo d. 
(b) For the purpose of applicatio  of this chapter to a bo d give  

pursua t to a y statute of this state, the terms “obligor,” “pri cipal,” 
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a d comparable terms used i  the statute mea  “pri cipal” as defi ed 
i  this sectio . 
Added Stats 1982 ch 998 § 1. 

§ 995.180.  “Statute” 
“Statute” i cludes admi istrative regulatio  promulgated pursua t 

to statute. 
Added Stats 1982 ch 998 § 1. 

§ 995.185.  “Surety” 
(a) “Surety” has the mea i g provided i  Sectio  2787 of the Civil 

Code a d i cludes perso al surety a d admitted surety i surer. 
(b) For the purpose of applicatio  of this chapter to a bo d give  

pursua t to a y statute of this state, the terms “bail,” “guara tor,” 
“bo dsma ,” “surety,” a d comparable terms used i  the statute 
mea  “surety” as defi ed i  this sectio . 
Added Stats 1982 ch 998 § 1. 

§ 995.190.  “Undertaking” 
“U dertaki g” mea s a surety, i dem ity, fiduciary, or like u der-

taki g executed by the sureties alo e.  
Added Stats 1982 ch 998 § 1. 

Articl  2  
G n ral Provisions  

§ 995.210.  Bonds and undertakings inter hangeable 
U less the provisio  or co text otherwise requires:
(a) If a statute provides for a bo d, a  u dertaki g that otherwise 

satisfies the requireme ts for the bo d may be give  i  its place with 
the same effect as if a bo d were give , a d refere ces i  the statute 
to the bo d shall be deemed to be refere ces to the u dertaki g.
(b) If a statute provides for a  u dertaki g, a bo d that otherwise 

satisfies the requireme ts for the u dertaki g may be give  i  its 
place with the same effect as if a  u dertaki g were give , a d refer-
e ces i  the statute to the u dertaki g shall be deemed to be refer-
e ces to the bo d. 
Added Stats 1982 ch 998 § 1. 
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§ 995.220.  Bond not required of publi  entity or offi er
Notwithsta di g a y other statute, if a statute provides for a bo d 

i  a  actio  or proceedi g, i cludi g but  ot limited to a bo d for is-
sua ce of a restrai i g order or i ju ctio , appoi tme t of a receiver, 
or stay of e forceme t of a judgme t o  appeal, the followi g public 
e tities a d officers are  ot required to give the bo d a d shall have 
the same rights, remedies, a d be efits as if the bo d were give : 
(a) The State of Califor ia or the people of the state, a state age cy, 

departme t, divisio , commissio , board, or other e tity of the state, 
or a state officer i  a  official capacity or o  behalf of the state.
(b) A cou ty, city, or district, or public authority, public age cy, or 

other political subdivisio  i  the state, or a  officer of the local public 
e tity i  a  official capacity or o  behalf of the local public e tity.
(c) The U ited States or a  i strume tality or age cy of the U ited 

States, or a federal officer i  a  official capacity or o  behalf of the 
U ited States or i strume tality or age cy. 
Added Stats 1982 ch 998 § 1. 

§ 995.230.  Redu tion or waiver by benefi iary 
The be eficiary of a bo d give  i  a  actio  or proceedi g may i  

writi g co se t to the bo d i  a  amou t less tha  the amou t re-
quired by statute or may waive the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 995.240.  Waiver in  ase of indigen y 
The court may, i  its discretio , waive a provisio  for a bo d i  a  

actio  or proceedi g a d make such orders as may be appropriate as 
if the bo d were give , if the court determi es that  the pri cipal is 
u able to give the bo d because the pri cipal is i dige t a d is u a-
ble to obtai  sufficie t sureties, whether perso al or admitted surety 
i surers. I  exercisi g its  discretio  the court shall take i to co sid-
eratio  all factors it deems releva t, i cludi g but  ot limited to the 
character of the actio  or proceedi g, the  ature of the be eficiary, 
whether public or private, a d the pote tial harm to the be eficiary if 
the provisio  for the bo d is waived.  
Added Stats 1982 ch 998 § 1. 

§ 995.250.  Cost of bond re overable 
If a statute allows costs to a party i  a  actio  or proceedi g, the 

costs shall i clude all of the followi g:
(a) The premium o  a bo d reaso ably paid by the party pursua t 

to a statute that provides for the bo d i  the actio  or proceedi g. 
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(b) The premium o  a bo d reaso ably paid by the party i  co  ec-
tio  with the actio  or proceedi g, u less the court  determi es that 
the bo d was u  ecessary. 
Added Stats 1982 ch 998 § 1. 

§ 995.260.  Eviden e of bond 
If a bo d is recorded pursua t to statute, a certified copy of the rec-

ord of the bo d with all affidavits, ack owledgme ts, e dorseme ts, 
a d attachme ts may be admitted i  evide ce i  a  actio  or pro-
ceedi g with the same effect as the origi al, without  further proof.  
Added Stats 1982 ch 998 § 1. 

Articl  3  
Ex cution and Filing  

§ 995.310.  Sureties on bond 
U less the statute providi g for the bo d requires executio  by a  

admitted surety i surer, a bo d shall be executed by two or more suf-
ficie t perso al sureties or by o e sufficie t admitted surety i surer 
or by a y combi atio  of sufficie t perso al sureties a d admitted 
surety i surers.  
Added Stats 1982 ch 998 § 1. 

§ 995.311.  Sureties on bond on publi  works  ontra t; Status 
verifi ation pro edures 
(a) Notwithsta di g a y other provisio  of law, a y bo d required 

o  a public works co tract, as defi ed i  Sectio  1101 of the Public 
Co tract Code, shall be executed by a  admitted surety i surer. A 
public age cy approvi g the bo d o  a public works co tract shall 
have a duty to verify that the bo d is bei g executed by a  admitted 
surety i surer.
(b) A public age cy may fulfill its duty u der subdivisio  (a) by ver-

ifyi g the status of the party executi g the bo d i  o e of the follow-
i g ways: 
(1) Pri ti g out i formatio  from the website of the Departme t of 

I sura ce co firmi g the surety is a  admitted surety i surer a d 
attachi g it to the bo d.
(2) Obtai i g a certificate from the cou ty clerk that co firms the 

surety is a  admitted i surer a d attachi g it to the bo d. 
Added Stats 2001 ch 181 § 1 (AB 263). 



 

 

 

   
 

 

 

 

 

 

 

 

 

 

686  SECTION VII. APPENDIX 

§ 995.320.  Contents of bond 
(a) A bo d shall be i  writi g sig ed by the sureties u der oath a d 

shall i clude all of the followi g: 
(1) A stateme t that the sureties are joi tly a d severally liable o  

the obligatio s of the statute providi g for the bo d. 
(2) The address at which the pri cipal a d sureties may be served 

with  otices, papers, a d other docume ts u der this chapter. 
(3) If the amou t of the bo d is based upo  the value of property or 

a  i terest i  property, a descriptio  of the property or i terest, a d 
the pri cipal’s estimate of the value of the property or i terest, or if 
give  pursua t to the estimate of the be eficiary or court, the value 
as so estimated.
(b) The sureties sig i g the bo d are joi tly a d severally liable o  

the obligatio s of the bo d, the provisio s of this chapter, a d the 
statute providi g for the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 995.330.  Form of bond 
A bo d or u dertaki g give  i  a  actio  or proceedi g may be i  

the followi g form:
“(Title of court. Title of cause.) 
Whereas the … desires to give (a bo d) (a  u dertaki g) for (state 

what) as provided by (state sectio s of code requiri g bo d or u der-
taki g);  ow, therefore, the u dersig ed (pri cipal a d) (sureties) 
(surety) hereby (obligate ourselves, joi tly a d severally) (obligates 
itself) to ( ame who) u der the statutory obligatio s, i  the amou t of 
… dollars.”  
Added Stats 1982 ch 998 § 1. 

§ 995.340.  Filing required
If a bo d is give  i  a  actio  or proceedi g: 
(a) The bo d shall be filed with the court u less the statute provid-

i g for the bo d requires that the bo d be give  to a other perso . 
(b) If the statute providi g for the bo d requires that the bo d be 

give  to a  officer, the officer shall file the bo d with the court u less 
the statute providi g for the bo d otherwise provides.
(c) A bo d filed with the court shall be preserved i  the office of the 

clerk of the court. 
Added Stats 1982 ch 998 § 1. 
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§ 995.350.  Entry in register of a tions
(a) Upo  the fili g of a bo d with the court i  a  actio  or proceed-

i g, the clerk shall e ter i  the register of actio s the followi g i -
formatio : 
(1) The date a d amou t of the bo d. 
(2) The  ames of the sureties o  the bo d. 
(b) I  the eve t of the loss of the bo d, the e tries i  the register of 

actio s are prima facie evide ce of the givi g of the bo d i  the ma -
 er required by statute.  
Added Stats 1982 ch 998 § 1. 

§ 995.360.  Return of bond 
A bo d give  i  a  actio  or proceedi g may be withdraw  from the 

file a d retur ed to the pri cipal o  order of the court o ly if o e of 
the followi g co ditio s is satisfied:
(a) The be eficiary so stipulates.
(b) The bo d is  o lo ger i  force a d effect a d the time duri g 

which the liability o  the bo d may be e forced has expired. 
Added Stats 1982 ch 998 § 1. 

§ 995.370.  Servi e of  opy of bond
At the time a bo d is give , the pri cipal shall serve a copy of the 

bo d o  the be eficiary. A  affidavit of service shall be give  a d 
filed with the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 995.380.  Defe t in bond 
(a) If a bo d does  ot co tai  the substa tial matter or co ditio s 

required by this chapter or by the statute providi g for the bo d, or if 
there are a y defects i  the givi g or fili g of the bo d, the bo d is 
 ot void so as to release the pri cipal a d sureties from liability.
(b) The be eficiary may, i  proceedi gs to e force the liability o  

the bo d, suggest the defect i  the bo d, or its givi g or fili g, a d 
e force the liability agai st the pri cipal a d the perso s who i -
te ded to become a d were i cluded as sureties o  the bo d. 
Added Stats 1982 ch 998 § 1. 
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Articl  4  
Approval and Eff ct 

§ 995.410.  Approval of bond
(a) A bo d becomes effective without approval u less the statute 

providi g for the bo d requires that the bo d be approved by the 
court or officer.
(b) If the statute providi g for a bo d requires that the bo d be ap-

proved, the court or officer may approve or disapprove the bo d o  
the basis of the affidavit or certificate of the sureties or may require 
the atte da ce of wit esses a d the productio  of evide ce a d may 
exami e the sureties u der oath touchi g their qualificatio s. 
(c) Nothi g shall be co strued to preclude approval of a bo d i  a  

amou t greater tha  that required by statute. 
Added Stats 1982 ch 998 § 1. 

§ 995.420.  Time bond be omes effe tive 
(a) U less the statute providi g for a bo d provides that the bo d 

becomes effective at a differe t time, a bo d is effective at the time it 
is give  or, if the statute requires that the bo d be approved, at the 
time it is approved. 
(b) If the statute providi g for a bo d provides that the bo d be-

comes effective at a time other tha  the time it is give  or approved, 
the bo d is effective at the time provided u less a  objectio  is made 
to the bo d before that time. If a  objectio  is made to a bo d before 
the time provided, the bo d becomes effective whe  the court makes 
a  order determi i g the sufficie cy of the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 995.430.  Term of bond 
A bo d remai s i  force a d effect u til the earliest of the followi g 

eve ts: 
(a) The sureties withdraw from or ca cel the bo d or a  ew bo d is 

give  i  place of the origi al bo d.
(b) The purpose for which the bo d was give  is satisfied or the 

purpose is aba do ed without a y liability havi g bee  i curred.
(c) A judgme t of liability o  the bo d that exhausts the amou t of 

the bo d is satisfied.
(d) The term of the bo d expires. U less the statute providi g for 

the bo d prescribes a fixed term, the bo d is co ti uous. 
Added Stats 1982 ch 998 § 1. 
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§ 995.440.  Term of li ense or permit bond
A bo d give  as a co ditio  of a lice se or permit shall be co ti u-

ous i  form, remai  i  full force a d effect, a d ru  co curre tly with 
the lice se or permit period a d a y a d all re ewals, or u til ca cel-
latio  or withdrawal of the surety from the bo d. 
Added Stats 1982 ch 998 § 1. 

Articl  5  
P rsonal Sur ti s 

§ 995.510.  Qualifi ations of surety 
(a) A perso al surety o  a bo d is sufficie t if all of the followi g 

co ditio s are satisfied:
(1) The surety is a perso  other tha  the pri cipal. No officer of the 

court or member of the State Bar shall act as a surety. 
(2) The surety is a reside t, a d either a  ow er of real property or 

householder, withi  the state.
(3) The surety is worth the amou t of the bo d i  real or perso al 

property, or both, situated i  this state, over a d above all debts a d 
liabilities, exclusive of property exempt from e forceme t of a mo ey 
judgme t.
(b) If the amou t of a bo d exceeds te  thousa d dollars ($10,000) 

a d is executed by more tha  two perso al sureties, the worth of a 
perso al surety may be less tha  the amou t of the bo d, so lo g as 
the aggregate worth of all sureties executi g the bo d is twice the 
amou t of the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 995.520.  Affidavit of surety 
(a) A bo d executed by perso al sureties shall be accompa ied by 

a  affidavit of qualificatio s of each surety.
(b) The affidavit shall co tai  all of the followi g i formatio :
(1) The  ame, occupatio , reside ce address, a d busi ess address 

(if a y) of the surety. 
(2) A stateme t that the surety is a reside t, a d either a  ow er of 

real property or householder, withi  the state. 
(3) A stateme t that the surety is worth the amou t  of the bo d i  

real or perso al property, or both, situated i  this state, over a d 
above all debts a d liabilities, exclusive of property exempt from e -
forceme t of a mo ey judgme t. 
(c) If the amou t of the bo d exceeds five thousa d dollars ($5,000), 

the affidavit shall co tai , i  additio  to the i formatio  required by 
subdivisio  (b), all of the followi g i formatio : 
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(1) A descriptio  sufficie t for ide tificatio  of real a d perso al 
property of the surety situated i  this state a d the  ature of the 
surety’s i terest therei  that qualifies the surety o  the bo d. 
(2) The surety’s best estimate of the fair market value of each item 

of property.
(3) A stateme t of a y charge or lie  a d its amou t, k ow  to the 

surety, whether of public record or  ot, agai st a y item of property.
(4) A y other impedime t or cloud k ow  to the surety o  the free 

right of possessio , use, be efit, or e joyme t of the property.
(d) If the amou t of the bo d exceeds te  thousa d dollars ($10,000) 

a d is executed by more tha  two sureties, the affidavit may state 
that the surety is worth less tha  the amou t of the bo d a d the 
bo d may stipulate that the liability of the surety is limited to the 
worth of the surety stated i  the affidavit, so lo g as the aggregate 
worth of all sureties executi g the bo d is twice the amou t of the 
bo d. 
Added Stats 1982 ch 998 § 1. 

Articl  6  
Admitt d Sur ty Insur rs  

§ 995.610.  Admitted surety insurer in lieu of personal sureties 
(a) If a statute provides for a bo d with a y  umber of sureties, o e 

sufficie t admitted surety i surer may become a d shall be accepted 
as sole surety o  the bo d.
(b) The admitted surety i surer is subject to all the liabilities a d 

e titled to all the rights of perso al sureties. 
Added Stats 1982 ch 998 § 1. 

§ 995.620.  More than one surety 
Two or more admitted surety i surers may be sureties o  a bo d by 

executi g the same or separate bo ds for amou ts aggregati g the 
required amou t of the bo d. Each admitted surety i surer is joi tly 
a d severally liable to the exte t of the amou t of the liability as-
sumed by it.  
Added Stats 1982 ch 998 § 1. 

§ 995.630.  Authenti ation of bond 
A  admitted surety i surer shall be accepted or approved by the 

court or officer as surety o  a bo d without further ack owledgme t 
if the bo d is executed i  the  ame of the surety i surer u der pe al-
ty of perjury or the fact of executio  of the bo d is duly ack owledged 
before a  officer authorized to take a d certify ack owledgme ts, a d 
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either o e of the followi g co ditio s, at the optio  of the surety i -
surer, is satisfied: 
(a) A copy of the tra script or record of the u revoked appoi tme t, 

power of attor ey, bylaws, or other i strume t, duly  certified by the 
proper authority a d attested by the seal of the i surer e titli g or 
authorizi g the perso  who executed the bo d to do so for a d i  be-
half of the i surer, is filed i  the office of the clerk of the cou ty i  
which the court or officer is located. 
(b) A copy of a power of attor ey is attached to the bo d. 

Added Stats 1982 ch 998 § 1. Amended Stats 1992 ch 380 § 1 (SB 1521). 

§ 995.640.  Certifi ate of authority
Upo  review of the I ter et Web site of the Departme t of I sur-

a ce, the cou ty clerk of a y cou ty shall, upo  request of a y per-
so , do a y of the followi g: 
(a) Issue a certificate stati g whether a surety is admitted or if the 

certificate of authority of a  admitted surety i surer issued by the 
I sura ce Commissio er authorizi g the i surer to tra sact surety 
i sura ce has bee  surre dered, revoked, ca celed, a  ulled, or sus-
pe ded, a d, i  the eve t that it has, whether re ewed authority has 
bee  gra ted. The cou ty clerk i  issui g the certificate shall rely 
solely upo  the i formatio  fur ished by the I sura ce Commissio -
er pursua t to Article 2 (comme ci g with Sectio  12070) of Chapter 
1 of Part 4 of Divisio  2 of the I sura ce Code. 
(b) Issue a certificate stati g whether a copy of the tra script or 

record of the u revoked appoi tme t, power of attor ey, bylaws, or 
other i strume t, duly certified by the proper authority a d attested 
by the seal of a  admitted surety i surer e titli g or authorizi g the 
perso  who executed a bo d to do so for a d o  behalf of the i surer, 
is filed i  the office of the clerk. 
Added Stats 1982 ch 998 § 1. Amended Stats 2004 ch 183 § 44 (AB 3082); Stats 2005 ch
22 § 19 (SB 1108), effective January 1, 2006; Stats 2008 ch 351 § 1 (SB 1279), effective
January 1, 2009. 

§ 995.650.  Obje tion to suffi ien y of surety
If a  objectio  is made to the sufficie cy of a  admitted surety i -

surer, the perso  maki g the objectio  shall attach to a d i corporate 
i  the objectio  o e or both of the followi g: 
(a) The certificate of the cou ty clerk of the cou ty i  which the 

court is located stati g that the i surer is  ot listed as a  admitted 
surety i surer o  the departme t’s I ter et Web site or that the cer-
tificate of authority of the i surer has bee  surre dered, revoked, 
ca celed, a  ulled, or suspe ded a d has  ot bee  re ewed.  
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(b) A  affidavit stati g facts that establish the i sufficie cy of the 
i surer. 
Added Stats 1982 ch 998 § 1. Amended Stats 2008 ch 351 § 2 (SB 1279), effective Janu-
ary 1, 2009.  

§ 995.660.   Determination of suffi ien y of surety 
(a) If a  objectio  is made to the sufficie cy of a  admitted surety 

i surer o  a bo d or if the bo d is required to be approved, the i sur-
er shall submit to the court or officer the followi g docume ts: 
(1) The origi al, or a certified copy, of the u revoked appoi tme t, 

power of attor ey, bylaws, or other i strume t e titli g or authoriz-
i g the perso  who executed the bo d to do so, withi  10 cale dar 
days of the i surer’s receipt of a request to submit the i strume t. 
(2) A certified copy of the certificate of authority of the i surer is-

sued by the I sura ce Commissio er, withi  10 cale dar days of the 
i surer’s receipt of a request to submit the copy. 
(3) A certificate from the clerk of the cou ty i  which the court or 

officer is located that the certificate of authority of the i surer has  ot 
bee  surre dered, revoked, ca celed, a  ulled, or suspe ded or, i  
the eve t that it has, that re ewed authority has bee  gra ted, with-
i  10 cale dar days of the i surer’s receipt of the certificate. 
(4) Copies of the i surer’s most rece t a  ual stateme t a d quar-

terly stateme t filed with the Departme t of I sura ce pursua t to 
Article 10 (comme ci g with Sectio  900) of Chapter  1 of Part 2 of 
Divisio  1 of the I sura ce Code, withi  10 cale dar days of the i -
surer’s receipt of a request to submit the stateme ts. 
(b) If the admitted surety i surer complies with subdivisio  (a), a d 

if it appears that the bo d was duly executed, that  the i surer is au-
thorized to tra sact surety i sura ce i  the state, a d that its assets 
exceed its liabilities i  a  amou t equal to or i  excess of the amou t 
of the bo d, the i surer is sufficie t a d shall be accepted or ap-
proved as surety o  the bo d, subject to Sectio  12090 of the I sur-
a ce Code. 
Added Stats 1982 ch 998 § 1. Amended Stats 1992 ch 379 § 1 (SB 1502); Stats 1994 ch 
487 § 1 (AB 3493).  

§ 995.670.   Admitted surety to  omply only with spe ified 
requirements relating to obje tions to surety’s suffi ien y 
(a) This sectio  applies to a bo d executed, filed, posted, fur ished, 

or otherwise give  as security pursua t to a y statute of this state or 
a y law or ordi a ce of a public age cy. 
No public age cy shall require a  admitted surety i surer to com-

ply with a y requireme ts other tha  those i  Sectio  995.660 whe -
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ever a  objectio  is made to the sufficie cy of the admitted surety 
i surer o  the bo d or if the bo d is required to be approved. 
(b) For the purposes of this sectio , “public age cy” mea s the 

state, a y age cy or authority, a y city, cou ty, city a d cou ty, dis-
trict, mu icipal or public corporatio , or a y i strume tality thereof. 
Added Stats 1992 ch 997 § 1 (AB 2872). Amended Stats 1994 ch 487 § 2 (AB 3493).  

§ 995.675.   Listing surety insurer 
Notwithsta di g Sectio s 995.660 a d 995.670, the Califor ia I -

tegrated Waste Ma ageme t Board, the State Water Resources Co -
trol Board, a d the Departme t of Toxic Substa ces Co trol may re-
quire, i  order to comply with Subtitle C or Subtitle D of the federal 
Resource Co servatio  a d Recovery Act of 1976, as  ame ded (42 
U.S.C. Sec. 6901 et seq.), a  admitted surety i surer to be listed i  
Circular 570 issued by the U ited States Treasury. 
Added Stats 1998 ch 477 § 1 (AB 2353). 

Articl  7  
D posit in Li u of Bond  

§ 995.710.   Deposit of money,  ertifi ates, a  ounts, bonds, or 
notes 
(a) Except as provided i  subdivisio  (e) or to the exte t the statute 

providi g for a bo d precludes a deposit i  lieu of bo d or limits the 
form of deposit, the pri cipal may, without prior court approval, i -
stead of givi g a bo d, deposit with the officer a y of the followi g: 
(1) Lawful mo ey of the U ited States or a cashier’s  check, made 

payable to the officer, issued by a ba k, savi gs associatio , or credit 
u io  authorized to do busi ess i  this state. The mo ey shall be held 
i  trust by the officer i  i terest-beari g deposit or share accou ts. 
(2) Bo ds or  otes, i cludi g bearer bo ds a d bearer  otes, of the 

U ited States or the State of Califor ia. The deposit of a bo d or  ote 
pursua t to this sectio  shall be accomplished by fili g with the 
court, a d servi g upo  all parties a d the appropriate officer of the 
ba k holdi g the bo d or  ote, i structio s executed by the perso  or 
e tity holdi g title to the bo d or  ote that the treasurer of the cou -
ty where the judgme t was e tered is the custodia  of that accou t 
for the purpose of stayi g e forceme t of the judgme t, a d that the 
title holder assig s to the treasurer the right to collect, sell, or other-
wise apply the bo d or  ote to e force the judgme t debtor’s liability 
pursua t to Sectio  995.760. 
(3) Certificates of deposit payable to the officer,  ot exceedi g the 

federally i sured amou t, issued by ba ks or savi gs associatio s 
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authorized to do busi ess i  this state a d i sured by the Federal 
Deposit I sura ce Corporatio .
(4) Savi gs accou ts assig ed to the officer,  ot exceedi g the fed-

erally i sured amou t, together with evide ce of the deposit i  the 
savi gs accou ts with ba ks authorized to do busi ess i  this state 
a d i sured by the Federal Deposit I sura ce Corporatio . 
(5) I vestme t certificates or share accou ts assig ed to the officer, 

 ot exceedi g the federally i sured amou t, issued by savi gs associ-
atio s authorized to do busi ess i  this state a d i sured by the Fed-
eral Deposit I sura ce Corporatio . 
(6) Share certificates payable to the officer,  ot exceedi g the guar-

a teed or i sured amou t, issued by a credit u io ,  as defi ed i  Sec-
tio  14002 of the Fi a cial Code, whose share accou ts are i sured 
by the Natio al Credit U io  Admi istratio  or guara teed or i -
sured by a y other age cy that the Commissio er of Busi ess Over-
sight has  ot deemed to be u satisfactory. 
(b) The deposit shall be i  a  amou t or have a face value, or, i  the 

case of bo ds or  otes, have a market value, equal to or i  excess of 
the amou t that would be required to be secured by the bo d if the 
bo d were give  by a  admitted surety i surer. Notwithsta di g a y 
other provisio  of this chapter, i  the case of a deposit of bo ds or 
 otes other tha  i  a  actio  or proceedi g, the officer may, i  the 
officer’s discretio , require that the amou t of the deposit be deter-
mi ed  ot by the market value of the bo ds or  otes  but by a formula 
based o  the pri cipal amou t of the bo ds or  otes. 
(c) The deposit shall be accompa ied by a  agreeme t executed by 

the pri cipal authorizi g the officer to collect, sell, or otherwise apply 
the deposit to e force the liability of the pri cipal o  the deposit. The 
agreeme t shall i clude the address at which the pri cipal may be 
served with  otices, papers, a d other docume ts u der this chapter. 
(d) The officer may prescribe terms a d co ditio s to impleme t 

this sectio .
(e) This sectio  does  ot apply to deposits with the Secretary of 

State. 
Added Stats 1982 ch 998 § 1. Amended Stats 1983 ch 18 § 18.5, effective April 21, 1983; 
Stats 1996 ch 1064 § 6 (AB 3351),  perative July 1, 1997; Stats 1998 ch 829 § 16 (SB 
1652); Stats 1999 ch 892 § 11 (AB 1672); Stats 2014 ch 305 § 1 (AB 1856), effective 
January 1, 2015. 

§ 995.720.  Valuation of bonds or notes 
(a) The market value of bo ds or  otes, i cludi g bearer bo ds a d 

bearer  otes, shall be agreed upo  by stipulatio  of the pri cipal a d 
be eficiary or, if the bo ds or  otes are give  i  a  actio  or proceed-
i g a d the pri cipal a d be eficiary are u able to  agree, the market 
value shall be determi ed by court order i  the ma  er prescribed i  
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this sectio . A certified copy of the stipulatio  or court order shall be 
delivered to the officer at the time of the deposit of the bo ds or  otes. 
(b) If the bo ds or  otes are give  i  a  actio  or proceedi g, the 

pri cipal may file a writte  applicatio  with the court to determi e 
the market value of the bo ds or  otes. The applicatio  shall be 
served upo  the be eficiary a d proof of service shall be filed with the 
applicatio . The applicatio  shall co tai  all of the followi g: 
(1) A specific descriptio  of the bo ds or  otes. 
(2) A stateme t of the curre t market value of the bo ds or  otes as 

of the date of the fili g of the applicatio . 
(3) A stateme t of the amou t of the bo ds or  otes  that the pri ci-

pal believes would be equal to the required amou t  of the deposit. 
(c) The applicatio  pursua t to subdivisio  (b) shall be heard by the 

court  ot less tha  five days or more tha  10 days after service of the 
applicatio . If at the time of the heari g  o objectio  is made to the 
curre t market value of the bo ds or  otes alleged i  the applicatio , 
the court shall fix the amou t of the bo ds or  otes o  the basis of the 
market value alleged i  the applicatio . If the be eficiary co te ds 
that the curre t market value of the bo ds or  otes  is less tha  al-
leged i  the applicatio , the pri cipal shall offer evide ce i  support 
of the applicatio , a d the be eficiary may offer evide ce i  opposi-
tio . At the co clusio  of the heari g, the court shall make a  order 
determi i g the market value of the bo ds or  otes a d shall fix a d 
determi e the amou t of the bo ds or  otes to be deposited by the 
pri cipal.  
Added Stats 1982 ch 998 § 1. Amended Stats 2014 ch 305 § 2 (AB 1856), effective Jan-
uary 1, 2015.  

§ 995.730.   Effe t of deposit 
A deposit give  i stead of a bo d has the same force a d effect, is 

treated the same, a d is subject to the same co ditio s, liability, a d 
statutory provisio s, i cludi g provisio s for i crease a d decrease of 
amou t, as the bo d.  
Added Stats 1982 ch 998 § 1.  

§ 995.740.   Interest on deposit 
If  o proceedi gs are pe di g to e force the liability of the pri cipal 

o  the deposit, the officer shall: 
(a) Pay quarterly, o  dema d, a y i terest o  the deposit, whe  

ear ed i  accorda ce with the terms of the accou t or certificate, to 
the pri cipal. 
(b) Deliver to the pri cipal, o  dema d, a y i terest coupo s at-

tached to bo ds or  otes, i cludi g bearer bo ds a d bearer  otes, as 
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the i terest coupo s become due a d payable, or pay a  ually a y 
i terest payable o  the bo ds or  otes.  
Added Stats 1982 ch 998 § 1. Amended Stats 2014 ch 305 § 3 (AB 1856), effective Jan-
uary 1, 2015.  

§ 995.750.   Obligation of prin ipal 
(a) The pri cipal shall pay the amou t of the liability o  the deposit 

withi  30 days after the date o  which the judgme t of liability be-
comes fi al. 
(b) If the deposit was give  to stay e forceme t of a judgme t o  

appeal, the pri cipal shall pay the amou t of the liability o  the de-
posit, i cludi g damages a d costs awarded agai st the pri cipal o  
appeal, withi  30 days after the fili g of the remittitur from the ap-
pellate court i  the court from which the appeal is  take . 
Added Stats 1982 ch 998 § 1.  

§ 995.760.   Enfor ement against deposit 
(a) If the pri cipal does  ot pay the amou t of the liability o  the 

deposit withi  the time prescribed i  Sectio  995.750, the deposit 
shall be collected, sold, or otherwise applied to the liability upo  order 
of the court that e tered the judgme t of liability, made upo  five 
days’  otice to the parties. 
(b) Bo ds or  otes, i cludi g bearer bo ds a d bearer  otes, with-

out a prevaili g market price shall be sold at public auctio . Notice of 
sale shall be served o  the pri cipal. Bo ds or  otes havi g a prevail-
i g market price may be sold at private sale at a price  ot lower tha  
the prevaili g market price. 
(c) The deposit shall be distributed i  the followi g order: 
(1) First, to pay the cost of collectio , sale, or other applicatio  of 

the deposit. 
(2) Seco d, to pay the judgme t of liability of the pri cipal o  the 

deposit. 
(3) Third, the remai der, if a y, shall be retur ed to the pri cipal.  

Added Stats 1982 ch 998 § 1. Amended Stats 2014 ch 305 § 4 (AB 1856), effective Jan-
uary 1, 2015.  

§ 995.770.   Return of deposit 
A deposit give  pursua t to this article shall be retur ed to the 

pri cipal at the earliest of the followi g times: 
(a) Upo  substitutio  of a sufficie t bo d for the deposit. The bo d 

shall be i  full force a d effect for all liabilities i curred, a d for acts, 
omissio s, or causes existi g or which arose, duri g the period the 
deposit was i  effect. 
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(b) The time provided by Sectio  995.360 for retur  of a bo d. 
(c) The time provided by statute for retur  of the deposit.  

Added Stats 1982 ch 998 § 1.  

Articl  8  
Bonds to th  Stat  of California  

§ 995.810.   Appli ation of arti le 
The provisio s of this article apply to a bo d executed to, i  favor 

of, i  the  ame of, or payable to the State of Califor ia or the people 
of the state, i cludi g but   ot limited to a  official bo d. 
Added Stats 1982 ch 998 § 1.  

§ 995.820.   Bond by offi er of  ourt 
Except as otherwise provided by statute, a bo d give  by a  officer 

of the court for the faithful discharge of the officer’s duties a d obedi-
e ce to the orders of the court shall be to the State of Califor ia.  
Added Stats 1982 ch 998 § 1.  

§ 995.830.   Bond where no benefi iary provided 
If a statute or court order pursua t thereto providi g for a bo d 

does  ot specify the be eficiary of the bo d, the bo d shall be to the 
State of Califor ia.  
Added Stats 1982 ch 998 § 1.  

§ 995.840.   Court approval of bond 
If a bo d u der this article is give  i  a  actio  or proceedi g: 
(a) The bo d shall be approved by the court. 
(b) A y party for whose be efit the bo d is give  may object to the 

bo d. 
Added Stats 1982 ch 998 § 1.  

§ 995.850.   Enfor ement by or for benefit of persons damaged 
(a) The liability o  a bo d u der this article may be e forced by or 

for the be efit of, a d i  the  ame of, a y a d all perso s for whose 
be efit the bo d is give  who are damaged by breach of the co ditio  
of the bo d. 
(b) A perso  described i  subdivisio  (a) may, i  additio  to a y 

other remedy the perso  has, e force the liability o  the bo d i  the 
perso ’s ow   ame, without assig me t of the bo d. 
Added Stats 1982 ch 998 § 1.  
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Articl  9  
Obj ctions to Bonds 

§ 995.910.   Arti le limited to a tions and pro eedings 
This article gover s objectio s to a bo d give  i  a  actio  or pro-

ceedi g.  
Added Stats 1982 ch 998 § 1.  

§ 995.920.   Grounds for obje tion 
The be eficiary may object to a bo d o  a y of the followi g 

grou ds: 
(a) The sureties are i sufficie t. 
(b) The amou t of the bo d is i sufficie t. 
(c) The bo d, from a y other cause, is i sufficie t.  

Added Stats 1982 ch 998 § 1.  

§ 995.930.   Manner of making obje tion 
(a) A  objectio  shall be i  writi g a d shall be made by  oticed 

motio . The  otice of motio  shall specify the precise grou ds for the 
objectio . If a grou d for the objectio  is that the amou t of the bo d 
is i sufficie t, the  otice of motio  shall state the reaso  for the i -
sufficie cy a d shall i clude a  estimate of the amou t that would be 
sufficie t. 
(b) The objectio  shall be made withi  10 days after  service of a 

copy of the bo d o  the be eficiary or such other time as is required 
by the statute providi g for the bo d. 
(c) If  o objectio  is made withi  the time required by statute, the 

be eficiary is deemed to have waived all objectio s except upo  a 
showi g of good cause for failure to make the objectio  withi  the 
time required by statute or of cha ged circumsta ces.  
Added Stats 1982 ch 998 § 1. Amended Stats 1984 ch 538 § 33.  

§ 995.940.   Obje tion to suffi ien y of bond based on market 
value 
If a grou d for the objectio  is that the value of property or a  i -

terest i  property o  which the amou t of the bo d is based exceeds 
the value estimated i  the bo d: 
(a) The objectio  shall state the be eficiary’s estimate of the market 

value of the property or i terest i  property. 
(b) The pri cipal may accept the be eficiary’s estimate of the mar-

ket value of the property or i terest i  property a d immediately file 
a  i creased bo d based o  the estimate. I  such case,  o heari g 
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shall be held o  that grou d for the objectio , a d the be eficiary is 
bou d by the estimate of the market value of the property or i terest 
i  property. 
Added Stats 1982 ch 998 § 1.  

§ 995.950.   Hearing on obje tion 
(a) U less the parties otherwise agree, the heari g o  a  objectio  

shall be held  ot less tha  two or more tha  five days after service of 
the  otice of motio . 
(b) The heari g shall be co ducted i  such ma  er as the court de-

termi es is proper. The court may permit wit esses to atte d a d 
testify a d evide ce to be procured a d i troduced i  the same ma -
 er as i  the trial of a civil case. 
(c) If the value of property or a  i terest i  property is a grou d for 

the objectio , the court shall estimate its value. The court may ap-
poi t o e or more disi terested perso s to appraise  property or a  
i terest i  property for the purpose of estimati g its value. 
Added Stats 1982 ch 998 § 1.  

§ 995.960.   Determination of suffi ien y of bond 
(a) Upo  the heari g, the court shall make a  order determi i g 

the sufficie cy or i sufficie cy of the bo d. 
(b) If the court determi es that the bo d is i sufficie t: 
(1) The court shall specify i  what respect the bo d is i sufficie t 

a d shall order that a bo d with sufficie t sureties  a d i  a sufficie t 
amou t be give  withi  five days. If a sufficie t bo d is  ot give  
withi  the time required by the court order, all rights obtai ed by 
givi g the bo d immediately cease a d the court shall upo  ex parte 
motio  so order. 
(2) If a bo d is i  effect, the bo d remai s i  effect u til a bo d with 

sufficie t sureties a d i  a sufficie t amou t is give  i  its place, or 
the time i  which to give the bo d has expired, whichever first occurs. 
If the time i  which to give a sufficie t bo d expires, the origi al 
bo d remai s i  full force a d effect for all liabilities i curred before, 
a d for acts, omissio s, or causes existi g or which arose before, expi-
ratio . 
(c) If the court determi es that a bo d is sufficie t,   o future objec-

tio  to the bo d may be made except upo  a showi g of cha ged cir-
cumsta ces.  
Added Stats 1982 ch 998 § 1.  
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Articl  10   
Insuffici nt and Exc ssiv  Bonds 

§ 996.010.   Bond in a tion or pro eeding 
(a) If a bo d is give  i  a  actio  or proceedi g, the court may de-

termi e that the bo d is or has from a y cause become i sufficie t 
because the sureties are i sufficie t or because the amou t of the 
bo d is i sufficie t. 
(b) The court determi atio  shall be upo  motio  supported by affi-

davit or upo  the court’s ow  motio . The motio  shall be deemed to 
be a  objectio  to the bo d. The motio  shall be heard a d  otice of 
motio  shall be give  i  the same ma  er as a  objectio  to the bo d. 
(c) Upo  the determi atio  the court shall order that a sufficie t 

 ew, additio al, or suppleme tal bo d be give  withi  a reaso able 
time  ot less tha  five days. The court order is subject to a y limita-
tio s i  the statute providi g for the bo d. 
(d) If a sufficie t bo d is  ot give  withi  the time required by the 

court order, all rights obtai ed by givi g the origi al bo d immediate-
ly cease a d the court shall upo  ex parte motio  so order.  
Added Stats 1982 ch 998 § 1.  

§ 996.020.   Bond other than in a tion or pro eeding 
(a) If a bo d is give  other tha  i  a  actio  or proceedi g a d it is 

show  by affidavit of a credible wit ess or it otherwise comes to the 
atte tio  of the officer that the bo d is or has from a y cause become 
i sufficie t because the sureties are i sufficie t or because the 
amou t of the bo d is i sufficie t, the officer may serve a  order o  
the pri cipal to appear a d show cause why the officer should  ot 
make a determi atio  that the bo d is i sufficie t.  The order shall 
 ame a day  ot less tha  three or more tha  10 days after service. 
(b) If the pri cipal fails to appear or show good cause o  the day 

 amed why a determi atio  that the bo d is i sufficie t should  ot 
be made, the officer may determi e that the bo d is  i sufficie t a d 
order a sufficie t  ew, additio al, or suppleme tal bo d to be give . 
(c) If a sufficie t bo d is  ot give  withi  10 days after the order, 

the officer shall make a  order vacati g the rights obtai ed by givi g 
the origi al bo d, i cludi g declari g vaca t a y office a d suspe d-
i g or revoki g a y lice se or certificate for which the bo d was giv-
e . A y office vacated, lice se suspe ded or revoked, or a y other 
rights lost, for failure to give a  ew, additio al, or suppleme tal bo d, 
shall  ot be rei stated u til a  ew, additio al, or suppleme tal bo d 
is give . 
Added Stats 1982 ch 998 § 1.  
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§ 996.030.   Redu ed bond  
(a) The court if a bo d is give  or ordered i  a  actio  or proceed-

i g, or the officer if a bo d is give  or ordered other tha  i  a  actio  
or proceedi g, may determi e that the amou t of the bo d is exces-
sive a d order the amou t reduced to a  amou t that i  the discre-
tio  of the court or officer appears proper u der the circumsta ces. 
The order is subject to a y limitatio s i  the statute providi g for the 
bo d. 
(b) The determi atio  shall be made upo  motio  or affidavit of the 

pri cipal i  the same ma  er as a motio  or affidavit for a determi-
 atio  u der this article that a bo d is i sufficie t. The  otice of mo-
tio  or the order to show cause made pursua t to affidavit shall be 
served o  the be eficiary. The determi atio  shall be made i  the 
same ma  er a d pursua t to the same procedures as a determi a-
tio  u der this article that the bo d is i sufficie t. 
(c) The pri cipal may give a  ew bo d for the reduced amou t. The 

sureties may be the same sureties as o  the origi al bo d. 
Added Stats 1982 ch 998 § 1. Amended Stats 1988 ch 309 § 1.  

Articl  11   
R l as  or Substitution of Sur ti s on Bond Giv n in Action or  

Proc  ding 
§ 996.110.   Appli ation for substitution and release 
(a) A surety o  a bo d give  i  a  actio  or proceedi g may at a y 

time apply to the court for a  order that the surety be released from 
liability o  the bo d. 
(b) The pri cipal o  a bo d may, if a surety applies for release from 

liability o  a bo d, apply to the court for a  order that a other surety 
be substituted for the origi al surety. 
(c) The applica t shall serve o  the pri cipal or surety (other tha  

the applica t) a d o  the be eficiary a copy of the applicatio  a d a 
 otice of heari g o  the applicatio . Service shall be made  ot less 
tha  15 days before the date set for heari g.  
Added Stats 1982 ch 998 § 1.  

§ 996.120.   Hearing 
Upo  the heari g of the applicatio , the court shall determi e 

whether i jury to the be eficiary would result from substitutio  or 
release of the surety. If the court determi es that release would  ot 
reduce the amou t of the bo d or the  umber of sureties below the 
mi imum required by the statute providi g for the bo d, substitutio  
of a sufficie t surety is  ot  ecessary a d the court shall order the 



 

 

 

 

   

 

 

 

 

 

 
 

 
release of the surety. If the court determi es that  o i jury would 
result from substitutio  of the surety, the court shall order the sub-
stitutio  of a sufficie t surety withi  such time as appears reaso a-
ble. 
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Added Stats 1982 ch 998 § 1. 

§ 996.130.  Substitution and release 
(a) If a substitute surety is give , the substitute surety is subject to 

all the provisio s of this chapter, i cludi g but  ot limited to the pro-
visio s gover i g i sufficie t a d excessive bo ds. 
(b) Upo  the substitutio  of a sufficie t surety, the court shall order 

the release of the origi al surety from liability o  the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 996.140.  Failure to give substitute surety
If the pri cipal does  ot give a sufficie t substitute surety withi  

the time ordered by the court or such lo ger time as the surety co -
se ts to, all rights obtai ed by givi g the origi al bo d immediately 
cease a d the court shall upo  ex parte motio  so order. 
Added Stats 1982 ch 998 § 1. 

§ 996.150.  Liability of released surety 
If a surety is ordered released from liability o  a bo d: 
(a) The bo d remai s i  full force a d effect for all liabilities i -

curred before, a d for acts, omissio s, or causes existi g or which 
arose before, the release. Legal proceedi gs may be  had therefor i  all 
respects as though there had bee   o release. 
(b) The surety is  ot liable for a y act, default,  or misco duct of the 

pri cipal or other breach of the co ditio  of the bo d that occurs af-
ter, or for a y liabilities o  the bo d that arise after, the release. 
(c) The release does  ot affect the bo d as to the remai i g sureties, 

or alter or cha ge their liability i  a y respect. 
Added Stats 1982 ch 998 § 1. 

Articl  12   
N w, Additional, and Suppl m ntal Bonds  

§ 996.210.  When bond given 
(a) The pri cipal shall give a  ew, additio al, or suppleme tal bo d 

if the court or officer orders that a  ew, additio al, or suppleme tal 
bo d be give . 
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(b) The pri cipal may give a  ew bo d if a surety withdraws from or 
ca cels the origi al bo d or to obtai  the release of sureties from lia-
bility o  the origi al bo d.  
Added Stats 1982 ch 998 § 1. 

§ 996.220.  Contents of bond 
(a) A  ew, additio al, or suppleme tal bo d shall be i  the same 

form a d have the same obligatio  as the origi al bo d a d shall be 
i  all other respects the same as the origi al bo d, a d shall be i  
such amou t as is  ecessary for the purpose for which the  ew, addi-
tio al, or suppleme tal bo d is give . 
(b) A suppleme tal bo d shall, i  additio  to a y other require-

me ts, recite the  ames of the remai i g origi al sureties, the  ame 
of the  ew surety, a d the amou t for which the  ew surety is liable. 
The suppleme tal bo d shall be for the amou t for which the origi al 
surety was liable o  the origi al bo d.  
Added Stats 1982 ch 998 § 1. 

§ 996.230.  Provisions appli able to bond
A  ew, additio al, or suppleme tal bo d is subject to all the provi-

sio s applicable to the origi al bo d a d to the provisio s of this 
chapter, i cludi g but  ot limited to the provisio s gover i g givi g 
a d objecti g to a bo d a d liabilities a d e forceme t procedures. 
Added Stats 1982 ch 998 § 1. 

§ 996.240.  Effe t of new bond 
If a  ew bo d is give  i  place of the origi al bo d: 
(a) The origi al bo d remai s i  full force a d effect for all liabili-

ties i curred before, a d for acts, omissio s, or causes existi g or 
which arose before, the  ew bo d became effective. 
(b) The sureties o  the origi al bo d are  ot liable for a y act, de-

fault, or misco duct of the pri cipal or other breach of the co ditio  
of the bo d that occurs after or for a y liabilities o  the bo d that 
arise after, the  ew bo d becomes effective. 
Added Stats 1982 ch 998 § 1. 

§ 996.250.  Effe t of additional or supplemental bond
(a) A  additio al or suppleme tal bo d does  ot discharge or affect 

the origi al bo d. The origi al bo d remai s i  full force a d effect as 
if the additio al or suppleme tal bo d had  ot bee  give . 
(b) After a  additio al or suppleme tal bo d is give , the pri cipal 

a d sureties are liable upo  either or both bo ds for i jury caused by 
breach of a y co ditio  of the bo ds. Subject to subdivisio  (c), the 
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be eficiary may e force the liability o  either bo d, or may e force 
the liability separately o  both bo ds a d recover separate judgme ts 
of liability o  both.
(c) If the be eficiary recovers separate judgme ts of liability o  

both bo ds for the same cause of actio , the be eficiary may e force 
both judgme ts. The be eficiary may collect, by executio  or other-
wise, the costs of both proceedi gs to e force the liability a d the 
amou t actually awarded to the be eficiary o  the same cause of ac-
tio  i  o ly o e of the proceedi gs, a d  o double recovery shall be 
allowed. 
(d) If the sureties o  either bo d have bee  compelled to pay a y 

sum of mo ey o  accou t of the pri cipal, they are e titled to recover 
from the sureties o  the remai i g bo d a distributive part of the 
sum paid, i  the proportio  the amou ts of the bo ds bear o e to the 
other a d to the sums paid. 
Added Stats 1982 ch 998 § 1. 

Articl  13   
Canc llation of Bond or Withdrawal of Sur ti s  

§ 996.310.  Appli ation of arti le
This article gover s ca cellatio  of or withdrawal of a surety from a 

bo d give  other tha  i  a  actio  or proceedi g. 
Added Stats 1982 ch 998 § 1. 

§ 996.320.  Noti e of  an ellation or withdrawal 
A surety may ca cel or withdraw from a bo d by givi g a  otice of 

ca cellatio  or withdrawal to the officer to whom the bo d was give  
i  the same ma  er the bo d was give ,  otwithsta di g Sectio  
995.030. The surety shall at the same time mail or deliver a copy of 
the  otice of ca cellatio  or withdrawal to the pri cipal.  
Added Stats 1982 ch 998 § 1. 

§ 996.330.  Effe tive date of  an ellation or withdrawal 
Ca cellatio  or withdrawal of a surety is effective at the earliest of 

the followi g times:
(a) Thirty days after  otice of ca cellatio  or withdrawal is give . 
(b) If a  ew surety is substituted for the origi al surety, the date 

the substitutio  becomes effective.
(c) If a  ew bo d is give , the date the  ew bo d becomes effective. 

Added Stats 1982 ch 998 § 1. 
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§ 996.340.  Effe t of  an ellation or withdrawal 
(a) If the pri cipal does  ot give a  ew bo d withi  30 days after 

 otice of ca cellatio  or withdrawal is give , all rights obtai ed by 
givi g the origi al bo d immediately cease, a y office for which the 
bo d is give  is vaca t, a y commissio  for which the bo d is give  is 
revoked, a d a y lice se or registratio  for which the bo d is give  is 
suspe ded. 
(b) A perso  whose lice se or registratio  is suspe ded shall  ot op-

erate or carry o  busi ess pursua t to the lice se or registratio  dur-
i g the period of suspe sio . A lice se or registratio  that is sus-
pe ded may be revived o ly by the givi g of a  ew bo d duri g the 
lice se or registratio  period i  which the ca cellatio  or withdrawal 
occurred.  
Added Stats 1982 ch 998 § 1. Amended Stats 1983 ch 18 § 19, effective April 21, 1983. 

§ 996.350.  New bond not required
If the withdrawal of a surety does  ot reduce the amou t of the 

bo d or the  umber of sureties below the mi imum required by the 
statute providi g for the bo d,  o  ew bo d is required or  ecessary 
to mai tai  the origi al bo d i  effect. 
Added Stats 1982 ch 998 § 1. 

§ 996.360.  Liability of surety
If a surety ca cels or withdraws from a bo d:
(a) The bo d remai s i  full force a d effect for all liabilities i -

curred before, a d for acts, omissio s, or causes existi g or which 
arose before, the ca cellatio  or withdrawal. Legal proceedi gs may 
be had therefor i  all respects as though there had bee   o ca cella-
tio  or withdrawal. 
(b) The surety is  ot liable for a y act, default,  or misco duct of the 

pri cipal or other breach of the co ditio  of the bo d that occurs af-
ter, or for a y liabilities o  the bo d that arise after, the ca cellatio  
or withdrawal. 
(c) The ca cellatio  or withdrawal does  ot affect the bo d as to the 

remai i g sureties, or alter or cha ge their liability i  a y respect. 
Added Stats 1982 ch 998 § 1. 
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Articl  14   
Liability of Principal and Sur ti s  

§ 996.410.  Enfor ement of liability on bond
(a) The be eficiary may e force the liability o  a bo d agai st both 

the pri cipal a d sureties.
(b) If the be eficiary is a class of perso s, a y perso  i  the class 

may e force the liability o  a bo d i  the perso ’s ow   ame, without 
assig me t of the bo d. 
Added Stats 1982 ch 998 § 1. 

§ 996.420.  Surety subje t to jurisdi tion of  ourt
(a) A surety o  a bo d give  i  a  actio  or proceedi g submits it-

self to the jurisdictio  of the court i  all matters affecti g its liability 
o  the bo d. 
(b)  This  sectio   does   ot  apply  to  a  bo d  of  a  public officer or  fidu-

ciary. 
Added Stats 1982 ch 998 § 1. 

§ 996.430.  A tion to enfor e liability
(a) The liability o  a bo d may be e forced by civil actio . Both the 

pri cipal a d the sureties shall be joi ed as parties to the actio .
(b) If the bo d was give  i  a  actio  or proceedi g, the actio  shall 

be comme ced i  the court i  which the actio  or proceedi g was 
pe di g. If the bo d was give  other tha  i  a  actio  or proceedi g, 
the actio  shall be comme ced i  a y court of compete t jurisdictio , 
a d the amou t of damage claimed i  the actio ,  ot the amou t of 
the bo d, determi es the jurisdictio al classificatio  of the case.
(c) A cause of actio  o  a bo d may be tra sferred a d assig ed as 

other causes of actio . 
Added Stats 1982 ch 998 § 1. Amended Stats 1998 ch 931 § 105 (SB 2139), effective 
September 28, 1998. 

§ 996.440.  Motion to enfor e liability
(a) If a bo d is give  i  a  actio  or proceedi g, the liability o  the 

bo d may be e forced o  motio  made i  the court without the  eces-
sity of a  i depe de t actio . 
(b) The motio  shall  ot be made u til after e try of the fi al judg-

me t i  the actio  or proceedi g i  which the bo d is give  a d the 
time for appeal has expired or, if a  appeal is take , u til the appeal 
is fi ally determi ed. The motio  shall  ot be made  or  otice of mo-
tio  served more tha  o e year after the later of the precedi g dates. 
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(c) Notice of motio  shall be served o  the pri cipal a d sureties at 
least 30 days before the time set for heari g of the motio . The  otice 
shall state the amou t of the claim a d shall be supported by affida-
vits setti g forth the facts o  which the claim is based. The  otice a d 
affidavits shall be served i  accorda ce with a y procedure author-
ized by Chapter 5 (comme ci g with Sectio  1010). 
(d) Judgme t shall be e tered agai st the pri cipal  a d sureties i  

accorda ce with the motio  u less the pri cipal or sureties serve a d 
file affidavits i  oppositio  to the motio  showi g such facts as may 
be deemed by the judge heari g the motio  sufficie t to prese t a tri-
able issue of fact. If such a showi g is made, the issues to be tried 
shall be specified by the court. Trial shall be by the court a d shall be 
set for the earliest date co ve ie t to the court, allowi g sufficie t 
time for such discovery proceedi gs as may be requested. 
(e) The pri cipal a d sureties shall  ot obtai  a stay of the proceed-

i gs pe di g determi atio  of a y co flicti g claims amo g be efi-
ciaries.  
Added Stats 1982 ch 998 § 1.  

§ 996.450.   Statute of limitations 
No provisio  i  a bo d is valid that attempts by co tract to shorte  

the period prescribed by Sectio  337 or other statute for the com-
me ceme t of a  actio  o  the bo d or the period prescribed by Sec-
tio  996.440 for a motio  to e force a bo d. This sectio  does  ot ap-
ply if the pri cipal, be eficiary, a d surety accept a provisio  for a 
shorter period i  a bo d.  
Added Stats 1982 ch 998 § 1.  

§ 996.460.   Judgment of liability 
(a) Notwithsta di g Sectio  2845 of the Civil Code, a judgme t of 

liability o  a bo d shall be i  favor of the be eficiary a d agai st the 
pri cipal a d sureties a d shall obligate each of them joi tly a d sev-
erally. 
(b) The judgme t shall be i  a  amou t determi ed by the court. 
(c) A judgme t that does  ot exhaust the full amou t of the bo d 

decreases the amou t of the bo d but does  ot discharge the bo d. 
The liability o  the bo d may be e forced thereafter from time to 
time u til the amou t of the bo d is exhausted. 
(d) The judgme t may be e forced by the be eficiary directly 

agai st the sureties. Nothi g i  this sectio  affects a y right of sub-
rogatio  of a surety agai st the pri cipal or a y right of a surety to 
compel the pri cipal to satisfy the judgme t. 
Added Stats 1982 ch 998 § 1.  
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§ 996.470.  Limitation on liability of surety
(a) Notwithsta di g a y other statute other tha  Sectio  996.480, 

the aggregate liability of a surety to all perso s for all breaches of the 
co ditio  of a bo d is limited to the amou t of the bo d. Except as 
otherwise provided by statute, the liability of the pri cipal is  ot lim-
ited to the amou t of the bo d. 
(b) If a bo d is give  i  a  amou t greater tha  the amou t required 

by statute or by order of the court or officer pursua t to statute, the 
liability of the surety o  the bo d is limited to the amou t required by 
statute or by order of the court or officer, u less the amou t of the bo d 
has bee  i creased volu tarily or by agreeme t of the parties to satisfy 
a  objectio  to the bo d made i  a  actio  or proceedi g. 
(c) The liability of a surety is limited to the amou t stipulated i  

a y of the followi g circumsta ces: 
(1) The bo d co tai s a stipulatio  pursua t to Sectio  995.520 that 

the liability of a perso al surety is limited to the worth of the surety. 
(2) The bo d co tai s a stipulatio  that the liability of a surety is

a  amou t less tha  the amou t of the bo d pursua t to a statute 
that provides that the liability of sureties i  the aggregate  eed  ot 
exceed the amou t of the bo d. 
Added Stats 1982 ch 998 § 1. Amended Stats 1993 ch 527 § 2 (AB 908). 

§ 996.475.  Liability of surety pursuant to other statute
Nothi g i  this chapter is i te ded to limit the liability of a surety 

pursua t to a y other statute. This sectio  is declaratory of, a d  ot 
a cha ge i , existi g law.  
Added Stats 1984 ch 538 § 33.3. 

§ 996.480.  Voluntary payment by surety
(a) If the  ature a d exte t of the liability of the pri cipal is estab-

lished by fi al judgme t of a court a d the time for appeal has ex-
pired or, if a  appeal is take , the appeal is fi ally determi ed a d 
the judgme t is affirmed: 
(1) A surety may make payme t o  a bo d without awaiti g e -

forceme t of the bo d. The amou t of the bo d is reduced to the ex-
te t of a y payme t made by the surety i  good faith. 
(2) If the be eficiary makes a claim for payme t o  a bo d give  i  

a  actio  or proceedi g after the liability of the pri cipal is so estab-
lished a d the surety fails to make payme t, the surety is liable for 
costs i curred i  obtai i g a judgme t agai st the surety, i cludi g a 
reaso able attor ey’s fee, a d i terest o  the judgme t from the date 
of the claim,  otwithsta di g Sectio  996.470. 
(b) Partial payme t of a claim by a surety shall  ot be co sidered 

satisfactio  of the claim a d the be eficiary may e force the liability 
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o  the bo d. If a right is affected or a lice se is  suspe ded or revoked 
u til payme t of a claim, the right co ti ues to be affected a d the 
lice se co ti ues to be suspe ded or revoked u til the claim is satis-
fied i  full. 
Added Stats 1982 ch 998 § 1. 

§ 996.490.  Effe t of payment by surety
(a) Payme t by a surety of the amou t of a bo d co stitutes a full 

discharge of all the liability of the surety o  the bo d. 
(b) Each surety is liable to co tributio  to cosureties who have 

made payme t i  proportio  to the amou t for which each surety is
liable. 
Added Stats 1982 ch 998 § 1. 

§ 996.495.  Enfor ement of judgment
A judgme t of liability o  a bo d may be e forced i  the same 

ma  er a d to the same exte t as other mo ey judgme ts. 
Added Stats 1982 ch 998 § 1. 

Articl  15   
Enforc m nt Li n 

§ 996.510.  Appli ation of arti le
This article applies to proceedi gs for the be efit of the state to e -

force the liability o  a bo d executed to, i  favor of, or payable to the 
state or the people of the state, i cludi g but  ot  limited to a  official 
bo d. 
Added Stats 1982 ch 998 § 1. 

§ 996.520.  Affidavit 
The perso  e forci g the liability may file with the court i  the pro-

ceedi gs a  affidavit stati g the followi g: 
(a) The bo d was executed by the defe da t or o e or more of the 

defe da ts (desig ati g whom). 
(b) The bo d is o e to which this article applies. 
(c) The defe da t or defe da ts have real property or a  i terest i  

real property (desig ati g the cou ty or cou ties i  which the real 
property is situated). 
(d) The liability is bei g e forced for the be efit of the state. 

Added Stats 1982 ch 998 § 1. 
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§ 996.530.  Certifi ation by  lerk
The clerk receivi g the affidavit shall certify to the recorder of the 

cou ty i  which the real property is situated all of the followi g:
(a) The  ames of the parties. 
(b) The court i  which the proceedi gs are pe di g.
(c) The amou t claimed.
(d) The date of comme ceme t of the proceedi gs. 

Added Stats 1982 ch 998 § 1. 

§ 996.540.  Re ordation of  ertifi ate 
(a) Upo  receivi g the certificate the cou ty recorder shall e dorse 

upo  it the time of its receipt.
(b) The certificate shall be filed a d recorded i  the same ma  er 

as  otice of the pe de cy of a  actio  affecti g real property. 
Added Stats 1982 ch 998 § 1. 

§ 996.550.  Lien of judgment
(a) A y judgme t recovered is a lie  upo  all real property belo g-

i g to the defe da t situated i  a y cou ty i  which the certificate is 
filed, from the fili g of the certificate. 
(b) The lie  is for the amou t for which the ow er of the real prop-

erty is liable upo  the judgme t. 
Added Stats 1982 ch 998 § 1. 

§ 996.560.  Spe ifi  performan e of agreement to sell property
If a  agreeme t to sell real property affected by the lie  created by 

the fili g of a certificate was made before the fili g of the certificate 
a d the purchase price u der the agreeme t was  ot due u til after 
the fili g of the certificate, a d the purchaser is otherwise e titled to 
specific performa ce of the agreeme t: 
(a) The court i  a  actio  to compel specific performa ce of the 

agreeme t shall order the purchaser to pay the purchase price, or so 
much of the purchase price as may be due, to the State Treasurer, 
a d to take the State Treasurer’s receipt for payme t.
(b) Upo  payme t, the purchaser is e titled to e forceme t of spe-

cific performa ce of the agreeme t. The purchaser takes the real 
property free from the lie  created by the fili g of the certificate. 
(c) The State Treasurer shall hold the payme t pe di g the pro-

ceedi gs referred to i  the certificate. The payme t is subject to the 
lie  created by the fili g of the certificate.  
Added Stats 1982 ch 998 § 1. 
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FAMILY C DE 

DIVISI N 17  
SUPP RT SERVICES 

Chapter 2  
Child Support Enforcement 

Articl  2  
Coll ctions and Enforc m nt 

§ 17520.  Consolidated lists of persons; Li ense renewals; 
Review pro edures; Report to Legislature; Rules and 
regulations; Forms; Use of information; Suspension or 
revo ation of driver's li ense; Severability
(a) As used i  this sectio : 
(1) “Applica t” mea s a perso  applyi g for issua ce or re ewal of 

a lice se.
(2) “Board” mea s a  e tity specified i  Sectio  101 of the Busi ess 

a d Professio s Code, the e tities referred to i  Sectio s 1000 a d 
3600 of the Busi ess a d Professio s Code, the State Bar, the Bureau 
of Real Estate, the Departme t of Motor Vehicles, the Secretary of 
State, the Departme t of Fish a d Wildlife, a d a y other state com-
missio , departme t, committee, exami er, or age cy that issues a 
lice se, certificate, crede tial, permit, registratio , or a y other au-
thorizatio  to e gage i  a busi ess, occupatio , or professio , or to 
the exte t required by federal law or regulatio s, for recreatio al 
purposes. This term i cludes all boards, commissio s, departme ts, 
committees, exami ers, e tities, a d age cies that issue a lice se, 
certificate, crede tial, permit, registratio , or a y other authorizatio  
to e gage i  a busi ess, occupatio , or professio . The failure to spe-
cifically  ame a particular board, commissio , departme t, commit-
tee, exami er, e tity, or age cy that issues a lice se, certificate, cre-
de tial, permit, registratio , or a y other authorizatio  to e gage i  
a busi ess, occupatio , or professio  does  ot exclude that board, 
commissio , departme t, committee, exami er, e tity, or age cy from 
this term. 
(3) “Certified list” mea s a list provided by the local child support 

age cy to the Departme t of Child Support Services i  which the lo-
cal child support age cy verifies, u der pe alty of perjury, that the 
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 ames co tai ed therei  are support obligors fou d to be out of com-
plia ce with a judgme t or order for support i  a case bei g e forced 
u der Title IV-D of the federal Social Security Act. 
(4) “Complia ce with a judgme t or order for support” mea s that, 

as set forth i  a judgme t or order for child or family support, the ob-
ligor is  o more tha  30 cale dar days i  arrears i  maki g payme ts 
i  full for curre t support, i  maki g periodic payme ts i  full, 
whether court ordered or by agreeme t with the local child support 
age cy, o  a support arrearage, or i  maki g periodic payme ts i  
full, whether court ordered or by agreeme t with the local child sup-
port age cy, o  a judgme t for reimburseme t for public assista ce, 
or has obtai ed a judicial fi di g that equitable estoppel as provided 
i  statute or case law precludes e forceme t of the order. The local 
child support age cy is authorized to use this sectio  to e force or-
ders for spousal support o ly whe  the local child support age cy is 
also e forci g a related child support obligatio  owed to the obligee 
pare t by the same obligor, pursua t to Sectio s 17400 a d 17604. 
(5) “Lice se” i cludes membership i  the State Bar, a d a certifi-

cate, crede tial, permit, registratio , or a y other authorizatio  is-
sued by a board that allows a perso  to e gage i  a  busi ess, occupa-
tio , or professio , or to operate a commercial motor vehicle, i clud-
i g appoi tme t a d commissio  by the Secretary of State as a  ota-
ry public. “Lice se” also i cludes a y driver’s lice se issued by the 
Departme t of Motor Vehicles, a y commercial fishi g lice se issued 
by the Departme t of Fish a d Wildlife, a d to the exte t required by 
federal law or regulatio s, a y lice se used for recreatio al purposes. 
This term i cludes all lice ses, certificates, crede tials, permits, reg-
istratio s, or a y other authorizatio  issued by a board that allows a 
perso  to e gage i  a busi ess, occupatio , or professio . The failure 
to specifically  ame a particular type of lice se, certificate, crede tial, 
permit, registratio , or other authorizatio  issued by a board that 
allows a perso  to e gage i  a busi ess, occupatio ,  or professio , 
does  ot exclude that lice se, certificate, crede tial, permit, registra-
tio , or other authorizatio  from this term. 
(6) “Lice see” mea s a perso  holdi g a lice se, certificate, crede -

tial, permit, registratio , or other authorizatio  issued by a board, to 
e gage i  a busi ess, occupatio , or professio , or a commercial driv-
er’s lice se as defi ed i  Sectio  15210 of the Vehicle Code, i cludi g 
a  appoi tme t a d commissio  by the Secretary of State as a  otary 
public. “Lice see” also mea s a perso  holdi g a driver’s lice se is-
sued by the Departme t of Motor Vehicles, a perso  holdi g a com-
mercial fishi g lice se issued by the Departme t of Fish a d Game, 
a d to the exte t required by federal law or regulatio s, a perso  
holdi g a lice se used for recreatio al purposes. This term i cludes 
all perso s holdi g a lice se, certificate, crede tial, permit, registra-
tio , or a y other authorizatio  to e gage i  a busi ess, occupatio , 
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or professio , a d the failure to specifically  ame  a particular type of 
lice se, certificate, crede tial, permit, registratio , or other authori-
zatio  issued by a board does  ot exclude that perso  from this term. 
For lice ses issued to a  e tity that is  ot a  i dividual perso , “li-
ce see” i cludes a  i dividual who is either listed o  the lice se or 
who qualifies for the lice se. 
(b) The local child support age cy shall mai tai  a  list of those per-

so s i cluded i  a case bei g e forced u der Title IV-D of the federal 
Social Security Act agai st whom a support order or judgme t has 
bee  re dered by, or registered i , a court of this state, a d who are 
 ot i  complia ce with that order or judgme t. The local child sup-
port age cy shall submit a certified list with the  ames, social securi-
ty  umbers, a d last k ow  addresses of these perso s a d the  ame, 
address, a d telepho e  umber of the local child support age cy who 
certified the list to the departme t. The local child support age cy 
shall verify, u der pe alty of perjury, that the perso s listed are sub-
ject to a  order or judgme t for the payme t of support a d that 
these perso s are  ot i  complia ce with the order or judgme t. The 
local child support age cy shall submit to the departme t a  updated 
certified list o  a mo thly basis. 
(c) The departme t shall co solidate the certified lists received from 

the local child support age cies a d, withi  30 cale dar days of re-
ceipt, shall provide a copy of the co solidated list to each board that is 
respo sible for the regulatio  of lice ses, as specified i  this sectio . 
(d) O  or before November 1, 1992, or as soo  thereafter as eco om-

ically feasible, as determi ed by the departme t, all boards subject to 
this sectio  shall impleme t procedures to accept a d process the list 
provided by the departme t, i  accorda ce with this  sectio . Not-
withsta di g a y other law, all boards shall collect social security 
 umbers or i dividual taxpayer ide tificatio   umbers from all ap-
plica ts for the purposes of matchi g the  ames of the certified list 
provided by the departme t to applica ts a d lice sees a d of re-
spo di g to requests for this i formatio  made by child support age -
cies. 
(e) (1) Promptly after receivi g the certified co solidated list from 

the departme t, a d prior to the issua ce or re ewal of a lice se, 
each board shall determi e whether the applica t is  o  the most re-
ce t certified co solidated list provided by the departme t. The board 
shall have the authority to withhold issua ce or re ewal of the li-
ce se of a  applica t o  the list. 
(2) If a  applica t is o  the list, the board shall immediately serve 

 otice as specified i  subdivisio  (f) o  the applica t of the board’s 
i te t to withhold issua ce or re ewal of the lice se. The  otice shall 
be made perso ally or by mail to the applica t’s last k ow  maili g 
address o  file with the board. Service by mail shall be complete i  
accorda ce with Sectio  1013 of the Code of Civil Procedure. 
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(A) The board shall issue a temporary lice se valid for a period of 
150 days to a y applica t whose  ame is o  the certified list if the 
applica t is otherwise eligible for a lice se.
(B) Except as provided i  subparagraph (D), the 150-day time peri-

od for a temporary lice se shall  ot be exte ded. Except as provided 
i  subparagraph (D), o ly o e temporary lice se shall be issued dur-
i g a regular lice se term a d it shall coi cide with the first 150 days 
of that lice se term. As this paragraph applies to commercial driver’s 
lice ses, “lice se term” shall be deemed to be 12 mo ths from the 
date the applicatio  fee is received by the Departme t of Motor Vehi-
cles. A lice se for the full or remai der of the lice se term shall be 
issued or re ewed o ly upo  complia ce with this sectio . 
(C) I  the eve t that a lice se or applicatio  for a lice se or the re-

 ewal of a lice se is de ied pursua t to this sectio , a y fu ds paid 
by the applica t or lice see shall  ot be refu ded by the board. 
(D) This paragraph shall apply o ly i  the case of a driver’s lice se, 

other tha  a commercial driver’s lice se. Upo  the request of the local 
child support age cy or by order of the court upo  a showi g of good 
cause, the board shall exte d a 150-day temporary lice se for a period 
 ot to exceed 150 extra days. 
(3) (A) The departme t may, whe  it is eco omically feasible for the 

departme t a d the boards to do so as determi ed by the departme t, 
i  cases where the departme t is aware that certai  child support 
obligors listed o  the certified lists have bee  out of complia ce with a 
judgme t or order for support for more tha  four mo ths, provide a 
suppleme tal list of these obligors to each board with which the de-
partme t has a  i terage cy agreeme t to impleme t this para-
graph. Upo  request by the departme t, the lice ses of these obligors 
shall be subject to suspe sio , provided that the lice ses would  ot 
otherwise be eligible for re ewal withi  six mo ths from the date of 
the request by the departme t. The board shall have the authority to 
suspe d the lice se of a y lice see o  this suppleme tal list. 
(B) If a lice see is o  a suppleme tal list, the board shall immedi-

ately serve  otice as specified i  subdivisio  (f) o  the lice see that 
his or her lice se will be automatically suspe ded 150 days after  o-
tice is served, u less complia ce with this sectio  is achieved. The 
 otice shall be made perso ally or by mail to the lice see’s last k ow  
maili g address o  file with the board. Service by mail shall be com-
plete i  accorda ce with Sectio  1013 of the Code of Civil Procedure. 
(C) The 150-day  otice period shall  ot be exte ded. 
(D) I  the eve t that a y lice se is suspe ded pursua t to this sec-

tio , a y fu ds paid by the lice see shall  ot be refu ded by the 
board. 
(E) This paragraph shall  ot apply to lice ses subject to a  ual re-

 ewal or a  ual fee. 
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(f) Notices shall be developed by each board i  accorda ce with 
guideli es provided by the departme t a d subject to approval by the 
departme t. The  otice shall i clude the address a d telepho e  um-
ber of the local child support age cy that submitted the  ame o  the 
certified list, a d shall emphasize the  ecessity of obtai i g a release 
from that local child support age cy as a co ditio  for the issua ce, 
re ewal, or co ti ued valid status of a lice se or lice ses. 
(1) I  the case of applica ts  ot subject to paragraph (3) of subdivi-

sio  (e), the  otice shall i form the applica t that the board shall is-
sue a temporary lice se, as provided i  subparagraph (A) of para-
graph (2) of subdivisio  (e), for 150 cale dar days if the applica t is 
otherwise eligible a d that upo  expiratio  of that time period the 
lice se will be de ied u less the board has received a release from the 
local child support age cy that submitted the  ame o  the certified 
list. 
(2) I  the case of lice sees  amed o  a suppleme tal list, the  otice 

shall i form the lice see that his or her lice se will co ti ue i  its 
existi g status for  o more tha  150 cale dar days from the date of 
maili g or service of the  otice a d thereafter will  be suspe ded i -
defi itely u less, duri g the 150-day  otice period, the board has re-
ceived a release from the local child support age cy that submitted 
the  ame o  the certified list. Additio ally, the  otice shall i form 
the lice see that a y lice se suspe ded u der this sectio  will remai  
so u til the expiratio  of the remai i g lice se term, u less the board 
receives a release alo g with applicatio s a d fees, if applicable, to 
rei state the lice se duri g the lice se term. 
(3) The  otice shall also i form the applica t or lice see that if a  

applicatio  is de ied or a lice se is suspe ded pursua t to this sec-
tio , a y fu ds paid by the applica t or lice see shall  ot be refu ded 
by the board. The Departme t of Child Support Services shall also 
develop a form that the applica t shall use to request a review by the 
local child support age cy. A copy of this form shall be i cluded with 
every  otice se t pursua t to this subdivisio . 
(g) (1) Each local child support age cy shall mai tai  review proce-

dures co siste t with this  sectio  to allow a  applica t to have the 
u derlyi g arrearage a d a y releva t defe ses i vestigated, to pro-
vide a  applica t i formatio  o  the process of obtai i g a modifica-
tio  of a support order, or to provide a  applica t  assista ce i  the 
establishme t of a payme t schedule o  arrearages if the circum-
sta ces so warra t. 
(2) It is the i te t of the Legislature that a court or local child sup-

port age cy, whe  determi i g a  appropriate payme t schedule for 
arrearages, base its decisio  o  the facts of the particular case a d 
the priority of payme t of child support over other debts. The pay-
me t schedule shall also recog ize that certai  expe ses may be es-
se tial to e able a  obligor to be employed. Therefore, i  reachi g its 
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decisio , the court or the local child support age cy shall co sider 
both of these goals i  setti g a payme t schedule for arrearages.
(h) If the applica t wishes to challe ge the submissio  of his or her 

 ame o  the certified list, the applica t shall make a timely writte  
request for review to the local child support age cy who certified the 
applica t’s  ame. A request for review pursua t to this sectio  shall 
be resolved i  the same ma  er a d timeframe provided for resolu-
tio  of a complai t pursua t to Sectio  17800. The local child support 
age cy shall immediately se d a release to the appropriate board a d 
the applica t, if a y of the followi g co ditio s are met: 
(1) The applica t is fou d to be i  complia ce or  egotiates a  

agreeme t with the local child support age cy for a payme t schedule 
o  arrearages or reimburseme t. 
(2) The applica t has submitted a request for review, but the local 

child support age cy will be u able to complete the review a d se d 
 otice of its fi di gs to the applica t withi  the time specified i  Sec-
tio  17800. 
(3) The applica t has filed a d served a request for judicial review 

pursua t to this sectio , but a resolutio  of that review will  ot be 
made withi  150 days of the date of service of  otice pursua t to sub-
divisio  (f). This paragraph applies o ly if the delay i  completi g the 
judicial review process is  ot the result of the applica t’s failure to 
act i  a reaso able, timely, a d dilige t ma  er upo  receivi g the 
local child support age cy’s  otice of fi di gs. 
(4) The applica t has obtai ed a judicial fi di g of complia ce as 

defi ed i  this sectio . 
(i) A  applica t is required to act with dilige ce i  respo di g to 

 otices from the board a d the local child support age cy with the 
recog itio  that the temporary lice se will lapse or  the lice se sus-
pe sio  will go i to effect after 150 days a d that the local child sup-
port age cy a d, where appropriate, the court must have time to act 
withi  that period. A  applica t’s delay i  acti g, without good cause, 
which directly results i  the i ability of the local child support age cy 
to complete a review of the applica t’s request or the court to hear the 
request for judicial review withi  the 150-day period shall  ot co sti-
tute the dilige ce required u der this sectio  which  would justify the 
issua ce of a release. 
(j) Except as otherwise provided i  this sectio , the local child sup-

port age cy shall  ot issue a release if the applica t is  ot i  compli-
a ce with the judgme t or order for support. The local child support 
age cy shall  otify the applica t i  writi g that the applica t may, 
by fili g a  order to show cause or  otice of motio , request a y or all 
of the followi g:
(1) Judicial review of the local child support age cy’s decisio   ot to 

issue a release.
(2) A judicial determi atio  of complia ce. 
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(3) A modificatio  of the support judgme t or order.
The  otice shall also co tai  the  ame a d address of the court i  

which the applica t shall file the order to show cause or  otice of mo-
tio  a d i form the applica t that his or her  ame shall remai  o  
the certified list if the applica t does  ot timely request judicial re-
view. The applica t shall comply with all statutes a d rules of court 
regardi g orders to show cause a d  otices of motio . 
This sectio  shall  ot be deemed to limit a  applica t from fili g a  

order to show cause or  otice of motio  to modify a support judgme t 
or order or to fix a payme t schedule o  arrearages accrui g u der a 
support judgme t or order or to obtai  a court fi di g of complia ce 
with a judgme t or order for support. 
(k) The request for judicial review of the local child support age cy’s 

decisio  shall state the grou ds for which review is requested a d 
judicial review shall be limited to those stated grou ds. The court 
shall hold a  evide tiary heari g withi  20 cale dar days of the fili g 
of the request for review. Judicial review of the local child support 
age cy’s decisio  shall be limited to a determi atio  of each of the 
followi g issues:
(1) Whether there is a support judgme t, order, or payme t sched-

ule o  arrearages or reimburseme t. 
(2) Whether the petitio er is the obligor covered by the support 

judgme t or order. 
(3) Whether the support obligor is or is  ot i  complia ce with the 

judgme t or order of support. 
(4) (A) The exte t to which the  eeds of the obligor, taki g i to ac-

cou t the obligor’s payme t history a d the curre t circumsta ces of 
both the obligor a d the obligee, warra t a co ditio al release as de-
scribed i  this subdivisio . 
(B) The request for judicial review shall be served by the applica t 

upo  the local child support age cy that submitted the applica t’s 
 ame o  the certified list withi  seve  cale dar days of the fili g of 
the petitio . The court has the authority to uphold the actio , u co -
ditio ally release the lice se, or co ditio ally release the lice se. 
(C) If the judicial review results i  a fi di g by the court that the 

obligor is i  complia ce with the judgme t or order for support, the 
local child support age cy shall 

 

immediately se d a  release i  accord-
a ce with subdivisio  (l ) to the appropriate board a d the applica t. 
If the judicial review results i  a fi di g by the court that the  eeds 
of the obligor warra t a co ditio al release, the court shall make 
fi di gs of fact stati g the basis for the release a d the payme t  ec-
essary to satisfy the u restricted issua ce or re ewal of the lice se 
without prejudice to a later judicial determi atio  of the amou t of 
support arrearages, i cludi g i terest, a d shall specify payme t 
terms, complia ce with which are  ecessary to allow the release to 
remai  i  effect. 
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(l ) The departme t shall prescribe release forms for use by local 
child support age cies. Whe  the obligor is i  complia ce, the local 
child support age cy shall mail to the applica t a d the appropriate 
board a release stati g that the applica t is i  complia ce. The re-
ceipt of a release shall serve to  otify the applica t a d the board 
that, for the purposes of this sectio , the applica t is i  complia ce 
with the judgme t or order for support. A y board that has received a 
release from the local child support age cy pursua t to this subdivi-
sio  shall process the release withi  five busi ess days of its receipt. 
If the local child support age cy determi es subseque t to the issu-

a ce of a release that the applica t is o ce agai    ot i  complia ce 
with a judgme t or order for support, or with the terms of repayme t 
as described i  this subdivisio , the local child support age cy may 
 otify the board, the obligor, a d the departme t i  a format pre-
scribed by the departme t that the obligor is  ot i  complia ce. 
The departme t may, whe  it is eco omically feasible for the de-

partme t a d the boards to develop a  automated process for comply-
i g with this subdivisio ,  otify the boards i  a ma  er prescribed by 
the departme t, that the obligor is o ce agai   ot i  complia ce. Up-
o  receipt of this  otice, the board shall immediately  otify the obli-
gor o  a form prescribed by the departme t that the obligor’s lice se 
will be suspe ded o  a specific date, a d this date shall be  o lo ger 
tha  30 days from the date the form is mailed. The obligor shall be 
further  otified that the lice se will remai  suspe ded u til a  ew 
release is issued i  accorda ce with subdivisio  (h). Nothi g i  this 
sectio  shall be deemed to limit the obligor from seeki g judicial re-
view of suspe sio  pursua t to the procedures described i  subdivi-
sio  (k). 
(m) The departme t may e ter i to i terage cy agreeme ts with 

the state age cies that have respo sibility for the admi istratio  of 
boards  ecessary to impleme t this sectio , to the exte t that it is 
cost effective to impleme t this sectio . These agreeme ts shall pro-
vide for the receipt by the other state age cies a d boards of federal 
fu ds to cover that portio  of costs allowable i  federal law a d regu-
latio  a d i curred by the state age cies a d boards i  impleme ti g 
this sectio . Notwithsta di g a y other provisio  of law, reve ue 
ge erated by a board or state age cy shall be used to fu d the  o -
federal share of costs i curred pursua t to this sectio . These agree-
me ts shall provide that boards shall reimburse the  departme t for 
the  o federal share of costs i curred by the departme t i  imple-
me ti g this sectio . The boards shall reimburse the departme t for 
the  o federal share of costs i curred pursua t to this sectio  from 
mo eys collected from applica ts a d lice sees. 
( ) Notwithsta di g a y other law, i  order for the boards subject 

to this sectio  to be reimbursed for the costs i curred i  admi ister-
i g its provisio s, the boards may, with the approval of the appropri-
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ate departme t director, levy o  all lice sees a d applica ts a sur-
charge o  a y fee or fees collected pursua t to law, or, alter atively, 
with the approval of the appropriate departme t director, levy o  the 
applica ts or lice sees  amed o  a certified list or suppleme tal list, 
a special fee. 
(o) The process described i  subdivisio  (h) shall  co stitute the sole 

admi istrative remedy for co testi g the issua ce of a temporary li-
ce se or the de ial or suspe sio  of a lice se u der this sectio . The 
procedures specified i  the admi istrative adjudicatio  provisio s of 
the Admi istrative Procedure Act (Chapter 4.5 (comme ci g with 
Sectio  11400) a d Chapter 5 (comme ci g with Sectio  11500) of 
Part 1 of Divisio  3 of Title 2 of the Gover me t Code) shall  ot apply 
to the de ial, suspe sio , or failure to issue or re ew a lice se or the 
issua ce of a temporary lice se pursua t to this sectio . 
(p) I  furthera ce of the public policy of i creasi g child support e -

forceme t a d collectio s, o  or before November 1, 1995, the State 
Departme t of Social Services shall make a report to the Legislature 
a d the Gover or based o  data collected by the boards a d the dis-
trict attor eys i  a format prescribed by the State Departme t of So-
cial Services. The report shall co tai  all of the followi g: 
(1) The  umber of deli que t obligors certified by district attor eys 

u der this sectio . 
(2) The  umber of support obligors who also were applica ts or li-

ce sees subject to this sectio . 
(3) The  umber of  ew lice ses a d re ewals that were delayed, 

temporary lice ses issued, a d lice ses suspe ded subject to this sec-
tio  a d the  umber of  ew lice ses a d re ewals gra ted a d li-
ce ses rei stated followi g board receipt of releases as provided by 
sub

(q) A y board receivi g a  i quiry as to the lice sed status of a  
applica t or lice see who has had a lice se de ied or suspe ded u -
der this sectio  or has bee  gra ted a temporary lice se u der this 
sectio  shall respo d o ly that the lice se was de ied or suspe ded or 
the temporary lice se was issued pursua t to this sectio . I for-
matio  collected pursua t to this sectio  by a y state age cy, board, 
or departme t shall be subject to the I formatio  Practices Act of 
1977 (Chapter 1 (comme ci g with Sectio  1798) of Title 1.8 of Part 4 
of Divisio  3 of the Civil Code). 

divisio  (h) by May 1, 1995. 
(4) The costs i curred i  the impleme tatio  a d e forceme t of 

this sectio . 

(r) A y rules a d regulatio s issued pursua t to this sectio  by a y 
state age cy, board, or departme t may be adopted as emerge cy 
regulatio s i  accorda ce with the rulemaki g provisio s of the Ad-
mi istrative Procedure Act (Chapter 3.5 (comme ci g with Sectio  
11340) of Part 1 of Divisio  3 of Title 2 of the Gover me t Code). The 
adoptio  of these regulatio s shall be deemed a  emerge cy a d  ec-
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essary for the immediate preservatio  of the public  peace, health, a d 
safety, or ge eral welfare. The regulatio s shall become effective im-
mediately upo  fili g with the Secretary of State. 
(s) The departme t a d boards, as appropriate, shall adopt regula-

tio s  ecessary to impleme t this sectio . 
(t) The Judicial Cou cil shall develop the forms  ecessary to im

 

-
pleme t this sectio , except as provided i  subdivisio s (f) a d (l ). 
(u) The release or other use of i formatio  received by a board pur-

sua t to this sectio , except as authorized by this  sectio , is pu isha-
ble as a misdemea or. 
(v) The State Board of Equalizatio  shall e ter i to i terage cy 

agreeme ts with the departme t a d the Fra chise Tax Board that 
will require the departme t a d the Fra chise Tax Board to maxim-
ize the use of i formatio  collected by the State Board of Equaliza-
tio , for child support e forceme t purposes, to the exte t it is cost 
effective a d permitted by the Reve ue a d Taxatio  Code. 
(w) (1) The suspe sio  or revocatio  of a y driver’s lice se, i clud-

i g a commercial driver’s lice se, u der this sectio  shall  ot subject 
the lice see to vehicle impou dme t pursua t to Sectio  14602.6 of 
the Vehicle Code. 
(2) Notwithsta di g a y other law, the suspe sio  or revocatio  of 

a y driver’s lice se, i cludi g a commercial driver’s lice se, u der 
this sectio  shall  ot subject the lice see to i creased costs for vehicle 
liability i sura ce.
(x) If a y provisio  of this sectio  or the applicatio  thereof to a y 

perso  or circumsta ce is held i valid, that i validity shall  ot affect 
other provisio s or applicatio s of this sectio  which ca  be give  ef-
fect without the i valid provisio  or applicatio , a d to this e d the 
provisio s of this sectio  are severable. 
(y) All rights to admi istrative a d judicial review afforded by this 

sectio  to a  applica t shall also be afforded to a lice see. 
Added Stats 1999 ch 654 § 3.5 (AB 370). Amended Stats 2001 ch 755 § 14 (SB 943), 
effective Oct ber 12, 2001; Stats 2013 ch 352 § 79 (AB 1317), effective September 26, 
2013,  perative July 1, 2013; Stats 2014 ch 752 § 10 (SB 1159), effective January 1,
2015. 
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G VERNMENT C DE 

TITLE 1 
General 
DIVISI N 4  

PUBLIC  FFICERS AND EMPL YEES 
Chapter 4  

Resignations and Vacancies  
Articl  2  
Vacanci s 

§ 1774.  Filling va an ies; Interim appointments; When offi e 
deemed va ant 
(a) Whe  a  office, the appoi tme t to which is vested i  the Gov-

er or a d Se ate, either becomes vaca t or the term of the i cumbe t 
thereof expires, the Gover or may appoi t a perso  to the office or 
reappoi t the i cumbe t after the expiratio  of the term. U til Se -
ate co firmatio  of the perso  appoi ted or reappoi ted, that perso  
serves at the pleasure of the Gover or. If the term of office of a  i -
cumbe t subject to this sectio  expires, the Gover or shall have 60 
days after the expiratio  date to reappoi t the i cumbe t. If the i -
cumbe t is  ot reappoi ted withi  the 60–day period, the office shall 
be deemed to be vaca t as of the first day followi g the e d of the 60–
day period. 
(b) With respect to the appoi tme t or reappoi tme t by the Gov-

er or of a perso  to a  office subject to co firmatio  by the Se ate, 
the Gover or shall submit the  ame of the perso  appoi ted, or the 
 ame of the i cumbe t reappoi ted, a d the effective date of the ap-
poi tme t or reappoi tme t to the Se ate or, if the  Se ate is i  re-
cess or has adjour ed, to the Secretary of the Se ate, withi  60 days 
after the perso  first bega  performi g the duties of the office, or, as 
to the reappoi tme t of a  i cumbe t, withi  90 days after the expi-
ratio  date of the term. If the Gover or does  ot provide the required 
 otificatio  withi  60 days after the perso  first bega  performi g 
the duties of the office, or, as to the reappoi tme t of a  i cumbe t to 
a  office after the expiratio  date of the term, withi  90 days after 
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the expiratio  of the term, the office shall be deemed to be vaca t as
of the first day immediately followi g the e d of the applicable period.
(c) If the Se ate either refuses to co firm, or fails to co firm withi  

365 days after the day the perso  first bega  performi g the duties of 
the office, or, with respect to a  i cumbe t whose appoi tme t to 
that office previously had bee  co firmed by the Se ate a d who is 
reappoi ted to that office, withi  365 days after the expiratio  date of 
the term, the followi g shall apply:
(1) If the Se ate refuses to co firm, the perso  may co ti ue to 

serve i  that office u til 60 days have elapsed si ce the refusal to co -
firm or u til 365 days have elapsed si ce the perso  first bega  per-
formi g the duties of the office, whichever occurs first, or with respect 
to a  i cumbe t whose appoi tme t to that office previously had 
bee  co firmed by the Se ate a d who is reappoi ted to that office, 
u til 60 days have elapsed si ce refusal or u til 365 days after the 
expiratio  date of the prior term, a d the office for which the ap-
poi tme t was made shall be deemed to be vaca t as of the first day 
immediately followi g the e d of the applicable period. 
(2) If the Se ate fails to co firm withi  the applicable 365–day pe-

riod, the perso  may  ot co ti ue to serve i  that  office, a d the office 
for which the appoi tme t was made shall be deemed to be vaca t as 
of the first day immediately followi g the e d of the 365–day period. 
Enacted Stats 1943 ch 134. Amended Stats 1955 ch 1881 § 1; Stats 1973 ch 603 § 1, 
effective September 18, 1973; Stats 1980 ch 1338 § 1; Stats 1982 ch 801 § 1. 

DIVISI N 5  
PUBLIC W RK AND PUBLIC PURCHASES  

Chapter 3.1  
Protection of Underground Infrastructure  

Articl  2  
R gional Notification C nt r Syst m  

§ 4216.  Definitions 
As used i  this article, the followi g defi itio s apply: 
(a) “Active subsurface i stallatio ” mea s a subsurface i stallatio  

curre tly i  use or curre tly carryi g service.
(b) “Board” mea s the Califor ia U dergrou d Facilities Safe Ex-

cavatio  Board. 
(c) “Area of co ti ual excavatio ” mea s a locatio   where excava-

tio  is part of the  ormal busi ess activities of that locatio , i clud-
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i g, but  ot limited to, agricultural operatio s a d flood co trol facili-
ties. 
(d) “Deli eate” mea s to mark i  white the locatio  or path of the 

proposed excavatio  usi g the guideli es i  Appe dix B of the 
“Guideli es for Excavatio  Deli eatio ” published i  the most rece t 
versio  of the Best Practices guide of the Commo  Grou d Allia ce. If 
there is a co flict betwee  the marki g practices i  those guideli es 
a d other provisio s of this article, this article shall co trol. “Deli ea-
tio ” also i cludes physical ide tificatio  of the area to be excavated 
usi g pi k marki g, if a  excavator makes a determi atio  that 
sta dard deli eatio  may be misleadi g to those perso s usi g af-
fected streets a d highways, or be misi terpreted as a traffic or pe-
destria  co trol, a d the excavator has co tacted the regio al  otifi-
catio  ce ter to advise the operators that the excavator will physical-
ly ide tify the area to be excavated usi g pi k marki gs. 
(e) “Electro ic positive respo se” mea s a  electro ic respo se from 

a  operator to the regio al  otificatio  ce ter providi g the status of 
a  operator’s statutorily required respo se to a ticket. 
(f) (1) “Emerge cy” mea s a sudde , u expected occurre ce, i volv-

i g a clear a d immi e t da ger, dema di g immediate actio  to 
preve t or mitigate loss of, or damage to, life, health, property, or es-
se tial public services. 
(2) “U expected occurre ce” i cludes, but is  ot limited to, a fire, 

flood, earthquake or other soil or geologic moveme t, riot, accide t, 
damage to a subsurface i stallatio  requiri g immediate repair, or 
sabotage. 
(g) “Excavatio ” mea s a y operatio  i  which earth, rock, or other 

material i  the grou d is moved, removed, or otherwise displaced by 
mea s of tools, equipme t, or explosives i  a y of the followi g ways: 
gradi g, tre chi g, diggi g, ditchi g, drilli g, augeri g, tu  eli g, 
scrapi g, cable or pipe plowi g a d drivi g, or a y other way. 
(h) Except as provided i  Sectio  4216.8, “excavator” mea s a y 

perso , firm, co tractor or subco tractor, ow er, operator, utility, as-
sociatio , corporatio , part ership, busi ess trust, public age cy, or 
other e tity that, with their, or his or her, ow  employees or equip-
me t performs a y excavatio . 
(i) “Ha d tool” mea s a piece of equipme t used for excavati g that 

uses huma  power a d is   ot powered by a y motor, e gi e, hydrau-
lic, or p eumatic device. 
(j) “High priority subsurface i stallatio ” mea s high-pressure  at-

ural gas pipeli es with  ormal operati g pressures greater tha  
415kPA gauge (60psig), petroleum pipeli es, pressurized sewage 
pipeli es, high-voltage electric supply li es, co ductors, or cables that 
have a pote tial to grou d of greater tha  or equal to 60kv, or haz-
ardous materials pipeli es that are pote tially hazardous to workers 
or the public if damaged. 
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(k) “I active subsurface i stallatio ” mea s either of the followi g: 
(1) The portio  of a  u dergrou d subsurface i stallatio  that is 

 ot active but is still co  ected to the subsurface i stallatio , or to 
a y other subsurface i stallatio , that is active or still carries service. 
(2) A  ew u dergrou d subsurface i stallatio  that has  ot bee  

co  ected to a y portio  of a  existi g subsurface i stallatio .
(l ) “Legal excavatio  start date a d time” mea s two worki g days, 

 ot i cludi g the date of  otificatio , u less the excavator specifies a 
later date a d time, which shall  ot be more tha  14 cale dar days 
from the date of  otificatio . For excavatio  i  a   area of co ti ual 
excavatio , “legal excavatio  start date a d time” mea s two worki g 
days,  ot i cludi g the date of  otificatio , u less the excavator spec-
ifies a later date a d time, which shall  ot be more tha  six mo ths 
from the date of  otificatio . 
(m) “Local age cy” mea s a city, cou ty, city a d cou ty, school dis-

trict, or special district. 
( ) (1) “Locate a d field mark” mea s to i dicate the existe ce of 

a y ow ed or mai tai ed subsurface i stallatio s by usi g the guide-
li es i  Appe dix B of the “Guideli es for Operator Facility Field De-
li eatio ” published i  the most rece t versio  of the Best Practices 
guide of the Commo  Grou d Allia ce a d i  co forma ce with the 
u iform color code of the America  Public Works Associatio . If there 
is a co flict betwee  the marki g practices i  the guideli es a d this 
article, this article shall co trol. 
(2) “Locate a d field mark” does  ot require a  i dicatio  of the 

depth. 
(o) “Operator” mea s a y perso , corporatio , part ership, busi ess 

trust, public age cy, or other e tity that ow s, operates, or mai tai s 
a subsurface i stallatio . For purposes of Sectio  4216.1, a  “opera-
tor” does  ot i clude a  ow er of real property where subsurface i -
stallatio s are exclusively located if they are used exclusively to fur-
 ish services o  that property a d the subsurface facilities are u der 
the operatio  a d co trol of that ow er. 
(p) “Qualified perso ” mea s a perso  who completes a trai i g 

program i  accorda ce with the requireme ts of Sectio  1509 of Title 
8of the Califor ia Code of Regulatio s I jury a d Ill ess Preve tio  
Program, that meets the mi imum locators trai i g guideli es a d 
practices published i  the most rece t versio  of the Best Practices 
guide of the Commo  Grou d Allia ce.
(q) “Regio al  otificatio  ce ter” mea s a  o profit associatio  or 

other orga izatio  of operators of subsurface i stallatio s that pro-
vides adva ce war i g of excavatio s or other work close to existi g 
subsurface i stallatio s, for the purpose of protecti g those i stalla-
tio s from damage, removal, relocatio , or repair. 
(r) “State age cy” mea s every state age cy, departme t, divisio , 

bureau, board, or commissio . 
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(s) “Subsurface i stallatio ” mea s a y u dergrou d pipeli e, co -
duit, duct, wire, or other structure, except  o pressurized sewerli es, 
 o pressurized storm drai s, or other  o pressurized drai  li es. 
(t) “Ticket” mea s a  excavatio  locatio  request issued a  umber 

by the regio al  otificatio  ce ter. 
(u) “Tolera ce zo e” mea s 24 i ches o  each side of the field mark-

i g placed by the operator i  o e of the followi g ways: 
(1) Twe ty-four i ches from each side of a si gle marki g, assumed 

to be the ce terli e of the subsurface i stallatio .
(2) Twe ty-four i ches plus o e-half the specified size o  each side 

of a si gle marki g with the size of i stallatio  specified. 
(3) Twe ty-four i ches from each outside marki g that graphically 

shows the width of the outside surface of the subsurface i stallatio  
o  a horizo tal pla e.
(v) “Worki g day” for the purposes of determi i g excavatio  start 

date a d time mea s a weekday Mo day through Friday, from 7:00 
a.m. to 5:00 p.m., except for federal holidays a d state holidays, as 
defi ed i  Sectio  19853, or as otherwise posted o  the I ter et Web 
site of the regio al  otificatio  ce ter. 
Added Stats 1989 ch 928 § 4. Amended Stats 2004 ch 77 § 1 (AB 1264); Stats 2006 ch 
651 § 1 (SB 1359), effective January 1, 2007; Stats 2007 ch 343 § 5 (SB 144), effective
January 1, 2008; Stats 2016 ch 809 § 2 (SB 661), effective January 1, 2017. 

§ 4216.1.  Parti ipation in  enter by operators of subsurfa e 
installations; Fees 
Every operator of a subsurface i stallatio , except the Departme t 

of Tra sportatio , shall become a member of, participate i , a d 
share i  the costs of, a regio al  otificatio  ce ter. Operators of sub-
surface i stallatio s who are members of, participate i , a d share 
i , the costs of a regio al  otificatio  ce ter, i cludi g, but  ot lim-
ited to, the U dergrou d Service Alert—Norther  Califor ia or the 
U dergrou d Service Alert—Souther  Califor ia are i  complia ce 
with this sectio  a d Sectio  4216.9. A regio al  otificatio  ce ter 
shall  ot charge a fee to a perso  for  otifyi g the regio al  otifica-
tio  ce ter to obtai  a ticket or to re ew a ticket.  
Added Stats 1989 ch 928 § 4. Amended Stats 2016 ch 809 § 3 (SB 661), effective Janu-
ary 1, 2017.  

§ 4216.2.  Delineation of area; Required notifi ation and 
response; Ti ket prerequisites, period of validity, and 
expiration; Re ords; Spe ial a  ess sites
(a) Before  otifyi g the appropriate regio al  otificatio  ce ter, a  

excavator pla  i g to co duct a  excavatio  shall deli eate the area 
to be excavated. If the area is  ot deli eated, a  operator may, at the 
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operator’s discretio , choose  ot to locate a d field mark u til the ar-
ea to be excavated has bee  deli eated. 
(b) Except i  a  emerge cy, a  excavator pla  i g to co duct a  

excavatio  shall  otify the appropriate regio al  otificatio  ce terof 
the excavator’s i te t to excavate at least two worki g days, a d  ot 
more tha  14 cale dar days, before begi  i g that excavatio . The 
date of the  otificatio  shall  ot cou t as part of the two-worki g-day 
 otice. If a  excavator gives less  otice tha  the legal excavatio  start 
date a d time a d the excavatio  is  ot a  emerge cy, the regio al 
 otificatio  ce ter will take the i formatio  a d provide a ticket, but 
a  operator has u til the legal excavatio  start date a d time to re-
spo d. However, a  excavator a d a  operator may mutually agree to 
a differe t  otice a d start date. The co tact i formatio  for opera-
tors  otified shall be available to the excavator. 
(c) Whe  the excavatio  is proposed withi  10 feet of a high priority 

subsurface i stallatio , the operator of the high priority subsurface 
i stallatio  shall  otify the excavator of the existe ce of the high pri-
ority subsurface i stallatio  to set up a  o site meeti g prior to the 
legal excavatio  start date a d timeor at a mutually agreed upo  
time to determi e actio s or activities required to verify the locatio  
a d preve t damage to the high priority subsurface i stallatio . As 
part of the meeti g, the excavator shall discuss with the operator the 
method a d tools that will be used duri g the excavatio  a d the i -
formatio  the operator will provide to assist i  verifyi g the locatio  
of the subsurface i stallatio . The excavator shall  ot begi  excavat-
i g u til after the completio  of the o site meeti g. 
(d) Except i  a  emerge cy, every excavator covered by Sectio  

4216.8 pla  i g to co duct a  excavatio  o  private property that 
does  ot require a  excavatio  permit may co tact  the appropriate 
regio al  otificatio  ce ter if the private property is k ow , or rea-
so ably should be k ow , to co tai  a subsurface i stallatio  other 
tha  the u dergrou d facility ow ed or operated by the excavator. 
Before  otifyi g the appropriate regio al  otificatio  ce ter, a  exca-
vator shall deli eate the area to be excavated. A y temporary mark-
i g placed at the pla  ed excavatio  locatio  shall  be clearly see , 
fu ctio al, a d co siderate to surface aesthetics a d the local com-
mu ity. A  excavator shall check if a y local ordi a ces apply to the 
placeme t of temporary marki gs. 
(e) The regio al  otificatio  ce ter shall provide a ticket to the per-

so  who co tacts the ce ter pursua t to this sectio  a d shall  otify 
a y member, if k ow , who has a subsurface i stallatio  i  the area 
of the proposed excavatio . A ticket shall be valid for 28 days from 
the date of issua ce. If work co ti ues beyo d 28 days, the excavator 
shall re ew the ticket either by accessi g the ce ter’s I ter et Web 
site or by calli g “811” by the e d of the 28th day.  
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(f) A record of all  otificatio s by a  excavator or operator to the re-
gio al  otificatio  ce ter shall be mai tai ed for a period of  ot less 
tha  three years. The record shall be available for i spectio  by the 
excavator a d a y member, or their represe tative, duri g  ormal 
worki g hours a d accordi g to guideli es for i spectio  as may be 
established by the regio al  otificatio  ce ters. 
(g) U less a  emerge cy exists, a  excavator shall  ot begi  exca-

vatio  u til the excavator receives a respo se from all k ow  opera-
tors of subsurface i stallatio s withi  the deli eated bou daries of 
the proposed area of excavatio  pursua t to subdivisio  (a) of Sectio  
4216.3 a d u til the completio  of a y o site meeti g, if required by 
subdivisio  (c). 
(h) If a site requires special access, a  excavator shall request a  

operator to co tact the excavator regardi g that special access or give 
special i structio s o  the locatio  request. 
(i) If a ticket obtai ed by a  excavator expires but work is o goi g, 

the excavator shall call i to the regio al  otificatio  ce ter a d get a 
 ew ticket a d wait a mi imum of two worki g days,  ot i cludi g 
the date of call i , before restarti g excavatio . All excavatio  shall 
cease duri g the waiti g period. 
Added Stats 1989 ch 928 § 4. Amended Stats 2004 ch 77 § 2 (AB 1264); Stats 2006 ch 
651 § 2 (SB 1359), effective January 1, 2007; Stats 2016 ch 809 § 4 (SB 661), effective
January 1, 2017. 

§ 4216.3.  Lo ation and field marking of subsurfa e 
installations; Re ords; Relo ation and remarking; Operator 
response; Notifi ation of failure to  omply
(a) (1) (A) U less the excavator a d operator mutually agree to a 

later start date a d time, or otherwise agree to the seque ce a d 
timeframe i  which the operator will locate a d field mark, a  opera-
tor shall do o e of the followi g before the legal excavatio  start date 
a d time: 
(i) Locate a d field mark withi  the area deli eated for excavatio  

a d, where multiple subsurface i stallatio s of the same type are 
k ow  to exist together, mark the  umber of subsurface i stallatio s.
(ii) To the exte t a d degree of accuracy that the i formatio  is

available, provide i formatio  to a  excavator where the operator’s 
active or i active subsurface i stallatio s are located. 
(iii) Advise the excavator it operates  o subsurface i stallatio s i  

the area deli eated for excavatio .
(B) A  operator shall mark  ewly i stalled subsurface i stallatio s 

i  areas with co ti ui g excavatio  activity.
(C) A  operator shall i dicate with a  “A” i side a circle the pres-

e ce of a y aba do ed subsurface i stallatio s, if k ow , withi  the 
deli eated area. The marki gs are to make a  excavator aware that 
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there are aba do ed subsurface i stallatio s withi  that deli eated 
work area.
(2) O ly a qualified perso  shall perform subsurface i stallatio  lo-

cati g activities. 
(3) A qualified perso  performi g subsurface i stallatio  locati g 

activities o  behalf of a  operator shall use a mi imum of a si gle-
freque cy utility locati g device a d shall have access to alter ative 
sources for verificatio , if  ecessary. 
(4) A  operator shall ame d, update, mai tai , a d preserve all 

pla s a d records for its subsurface i stallatio s as that i formatio  
becomes k ow . If there is a cha ge i  ow ership of a subsurface i -
stallatio , the records shall be tur ed over to the  ew operator. 
Comme ci g Ja uary 1, 2017, records o  aba do ed subsurface i -
stallatio s, to the exte t that those records exist, shall be retai ed. 
(b) Ifthe field marks are  o lo ger reaso ably visible, a  excavator 

shall re otify the regio al  otificatio  ce ter with  a request for re-
marks that ca  be for all or a portio  of the excavatio . Excavatio  
shall cease i  the area to be remarked. If the deli eatio  marki gs 
are  o lo ger reaso ably visible, the excavator shall redeli eate the 
area to be remarked. If remarks are requested, the operator shall 
have two worki g days,  ot i cludi g the date of request, to remark 
the subsurface i stallatio . If the area to be remarked is  ot the full 
exte t of the origi al excavatio , the excavator shall deli eate the 
portio  to be remarked a d provide a descriptio  of the area request-
ed to be remarked o  the ticket. The excavator shall provide a de-
scriptio  for the area to be remarked that falls withi  the area of the 
origi al locatio  request. 
(c) Comme ci g Ja uary 1, 2018, every operator may supply a  

electro ic positive respo se through the regio al  otificatio  ce ter 
before the legal excavatio  start date a d time. The regio al  otifica-
tio  ce ter shall make those respo ses available to the excavator. 
(d) The excavator shall  otify the appropriate regio al  otificatio  

ce ter of the failure of a  operator to ide tify subsurface i stallatio s 
pursua t to subparagraph (A) or (B) of paragraph (1) of subdivisio  
(a), or subdivisio  (b). The  otificatio  shall i clude the ticket issued 
by the regio al  otificatio  ce ter. A record of all  otificatio s re-
ceived pursua t to this subdivisio  shall be mai tai ed by the re-
gio al  otificatio  ce ter for a period of  ot less tha  three years. The 
record shall be available for i spectio  pursua t to subdivisio  (f) of 
Sectio  4216.2. 
(e) If a  operator or local age cy k ows that it has a subsurface i -

stallatio  embedded or partially embedded i  the paveme t that is 
 ot visible from the surface, the operator or local age cy shall co tact 
the excavator before paveme t removal to commu icate a d deter-
mi e a pla  of actio  to protect that subsurface i stallatio  a d exca-
vator. 
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Added Stats 1989 ch 928 § 4. Amended Stats 2005 ch 114 § 1 (SB 140), effective Janu-
ary 1, 2006; Stats 2006 ch 651 §  3 (SB 1359), effective January 1,  2007; Stats 2016 ch 
809 § 5 (SB 661), effective January 1, 2017.  

§ 4216.4.  Manual lo ation of subsurfa e installations in 
 onfli t with ex avation; Use of va uum ex avation devi es; 
Use of power operated or boring equipment; Duty of  are; 
Notifi ation of damage; Required  ommuni ation between
parties
(a) (1) Except as provided i  paragraph (2), if a  excavatio  is with-

i  the tolera ce zo e of a subsurface i stallatio ,  the excavator shall 
determi e the exact locatio  of the subsurface i stallatio s i  co flict 
with the excavatio  usi g ha d tools before usi g a y power-drive  
excavatio  or bori g equipme t withi  the tolera ce zo e of the sub-
surface i stallatio s. I  all cases the excavator shall use reaso able 
care to preve t damagi g subsurface i stallatio s. 
(2) (A) A  excavator may use a vacuum excavatio  device to expose 

subsurface i stallatio s withi  the tolera ce zo e if the operator has 
marked the subsurface i stallatio , the excavator has co tacted a y 
operator whose subsurface i stallatio s may be i  co flict with the 
excavatio , a d the operator has agreed to the use of a vacuum exca-
vatio  device. A  excavator shall i form the regio al  otificatio  ce -
ter of his or her i te t to use a vacuum excavatio  device whe  ob-
tai i g a ticket. 
(B) A  excavator may use power-operated or bori g equipme t for 

the removal of a y existi g paveme t o ly if there is  o k ow  sub-
surface i stallatio  co tai ed i  the paveme t. 
(3) A  excavator shall presume all subsurface i stallatio s to be ac-

tive, a d shall use the same care arou d subsurface i stallatio s that 
may be i active as the excavator would use arou d active subsurface 
i stallatio s. 
(b) If the exact locatio  of the subsurface i stallatio  ca  ot be de-

termi ed by ha d excavati g i  accorda ce with subdivisio  (a), the 
excavator shall request the operator to provide additio al i formatio  
to the excavator, to the exte t that i formatio  is  available to the op-
erator, to e able the excavator to determi e the exact locatio  of the 
i stallatio . If the excavator has questio s about the marki gs that 
a  operator has placed, the excavator may co tact the  otificatio  
ce ter to se d a request to have the operator co tact the excavator 
directly. The regio al  otificatio  ce ter shall provide the excavator 
with the co tact telepho e  umber of the subsurface  i stallatio  op-
erator. 
(c) (1) A  excavator discoveri g or causi g damage to a subsurface 

i stallatio , i cludi g all breaks, leaks,  icks, de ts, gouges, grooves, 
or other damage to subsurface i stallatio  li es, co duits, coati gs, 
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or cathodic protectio , shall immediately  otify the subsurface i stal-
latio  operator. The excavator may co tact the regio al  otificatio  
ce ter to obtai  the co tact i formatio  of the subsurface i stallatio  
operator. If the operator is u k ow  a d the damage or discovery of 
damage occurs outside the worki g hours of the regio al  otificatio  
ce ter, the excavator may follow the i structio s provided by the re-
gio al  otificatio  ce ter through its I ter et Web site or the tele-
pho e li e recorded message. 
(2) A  excavator shall call 911 emerge cy services upo  discoveri g 

or causi g damage to either of the followi g:
(A) A  atural gas or hazardous liquid pipeli e subsurface i stalla-

tio  i  which the damage results i  the escape of a y flammable, tox-
ic, or corrosive gas or liquid. 
(B) A high priority subsurface i stallatio  of a y ki d. 
(d) Each excavator, operator, or locator shall commu icate with 

each other a d respect the appropriate safety requireme ts a d o go-
i g activities of the other parties, if k ow , at a  excavatio  site.  
Added Stats 1989 ch 928 § 4. Amended Stats 2005 ch 114 § 2 (SB 140), effective Janu-
ary 1, 2006; Stats 2006 ch 263 §  1 (AB 463), effective September  14, 2006, ch 651 § 4 
(SB 1359), effective January 1, 2007; Stats 2016 ch 809 § 6 (SB 661), effective January 
1, 2017.  

§ 4216.6.  Penalties for violation; Enfor ement; Annual report 
of statewide information regarding in ident events 
(a) (1) A y operator or excavator who  eglige tly violates this arti-

cle is subject to a civil pe alty i  a  amou t  ot to exceed te  thou-
sa d dollars ($10,000). 
(2) A y operator or excavator who k owi gly a d willfully violates 

a y of the provisio s of this article is subject to a civil pe alty i  a  
amou t  ot to exceed fifty thousa d dollars ($50,000). 
(3) Except as otherwise specifically provided i  this article, this sec-

tio  is  ot i te ded to affect a y civil remedies otherwise provided by 
law for perso al i jury or for property damage, i cludi g a y damage 
to subsurface i stallatio s,  or is this sectio  i te ded to create a y 
 ew civil remedies for those i juries or that damage. 
(4) This article shall  ot be co strued to limit a y other provisio  of 

law gra ti g gover me tal immu ity to state or local age cies or to 
impose a y liability or duty of care  ot otherwise imposed by law up-
o  a y state or local age cy. 
(b) A  actio  may be brought by the Attor ey Ge eral, the district 

attor ey, or the local or state age cy that issued the permit to exca-
vate, for the e forceme t of the civil pe alty pursua t to this sectio  
i  a civil actio  brought i  the  ame of the people of the State of Cali-
for ia. If pe alties are collected as a result of a civil suit brought by a 
state or local age cy for collectio  of those civil pe alties, the pe al-
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ties imposed shall be paid to the ge eral fu d of the age cy. If more 
tha  o e age cy is i volved i  e forceme t, the pe alties imposed 
shall be apportio ed amo g them by the court i  a ma  er that will 
fairly offset the relative costs i curred by the state or local age cies, 
or both, i  collecti g these fees. 
(c) The requireme ts of this article may also be e forced followi g a 

recomme datio  of the Califor ia U dergrou d Facilities Safe Exca-
vatio  Board by the followi g age cies, that shall act to accept, 
ame d, or reject the recomme datio s of the board as follows: 
(1) The Registrar of Co tractors of the Co tractors’ State Lice se 

Board shall e force the provisio s of this article o  co tractors, as 
defi ed i  Article 2 (comme ci g with Sectio  7025) of Chapter 9 of 
Divisio  3 of the Busi ess a d Professio s Code, a d telepho e corpo-
ratio s, as defi ed i  Sectio  234 of the Public Utilities Code, whe  
acti g as a co tractor, as defi ed i  Article 2 (comme ci g with Sec-
tio  7025) of Chapter 9 of Divisio  3 of the Busi ess a d Professio s 
Code. Nothi g i  this sectio  affects the Califor ia Public Utilities 
Commissio ’s existi g authority over a public utility. 
(2) The Public Utilities Commissio  shall e force the provisio s of 

this article o  gas corporatio s, as defi ed i  Sectio  222 of the Pub-
lic Utilities Code, a d electrical corporatio s, as defi ed i  Sectio  
218 of the Public Utilities  Code, a d water corporatio s, as defi ed i  
Sectio  241 of the Public Utilities Code. 
(3) The Office of the State Fire Marshal shall e force the provisio s 

of this article o  operators of hazardous liquid pipeli e facilities, as 
defi ed i  Sectio  60101 of Chapter 601 of Subtitle VIII of Title 49 of 
the U ited States Code. 
(d) A local gover i g board may e force the provisio s of this article 

o  local age cies u der the gover i g board’s jurisdictio . 
(e) The Califor ia U dergrou d Facilities Safe Excavatio  Board 

shall e force the provisio s of this article o  perso s other tha  those 
listed i  subdivisio s (c) a d (d).
(f) Mo eys collected as a result of pe alties imposed pursua t to 

subdivisio s (c) a d (e) shall be deposited i to the Safe E ergy I fra-
structure a d Excavatio  Fu d. 
(g) Statewide i formatio  provided by operators a d excavators re-

gardi g i cide t eve ts shall be compiled a d made available i  a  
a  ual report by regio al  otificatio  ce ters a d posted o  the I -
ter et Web sites of the regio al  otificatio  ce ters. 
(h) For purposes of subdivisio  (g), the followi g terms have the fol-

lowi g mea i gs: 
(1) “I cide t eve t” mea s the occurre ce of excavator dow time, 

damages,  ear misses, a d violatio s. 
(2) “Statewide i formatio ” mea s i formatio  submitted by opera-

tors a d excavators usi g the Califor ia Regio al Commo  Grou d 
Allia ce’s Virtual Private Damage I formatio  Reporti g Tool. Sup-
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plied data shall comply with the Damage I formatio  Reporti g 
Tool’s mi imum esse tial i formatio  as listed i  the most rece t 
versio  of the Best Practices guide of the Commo  Grou d Allia ce. 
Added Stats 1989 ch 928 § 4. Amended Stats 2013 ch 250 § 1 (AB 811), effective Janu-
ary 1, 2014; Stats 2016 ch 809 §  7 (SB 661), effective January 1, 2017. 

§ 4216.7.  Liability of ex avator; Liability of operator of 
subsurfa e installation; Savings provisions
(a) If a subsurface i stallatio  is damaged by a  excavator as a re-

sult of faili g to comply with Sectio  4216.2 or 4216.4, or subdivisio  
(b) of Sectio  4216.3, or as a result of faili g to comply with the oper-
ator’s requests to protect the subsurface i stallatio  as specified by 
the operator before the start of excavatio , the excavator shall be lia-
ble to the operator of the subsurface i stallatio  for resulti g damag-
es, costs, a d expe ses to the exte t the damages, costs, a d expe ses 
were proximately caused by the excavator’s failure to comply. 
(b) If a  operator has failed to become a member of, participate i , 

or share i  the costs of, a regio al  otificatio  ce ter, that operator 
shall forfeit his or her claim for damages to his or her subsurface i -
stallatio  arisi g from a  excavatio  agai st a  excavator who has 
complied with this article to the exte t damages were proximately 
caused by the operator’s failure to comply with this  article. 
(c) If a  operator of a subsurface i stallatio  without a reaso able 

basis, as determi ed by a court of compete t jurisdictio , has failed to 
comply with the provisio s of Sectio  4216.3, i cludi g, but  ot lim-
ited to, the requireme t to field mark the appropriate locatio  of sub-
surface i stallatio s withi  two worki g days of  otificatio , as de-
fi ed by subdivisio  (v) of Sectio  4216 a d subdivisio  (b) of Sectio  
4216.2, has failed to comply with subdivisio  (c) of Sectio  4216.2, or 
has failed to comply with subdivisio  (b) of Sectio   4216.4, the opera-
tor shall be liable for damages to the excavator who  has complied 
with Sectio  4216.2, subdivisio s (b) a d (d) of Sectio  4216.3, a d 
Sectio  4216.4 , i cludi g liquidated damages, liability, losses, costs, 
a d expe ses, actually i curred by the excavator, resulti g from the 
operator’s failure to comply with these specified requireme ts to the 
exte t the damages, costs, a d expe ses were proximately caused by 
the operator’s failure to comply. 
(d) A  excavator who damages a subsurface i stallatio  due to a  

i accurate field mark by a  operator, or by a third party u der co -
tract to perform field marki g for the operator, shall  ot be liable for 
damages, replaceme t costs, or other expe ses arisi g from damages 
to the subsurface i stallatio  if the excavator complied with Sectio s 
4216.2 a d 4216.4. 
This sectio  is  ot i te ded to create a y presumptio  or to affect 

the burde  of proof i  a y actio  for perso al i juries or property 
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damage, other tha  damage to the subsurface i stallatio ,  or is this 
sectio  i te ded to affect, create, or elimi ate a y remedy for perso -
al i jury or property damage, other tha  damage to the subsurface 
i stallatio . 
(e) For the purposes of this sectio , “i accurate field mark” mea s a 

mark, or set of marki gs, made pursua t to Sectio  4216.3, that did 
 ot correctly i dicate the approximate locatio  of a subsurface i stal-
latio  affected by a  excavatio  a d i cludes the actual physical loca-
tio  of a subsurface i stallatio  affected by a  excavatio  that should 
have bee  marked pursua t to Sectio  4216.3 but was  ot. 
(f) Nothi g i  this sectio  shall be co strued to do a y of the follow-

i g: 
(1) Affect claims i cludi g, but  ot limited to, third-party claims 

brought agai st the excavator or operator by other parties for damag-
es arisi g from the excavatio . 
(2) Exempt the excavator or operator from his or her duty to miti-

gate a y damages as required by commo  or other applicable law. 
(3) Exempt the excavator or operator from liability to each other or 

third parties based o  equitable i dem ity or comparative or co trib-
utory  eglige ce.  
Added Stats 1989 ch 928 § 4. Amended Stats 2006 ch 651 § 5 (SB 1359), effective Janu-
ary 1, 2007; Stats 2016 ch 809 §  8 (SB 661), effective January 1, 2017. 

§ 4216.9.  Initial ti ket required for valid permit 
(a) A permit to excavate issued by a y local age cy, as defi ed i  

Sectio  4216, or a y state age cy, shall  ot be valid u less the appli-
ca t has bee  provided a  i itial ticket by a regio al  otificatio  ce -
ter pursua t to Sectio  4216.2. For purposes of this sectio , “state 
age cy” mea s every state age cy, departme t, divisio , bureau, 
board, or commissio , i cludi g the Departme t of Tra sportatio . 
(b) This article does  ot exempt a y perso  or corporatio  from Sec-

tio s 7951, 7952, a d 7953 of the Public Utilities Code. 
Added Stats 1989 ch 928 § 4. Amended Stats 2016 ch 809 § 9 (SB 661), effective Janu-
ary 1, 2017.  

§ 4216.10.  Continual ex avation ti ket in lieu of notifi ation 
and lo ate and field marking; Operator response; Notifi ation 
and onsite meeting for area in luding or near high priority 
subsurfa e installation; Period of validity; Renewal 
(Operative November 1, 2017) 
(a) I  lieu of the  otificatio  a d locate a d field mark require-

me ts of Sectio s 4216.2 a d 4216.3, a  excavator may co tact a re-
gio al  otificatio  ce ter to request a co ti ual excavatio  ticket for 
a  area of co ti ual excavatio . The regio al  otificatio  ce ter shall 
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provide a ticket to the perso  who co tacts the ce ter pursua t to 
this sectio  a d shall  otify a y member, if k ow , who has a subsur-
face i stallatio  i  the area of co ti ual excavatio . The ticket pro-
vided to the excavator shall i clude the co tact i formatio  for  oti-
fied operators. 
(b) A  operator shall provide a respo se to the excavator pursua t 

to subdivisio  (a) of Sectio  4216.3.
(c) (1) Whe  the area of co ti ual excavatio  i cludes, or is withi  

10 feet of, a high priority subsurface i stallatio , the operator of the 
high priority subsurface i stallatio  shall  otify the excavator of the 
existe ce of the high priority subsurface i stallatio  to set up a  o -
site meeti g prior to the legal excavatio  start date a d time or at a 
mutually agreed upo  time to determi e actio s or activities required 
to verify the locatio  a d to preve t damage to the high priority sub-
surface i stallatio  duri g the co ti ual excavatio  time period. The 
o site meeti g shall be used to develop a mutually agreed upo  pla  
for a  area of co ti ual excavatio . Additio al o site meeti gs should 
also be held followi g u expected occurre ces or prior to excavatio  
activities that may create co flicts with subsurface i stallatio s. As 
part of the meeti g, the excavator shall discuss with the operator the 
method a d tools that will be used duri g the excavatio  a d the i -
formatio  the operator will provide to assist i  verifyi g the locatio  
of the subsurface i stallatio . The excavator shall  ot begi  excavat-
i g u til after the completio  of the o site meeti g a d i formatio  
has bee  provided describi g the activities that ca  be safely co -
ducted to preve t damage to the high priority subsurface i stallatio . 
(2) Whe  the area of co ti ual excavatio  i cludes a subsurface i -

stallatio  but does  ot i clude, or is  ot withi  10 feet of, a high pri-
ority subsurface i stallatio , the excavator or the operator may re-
quest a  o site meeti g at a mutually agreed upo  time to determi e 
actio s or activities required to verify the locatio  a d to preve t 
damage to the subsurface i stallatio  duri g the co ti ual excava-
tio  time period. The o site meeti g may be used to  develop a pla  
for a  area of co ti ual excavatio . The operator a d excavator may 
mutually agree to co duct additio al o site meeti gs followi g u ex-
pected occurre ces or prior to excavatio  activities that may create 
co flicts with subsurface i stallatio s. As part of the meeti g, the 
excavator may discuss with the operator the method a d tools that 
will be used duri g the excavatio  a d the i formatio  the operator 
will provide to assist i  verifyi g the locatio  of the subsurface i stal-
latio . If a  o site meeti g is requested prior to the legal excavatio  
start date a d time, the excavator shall  ot begi  excavati g u til 
after the completio  of the o site meeti g a d i formatio  has bee  
provided describi g the activities that ca  be safely co ducted to pre-
ve t damage to the subsurface i stallatio .  
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(3) The excavator a d operator shall mai tai  records regardi g 
the pla  of excavatio , a y locate a d field mark a d sta dby activi-
ties, a d a y other i formatio  deemed  ecessary by the excavator 
a d operator. Excavatio  activities outside the scope of the pla  shall 
be u dertake  subseque t to  otificatio  pursua t to Sectio  4216.2. 
(d) A ticket for a  area of co ti ual excavatio  shall be valid for o e 

year from the date of issua ce. The excavator may re ew the ticket 
withi  two worki g days either by accessi g the regio al  otificatio  
ce ter’s I ter et Web site or by calli g “811.”
(e) The board shall, i  co sultatio  with the regio al  otificatio  

ce ters, develop through regulatio  a process by which the re ewal 
requireme t for a co ti ual excavatio  ticket may be modified or 
elimi ated for areas of co ti ual excavatio  i  which  o subsurface 
i stallatio s are prese t.
(f) This sectio  shall become operative o  November 1, 2017. 

Added Stats 2016 ch 809 § 10 (SB 661), effective January 1, 2017,  perative N vember 
1, 2017. 

§ 4216.12.  California Underground Fa ilities Safe Ex avation 
Board; Duties; Review
(a) The Califor ia U dergrou d Facilities Safe Excavatio  Board is 

hereby created u der, a d shall be assisted by the staff of, the Office 
of the State Fire Marshal.
(b) The board shall perform the followi g tasks:
(1) Coordi ate educatio  a d outreach activities that e courage 

safe excavatio  practices, as described i  Sectio  4216.17.
(2) Develop sta dards, as described i  Sectio  4216.18.
(3) I vestigate possible violatio s of this article, as described i  

Sectio  4216.19.
(4) E force this article to the exte t authorized by subdivisio  (e) of 

Sectio  4216.6.
(c) Notwithsta di g a y other law, o  a d after Ja uary 1, 2019, 

the board shall be subject to review by the appropriate policy commit-
tees of the Legislature.  
Added Stats 2016 ch 809 § 11 (SB 661), effective January 1, 2017. 

§ 4216.13.  Members of California Underground Fa ilities Safe 
Ex avation Board; Appointment and qualifi ations; Ex offi io 
members 
(a) The board shall be composed of  i e members, of which seve  

shall be appoi ted by the Gover or, o e shall be appoi ted by the 
Speaker of the Assembly, a d o e shall be appoi ted by the Se ate 
Committee o  Rules. 
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(b) The seve  members appoi ted by the Gover or shall be appoi t-
ed, as follows: 
(1) Three members shall have k owledge a d expertise i  the oper-

atio  of subsurface i stallatio s. Of those three members, o e shall 
have k owledge a d expertise i  the operatio  of the subsurface i -
stallatio s of a mu icipal utility. At least o e of the three members 
shall have k owledge a d experie ce i  the operatio  of high priority 
subsurface i stallatio s. 
(2) Three members shall have k owledge a d experie ce i  co tract 

excavatio  for employers who are  ot operators of subsurface i stal-
latio s. Of the three members, o e member shall be a ge eral e gi-
 eeri g co tractor, o e member shall be a ge eral buildi g co trac-
tor, a d o e member shall be a specialty co tractor. For the purposes 
of this sectio , the terms “ge eral e gi eeri g co tractor,” “ge eral 
buildi g co tractor,” a d “specialty co tractor” shall have the mea -
i gs give  i  Article 4 (comme ci g with Sectio  7055) of Chapter 9 
of Divisio  3 of the Busi ess a d Professio s Code. 
(3) O e member shall have k owledge a d expertise i  performi g 

or ma agi g agricultural operatio s i  the vici ity  of subsurface i -
stallatio s. 
(c) The member appoi ted by the Speaker of the Assembly shall 

have k owledge a d expertise i  represe ti g i  safety matters the 
workers employed by co tract excavators. 
(d) The member appoi ted by the Se ate Committee o  Rules shall 

have k owledge a d expertise i  subsurface i stallatio  locatio  a d 
marki g a d shall  ot be u der the direct employme t of a  operator. 
(e) The board may i vite two directors of operatio s of regio al  oti-

ficatio  ce ters to be  o voti g ex officio members of the board. 
Added Stats 2016 ch 809 § 12 (SB 661), effective January 1, 2017. 

§ 4216.14.  Terms of members of California Underground 
Fa ilities Safe Ex avation Board; Va an y; Removal; 
Chairperson 
(a) The term of a member of the board is four years. Of the first 

members of the board, four members, determi ed by lot, shall serve 
for two years so that the terms of the members shall be staggered. 
(b) A member shall  ot be appoi ted for more tha  two co secutive 

full terms.
(c) To the exte t possible, the appoi ti g power shall fill a y vaca -

cy i  the membership of the board withi  60 days after the vaca cy 
occurs. 
(d) Upo  the recomme datio  of the board, the Gover or may re-

move a member appoi ted by the Gover or for i compete ce or mis-
co duct. 
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(e) The board shall select a chairperso  from amo g its members at 
the first meeti g of each cale dar year or whe  a vaca cy i  the chair 
exists.
(f) Subject to subdivisio  (g), the ma  er i  which the chairperso  

is selected a d the chairperso ’s term of office shall be determi ed by 
the board.
(g) A member of the board shall  ot serve more tha  two co secu-

tive years as the chairperso  of the board. 
Added Stats 2016 ch 809 § 13 (SB 661), effective January 1, 2017. 

§ 4216.15.  Meetings of California Underground Fa ilities Safe 
Ex avation Board 
The board shall meet at least o ce every three mo ths. The board 

shall hold meeti gs i  Sacrame to a d Los A geles,  a d i  other lo-
catio s i  the state it deems  ecessary. 
Added Stats 2016 ch 809 § 14 (SB 661), effective January 1, 2017. 

§ 4216.16.  California Underground Fa ilities Safe Ex avation 
Board; Funding for operational expenses 
The board may obtai  fu di g for its operatio al expe ses from: 
(a) A federal gra t.
(b) A fee charged to members of the regio al  otificatio  ce ters  ot 

to exceed the reaso able regulatory cost i cide t to e forceme t of 
this article. The board shall apportio  the fee i  a ma  er co siste t 
with formulas used by the regio al  otificatio  ce ters. Reve ues de-
rived from the impositio  of this fee shall be deposited i  the Safe 
E ergy I frastructure a d Excavatio  Fu d. 
(c) A y other source.
(d) The board shall  ot charge a fee to a perso  for  otifyi g the re-

gio al  otificatio  ce ter to obtai  a ticket or to re ew a ticket.  
Added Stats 2016 ch 809 § 15 (SB 661), effective January 1, 2017. 

§ 4216.17.  California Underground Fa ilities Safe Ex avation 
Board; Annual meeting; Grants for use of moneys in Safe 
Energy Infrastru ture and Ex avation Fund
(a) The board shall a  ually co ve e a meeti g for the followi g 

purposes: 
(1) To u dersta d the existi g  eeds for educatio  a d outreach, 

i cludi g to those groups with the highest aware ess a d educatio  
 eeds, i cludi g, but  ot limited to, homeow ers. 
(2) To facilitate discussio  o  how to coordi ate existi g educatio  

a d outreach efforts with state a d local gover me t age cies, Cali-
for ia operators, regio al  otificatio  ce ters, a d trade associatio s 
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that fu d outreach a d educatio  programs that e courage safe exca-
vatio  practices. 
(3) To determi e the areas i  which additio al educatio  a d out-

reach efforts may be targeted through use, upo  appropriatio  by the 
Legislature, of the mo eys i  the Safe E ergy I frastructure a d Ex-
cavatio  Fu d pursua t to subdivisio  (c). 
(b) I  additio  to state a d local gover me t age cies, Califor ia 

operators, regio al  otificatio  ce ters, a d trade associatio s that 
fu d outreach a d educatio  programs that e courage safe excava-
tio  practices, the meeti g pursua t to subdivisio   (a) shall i clude 
represe tatives of groups that may be the target of those outreach 
a d educatio  efforts. 
(c) Upo  appropriatio  by the Legislature, the board shall gra t the 

use of the mo eys i  the Safe E ergy I frastructure a d Excavatio  
Fu d to fu d public educatio  a d outreach programs desig ed to 
promote excavatio  safety arou d subsurface i stallatio s a d tar-
geted towards specific excavator groups, givi g priority to those with 
the highest aware ess a d educatio   eeds, i cludi g, but  ot lim-
ited to, homeow ers. 
Added Stats 2016 ch 809 § 16 (SB 661), effective January 1, 2017. 

§ 4216.18.  Development of standards for safety pra ti es 
The board shall develop a sta dard or set of sta dards releva t to 

safety practices i  excavati g arou d subsurface i stallatio s a d 
procedures a d guida ce i  e couragi g those practices. Whe  possi-
ble, sta dards should be i formed by publicly available data, i clud-
i g, but  ot limited to, that collected by state a d federal age cies 
a d by the regio al  otificatio  ce ters pursua t to subdivisio  (g) of 
Sectio  4216.6, a d the board should refrai  from usi g data about 
facility eve ts  ot provided either to a state or federal age cy or as 
statewide i formatio , as defi ed i  paragraph (2) of subdivisio  (h) 
of Sectio  4216.6. The sta dard or set of sta dards  are  ot i te ded 
to replace other releva t sta dards, i cludi g the Best Practices of 
the Commo  Grou d Allia ce, but are to i form areas curre tly 
without established sta dards. The sta dard or set  of sta dards shall 
address all of the followi g: 
(a) Evide ce  ecessary for excavators a d operators to demo strate 

complia ce with Sectio s 4216.2, 4216.3, a d 4216.4.
(b) What co stitutes reaso able care, as required by paragraph (1) 

of subdivisio  (a) of Sectio  4216.4, i  usi g ha d  tools arou d sub-
surface i stallatio s withi  the tolera ce zo e, co sideri g the  eed 
to bala ce worker safety i  tre ches with the protectio  of subsurface 
i stallatio s. As part of determi i g reaso able care, the board shall 
co sider the appropriate additio al excavati g depth a  excavator 
should make if either of the followi g occur:  
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(1) The subsurface i stallatio  is deli eated withi  the tolera ce 
zo e but it is  ot i  co flict with the excavatio .
(2) The locatio  of a subsurface i stallatio  is determi ed, but addi-

tio al subsurface i stallatio s may exist immediately below the lo-
cated subsurface i stallatio . 
(c) What co stitutes reaso able care, as required by paragraph (1) 

of subdivisio  (a) of Sectio  4216.4, i  gradi g activities o  road 
shoulders a d dirt roads which may i clude sta dards for potholi g. 
Added Stats 2016 ch 809 § 17 (SB 661), effective January 1, 2017. 

§ 4216.19.  Investigation of violations and reported in ident 
events; Transmission of investigation results; San tions 
(Operative July 1, 2018)
(a) The board shall i vestigate possible violatio s of this article. 
(b) The board may i vestigate reports of i cide t eve ts, as defi ed 

i  paragraph (1) of subdivisio  (h) of Sectio  4216.6 a d complai ts 
from affected parties a d members of the public.
(c) I  determi i g whether to pursue a  i vestigatio , the board 

shall co sider whether the parties have settled the matter a d 
whether further e forceme t is  ecessary as a deterre t to mai tai  
the i tegrity of subsurface i stallatio s a d to protect the safety of 
excavators a d the public.
(d) If the board, upo  the completio  of a  i vestigatio , fi ds a 

probable violatio  of the article, the board shall tra smit the i vesti-
gatio  results a d a y recomme ded pe alty to the state or local 
age cy pursua t to subdivisio  (c) or (d) of Sectio  4216.6. 
(e) Sa ctio s shall be graduated a d may i clude  otificatio  a d 

i formatio  letters, directio  to atte d releva t educatio , a d fi a -
cial pe alties. Whe  co sideri g the issua ce of citatio s a d as-
sessme t of pe alties, the board shall co sider all of the followi g: 
(1) The type of violatio  a d its gravity.
(2) The degree of culpability. 
(3) The operator’s or excavator’s history of violatio s.
(4) The operator’s or excavator’s history of work co ducted without 

violatio s.
(5) The efforts take  by the violator to preve t violatio  a d, o ce 

the violatio  occurred, the efforts take  to mitigate the safety co se-
que ces of the violatio . 
(f) This sectio  shall become operative o  July 1, 2018. 

Added Stats 2016 ch 809 § 18 (SB 661), effective January 1, 2017,  perative July 1, 
2018. 
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§ 4216.21.  Timing of filing  ourt a tion for damages to 
subsurfa e installation based on spe ified violations under 
investigation by board 
(a) For a  i vestigatio  that the board u dertakes as a result of a 

complai t of a violatio  of Sectio  4216.2, 4216.3, or 4216.4, the com-
plai a t shall  ot file a  actio  i  court for damages based o  those 
violatio s u til the i vestigatio  is complete, or for 6 mo ths after 
the i vestigatio  begi s, whichever comes first, duri g which time, 
applicable statutes of limitatio  shall be tolled. 
(b) If a complai a t files a  actio  i  court agai st a perso  for 

damages based upo  violatio s of Sectio  4216.2, 4216.3, or 4216.4, 
after the completio  of a board i vestigatio  i  which the perso  was 
fou d  ot to have violated the article, the complai a t shall also  oti-
fy the board whe  the actio  is filed. 
(c) This sectio  o ly applies to a claim for damages to a subsurface 

i stallatio . 
Added Stats 2016 ch 809 § 19 (SB 661), effective January 1, 2017. 

§ 4216.22.  Pres ription of rules and regulations 
Co siste t with all laws of this state, the board may prescribe rules 

a d regulatio s as may be  ecessary or proper to carry out the pur-
poses a d i te t of this act a d to exercise the powers a d duties co -
ferred upo  it by this act.  
Added Stats 2016 ch 809 § 20 (SB 661), effective January 1, 2017. 

§ 4216.23.  Yearly report to Governor and Legislature
(a) Notwithsta di g Sectio  10231.5, the board shall report to the 

Gover or a d the Legislature o  or before February 1, 2018, a d each 
year thereafter, o  the activities of the board a d a y recomme da-
tio s of the board. 
(b) A report to be submitted pursua t to subdivisio  (a) shall be 

submitted i  complia ce with Sectio  9795. 
Added Stats 2016 ch 809 § 21 (SB 661), effective January 1, 2017. 

§ 4216.24.  Safe Energy Infrastru ture and Ex avation Fund; 
Use of funds 
The Safe E ergy I frastructure a d Excavatio  Fu d is hereby es-

tablished i  the State Treasury. Mo eys deposited i to the fu d shall 
be used, upo  appropriatio  by the Legislature, to cover the opera-
tio al expe ses of the board a d for the purposes specified i  subdivi-
sio  (b) of Sectio  4216.17, except that reve ues derived from pe al-
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ties imposed pursua t to Sectio  4216.6 shall  ot be used for opera-
tio al expe ses.  
Added Stats 2016 ch 809 § 22 (SB 661), effective January 1, 2017. 

DIVISI N 6  
PUBLIC B NDS AND  BLIGATI NS  

Chapter 14 
Infrastructure Financing  

§ 5956.6.  Contents of agreements between agen y and private 
entity
(a) For purposes of facilitati g projects, the agreeme ts specified i  

Sectio  5956.4 may i clude provisio s for the lease of rights-of-way 
i , a d airspace over, property ow ed by a gover me tal age cy, for 
the gra ti g of  ecessary easeme ts, a d for the issua ce of permits 
or other authorizatio s to e able the private e tity to co struct i fra-
structure facilities suppleme tal to existi g gover me t-ow ed facili-
ties. I frastructure co structed by a private e tity pursua t to this 
chapter shall, at all times, be ow ed by a gover me tal age cy, u -
less the gover me tal age cy, i  its discretio , elects to provide for 
ow ership of the facility by the private e tity duri g the term of the 
agreeme t. The agreeme t shall provide for the lease of those facili-
ties to, or ow ership by, the private e tity for up to 35 years. I  co -
sideratio  therefor, the agreeme t shall provide for complete rever-
sio  of the privately co structed facility to the gover me tal age cy 
at the expiratio  of the lease at  o charge to the gover me tal age -
cy. Subseque t to the expiratio  of the lease or ow ership period, the 
gover me tal age cy may co ti ue to charge fees for use of the i fra-
structure facility. If, after the expiratio  of the lease or ow ership 
period, the gover me tal age cy co ti ues to lease airspace rights to 
the private e tity, it shall do so at fair market value. 
(b) The agreeme t betwee  the gover me tal age cy a d the pri-

vate e tity shall i clude, but  eed  ot be limited to, provisio s to e -
sure the followi g: 
(1) Complia ce with the Califor ia E viro me tal Quality Act (Di-

visio  13 (comme ci g with Sectio  21000) of the Public Resources 
Code). Neither the act of selecti g a proposed project or a private e -
tity,  or the executio  of a  agreeme t with a private e tity, shall 
require prior complia ce with the act. However, appropriate compli-
a ce with the act shall thereafter occur before project developme t 
comme ces. 
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(2) Performa ce bo ds as security to e sure completio  of the co -
structio  of the facility a d co tractual provisio s that are  ecessary 
to protect the reve ue streams of the project. 
(3) Adequate fi a cial resources of the private e tity to desig , 

build, a d operate the facility, after the date of the agreeme t. 
(4) Authority for the gover me tal age cy to impose user fees for 

use of the facility i  a  amou t sufficie t to protect the reve ue 
streams  ecessary for projects or facilities u dertake  pursua t to 
this chapter. User fee reve ues shall be dedicated exclusively to pay-
me t of the private e tity’s direct a d i direct capital outlay costs for 
the project, direct a d i direct costs associated with operatio s, direct 
a d i direct user fee collectio  costs, direct a d i direct costs of ad-
mi istratio  of the facility, reimburseme t for the direct a d i direct 
costs of mai te a ce, a d a  egotiated reaso able retur  o  i vest-
me t to the private e tity. 
(5) As a preco ditio  to the impositio  or i crease of a user fee, the 

gover me tal age cy shall co duct at least o e public heari g at 
which public testimo y will be received regardi g a proposed user fee 
reve ue or i crease i  user fee reve ues. The public heari g shall 
precede the actio  by the gover me tal age cy to actually impose a 
user fee or to i crease a  existi g user fee. The gover me tal age cy 
shall co sider the public testimo y prior to imposi g a  ew or i -
creased user fee. The gover me tal age cy shall provide the followi g 
 otices a d utilize the followi g procedures: 
(A) Notice of the date, time, a d place of the meeti g, i cludi g a 

ge eral expla atio  of the matter to be co sidered, shall be mailed at 
least 14 days prior to the meeti g to a y i terested party who files a 
writte  request with the gover me tal age cy for mailed  otice of the 
meeti g o   ew or i creased fees or service charges. A y writte  re-
quest for mailed  otices shall be valid for o e year from the date o  
which it is filed u less a re ewal request is filed prior to the expira-
tio  of the o e-year period for which the writte  request was filed. 
The legislative body may establish a reaso able a  ual charge for 
se di g  otices based o  the estimated cost of providi g the service. 
(B) At least 10 days prior to the meeti g, the gover me tal age cy 

shall make available to the public data that supports the amou t of 
the fee or the i crease i  the fee. 
(C) (i) At least 10 days prior to the meeti g, the gover me tal 

age cy shall publish a  otice i  a  ewspaper of ge eral circulatio  i  
that age cy’s jurisdictio  stati g the date, time, a d place of the 
meeti g, i cludi g a ge eral expla atio  of the matter to be co sid-
ered. 
(ii) A y costs i curred by the gover me tal age cy i  co ducti g 

the meeti g or meeti gs required by this sectio  may be recovered 
from fees charged for the services that are the subject of the fee. 
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(iii) For tra sportatio  projects specifically authorized by this chap-
ter, at least 10 days prior to the meeti g, the gover me tal age cy 
shall publish for four co secutive times, a  otice i  the  ewspaper of 
ge eral circulatio  i  the affected area stati g i   o smaller that 10-
poi t type a  otice specifyi g the subject of the heari g, the date, 
time, a d place of the meeti g, a d, i  at least 8-poi t type, a ge eral 
expla atio  of the matter to be co sidered. 
(D) No local age cy shall levy a  ew fee or service charge or i -

crease a  existi g fee or service charge to a  amou t that exceeds the 
estimated amou t required to provide the service for which the fee or 
service charge is levied a d a reaso able rate of retur  o  i vest-
me t, pursua t to paragraph (4). A y actio  by a local age cy to levy 
a  ew fee or service charge or to approve a  i crease i  a  existi g 
fee or service charge pursua t to this chapter shall be take  o ly by 
ordi a ce or resolutio . The legislative body of a local age cy shall 
 ot delegate the authority to adopt a  ew fee or service charge, or to 
i crease a fee or service charge. 
(6) Require that if the legislative body of the gover me tal age cy 

determi es that fees or service charges create reve ues i  excess of 
the actual cost for which the user fee reve ues are dedicated a d a 
reaso able rate of retur  o  i vestme t, pursua t to paragraph (4), 
those reve ues shall either be applied to a y i debted ess i curred 
by the private e tity with respect to the project, be paid i to a reserve 
accou t i  order to offset future operatio  costs,  be paid i to the ap-
propriate gover me t accou t, be used to reduce the user fee or ser-
vice charge creati g the excess, or a combi atio  of these sources. 
(7) Require the private e tity to mai tai  the facility i  good oper-

ati g co ditio  at all times, i cludi g the time the facility reverts to 
the gover me tal age cy. 
(8) Preparatio  by the private e tity of a  a  ual audited report 

accou ti g for the i come received a d expe ses to operate the facili-
ty. The private e tity shall make that report available to a y member 
of the public for a cost  ot  to exceed the cost of reproductio  of the 
report. 
(9) Provisio  for a buyout of the private e tity by  the gover me tal 

e tity i  the eve t of termi atio  or default before the e d of the 
lease term. 
(10) Provisio  for appropriate i dem ity promises betwee  the gov-

er me tal age cy a d the private e tity. 
(11) Provisio  requiri g the private e tity to mai tai  i sura ce 

with those coverages a d i  those amou ts that the gover me tal 
age cy deems appropriate. 
(12) I  the eve t of a dispute betwee  the gover me tal age cy a d 

the private e tity, both parties shall be e titled to all available legal 
or equitable remedies.  
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(13) Payme t bo ds to secure the payme t of claims  of laborers, 
mecha ics, a d materials suppliers employed o  the work u der the 
co tract. Payme t bo ds required u der this subdivisio  shall co -
form to the requireme ts of Sectio s 9550 to 9566, i clusive, of the 
Civil Code. 
Added Stats 1996 ch 1040 § 1 (AB 2660). Amended Stats 2013 ch  94 § 1 (AB 164), effec-
tive January 1, 2014.  

TITLE 2 
Government of the State of California 

DIVISI N 3  
EXECUTIVE DEPARTMENT 

PART 1   
STATE DEPARTMENTS AND AGENCIES  

Chapter 2  
State Departments  

Articl  2  
Inv stigations and H arings 

§ 11181.  A ts authorized in  onne tion with investigations 
and a tions 
I  co  ectio  with a y i vestigatio  or actio  authorized by this 

article, the departme t head may do a y of the followi g: 
(a) I spect a d copy books, records, a d other items described i  

subdivisio  (e). 
(b) Hear complai ts.
(c) Admi ister oaths.
(d) Certify to all official acts.
(e) Issue subpoe as for the atte da ce of wit esses a d the produc-

tio  of papers, books, accou ts, docume ts, a y writi g as defi ed by 
Sectio  250 of the Evide ce Code, ta gible thi gs, a d testimo y per-
ti e t or material to a y i quiry, i vestigatio , heari g, proceedi g, 
or actio  co ducted i  a y part of the state. 
(f) Promulgate i terrogatories perti e t or material to a y i quiry, 

i vestigatio , heari g, proceedi g, or actio . 
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(g) Divulge i formatio  or evide ce related to the i vestigatio  of 
u lawful activity discovered from i terrogatory a swers, papers, 
books, accou ts, docume ts, a d a y other item described i  subdivi-
sio  (e), or testimo y, to the Attor ey Ge eral or to a y prosecuti g 
attor ey of this state, a y other state, or the U ited States who has a 
respo sibility for i vestigati g the u lawful activity i vestigated or 
discovered, or to a y gover me tal age cy respo sible for e forci g 
laws related to the u lawful activity i vestigated or  discovered, if the 
Attor ey Ge eral, prosecuti g attor ey, or age cy to which the i -
formatio  or evide ce is divulged agrees to mai tai  the co fide tial-
ity of the i formatio  received to the exte t required by this article. 
(h) Prese t i formatio  or evide ce obtai ed or developed from the 

i vestigatio  of u lawful activity to a court or at a  admi istrative 
heari g i  co  ectio  with a y actio  or proceedi g. 
Added Stats 1945 ch 111 § 3. Amended Stats 1981 ch 778 § 1; Stats 1987 ch 1453 § 8; 
Stats 2001 ch 74 § 2 (AB 260); Stats 2003 ch 876 § 6 (SB 434). 

§ 11183.  Divulging information; Offense; Disqualifi ation
Except i  a report to the head of the departme t or whe  called up-

o  to testify i  a y court or proceedi g at law or as provided i  Sec-
tio  11180.5 or subdivisio s (g) a d (h) of Sectio  11181, a  officer 
shall  ot divulge a y i formatio  or evide ce acquired by the officer 
from the i terrogatory a swers or subpoe aed private books, docu-
me ts, papers, or other items described i  subdivisio  (e) of Sectio  
11181 of a y perso  while acti g or claimi g to act u der a y author-
izatio  pursua t to this article, i  respect to the co fide tial or pri-
vate tra sactio s, property or busi ess of a y perso . A  officer who 
divulges i formatio  or evide ce i  violatio  of this sectio  is guilty 
of a misdemea or a d disqualified from acti g i  a y official capacity 
i  the departme t.  
Added Stats 1945 ch 111 § 3. Amended Stats 1981 ch 778 § 2; Stats 2003 ch 876 § 7 (SB 
434). 

Chapter 3.5  
Administrative Regulations and Rulemaking  

Articl  3  
Filing and Publication  

§ 11343.  Pro edure 
Every state age cy shall: 
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(a) Tra smit to the office for fili g with the Secretary of State a cer-
tified copy of every regulatio  adopted or ame ded by it except o e 
that is a buildi g sta dard. 
(b) Tra smit to the office for fili g with the Secretary of State a cer-

tified copy of every order of repeal of a regulatio  required to be filed 
u der subdivisio  (a). 
(c) (1) Withi  15 days of the office fili g a state age cy’s regulatio  

with the Secretary of State, post the regulatio  o  its I ter et Web 
site i  a  easily marked a d ide tifiable locatio . The state age cy 
shall keep the regulatio  o  its I ter et Web site for at least six 
mo ths from the date the regulatio  is filed with the Secretary of 
State. 
(2) Withi  five days of posti g, the state age cy shall se d to the of-

fice the I ter et Web site li k of each regulatio  that the age cy 
posts o  its I ter et Web site pursua t to paragraph (1). 
(3) This subdivisio  shall  ot apply to a state age cy that does  ot 

mai tai  a  I ter et Web site. 
(d) Deliver to the office, at the time of tra smittal for fili g a regu-

latio  or order of repeal, six duplicate copies of the regulatio  or order 
of repeal, together with a citatio  of the authority pursua t to which 
it or a y part thereof was adopted. 
(e) Deliver to the office a copy of the  otice of proposed actio  re-

quired by Sectio  11346.4. 
(f) Tra smit to the Califor ia Buildi g Sta dards Commissio  for 

approval a certified copy of every regulatio , or order of repeal of a 
regulatio , that is a buildi g sta dard, together with a citatio  of au-
thority pursua t to which it or a y part thereof was adopted, a copy 
of the  otice of proposed actio  required by Sectio  11346.4, a d a y 
other records prescribed by the State Buildi g Sta dards Law (Part 
2.5 (comme ci g with Sectio  18901) of Divisio  13 of the Health a d 
Safety Code). 
(g) Whe ever a certificatio  is required by this sectio , it shall be 

made by the head of the state age cy that is adopti g, ame di g, or 
repeali g the regulatio , or by a desig ee of the age cy head, a d the 
certificatio  a d delegatio  shall be i  writi g. 
Added Stats 1979 ch 567 § 1. Amended Stats 1979 ch 1152 § 12.2,  perative July 1, 
1980; Stats 1980 ch 204 § 1,  effective June 20, 1980; Stats 1981 ch 865 § 5; Stats 1982 
ch 749 § 1, effective September 8, 1982; Stats 1983 ch 291 § 1; Stats 1987 ch 1375 § 3; 
Stats 1988 ch 1194 sec 1.2,  perative January 1, 1989; Stats 2000 ch 1060 § 9 (AB 
1822); Stats 2002 ch 389 § 3 (AB 1857); Stats 2012 ch 295 § 1 (SB 1099), effective Jan-
uary 1, 2013.  
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§ 11343.4.  Effe tive date of regulation or order of repeal; 
Appli ability
(a) Except as otherwise provided i  subdivisio  (b), a regulatio  or 

a  order of repeal required to be filed with the Secretary of State 
shall become effective o  a quarterly basis as follows: 
(1) Ja uary 1 if the regulatio  or order of repeal is filed o  Septem-

ber 1 to November 30, i clusive. 
(2) April 1 if the regulatio  or order of repeal is filed o  December 1 

to February 29, i clusive.
(3) July 1 if the regulatio  or order of repeal is filed o  March 1 to 

May 31, i clusive.
(4) October 1 if the regulatio  or order of repeal is filed o  Ju e 1 to 

August 31, i clusive.
(b) The effective dates i  subdivisio  (a) shall  ot apply i  all of the 

followi g:
(1) The effective date is specifically provided by the statute pursu-

a t to which the regulatio  or order of repeal was adopted, i  which 
eve t it becomes effective o  the day prescribed by the statute. 
(2) A later date is prescribed by the state age cy i  a writte  i -

strume t filed with, or as part of, the regulatio  or order of repeal. 
(3) The age cy makes a writte  request to the office demo strati g 

good cause for a  earlier effective date, i  which case the office may 
prescribe a  earlier date.
(4) (A) A regulatio  adopted by the Fish a d Game Commissio  

that is gover ed by Article 2 (comme ci g with Sectio  250) of Chap-
ter 2 of Divisio  1 of the Fish a d Game Code. 
(B) A regulatio  adopted by the Fish a d Game Commissio  that 

requires a differe t effective date i  order to co form to a federal reg-
ulatio .  
Added Stats 1994 ch 1039 § 16 (AB 2531). Amended Stats 2000 ch 1060 § 10 (AB 1822);
Stats 2012 ch 295 § 2 (SB 1099), effective January 1, 2013; Stats 2016 ch 546 § 26 (SB 
1473), effective January 1, 2017. 

Articl  4  
Th  California Cod  of R gulations, th  California Cod  of R gula-
tions Suppl m nt, and th  California R gulatory Notic  R gist r 

§ 11344.  Publi ation of Code of Regulations and Code of 
Regulations Supplement; Availability of regulations on 
internet 
The office shall do all of the followi g:
(a) Provide for the official compilatio , pri ti g, a d publicatio  of 

adoptio , ame dme t, or repeal of regulatio s, which shall be k ow  
as the Califor ia Code of Regulatio s. O  a d after July 1, 1998, the 
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office shall make available o  the I ter et, free of charge, the full text 
of the Califor ia Code of Regulatio s, a d may co tract with a other 
state age cy or a private e tity i  order to provide this service.
(b) Make available o  its I ter et Web site a list of, a d a li k to 

the full text of, each regulatio  filed with the Secretary of State that
is pe di g effective ess pursua t to Sectio  11343.4.
(c) Provide for the compilatio , pri ti g, a d publicatio  of weekly 

updates of the Califor ia Code of Regulatio s. This publicatio  shall 
be k ow  as the Califor ia Code of Regulatio s Suppleme t a d shall 
co tai  ame dme ts to the code.
(d) Provide for the publicatio  dates a d ma  er a d form i  which 

regulatio s shall be pri ted a d distributed a d e sure that regula-
tio s are available i  pri ted form at the earliest practicable date af-
ter fili g with the Secretary of State. 
(e) E sure that each regulatio  is pri ted together  with a refere ce 

to the statutory authority pursua t to which it was e acted a d the 
specific statute or other provisio  of law which the regulatio  is im-
pleme ti g, i terpreti g, or maki g specific.  
Added Stats 1983 ch 797 § 7. Amended Stats 1987 ch 1375 § 3.5; Stats 1994 ch 1039 
§ 17 (AB 2531); Stats 1996 ch 501 § 2 (SB 1910); Stats 2000 ch 1060 § 13 (AB 1822); 
Stats 2012 ch 295 § 3 (SB 1099), effective January 1, 2013. 

PART 2.8   
DEPARTMENT  F FAIR EMPL YMENT AND H USING  

Chapter 6  
Discrimination Prohibited  

Articl  1  
Unlawful Practic s, G n rally  

§ 12944.  Dis rimination by li ensing board 
(a) It shall be u lawful for a lice si g board to require a y exami-

 atio  or establish a y other qualificatio  for lice si g that has a  
adverse impact o  a y class by virtue of its race, creed, color,  atio al 
origi  or a cestry, sex, ge der, ge der ide tity, ge der expressio , 
age, medical co ditio , ge etic i formatio , physical disability, me -
tal disability, or sexual orie tatio , u less the practice ca  be demo -
strated to be job related. 
Where the commissio , after heari g, determi es that a  exami a-

tio  is u lawful u der this subdivisio , the lice si g board may co -
ti ue to use a d rely o  the exami atio  u til such time as judicial 
review by the superior court of the determi atio  is  exhausted. 
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If a  exami atio  or other qualificatio  for lice si g is determi ed 
to be u lawful u der this  sectio , that determi atio  shall  ot void, 
limit, repeal, or otherwise affect a y right, privilege, status, or re-
spo sibility previously co ferred upo  a y perso  by the exami atio  
or by a lice se issued i  relia ce o  the exami atio  or qualificatio . 
(b) It shall be u lawful for a lice si g board to fail or refuse to 

make reaso able accommodatio  to a  i dividual’s me tal or physical 
disability or medical co ditio . 
(c) It shall be u lawful for a y lice si g board, u less specifically 

acti g i  accorda ce with federal equal employme t opportu ity 
guideli es or regulatio s approved by the commissio , to pri t or cir-
culate or cause to be pri ted or circulated a y publicatio , or to make 
a y  o -job-related i quiry, either verbal or through use of a  appli-
catio  form, which expresses, directly or i directly, a y limitatio , 
specificatio , or discrimi atio  as to race, religious creed, color,  a-
tio al origi , a cestry, physical disability, me tal disability, medical 
co ditio , ge etic i formatio , sex, ge der, ge der ide tity, ge der 
expressio , age, or sexual orie tatio  or a y i te t to make a y such 
limitatio , specificatio , or discrimi atio . Nothi g i  this subdivi-
sio  shall prohibit a y lice si g board from maki g, i  co  ectio  
with prospective lice sure or certificatio , a  i quiry as to, or a re-
quest for i formatio  regardi g, the physical fit ess  of applica ts if 
that i quiry or request for i formatio  is directly related a d perti-
 e t to the lice se or the lice sed positio  the applica t is applyi g 
for. Nothi g i  this subdivisio  shall prohibit a y  lice si g board, i  
co  ectio  with prospective exami atio s, lice sure, or certificatio , 
from i viti g i dividuals with physical or me tal disabilities to re-
quest reaso able accommodatio s or from maki g i quiries related to 
reaso able accommodatio s. 
(d) It is u lawful for a lice si g board to discrimi ate agai st a y 

perso  because the perso  has filed a complai t, testified, or assisted 
i  a y proceedi g u der this part.
(e) It is u lawful for a y lice si g board to fail to keep records of 

applicatio s for lice si g or certificatio  for a period of two years fol-
lowi g the date of receipt of the applicatio s. 
(f) As used i  this sectio , “lice si g board” mea s a y state board, 

age cy, or authority i  the Busi ess, Co sumer Services, a d Hous-
i g Age cy that has the authority to gra t lice ses  or certificates 
which are prerequisites to employme t eligibility or  professio al sta-
tus.  
Added Stats 1980 ch 992 § 4. Amended Stats 1992 ch 912 § 6 (AB 1286), ch 913 § 24 
(AB 1077); Stats 1999 ch 592 § 8 (AB 1001); Stats 2011 ch 261 § 15 (SB 559), effective 
January 1, 2012, ch 719 § 19.5 (AB 887), effective January 1, 2012; Stats 2012 ch 46 
§ 37 (SB 1038), effective June 27, 2012,  perative January 1, 2013. See this secti n as 
m dified in G vern r’s Re rganizati n Plan N . 2 § 210  f 2012. Amended Stats 2012 
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ch 147 § 17 (SB 1039), effective January 1, 2013,   perative July 1, 2013 (ch 147 pre-
vails).  

TITLE 4 
Government of Cities 

DIVISI N 3  
 FFICERS 
PART 2   

LEGISLATIVE B DY  
Chapter 3  

General Powers  
§ 37101.7.  Tax; Contra tors li ensed by state 
(a) I  accorda ce with the provisio s of subdivisio  (b), the legisla-

tive body may lice se for reve ue, a d fix the lice se tax upo , per-
so s who tra sact i  the city the busi ess of a co tractor lice sed 
pursua t to Chapter 9 (comme ci g with Sectio  7000) of Divisio  3 
of the Busi ess a d Professio s Code. 
(b) The ordi a ce which adopts the lice se a d lice se tax shall  ot 

impose a greater lice se tax upo  those perso s subject to it who, as 
co tractors, have  o fixed place of busi ess withi  the city, tha  upo  
those co tractors who have a fixed place of busi ess withi  the city; 
provided, however, that such ordi a ce may impose a lice se tax 
graduated accordi g to gross receipts attributable to co tracti g work 
do e withi  a city, regardless of whether or  ot the co tractor has a 
fixed place of busi ess withi  the city. 
Added Stats 1965 ch 1043 § 1. 
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TITLE 7 
Planning and Land Use 

DIVISI N 2  
SUBDIVISI NS  
Chapter 5  

Improvement Security 
§66499.7. Release of se urity; Noti e of  ompletion 
The security fur ished by the subdivider shall be released i  whole 

or i  part i  the followi g ma  er: 
(a) Security give  for faithful performa ce of a y act or agreeme t 

shall be released upo  the performa ce of the act or fi al completio  
a d accepta ce of the required work. The legislative body may pro-
vide for the partial release of the security upo  the partial perfor-
ma ce of the act or the accepta ce of the work as it progresses, co -
siste t with the provisio s of this sectio . The security may be a sure-
ty bo d, a cash deposit, a letter of credit, escrow accou t, or other 
form of performa ce guara tee required as security  by the legislative 
body that meets the requireme ts as acceptable security pursua t to 
law. If the security fur ished by the subdivider is  a docume tary evi-
de ce of security such as a surety bo d or a letter of credit, the legis-
lative body shall release the docume tary evide ce a d retur  the 
origi al to the issuer upo  performa ce of the act or fi al completio  
a d accepta ce of the required work. I  the eve t that the legislative 
body is u able to retur  the origi al docume tary evide ce to the is-
suer, the security shall be released by writte   otice se t by certified 
mail to the subdivider a d issuer of the docume tary evide ce withi  
30 days of the accepta ce of the work. The writte   otice shall co -
tai  a stateme t that the work for which the security was fur ished 
has bee  performed or completed a d accepted by the legislative 
body, a descriptio  of the project subject to the docume tary evide ce 
a d the  otarized sig ature of the authorized represe tative of the 
legislative body. 
(b) At the time that the subdivider believes that the obligatio  to 

perform the work for which security was required is complete, the 
subdivider may  otify the local age cy i  writi g of the completed 
work, i cludi g a list of work completed. Upo  receipt of the writte  
 otice, the local age cy shall have 45 days to review a d comme t or 
approve the completio  of the required work. If the local age cy does 
 ot agree that all work has bee  completed i  accorda ce with the 
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pla s a d specificatio s for the improveme ts, it shall supply a list of 
all remai i g work to be completed. 
(c) Withi  45 days of receipt of the list of remai i g work from the 

local age cy, the subdivider may the  provide cost estimates for all 
remai i g work for review a d approval by the local age cy. Upo  
receipt of the cost estimates, the local age cy shall the  have 45 days 
to review, comme t, a d approve, modify, or disapprove those cost 
estimates. No local age cy shall be required to e gage i  this process 
of partial release more tha  o ce betwee  the start of work a d com-
pletio  a d accepta ce of all work; however,  othi g i  this sectio  
prohibits a local age cy from allowi g for a partial release as it oth-
erwise deems appropriate. 
(d) If the local age cy approves the cost estimate, the local age cy 

shall release all performa ce security except for security i  a  
amou t up to 200 perce t of the cost estimate of the remai i g work. 
The process allowi g for a partial release of performa ce security 
shall occur whe  the cost  estimate of the remai i g work does  ot 
exceed 20 perce t of the total origi al performa ce security u less 
the local age cy allows for a release at a  earlier time. Substitute 
bo ds or other security may be used as a replaceme t for the perfor-
ma ce security, subject to the approval of the local age cy. If substi-
tute bo ds or other security is used as a replaceme t for the perfor-
ma ce security released, the release shall  ot be effective u less a d 
u til the local age cy receives a d approves that form of replaceme t 
security. A reductio  i  the performa ce security, authorized u der 
this sectio , is  ot, a d shall  ot be deemed to be, a  accepta ce by 
the local age cy of the completed improveme ts, a d the risk of loss 
or damage to the improveme ts a d the obligatio  to mai tai  the 
improveme ts shall remai  the sole respo sibility of the subdivider 
u til all required public improveme ts have bee  accepted by the lo-
cal age cy a d all other required improveme ts have bee  fully com-
pleted i  accorda ce with the pla s a d specificatio s for the im-
proveme ts. 
(e) The subdivider shall complete the works of improveme t u til 

all remai i g items are accepted by the local age cy. 
(f) Upo  the completio  of the improveme ts, the subdivider, or his 

or her assig s, shall be  otified i  writi g by the local age cy withi  
45 days. 
(g) Withi  45 days of the issua ce of the  otificatio  by the local 

age cy, the release of a y remai i g performa ce security shall be 
placed upo  the age da of the legislative body of the local age cy for 
approval of the release of a y remai i g performa ce security. If the 
local age cy delegates authority for the release of performa ce securi-
ty to a public official or other employee, a y remai i g performa ce 
security shall be released withi  60 days of the issua ce of the writ-
te  stateme t of completio . 
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(h) Security securi g the payme t to the co tractor, his or her sub-
co tractors, a d to perso s fur ishi g labor, materials, or equipme t 
shall, after passage of the time withi  which claims of lie  are re-
quired to be recorded pursua t to Article 2 (comme ci g with Sectio  
8410) of Chapter 4 of Title 2 of Part 6 of Divisio  4 of the Civil Code 
a d after accepta ce of the work, be reduced to a  amou t equal to 
the total claimed by all claima ts for whom claims of lie  have bee  
recorded a d  otice thereof give  i  writi g to the legislative body, 
a d if  o claims have bee  recorded, the security shall be released i  
full. 
(i) The release shall  ot apply to a y required guara tee a d war-

ra ty period required by Sectio  66499.9 for the guara tee or war-
ra ty  or to the amou t of the security deemed  ecessary by the local 
age cy for the guara tee a d warra ty period  or to costs a d rea-
so able expe ses a d fees, i cludi g reaso able attor ey’s fees. 
(j) The legislative body may authorize a y of its public officers or 

employees to authorize release or reductio  of the security i  accord-
a ce with the co ditio s herei above set forth a d i  accorda ce with 
a y rules that it may prescribe. 
Added Stats 1974 ch 1536 § 4,  perative March 1, 1975. Amended  Stats 1982 ch 87 
§ 24,  effective March 1, 1982; Stats 1983 ch 1195 § 2; Stats 1988 ch 1308 § 5; Stats 
1997 ch 124 § 1 (SB 562); Stats 2005 ch 411 § 1 (AB 1460), effective January 1, 2006, 
repealed January 1, 2011; Stats  2006 ch 643 § 22 (SB 1196), effective January 1, 2007; 
Stats 2010 ch 697 § 36 (SB 189), ch 174 § 1 (SB 1019) (ch 174 prevails), effective Janu-
ary 1, 2011, repealed January 1, 2016; Stats 2011 ch 44 § 6 (SB 189), ch 174 § 1 (SB 
190), effective January 1, 2012,  perative July 1, 2012, repealed January 1, 2016.  The 
repealed secti n related t  Release  f security; N tice  f c mpleti n; Stats 2015 ch 269 
§ 17 (SB 184), effective January 1, 2016.  
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HEALTH AND SAFETY C DE 

DIVISI N 12  
FIRES AND FIRE PR TECTI N  

PART 2  
FIRE PR TECTI N  

Chapter 1  
State Fire Marshal  

Articl  1  
G n ral  

§ 13110.  Authority of State Fire Marshal to propose, adopt 
and administer regulations and establish and  olle t fees 
(a) Notwithsta di g a y other provisio  of this part, the State Fire 

Marshal may propose, adopt, a d admi ister the regulatio s that he 
or she deems  ecessary i  order to e sure fire safety i  buildi gs a d 
structures withi  this state i cludi g regulatio s related to co struc-
tio , modificatio , i stallatio , testi g, i spectio , labeli g, listi g, 
certificatio , registratio , lice si g, reporti g, operatio , a d 
mai te a ce. Regulatio s that are buildi g sta dards shall be sub-
mitted to the State Buildi g Sta dards Commissio  for approval pur-
sua t to Chapter 4 (comme ci g with Sectio  18935) of Part 2.5 of 
Divisio  13. 
(b) The Office of the State Fire Marshal may establish a d collect 

reaso able fees  ecessary to impleme t this sectio , co siste t with 
Sectio  3 of Article XIII A  of the Califor ia Co stitutio . 
Added Stats 2013 ch 377 § 4 (AB 433), effective January 1, 2014. 
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DIVISI N 13  
H USING  
PART 1.5  

REGULATI N  F BUILDINGS USED F R HUMAN 
HABITATI N  
Chapter 2  

Rules and Regulations 
§ 17926.  Carbon monoxide devi es required; Number and 
pla ement; Violation; Lo al ordinan e; Standards for 
installation of  arbon monoxide dete tors in hotel and motel 
dwelling units 
(a) A  ow er of a dwelli g u it i te ded for huma  occupa cy shall 

i stall a carbo  mo oxide device, approved a d listed by the State 
Fire Marshal pursua t to Sectio  13263, i  each existi g dwelli g 
u it havi g a fossil fuel bur i g heater or applia ce, fireplace, or a  
attached garage, withi  the earliest applicable time period as follows:
(1) For all existi g si gle-family dwelli g u its i te ded for huma  

occupa cy o  or before July 1, 2011.
(2) For all existi g hotel a d motel dwelli g u its i te ded for hu-

ma  occupa cy o  or before Ja uary 1, 2017. 
(3) For all other existi g dwelli g u its i te ded for huma  occu-

pa cy o  or before Ja uary 1, 2013. 
(b) With respect to the  umber a d placeme t of carbo  mo oxide 

devices, a  ow er shall i stall the devices i  a ma  er co siste t 
with buildi g sta dards applicable to  ew co structio  for the rele-
va t type of occupa cy or with the ma ufacturer’s i structio s, if it is 
tech ically feasible to do so. 
(c) (1) Notwithsta di g Sectio  17995, a d except as provided i  

paragraph (2), a violatio  of this sectio  is a  i fractio  pu ishable 
by a maximum fi e of two hu dred dollars ($200) for each offe se.
(2) Notwithsta di g paragraph (1), a property ow er shall receive a 

30-day  otice to correct. If a  ow er receivi g  otice fails to correct 
withi  that time period, the ow er may be assessed the fi e pursua t 
to paragraph (2).
(d) No tra sfer of title shall be i validated o  the basis of a failure 

to comply with this sectio , a d the exclusive remedy for the failure 
to comply with this sectio  is a  award of actual damages  ot to ex-
ceed o e hu dred dollars ($100), exclusive of a y court costs a d at-
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tor ey’s fees. This subdivisio  is  ot i te ded to affect a y duties, 
rights, or remedies otherwise available at law.
(e) A local ordi a ce requiri g carbo  mo oxide devices may be e -

acted or ame ded if the ordi a ce is co siste t with  this chapter. 
(f) O  or before July 1, 2015, the departme t shall submit for adop-

tio  a d approval pursua t to Chapter 4 (comme ci g with Sectio  
18935) of Part 2.5, buildi g sta dards for the i stallatio  of carbo  
mo oxide detectors i  hotel a d motel dwelli g u its i te ded for 
huma  occupa cy. I  developi g these sta dards, the departme t 
shall do both of the followi g: 
(1) Co ve e a d co sult a stakeholder group that i cludes members 

with expertise i  multifamily dwelli gs, lodgi g, mai te a ce, a d 
co structio .
(2) Review a d co sider the most curre t  atio al codes a d sta d-

ards available related to the i stallatio  of carbo  mo oxide detec-
tio . 
(g) For purposes of this sectio  a d Sectio  17926.1, “dwelli g u it 

i te ded for huma  occupa cy” has the same mea i g as that term is
defi ed i  Sectio  13262. 
Added Stats 2010 ch 19 § 4 (SB 183), effective January 1, 2011; Amended Stats 2012 ch 
420 § 4 (SB 1394), effective January 1, 2013; Stats 2014 ch 298 § 4 (AB 2753), effective
January 1, 2015. 

§ 17926.2.  Temporary suspension of enfor ement of  arbon 
monoxide devi e regulations; Effe t of  hange in building 
standards 
(a) If the departme t, i  co sultatio  with the State Fire Marshal, 

determi es that a sufficie t amou t of tested a d approved carbo  
mo oxide devices are  ot available to property ow ers to meet the 
requireme ts of the Carbo  Mo oxide Poiso i g Preve tio  Act of 
2009 a d Sectio s 17926 a d 17926.1, the departme t may suspe d 
e forceme t of the requireme ts of Sectio s 17926 a d 17926.1 for up 
to six mo ths. If the departme t elects to suspe d e forceme t of 
these requireme ts, the departme t shall  otify the Secretary of 
State of its decisio  a d shall post a public  otice that describes its 
fi di gs a d decisio  o  the departme tal I ter et Web site.
(b) If the Califor ia Buildi g Sta dards Commissio  adopts or up-

dates buildi g sta dards relati g to carbo  mo oxide devices, the 
ow er or ow er’s age t, who has i stalled a carbo  mo oxide device 
as required by Sectio  17926 or 17926.1, shall  ot be required to i -
stall a  ew device meeti g the requireme ts of those buildi g sta d-
ards withi  a  i dividual dwelli g u it u til the ow er makes appli-
catio  for a permit for alteratio s, repairs, or additio s to that dwell-
i g u it, the cost of which will exceed o e thousa d dollars ($1,000).  
Added Stats 2010 ch 19 § 6 (SB 183), effective January 1, 2011. 
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PART 3   
MISCELLANE US  
Chapter 9  

Local Building Permits 
Articl  1  
Cont nts 

§ 19825.  Building permit appli ation; Form; Owner-Builder 
De laration; Do umentation and verifi ation 
(a) Every city, cou ty, or city a d cou ty, whether ge eral law or 

chartered, that requires the issua ce of a permit as a co ditio  prece-
de t to the co structio , alteratio , improveme t, demolitio , or repair 
of a y buildi g or structure, shall require the executio  of a permit ap-
plicatio , i  substa tially the same form set forth u der this subdivi-
sio , a d require a y i dividual who executes the Ow er-Builder Dec-
laratio  to prese t docume tatio  sufficie t to ide tify the property 
ow er a d, as  ecessary, verify the sig ature of the property ow er. A 
city, cou ty, or city a d cou ty may require additio al i formatio  o  
the permit applicatio . 

PERMIT APPLICATION 
BUILDING PROJECT IDENTIFICATION 

Applicant’s Mailing Addr ss _________________________________ 
Prop rty Location or Addr ss  _________________________________ 
Prop rty Own r’s Nam   
Prop rty Own r’s T l phon   No.  

_________________________________ 
_________________________________ 

Lic ns d D sign Prof ssional (Archit ct
or Engin  r) in charg  of th  proj ct 

 _________________________________ 
_________________________________ 

Mailing Addr ss of Lic ns d D sign  
Prof ssional  

_________________________________ 
_________________________________ 

  Lic ns  No. _____________________ 



   
 

 
 

 
    

    
 

 

 
 

 ______________________________________________________________________  
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LICENSED CONTRACTOR’S DECLARATION 
I h r by affirm und r p nalty of p rjury that I am lic ns d und r provi-

sions of Chapt r 9 (comm ncing with S ction 7000) of Division 3 of th  Busi-
n ss and Prof ssions Cod , and my lic ns  is in full forc  and  ff ct. 
Lic ns  Class ______________________ Lic ns  No. ______________________ 
Dat   ____________________ Contractor Signatur  ______________________ 

OWNER-BUILDER DECLARATION 
I h r by affirm und r p nalty of p rjury that I am  x mpt from th  Con-

tractors’ Stat  Lic ns  Law for th  r ason(s) indicat d b low by th  
ch ckmark(s) I hav  plac d n xt to th  applicabl  it m(s) (S ction 7031.5, 
Busin ss and Prof ssions Cod : Any city or county that r quir s a p rmit to 
construct, alt r, improv , d molish, or r pair any structur , prior to its issu-
anc , also r quir s th  applicant for th  p rmit to fil  a sign d stat m nt that 
h  or sh  is lic ns d pursuant to th  provisions of th  Contractors’ Stat  Li-
c ns  Law (Chapt r 9 (comm ncing with S ction 7000) of Division 3 of th  
Busin ss and Prof ssions Cod ) or that h  or sh  is  x mpt from lic nsur  
and th  basis for th  all g d  x mption. Any violation of S ction 7031.5 by 
any applicant for a p rmit subj cts th  applicant to a civil p nalty of not mor  
than fiv  hundr d dollars ($500).): 
(_) I, as own r of th  prop rty, or my  mploy  s with wag s as th ir sol  

comp nsation, will do (_) all of or (_) portions of th  work, and th  structur  is 
not int nd d or off r d for sal  (S ction 7044, Busin ss and Prof ssions Cod : 
Th  Contractors’ Stat  Lic ns  Law do s not apply to an own r of prop rty 
who, through  mploy  s’ or p rsonal  ffort, builds or improv s th  prop rty, 
provid d that th  improv m nts ar  not int nd d or off r d for sal . If, how-
 v r, th  building or improv m nt is sold within on  y ar of compl tion, th  
Own r-Build r will hav  th  burd n of proving that it was not built or im-
prov d for th  purpos  of sal .). 
(_) I, as own r of th  prop rty, am  xclusiv ly contracting with lic ns d 

Contractors to construct th  proj ct (S ction 7044, Busin ss and Prof ssions 
Cod : Th  Contractors’ Stat  Lic ns  Law do s not apply to an own r of 
prop rty who builds or improv s th r on, and who contracts for th  proj cts 
with a lic ns d Contractor pursuant to th  Contractors’ Stat  Lic ns  Law.).
(_) I am  x mpt from lic nsur  und r th  Contractors’ Stat  Lic ns  Law 

for th  following r ason: 
By my signatur  b low I acknowl dg  that,  xc pt for my p rsonal r si-

d nc  in which I must hav  r sid d for at l ast on  y ar prior to compl tion of 
th  improv m nts cov r d by this p rmit, I cannot l gally s ll a structur  
that I hav  built as an own r-build r if it has not b  n construct d in its  n-
tir ty by lic ns d contractors. I und rstand that a copy of th  applicabl  law, 
S ction 7044 of th  Busin ss and Prof ssions Cod , is availabl  upon r qu st 
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wh n this application is submitt d or at th  following W b sit : 
http://www.l ginfo.ca.gov/calaw.html.  
Dat   ____________________________ 
Signatur  of Prop rty Own r or Authoriz d Ag nt ______________________ 

WORKERS’ COMPENSATION DECLARATION 
WARNING: FAILURE TO SECURE WORKERS’ COMPENSATION 

COVERAGE IS UNLAWFUL, AND SHALL SUBJECT AN EMPLOYER TO 
CRIMINAL PENALTIES AND CIVIL FINES UP TO ONE HUNDRED 
THOUSAND DOLLARS ($100,000), IN ADDITION TO THE COST OF 
COMPENSATION, DAMAGES AS PROVIDED FOR IN SECTION 3706 OF 
THE LABOR CODE, INTEREST, AND ATTORNEY’S FEES. 
I h r by affirm und r p nalty of p rjury on  of th  following d clarations: 
_____ I hav  and will maintain a c rtificat  of cons nt to  s lf-insur  for 

work rs’ comp nsation, issu d by th  Dir ctor of Industrial R lations as pro-
vid d for by S ction 3700 of th  Labor Cod , for th  p rformanc  of th  work 
for which this p rmit is issu d. 
Policy No.  _______________________ 
_____ I hav  and will maintain work rs’ comp nsation insuranc , as r -

quir d by S ction 3700 of th  Labor Cod , for th  p rformanc  of th  work for 
which this p rmit is issu d.  My work rs’ comp nsation  insuranc  carri r and 
policy numb r ar :  
Carri r __________  Policy Numb r __________  Expiration Dat  _________ 
Nam  of Ag nt ___________________ Phon  #__________________________ 
_____ I c rtify that, in th  p rformanc  of th  work for which this p rmit is 

issu d, I shall not  mploy any p rson in any mann r so as to b com  subj ct 
to th  work rs’ comp nsation laws of California, and agr   that, if I should 
b com  subj ct to th  work rs’ comp nsation provisions of S ction 3700 of th  
Labor Cod , I shall forthwith comply with thos  provisions. 

       Signatur  of Applicant Dat  
DECLARATION REGARDING CONSTRUCTION LENDING AGENCY 

I h r by affirm und r p nalty of p rjury that th r  is a construction l nd-
ing ag ncy for th  p rformanc  of th  work for which this  p rmit is issu d 
(S ction 8172, Civil Cod ).  
L nd r’s Nam  ______________________________________________________ 

http://www.leginfo.ca.gov/calaw.html
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Branch D signation _________________________________________________ 
L nd r’s Addr ss ____________________________________________________ 
By my signatur  b low, I c rtify to  ach of th  following:
I am th  prop rty own r or authoriz d to act on th  prop rty own r’s b -

half.  
I hav  r ad this application and th  information I hav  provid d is corr ct.
I agr   to comply with all applicabl  city and county ordinanc s and stat  

laws r lating to building construction. 
I authoriz  r pr s ntativ s of this city or county to  nt r th  abov -

id ntifi d prop rty for insp ction purpos s. 
Signatur  of Prop rty Own r or Authoriz d Ag nt ______________________ 
Dat   ____________________________ 

(b) Whe  the Permit Applicatio  a d the Ow er-Builder Declaratio  
have bee  executed by a perso  other tha  the property ow er, prior to 
issui g the permit, the followi g shall be completed by the property 
ow er a d retur ed to the age cy respo sible for issui g the permit: 

AUTHORIZATION OF AGENT TO ACT ON PROPERTY OWNER’S 
BEHALF 

Excluding th  Notic  to Prop rty Own r, th   x cution  of which I und r-
stand is my p rsonal r sponsibility, I h r by authoriz  th  following p rson(s) 
to act as my ag nt(s) to apply for, sign, and fil  th  docum nts n c ssary to 
obtain an Own r-Build r P rmit for my proj ct. 
Scop  of Construction Proj ct (or D scription of Work): 

Proj ct Location or Addr ss:  __________________________________________  
 
Nam  of Authoriz d Ag nt: ___________________________________________  
Addr ss of Authoriz d Ag nt:   _________________________________________  
Phon  Numb r of Authoriz d Ag nt:  __________________________________  
I d clar  und r p nalty of p rjury that I am th  prop rty  own r for th  ad-

dr ss list d abov  and I p rsonally fill d out th  abov  information and c rti-
fy its accuracy. 
Prop rty Own r’s Signatur : _________________ Dat : ______________ 
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Not : A copy of th  own r’s driv r’s lic ns , form notarization, or oth r v ri-
fication acc ptabl  to th  ag ncy is r quir d to b  pr s nt d wh n th  p rmit 
is issu d to v rify th  prop rty own r’s signatur .  

(c) Whe  the Ow er-Builder Declaratio  required u der subdivisio  
(a) is executed, a Notice to Property Ow er also shall be executed by 
the property ow er i  substa tially the same form set forth u der this 
sectio . The Notice to Property Ow er shall appear o  the official let-
terhead of the issuer a d shall be provided to the applica t by o e of 
the followi g methods chose  by the permitti g authority: regular 
mail, electro ic format, or give  directly to the applica t at the time 
the applicatio  for the permit is made. Except as otherwise provided, 
the Notice to Property Ow er pursua t to this sectio  shall be com-
pleted a d sig ed by the property ow er a d retur ed prior to issua ce 
of the permit. A  age t of the ow er shall  ot execute this  otice u -
less the property ow er obtai s the prior approval of the permitti g 
authority. A permit shall  ot be issued u less the property ow er com-
plies with this sectio . 

NOTICE TO PROPERTY OWNER 
D ar Prop rty Own r: 
An application for a building p rmit has b  n submitt d in your nam  list-

ing yours lf as th  build r of th  prop rty improv m nts sp cifi d at 
______________________________. 
W  ar  providing you with an Own r-Build r Acknowl dgm nt and Infor-

mation V rification Form to  mak  you awar  of your r sponsibiliti s and pos-
sibl  risk you may incur by having this p rmit issu d in your nam  as th  
Own r-Build r. 
W  will not issu  a building p rmit until you hav  r ad, initial d your un-

d rstanding of  ach provision, sign d, and r turn d this form to us at our 
official addr ss indicat d. An ag nt of th  own r cannot  x cut  this notic  
unl ss you, th  prop rty own r, obtain th  prior approval of th  p rmitting 
authority.  

OWNER’S ACKNOWLEDGMENT AND VERIFICATION OF  
INFORMATION 

DIRECTIONS: R ad and initial  ach stat m nt b low to signify you und r-
stand or v rify this information.  
_____ 1. I und rstand a fr qu nt practic  of unlic ns d p rsons is to hav  

th  prop rty own r obtain an “Own r-Build r” building p rmit that  rron -
ously impli s that th  prop rty own r is providing his or h r own labor and 
mat rial p rsonally. I, as an Own r-Build r, may b  h ld  liabl  and subj ct to 
s rious financial risk for any injuri s sustain d by an unlic ns d p rson and 
his or h r  mploy  s whil  working on my prop rty. My hom own r’s insur-
anc  may not provid  cov rag  for thos  injuri s. I am willfully acting as an 
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Own r-Build r and am awar  of th  limits of my insuranc  cov rag  for inju-
ri s to work rs on my prop rty. 
_____ 2. I und rstand building p rmits ar  not r quir d to b  sign d by 

prop rty own rs unl ss th y ar  r sponsibl  for th  construction and ar  not 
hiring a lic ns d Contractor to assum  this r sponsibility. 
_____ 3. I und rstand as an “Own r-Build r” I am th  r sponsibl  party of 

r cord on th  p rmit. I und rstand that I may prot ct mys lf from pot ntial 
financial risk by hiring a lic ns d Contractor and having th  p rmit fil d in 
his or h r nam  inst ad of my own. 
_____ 4. I und rstand Contractors ar  r quir d by law to b  lic ns d and 

bond d in California and to list th ir lic ns  numb rs on p rmits and con-
tracts. 
_____ 5. I und rstand if I  mploy or oth rwis   ngag  any p rsons, oth r 

than California lic ns d Contractors, and th  total valu  of my construction 
is at l ast fiv  hundr d dollars ($500), including labor and mat rials, I may 
b  consid r d an “ mploy r” und r stat  and f d ral law. 
_____ 6. I und rstand if I am consid r d an “ mploy r” und r stat  and 

f d ral law, I must r gist r with th  stat  and f d ral gov rnm nt, withhold 
payroll tax s, provid  work rs’ comp nsation disability insuranc , and con-
tribut  to un mploym nt comp nsation for  ach “ mploy  .” I also und r-
stand my failur  to abid  by th s  laws may subj ct m  to s rious financial 
risk. 
_____ 7. I und rstand und r California Contractors’ Stat  Lic ns  Law, an 

Own r-Build r who builds singl -family r sid ntial structur s cannot l gally 
build th m with th  int nt to off r th m for sal , unl ss all work is p rform d 
by lic ns d subcontractors and th  numb r of structur s do s not  xc  d four 
within any cal ndar y ar, or all of th  work is p rform d und r contract with 
a lic ns d g n ral building Contractor. 
_____ 8. I und rstand as an Own r-Build r if I s ll th  prop rty for which 

this p rmit is issu d, I may b  h ld liabl  for any financial or p rsonal inju-
ri s sustain d by any subs qu nt own r(s) that r sult from any lat nt con-
struction d f cts in th  workmanship or mat rials.  
_____ 9. I und rstand I may obtain mor  information r garding my obliga-

tions as an “ mploy r” from th  Int rnal R v nu  S rvic , th  Unit d Stat s 
Small Busin ss Administration, th  California D partm nt of B n fit Pay-
m nts, and th  California Division of Industrial Accid nts. I also und rstand 
I may contact th  California Contractors’ Stat  Lic ns  Board (CSLB) at 1-
800- 321-CSLB (2752) or www.cslb.ca.gov for mor  information about li-
c ns d contractors.  
_____ 10. I am awar  of and cons nt to an Own r-Build r building p rmit 

appli d for in my nam , and und rstand that I am th  party l gally and fi-
nancially r sponsibl  for propos d construction activity at th  following ad-
dr ss:  
_____ 11. I agr   that, as th  party l gally and financially r sponsibl  for 

this propos d construction activity, I will abid  by all applicabl  laws and 
r quir m nts that gov rn Own r- Build rs as w ll as  mploy rs. 

http:www.cslb.ca.gov


 

 
 

 

 

 
    

 

 

763 LAWS RELATED TO CSLB LAWS & REGULATIONS 

_____ 12. I agr   to notify th  issu r of this form imm diat ly of any addi-
tions, d l tions, or chang s to any of th  information I  hav  provid d on this 
form.  
Lic ns d contractors ar  r gulat d by laws d sign d to prot ct th  public. If 

you contract with som on  who do s not hav  a lic ns , th  Contractors’ 
Stat  Lic ns  Board may b  unabl  to assist you with any financial loss you 
may sustain as a r sult of a complaint. Your only r m dy against unlic ns d 
Contractors may b  in civil court. It is also important for you to und rstand 
that if an unlic ns d Contractor or  mploy   of that individual or firm is in-
jur d whil  working on your prop rty, you may b  h ld liabl  for damag s. If 
you obtain a p rmit as Own r-Build r and wish to hir  Contractors, you will 
b  r sponsibl  for v rifying wh th r or not thos  Contractors ar  prop rly 
lic ns d and th  status of th ir work rs’ comp nsation insuranc  cov rag . 
B for  a building p rmit can b  issu d, this form must b  compl t d and 

sign d by th  prop rty own r and r turn d to th  ag ncy r sponsibl  for issu-
ing th  p rmit.  
Not : A copy of th  prop rty own r’s driv r’s lic ns , form notarization, or 

oth r v rification acc ptabl  to th  ag ncy is r quir d to b  pr s nt d wh n 
th  p rmit is issu d to v rify th  prop rty own r’s signatur . 
Signatur  of prop rty own r __________________ Dat : ______________ 

Added Stats 2008 ch 66 § 2 (AB 2335), effective January 1, 2009. Amended Stats 2010 
ch 697 § 39 (SB 189), effective January 1, 2011,  perative July 1, 2012. 

DIVISI N 20  
MISCELLANE US HEALTH AND SAFETY 

PR VISI NS 
Chapter 6.7  

Underground Storage of Hazardous Substances  
§ 25281.  Definitions 
For purposes of this chapter a d u less otherwise expressly provid-

ed, the followi g defi itio s apply: 
(a) “Automatic li e leak detector” mea s a y method of leak detec-

tio , as determi ed i  regulatio s adopted by the board, that alerts 
the ow er or operator of a  u dergrou d storage ta k to the prese ce 
of a leak. “Automatic li e leak detector” i cludes, but is  ot limited 
to, a y device or mecha ism that alerts the ow er or operator of a  
u dergrou d storage ta k to the prese ce of a leak by restricti g or 
shutti g off the flow of a hazardous substa ce through pipi g, or by 
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triggeri g a  audible or visual alarm, a d that detects leaks of three 
gallo s or more per hour at 10 pou ds per square i ch li e pressure 
withi  o e hour. 
(b) “Board” mea s the State Water Resources Co trol Board. “Re-

gio al board” mea s a Califor ia regio al water quality co trol 
board. 
(c) “Compatible” mea s the ability of two or more substa ces to 

mai tai  their respective physical a d chemical properties upo  co -
tact with o e a other for the desig  life of the ta k system u der 
co ditio s likely to be e cou tered i  the ta k system. 
(d) (1) “Certified U ified Program Age cy” or “CUPA” mea s the 

age cy certified by the Secretary for E viro me tal Protectio  to im-
pleme t the u ified program specified i  Chapter 6.11 (comme ci g 
with Sectio  25404) withi  a jurisdictio . 
(2) “Participati g Age cy” or “PA” mea s a  age cy that has a writ-

te  agreeme t with the CUPA pursua t to subdivisio  (d) of Sectio  
25404.3, a d is approved by the secretary to impleme t or e force the 
u ified program eleme t specified i  paragraph (3) of subdivisio  (c) 
of Sectio  25404, i  accorda ce with Sectio s 25404.1 a d 25404.2. 
(3) “U ified Program Age cy” or “UPA” mea s the CUPA, or its 

participati g age cies to the exte t each PA has bee  desig ated by 
the CUPA, pursua t to a writte  agreeme t, to impleme t or e force 
the u ified program eleme t specified i  paragraph (3) of subdivisio  
(c) of Sectio  25404. For purposes of this chapter, a UPA has the re-
spo sibility a d authority, to the exte t provided by this chapter a d 
Sectio s 25404.1 to 25404.2, i clusive, to impleme t a d e force o ly 
those requireme ts of this chapter listed i  paragraph (3) of subdivi-
sio  (c) of Sectio  25404 a d the regulatio s adopted to impleme t 
those requireme ts. Except as provided i  Sectio  25296.09, after a 
CUPA has bee  certified by the secretary, the UPA shall be the o ly 
local age cy authorized to e force the requireme ts of this chapter 
listed i  paragraph (3) of subdivisio  (c) of Sectio  25404 withi  the 
jurisdictio  of the CUPA. This paragraph shall  ot be co strued to 
limit the authority or respo sibility gra ted to the board a d the re-
gio al boards by this chapter to impleme t a d e force this chapter 
a d the regulatio s adopted pursua t to this chapter. 
(e) “Departme t” mea s the Departme t of Toxic Substa ces Co -

trol. 
(f) “Facility” mea s a y o e, or combi atio  of, u dergrou d stor-

age ta ks used by a si gle busi ess e tity at a si gle locatio  or site. 
(g) “Federal act” mea s Subchapter IX (comme ci g with Sectio  

6991) of Chapter 82 of Title 42 of the U ited States Code, as added by 
the Hazardous a d Solid Waste Ame dme ts of 1984 (Public Law 98-
616), or as it may subseque tly be ame ded or suppleme ted. 
(h) “Hazardous substa ce” mea s either of the followi g: 
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(1) All of the followi g liquid a d solid substa ces, u less the de-
partme t, i  co sultatio  with the board, determi es that the sub-
sta ce could  ot adversely affect the quality of the waters of the state: 
(A) Substa ces o  the list prepared by the Director of I dustrial Re-

latio s pursua t to Sectio  6382 of the Labor Code. 
(B) Hazardous substa ces, as defi ed i  Sectio  25316.
(C) A y substa ce or material that is classified by the Natio al Fire 

Protectio  Associatio  (NFPA) as a flammable liquid, a class II com-
bustible liquid, or a class III-A combustible liquid. 
(2) A y regulated substa ce, as defi ed i  subsectio  (7) of Sectio  

6991 of Title 42 of the U ited States Code, as that  sectio  reads o  
Ja uary 1, 2012, or as it may subseque tly be ame ded or supple-
me ted. 
(i) “Local age cy” mea s o e of the followi g, as specified i  subdi-

visio  (b) of Sectio  25283: 
(1) The u ified program age cy.
(2) Before July 1, 2013, a city or cou ty. 
(3) O  a d after July 1, 2013, a city or cou ty certified by the board 

to impleme t the local oversight program pursua t to Sectio  
25297.01. 
(j) “Operator” mea s a y perso  i  co trol of, or havi g daily re-

spo sibility for, the daily operatio  of a  u dergrou d storage ta k 
system. 
(k) “Ow er” mea s the ow er of a  u dergrou d storage ta k. 
(l ) “Perso ” mea s a  i dividual, trust, firm, joi t stock compa y, 

corporatio , i cludi g a gover me t corporatio , part ership, limited 
liability compa y, or associatio . “Perso ” also i cludes a y city, 
cou ty, district, the state, a other state of the U ited States, a y de-
partme t or age cy of this state or a other state, or the U ited 
States to the exte t authorized by federal law. 
(m) “Pipe” mea s a y pipeli e or system of pipeli es that is used i  

co  ectio  with the storage of hazardous substa ces  a d that is  ot 
i te ded to tra sport hazardous substa ces i  i terstate or i tra-
state commerce or to tra sfer hazardous materials i  bulk to or from 
a mari e vessel. 
( ) “Primary co tai me t” mea s the first level of co tai me t, 

such as the portio  of a ta k that comes i to immediate co tact o  its 
i  er surface with the hazardous substa ce bei g co tai ed.
(o) “Product tight” mea s impervious to the substa ce that is co -

tai ed, or is to be co tai ed, so as to preve t the seepage of the sub-
sta ce from the co tai me t. 
(p) “Release” mea s a y spilli g, leaki g, emitti g, dischargi g, es-

capi g, leachi g, or disposi g from a  u dergrou d storage ta k i to 
or o  the waters of the state, the la d, or the subsurface soils. 
(q) “Seco dary co tai me t” mea s the level of co tai me t exter-

 al to, a d separate from, the primary co tai me t.  
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(r) “Si gle walled” mea s co structio  with walls made of o ly o e 
thick ess of material. For the purposes of this chapter, lami ated, 
coated, or clad materials are co sidered si gle walled. 
(s) “Special i spector” mea s a professio al e gi eer, registered 

pursua t to Chapter 7 (comme ci g with Sectio  6700) of Divisio  3 
of the Busi ess a d Professio s Code, who is qualified to attest, at a 
mi imum, to structural sou d ess, seismic safety, the compatibility 
of co structio  materials with co te ts, cathodic protectio , a d the 
mecha ical compatibility of the structural eleme ts of u dergrou d 
storage ta ks.
(t) (1) “Storage” or “store” mea s the co tai me t, ha dli g, or 

treatme t of hazardous substa ces, either o  a temporary basis or for 
a period of years. 
(2) “Storage” or “store” does  ot i clude the storage of hazardous 

wastes i  a  u dergrou d storage ta k if the perso  operati g the 
ta k has bee  issued a hazardous waste facilities permit by the de-
partme t pursua t to Sectio  25200 or 25201.6 or gra ted i terim 
status u der Sectio  25200.5.
(3) “Storage” or “store” does  ot i clude the storage of hazardous 

wastes i  a  u dergrou d storage ta k if all of the followi g apply: 
(A) The facility has bee  issued a u ified program facility permit 

pursua t to Sectio  25404.2 for ge eratio , treatme t, accumulatio , 
or storage of hazardous waste i  a ta k.
(B) The ta k is located i  a  u dergrou d area, as defi ed i  Sec-

tio  280.12 of Title 40 of the Code of Federal Regulatio s.
(C) The ta k is subject to Chapter 6.67 (comme ci g with Sectio  

25270).
(D) The ta k complies with the hazardous waste ta k sta dards

pursua t to Article 10 (comme ci g with Sectio  66265.190) of Chap-
ter 15 of Title 22 of the Califor ia Code of Regulatio s.
(4) “Storage” or “store” does  ot i clude the storage of hazardous 

wastes i  a  u dergrou d storage ta k if all of the followi g apply: 
(A) The facility has bee  issued a u ified program facility permit 

pursua t to Sectio  25404.2 for ge eratio , treatme t, accumulatio , 
or storage of hazardous waste i  a ta k.
(B) The ta k is located i  a structure that is at least 10 perce t be-

low the grou d surface, i cludi g, but  ot limited to, a baseme t, cel-
lar, shaft, pit, or vault.
(C) The structure i  which the ta k is located, at a mi imum, pro-

vides for seco dary co tai me t of the co te ts of the ta k, pipi g, 
a d a cillary equipme t, u til clea up occurs.
(D) The ta k complies with the hazardous waste ta k sta dards

pursua t to Article 10 (comme ci g with Sectio  66265.190) of Chap-
ter 15 of Title 22 of the Califor ia Code of Regulatio s.
(u) “Ta k” mea s a statio ary device desig ed to co tai  a  accu-

mulatio  of hazardous substa ces which is co structed primarily of 
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 o earthe  materials, i cludi g, but  ot limited to, wood, co crete, 
steel, or plastic that provides structural support.
(v) “Ta k i tegrity test” mea s a test method capable of detecti g 

a  u authorized release from a  u dergrou d storage ta k co -
siste t with the mi imum sta dards adopted by the board. 
(w) “Ta k tester” mea s a  i dividual who performs ta k i tegrity 

tests o  u dergrou d storage ta ks.
(x) “U authorized release” mea s a y release of a y hazardous 

substa ce that does  ot co form to this chapter, i cludi g a  u au-
thorized release specified i  Sectio  25295.5.
(y) (1) “U dergrou d storage ta k” mea s a y o e or combi atio  

of ta ks, i cludi g pipes co  ected thereto, that is used for the stor-
age of hazardous substa ces a d that is substa tially or totally be-
 eath the surface of the grou d. “U dergrou d storage ta k” does  ot 
i clude a y of the followi g: 
(A) A ta k with a capacity of 1,100 gallo s or less that is located o  

a farm a d that stores motor vehicle fuel used primarily for agricul-
tural purposes a d  ot for resale.
(B) A ta k that is located o  a farm or at the reside ce of a perso , 

that has a capacity of 1,100 gallo s or less, a d that stores home 
heati g oil for co sumptive use o  the premises where stored. 
(C) Structures, such as sumps, separators, storm drai s, catch ba-

si s, oil field gatheri g li es, refi ery pipeli es, lagoo s, evaporatio  
po ds, well cellars, separatio  sumps, a d li ed a d u li ed pits, 
sumps, a d lagoo s. A sump that is a part of a mo itori g system 
required u der Sectio  25290.1, 25290.2, 25291, or 25292 a d sumps 
or other structures defi ed as u dergrou d storage ta ks u der the 
federal act are  ot exempted by this subparagraph.
(D) A ta k holdi g hydraulic fluid for a closed loop mecha ical sys-

tem that uses compressed air or hydraulic fluid to operate lifts, eleva-
tors, a d other similar devices.
(E) A ta k i  a  u dergrou d area, as defi ed i  Sectio  25270.2, 

a d associated pipi g, that is subject to Chapter 6.67 (comme ci g 
with Sectio  25270).
(2) Structures ide tified i  subparagraphs (C) a d (D) of paragraph 

(1) may be regulated by the board a d a y regio al board pursua t to 
the Porter-Colog e Water Quality Co trol Act (Divisio  7 (comme c-
i g with Sectio  13000) of the Water Code) to e sure that they do  ot 
pose a threat to water quality.
(z) “U dergrou d ta k system” or “ta k system” mea s a  u der-

grou d storage ta k, co  ected pipi g, a cillary equipme t, a d co -
tai me t system, if a y.
(aa) (1) “U ified program facility” mea s all co tiguous la d a d 

structures, other appurte a ces, a d improveme ts o  the la d that 
are subject to the requireme ts of paragraph (3) of subdivisio  (c) of 
Sectio  25404. 



 

   
 

 
 

768  SECTION VII. APPENDIX 

(2) “U ified program facility permit” mea s a permit issued pursu-
a t to Chapter 6.11 (comme ci g with Sectio  25404), a d that e -
compasses the permitti g requireme ts of Sectio  25284.
(3) “Permit” mea s a permit issued pursua t to Sectio  25284 or a

u ified program facility permit as defi ed i  paragraph (2). 
Added Stats 1983 ch 1046 § 3. Amended and renumbered by Stats 1984 ch 1038 § 2. 
Amended Stats 1986 ch 935 § 1, ch 1390 § 1, effective September 30, 1986,  perative 
until January 1, 1987, ch 1390 § 2, effective September 30, 1986,  perative January 1, 
1987; Stats 1987 ch 1372 § 1; Stats 1989 ch 1397 § 3; 1991 G vern r’s Re rganizati n 
Plan N . 1  § 10, effective July 17, 1991; Stats 1991 ch 1138 § 1 (AB 1954); Stats 1992 
ch 654 § 2 (AB 3089), effective September 12, 1992; Stats 1993 ch 432 § 2 (AB 1061), 
effective September 24, 1993; Stats 1994 ch 1200 § 35 (SB 469), effective September 30, 
1994; Stats 1995 ch 639 § 52 (SB 1191); Stats 1999 ch 328 § 1 (SB 665); Stats 2002 ch 
999 § 11 (AB 2481); Stats 2003 ch 42 § 4 (AB 1702), effective July 7, 2003, ch 341 § 1 
(SB 1002), effective September 8, 2003; Stats 2012 ch 532 § 7 (AB 1566), effective Jan-
uary 1, 2013, ch 536 § 1.5 (AB 1701), effective January 1, 2013; Stats 2015 ch 452 § 9 
(SB 612), effective January 1, 2016. 

Chapter 6.95  
Hazardous Materials Release Response Plans and 

Inventory 
Articl  2  

Hazardous Mat rials Manag m nt 
§ 25536.7.  Skilled and trained workfor e required; 
Instru tion and training; Apprenti eships; Appli ability 
(a) (1) A  ow er or operator of a statio ary source that is e gaged 

i  activities described i  Code 324110 or 325110 of the North Ameri-
ca  I dustry Classificatio  System (NAICS), as that code read o  
Ja uary 1, 2014, a d with o e or more covered processes that is re-
quired to prepare a d submit a  RMP pursua t to this article, whe  
co tracti g for the performa ce of co structio , alteratio , demoli-
tio , i stallatio , repair, or mai te a ce work at the statio ary 
source, shall require that its co tractors a d a y subco tractors use a 
skilled a d trai ed workforce to perform all o site work withi  a  
appre ticeable occupatio  i  the buildi g a d co structio  trades. 
This sectio  shall  ot apply to oil a d gas extractio  operatio s. 
(2) The Chief of the Divisio  of Appre ticeship Sta dards of the 

Departme t of I dustrial  Relatio s may approve a curriculum of i -
perso  classroom a d laboratory i structio  for approved adva ced 
safety trai i g for workers at high hazard facilities. That safety 
trai i g may be provided by a  appre ticeship program approved by 
the chief or by i structio  provided by the Cha cellor of the Califor-
 ia Commu ity Colleges. The chief shall approve a curriculum i  ac-
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corda ce with this paragraph by Ja uary 1, 2016, a d shall periodi-
cally revise the curriculum to reflect curre t best practices. Upo  re-
ceipt of certificatio  from the appre ticeship program or commu ity 
college, the chief shall issue a certificate to a worker who completes 
the approved curriculum. 
(3) For purposes of paragraph (2) of subdivisio  (b) of Sectio  3075 

of the Labor Code, a statio ary source covered by this sectio  shall be 
co sidered i  determi i g whether existi g appre ticeship programs 
do  ot have the capacity, or have  eglected or refused, to dispatch 
sufficie t appre tices to qualified employers who are willi g to abide 
by the applicable appre ticeship sta dards.
(4) This sectio  shall  ot apply to co tracts awarded before Ja uary 

1, 2014, u less the co tract is exte ded or re ewed after that date.
(5) (A) This sectio  shall  ot apply to the employees of the ow er or 

operator of the statio ary source or preve t the ow er or operator of 
the statio ary source from usi g its ow  employees to perform a y 
work that has  ot bee  assig ed to co tractors while the employees of 
the co tractor are prese t a d worki g. 
(B) A  appre ticeship program approved by the chief may e roll, 

with adva ced sta di g, applica ts with releva t prior work experi-
e ce at a statio ary source that is subject to this sectio , i  accord-
a ce with the approved appre ticeship sta dards of the program. 
(6) The criteria of subparagraph (A) of paragraph (10) of subdivisio  

(b), subparagraph (C) of paragraph (10) of subdivisio  (b), a d sub-
paragraph (B) of paragraph (11) of subdivisio  (b) shall  ot apply to 
either of the followi g: 
(A) To the exte t that the co tractor has requested qualified work-

ers from the local hiri g halls that dispatch workers i  the appre -
ticeable occupatio  a d, due to workforce shortages, the co tractor is 
u able to obtai  sufficie t qualified workers withi  48 hours of the 
request, Saturdays, Su days, a d holidays excepted. This sectio  
shall  ot preve t co tractors from obtai i g workers from a y source. 
(B) To the exte t that complia ce is impracticable because a  

emerge cy requires immediate actio  to preve t harm to public 
health or safety or to the e viro me t, but the criteria shall apply as 
soo  as the emerge cy is over or it becomes practicable for co trac-
tors to obtai  a qualified workforce. 
(7) The requireme t specified i  paragraph (1) for a skilled a d 

trai ed workforce, as defi ed i  paragraph (11) of subdivisio  (b), 
shall apply to each i dividual co tractor’s a d subco tractor’s o site 
workforce.
(8) This sectio  does  ot make the co structio , alteratio , demoli-

tio , i stallatio , repair, or mai te a ce work at a  statio ary source 
that is subject to this sectio  a public work, withi  the mea i g of 
Chapter 1 (comme ci g with Sectio  1720) of Part 7 of Divisio  2 of 
the Labor Code. This sectio  does  ot preclude the use of a  alter a-
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tive workweek schedule adopted pursua t to Sectio  511 or 514 of the 
Labor Code.
(b) As used i  this sectio : 
(1) “Appre ticeable occupatio ” mea s a  occupatio  for which the 

chief has approved a  appre ticeship program pursua t to Sectio  
3075 of the Labor Code. 
(2) “Approved adva ced safety trai i g for workers at high hazard 

facilities” mea s a curriculum approved by the chief pursua t to par-
agraph (2) of subdivisio  (a). 
(3) “Buildi g a d co structio  trades” has the same mea i g as i  

Sectio  3075.5 of the Labor Code. 
(4) “Chief” mea s the Chief of the Divisio  of the Appre ticeship 

Sta dards of the Departme t of I dustrial Relatio s.
(5) “Co structio ,” “alteratio ,” “demolitio ,” “i stallatio ,” “re-

pair,” a d “mai te a ce” have the same mea i gs as i  Sectio s 
1720 a d 1771 of the Labor Code. 
(6) “Graduate of a  appre ticeship program” mea s either of the 

followi g:
(A) A  i dividual that has bee  issued a certificate of completio  

u der the authority of the Califor ia Appre ticeship Cou cil for com-
pleti g a  appre ticeship program approved by the chief pursua t to 
Sectio  3075 of the Labor Code. 
(B) A  i dividual that has completed a  appre ticeship program lo-

cated outside Califor ia a d approved for federal purposes pursua t
to the appre ticeship regulatio s adopted by the federal Secretary of 
Labor.
(7) “O site work” shall  ot i clude catalyst ha dli g a d loadi g, 

chemical clea i g, or i spectio  a d testi g that was  ot withi  the 
scope of a prevaili g wage determi atio  issued by the Director of 
I dustrial Relatio s as of Ja uary 1, 2013.
(8) “Prevaili g hourly wage rate” mea s the ge eral prevaili g rate 

of per diem wages, as determi ed by the Director of I dustrial Rela-
tio s pursua t to Sectio s 1773 a d 1773.9 of the Labor Code, but 
does  ot i clude shift differe tials, travel a d subsiste ce, or holiday 
pay. Notwithsta di g subdivisio  (c) of Sectio  1773.1 of the Labor 
Code, the requireme t that employer payme ts  ot reduce the obliga-
tio  to pay the hourly straight time or overtime wages fou d to be 
prevaili g shall  ot apply if otherwise provided i  a bo a fide collec-
tive bargai i g agreeme t coveri g the worker. 
(9) “Registered appre tice” mea s a  appre tice registered i  a  

appre ticeship program approved by the chief pursua t to Sectio  
3075 of the Labor Code who is performi g work covered by the sta d-
ards of that appre ticeship program a d receivi g the supervisio  
required by the sta dards of that appre ticeship program. 
(10) “Skilled jour eyperso ” mea s a worker who meets all of the 

followi g criteria: 
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(A) The worker either graduated from a  appre ticeship program 
for the applicable occupatio  that was approved by the chief, or has at 
least as ma y hours of o -the-job experie ce i  the applicable occupa-
tio  that would be required to graduate from a  appre ticeship pro-
gram for the applicable occupatio  that is approved by the chief. 
(B) The worker is bei g paid at least a rate equivale t to the pre-

vaili g hourly wage rate for a jour eyperso  i  the applicable occupa-
tio  a d geographic area.
(C) The worker has completed withi  the prior two cale dar years 

at least 20 hours of approved adva ced safety trai i g for workers at 
high hazard facilities. This requireme t applies o ly to work per-
formed o  or after Ja uary 1, 2018.
(11) “Skilled a d trai ed workforce” mea s a workforce that meets 

both of the followi g criteria:
(A) All the workers are either registered appre tices or skilled 

jour eyperso s. 
(B) (i) As of Ja uary 1, 2014, at least 30 perce t of the skilled jour-

 eyperso s are graduates of a  appre ticeship program for the appli-
cable occupatio . 
(ii) As of Ja uary 1, 2015, at least 45 perce t of the skilled jour ey-

perso s are graduates of a  appre ticeship program for the applica-
ble occupatio . 
(iii) As of Ja uary 1, 2016, at least 60 perce t of the skilled jour-

 eyperso s are graduates of a  appre ticeship program for the appli-
cable occupatio .  
Added Stats 2013 ch 795 § 2 (SB 54), effective January 1, 2014. Amended Stats 2016 ch 
774 § 3 (SB 693), effective January 1, 2017. 

Chapter 10.35  
Asbestos and Hazardous Substance Removal 

Contracts  
§ 25914.  Legislative findings and de larations
The Legislature hereby fi ds a d declares that it is the public poli-

cy of the state to e sure that work performed o  behalf of the public 
or private e tity or perso  be do e properly to safeguard the public 
health a d safety whe  removi g asbestos a d hazardous substa ces.  
Added Stats 1991 ch 789 § 1 (AB 1639). 

§ 25914.1.  Definitions 
For purposes of this chapter, the followi g defi itio s shall apply: 
(a) “Asbestos” has the same mea i g as defi ed i  Sectio  6501.7 of 

the Labor Code. 
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(b) “Asbestos–related work,” is defi ed i  Chapter 6 (comme ci g 
with Sectio  6500) of Part 1 of Divisio  5 of the Labor Code, i cludi g 
Sectio  6501.8 of the Labor Code, a d i volves 100–square feet or 
more of surface area of asbestos–co tai i g material a d is such that 
it requires that the co tractor who performs the work must be certi-
fied i  accorda ce with subdivisio  (a) of Sectio  7058.5 of the Busi-
 ess a d Professio s Code. 
(c) “Hazardous substa ce removal” has the same mea i g as used 

i  Sectio  7058.7 of the Busi ess a d Professio s Code. 
Added Stats 1991 ch 789 § 1 (AB 1639). 

§ 25914.2.  Separate  ontra t for undis losed presen e;
Continuan e of work in unaffe ted areas; Emergen y 
 ondition 
(a) All asbestos–related work a d hazardous substa ce removal 

shall be performed pursua t to a co tract separate from a y other 
work to be performed, whe  the prese ce of asbestos or hazardous 
substa ces is  ot disclosed i  the bid or co tract docume ts.
(b) All asbestos–related a d hazardous substa ce removal work 

which is disclosed i  the bid or co tract docume ts shall  ot require a
separate co tract from a y other work to be performed. 
(c) I  the eve t the co tractor e cou ters o  the site materials he 

or she reaso ably believes to be asbestos or a hazardous substa ce, 
a d the asbestos or hazardous substa ce has  ot bee  re dered 
harmless, the co tractor may co ti ue work i  u affected areas rea-
so ably believed safe, a d shall immediately cease work o  the area 
affected a d report the co ditio  to the ow er, or the ow er’s repre-
se tative, or architect i  writi g. 
(d) With regard to a public e tity, if a  emerge cy co ditio  arises, 

as defi ed i  Sectio  10122 or 22035 of the Public Co tract Code, 
the  all asbestos–related a d hazardous substa ce removal shall be 
co tracted a d performed pursua t to Sectio  10122 or 22035 of the 
Public Co tract Code, respectively. Co tractors performi g the work 
shall have all registratio  a d certificates required pursua t to the 
Labor Code a d the Busi ess a d Professio s Code. 
Added Stats 1991 ch 789 § 1 (AB 1639). 

§ 25914.3.  Un ertified  ontra tor 
Notwithsta di g a y other provisio  of law, a co tractor who is  ot 

certified pursua t to Sectio  7058.6 of the Busi ess a d Professio s 
Code may bid o  a project i volvi g asbestos related work so lo g as 
the asbestos–related work is performed by a co tractor who is regis-
tered pursua t to Sectio  6501.5 of the Labor Code a d certified pur-
sua t to Sectio  7058.6 of the Busi ess a d Professio s Code. 
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Added Stats 1991 ch 789 § 1 (AB 1639). 

DIVISI N 104  
ENVIR NMENTAL HEALTH 

PART 10   
RECREATI NAL SAFETY  

Chapter 5  
Safe Recreational Water Use  

Articl  2.5  
Th  Swimming Pool Saf ty Act  

§ 115920.   Citation 
This act shall be k ow  a d may be cited as the Swimmi g Pool 

Safety Act. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). 

§ 115921.  Definitions 
As used i  this article the followi g terms have the followi g mea -

i gs:
(a) “Swimmi g pool” or “pool” mea s a y structure i te ded for 

swimmi g or recreatio al bathi g that co tai s water over 18 i ches 
deep. “Swimmi g pool” i cludes i -grou d a d abovegrou d struc-
tures a d i cludes, but is   ot limited to, hot tubs, spas, portable spas, 
a d  o portable wadi g pools. 
(b) “Public swimmi g pool” mea s a swimmi g pool operated for the 

use of the ge eral public with or without charge, or for the use of the 
members a d guests of a private club. Public swimmi g pool does  ot 
i clude a swimmi g pool located o  the grou ds of a private si gle-
family home. 
(c) “E closure” mea s a fe ce, wall, or other barrier that isolates a 

swimmi g pool from access to the home.
(d) “Approved safety pool cover” mea s a ma ually or power-

operated safety pool cover that meets all of the performa ce sta d-
ards of the America  Society for Testi g a d Materials (ASTM), i  
complia ce with sta dard F1346–91. 
(e) “Exit alarms” mea s devices that make audible, co ti uous 

alarm sou ds whe  a y door or wi dow, that permits access from the 
reside ce to the pool area that is without a y i terve i g e closure, 
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is ope ed or is left ajar. Exit alarms may be battery operated or may 
be co  ected to the electrical wiri g of the buildi g.
(f) “ANSI/APSP performa ce sta dard” mea s a sta dard that is 

accredited by the America  Natio al Sta dards I stitute (ANSI) a d 
published by the Associatio  of Pool a d Spa Professio als (APSP).
(g) “Suctio  outlet” mea s a fitti g or fixture typically located at the 

bottom or o  the sides of a swimmi g pool that co ducts water to a 
recirculati g pump. 
Added Stats 1996 ch 925 § 3.5 (AB 3305). Amended Stats 2012 ch 679 § 1 (AB 2114), 
effective January 1, 2013. 

§ 115922.  Safety features; inspe tion  
(a) Comme ci g Ja uary 1, 2007, except as provided i  Sectio  

115925, whe ever a buildi g permit is issued for co structio  of a 
 ew swimmi g pool or spa, or a y buildi g permit is issued for re-
modeli g of a  existi g pool or spa, at a private, si gle-family home, 
it shall be equipped with at least o e of the followi g seve  drow i g 
preve tio  safety features: 
(1) The pool shall be isolated from access to a home by a  e closure 

that meets the requireme ts of Sectio  115923.
(2) The pool shall i corporate removable mesh pool fe ci g that 

meets America  Society for Testi g a d Materials (ASTM) Specifica-
tio s F 2286 sta dards i  co ju ctio  with a gate that is self-closi g 
a d self-latchi g a d ca  accommodate a key lockable device. 
(3) The pool shall be equipped with a  approved safety pool cover  

that meets all requireme ts of the ASTM Specificatio s F 1346.
(4) The reside ce shall be equipped with exit alarms o  those doors 

providi g direct access to the pool. 
(5) All doors providi g direct access from the home to the swimmi g 

pool shall be equipped with a self-closi g, self-latchi g device with a 
release mecha ism placed  o lower tha  54 i ches above the floor.
(6) Swimmi g pool alarms that, whe  placed i  pools, will sou d 

upo  detectio  of accide tal or u authorized e tra ce i to the water. 
These pool alarms shall meet a d be i depe de tly certified to the 
ASTM Sta dard F 2208 “Sta dards Specificatio  for Pool Alarms” 
which i cludes surface motio , pressure, so ar, laser, a d i frared 
type alarms. For purposes of this article, “swimmi g pool alarms” 
shall  ot i clude swimmi g protectio  alarm devices  desig ed for i -
dividual use, such as a  alarm attached to a child that sou ds whe  
the child exceeds a certai  dista ce or becomes submerged i  water. 
(7) Other mea s of protectio , if the degree of protectio  afforded is 

equal to or greater tha  that afforded by a y of the devices set forth 
above, a d have bee  i depe de tly verified by a  approved testi g 
laboratory as meeti g sta dards for those devices established by the 
ASTM or the America  Society of Mecha ical E gi eers (ASME). 
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(b) Prior to the issua ce of a y fi al approval for the completio  of 
permitted co structio  or remodeli g work, the local buildi g code 
official shall i spect the drow i g safety preve tio  devices required 
by this act a d if  o violatio s are fou d, shall give fi al approval. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). Amended Stats 2006 ch 478 § 2 (AB 2977), 
effective January 1, 2007. 

§ 115923.  En losure 
A  e closure shall have all of the followi g characteristics:
(a) A y access gates through the e closure ope  away from the 

swimmi g pool, a d are self–closi g with a self–latchi g device 
placed  o lower tha  60 i ches above the grou d. 
(b) A mi imum height of 60 i ches.
(c) A maximum vertical cleara ce from the grou d to the bottom of 

the e closure of two i ches.
(d) Gaps or voids, if a y, do  ot allow passage of a sphere equal to 

or greater tha  four i ches i  diameter.
(e) A  outside surface free of protrusio s, cavities, or other physical 

characteristics that would serve as ha dholds or footholds that could 
e able a child below the age of five years to climb over. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). 

§ 115924.   Consumer noti e; Availability of information on 
Web site  
(a) A y perso  e teri g i to a  agreeme t to build a swimmi g 

pool or spa, or to e gage i  permitted work o  a pool or spa covered 
by this article, shall give the co sumer  otice of the requireme ts of 
this article. 
(b) Pursua t to existi g law, the Departme t of Health Services 

shall have available o  the departme t’s Web site, comme ci g Ja -
uary 1, 2007, approved pool safety i formatio  available for co sum-
ers to dow load. Pool co tractors are e couraged to share this i for-
matio  with co sumers regardi g the pote tial da gers a pool or spa 
poses to toddlers. Additio ally, pool co tractors may provide the co -
sumer with swimmi g pool safety materials produced from orga iza-
tio s such as the U ited States Co sumer Product Safety Commis-
sio , Drow i g Preve tio  Fou datio , Califor ia Coalitio  for Chil-
dre ’s Safety & Health, Safe Kids Worldwide, Associatio  of Pool a d 
Spa Professio als, or the America  Academy of Pediatrics.  
Added Stats 1996 ch 925 [§ 3] (AB 3305). Amended Stats 2006 ch 478 § 3 (AB 2977), 
effective January 1, 2007. 

§ 115925.  Inappli ability 
The requireme ts of this article shall  ot apply to a y of the followi g: 
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(a) Public swimmi g pools. 
(b) Hot tubs or spas with locki g safety covers that comply with the 

America  Society for Testi g Materials–Emerge cy Performa ce 
Specificatio  (ASTM–ES 13–89).
(c) A y pool withi  the jurisdictio  of a y political subdivisio  that 

adopts a  ordi a ce for swimmi g pool safety that i cludes require-
me ts that are at least as stri ge t as this article. 
(d) A  apartme t complex, or a y reside tial setti g other tha  a 

si gle–family home. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). 

§ 115926.  State so ial servi es 
This article does  ot apply to a y facility regulated by the State 

Departme t of Social Services eve  if the facility is also used as the 
private reside ce of the operator. Pool safety i  those facilities shall 
be regulated pursua t to regulatio s adopted therefor by the State 
Departme t of Social Services. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). 

§ 115927.  Interpretation 
Notwithsta di g a y other provisio  of law, this article shall  ot be 

subject to further modificatio  or i terpretatio  by a y regulatory 
age cy of the state, this authority bei g reserved exclusively to local 
jurisdictio s, as provided for i  subdivisio  (e) of Sectio  115922 a d 
subdivisio  (c) of Sectio  115924. 
Added Stats 1996 ch 925 [§ 3] (AB 3305). 

§ 115928.  New swimming pool or spa  onstru tion standards 
Whe ever a buildi g permit is issued for the co structio  of a  ew 

swimmi g pool or spa, the pool or spa shall meet all of the followi g 
requireme ts:
(a) (1) The suctio  outlets of the pool or spa for which the permit is 

issued shall be equipped to provide circulatio  throughout the pool or 
spa as prescribed i  paragraphs (2) a d (3).
(2) The swimmi g pool or spa shall either have at least two circula-

tio  suctio  outlets per pump that shall be hydraulically bala ced 
a d symmetrically plumbed through o e or more “T” fitti gs, a d 
that are separated by a dista ce of at least three feet i  a y dime -
sio  betwee  the suctio  outlets, or be desig ed to use alter atives to 
suctio  outlets, i cludi g, but  ot limited to, skimmers or perimeter 
overflow systems to co duct water to the recirculatio  pump. 
(3) The circulatio  system shall have the capacity to provide a com-

plete tur over of pool water, as specified i  Sectio  3124B of Chapter 
31B of the Califor ia Buildi g Sta dards Code (Title 24 of the Cali-
for ia Code of Regulatio s). 
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(b) Suctio  outlets shall be covered with a tie trapme t grates, as 
specified i  the ANSI/APSP-16 performa ce sta dard or successor 
sta dard desig ated by the federal Co sumer Product Safety Com-
missio , that ca  ot be removed except with the use  of tools. Slots or 
ope i gs i  the grates or similar protective devices shall be of a 
shape, area, a d arra geme t that would preve t physical e trap-
me t a d would  ot pose a y suctio  hazard to bathers. 
(c) A y backup safety system that a  ow er of a  ew swimmi g 

pool or spa may choose to i stall i  additio  to the requireme ts set
forth i  subdivisio s (a) a d (b) shall meet the sta dards as published 
i  the docume t, “Guideli es for E trapme t Hazards: Maki g Pools 
a d Spas Safer,” Publicatio  Number 363, March 2005, U ited States 
Co sumer Product Safety Commissio . 
Added Stats 2002 ch 679 § 1 (SB 1726). Amended Stats 2003 ch 62 § 194 (SB 600); 
Stats 2006 ch 478 § 4 (AB 2977), effective January 1, 2007; Stats 2007 ch 596 § 19 (AB 
382), effective January 1, 2008; Stats 2012 ch 679 § 2 (AB 2114), effective January 1,
2013. 

§ 115928.5.  Issuan e of building permit for remodeling or 
modifi ation of an existing swimming pool, toddler pool, or 
spa 
Whe ever a buildi g permit is issued for the remodel or modifica-

tio  of a  existi g swimmi g pool, toddler pool, or spa, the permit 
shall require that the suctio  outlet or suctio  outlets of the existi g 
swimmi g pool, toddler pool, or spa be upgraded so as to be equipped 
with a tie trapme t grates, as specified i  the ANSI/APSP-16 per-
forma ce sta dard or a successor sta dard desig ated by the federal 
Co sumer Product Safety Commissio . 
Added Stats 2007 ch 596 § 20 (AB 382), effective January 1, 2008. Amended Stats 2012 
ch 679 § 3 (AB 2114), effective January 1, 2013. 

Articl  5  
Swimming Pool Sanitation 

§ 116064.  Publi  wading pool safety devi es
(a) As used i  this sectio  the followi g words have the followi g 

mea i gs:
(1) (A) “Public wadi g pool” mea s a pool that meets  all of the fol-

lowi g criteria: 
(i) It has a maximum water depth  ot exceedi g 18 i ches. 
(ii) It is a pool other tha  a pool that is located o  the premises of a 

o e-u it or two-u it reside ce, i te ded solely for the use of the resi-
de ts or guests.  
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(B) “Public wadi g pool” i cludes, but is  ot limited to, a pool ow ed 
or operated by private perso s or age cies, or by state or local gov-
er me tal age cies. 
(C) “Public wadi g pool” i cludes, but is  ot limited to, a pool locat-

ed i  a  apartme t house, hotel, or similar setti g, that is i te ded 
for the use of reside ts or guests. 
(2) “Alteratio ” mea s a y of the followi g:
(A) To cha ge, modify, or rearra ge the structural parts or the de-

sig . 
(B) To e large. 
(C) To move the locatio  of. 
(D) To i stall a  ew water circulatio  system.
(E) To make a y repairs costi g fifty dollars ($50) or more to a  ex-

isti g circulatio  system. 
(3) “ANSI/APSP performa ce sta dard” mea s a sta dard that is 

accredited by the America  Natio al Sta dards I stitute (ANSI) a d 
published by the Associatio  of Pool a d Spa Professio als (APSP).
(4) “Suctio  outlet” mea s a fitti g or fixture typically located at 

the bottom or o  the sides of a swimmi g pool that co ducts water to 
a recirculati g pump. 
(b) A public wadi g pool shall have at least two circulatio  suctio  

outlets per pump that are hydraulically bala ced a d symmetrically 
plumbed through o e or more “T” fitti gs, a d are separated by a dis-
ta ce of at least three feet i  a y dime sio  betwee  the suctio  out-
lets. 
(c) All public wadi g pool suctio  outlets shall be covered with a ti-

vortex grates or similar protective devices. All suctio  outlets shall be 
covered with grates or a tivortex plates that ca  ot  be removed ex-
cept with the use of tools.  Slots or ope i gs i  the grates or similar 
protective devices shall be of a shape, area, a d arra geme t that 
would preve t physical e trapme t a d would  ot pose a y suctio  
hazard to bathers. 
(d) (1) The State Departme t of Health Services may adopt regula-

tio s pursua t to this sectio . 
(2) The regulatio s may i clude, but  ot be limited  to, sta dards 

permitti g the use of alter ative devices or safeguards, or i corporat-
i g  ew tech ologies, that produce, at a mi imum, equivale t protec-
tio  agai st e trapme t a d suctio  hazard, whe ever these devices, 
safeguards, or tech ologies become available to the public. 
(3) Regulatio s adopted pursua t to this sectio  co stitute buildi g 

sta dards a d shall be forwarded pursua t to Sectio  11343 of the 
Gover me t Code to the Califor ia Buildi g Sta dards Commissio  
for approval as set forth i  Sectio  18907 of the Health a d Safety 
Code. 
(e) The Califor ia Buildi g Sta dards Commissio  shall approve 

the buildi g sta dards as set forth i  this sectio  a d publish them i  
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the Califor ia Buildi g Sta dards Code by November 1, 1999. The 
commissio  shall publish the text of this sectio  i  Title 24 of the Cal-
ifor ia Code of Regulatio s, Part 2, Chapter 31B, requireme ts for 
public swimmi g pools, with the followi g  ote: “NOTE: These build-
i g sta dards are i  statute but have  ot bee  adopted through the 
regulatory process.” E forceme t of the sta dards set forth i  this 
sectio  does  ot depe d upo  adoptio  of regulatio s, therefore, e -
forceme t age cies shall e force the sta dards pursua t to the time-
li e set forth i  this sectio  prior to adoptio  of related regulatio s. 
(f) The maximum velocity i  the pump suctio  hydraulic system 

shall  ot exceed six feet per seco d whe  100 perce t of the pump’s 
flow comes from the circulatio  system a d a y suctio  outlet i  the 
system is completely blocked. 
(g) O  a d after Ja uary 1, 1998, all  ewly co structed public wad-

i g pools shall be co structed i  complia ce with this sectio . 
(h) Comme ci g Ja uary 1, 1998, whe ever a co structio  permit 

is issued for alteratio  of a  existi g public wadi g pool, it shall be 
retrofitted so as to be i  complia ce with this sectio . 
(i) By Ja uary 1, 2000, every public wadi g pool, regardless of the 

date of origi al co structio , shall be retrofitted to comply with this 
sectio . 
Added Stats 1997 ch 913 § 2 (SB 873). Amended Stats 2012 ch 295 § 4 (SB 1099), effec-
tive January 1, 2013, ch 679 § 4.5 (AB 2114), effective January 1, 2013.  

§ 116064.1.  [Se tion repealed 2012.]
Added Stats 2009 ch 267 § 2 (AB 1020), effective January 1, 2010. Repealed Stats 2012 
ch 23 § 30 (AB 1467), effective June 27, 2012. The repealed secti n related t  Legisla-
tive findings and declarati ns.  

§ 116064.2.  Anti-entrapment devi es or systems as appli able 
standard; Deadline for installation; Alternative devi es or 
systems; New  onstru tion; Retrofitting; Complian e and
do umentation; Enfor ement
(a) As used i  this sectio , the followi g words have the followi g 

mea i gs:
(1) “ANSI/APSP performa ce sta dard” mea s a sta dard that is 

accredited by the America  Natio al Sta dards I stitute (ANSI) a d 
published by the Associatio  of Pool a d Spa Professio als (APSP).
(2) “ASME/ANSI performa ce sta dard” mea s a sta dard that is 

accredited by the America  Natio al Sta dards I stitute a d pub-
lished by the America  Society of Mecha ical E gi eers. 
(3) “ASTM performa ce sta dard” mea s a sta dard that is devel-

oped a d published by ASTM I ter atio al. 
(4) “Public swimmi g pool” mea s a  outdoor or i door structure, 

whether i -grou d or above-grou d, i te ded for swimmi g or recre-
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atio al bathi g, i cludi g a swimmi g pool, hot tub,  spa, or  o port-
able wadi g pool, that is a y of the followi g: 
(A) Ope  to the public ge erally, whether for a fee or free of charge.
(B) Ope  exclusively to members of a  orga izatio  a d their 

guests, reside ts of a multiu it apartme t buildi g, apartme t com-
plex, reside tial real estate developme t, or other multifamily resi-
de tial area, or patro s of a hotel or other public accommodatio s 
facility. 
(C) Located o  the premises of a  athletic club, or public or private 

school. 
(5) “Qualified i dividual” mea s a co tractor who holds a curre t 

valid lice se issued by the State of Califor ia or a professio al e gi-
 eer lice sed i  the State of Califor ia who has experie ce worki g 
o  public swimmi g pools. 
(6) “Safety vacuum release system” mea s a vacuum release system 

that ceases operatio  of the pump, reverses the circulatio  flow, or 
otherwise provides a vacuum release at a suctio  outlet whe  a 
blockage is detected. 
(7) “Skimmer equalizer li e” mea s a suctio  outlet located below 

the waterli e, typically o  the side of the pool, a d co  ected to the 
body of a skimmer that preve ts air from bei g draw  i to the pump 
if the water level drops below the skimmer weir. However, a skimmer 
equalizer li e is  ot a suctio  outlet for purposes of subdivisio s (c) 
a d (d). 
(8) “Suctio  outlet” mea s a fitti g or fixture of a swimmi g pool 

that co ducts water to a recirculati g pump.
(9) “U blockable suctio  outlet” mea s a suctio  outlet, i cludi g 

the sump, that has a perforated (ope ) area that ca  ot be shadowed 
by the area of the 18 i ch by 23 i ch Body Blocki g  Eleme t of the 
ANSI/APSP-16 performa ce sta dard, a d that the rated flow 
through a y portio  of the remai i g ope  area ca  ot create a suc-
tio  force i  excess of the removal force values i  Table 1 of that 
sta dard. 
(b) (1) Subject to subdivisio  (e), every public swimmi g pool shall 

be equipped with a tie trapme t devices or systems that comply 
with the ANSI/APSP-16 performa ce sta dard or successor sta dard 
desig ated by the federal Co sumer Product Safety Commissio . 
(2) A public swimmi g pool that has a suctio  outlet  i  a y locatio  

other tha  o  the bottom of the pool shall be desig ed so that the re-
circulatio  system shall have the capacity to provide a complete tur -
over of pool water withi  the followi g time: 
(A) O e-half hour or less for a spa pool.
(B) O e-half hour or less for a spray grou d. 
(C) O e hour or less for a wadi g pool. 
(D) Two hours or less for a medical pool. 
(E) Six hours or less for all other types of public pools. 
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(c) Subject to subdivisio s (d) a d (e), every public swimmi g pool 
with a si gle suctio  outlet that is  ot a  u blockable suctio  outlet 
shall be equipped with at least o e or more of the followi g devices or 
systems that are desig ed to preve t physical e trapme t by pool 
drai s:
(1) A safety vacuum release system that has bee  tested by a  a-

tio ally recog ized testi g laboratory a d fou d to co form to 
ASME/ANSI performa ce sta dard A112.19.17, as i  effect o  De-
cember 31, 2009, or ASTM performa ce sta dard F2387, as i  effect 
o  December 31, 2009. 
(2) A suctio -limiti g ve t system with a tamper-resista t atmos-

pheric ope i g, provided that it co forms to a y applicable 
ASME/ANSI or ASTM performa ce sta dard. 
(3) A gravity drai age system that utilizes a collector ta k, provid-

ed that it co forms to a y applicable ASME/ANSI or ASTM perfor-
ma ce sta dard. 
(4) A  automatic pump shutoff system tested by a departme t-

approved i depe de t third party a d fou d to co form to a y appli-
cable ASME/ANSI or ASTM performa ce sta dard. 
(5) A y other system that is deemed, i  accorda ce with federal 

law, to be equally effective as, or more effective tha , the systems de-
scribed i  paragraph (1) at preve ti g or elimi ati g the risk of i ju-
ry or death associated with the circulatio  system of the pool a d suc-
tio  outlets. 
(d) Every public swimmi g pool co structed o  or after Ja uary 1, 

2010, shall have at least two suctio  outlets per pump that are hy-
draulically bala ced a d symmetrically plumbed through o e or more 
“T” fitti gs, a d that are separated by a dista ce of at least three feet 
i  a y dime sio  betwee  the suctio  outlets. A public swimmi g 
pool co structed o  or after Ja uary 1, 2010, that  meets the require-
me ts of this subdivisio , shall be exempt from the requireme ts of 
subdivisio  (c). 
(e) A public swimmi g pool co structed prior to Ja uary 1, 2010, 

shall be retrofitted to comply with subdivisio s (b) a d (c) by  o later 
tha  July 1, 2010, except that  o further retrofitti g is required for a 
public swimmi g pool that completed a retrofit betwee  December 19, 
2007, a d Ja uary 1, 2010, that complied with the Virgi ia Graeme 
Baker Pool a d Spa Safety Act (15 U.S.C. Sec. 8001  et seq.) as i  ef-
fect o  the date of issue of the co structio  permit, or for a  o porta-
ble wadi g pool that completed a retrofit prior to Ja uary 1, 2010, 
that complied with state law o  the date of issue of the co structio  
permit. A public swimmi g pool ow er who meets the exceptio  de-
scribed i  this subdivisio  shall do o e of the followi g prior to Sep-
tember 30, 2010: 
(1) File the form issued by the departme t pursua t to subdivisio  

(f), as otherwise provided i  subdivisio  (h). 
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(2) (A) File a sig ed stateme t attesti g that the required work has 
bee  completed.
(B) Provide a docume t co tai i g the  ame a d lice se  umber of 

the qualified i dividual who completed the required work. 
(C) Provide either a copy of the fi al buildi g permit, if required by 

the local age cy, or a copy of o e of the followi g docume ts if  o 
permit was required: 
(i) A docume t that describes the modificatio  i  a ma  er that 

provides sufficie t i formatio  to docume t the work that was do e 
to comply with federal law. 
(ii) A copy of the fi al paid i voice. The amou t paid for the services 

may be omitted or redacted from the fi al i voice prior to submissio .
(f) Prior to March 31, 2010, the departme t shall issue a form for 

use by a  ow er of a public swimmi g pool to i dicate complia ce 
with this sectio . The departme t shall co sult with cou ty health 
officers a d directors of departme ts of e viro me tal health i  de-
velopi g the form a d shall post the form o  the departme t’s I ter-
 et Web site. The form shall be completed by the ow er of a public 
swimmi g pool prior to fili g the form with the appropriate city, 
cou ty, or city a d cou ty departme t of e viro me tal health. The 
form shall i clude, but  ot be limited to, the followi g i formatio : 
(1) A stateme t of whether the pool operates with a si gle suctio  

outlet or multiple suctio  outlets that comply with subdivisio  (d). 
(2) Ide tificatio  of the type of a tie trapme t devices or systems 

that have bee  i stalled pursua t to subdivisio  (b) a d the date or 
dates of i stallatio . 
(3) Ide tificatio  of the type of devices or systems desig ed to pre-

ve t physical e trapme t that have bee  i stalled pursua t to subdi-
visio  (c) i  a public swimmi g pool with a si gle suctio  outlet that 
is  ot a  u blockable suctio  outlet a d the date or dates of i stalla-
tio  or the reaso  why the requireme t is  ot applicable. 
(4) A sig ature a d lice se  umber of a qualified i dividual who 

certifies that the factual i formatio  provided o  the form i  respo se 
to paragraphs (1) to (3), i clusive, is true to the best of his or her 
k owledge.
(g) A qualified i dividual who improperly certifies i formatio  pur-

sua t to paragraph (4) of subdivisio  (f) shall be subject to pote tial 
discipli ary actio  at the discretio  of the lice si g authority. 
(h) Except as provided i  subdivisio  (e), each public swimmi g 

pool ow er shall file a completed copy of the form issued by the de-
partme t pursua t to this sectio  with the city, cou ty, or city a d 
cou ty departme t of e viro me tal health i  the city, cou ty, or city 
a d cou ty i  which the swimmi g pool is located. The form shall be 
filed withi  30 days followi g the completio  of the swimmi g pool 
co structio  or i stallatio  required pursua t to this sectio  or, if the 
co structio  or i stallatio  is completed prior to the date that the 
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departme t issues the form pursua t to this sectio , withi  30 days 
of the date that the departme t issues the form. The public swim-
mi g pool ow er or operator shall  ot make a false stateme t, repre-
se tatio , certificatio , record, report, or otherwise falsify i for-
matio  that he or she is required to file or mai tai  pursua t to this 
sectio . 
(i) I  e forci g this sectio , health officers a d directors of city, 

cou ty, or city a d cou ty departme ts of e viro me tal health shall 
co sider docume tatio  filed o  or with the form issued pursua t to 
this sectio  by the ow er of a public swimmi g pool as evide ce of 
complia ce with this sectio . A city, cou ty, or city a d cou ty de-
partme t of e viro me tal health may verify the accuracy of the i -
formatio  filed o  or with the form. 
(j) To the exte t that the requireme ts for public wadi g pools im-

posed by Sectio  116064 co flict with this sectio , the requireme ts 
of this sectio  shall prevail. 
(k) The departme t shall have  o authority to take a y e force-

me t actio  agai st a y perso  for violatio  of this sectio  a d has  o 
respo sibility to admi ister or e force the provisio s of this sectio . 
Added Stats 2009 ch 267 § 3 (AB 1020), effective January 1, 2010. Amended Stats 2010 
ch 328 § 135 (SB 1330), effective January 1, 2011; Stats 2012 ch 23 § 31 (AB 1467), 
effective June 27, 2012; ch 679 § 5 (AB 2114), effective January 1, 2013. 
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INSURANCE C DE 

PART 3  
LIABILITY, W RKERS’ C MPENSATI N, AND 
C MM N CARRIER LIABILITY INSURANCE  

Chapter 2  
Workers’ Compensation Policies  

Articl  2  
Policy Provisions  

§ 11665.  Insuran e poli y for  ontra tor holding C-39 li ense
(a) A  i surer who issues a workers’ compe satio  i sura ce policy 

to a roofi g co tractor holdi g a C-39 lice se from the Co tractors’ 
State Lice se Board shall perform a  a  ual payroll audit for the 
co tractor. This audit shall i clude a  i -perso  visit to the place of 
busi ess of the roofi g co tractor to verify whether the  umber of 
employees reported by the co tractor is accurate. The i surer may 
impose a surcharge o  each policyholder audited u der this subdivi-
sio  i  a  amou t  ecessary to recoup the reaso able costs of co -
ducti g the a  ual payroll audits. 
(b) The commissio er shall direct the rati g orga izatio  desig at-

ed as his or her statistical age t to compile perti e t statistical data 
o  those holdi g C-39 lice ses, as reported by the appropriate state 
e tity, o  a  a  ual basis a d provide a report to him or her each 
year. The data shall track the total a  ual payroll a d loss data re-
ported o  those holdi g C-39 lice ses i  accorda ce with the sta dard 
workers’ compe satio  i sura ce classificatio s applicable to roofi g 
operatio s. The data shall i clude the  umber of employers, total 
payroll, total losses, a d the losses per o e hu dred dollars ($100) of 
payroll by the employers’ a  ual payroll i tervals as follows:  
1 to 4,999 
5,000 to 9,999 
10,000 to 14,999 
15,000 to 19,999 
20,000 to 24,999 
25,000 to 29,999 
30,000 to 39,999 
40,000 to 49,999  
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50,000 to 74,999 
75,000 to 99,999 
100,000 to 199,999 
200,000 to 299,999 
300,000 to 399,999 
400,000 to 499,999 
500,000 to 599,999 
600,000 to 699,999 
700,000 to 799,999 
800,000 to 899,999 
900,000 to 999,999 
1,000,000 to 1,099,999 
1,100,000 to 1,199,999 
1,200,000 to 1,299,999 
1,300,000 to 1,399,999 
1,400,000 to 1,499,999 
1,500,000 or more 
The report shall also be provided to the Legislature by the commis-

sio er, i  complia ce with Sectio  9795 of the Gover me t Code. 
Added Stats 2006 ch 38 § 3 (AB 881), effective January 1, 2007, repealed January 1, 
2011. Amended Stats 2010 ch 423 § 3 (AB 2305), effective January 1, 2011, repealed 
January 1, 2013; Stats 2012 ch 389 § 3 (AB 2219), effective January 1, 2013; Stats 2013 
ch 76 § 140 (AB 383), effective January 1, 2014. 

Chapter 3  
Regulation of Business of Workers’ Compensation 

Insurance  
Articl  4  

P nalti s for Misr pr s ntation 
§ 11760.1.  Audit of employer; Failure to provide a  ess to 
re ords; Costs
(a) If a  employer fails to provide for access by the i surer or its au-

thorized represe tative to its records, to e able the i surer to per-
form a  audit to determi e the remu eratio  ear ed by the employ-
er’s employees a d by a y of its u i sured subco tractors a d the 
employees of a y of its u i sured subco tractors duri g the policy 
period, the employer shall be liable to pay to the i surer a total pre-
mium for the policy equal to three times the i surer’s the -curre t 
estimate of the a  ual premium o  the expiratio  date of the policy. 
The employer shall also be liable, i  additio  to the premium, for 
costs i curred by the i surer i  its attempts to perform a  audit, af-
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ter the i sured has failed upo  the i surer’s third request duri g at 
least a 90-day period to provide access, a d the i sured has provided 
 o compelli g busi ess reaso  for the failure. This sectio  shall o ly 
apply if the i surer elects to comply with the co ditio s set forth i  
subdivisio  (d). 
(b) “Access” shall mea  access at a y time duri g regular busi ess 

hours duri g the policy period a d withi  three years after the policy 
period e ds. “Access” may also i clude a y other time mutually 
agreed upo  by the employer a d i surer. 
(c) The i surer shall have a d follow regular a d reaso able rules 

a d procedures to  otify employers of their duty to provide for access 
to records, a d to co tact employers to make appoi tme ts duri g 
regular busi ess hours for that purpose.
(d) Upo  the employer’s failure to provide access after the i surer’s 

third request duri g at least a 90-day period, the i surer may  otify 
the employer through its maili g of a certified, retur -receipt, docu-
me t of the i creased premium a d the total amou t of the costs i -
curred by the i surer for its attempts to perform a  audit as de-
scribed u der subdivisio  (a). Upo  the expiratio  of 30 days after the 
delivery of the  otice, collectio  by the i surer of the amou t of pre-
mium a d costs described u der subdivisio  (a), less all premiums 
previously paid by the employer for the policy, shall be fully e forcea-
ble a d executable. 
(e) If the employer provides for access to its records after havi g re-

ceived the  otice described i  subdivisio  (d), a d if the i surer the  
succeeds i  performi g the audit to its satisfactio , the i surer shall 
revise the total premium a d costs payable for the policy by the em-
ployer to reflect the results of its audit.  
Added Stats 2007 ch 615 § 1 (AB 812), effective January 1, 2008. 
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LAB R C DE 

DIVISI N 1  
DEPARTMENT  F INDUSTRIAL RELATI NS  

Chapter 1  
General Powers and Duties  

§ 62.5. Workers’ Compensation Administration Revolving 
Fund; Uninsured Employers Benefits Trust Fund; Subsequent
Injuries Benefits Trust Fund; O  upational Safety and Health 
Fund; Labor Enfor ement and Complian e Fund; Sur harges 
on employers
(a) (1) The Workers’ Compe satio  Admi istratio  Revolvi g Fu d 

is hereby created as a special accou t i  the State Treasury. Mo ey i  
the fu d may be expe ded by the departme t, upo  appropriatio  by 
the Legislature, for all of the followi g purposes, a d may  ot be used 
or borrowed for a y other purpose: 
(A) For the admi istratio  of the workers’ compe satio  program 

set forth i  this divisio  a d Divisio  4 (comme ci g with Sectio  
3200), other tha  the activities fi a ced pursua t to paragraph (2) of 
subdivisio  (a) of Sectio  3702.5.
(B) For the Retur -to-Work Program set forth i  Sectio  139.48.
(C) For the e forceme t of the i sura ce coverage program estab-

lished a d mai tai ed by the Labor Commissio er pursua t to Sec-
tio  90.3. 
(2) The fu d shall co sist of surcharges made pursua t to para-

graph (1) of subdivisio  (f). 
(b) (1) The U i sured Employers Be efits Trust Fu d is hereby 

created as a special trust fu d accou t i  the State Treasury, of 
which the director is trustee, a d its sources of fu ds are as provided 
i  paragraph (1) of subdivisio  (f). Notwithsta di g  Sectio  13340 of 
the Gover me t Code, the fu d is co ti uously appropriated for the 
payme t of  o admi istrative expe ses of the workers’ compe satio  
program for workers i jured while employed by u i sured employers 
i  accorda ce with Article 2 (comme ci g with Sectio  3710) of Chap-
ter 4 of Part 1 of Divisio  4, a d shall  ot be used for a y other pur-
pose. All mo eys collected shall be retai ed i  the trust fu d u til 
paid as be efits to workers i jured while employed by u i sured em-
ployers. No admi istrative expe ses i clude audits a d reports of 
services prepared pursua t to subdivisio  (b) of Sectio  3716.1. The 
surcharge amou t for this fu d shall be stated separately.  
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(2) Notwithsta di g a y other provisio  of law, all refere ces to the 
U i sured Employers Fu d shall mea  the U i sured Employers 
Be efits Trust Fu d.
(3) Notwithsta di g paragraph (1), i  the eve t that budgetary re-

strictio s or impasse preve t the timely payme t of  admi istrative 
expe ses from the Workers’ Compe satio  Admi istratio  Revolvi g 
Fu d, those expe ses shall be adva ced from the U i sured Employ-
ers Be efits Trust Fu d. Expe se adva ces made pursua t to this 
paragraph shall be reimbursed i  full to the U i sured Employers 
Be efits Trust Fu d upo  e actme t of the a  ual Budget Act. 
(4) A y mo eys from pe alties collected pursua t to  Sectio  3722 

as a result of the i sura ce coverage program established u der Sec-
tio  90.3 shall be deposited i  the State Treasury to the credit of the 
Workers’ Compe satio  Admi istratio  Revolvi g Fu d created u -
der this sectio , to cover expe ses i curred by the director u der the 
i sura ce coverage program. The amou t of a y pe alties i  excess of 
payme t of admi istrative expe ses i curred by the director for the 
i sura ce coverage program established u der Sectio  90.3 shall be 
deposited i  the State Treasury to the credit of the U i sured Em-
ployers Be efits Trust Fu d for  o admi istrative expe ses, as pre-
scribed i  paragraph (1), a d  otwithsta di g paragraph (1), shall 
o ly be available upo  appropriatio  by the Legislature. 
(c) (1) The Subseque t I juries Be efits Trust Fu d is hereby cre-

ated as a special trust fu d accou t i  the State Treasury, of which 
the director is trustee, a d its sources of fu ds are as provided i  
paragraph (1) of subdivisio  (f). Notwithsta di g Sectio  13340 of the 
Gover me t Code, the fu d is co ti uously appropriated for the  o -
admi istrative expe ses of the workers’ compe satio  program for 
workers who have suffered serious i jury a d who are sufferi g from 
previous a d serious perma e t disabilities or physical impairme ts, 
i  accorda ce with Article 5 (comme ci g with Sectio  4751) of Chap-
ter 2 of Part 2 of Divisio  4, a d Sectio  4 of Article XIV of the Cali-
for ia Co stitutio , a d shall  ot be used for a y other purpose. All 
mo eys collected shall be retai ed i  the trust fu d u til paid as be -
efits to workers who have suffered serious i jury a d who are suffer-
i g from previous a d serious perma e t disabilities or physical im-
pairme ts. No admi istrative expe ses i clude audits a d reports of 
services pursua t to subdivisio  (c) of Sectio  4755. The surcharge 
amou t for this fu d shall be stated separately. 
(2) Notwithsta di g a y other law, all refere ces to the Subseque t 

I juries Fu d shall mea  the Subseque t I juries Be efits Trust 
Fu d. 
(3) Notwithsta di g paragraph (1), i  the eve t that budgetary re-

strictio s or impasse preve t the timely payme t of  admi istrative 
expe ses from the Workers’ Compe satio  Admi istratio  Revolvi g 
Fu d, those expe ses shall be adva ced from the Subseque t I juries 
Be efits Trust Fu d. Expe se adva ces made pursua t to this para-
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graph shall be reimbursed i  full to the Subseque t I juries Be efits 
Trust Fu d upo  e actme t of the a  ual Budget Act.
(d) (1) The Occupatio al Safety a d Health Fu d is hereby created 

as a special accou t i  the State Treasury. Mo eys i  the accou t 
may be expe ded by the departme t, upo  appropriatio  by the Leg-
islature, for support of the Divisio  of Occupatio al  Safety a d 
Health, the Occupatio al Safety a d Health Sta dards Board, a d 
the Occupatio al Safety a d Health Appeals Board, a d the activities 
these e tities perform as set forth i  this divisio , a d Divisio  5 
(comme ci g with Sectio  6300). 
(2) O  a d after the effective date of the act ame di g this sectio  

to add this paragraph i  the 2013-14 Regular Sessio  of the Legisla-
ture, a y mo eys i  the Cal-OSHA Targeted I spectio  a d Co sul-
tatio  Fu d a d a y assets, liabilities, reve ues, expe ditures, a d 
e cumbra ces of that fu d, less five millio  dollars ($5,000,000), shall 
be tra sferred to the Occupatio al Safety a d Health Fu d. O  Ju e 
30, 2014, the remai i g five millio  dollars ($5,000,000) i  the Cal-
OSHA Targeted I spectio  a d Co sultatio  Fu d, or a y remai i g 
bala ce i  that fu d, shall be tra sferred to, a d become part of, the 
Occupatio al Safety a d Health Fu d. 
(e) The Labor E forceme t a d Complia ce Fu d is  hereby created 

as a special accou t i  the State Treasury. Mo eys i  the fu d may 
be expe ded by the departme t, upo  appropriatio  by the Legisla-
ture, for the support of the activities that the Divisio  of Labor 
Sta dards E forceme t performs pursua t to this divisio  a d Divi-
sio  2 (comme ci g with Sectio  200), Divisio  3 (comme ci g with 
Sectio  2700), a d Divisio  4 (comme ci g with Sectio  3200). The 
fu d shall co sist of surcharges imposed pursua t to paragraph (3) of 
subdivisio  (f). 
(f) (1) Separate surcharges shall be levied by the director upo  all 

employers, as defi ed i  Sectio  3300, for purposes of deposit i  the 
Workers’ Compe satio  Admi istratio  Revolvi g Fu d, the U i -
sured Employers Be efits Trust Fu d, the Subseque t I juries Be e-
fits Trust Fu d, a d the Occupatio al Safety a d Health Fu d. The 
total amou t of the surcharges shall be allocated betwee  self-i sured 
employers a d i sured employers i  proportio  to payroll respectively 
paid i  the most rece t year for which payroll i formatio  is availa-
ble. The director shall adopt reaso able regulatio s gover i g the 
ma  er of collectio  of the surcharges. The regulatio s shall require 
the surcharges to be paid by self-i surers to be expressed as a per-
ce tage of i dem ity paid duri g the most rece t year for which i -
formatio  is available, a d the surcharges to be paid by i sured em-
ployers to be expressed as a perce tage of premium. I   o eve t shall 
the surcharges paid by i sured employers be co sidered a premium 
for computatio  of a gross premium tax or age ts’ commissio . I   o 
eve t shall the total amou t of the surcharges paid  by i sured a d 
self-i sured employers exceed the amou ts reaso ably  ecessary to 
carry out the purposes of this sectio .  
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(2) The surcharge levied by the director for the Occupatio al Safety 
a d Health Fu d, pursua t to paragraph (1), shall  ot ge erate reve-
 ues i  excess of fifty-seve  millio  dollars ($57,000,000) o  a d after 
the 2013–14 fiscal year, adjusted for each fiscal year as appropriate to 
fu d a y i creases i  the appropriatio  as approved by the Legisla-
ture, a d to reco cile a y over/u der assessme ts from previous fis-
cal years pursua t to Sectio s 15606 a d 15609 of Title 8 of the Cali-
for ia Code of Regulatio s. For the 2013-14 fiscal yearo ly, the reve-
 ue cap established i  this paragraph shall be reduced by a  amou t 
equivale t to the bala ce tra sferred from the Cal-OSHA Targeted 
I spectio  a d Co sultatio  Fu d established i  Sectio  62.7, less 
a y amou t of that bala ce loa ed to the State Public Works E -
forceme t Fu d, to the Occupatio al Safety a d Health Fu d pursu-
a t to subdivisio  (d). 
(3) A separate surcharge shall be levied by the director upo  all 

employers, as defi ed i  Sectio  3300, for purposes of deposit i  the 
Labor E forceme t a d Complia ce Fu d. The total amou t of the 
surcharges shall be allocated betwee  employers i  proportio  to pay-
roll respectively paid i  the most rece t year for which payroll i for-
matio  is available. The director shall adopt reaso able regulatio s 
gover i g the ma  er of collectio  of the surcharges. I   o eve t 
shall the total amou t of the surcharges paid by employers exceed the 
amou ts reaso ably  ecessary to carry out the purposes of this sec-
tio . 
(4) The surcharge levied by the director for the Labor E forceme t 

a d Complia ce Fu d shall  ot exceed forty-six millio  dollars 
($46,000,000) i  the 2013–14 fiscal year, adjusted as appropriate to 
fu d a y i creases i  the appropriatio  as approved by the Legisla-
ture, a d to reco cile a y over/u der assessme ts from previous fis-
cal years pursua t to Sectio s 15606 a d 15609 of Title 8 of the Cali-
for ia Code of Regulatio s. 
(5) The regulatio s adopted pursua t to paragraph (1) to (4), i clu-

sive, shall be exempt from the rulemaki g provisio s of the Admi is-
trative Procedure Act (Chapter 3.5 (comme ci g with Sectio  11340) 
of Part 1 of Divisio  3 of Title 2 of the Gover me t Code).  
Added Stats 2009 ch 341 § 12 (SB 73), effective January 1, 2010. Amended Stats 2012 
ch 363 § 4 (SB 863), effective January 1, 2013; Stats 2013 ch 28 § 33 (SB 71), effective
June 27, 2013. 
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Chapter 4  
Division of Labor Standards Enforcement 

§ 98.6.  Dis rimination, dis harge, or refusal to hire for 
exer ise of employee rights; Reinstatement and 
reimbursement; Refusal to reinstate as misdemeanor; 
Appli ability; Employer prohibited from retaliation 
(a) A perso  shall  ot discharge a  employee or i  a y ma  er dis-

crimi ate, retaliate, or take a y adverse actio  agai st a y employee 
or applica t for employme t because the employee or applica t e -
gaged i  a y co duct deli eated i  this chapter, i cludi g the co -
duct described i  subdivisio  (k) of Sectio  96, a d Chapter 5 (com-
me ci g with Sectio  1101) of Part 3 of Divisio  2, or because the 
employee or applica t for employme t has filed a bo a fide complai t 
or claim or i stituted or caused to be i stituted a y proceedi g u der 
or relati g to his or her rights that are u der the jurisdictio  of the 
Labor Commissio er, made a writte  or oral complai t that he or she 
is owed u paid wages, or because the employee has i itiated a y ac-
tio  or  otice pursua t to Sectio  2699, or has testified or is about to 
testify i  a proceedi g pursua t to that sectio , or because of the ex-
ercise by the employee or applica t for employme t o  behalf of him-
self, herself, or others of a y rights afforded him or her. 
(b) (1) A y employee who is discharged, threate ed with discharge, 

demoted, suspe ded, retaliated agai st, subjected to a  adverse ac-
tio , or i  a y other ma  er discrimi ated agai st i  the terms a d 
co ditio s of his or her employme t because the employee e gaged i  
a y co duct deli eated i  this chapter, i cludi g the co duct de-
scribed i  subdivisio  (k) of Sectio  96, a d Chapter 5 (comme ci g 
with Sectio  1101) of Part 3 of Divisio  2, or because the employee 
has made a bo a fide complai t or claim to the divisio  pursua t to 
this part, or because the employee has i itiated a y actio  or  otice 
pursua t to Sectio  2699 shall be e titled to rei stateme t a d reim-
burseme t for lost wages a d work be efits caused by those acts of 
the employer. 
(2) A  employer who willfully refuses to hire, promote, or otherwise 

restore a  employee or former employee who has bee  determi ed to 
be eligible for rehiri g or promotio  by a grieva ce procedure, arbi-
tratio , or heari g authorized by law, is guilty of a misdemea or. 
(3) I  additio  to other remedies available, a  employer who vio-

lates this sectio  is liable for a civil pe alty  ot exceedi g te  thou-
sa d dollars ($10,000) per employee for each violatio  of this sectio , 
to be awarded to the employee or employees who suffered the viola-
tio . 
(c) (1) A y applica t for employme t who is refused employme t, 

who is  ot selected for a trai i g program leadi g to employme t, or 
who i  a y other ma  er is discrimi ated agai st i  the terms a d 
co ditio s of a y offer of employme t because the applica t e gaged 
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i  a y co duct deli eated i  this chapter, i cludi g the co duct de-
scribed i  subdivisio  (k) of Sectio  96, a d Chapter 5 (comme ci g 
with Sectio  1101) of Part 3 of Divisio  2, or because the applica t 
has made a bo a fide complai t or claim to the divisio  pursua t to 
this part, or because the employee has i itiated a y actio  or  otice 
pursua t to Sectio  2699 shall be e titled to employme t a d reim-
burseme t for lost wages a d work be efits caused by the acts of the 
prospective employer. 
(2) This subdivisio  shall  ot be co strued to i validate a y collec-

tive bargai i g agreeme t that requires a  applica t for a positio  
that is subject to the collective bargai i g agreeme t to sig  a co -
tract that protects either or both of the followi g as specified i  sub-
paragraphs (A) a d (B),  or shall this subdivisio  be co strued to i -
validate a y employer requireme t of a  applica t for a positio  that 
is  ot subject to a collective bargai i g agreeme t to sig  a  em-
ployme t co tract that protects either or both of the followi g: 
(A) A  employer agai st a y co duct that is actually i  direct co -

flict with the esse tial e terprise-related i terests of the employer 
a d where breach of that co tract would actually co stitute a materi-
al a d substa tial disruptio  of the employer’s operatio . 
(B) A firefighter agai st a y disease that is presumed to arise i  

the course a d scope of employme t, by limiti g his or her co sump-
tio  of tobacco products o  a d off the job. 
(d) The provisio s of this sectio  creati g  ew actio s or remedies 

that are effective o  Ja uary 1, 2002, to employees or applica ts for 
employme t do  ot apply to a y state or local law e forceme t age -
cy, a y religious associatio  or corporatio  specified i  subdivisio  (d) 
of Sectio  12926 of the Gover me t Code, except as provided i  Sec-
tio  12926.2 of the Gover me t Code, or a y perso  described i  Sec-
tio  1070 of the Evide ce Code. 
(e) A  employer, or a perso  acti g o  behalf of the employer, shall 

 ot retaliate agai st a  employee because the employee is a family 
member of a perso  who has, or is perceived to have, e gaged i  a y 
co duct deli eated i  this chapter. 
(f) For purposes of this sectio , “employer” or “a perso  acti g o  

behalf of the employer” i cludes, but is  ot limited to, a clie t em-
ployer as defi ed i  paragraph (1) of subdivisio  (a) of Sectio  2810.3 
a d a  employer listed i  subdivisio  (b) of Sectio  6400. 
(g) Subdivisio s (e) a d (f) shall  ot apply to claims arisi g u der 

subdivisio  (k) of Sectio  96 u less the lawful co duct occurri g dur-
i g  o work hours away from the employer’s premises i volves the 
exercise of employee rights otherwise covered u der subdivisio  (a).  
Added Stats 1978 ch 1250 § 1. Amended Stats 2001 ch 820 § 2 (AB 1015); Stats 2004 ch
221 § 1 (SB 1809), effective August 11, 2004; Stats 2005 ch 22 § 140 (SB 1108), effective
January 1, 2006; Stats 2013 ch 577 § 3 (SB 666), effective January 1, 2014, ch 732 § 2 
(AB 263), effective January 1, 2014; Stats 2014 ch 79 § 1 (AB 2751), effective January
1, 2015; Stats 2015 ch 792 § 1 (AB 1509), effective January 1, 2016. 
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§ 98.7.  Investigation of employee  omplaint; Judi ial relief
(a) A y perso  who believes that he or she has bee  discharged or 

otherwise discrimi ated agai st i  violatio  of a y law u der the ju-
risdictio  of the Labor Commissio er may file a complai t with the 
divisio  withi  six mo ths after the occurre ce of the violatio . The 
six-mo th period may be exte ded for good cause. The complai t 
shall be i vestigated by a discrimi atio  complai t i vestigator i  
accorda ce with this sectio . The Labor Commissio er shall establish 
procedures for the i vestigatio  of discrimi atio  complai ts. A 
summary of the procedures shall be provided to each complai a t a d 
respo de t at the time of i itial co tact. The Labor Commissio er 
shall i form complai a ts chargi g a violatio  of Sectio  6310 or 
6311, at the time of i itial co tact, of his or her right to file a sepa-
rate, co curre t complai t with the U ited States Departme t of La-
bor withi  30 days after the occurre ce of the violatio . 
(b) Each complai t of u lawful discharge or discrimi atio  shall be 

assig ed to a discrimi atio  complai t i vestigator  who shall prepare 
a d submit a report to the Labor Commissio er based o  a  i vesti-
gatio  of the complai t. The Labor Commissio er may desig ate the 
chief deputy or assista t Labor Commissio er or the chief cou sel to 
receive a d review the reports. The i vestigatio  shall i clude, where 
appropriate, i terviews with the complai a t, respo de t, a d a y 
wit esses who may have i formatio  co cer i g the alleged violatio , 
a d a review of a y docume ts that may be releva t to the disposi-
tio  of the complai t. The ide tity of a wit ess shall remai  co fide -
tial u less the ide tificatio  of the wit ess becomes  ecessary to pro-
ceed with the i vestigatio  or to prosecute a  actio  to e force a de-
termi atio . The i vestigatio  report submitted to the Labor Com-
missio er or desig ee shall i clude the stateme ts a d docume ts 
obtai ed i  the i vestigatio , a d the fi di gs of the i vestigator 
co cer i g whether a violatio  occurred. The Labor Commissio er 
may hold a  i vestigative heari g whe ever the Labor Commissio er 
determi es, after review of the i vestigatio  report, that a heari g is 
 ecessary to fully establish the facts. I  the heari g the i vestigatio  
report shall be made a part of the record a d the complai a t a d 
respo de t shall have the opportu ity to prese t further evide ce. 
The Labor Commissio er shall issue, serve, a d e force a y  eces-
sary subpoe as. 
(c) If the Labor Commissio er determi es a violatio  has occurred, 

he or she shall  otify the complai a t a d respo de t a d direct the 
respo de t to cease a d desist from the violatio  a d take a y actio  
deemed  ecessary to remedy the violatio , i cludi g, where appro-
priate, rehiri g or rei stateme t, reimburseme t of lost wages a d 
i terest thereo , payme t of reaso able attor ey’s fees associated 
with a y heari g held by the Labor Commissio er i  i vestigati g 
the complai t, a d the posti g of  otices to employees. If the re-
spo de t does  ot comply with the order withi  10  worki g days fol-
lowi g  otificatio  of the Labor Commissio er’s determi atio , the 
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Labor Commissio er shall bri g a  actio  promptly i  a  appropriate 
court agai st the respo de t. If the Labor Commissio er fails to 
bri g a  actio  i  court promptly, the complai a t may bri g a  ac-
tio  agai st the Labor Commissio er i  a y appropriate court for a 
writ of ma date to compel the Labor Commissio er to bri g a  actio  
i  court agai st the respo de t. If the complai a t  prevails i  his or 
her actio  for a writ, the court shall award the complai a t court 
costs a d reaso able attor ey’s fees,  otwithsta di g a y other law. 
Regardless of a y delay i  bri gi g a  actio  i  court, the Labor 
Commissio er shall  ot be divested of jurisdictio . I  a y actio , the 
court may permit the claima t to i terve e as a party plai tiff to the 
actio  a d shall have jurisdictio , for cause show , to restrai  the 
violatio  a d to order all appropriate relief. Appropriate relief i -
cludes, but is  ot limited to, rehiri g or rei stateme t of the com-
plai a t, reimburseme t of lost wages a d i terest thereo , a d a y 
other compe satio  or equitable relief as is appropriate u der the 
circumsta ces of the case. The Labor Commissio er shall petitio  the 
court for appropriate temporary relief or restrai i g order u less he 
or she determi es good cause exists for  ot doi g so. 
(d) (1) If the Labor Commissio er determi es  o violatio  has oc-

curred, he or she shall  otify the complai a t a d respo de t a d 
shall dismiss the complai t. The Labor Commissio er may direct the 
complai a t to pay reaso able attor ey’s fees associated with a y 
heari g held by the Labor Commissio er if the Labor Commissio er 
fi ds the complai t was frivolous, u reaso able, grou dless, a d was 
brought i  bad faith. The complai a t may, after  otificatio  of the 
Labor Commissio er’s determi atio  to dismiss a complai t, bri g a  
actio  i  a  appropriate court, which shall have jurisdictio  to de-
termi e whether a violatio  occurred, a d if so, to restrai  the viola-
tio  a d order all appropriate relief to remedy the violatio . Appro-
priate relief i cludes, but is  ot limited to, rehiri g or rei stateme t 
of the complai a t, reimburseme t of lost wages a d i terest there-
o , a d other compe satio  or equitable relief as is appropriate u der 
the circumsta ces of the case. Whe  dismissi g a complai t, the La-
bor Commissio er shall advise the complai a t of his or her right to 
bri g a  actio  i  a  appropriate court if he or she disagrees with the 
determi atio  of the Labor Commissio er, a d i  the case of a  al-
leged violatio  of Sectio  6310 or 6311, to file a complai t agai st the 
state program with the U ited States Departme t of Labor. 
(2) The fili g of a timely complai t agai st the state program with 

the U ited States Departme t of Labor shall stay the Labor Commis-
sio er’s dismissal of the divisio  complai t u til the U ited States 
Secretary of Labor makes a determi atio  regardi g  the alleged vio-
latio . Withi  15 days of receipt of that determi atio , the Labor 
Commissio er shall  otify the parties whether he or she will reope  
the complai t filed with the divisio  or whether he or she will reaf-
firm the dismissal.  
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(e) The Labor Commissio er shall  otify the complai a t a d re-
spo de t of his or her determi atio  u der subdivisio  (c) or para-
graph (1) of subdivisio  (d),  ot later tha  60 days after the fili g of 
the complai t. Determi atio s by the Labor Commissio er u der 
subdivisio  (c) or (d) may be appealed by the complai a t or respo d-
e t to the Director of I dustrial Relatio s withi  10 days followi g 
 otificatio  of the Labor Commissio er’s determi atio . The appeal 
shall set forth specifically a d i  full detail the grou ds upo  which 
the appeali g party co siders the Labor Commissio er’s determi a-
tio  to be u just or u lawful, a d every issue to be co sidered by the 
director. The director may co sider a y issue relati g to the i itial 
determi atio  a d may modify, affirm, or reverse the Labor Commis-
sio er’s determi atio . The director’s determi atio  shall be the de-
termi atio  of the Labor Commissio er. The director shall  otify the 
complai a t a d respo de t of his or her determi atio  withi  10 
days of receipt of the appeal. 
(f) The rights a d remedies provided by this sectio  do  ot preclude 

a  employee from pursui g a y other rights a d remedies u der a y 
other law. 
(g) I  the e forceme t of this sectio , there is  o requireme t that 

a  i dividual exhaust admi istrative remedies or procedures. 
Added Stats 1985 ch 1479 § 2. Amended Stats 1999 ch 615 § 1 (AB 1127); Stats 2001 ch
134 § 1 (AB 1069); Stats 2002 ch 664 § 158 (AB 3034); Stats 2013 ch 732 § 3 (AB 263), 
effective January 1, 2014. 

§ 106.  Authorization to issue  itations and serve penalty 
assessment orders 
(a) The Labor Commissio er may authorize a  employee of a y of 

the age cies that participate i  the Joi t E forceme t Strike Force 
o  the U dergrou d Eco omy, as defi ed i  Sectio  329 of the U -
employme t I sura ce Code, to issue citatio s pursua t to Sectio s 
226.4 a d 1022 a d issue a d serve a pe alty assessme t order pur-
sua t to subdivisio  (a) of Sectio  3722. 
(b) No employees shall issue citatio s or pe alty assessme t orders 

pursua t to this sectio  u less they have bee  specifically desig at-
ed, authorized, a d trai ed by the Labor Commissio er for this pur-
pose. Appeals of all citatio s or pe alty assessme t orders shall fol-
low the procedures prescribed i  Sectio  226.5, 1023, or 3725, which-
ever is applicable.  
Added Stats 1994 ch 1117 § 1 (SB 1490). Amended Stats 1999 ch 306 § 1 (SB 319); 
Stats 2004 ch 685 § 1 (AB 3020). 
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Chapter 4.5  
Electrician Certification  

§ 108.2.  Certifi ation of ele tri ians 
(a) Perso s who perform work as electricia s shall become certified 

pursua t to Sectio  108. U certified perso s shall  ot perform elec-
trical work for which certificatio  is required. 
(b) (1) Certificatio  is required o ly for those perso s who perform 

work as electricia s for co tractors lice sed as class C-10 electrical 
co tractors u der the Co tractors’ State Lice se Board Rules a d 
Regulatio s. 
(2) Certificatio  is  ot required for perso s performi g work for 

co tractors lice sed as class C-7 low voltage systems or class C-45 
electric sig  co tractors as lo g as the work performed is withi  the 
scope of the class C-7 or class C-45 lice se, i cludi g i cide tal a d 
suppleme tal work as defi ed i  Sectio  7059 of the Busi ess a d 
Professio s Code, a d regardless of whether the same co tractor is 
also lice sed as a class C-10 co tractor. 
(3) Certificatio  is  ot required for work performed by a worker o  

a high-voltage electrical tra smissio  or distributio  system ow ed 
by a local publicly ow ed electric utility, as defi ed i  Sectio  224.3 of 
the Public Utilities Code; a  electrical corporatio , as defi ed i  Sec-
tio  218 of the Public Utilities Code; a perso , as defi ed i  Sectio  
205 of the Public Utilities  Code; or a corporatio , as defi ed i  Sec-
tio  204 of the Public Utilities Code; whe  the worker is employed by 
the utility or a lice sed co tractor pri cipally e gaged i  i stalli g or 
mai tai i g tra smissio  or distributio  systems. 
(4) I dividuals desiri g to be certified shall submit a  applicatio  

for certificatio  a d exami atio  that i cludes a  employme t histo-
ry report from the Social Security Admi istratio . The i dividual 
may redact his or her social security  umber from the employme t 
history report before it is submitted. 
(c) The divisio  shall mai tai  separate certificatio s for ge eral 

electricia , fire/life safety tech icia , reside tial electricia , voice 
data video tech icia , a d  o reside tial lighti g tech icia .
(d) Notwithsta di g subdivisio  (a), certificatio  is  ot required for 

registered appre tices performi g electrical work as part of a  ap-
pre ticeship program approved u der Chapter 4 of Divisio  3 (com-
me ci g with Sectio  3070), a federal Office of Appre ticeship pro-
gram, or a state appre ticeship program authorized by the federal 
Office of Appre ticeship. A  appre tice who is withi  o e year of 
completio  of his or her term of appre ticeship shall be permitted to 
take the certificatio  exami atio  a d, upo  passi g the exami a-
tio , shall be certified immediately upo  completio  of the term of 
appre ticeship. 
(e) Notwithsta di g subdivisio  (a), certificatio  is  ot required for 

a y perso  employed pursua t to Sectio  108.4. 
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(f) Notwithsta di g subdivisio  (a), certificatio  is  ot required for 
a  o reside tial lighti g trai ee (1) who is e rolled i  a  o -the-job 
i structio al trai i g program approved by the Chief of the Divisio  
of Appre ticeship Sta dards pursua t to Sectio  3090, a d (2) who is 
u der the o site supervisio  of a  o reside tial lighti g tech icia  
certified pursua t to Sectio  108.
(g) Notwithsta di g subdivisio  (a), the qualifyi g perso  for a 

class C-10 electrical co tractor lice se issued by the Co tractors’ 
State Lice se Board  eed  ot also be certified pursua t to Sectio  
108 to perform electrical work for that lice sed co tractor or to su-
pervise a  u certified perso  employed by that lice sed co tractor 
pursua t to Sectio  108.4. 
(h) The followi g shall co stitute additio al grou ds for discipli-

 ary proceedi gs, i cludi g suspe sio  or revocatio  of the lice se of 
a class C-10 electrical co tractor pursua t to Article 7 (comme ci g 
with Sectio  7090) of Chapter 9 of Divisio  3 of the Busi ess a d Pro-
fessio s Code: 
(1) The co tractor willfully employs o e or more u certified perso s 

to perform work as electricia s i  violatio  of this sectio . 
(2) The co tractor willfully fails to provide the adequate supervisio  

of u certified workers required by paragraph (3) of subdivisio  (a) of 
Sectio  108.4.
(3) The co tractor willfully fails to provide adequate supervisio  of 

appre tices performi g work pursua t to subdivisio  (d). 
(i) The Labor Commissio er shall mai tai  a process for referri g 

cases to the Co tractors’ State Lice se Board whe  it has bee  de-
termi ed that a violatio  of this sectio  has likely occurred. The La-
bor Commissio er shall have a memora dum of u dersta di g with 
the Registrar of Co tractors i  furthera ce of this sectio . 
(j) Upo  receipt of a referral by the Labor Commissio er allegi g a 

violatio  u der this sectio , the Registrar of Co tractors shall ope  
a  i vestigatio . A y discipli ary actio  agai st the lice see shall be 
i itiated withi  60 days of the receipt of the referral. The Registrar of 
Co tractors may i itiate discipli ary actio  agai st a y lice see up-
o  his or her ow  i vestigatio , the fili g of a y complai t, or a y 
fi di g that results from a referral from the Labor Commissio er al-
legi g a violatio  u der this sectio . Failure of the employer or em-
ployee to provide evide ce of certificatio  or trai ee status shall cre-
ate a rebuttable presumptio  of violatio  of this provisio . 
(k) For the purposes of this sectio , “electricia s” has the same 

mea i g as the defi itio  set forth i  Sectio  108. 
Added Stats 2012 ch 46 § 79 (SB 1038), effective June 27, 2012. 
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§ 108.3.  Division of Labor Standards Enfor ement; 
Certifi ations tests in non-English languages; Apprenti eship 
programs
The Divisio  of Labor Sta dards E forceme t shall  do all of the fol-

lowi g: 
(a) Make i formatio  about electricia  certificatio  available i  

 o -E glish la guages spoke  by a substa tial  umber of co struc-
tio  workers, as defi ed i  Sectio  7296.2 of the Gover me t Code. 
(b) Provide for the admi istratio  of certificatio  tests i  Spa ish 

a d, to the exte t practicable, other  o -E glish la guages spoke  by 
a substa tial  umber of applica ts, as defi ed i  Sectio  7296.2 of 
the Gover me t Code, except i sofar as the ability to u dersta d 
war i g sig s, i structio s, a d certai  other i formatio  i  E glish 
is  ecessary for safety reaso s.
(c) E sure, i  co ju ctio  with the Califor ia Appre ticeship Cou -

cil, that all electricia  appre ticeship programs approved u der 
Chapter 4 (comme ci g with Sectio  3070) of Divisio  3 that impose 
mi imum formal educatio  requireme ts as a co ditio  of e try pro-
vide for reaso able alter ative mea s of satisfyi g those require-
me ts. 
(d) E sure, i  co ju ctio  with the Califor ia Appre ticeship 

Cou cil, that all electricia  appre ticeship programs approved u der 
Chapter 4 (comme ci g with Sectio  3070) of Divisio  3 have adopted 
reaso able procedures for gra ti g credit toward a term of appre -
ticeship for other vocatio al trai i g a d o -the-job trai i g experi-
e ce.  
Added Stats 2012 ch 46 § 79 (SB 1038), effective June 27, 2012. 

Chapter 5  
Division of Workers’ Compensation  

§ 139.2.  Qualified medi al evaluators; Requirements; 
Appointment and reappointment; Termination; Panels; 
Review; Regulations; Fee 
(a) The admi istrative director shall appoi t qualified medical 

evaluators i  each of the respective specialties as required for the 
evaluatio  of medical-legal issues. The appoi tme ts shall be for two-
year terms.
(b) The admi istrative director shall appoi t or reappoi t as a qual-

ified medical evaluator a physicia , as defi ed i  Sectio  3209.3, who 
is lice sed to practice i  this state a d who demo strates that he or 
she meets the requireme ts i  paragraphs (1), (2), (6), a d (7), a d, if 
the physicia  is a medical doctor, doctor of osteopathy, doctor of chi-
ropractic, or a psychologist, that he or she also meets the applicable 
requireme ts i  paragraph (3), (4), or (5). 
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(1) Prior to his or her appoi tme t as a qualified medical evaluator, 
passes a  exami atio  writte  a d admi istered by the admi istra-
tive director for the purpose of demo strati g compete ce i  evaluat-
i g medical-legal issues i  the workers’ compe satio  system. Physi-
cia s shall  ot be required to pass a  additio al exami atio  as a 
co ditio  of reappoi tme t. A physicia  seeki g appoi tme t as a 
qualified medical evaluator o  or after Ja uary 1, 2001, shall also 
complete prior to appoi tme t, a course o  disability evaluatio  re-
port writi g approved by the admi istrative director. The admi istra-
tive director shall specify the curriculum to be covered by disability 
evaluatio  report writi g courses, which shall i clude, but is  ot lim-
ited to, 12 or more hours of i structio . 
(2) Devotes at least o e-third of total practice time to providi g di-

rect medical treatme t, or has served as a  agreed medical evaluator 
o  eight or more occasio s i  the 12 mo ths prior to applyi g to be 
appoi ted as a qualified medical evaluator. 
(3) Is a medical doctor or doctor of osteopathy a d meets o e of the 

followi g requireme ts: 
(A) Is board certified i  a specialty by a board recog ized by the 

admi istrative director a d either the Medical Board of Califor ia or 
the Osteopathic Medical Board of Califor ia.
(B) Has successfully completed a reside cy trai i g program ac-

credited by the Accreditatio  Cou cil for Graduate Medical Educatio  
or the osteopathic equivale t. 
(C) Was a  active qualified medical evaluator o  Ju e 30, 2000.
(D) Has qualificatio s that the admi istrative director a d either 

the Medical Board of Califor ia or the Osteopathic Medical Board of 
Califor ia, as appropriate, both deem to be equivale t to board certi-
ficatio  i  a specialty. 
(4) Is a doctor of chiropractic a d has bee  certified i  Califor ia 

workers’ compe satio  evaluatio  by a provider recog ized by the 
admi istrative director. The certificatio  program shall i clude i -
structio  o  disability evaluatio  report writi g that meets the 
sta dards set forth i  paragraph (1). 
(5) Is a psychologist a d meets o e of the followi g requireme ts:
(A) Is board certified i  cli ical psychology by a board recog ized by 

the admi istrative director. 
(B) Holds a doctoral degree i  psychology, or a doctoral degree 

deemed equivale t for lice sure by the Board of Psychology pursua t 
to Sectio  2914 of the Busi ess a d Professio s Code, from a u iver-
sity or professio al school recog ized by the admi istrative director 
a d has  ot less tha  five years’ postdoctoral experie ce i  the diag-
 osis a d treatme t of emotio al a d me tal disorders. 
(C) Has  ot less tha  five years’ postdoctoral experie ce i  the di-

ag osis a d treatme t of emotio al a d me tal disorders, a d has  
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served as a  agreed medical evaluator o  eight or more occasio s pri-
or to Ja uary 1, 1990. 
(6) Does  ot have a co flict of i terest as determi ed u der the reg-

ulatio s adopted by the admi istrative director pursua t to subdivi-
sio  (o). 
(7) Meets a y additio al medical or professio al sta dards adopted 

pursua t to paragraph (6) of subdivisio  (j). 
(c) The admi istrative director shall adopt sta dards for appoi t-

me t of physicia s who are retired or who hold teachi g positio s 
who are exceptio ally well qualified to serve as a qualified medical 
evaluator eve  though they do  ot otherwise qualify u der paragraph 
(2) of subdivisio  (b). A physicia  whose full-time practice is limited 
to the fore sic evaluatio  of disability shall  ot be appoi ted as a 
qualified medical evaluator u der this subdivisio . 
(d) The qualified medical evaluator, upo  request, shall be reap-

poi ted if he or she meets the qualificatio s of subdivisio  (b) a d 
meets all of the followi g criteria: 
(1) Is i  complia ce with all applicable regulatio s a d evaluatio  

guideli es adopted by the admi istrative director. 
(2) Has  ot had more tha  five of his or her evaluatio s that were 

co sidered by a workers’ compe satio  admi istrative law judge at a 
co tested heari g rejected by the workers’ compe satio  admi istra-
tive law judge or the appeals board pursua t to this sectio  duri g 
the most rece t two-year period duri g which the physicia  served as 
a qualified medical evaluator. If the workers’ compe satio  admi is-
trative law judge or the appeals board rejects the qualified medical 
evaluator’s report o  the basis that it fails to meet the mi imum 
sta dards for those reports established by the admi istrative director 
or the appeals board, the workers’ compe satio  admi istrative law 
judge or the appeals board, as the case may be, shall make a specific 
fi di g to that effect, a d shall give  otice to the medical evaluator 
a d to the admi istrative director. A y rejectio  shall  ot be cou ted 
as o e of the five qualifyi g rejectio s u til the specific fi di g has 
become fi al a d time for appeal has expired. 
(3) Has completed withi  the previous 24 mo ths at least 12 hours 

of co ti ui g educatio  i  impairme t evaluatio  or workers’ com-
pe satio -related medical dispute evaluatio  approved by the admi -
istrative director. 
(4) Has  ot bee  termi ated, suspe ded, placed o  probatio , or 

otherwise discipli ed by the admi istrative director duri g his or her 
most rece t term as a qualified medical evaluator. 
If the evaluator does  ot meet a y o e of these criteria, the admi -

istrative director may, i  his or her discretio , reappoi t or de y re-
appoi tme t accordi g to regulatio s adopted by the admi istrative 
director. A physicia  who does  ot curre tly meet the requireme ts 
for i itial appoi tme t or who has bee  termi ated u der subdivisio  
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(e) because his or her lice se has bee  revoked or termi ated by the 
lice si g authority shall  ot be reappoi ted. 
(e) The admi istrative director may, i  his or her discretio , sus-

pe d or termi ate a qualified medical evaluator duri g his or her 
term of appoi tme t with
(k) or (l 

out a heari g as provided u der subdivisio  
) whe ever either of the followi g co ditio s occurs: 

(1) The evaluator’s lice se to practice i  Califor ia has bee  sus-
pe ded by the releva t lice si g authority so as to preclude practice, 
or has bee  revoked or termi ated by the lice si g authority. 
(2) The evaluator has failed to timely pay the fee required by the 

admi istrative director pursua t to subdivisio  ( ).
(f) The admi istrative director shall fur ish a physicia , upo  re-

quest, with a writte  stateme t of its reaso s for termi atio  of, or 
for de yi g appoi tme t or reappoi tme t as, a qualified medical 
evaluator. Upo  receipt of a specific respo se to the stateme t of rea-
so s, the admi istrative director shall review his or her decisio   ot 
to appoi t or reappoi t the physicia  or to termi ate the physicia  
a d shall  otify the physicia  of its fi al decisio  withi  60 days after 
receipt of the physicia ’s respo se. 
(g) The admi istrative director shall establish agreeme ts with 

qualified medical evaluators to e sure the expeditious evaluatio  of 
cases assig ed to them for comprehe sive medical evaluatio s.
(h) (1) Whe  requested by a  employee or employer pursua t to 

Sectio  4062.1, the medical director appoi ted pursua t to Sectio  
122 shall assig  three-member pa els of qualified medical evaluators 
withi  five worki g days after receivi g a request for a pa el. Prefer-
e ce i  assig i g pa els shall be give  to cases i  which the employee 
is  ot represe ted. If a pa el is  ot assig ed withi  20 worki g days, 
the employee shall have the right to obtai  a medical evaluatio  from 
a y qualified medical evaluator of his or her choice withi  a reaso a-
ble geographic area. The medical director shall use a ra dom selec-
tio  method for assig i g pa els of qualified medical evaluators. The 
medical director shall select evaluators who are specialists of the type 
requested by the employee. The medical director shall advise the em-
ployee that he or she should co sult with his or her treati g physicia  
prior to decidi g which type of specialist to request. 
(2) The admi istrative director shall promulgate a form that shall 

 otify the employee of the physicia s selected for his or her pa el af-
ter a request has bee  made pursua t to Sectio  4062.1 or 4062.2. 
The form shall i clude, for each physicia  o  the pa el, the physi-
cia ’s  ame, address, telepho e  umber, specialty,  umber of years 
i  practice, a d a brief descriptio  of his or her educatio  a d trai -
i g, a d shall advise the employee that he or she is e titled to receive 
tra sportatio  expe ses a d temporary disability for each day  eces-
sary for the exami atio . The form shall also state i  a clear a d co -
spicuous locatio  a d type: “You have the right to co sult with a  
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i formatio  a d assista ce officer at  o cost to you prior to selecti g 
the doctor to prepare your evaluatio , or you may co sult with a  at-
tor ey. If your claim eve tually goes to court, the workers’ compe sa-
tio  admi istrative law judge will co sider the evaluatio  prepared 
by the doctor you select to decide your claim.” 
(3) Whe  compili g the list of evaluators from which to select ra -

domly, the medical director shall i clude all qualified medical evalua-
tors who meet all of the followi g criteria: 
(A) He or she does  ot have a co flict of i terest i  the case, as de-

fi ed by regulatio s adopted pursua t to subdivisio  (o). 
(B) He or she is certified by the admi istrative director to evaluate 

i  a  appropriate specialty a d at locatio s withi  the ge eral geo-
graphic area of the employee’s reside ce. A  evaluator shall  ot co -
duct qualified medical evaluatio s at more tha  10  locatio s. 
(C) He or she has  ot bee  suspe ded or termi ated as a qualified 

medical evaluator for failure to pay the fee required by the admi is-
trative director pursua t to subdivisio  ( ) or for a y other reaso . 
(4) Whe  the medical director determi es that a  employee has re-

quested a  evaluatio  by a type of specialist that  is  appropriate for 
the employee’s i jury, but there are  ot e ough qualified medical 
evaluators of that type withi  the ge eral geographic area of the em-
ployee’s reside ce to establish a three-member pa el, the medical di-
rector shall i clude sufficie t qualified medical evaluators from other 
geographic areas a d the employer shall pay all  ecessary travel 
costs i curred i  the eve t the employee selects a  evaluator from 
a other geographic area. 
(i) The medical director appoi ted pursua t to Sectio  122 shall 

co ti uously review the quality of comprehe sive medical evaluatio s 
a d reports prepared by agreed a d qualified medical evaluators a d 
the timeli ess with which evaluatio  reports are prepared a d sub-
mitted. The review shall i clude, but  ot be limited  to, a review of a 
ra dom sample of reports submitted to the divisio ,  a d a review of 
all reports alleged to be i accurate or i complete by a party to a case 
for which the evaluatio  was prepared. The medical director shall 
submit to the admi istrative director a  a  ual report summarizi g 
the results of the co ti uous review of medical evaluatio s a d re-
ports prepared by agreed a d qualified medical evaluators a d make 
recomme datio s for the improveme t of the system of medical eval-
uatio s a d determi atio s. 
(j) After public heari g pursua t to Sectio  5307.3,  the admi istra-

tive director shall adopt regulatio s co cer i g the followi g issues: 
(1) (A) Sta dards gover i g the timeframes withi  which medical 

evaluatio s shall be prepared a d submitted by agreed a d qualified 
medical evaluators. Except as provided i  this subdivisio , the 
timeframe for i itial medical evaluatio s to be prepared a d submit-
ted shall be  o more tha  30 days after the evaluator has see  the 
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employee or otherwise comme ced the medical evaluatio  procedure. 
The admi istrative director shall develop regulatio s gover i g the 
provisio  of exte sio s of the 30-day period i  both of the followi g 
cases:
(i) Whe  the evaluator has  ot received test results or co sulti g 

physicia ’s evaluatio s i  time to meet the 30-day deadli e. 
(ii) To exte d the 30-day period by  ot more tha  15 days whe  the 

failure to meet the 30-day deadli e was for good cause. 
(B) For purposes of subparagraph (A), “good cause” mea s a y of 

the followi g: 
(i) Medical emerge cies of the evaluator or evaluator’s family.
(ii) Death i  the evaluator’s family.
(iii) Natural disasters or other commu ity catastrophes that i ter-

rupt the operatio  of the evaluator’s busi ess. 
(C) The admi istrative director shall develop timeframes gover i g 

availability of qualified medical evaluators for u represe ted employ-
ees u der Sectio  4062.1. These timeframes shall give the employee 
the right to the additio  of a  ew evaluator to his or her pa el, select-
ed at ra dom, for each evaluator  ot available to see the employee 
withi  a specified period of time, but shall also permit the employee 
to waive this right for a specified period of time thereafter. 
(2) Procedures to be followed by all physicia s i  evaluati g the ex-

iste ce a d exte t of perma e t impairme t a d limitatio s result-
i g from a  i jury i  a ma  er co siste t with Sectio s 4660 a d 
4660.1. 
(3) Procedures gover i g the determi atio  of a y disputed medical 

treatme t issues i  a ma  er co siste t with Sectio  5307.27.
(4) Procedures to be used i  determi i g the compe sability of psy-

chiatric i jury. The procedures shall be i  accorda ce with Sectio  
3208.3 a d shall require that the diag osis of a me tal disorder be 
expressed usi g the termi ology a d criteria of the America  Psychi-
atric Associatio ’s Diag ostic a d Statistical Ma ual of Me tal Dis-
orders, Third Editio -Revised, or the termi ology a d diag ostic cri-
teria of other psychiatric diag ostic ma uals ge erally approved a d 
accepted  atio ally by practitio ers i  the field of psychiatric medi-
ci e. 
(5) Guideli es for the ra ge of time  ormally required to perform 

the followi g: 
(A) A medical-legal evaluatio  that has  ot bee  defi ed a d valued 

pursua t to Sectio  5307.6. The guideli es shall establish mi imum
times for patie t co tact i  the co duct of the evaluatio s, a d shall 
be co siste t with regulatio s adopted pursua t to Sectio  5307.6.
(B) A y treatme t procedures that have  ot bee  defi ed a d val-

ued pursua t to Sectio  5307.1. 
(C) A y other evaluatio  procedure requested by the I sura ce 

Commissio er, or deemed appropriate by the admi istrative director. 
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(6) A y additio al medical or professio al sta dards that a medical 
evaluator shall meet as a co ditio  of appoi tme t, reappoi tme t, or 
mai te a ce i  the status of a medical evaluator. 
(k) Except as provided i  this subdivisio , the admi istrative direc-

tor may, i  his or her discretio , suspe d or termi ate the privilege of 
a physicia  to serve as a qualified medical evaluator if the admi is-
trative director, after heari g pursua t to subdivisio  (l ) determi es, 
based o  substa tial evide ce, that a qualified medical evaluator:

 

 
(1) Has violated a y material statutory or admi istrative duty.
(2) Has failed to follow the medical procedures or qualificatio s es-

tablished pursua t to paragraph (2), (3), (4), or (5) of subdivisio  (j). 
(3) Has failed to comply with the timeframe sta dards established 

pursua t to subdivisio  (j). 
(4) Has failed to meet the requireme ts of subdivisio  (b) or (c). 
(5) Has prepared medical-legal evaluatio s that fail to meet the 

mi imum sta dards for those reports established by the admi istra-
tive director or the appeals board. 
(6) Has made material misreprese tatio s or false stateme ts i  a  

applicatio  for appoi tme t or reappoi tme t as a qualified medical 
evaluator.
A heari g shall  ot be required prior to the suspe sio  or termi a-

tio  of a physicia ’s privilege to serve as a qualified medical evaluator 
whe  the physicia  has do e either of the followi g: 
(A) Failed to timely pay the fee required pursua t to subdivisio  

( ). 
(B) Had his or her lice se to practice i  Califor ia suspe ded by the 

releva t lice si g authority so as to preclude practice, or had the li-
ce se revoked or termi ated by the lice si g authority. 
(l ) The admi istrative director shall cite the qualified medical 

evaluator for a violatio  listed i  subdivisio  (k) a d shall set a hear-
i g o  the alleged violatio  withi  30 days of service of the citatio  o  
the qualified medical evaluator. I  additio  to the authority to termi-
 ate or suspe d the qualified medical evaluator upo  fi di g a viola-
tio  listed i  subdivisio  (k), the admi istrative director may, i  his 
or her discretio , place a qualified medical evaluator o  probatio  
subject to appropriate co ditio s, i cludi g orderi g co ti ui g edu-
catio  or trai i g. The admi istrative director shall report to the ap-
propriate lice si g board the  ame of a y qualified medical evaluator 
who is discipli ed pursua t to this subdivisio . 
(m) The admi istrative director shall termi ate from the list of 

medical evaluators a y physicia  where lice sure has bee  termi at-
ed by the releva t lice si g board, or who has bee  co victed of a 
misdemea or or felo y related to the co duct of his  or her medical 
practice, or of a crime of moral turpitude. The admi istrative director 
shall suspe d or termi ate as a medical evaluator a y physicia  who 
has bee  suspe ded or placed o  probatio  by the releva t lice si g 
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board. If a physicia  is suspe ded or termi ated as  a qualified medi-
cal evaluator u der this subdivisio , a report prepared by the physi-
cia  that is  ot complete, sig ed, a d fur ished to o e or more of the 
parties prior to the date of co victio  or actio  of the lice si g board, 
whichever is earlier, shall  ot be admissible i  a y proceedi g before 
the appeals board  or shall there be a y liability for payme t for the 
report a d a y expe se i curred by the physicia  i  co  ectio  with 
the report. 
( ) A qualified medical evaluator shall pay a fee, as determi ed by 

the admi istrative director, for appoi tme t or reappoi tme t. These 
fees shall be based o  a slidi g scale as established by the admi is-
trative director. All reve ues from fees paid u der this subdivisio  
shall be deposited i to the Workers’ Compe satio  Admi istratio  
Revolvi g Fu d a d are available for expe diture upo  appropriatio  
by the Legislature, a d shall  ot be used by a y other departme t or 
age cy or for a y purpose other tha  admi istratio  of the programs 
of the Divisio  of Workers’ Compe satio  related to the provisio  of 
medical treatme t to i jured employees. 
(o) A  evaluator shall  ot request or accept a y compe satio  or 

other thi g of value from a y source that does or could create a co -
flict with his or her duties as a  evaluator u der this code. The ad-
mi istrative director, after co sultatio  with the Commissio  o  
Health a d Safety a d Workers’ Compe satio , shall adopt regula-
tio s to impleme t this subdivisio .  
Added Stats 1989 ch 892 § 23. Amended Stats 1990 ch 1550 § 16 (AB 2910). Amended 
Stats 1992 ch 1352 § 4.5 (AB 3660), effective September 30, 1992; Stats 1993 ch 4 § 1 
(SB 31), effective April 3, 1993, ch 121 § 18 (AB 110), effective July 16, 1993, ch 1242 
§ 18 (SB 223); Stats 1994 ch 301 § 2 (SB 1004), effective July 20, 1994, ch 1118 § 2 (SB 
1768); Stats 1995 ch 319 § 1 (AB 1968); Stats 2000 ch 54 § 1 (AB 776); Stats 2003 ch
228 § 27 (AB 1756), effective August 11, 2003, ch 639 § 10 (SB 228); Stats 2004 ch 34 
§ 2 (SB 899), effective April 19, 2004; Stats 2012 ch 363 § 5 (SB 863), effective January
1, 2013; Stats 2013 ch 287 § 2 (SB 375), effective January 1, 2014; Stats 2014 ch 71 
§ 106 (SB 1304), effective January 1, 2015; Stats 2016 ch 86 § 214 (SB 1171), effective
January 1, 2017. 

§ 139.32.  Restri tions on interested parties with finan ial 
interests in any entity providing servi es; Violation 
(a) For the purpose of this sectio , the followi g defi itio s apply:
(1) “Fi a cial i terest i  a other e tity” mea s, subject to subdivi-

sio  (h), either of the followi g: 
(A) A y type of ow ership, i terest, debt, loa , lease, compe satio , 

remu eratio , discou t, rebate, refu d, divide d, distributio , subsi-
dy, or other form of direct or i direct payme t, whether i  mo ey or 
otherwise, betwee  the i terested party a d the other e tity to which 
the employee is referred for services.  
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(B) A  agreeme t, debt i strume t, or lease or re tal agreeme t 
betwee  the i terested party a d the other e tity that provides com-
pe satio  based upo , i  whole or i  part, the volume or value of the 
services provided as a result of referrals. 
(2) “I terested party” mea s a y of the followi g: 
(A) A  i jured employee.
(B) The employer of a  i jured employee, a d, if the employer is i -

sured, its i surer. 
(C) A claims admi istrator, which i cludes, but is  ot limited to, a 

self-admi istered workers’ compe satio  i surer, a self-admi istered 
self-i sured employer, a self-admi istered joi t powers authority, a 
self-admi istered legally u i sured employer, a third-party claims 
admi istrator for a  i surer, a self-i sured employer, a joi t powers 
authority, or a legally u i sured employer or a subsidiary of a claims 
admi istrator.
(D) A  attor ey-at-law or law firm that is represe ti g or advisi g 

a  employee regardi g a claim for compe satio  u der Divisio  4 
(comme ci g with Sectio  3200). 
(E) A represe tative or age t of a  i terested party, i cludi g ei-

ther of the followi g: 
(i) A  employee of a  i terested party.
(ii) A y i dividual acti g o  behalf of a  i terested party, i cludi g 

the immediate family of the i terested party or of a  employee of the 
i terested party. For purposes of this clause, immediate family i -
cludes spouses, childre , pare ts, a d spouses of childre . 
(F) A provider of a y medical services or products.
(3) “Services” mea s, but is  ot limited to, a y of the followi g: 
(A) A determi atio  regardi g a  employee’s eligibility for compe -

satio  u der Divisio  4 (comme ci g with Sectio  3200), that i -
cludes both of the followi g: 
(i) A determi atio  of a perma e t disability rati g u der Sectio  

4660.
(ii) A  evaluatio  of a  employee’s future ear i gs capacity result-

i g from a  occupatio al i jury or ill ess. 
(B) Services to review the itemizatio  of medical services set forth 

o  a medical bill submitted u der Sectio  4603.2.
(C) Copy a d docume t reproductio  services. 
(D) I terpreter services. 
(E) Medical services, i cludi g the provisio  of a y medical prod-

ucts such as surgical hardware or durable medical equipme t. 
(F) Tra sportatio  services.
(G) Services i  co  ectio  with utilizatio  review pursua t to Sec-

tio  4610. 
(b) All i terested parties shall disclose a y fi a cial i terest i  a y 

e tity providi g services. 
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(c) Except as otherwise permitted by law, it is u lawful for a  i -
terested party other tha  a claims admi istrator or a  etwork service 
provider to refer a perso  for services provided by a other e tity, or 
to use services provided by a other e tity, if the other e tity will be 
paid for those services pursua t to Divisio  4 (comme ci g with Sec-
tio  3200) a d the i terested party has a fi a cial  i terest i  the 
other e tity. 
(d) (1) It is u lawful for a  i terested party to e ter i to a  ar-

ra geme t or scheme, such as a cross-referral arra geme t, that the 
i terested party k ows, or should k ow, has a purpose of e suri g 
referrals by the i terested party to a particular e tity that, if the i -
terested party directly made referrals to that other e tity, would be 
i  violatio  of this sectio . 
(2) It is u lawful for a  i terested party to offer, deliver, receive, or 

accept a y rebate, refu d, commissio , prefere ce, patro age, divi-
de d, discou t, or other co sideratio , whether i  the form of mo ey 
or otherwise, as compe satio  or i duceme t to refer a perso  for 
services. 
(e) A claim for payme t shall  ot be prese ted by a  e tity to a y 

i terested party, i dividual, third-party payer, or other e tity for a y 
services fur ished pursua t to a referral prohibited u der this sec-
tio . 
(f) A  i surer, self-i surer, or other payer shall  ot k owi gly pay a 

charge or lie  for a y services resulti g from a referral for services or 
use of services i  violatio  of this sectio .
(g) (1) A violatio  of this sectio  shall be misdemea or. If a  i ter-

ested party is a corporatio , a y director or officer of the corporatio  
who k owi gly co curs i  a violatio  of this sectio  shall be guilty of 
a misdemea or. The appropriate lice si g authority for a y perso  
subject to this sectio  shall review the facts a d circumsta ces of a y 
co victio  pursua t to this sectio  a d take appropriate discipli ary 
actio  if the lice see has committed u professio al co duct, provided 
that the appropriate lice si g authority may act o   its ow  discretio  
i depe de t of the i itiatio  or completio  of a crimi al prosecutio . 
Violatio s of this sectio  are also subject to civil pe alties of up to 
fiftee  thousa d dollars ($15,000) for each offe se, which may be e -
forced by the I sura ce Commissio er, Attor ey Ge eral, or a district 
attor ey. 
(2) For a  i terested party, a practice of violati g this sectio  shall 

co stitute a ge eral busi ess practice that discharges or admi isters 
compe satio  obligatio s i  a disho est ma  er, which shall be sub-
ject to a civil pe alty u der subdivisio  (e) of Sectio  129.5. 
(3) For a  i terested party who is a  attor ey, a violatio  of subdi-

visio  (b) or (c) shall be referred to the Board of Gover ors of the 
State Bar of Califor ia, which shall review the facts a d circumsta c-
es of a y violatio  pursua t to subdivisio  (b) or (c) a d take appro-
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priate discipli ary actio  if the lice see has committed u professio al 
co duct. 
(4) A y determi atio  regardi g a  employee’s eligibility for com-

pe satio  shall be void if that service was provided i  violatio  of this 
sectio . 
(h) The followi g arra geme ts betwee  a  i terested party a d 

a other e tity do  ot co stitute a “fi a cial i terest i  a other e ti-
ty” for purposes of this sectio : 
(1) A loa  betwee  a  i terested party a d a other e tity, if the 

loa  has commercially reaso able terms, bears i terest at the prime 
rate or a higher rate that does  ot co stitute usury, a d is adequately 
secured, a d the loa  terms are  ot affected by either the i terested 
party’s referral of a y employee or the volume of services provided by 
the e tity that receives the referral. 
(2) A lease of space or equipme t betwee  a  i terested party a d 

a other e tity, if the lease is writte , has commercially reaso able 
terms, has a fixed periodic re t payme t, has a term of o e year or 
more, a d the lease payme ts are  ot affected by either the i terest-
ed party’s referral of a y perso  or the volume of services provided by 
the e tity that receives the referral. 
(3) A  i terested party’s ow ership of the corporate i vestme t se-

curities of a other e tity, i cludi g shares, bo ds, or other debt i -
strume ts that were purchased o  terms that are available to the 
ge eral public through a lice sed securities excha ge or NASDAQ. 
(i) The prohibitio s described i  this sectio  do  ot apply to a y of 

the followi g: 
(1) Services performed by, or determi atio s of compe satio  issues 

made by, employees of a  i terested party i  the course of that em-
ployme t. 
(2) A referral for legal services if that referral is  ot prohibited by 

the Rules of Professio al Co duct of the State Bar.
(3) A physicia ’s referral that is exempted by Sectio  139.31 from 

the prohibitio s prescribed by Sectio  139.3. 
Added Stats 2012 ch 363 § 6 (SB 863), effective January 1, 2013. 

§ 139.48.  Return-to-work program; Funding; Purpose; 
Appli ability of se tion
(a) There is i  the departme t a retur -to-work program admi is-

tered by the director, fu ded by o e hu dred twe ty millio  dollars 
($120,000,000) a  ually derived from  o -Ge eral Fu ds of the 
Workers’ Compe satio  Admi istratio  Revolvi g Fu d, for the pur-
pose of maki g suppleme tal payme ts to workers whose perma e t 
disability be efits are disproportio ately low i  compariso  to their 
ear i gs loss. Mo eys shall remai  available for use by the retur -to-
work program without respect to the fiscal year.  
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(b) Eligibility for payme ts a d the amou t of payme ts shall be 
determi ed by regulatio s adopted by the director, based o  fi di gs 
from studies co ducted by the director i  co sultatio  with the Com-
missio  o  Health a d Safety a d Workers’ Compe satio . Determi-
 atio s of the director shall be subject to review at  the trial level of 
the appeals board upo  the same grou ds as prescribed for petitio s 
for reco sideratio . 
(c) This sectio  shall apply o ly to i juries sustai ed o  or after 

Ja uary 1, 2013. 
Added Stats 2012 ch 363 § 6.5 (SB 863), effective January 1, 2013. Amended Stats 2013 
ch 28 § 37 (SB 71), effective June 27, 2013. 

§ 139.5.  Independent review program; Requirements; 
Liability 
(a) (1) The admi istrative director shall co tract with o e or more 

i depe de t medical review orga izatio s a d o e or more i depe d-
e t bill review orga izatio s to co duct reviews pursua t to Article 2 
(comme ci g with Sectio  4600) of Chapter 2 of Part 2 of Divisio  4. 
The i depe de t review orga izatio s shall be i depe de t of a y 
workers’ compe satio  i surer or workers’ compe satio  claims ad-
mi istrator doi g busi ess i  this state. The admi istrative director 
may establish additio al requireme ts, i cludi g co flict-of-i terest 
sta dards, co siste t with the purposes of Article 2 (comme ci g 
with Sectio  4600) of Chapter 2 of Part 2 of Divisio  4, that a  orga -
izatio  shall be required to meet i  order to qualify as a  i depe de t 
review orga izatio  a d to assist the divisio  i  carryi g out its re-
spo sibilities. 
(2) To e able the i depe de t review program to go i to effect for 

i juries occurri g o  or after Ja uary 1, 2013, a d u til the admi is-
trative director establishes co tracts as otherwise specified by this 
sectio , i depe de t review orga izatio s u der co tract with the 
Departme t of Ma aged Health Care pursua t to Sectio  1374.32 of 
the Health a d Safety Code may be desig ated by the admi istrative 
director to co duct reviews pursua t to Article 2 (comme ci g with 
Sectio  4600) of Chapter 2 of Part 2 of Divisio  4.  The admi istrative 
director may use a  i terage cy agreeme t to impleme t the i de-
pe de t review process begi  i g Ja uary 1, 2013. The admi istra-
tive director may i itially co tract directly with the same orga iza-
tio s that are u der co tract with the Departme t of Ma aged 
Health Care o  substa tially the same terms without competitive 
biddi g u til Ja uary 1, 2015. 
(b) (1) The i depe de t medical review orga izatio s a d the medi-

cal professio als retai ed to co duct reviews shall  be deemed to be 
co sulta ts for purposes of this sectio .  
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(2) There shall be  o mo etary liability o  the part of, a d  o cause 
of actio  shall arise agai st, a y co sulta t o  accou t of a y com-
mu icatio  by that co sulta t to the admi istrative director or a y 
other officer, employee, age t, co tractor, or co sulta t of the Divi-
sio  of Workers’ Compe satio , or o  accou t of a y commu icatio  
by that co sulta t to a y perso  whe  that commu icatio  is re-
quired by the terms of a co tract with the admi istrative director 
pursua t to this sectio  a d the co sulta t does all  of the followi g: 
(A) Acts without malice.
(B) Makes a reaso able effort to determi e the facts of the matter 

commu icated. 
(C) Acts with a reaso able belief that the commu icatio  is war-

ra ted by the facts actually k ow  to the co sulta t after a reaso a-
ble effort to determi e the facts. 
(3) The immu ities afforded by this sectio  shall  ot affect the 

availability of a y other privilege or immu ity which may be afforded 
by law. This sectio  shall  ot be co strued to alter the laws regardi g 
the co fide tiality of medical records.
(c) (1) A  orga izatio  co tracted to perform i depe de t medical 

review or i depe de t bill review shall be required to employ a medi-
cal director who shall be respo sible for advisi g the co tractor o  
cli ical issues. The medical director shall be a physicia  a d surgeo  
lice sed by the Medical Board of Califor ia or the Osteopathic Medi-
cal Board of Califor ia. 
(2) The i depe de t review orga izatio , a y experts it desig ates 

to co duct a review, or a y officer, director, or employee of the i de-
pe de t review orga izatio  shall  ot have a y material professio al, 
familial, or fi a cial affiliatio , as determi ed by the admi istrative 
director, with a y of the followi g: 
(A) The employer, i surer or claims admi istrator, or utilizatio  re-

view orga izatio . 
(B) A y officer, director, employee of the employer, or i surer or 

claims admi istrator.
(C) A physicia , the physicia ’s medical group, the  physicia ’s i -

depe de t practice associatio , or other provider i volved i  the med-
ical treatme t i  dispute. 
(D) The facility or i stitutio  at which either the proposed health 

care service, or the alter ative service, if a y, recomme ded by the 
employer, would be provided. 
(E) The developme t or ma ufacture of the pri cipal drug, device, 

procedure, or other therapy proposed by the employee whose treat-
me t is u der review, or the alter ative therapy, if  a y, recomme d-
ed by the employer. 
(F) The employee or the employee’s immediate family, or the em-

ployee’s attor ey. 
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(d) The i depe de t review orga izatio s shall meet all of the fol-
lowi g requireme ts: 
(1) The orga izatio  shall   ot be a  affiliate or a  subsidiary of,  or 

i  a y way be ow ed or co trolled by, a workers’ compe satio  i sur-
er, claims admi istrator, or a trade associatio  of workers’ compe sa-
tio  i surers or claims admi istrators. A board member, director, of-
ficer, or employee of the i depe de t review orga izatio  shall  ot 
serve as a board member, director, or employee of a workers’ compe -
satio  i surer or claims admi istrator. A board member, director, or 
officer of a workers’ compe satio  i surer or claims  admi istrator or 
a trade associatio  of workers’ compe satio  i surers or claims ad-
mi istrators shall  ot serve as a board member, director, officer, or 
employee of a  i depe de t review orga izatio . 
(2) The orga izatio  shall  submit to the divisio  the followi g i -

formatio  upo  i itial applicatio  to co tract u der this sectio  a d, 
except as otherwise provided, a  ually thereafter upo  a y cha ge to 
a y of the followi g i formatio : 
(A) The  ames of all stockholders a d ow ers of more tha  5 per-

ce t of a y stock or optio s, if a publicly held orga izatio . 
(B) The  ames of all holders of bo ds or  otes i  excess of o e hu -

dred thousa d dollars ($100,000), if a y. 
(C) The  ames of all corporatio s a d orga izatio s  that the i de-

pe de t review orga izatio  co trols or is affiliated with, a d the 
 ature a d exte t of a y ow ership or co trol, i cludi g the affiliated 
orga izatio ’s type of busi ess. 
(D) The  ames a d biographical sketches of all directors, officers, 

a d executives of the i depe de t review orga izatio , as well as a 
stateme t regardi g a y past or prese t relatio ships the directors, 
officers, a d executives may have with a y employer, workers’ com-
pe satio  i surer, claims admi istrator, medical provider  etwork, 
ma aged care orga izatio , provider group, or board or committee of 
a  employer, workers’ compe satio  i surer, claims admi istrator, 
medical provider  etwork, ma aged care orga izatio , or provider 
group. 
(E) (i) The perce tage of reve ue the i depe de t review orga iza-

tio  receives from expert reviews, i cludi g, but  ot limited to, exter-
 al medical reviews, quality assura ce reviews, utilizatio  reviews, 
a d bill reviews. 
(ii) The  ames of a y workers’ compe satio  i surer, claims admi -

istrator, or provider group for which the i depe de t review orga i-
zatio  provides review services, i cludi g, but  ot limited to, utiliza-
tio  review, bill review, quality assura ce review, a d exter al medi-
cal review. A y cha ge i  this i formatio  shall be reported to the 
departme t withi  five busi ess days of the cha ge.  
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(F) A descriptio  of the review process, i cludi g, but  ot limited to, 
the method of selecti g expert reviewers a d matchi g the expert 
reviewers to specific cases. 
(G) A descriptio  of the system the i depe de t medical review or-

ga izatio  uses to ide tify a d recruit medical professio als to review 
treatme t a d treatme t  recomme datio  decisio s, the  umber of 
medical professio als crede tialed, a d the types of cases a d areas 
of expertise that the medical professio als are crede tialed to review. 
(H) A descriptio  of how the i depe de t review orga izatio  e -

sures complia ce with the co flict-of-i terest requireme ts of this 
sectio . 
(3) The orga izatio  shall  demo strate that it has a quality assur-

a ce mecha ism i  place that does all of the followi g: 
(A) E sures that a y medical professio als retai ed are appropri-

ately crede tialed a d privileged. 
(B) E sures that the reviews provided by the medical professio als

or bill reviewers are timely, clear, a d credible, a d that reviews are 
mo itored for quality o  a  o goi g basis.
(C) E sures that the method of selecti g medical professio als for 

i dividual cases achieves a fair a d impartial pa el of medical pro-
fessio als who are qualified to re der recomme datio s regardi g the 
cli ical co ditio s a d the medical  ecessity of treatme ts or thera-
pies i  questio . 
(D) E sures the co fide tiality of medical records a d the review 

materials, co siste t with the requireme ts of this sectio  a d appli-
cable state a d federal law. 
(E) E sures the i depe de ce of the medical professio als or bill 

reviewers retai ed to perform the reviews through co flict-of-i terest 
policies a d prohibitio s, a d e sures adequate scree i g for co flicts 
of i terest, pursua t to paragraph (5). 
(4) Medical professio als selected by i depe de t medical review 

orga izatio s to review medical treatme t decisio s shall be lice sed 
physicia s, as defi ed by Sectio  3209.3, i  good sta di g, who meet 
the followi g mi imum requireme ts:
(A) The physicia  shall be a cli icia  k owledgeable i  the treat-

me t of the employee’s medical co ditio , k owledgeable about the 
proposed treatme t, a d familiar with guideli es a d protocols i  the 
area of treatme t u der review. 
(B) Notwithsta di g a y other law, the physicia  shall hold a  o -

restricted lice se i  a y state of the U ited States, a d for physicia s 
a d surgeo s holdi g a  M.D. or D.O. degree, a curre t certificatio  
by a recog ized America  medical specialty board i  the area or areas 
appropriate to the co ditio  or treatme t u der review. The i de-
pe de t medical review orga izatio  shall give prefere ce to the use 
of a physicia  lice sed i  Califor ia as the reviewer. 
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(C) The physicia  shall have  o history of discipli ary actio  or 
sa ctio s, i cludi g, but  ot limited to, loss of staff privileges or par-
ticipatio  restrictio s, take  or pe di g by a y hospital, gover me t, 
or regulatory body. 
(D) Comme ci g Ja uary 1, 2014, the physicia  shall  ot hold a  

appoi tme t as a qualified medical evaluator pursua t to Sectio  
139.2. 
(5) Neither the expert reviewer,  or the i depe de t review orga i-

zatio , shall have a y material professio al, material familial, or ma-
terial fi a cial affiliatio  with a y of the followi g: 
(A) The employer, workers’ compe satio  i surer or claims admi -

istrator, or a medical provider  etwork of the i surer or claims ad-
mi istrator, except that a  academic medical ce ter u der co tract to 
the i surer or claims admi istrator to provide services to employees 
may qualify as a  i depe de t medical review orga izatio  provided 
it will  ot provide the service a d provided the ce ter is  ot the de-
veloper or ma ufacturer of the proposed treatme t. 
(B) A y officer, director, or ma ageme t employee of the employer 

or workers’ compe satio  i surer or claims admi istrator.
(C) The physicia , the physicia ’s medical group, or the i depe d-

e t practice associatio  proposi g the treatme t. 
(D) The i stitutio  at which the treatme t would be provided.
(E) The developme t or ma ufacture of the treatme t proposed for 

the employee whose co ditio  is u der review. 
(F) The employee or the employee’s immediate family. 
(6) For purposes of this subdivisio , the followi g terms shall have 

the followi g mea i gs: 
(A) “Material familial affiliatio ” mea s a y relatio ship as a 

spouse, child, pare t, sibli g, spouse’s pare t, or child’s spouse.
(B) “Material fi a cial affiliatio ” mea s a y fi a cial i terest of 

more tha  5 perce t of total a  ual reve ue or total a  ual i come of 
a  i depe de t review orga izatio  or i dividual to  which this sub-
divisio  applies. “Material fi a cial affiliatio ” does  ot i clude pay-
me t by the employer to the i depe de t review orga izatio  for the 
services required by the admi istrative director’s  co tract with the 
i depe de t review orga izatio ,  or does “material  fi a cial affilia-
tio ” i clude a  expert’s participatio  as a co tracti g medical pro-
vider where the expert is affiliated with a  academic medical ce ter 
or a Natio al Ca cer I stitute-desig ated cli ical ca cer research 
ce ter. 
(C) “Material professio al affiliatio ” mea s a y physicia -patie t 

relatio ship, a y part ership or employme t relatio ship, a share-
holder or similar ow ership i terest i  a professio al corporatio , or 
a y i depe de t co tractor arra geme t that co stitutes a material 
fi a cial affiliatio  with a y expert or a y officer or director of the 
i depe de t review orga izatio . “Material professio al affiliatio ” 
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does  ot i clude affiliatio s that are limited to staff privileges at a
health facility.
(e) The divisio  shall provide, upo  the request of a y i terested 

perso , a copy of all  o proprietary i formatio , as determi ed by 
the admi istrative director, filed with it by a  i depe de t review 
orga izatio  u der co tract pursua t to this sectio . The divisio  
may charge a fee to the i terested perso  for copyi g the requested 
i formatio . 
(f) The Legislature fi ds a d declares that the services described i  

this sectio  are of such a special a d u ique  ature that they must be 
co tracted out pursua t to paragraph (3) of subdivisio  (b) of Sectio  
19130 of the Gover me t Code. The Legislature further fi ds a d 
declares that the services described i  this sectio  are a  ew state 
fu ctio  pursua t to paragraph (2) of subdivisio  (b) of Sectio  19130 
of the Gover me t Code. 
Added Stats 2012 ch 363 § 7 (SB 863), effective January 1, 2013. Amended Stats 2013 
ch 287 § 3 (SB 375), effective January 1, 2014; Stats 2014 ch 71  § 107 (SB 1304), effec-
tive January 1, 2015.  

DIVISI N 2  
EMPL YMENT REGULATI N AND SUPERVISI N  

PART 1   
C MPENSATI N  
Chapter 1  

Payment of Wages 
Articl  1  

G n ral Occupations  
§ 206.5.  Prohibition against, and invalidity of, release of  laim 
for wages; Violation as misdemeanor 
(a) A  employer shall  ot require the executio  of a release of a 

claim or right o  accou t  of wages due, or to become due, or made as 
a  adva ce o  wages to be ear ed, u less payme t of those wages 
has bee  made. A release required or executed i  violatio  of the pro-
visio s of this sectio  shall be  ull a d void as betwee  the employer 
a d the employee. Violatio  of this sectio  by the employer is a mis-
demea or. 
(b) For purposes of this sectio , “executio  of a release” i cludes re-

quiri g a  employee, as a  co ditio  of bei g paid, to execute a state-
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me t of the hours he or she worked duri g a pay period which the 
employer k ows to be false. 
Added Stats 1959 ch 1066 § 1. Amended Stats 2008 ch 224 § 1 (AB 2075), effective 
January 1, 2009. 

§ 226.8.  Unlawful a tivities; Penalties; Dis iplinary a tion; 
Information to be posted on Internet Web site; Enfor ement
(a) It is u lawful for a y perso  or employer to e gage i  a y of the 

followi g activities:
(1) Willful misclassificatio  of a  i dividual as a  i depe de t co -

tractor. 
(2) Chargi g a  i dividual who has bee  willfully misclassified as 

a  i depe de t co tractor a fee, or maki g a y deductio s from com-
pe satio , for a y purpose, i cludi g for goods, materials, space 
re tal, services, gover me t lice ses, repairs, equipme t mai te-
 a ce, or fi es arisi g from the i dividual’s employme t where a y of 
the acts described i  this paragraph would have violated the law if 
the i dividual had  ot bee  misclassified. 
(b) If the Labor a d Workforce Developme t Age cy or a court is-

sues a determi atio  that a perso  or employer has e gaged i  a y of 
the e umerated violatio s of subdivisio  (a), the perso  or employer 
shall be subject to a civil pe alty of  ot less tha  five thousa d dol-
lars ($5,000) a d  ot more tha  fiftee  thousa d dollars ($15,000) for 
each violatio , i  additio  to a y other pe alties  or fi es permitted by 
law. 
(c) If the Labor a d Workforce Developme t Age cy or a court is-

sues a determi atio  that a perso  or employer has e gaged i  a y of 
the e umerated violatio s of subdivisio  (a) a d the perso  or em-
ployer has e gaged i  or is e gagi g i  a patter  or practice of these 
violatio s, the perso  or employer shall be subject to a civil pe alty of 
 ot less tha  te  thousa d dollars ($10,000) a d  ot more tha  twe -
ty-five thousa d dollars ($25,000) for each violatio , i  additio  to 
a y other pe alties or fi es permitted by law. 
(d) (1) If the Labor a d Workforce Developme t Age cy or a court 

issues a determi atio  that a perso  or employer that is a lice sed 
co tractor pursua t to the Co tractors’ State Lice se Law has violat-
ed subdivisio  (a), the age cy, i  additio  to a y other remedy that 
has bee  ordered, shall tra smit a certified copy of the order to the 
Co tractors’ State Lice se Board. 
(2) The registrar of the Co tractors’ State Lice se Board shall i iti-

ate discipli ary actio  agai st a lice see withi  30 days of receivi g a 
certified copy of a  age cy or court order that resulted i  disbarme t 
pursua t to paragraph (1). 
(e) If the Labor a d Workforce Developme t Age cy or a court is-

sues a determi atio  that a perso  or employer has violated subdivi-
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sio  (a), the age cy or court, i  additio  to a y other remedy that has 
bee  ordered, shall order the perso  or employer to display promi-
 e tly o  its I ter et Web site, i  a  area which is accessible to all 
employees a d the ge eral public, or, if the perso  or employer does 
 ot have a  I ter et Web site, to display promi e tly i  a  area that 
is accessible to all employees a d the ge eral public at each locatio  
where a violatio  of subdivisio  (a) occurred, a  otice that sets forth 
all of the followi g: 
(1) That the Labor a d Workforce Developme t Age cy or a court, 

as applicable, has fou d that the perso  or employer has committed a 
serious violatio  of the law by e gagi g i  the willful misclassifica-
tio  of employees. 
(2) That the perso  or employer has cha ged its busi ess practices 

i  order to avoid committi g further violatio s of this sectio . 
(3) That a y employee who believes that he or she is bei g misclas-

sified as a  i depe de t co tractor may co tact the  Labor a d Work-
force Developme t Age cy. The  otice shall i clude the maili g ad-
dress, email address, a d telepho e  umber of the age cy. 
(4) That the  otice is bei g posted pursua t to a state order. 
(f) I  additio  to i cludi g the i formatio  specified i  subdivisio  

(e), a perso  or employer also shall satisfy the followi g requireme ts 
i  prepari g the  otice: 
(1) A  officer shall sig  the  otice. 
(2) It shall post the  otice for o e year comme ci g with the date of 

the fi al decisio  a d order. 
(g) (1) I  accorda ce with the procedures specified i  Sectio s 98 to 

98.2, i clusive, the Labor Commissio er may issue a determi atio  
that a perso  or employer has violated subdivisio  (a). 
(2) If, upo  i spectio  or i vestigatio , the Labor Commissio er de-

termi es that a perso  or employer has violated subdivisio  (a), the 
Labor Commissio er may issue a citatio  to assess pe alties set forth 
i  subdivisio s (b) a d (c) i  additio  to a y other pe alties or dam-
ages that are otherwise available at law. The procedures for issui g, 
co testi g, a d e forci g judgme ts shall be the same as those set 
forth i  Sectio  1197.1. 
(3) The Labor Commissio er may e force this sectio  pursua t to 

Sectio  98 or i  a civil suit.
(h) A y admi istrative or civil pe alty pursua t to subdivisio  (b) 

or (c) or discipli ary actio  pursua t to subdivisio  (d) or (e) shall 
remai  i  effect agai st a y successor corporatio , ow er, or busi ess 
e tity that satisfies both of the followi g: 
(1) Has o e or more of the same pri cipals or officers as the perso  

or employer subject to the pe alty or actio .
(2) Is e gaged i  the same or a similar busi ess as the perso  or 

employer subject to the pe alty or actio . 
(i) For purposes of this sectio , the followi g defi itio s apply: 
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(1) “Determi atio ” mea s a  order, decisio , award, or citatio  is-
sued by a  age cy or a court of compete t jurisdictio  for which the 
time to appeal has expired a d for which  o appeal is pe di g. 
(2) “Labor a d Workforce Developme t Age cy” mea s the Labor 

a d Workforce Developme t Age cy or a y of its departme ts, divi-
sio s, commissio s, boards, or age cies. 
(3) “Officer” mea s the chief executive officer, preside t, a y vice 

preside t i  charge of a pri cipal busi ess u it, divisio , or fu ctio , 
or a y other officer of the corporatio  who performs a policymaki g 
fu ctio . If the employer is a part ership, “officer” mea s a part er. 
If the employer is a sole proprietor, “officer” mea s the ow er.
(4) “Willful misclassificatio ” mea s avoidi g employee status for 

a  i dividual by volu tarily a d k owi gly misclassifyi g that i di-
vidual as a  i depe de t co tractor. 
(j) Nothi g i  this sectio  is i te ded to limit a y rights or reme-

dies otherwise available at law.  
Added Stats 2011 ch 706 § 1 (SB 459), effective January 1, 2012. Amended Stats 2012 
ch 162 § 116 (SB 1171), effective January 1, 2013. 

PART 3  
PRIVILEGES AND IMMUNITIES  

Chapter 3.1  
Unfair Immigration-Related Practices 

§ 1019.  Retaliatory use of immigration-related pra ti es
(a) It is u lawful for a  employer or a y other perso  or e tity to 

e gage i , or to direct a other perso  or e tity to e gage i , u fair 
immigratio -related practices agai st a y perso  for the purpose of, 
or with the i te t of, retaliati g agai st a y perso  for exercisi g a y 
right protected u der this code or by a y local ordi a ce applicable to 
employees. Exercisi g a right protected by this code or local ordi-
 a ce i cludes the followi g: 
(1) Fili g a complai t or i formi g a y perso  of a  employer’s or 

other party’s alleged violatio  of this code or local ordi a ce, so lo g 
as the complai t or disclosure is made i  good faith.
(2) Seeki g i formatio  regardi g whether a  employer or other 

party is i  complia ce with this code or local ordi a ce. 
(3) I formi g a perso  of his or her pote tial rights a d remedies 

u der this code or local ordi a ce, a d assisti g him or her i  assert-
i g those rights.  
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(b) (1) As used i  this chapter, “u fair immigratio -related practice” 
mea s a y of the followi g practices, whe  u dertake  for the retali-
atory purposes prohibited by subdivisio  (a): 
(A) Requesti g more or differe t docume ts tha  are required u -

der Sectio  1324a(b) of Title 8 of the U ited States Code, or a refusal 
to ho or docume ts te dered pursua t to that sectio  that o  their 
face reaso ably appear to be ge ui e. 
(B) Usi g the federal E-Verify system to check the employme t au-

thorizatio  status of a perso  at a time or i  a ma  er  ot required 
u der Sectio  1324a(b) of Title 8 of the U ited States Code, or  ot 
authorized u der a y memora dum of u dersta di g gover i g the 
use of the federal E-Verify system. 
(C) Threate i g to file or the fili g of a false police report, or a false 

report or complai t with a y state or federal age cy. 
(D) Threate i g to co tact or co tacti g immigratio  authorities.
(2) “U fair immigratio -related practice” does  ot i clude co duct 

u dertake  at the express a d specific directio  or request of the fed-
eral gover me t. 
(c) E gagi g i  a  u fair immigratio -related practice agai st a 

perso  withi  90 days of the perso ’s exercise of rights protected u -
der this code or local ordi a ce applicable to employees shall raise a 
rebuttable presumptio  of havi g do e so i  retaliatio  for the exer-
cise of those rights. 
(d) (1) A  employee or other perso  who is the subject of a  u fair 

immigratio -related practice prohibited by this sectio , or a repre-
se tative of that employee or perso , may bri g a civil actio  for equi-
table relief a d a y applicable damages or pe alties. 
(2) Upo  a fi di g by a court of applicable jurisdictio  of a violatio  

of this sectio , upo  applicatio  by a party or o  its ow  motio , a 
court may do the followi g: 
(A) For a first violatio , order the appropriate gover me t age cies 

to suspe d all lice ses that are held by the violati g party for a peri-
od of up to 14 days. O  receipt of the court’s order a d  otwithsta d-
i g a y other law, the appropriate age cies shall suspe d the lice ses 
accordi g to the court’s order. 
(B) For a seco d violatio , order the appropriate gover me t age -

cies to suspe d all lice ses that are held by the violati g party for a 
period of up to 30 days. O  receipt of the court’s order a d  otwith-
sta di g a y other law, the appropriate age cies shall immediately 
suspe d the lice ses. 
(C) For a third or subseque t violatio , order the appropriate gov-

er me t age cies to suspe d for a period of up to 90 days all lice ses 
that are held by the violati g party. O  receipt of the court’s order 
a d  otwithsta di g a y other law, the appropriate age cies shall 
immediately suspe d the lice ses.  
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(3) I  determi i g whether a suspe sio  of all lice ses is appropri-
ate u der this subdivisio , the court shall co sider whether the em-
ployer k owi gly committed a  u fair immigratio -related practice, 
the good faith efforts of the employer to resolve a y alleged u fair 
immigratio -related practice after receivi g  otice of the violatio s, 
as well as the harm other employees of the employer, or employees of 
other employers o  a multiemployer job site, will suffer as a result of 
the suspe sio  of all lice ses. 
(4) A  employee or other perso  who is the subject of a  u fair im-

migratio -related practice prohibited by this sectio , a d who pre-
vails i  a  actio  authorized by this sectio , shall recover his or her 
reaso able attor ey’s fees a d costs, i cludi g a y expert wit ess 
costs. 
(e) As used i  this chapter: 
(1) “Lice se” mea s a y age cy permit, certificate,  approval, regis-

tratio , or charter that is required by law a d that is issued by a y 
age cy for the purposes of operati g a busi ess i  this state a d that 
is specific to the busi ess locatio  or locatio s where the u fair im-
migratio -related practice occurred. “Lice se” does  ot i clude a pro-
fessio al lice se. 
(2) “Violatio ” mea s each i cide t whe  a  u fair immigratio -

related practice was committed, without refere ce to the  umber of 
employees i volved i  the i cide t. 
Added Stats 2013 ch 732 § 4 (AB 263), effective January 1, 2014.  Amended Stats 2014 
ch 79 § 2 (AB 2751), effective January 1, 2015; Stats 2015 ch 303 § 375 (AB 731), effec-
tive January 1, 2016.  

§ 1019.1.  Unlawful pra ti es by employer
(a) It is u lawful for a  employer, i  the course of satisfyi g the re-

quireme ts of Sectio  1324a(b) of Title 8 of the U ited States Code, to 
do a y of the followi g: 
(1) Request more or differe t docume ts tha  are required u der 

Sectio  1324a(b) of Title 8 of the U ited States Code. 
(2) Refuse to ho or docume ts te dered that o  their face reaso a-

bly appear to be ge ui e. 
(3) Refuse to ho or docume ts or work authorizatio  based upo  

the specific status or term of status that accompa ies the authoriza-
tio  to work. 
(4) Attempt to rei vestigate or reverify a  i cumbe t employee’s 

authorizatio  to work usi g a  u fair immigratio -related practice.
(b) (1) A y perso  who violates this sectio  shall be subject to a 

pe alty imposed by the Labor Commissio er a d liability for equita-
ble relief. 
(2) A  applica t for employme t or a  employee who is subject to 

a  u lawful act that is prohibited by this sectio , or a represe tative 
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of that applica t for employme t or employee, may file a complai t 
with the Divisio  of Labor Sta dards E forceme t pursua t to Sec-
tio  98.7. 
(3) The pe alty recoverable by the applica t or employee, or by the 

Labor Commissio er, for a violatio  of this sectio  shall  ot exceed 
te  thousa d dollars ($10,000) per violatio . 
Added Stats 2016 ch 782 § 1 (SB 1001), effective January 1, 2017. 

Chapter 3.6  
Employer Use of Consumer Credit Reports 

§ 1024.6.  Update of personal information by employee
A  employer may  ot discharge a  employee or i  a y ma  er dis-

crimi ate, retaliate, or take a y adverse actio  agai st a  employee 
because the employee updates or attempts to update his or her per-
so al i formatio based o  a lawful cha ge of  ame, social security 
 umber, or federal employme t authorizatio  docume t. A  employ-
er’s complia ce with this sectio  shall  ot serve as the basis for a 
claim of discrimi atio , i cludi g a y disparate treatme t claim.  
Added Stats 2013 ch 732 § 5 (AB 263), effective January 1, 2014. Amended Stats 2014 
ch 79 § 3 (AB 2751), effective January 1, 2015. 

Chapter 5  
Political Affiliations 

§ 1102.5.  Employee’s right to dis lose information to 
government or law enfor ement agen y; Employer prohibited 
from retaliation; Civil penalty; Confidential  ommuni ations
(a) A  employer, or a y perso  acti g o  behalf of the employer, 

shall  ot make, adopt, or e force a y rule, regulatio , or policy pre-
ve ti g a  employee from disclosi g i formatio  to a gover me t or 
law e forceme t age cy, to a perso  with authority over the employ-
ee, or to a other employee who has authority to i vestigate, discover, 
or correct the violatio  or  o complia ce, or from providi g i for-
matio  to, or testifyi g before, a y public body co ducti g a  i vesti-
gatio , heari g, or i quiry, if the employee has reaso able cause to 
believe that the i formatio  discloses a violatio  of state or federal 
statute, or a violatio  of or  o complia ce with a local, state, or fed-
eral rule or regulatio , regardless of whether disclosi g the i for-
matio  is part of the employee’s job duties. 
(b) A  employer, or a y perso  acti g o  behalf of the employer, 

shall  ot retaliate agai st a  employee for disclosi g i formatio , or 
because the employer believes that the employee disclosed or may 
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disclose i formatio , to a gover me t or law e forceme t age cy, to a 
perso  with authority over the employee or a other employee who 
has the authority to i vestigate, discover, or correct the violatio  or 
 o complia ce, or for providi g i formatio  to, or testifyi g before, 
a y public body co ducti g a  i vestigatio , heari g, or i quiry, if 
the employee has reaso able cause to believe that the i formatio  
discloses a violatio  of state or federal statute, or a violatio  of or 
 o complia ce with a local, state, or federal rule or regulatio , re-
gardless of whether disclosi g the i formatio  is part of the employ-
ee’s job duties. 
(c) A  employer, or a y perso  acti g o  behalf of the employer, 

shall  ot retaliate agai st a  employee for refusi g to participate i  
a  activity that would result i  a violatio  of state or federal statute, 
or a violatio  of or  o complia ce with a local, state, or federal rule 
or regulatio . 
(d) A  employer, or a y perso  acti g o  behalf of the employer, 

shall  ot retaliate agai st a  employee for havi g exercised his or her 
rights u der subdivisio  (a), (b), or (c) i  a y former employme t. 
(e) A report made by a  employee of a gover me t age cy to his or 

her employer is a disclosure of i formatio  to a gover me t or law 
e forceme t age cy pursua t to subdivisio s (a) a d (b). 
(f) I  additio  to other pe alties, a  employer that is a corporatio  

or limited liability compa y is liable for a civil pe alty  ot exceedi g 
te  thousa d dollars ($10,000) for each violatio  of this sectio .
(g) This sectio  does  ot apply to rules, regulatio s, or policies that 

impleme t, or to actio s by employers agai st employees who violate, 
the co fide tiality of the lawyer-clie t privilege of Article 3 (com-
me ci g with Sectio  950) of, or the physicia -patie t privilege of 
Article 6 (comme ci g with Sectio  990) of, Chapter  4 of Divisio  8 of 
the Evide ce Code, or trade secret i formatio . 
(h) A  employer, or a perso  acti g o  behalf of the employer, shall 

 ot retaliate agai st a  employee because the employee is a family 
member of a perso  who has, or is perceived to have, e gaged i  a y 
acts protected by this sectio . 
(i) For purposes of this sectio , “employer” or “a perso  acti g o  

behalf of the employer” i cludes, but is  ot limited to, a clie t em-
ployer as defi ed i  paragraph (1) of subdivisio  (a) of Sectio  2810.3 
a d a  employer listed i  subdivisio  (b) of Sectio  6400.  
Added Stats 1984 ch 1083 § 1. Amended Stats 2003 ch 484 § 2 (SB 777); Stats 2013 ch
577 § 5 (SB 666), effective January 1, 2014; Stats 2013 ch 732 § 6 (AB 263), effective 
January 1, 2014, ch 781 § 4.1 (SB 496), effective January 1, 2014; Stats 2015 ch 792 § 2
(AB 1509), effective January 1, 2016. 
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§ 1103.  Violation of  hapter as misdemeanor; Punishment 
A  employer or a y other perso  or e tity that violates this chapter 

is guilty of a misdemea or pu ishable, i  the case of a  i dividual, by 
impriso me t i  the cou ty jail  ot to exceed o e year or a fi e  ot to 
exceed o e thousa d dollars ($1,000) or both that fi e a d impriso -
me t, or, i  the case of a corporatio , by a fi e  ot to exceed five 
thousa d dollars ($5,000). 
Enacted 1937. Amended Stats 2013 ch 732 § 7 (AB 263), effective January 1, 2014. 

PART 7  
PUBLIC W RKS AND PUBLIC AGENCIES  

Chapter 1  
Public Works  

Articl  1  
Scop  and Op ration  

§ 1720.  “Publi  works”; “Paid for in whole or in part out of 
publi  funds”; Ex lusions 
(a) As used i  this chapter, “public works” mea s:
(1) Co structio , alteratio , demolitio , i stallatio , or repair work 

do e u der co tract a d paid for i  whole or i  part  out of public 
fu ds, except work do e directly by a y public utility compa y pur-
sua t to order of the Public Utilities Commissio  or other public au-
thority. For purposes of this paragraph, “co structio ” i cludes work 
performed duri g the desig  a d preco structio  phases of co struc-
tio , i cludi g, but  ot limited to, i spectio  a d la d surveyi g 
work, a d work performed duri g the postco structio  phases of co -
structio , i cludi g, but  ot limited to, all clea up work at the 
jobsite. For purposes of this paragraph, “i stallatio ” i cludes, but is 
 ot limited to, the assembly a d disassembly of freesta di g a d af-
fixed modular office systems. 
(2) Work do e for irrigatio , utility, reclamatio , a d improveme t 

districts, a d other districts of this type. “Public work” does  ot i -
clude the operatio  of the irrigatio  or drai age system of a y irriga-
tio  or reclamatio  district, except as used i  Sectio  1778 relati g to 
retai i g wages. 
(3) Street, sewer, or other improveme t work do e u der the direc-

tio  a d supervisio  or by the authority of a y officer or public body 
of the state, or of a y political subdivisio  or district thereof, whether 
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the political subdivisio  or district operates u der a freeholder’s char-
ter or  ot. 
(4) The layi g of carpet do e u der a buildi g lease-mai te a ce 

co tract a d paid for out of public fu ds.
(5) The layi g of carpet i  a public buildi g do e u der co tract 

a d paid for i  whole or i  part out of public fu ds.
(6) Public tra sportatio  demo stratio  projects authorized pursu-

a t to Sectio  143 of the Streets a d Highways Code. 
(7) (A) I frastructure project gra ts from the Califor ia Adva ced 

Services Fu d pursua t to Sectio  281 of the Public Utilities Code.
(B) For purposes of this paragraph, the Public Utilities Commissio  

is  ot the awardi g body or the body awardi g the co tract, as de-
fi ed i  Sectio  1722. 
(b) For purposes of this sectio , “paid for i  whole or i  part out of 

public fu ds” mea s all of the followi g: 
(1) The payme t of mo ey or the equivale t of mo ey by the state 

or political subdivisio  directly to or o  behalf of the public works 
co tractor, subco tractor, or developer.
(2) Performa ce of co structio  work by the state or political subdi-

visio  i  executio  of the project. 
(3) Tra sfer by the state or political subdivisio  of a  asset of value 

for less tha  fair market price. 
(4) Fees, costs, re ts, i sura ce or bo d premiums, loa s, i terest 

rates, or other obligatio s  that would  ormally be required i  the ex-
ecutio  of the co tract, that are paid, reduced, charged at less tha  
fair market value, waived, or forgive  by the state or political subdi-
visio . 
(5) Mo ey loa ed by the state or political subdivisio  that is to be 

repaid o  a co ti ge t basis.
(6) Credits that are applied by the state or political subdivisio  

agai st repayme t obligatio s to the state or political subdivisio . 
(c) Notwithsta di g subdivisio  (b):
(1) Private reside tial projects built o  private property are  ot 

subject to the requireme ts of this chapter u less the projects are 
built pursua t to a  agreeme t with a state age cy, redevelopme t 
age cy, or local public housi g authority.
(2) If the state or a political subdivisio  requires a private developer 

to perform co structio , alteratio , demolitio , i stallatio , or repair 
work o  a public work of improveme t as a co ditio  of regulatory 
approval of a  otherwise private developme t project, a d the state 
or political subdivisio  co tributes  o more mo ey, or the equivale t 
of mo ey, to the overall project tha  is required to perform this public 
improveme t work, a d the state or political subdivisio  mai tai s 
 o proprietary i terest i  the overall project, the  o ly the public im-
proveme t work shall thereby become subject to this chapter.  
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(3) If the state or a political subdivisio  reimburses a private devel-
oper for costs that would  ormally be bor e by the public, or provides 
directly or i directly a public subsidy to a private developme t project 
that is de mi imis i  the co text of the project, a  otherwise private 
developme t project shall  ot thereby become subject to the require-
me ts of this chapter. 
(4) The co structio  or rehabilitatio  of affordable housi g u its for 

low- or moderate-i come perso s pursua t to paragraph (5) or (7) of 
subdivisio  (e) of Sectio  33334.2 of the Health a d Safety Code that
are paid for solely with mo eys from the Low a d Moderate I come 
Housi g Fu d established pursua t to Sectio  33334.3 of the Health 
a d Safety Code or that are paid for by a combi atio  of private fu ds 
a d fu ds available pursua t to Sectio  33334.2 or 33334.3 of the 
Health a d Safety Code do  ot co stitute a project that is paid for i  
whole or i  part out of public fu ds.
(5) U less otherwise required by a public fu di g program, the co -

structio  or rehabilitatio  of privately ow ed reside tial projects is 
 ot subject to the requireme ts of this chapter if o e or more of the 
followi g co ditio s are met: 
(A) The project is a self-help housi g project i  which  o fewer tha  

500 hours of co structio  work associated with the homes are to be 
performed by the home buyers. 
(B) The project co sists of rehabilitatio  or expa sio  work associ-

ated with a facility operated o  a  ot-for-profit basis as temporary or 
tra sitio al housi g for homeless perso s with a total project cost of 
less tha  twe ty-five thousa d dollars ($25,000). 
(C) Assista ce is provided to a household as either mortgage assis-

ta ce, dow payme t assista ce, or for the rehabilitatio  of a si gle-
family home. 
(D) The project co sists of  ew co structio , expa sio , or rehabili-

tatio  work associated with a facility developed by a  o profit orga -
izatio  to be operated o  a  ot-for-profit basis to provide emerge cy 
or tra sitio al shelter a d a cillary services a d assista ce to home-
less adults a d childre . The  o profit orga izatio  operati g the 
project shall provide, at  o profit,  ot less tha  50 perce t of the total 
project cost from  o public sources, excludi g real property that is 
tra sferred or leased. Total project cost i cludes the value of do ated 
labor, materials, a d architectural a d e gi eeri g services. 
(E) The public participatio  i  the project that would otherwise 

meet the criteria of subdivisio  (b) is public fu di g i  the form of 
below-market i terest rate loa s for a project i  which occupa cy of 
at least 40 perce t of the u its is restricted for at least 20 years, by 
deed or regulatory agreeme t, to i dividuals or families ear i g  o 
more tha  80 perce t of the area media  i come. 
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(d) Notwithsta di g a y provisio  of this sectio  to the co trary, 
the followi g projects shall  ot, solely by reaso  of this sectio , be 
subject to the requireme ts of this chapter:
(1) Qualified reside tial re tal projects, as defi ed by Sectio  

142(d) of the I ter al Reve ue Code, fi a ced i  whole or i  part 
through the issua ce of bo ds that receive allocatio  of a portio  of 
the state ceili g pursua t to Chapter 11.8 (comme ci g with Sectio  
8869.80) of Divisio  1 of Title 2 of the Gover me t Code o  or before 
December 31, 2003.
(2) Si gle-family reside tial projects fi a ced i  whole or i  part 

through the issua ce of qualified mortgage reve ue bo ds or qualified 
vetera s’ mortgage bo ds, as defi ed by Sectio  143 of the I ter al 
Reve ue Code, or with mortgage credit certificates u der a Qualified 
Mortgage Credit Certificate Program, as defi ed by Sectio  25 of the 
I ter al Reve ue Code, that receive allocatio  of a portio  of the 
state ceili g pursua t to Chapter 11.8 (comme ci g with Sectio  
8869.80) of Divisio  1 of Title 2 of the Gover me t Code o  or before 
December 31, 2003.
(3) Low-i come housi g projects that are allocated federal or state 

low-i come housi g tax credits pursua t to Sectio  42 of the I ter al 
Reve ue Code, Chapter 3.6 (comme ci g with Sectio  50199.4) of 
Part 1 of Divisio  31 of the Health a d Safety Code, or Sectio  12206, 
17058, or 23610.5 of the Reve ue a d Taxatio  Code, o  or before De-
cember 31, 2003. 
(e) Notwithsta di g paragraph (1) of subdivisio  (a), co structio , 

alteratio , demolitio , i stallatio , or repair work o  the electric 
tra smissio  system located i  Califor ia co stitutes a public works
project for the purposes of this chapter.
(f) If a statute, other tha  this sectio , or a regulatio , other tha  a 

regulatio  adopted pursua t to this sectio , or a  ordi a ce or a co -
tract applies this chapter to a project, the exclusio s set forth i  sub-
divisio  (d) do  ot apply to that project. 
(g) For purposes of this sectio , refere ces to the I ter al Reve ue 

Code mea  the I ter al Reve ue Code of 1986, as ame ded, a d i -
clude the correspo di g predecessor sectio s of the  I ter al Reve ue 
Code of 1954, as ame ded. 
(h) The ame dme ts made to this sectio  by either Chapter 938 of 

the Statutes of 2001 or the act addi g this subdivisio  shall  ot be 
co strued to preempt local ordi a ces requiri g the  payme t of pre-
vaili g wages o  housi g projects. 
Enacted 1937. Amended Stats 1953 ch 1706 § 1; Stats 1972 ch 717 § 1; Stats 1973 ch 77 
§ 19; Stats 1989 ch 278 § 1; Stats 2000 ch 881 § 1 (SB 1999); Stats 2001 ch 938 § 2 (SB 
975); Stats 2002 ch 1048 § 1 (SB 972); Stats 2012 ch 810 § 1 (AB 1598), effective Janu-
ary 1, 2013; Stats 2014 ch 864 §  1 (AB 26), effective January 1, 2015, ch 900 § 1.5 (AB 
2272), effective January 1, 2015; Stats 2015 ch 547 § 4 (SB 350), effective January 1, 
2016; Stats 2016 ch 86 § 215 (SB 1171), effective January 1, 2017.  
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§ 1720.9.  “Publi  works” as in luding hauling and delivery of 
ready-mixed  on rete; Appli able prevailing wage rate; 
Written sub ontra t agreement; Submission of  ertified  opy 
of payroll re ords; Appli ability
(a) For the limited purposes of Article 2 (comme ci g with Sectio  

1770), “public works” also mea s the hauli g a d delivery of ready-
mixed co crete to carry out a public works co tract,  with respect to 
co tracts i volvi g a y state age cy, i cludi g the  Califor ia State 
U iversity a d the U iversity of Califor ia, or a y political subdivi-
sio  of the state. 
(b) For purposes of this sectio , “ready-mixed co crete” mea s co -

crete that is ma ufactured i  a factory or a batchi g pla t, accordi g 
to a set recipe, a d the  delivered i  a liquefied state by mixer truck 
for immediate i corporatio  i to a project. 
(c) For purposes of this sectio , the “hauli g a d delivery of ready-

mixed co crete to carry out a public works co tract”  mea s the job 
duties for a ready mixer driver that are used by the director i  de-
termi i g wage rates pursua t to Sectio  1773, a d i cludes receiv-
i g the co crete at the factory or batchi g pla t a d the retur  trip to 
the factory or batchi g pla t. 
(d) For purposes of this sectio , the applicable prevaili g wage rate 

shall be the curre t prevaili g wage, as determi ed by the director, 
for the geographic area i  which the factory or batchi g pla t is lo-
cated. 
(e) The e tity hauli g or deliveri g ready-mixed co crete to carry 

out a public works co tract shall e ter i to a writte  subco tract 
agreeme t with the party that e gaged the e tity to supply the 
ready-mixed co crete. The writte  agreeme t shall require compli-
a ce with the requireme ts of this chapter. The e tity hauli g or de-
liveri g ready-mixed co crete shall be co sidered a  subco tractor 
solely for the purposes of this chapter. Nothi g i  this sectio  shall 
cause a y e tity to be treated as a co tractor or subco tractor for a y 
purpose other tha  the applicatio  of this chapter. 
(f) The e tity hauli g or deliveri g ready-mixed co crete to carry 

out a public works co tract shall submit a certified copy of the payroll 
records required by subdivisio  (a) of Sectio  1776 to the party that 
e gaged the e tity a d to the ge eral co tractor withi  five worki g 
days after the employee has bee  paid, accompa ied by a writte  
time record that shall be certified by each driver for the performa ce 
of job duties i  subdivisio  (c). 
(g) This sectio  shall  ot apply to public works co tracts that are 

advertised for bid or awarded prior to July 1, 2016. 
Added Stats 2015 ch 739 § 1 (AB 219), effective January 1, 2016. Amended Stats 2016 
ch 31 § 184 (SB 836), effective June 27, 2016. 
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§ 1730.  Posting on Internet spe ified information related to 
prevailing rate of per diem wage requirements 
The Director of I dustrial Relatio s shall post a list of every Cali-

for ia code sectio  a d the la guage of those sectio s that relate to 
the prevaili g rate of per diem wage requireme ts for workers em-
ployed o  a public work project o  the I ter et Web site of the De-
partme t of I dustrial Relatio s o  or before Ju e 1, 2013, a d shall 
update that list each February 1 thereafter.  
Added Stats 2012 ch 280 § 1 (SB 1370), effective January 1, 2013. 

§ 1742.1.  Liquidated damages 
(a) After 60 days followi g the service of a civil wage a d pe alty 

assessme t u der Sectio  1741 or a  otice of withholdi g u der sub-
divisio  (a) of Sectio  1771.6, the affected co tractor, subco tractor, 
a d surety o  a bo d or bo ds issued to secure the payme t of wages 
covered by the assessme t or  otice shall be liable for liquidated 
damages i  a  amou t equal to the wages, or portio  thereof, that 
still remai  u paid. If the assessme t or  otice subseque tly is over-
tur ed or modified after admi istrative or judicial review, liquidated 
damages shall be payable o ly o  the wages fou d to be due a d u -
paid. 
Additio ally, if the co tractor or subco tractor demo strates to the 

satisfactio  of the director that he or she had substa tial grou ds for 
appeali g the assessme t or  otice with respect to a  portio  of the 
u paid wages covered by the assessme t or  otice, the director may 
exercise his or her discretio  to waive payme t of the liquidated 
damages with respect to that portio  of the u paid wages. A y liqui-
dated damages shall be distributed to the employee alo g with the 
u paid wages. Sectio  203.5 shall  ot apply to claims for prevaili g 
wages u der this chapter. 
(b) Notwithsta di g subdivisio  (a), there shall be  o liability for 

liquidated damages if the full amou t of the assessme t or  otice, 
i cludi g pe alties, has bee  deposited with the Departme t of I -
dustrial Relatio s, withi  60 days followi g service of the assessme t 
or  otice, for the departme t to hold i  escrow pe di g admi istra-
tive a d judicial review. The departme t shall release the fu ds i  
escrow, plus a y i terest ear ed, to the perso s a d e tities that are 
fou d to be e titled to those fu ds, withi  30 days followi g either of 
the specified eve ts occurri g: 
(1) The co clusio  of all admi istrative a d judicial review.
(2) The departme t receives writte   otice from the Labor Commis-

sio er or his or her desig ee of a settleme t or other fi al dispositio  
of a  assessme t issued pursua t to Sectio  1741 or from the author-
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ized represe tative of the awardi g body of a settleme t or other fi al 
dispositio  of a  otice issued pursua t to Sectio  1771.6.
(c) The Labor Commissio er shall, upo  receipt of a  request from 

the affected co tractor or subco tractor withi  30 days followi g the 
service of a civil wage a d pe alty assessme t u der Sectio  1741, 
afford the co tractor or subco tractor the opportu ity to meet with 
the Labor Commissio er or his or her desig ee to attempt to settle a 
dispute regardi g the assessme t without the  eed for formal pro-
ceedi gs. The awardi g body shall, upo  receipt of a  request from the 
affected co tractor or subco tractor withi  30 days followi g the ser-
vice of a  otice of withholdi g u der subdivisio  (a) of Sectio  1771.6, 
afford the co tractor or subco tractor the opportu ity to meet with 
the desig ee of the awardi g body to attempt to settle a dispute re-
gardi g the  otice without the  eed for formal proceedi gs. The set-
tleme t meeti g may be held i  perso  or by telepho e a d shall take 
place before the expiratio  of the 60-day period for seeki g admi is-
trative review. No evide ce of a ythi g said or a y admissio  made 
for the purpose of, i  the course of, or pursua t to, the settleme t 
meeti g is admissible or subject to discovery i  a y  admi istrative or 
civil proceedi g. No writi g prepared for the purpose of, i  the course 
of, or pursua t to, the settleme t meeti g, other tha  a fi al settle-
me t agreeme t, is admissible or subject to discovery i  a y admi is-
trative or civil proceedi g. The assessme t or  otice shall advise the 
co tractor or subco tractor of the opportu ity to request a settleme t 
meeti g. 
Added Stats 2000 ch 954 § 13 (AB 1646). Amended Stats 2004 ch 685 § 5 (AB 3020), 
 perative January 1, 2007; Stats 2008 ch 402 § 3 (SB 1352), effective January 1, 2009; 
Stats 2016 ch 345 § 1 (AB 326), effective January 1, 2017. 

Articl  2  
Wag s 

§ 1770.  General prevailing wage rate; Determination; 
Payment of more than prevailing rate; Overtime work
The Director of the Departme t of I dustrial Relatio s shall de-

termi e the ge eral prevaili g rate of per diem wages i  accorda ce 
with the sta dards set forth i  Sectio  1773, a d the director’s de-
termi atio  i  the matter shall be fi al except as provided i  Sectio  
1773.4. Nothi g i  this article, however, shall prohibit the payme t of 
more tha  the ge eral prevaili g rate of wages to a y workma  em-
ployed o  public work. Nothi g i  this act shall permit a y overtime 
work i  violatio  of Article 3 of this chapter.  
Enacted 1937. Amended Stats 1953 ch 1706 § 2; Stats 1976 ch 281 § 2. 
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§ 1771.  Requirement of prevailing lo al rate for work under 
 ontra t 
Except for public works projects of o e thousa d dollars ($1,000) or 

less,  ot less tha  the ge eral prevaili g rate of per diem wages for 
work of a similar character i  the locality i  which the public work is 
performed, a d  ot less tha  the ge eral prevaili g  rate of per diem 
wages for holiday a d overtime work fixed as provided i  this chap-
ter, shall be paid to all workers employed o  public works. 
This sectio  is applicable o ly to work performed u der co tract, 

a d is  ot applicable to work carried out by a public age cy with its
ow  forces. This sectio  is applicable to co tracts let for mai te a ce 
work. 
Enacted 1937. Amended Stats 1953 ch 1706 § 3; Stats 1974 ch 1202 § 1; Stats 1976 ch 
861 § 2; Stats 1981 ch 449 § 1. 

§ 1771.1.  Registration required as qualifi ation to bid; Noti e; 
Internet listing
(a) A co tractor or subco tractor shall  ot be qualified to bid o , be 

listed i  a bid proposal, subject to the requireme ts of Sectio  4104 of 
the Public Co tract Code, or e gage i  the performa ce of a y co -
tract for public work, as defi ed i  this chapter, u less curre tly reg-
istered a d qualified to perform public work pursua t to Sectio  
1725.5. It is  ot a violatio  of this sectio  for a  u registered co trac-
tor to submit a bid that is  authorized by Sectio  7029.1 of the Busi-
 ess a d Professio s Code or by Sectio  10164 or 20103.5 of the Pub-
lic Co tract Code, provided the co tractor is registered to perform 
public work pursua t to Sectio  1725.5 at the time the co tract is 
awarded. 
(b) Notice of the requireme t described i  subdivisio  (a) shall be 

i cluded i  all bid i vitatio s a d public works co tracts, a d a bid 
shall  ot be accepted  or a y co tract or subco tract e tered i to 
without proof of the co tractor or subco tractor’s curre t registratio  
to perform public work pursua t to Sectio  1725.5.
(c) A  i adverte t error i  listi g a subco tractor who is  ot regis-

tered pursua t to Sectio  1725.5 i  a bid proposal shall  ot be 
grou ds for fili g a bid protest or grou ds for co sideri g the bid 
 o respo sive, provided that a y of the followi g apply: 
(1) The subco tractor is registered prior to the bid ope i g. 
(2) Withi  24 hours after the bid ope i g, the subco tractor is reg-

istered a d has paid the pe alty registratio  fee specified i  subpara-
graph (E) of paragraph (2) of subdivisio  (a) of Sectio  1725.5. 
(3) The subco tractor is replaced by a other registered subco trac-

tor pursua t to Sectio  4107 of the Public Co tract  Code. 
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(d) Failure by a subco tractor to be registered to perform public 
work as required by subdivisio  (a) shall be grou ds u der Sectio  
4107 of the Public Co tract Code for the co tractor, with the co se t 
of the awardi g authority, to substitute a subco tractor who is regis-
tered to perform public work pursua t to Sectio  1725.5 i  place of 
the u registered subco tractor. 
(e) The departme t shall  mai tai  o  its I ter et Web site a list of 

co tractors who are curre tly registered to perform public work pur-
sua t to Sectio  1725.5. 
(f) A co tract e tered i to with a y co tractor or subco tractor i  

violatio  of subdivisio  (a) shall be subject to ca cellatio , provided 
that a co tract for public work shall  ot be u lawful, void, or voidable 
solely due to the failure of the awardi g body, co tractor, or a y sub-
co tractor to comply with the requireme ts of Sectio  1725.5 or this 
sectio . 
(g) This sectio  shall apply to a y bid proposal submitted o  or af-

ter March 1, 2015, a d a y co tract for public work e tered i to o  or 
after April 1, 2015.  
Added Stats 2014 ch 28 § 63 (SB 854), effective June 20, 2014. 

§ 1771.2.  A tion against employer that fails to pay prevailing 
wage; Restitution; Liquidated damages 
(a) A joi t labor-ma ageme t committee established pursua t to 

the federal Labor Ma ageme t Cooperatio  Act of 1978 (29 U.S.C. 
Sec. 175a) may bri g a  actio  i  a y court of compete t jurisdictio  
agai st a  employer that fails to pay the prevaili g wage to its em-
ployees, as required by this article. This actio  shall be comme ced 
 ot later tha  18 mo ths after the fili g of a valid  otice of comple-
tio  i  the office of the cou ty recorder i  each cou ty i  which the 
public work or some part thereof was performed, or  ot later tha  18 
mo ths after accepta ce of the public work, whichever occurs last. 
(b) (1) I  a  actio  brought pursua t to this sectio , the court shall 

award restitutio  to a  employee for u paid wages, plus i terest, u -
der Sectio  3289 of the Civil Code from the date that the wages be-
came due a d payable, a d liquidated damages equal to the amou t 
of u paid wages owed, a d may impose civil pe alties, o ly agai st 
a  employer that failed to pay the prevaili g wage to its employees, 
i  accorda ce with Sectio  1775, i ju ctive relief, or a y other appro-
priate form of equitable relief. The court shall follow the same sta d-
ards a d have the same discretio  i  setti g the amou t of pe alties 
as are provided by subdivisio  (a) of Sectio  1775.  The court shall 
award a prevaili g joi t labor-ma ageme t committee its reaso able 
attor ey’s fees a d costs i curred i  mai tai i g the actio , i cludi g 
expert wit ess fees.  
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(2) A  actio  pursua t to this sectio  shall  ot be based o  the em-
ployer’s misclassificatio  of the craft of a worker i  its certified pay-
roll records. 
(3) Liquidated damages shall be awarded o ly if the complai t al-

leges with specificity the wages due a d u paid to the i dividual 
workers, i cludi g how that amou t was calculated, a d the defe d-
a t fails to pay the wages, deposit that amou t with  the court to be 
held i  escrow, or provide proof to the court of a  adequate surety 
bo d to cover the wages, withi  60 days of service of the complai t. 
Liquidated damages shall be awarded o ly o  the wages fou d to be 
due a d u paid. Additio ally, if the defe da t demo strates to the 
satisfactio  of the court that the defe da t had substa tial grou ds 
for co testi g that a portio  of the allegedly u paid wages were owed, 
the court may exercise its discretio  to waive the payme t of the liq-
uidated damages with respect to that portio  of the u paid wages. 
(4) This subdivisio  does  ot limit a y other available remedies for 

a violatio  of this chapter. 
Added Stats 2001 ch 804 § 1 (SB 588). Amended Stats 2013 ch 792 § 2 (AB 1336), effec-
tive January 1, 2014.  

§ 1771.3.  State Publi  Works Enfor ement Fund  reated; Uses; 
Loans 
(a) The State Public Works E forceme t Fu d is hereby created as 

a special fu d i  the State Treasury to be available upo  appropria-
tio  of the Legislature. All registratio  fees collected pursua t to Sec-
tio  1725.5 a d a y other mo eys as are desig ated by statute or or-
der shall be deposited i  the fu d for the purposes specified i  subdi-
visio  (b). 
(b) Mo eys i  the State Public Works E forceme t Fu d shall be 

used o ly for the followi g purposes: 
(1) The reaso able costs of admi isteri g the registratio  of co -

tractors a d subco tractors to perform public work pursua t to Sec-
tio  1725.5. 
(2) The costs a d obligatio s associated with the admi istratio  

a d e forceme t of the requireme ts of this chapter by the Depart-
me t of I dustrial Relatio s. 
(3) The mo itori g a d e forceme t of a y requireme t of this code 

by the Labor Commissio er o  a public works project or i  co  ectio  
with the performa ce of public work as defi ed pursua t to this chap-
ter. 
(c) The a  ual co tractor registratio  re ewal fee specified i  sub-

divisio  (a) of Sectio  1725.5, a d a y adjusted applicatio  or re ewal 
fee, shall be set i  amou ts that are sufficie t to  support the a  ual 
appropriatio  approved by the Legislature for the State Public Works 
E forceme t Fu d a d  ot result i  a fu d bala ce greater tha  25  
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perce t of the appropriatio . A y yeare d bala ce i  the fu d greater 
tha  25 perce t of the appropriatio  shall be applied as a credit whe  
determi i g a y fee adjustme ts for the subseque t fiscal year.
(d) To provide adequate cashflow for the purposes specified i  sub-

divisio  (b), the Director of Fi a ce, with the co curre ce of the Sec-
retary of the Labor a d Workforce Developme t Age cy, may approve 
a short-term loa  each fiscal year from the Labor a d Workforce De-
velopme t Fu d to the State Public Works E forceme t Fu d. 
(1) The maximum amou t of the a  ual loa  allowable may be up 

to, but shall  ot exceed 50 perce t of the appropriatio  authority of 
the State Public Works E forceme t Fu d i  the same year i  which 
the loa  was made.
(2) For the purposes of this sectio , a “short-term loa ” is a tra sfer 

that is made subject to both of the followi g co ditio s:
(A) A y amou t loa ed is to be repaid i  full duri g the same fiscal 

year i  which the loa  was made, except that repayme t may be de-
layed u til a date  ot more tha  30 days after the date of e actme t 
of the a  ual Budget Act for the subseque t fiscal year. 
(B) Loa s shall be repaid whe ever the fu ds are  eeded to meet 

cash expe diture  eeds i  the loa i g fu d or accou t. 
Added Stats 2014 ch 28 § 65 (SB 854), effective June 20, 2014. 

§ 1771.4.  Requirements for publi  works proje ts; Complian e
(a) All of the followi g are applicable to all public works projects 

that are otherwise subject to the requireme ts of this chapter:
(1) The call for bids a d co tract docume ts shall specify that the 

project is subject to complia ce mo itori g a d e forceme t by the 
Departme t of I dustrial Relatio s.
(2) The awardi g body shall post or require the prime co tractor to 

post job site  otices, as prescribed by regulatio .
(3) Each co tractor a d subco tractor shall fur ish the records 

specified i  Sectio  1776 directly to the Labor Commissio er, i  the 
followi g ma  er: 
(A) At least mo thly or more freque tly if specified i  the co tract 

with the awardi g body. 
(B) I  a format prescribed by the Labor Commissio er. 
(4) The departme t shall u dertake those activities it deems  eces-

sary to mo itor a d e force complia ce with prevaili g wage re-
quireme ts. 
(b) The Labor Commissio er may exempt a public works project 

from complia ce with all or part of the requireme ts of subdivisio  
(a) of this sectio  if either of the followi g occurs: 
(1) The awardi g body has e forced a  approved labor complia ce 

program, as defi ed i  Sectio  1771.5, o  all public works projects 
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u der its authority, except those deemed exempt pursua t to subdivi-
sio  (a) of Sectio  1771.5, co ti uously si ce December 31, 2011. 
(2) The awardi g body has e tered i to a collective bargai i g 

agreeme t that bi ds all co tractors performi g work o  the project 
a d that i cludes a mecha ism for resolvi g disputes about the pay-
me t of wages. 
(c) (1) The requireme ts of paragraph (1) of subdivisio  (a) shall o -

ly apply to co tracts for public works projects awarded o  or after 
Ja uary 1, 2015. 
(2) The requireme ts of paragraph (3) of subdivisio  (a) shall o ly 

apply to the followi g projects:
(A) Projects that were subject to a requireme t to fur ish records to 

the Complia ce Mo itori g U it pursua t to Sectio  16461 of Title 8 
of the Califor ia Code of Regulatio s, prior to the effective date of 
this sectio .
(B) Projects for which the i itial co tract is awarded o  or after 

April 1, 2015.
(C) A y other o goi g project i  which the Labor Commissio er di-

rects the co tractors or subco tractors o  the project to fur ish rec-
ords i  accorda ce with paragraph (3) of subdivisio  (a). 
(D) All projects, whether  ew or o goi g, o  or after Ja uary 1, 

2016. 
Added Stats 2014 ch 28 § 66 (SB 854), effective June 20, 2014. 

§ 1771.5.  Labor  omplian e program as ex eption to Se tion 
1771; Requirements; Revo ation 
(a) Notwithsta di g Sectio  1771, a  awardi g body may choose 

 ot to require the payme t of the ge eral prevaili g rate of per diem 
wages or the ge eral prevaili g rate of per diem wages for holiday 
a d overtime work for a y public works project of twe ty-five thou-
sa d dollars ($25,000) or less whe  the project is for co structio  
work, or for a y public works project of fiftee  thousa d dollars 
($15,000) or less whe  the project is for alteratio , demolitio , repair, 
or mai te a ce work, if the awardi g body has elected to i itiate a d 
has bee  approved by the Director of I dustrial Relatio s to e force a 
labor complia ce program pursua t to subdivisio  (b) for every public 
works project u der the authority of the awardi g body . 
(b) For purposes of this sectio , a labor complia ce program shall 

i clude, but  ot be limited to, the followi g requireme ts:
(1) All bid i vitatio s a d public works co tracts shall co tai  ap-

propriate la guage co cer i g the requireme ts of this chapter. 
(2) A prejob co fere ce shall be co ducted with the co tractor a d 

subco tractors to discuss federal a d state labor law requireme ts 
applicable to the co tract. 
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(3) Project co tractors a d subco tractors shall mai tai  a d fur-
 ish, at a desig ated time, a certified copy of each weekly payroll co -
tai i g a stateme t of complia ce sig ed u der pe alty of perjury. 
(4) The awardi g body shall review, a d, if appropriate, audit pay-

roll records to verify complia ce with this chapter. 
(5) The awardi g body shall withhold co tract payme ts whe  pay-

roll records are deli que t or i adequate. 
(6) The awardi g body shall withhold co tract payme ts equal to 

the amou t of u derpayme t a d applicable pe alties whe , after 
i vestigatio , it is established that u derpayme t has occurred. 
(7) The awardi g body shall comply with a y other prevaili g wage 

mo itori g a d e forceme t activities that are required to be co -
ducted by labor complia ce programs by the Departme t of I dustrial 
Relatio s. 
(c) For purposes of this chapter, “labor complia ce program” mea s 

a labor complia ce program that is approved, as specified i  state 
regulatio s, by the Director of I dustrial Relatio s.
(d) For purposes of this chapter, the Director of I dustrial Relatio s 

may revoke the approval of a labor complia ce program i  the ma -
 er specified i  state regulatio s.  
Added Stats 2011 ch 378 § 8 (AB 436), effective January 1, 2012. Amended Stats 2013 
ch 28 § 41 (SB 71), effective June 27, 2013; Stats 2014 ch 28 § 67 (SB 854), effective
June 20, 2014. 

§ 1771.55.  [Se tion repealed 2012.]
Added Stats 2009-2010 2d Ex Sess ch 7 § 7 (SB 9XX), effective May 21, 2009. Repealed
Stats 2011 ch 378 § 9 (AB 436), effective January 1, 2012. The repealed secti n related 
t  payment  f the general prevailing rate  f per diem wages  r the general prevailing
rate  f per diem wages f r h liday and  vertime w rk f r any public w rks pr ject  f 
twenty-five th usand d llars ($25,000)  r less,  r f r any public w rks pr ject  f fifteen 
th usand d llars ($15,000)  r less when the pr ject is f r alterati n, dem liti n, repair, 
 r maintenance w rk. 

§ 1771.6.  Noti e of withholding
(a) A y awardi g body that e forces this chapter i   accorda ce 

with Sectio  1726 or 1771.5 shall provide  otice of the withholdi g of 
co tract payme ts to the co tractor a d subco tractor, if applicable. 
The  otice shall be i  writi g a d shall describe the  ature of the vio-
latio  a d the amou t of wages, pe alties, a d forfeitures withheld. 
Service of the  otice shall be completed pursua t to Sectio  1013 of 
the Code of Civil Procedure by first–class a d certified mail to the 
co tractor a d subco tractor, if applicable. The  otice shall advise 
the co tractor a d subco tractor, if applicable, of the procedure for 
obtai i g review of the withholdi g of co tract payme ts. 
The awardi g body shall also serve a copy of the  otice by certified 

mail to a y bo di g compa y issui g a bo d that secures the pay-
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me t of wages covered by the  otice a d to a y surety o  a bo d, if 
their ide tities are k ow  to the awardi g body.
(b) The withholdi g of co tract payme ts i  accorda ce with Sec-

tio  1726 or 1771.5 shall be reviewable u der Sectio  1742 i  the 
same ma  er as if the  otice of the withholdi g was a civil pe alty 
order of the Labor Commissio er u der this chapter. If review is re-
quested, the Labor Commissio er may i terve e to represe t the 
awardi g body. 
(c) Pe di g a fi al order, or the expiratio  of the time period for 

seeki g review of the  otice of the withholdi g, the awardi g body 
shall  ot disburse a y co tract payme ts withheld. 
(d) From the amou t recovered, the wage claim shall be satisfied 

prior to the amou t bei g applied to pe alties. If i sufficie t mo ey is 
recovered to pay each worker i  full, the mo ey shall be prorated 
amo g all workers.
(e) Wages for workers who ca  ot be located shall be placed i  the 

I dustrial Relatio s U paid Wage Fu d a d held i  trust for the 
workers pursua t to Sectio  96.7. Pe alties shall be paid i to the 
Ge eral Fu d of the awardi g body that has e forced this chapter 
pursua t to Sectio  1771.5. 
Added Stats 2000 ch 954 § 16 (AB 1646),  perative July 1, 2001. 

§ 1771.7.  Labor  omplian e program where publi  works 
proje t uses funds derived from Kindergarten-University 
Publi  Edu ation Fa ilities Bond A t of 2002 or Kindergarten-
University Publi  Edu ation Fa ilities Bond A t of 2004;
Appli ability; Requirements 
(a) (1) For co tracts specified i  subdivisio  (f), a  awardi g body 

that chooses to use fu ds derived from either the Ki dergarte -
U iversity Public Educatio  Facilities Bo d Act of 2002 or the Ki -
dergarte -U iversity Public Educatio  Facilities Bo d Act of 2004 for 
a public works project, shall i itiate a d e force, or co tract with a 
third party to i itiate a d e force, a labor complia ce program, as 
described i  subdivisio  (b) of Sectio  1771.5, with respect to that 
public works project. 
(2) If a  awardi g body described i  paragraph (1) chooses to co -

tract with a third party to i itiate a d e force a labor complia ce 
program for a project described i  paragraph (1), that third party 
shall  ot review the payroll records of its ow  employees or the em-
ployees of its subco tractors, a d the awardi g body or a  i depe d-
e t third party shall review these payroll records for purposes of the 
labor complia ce program. 
(b) This sectio  applies to public works that comme ce o  or after 

April 1, 2003. For purposes of this subdivisio , work performed dur-
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i g the desig  a d preco structio  phases of co structio , i cludi g, 
but  ot limited to, i spectio  a d la d surveyi g work, does  ot co -
stitute the comme ceme t of a public work. 
(c) (1) For purposes of this sectio , if a y campus of the Califor ia 

State U iversity chooses to use the fu ds described i  subdivisio  (a), 
the  the “awardi g body” is the Cha cellor of the Califor ia State 
U iversity. For purposes of this subdivisio , if the cha cellor is re-
quired by subdivisio  (a) to i itiate a d e force, or to co tract with a 
third party to i itiate a d e force, a labor complia ce program, the  
i  additio  to the requireme ts described i  subdivisio  (b) of Sectio  
1771.5, the Cha cellor of the Califor ia State U iversity shall review 
the payroll records o  at least a mo thly basis to e sure the awardi g 
body’s complia ce with the labor complia ce program. 
(2) For purposes of this subdivisio , if a  awardi g  body described 

i  subdivisio  (a) is the U iversity of Califor ia or a y campus of 
that u iversity, a d that  awardi g body is required by subdivisio  (a) 
to i itiate a d e force, or to co tract with a third party to i itiate a d 
e force, a labor complia ce program, the  i  additio  to the require-
me ts described i  subdivisio  (b) of Sectio  1771.5, the payroll rec-
ords shall be reviewed o  at least a mo thly basis to e sure the 
awardi g body’s complia ce with the labor complia ce program. 
(d) (1) A  awardi g body described i  subdivisio  (a) shall make a

writte  fi di g that the awardi g body has i itiated a d e forced, or 
has co tracted with a third party to i itiate a d e force, the labor 
complia ce program described i  subdivisio  (a).
(2) (A) If a  awardi g body described i  subdivisio   (a) is a school 

district, the gover i g body of that district shall  tra smit to the State 
Allocatio  Board, i  the ma  er determi ed by that board, a copy of 
the fi di g described i  paragraph (1). 
(B) The State Allocatio  Board shall  ot release the fu ds described 

i  subdivisio  (a) to a  awardi g body that is a school district u til 
the State Allocatio  Board has received the writte  fi di g described 
i  paragraph (1).
(C) If the State Allocatio  Board co ducts a postaward audit proce-

dure with respect to a  award of the fu ds described i  subdivisio  
(a) to a  awardi g body that is a school district, the State Allocatio  
Board shall verify, i  the ma  er determi ed by that board, that the 
school district has complied with the requireme ts of this subdivisio . 
(3) If a  awardi g body described i  subdivisio  (a) is a commu ity 

college district, the Cha cellor of the Califor ia State U iversity, or 
the office of the Preside t of the U iversity of Califor ia or a y cam-
pus of the U iversity of Califor ia, that awardi g body shall tra s-
mit, i  the ma  er determi ed by the Director of I dustrial Rela-
tio s, a copy of the fi di g described i  paragraph (1) to the director 
of that departme t, or the director of a y successor age cy that is 
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respo sible for the oversight of employee wage a d employee work 
hours laws.
(e) Because the reaso able costs directly related to mo itori g a d 

e forci g complia ce with the prevaili g wage requireme ts are  ec-
essary oversight activities, i tegral to the cost of co structio  of the 
public works projects,  otwithsta di g Sectio  17070.63 of the Edu-
catio  Code, the gra t amou ts as described i  Chapter 12.5 (com-
me ci g with Sectio  17070.10) of Part 10 of Divisio  1 of Title 1 of 
the Educatio  Code for the costs of a  ew co structio  or moder iza-
tio  project shall i clude the state’s share of the reaso able a d di-
rectly related costs of the labor complia ce program used to mo itor 
a d e force complia ce with prevaili g wage requireme ts. 
(f) This sectio  shall o ly apply to co tracts awarded prior to Ja u-

ary 1, 2012.  
Added Stats 2002 ch 868 § 2 (AB 1506). Amended Stats 2003 ch 834 § 2 (AB 324); Stats 
2005 ch 606 § 1 (AB 414), effective January 1, 2006; Stats 2009-2010 2d Ex Sess ch 7
§ 8 (SB 9XX), effective May 21, 2009; Stats 2010 ch 719 § 49 (SB 856), effective Oct ber
19, 2010; Stats 2011 ch 378 § 10 (AB 436), effective January 1, 2012; Stats 2014 ch 28 
§ 68 (SB 854), effective June 20, 2014. 

§ 1771.75.  [Se tion repealed 2012.] 
Added Stats 2009-2010 2d Ex Sess ch 7 § 9 (SB 9XX), effective May 21, 2009. Amended 
Stats 2010 ch 719 § 50 (SB 856), effective Oct ber 19, 2010. Repealed Stats 2011 ch 378 
§ 11 (AB 436),  effective January 1, 2012. The repealed secti n related t  the lab r c m-
pliance pr gram where public w rks pr ject uses funds derived fr m Kindergarten-
University Public Educati n Facilities B nd Act  f 2002  r Kindergarten-University 
Public Educati n Facilities B nd Act  f 2004, applicability, and requirements.  

§ 1771.8.  [Se tion repealed 2012.] 
Added Stats 2002 ch 892 § 2 (SB 278). Amended Stats 2009-2010 2d Ex Sess ch 7 § 10 
(SB 9XX), effective May 21, 2009; Stats 2010 ch 719 § 51 (SB 856), effective Oct ber 19, 
2010. Repealed Stats 2011 ch 378 § 12 (AB 436), effective January 1, 2012. The re-
pealed secti n related t  ad pti n and enf rcement  f a lab r c mpliance pr gram by 
the b dy awarding any c ntract f r a public w rks pr ject financed in any part with 
funds made available by the Water Security, Clean Drinking  Water, C astal and Beach 
Pr tecti n Act  f 2002.  

§ 1771.85.  [Se tion repealed 2012.]
Added Stats 2009-2010 2d Ex Sess ch 7 § 11 (SB 9XX), effective May 21, 2009. Re-
pealed Stats 2011 ch 378 § 13 (AB 436), effective January 1, 2012. The repealed secti n 
related t  fees t  supp rt the department’s c sts in ensuring c mpliance with and en-
f rcing prevailing wage requirements in c ntracts f r public w rks pr ject financed in 
any part with funds made available by the Water Security, Clean Drinking Water, 
C astal and Beach Pr tecti n Act  f 2002.  
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§ 1771.9.  [Se tion repealed 2012.]
Added Stats 2009-2010 2d Ex Sess ch 7 § 13 (SB 9XX), effective May 21, 2009. Re-
pealed Stats 2011 ch 378 § 14 (AB 436), effective January 1, 2012. The repealed secti n 
related t  payment  f fee and ad pti n   f lab r c mpliance pr gram by b dy awarding 
c ntract f r public w rks under the Safe, Reliable High-Speed  Passenger Train B nd 
Act f r the 21st Century.  

§ 1772.  Workers deemed employed upon publi  work
Workers employed by co tractors or subco tractors i  the executio  

of a y co tract for public work are deemed to be employed upo  pub-
lic work.  
Enacted 1937. Amended Stats 1992 ch 1342 § 7 (SB 222). 

§ 1773.  As ertainment of prevailing rate; Data  onsidered
The body awardi g a y co tract for public work, or otherwise u -

dertaki g a y public work, shall obtai  the ge eral prevaili g rate of 
per diem wages a d the ge eral prevaili g rate for holiday a d over-
time work i  the locality i  which the public work is  to be performed 
for each craft, classificatio , or type of worker  eeded to execute the 
co tract from the Director of I dustrial Relatio s. The holidays upo  
which those rates shall be paid  eed  ot be specified by the awardi g 
body, but shall be all holidays recog ized i  the applicable collective 
bargai i g agreeme t. If the prevaili g rate is  ot based o  a collec-
tively bargai ed rate, the holidays upo  which the prevaili g rate 
shall be paid shall be as provided i  Sectio  6700  of the Gover me t 
Code. 
I  determi i g the rates, the Director of I dustrial  Relatio s shall 

ascertai  a d co sider the applicable wage rates established by col-
lective bargai i g agreeme ts a d the rates that may have bee  pre-
determi ed for federal public works, withi  the locality a d i  the 
 earest labor market area. Where the rates do  ot co stitute the 
rates actually prevaili g i  the locality, the director shall obtai  a d 
co sider further data from the labor orga izatio s a d employers or 
employer associatio s co cer ed, i cludi g the recog ized collective 
bargai i g represe tatives for the particular craft, classificatio , or 
type of work i volved. The rate fixed for each craft, classificatio , or 
type of work shall be  ot less tha  the prevaili g rate paid i  the 
craft, classificatio , or type of work. 
If the director determi es that the rate of prevaili g wage for a y 

craft, classificatio , or type of worker is the rate established by a col-
lective bargai i g agreeme t, the director may adopt that rate by 
refere ce as provided for i  the collective bargai i g agreeme t a d 
that determi atio  shall be effective for the life of the agreeme t or 
u til the director determi es that a other rate should be adopted. 
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Enacted 1937. Amended Stats 1953 ch 1706 § 4; Stats 1968 ch 699 § 1,  perative July 
1, 1969; Stats 1971 ch 785 § 1; Stats 1976 ch 281 § 3. Amended Stats 1999 ch 30 § 1
(SB 16). 

§ 1773.1.  Per diem wages; What employer payments are 
in luded therein; Credits for employer payments; 
Computation of  redits; Filing of  olle tive bargaining 
agreements 
(a) Per diem wages, as the term is used i  this chapter or i  a y 

other statute applicable to public works, i cludes employer payme ts 
for the followi g:
(1) Health a d welfare. 
(2) Pe sio .
(3) Vacatio . 
(4) Travel.
(5) Subsiste ce. 
(6) Appre ticeship or other trai i g programs authorized by Sec-

tio  3093, to the exte t that the cost of trai i g is reaso ably related 
to the amou t of the co tributio s. 
(7) Worker protectio  a d assista ce programs or committees estab-

lished u der the federal Labor Ma ageme t Cooperatio  Act of 1978 
(29 U.S.C. Sec. 175a), to the exte t that the activities of the programs 
or committees are directed to the mo itori g a d e forceme t of laws 
related to public works. 
(8) I dustry adva ceme t a d collective bargai i g agreeme ts 

admi istrative fees, provided that these payme ts are made pursua t 
to a collective bargai i g agreeme t to which the employer is obligat-
ed. 
(9) Other purposes similar to those specified i  paragraphs (1) to 

(5), i clusive; or other purposes similar to those specified i  para-
graphs (6) to (8), i clusive, if the payme ts are made pursua t to a 
collective bargai i g agreeme t to which the employer is obligated. 
(b) Employer payme ts i clude all of the followi g: 
(1) The rate of co tributio  irrevocably made by the employer to a 

trustee or third perso  pursua t to a pla , fu d, or program. 
(2) The rate of actual costs to the employer reaso ably a ticipated 

i  providi g be efits to workers pursua t to a  e forceable commit-
me t to carry out a fi a cially respo sible pla  or program commu i-
cated i  writi g to the workers affected. 
(3) Payme ts to the Califor ia Appre ticeship Cou cil pursua t to 

Sectio  1777.5.
(c) Employer payme ts are a credit agai st the obligatio  to pay the 

ge eral prevaili g rate of per diem wages. However, credit shall  ot 
be gra ted for be efits required to be provided by other state or fed-
eral law, for payme ts made to mo itor a d e force laws related to 
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public works if those payme ts are  ot made to a program or commit-
tee established u der the federal Labor Ma ageme t Cooperatio  Act 
of 1978 (29 U.S.C. Sec. 175a), or for payme ts for i dustry adva ce-
me t a d collective bargai i g agreeme t admi istrative fees if those 
payme ts are  ot made pursua t to a collective bargai i g agree-
me t to which the employer is obligated. Credits for employer pay-
me ts also shall  ot reduce the obligatio  to pay the hourly straight 
time or overtime wages fou d to be prevaili g. However, a  i creased 
employer payme t co tributio  that results i  a lower hourly straight 
time or overtime wage shall  ot be co sidered a violatio  of the appli-
cable prevaili g wage determi atio  if all of the followi g co ditio s 
are met: 
(1) The i creased employer payme t is made pursua t to criteria 

set forth i  a collective bargai i g agreeme t. 
(2) The basic hourly rate a d i creased employer payme t are  o 

less tha  the ge eral prevaili g rate of per diem wages a d the ge -
eral prevaili g rate for holiday a d overtime work i  the director’s 
ge eral prevaili g wage determi atio . 
(3) The employer payme t co tributio  is irrevocable u less made 

i  error. 
(d) A  employer may take credit for a  employer payme t specified 

i  subdivisio  (b), eve  if co tributio s are  ot made, or costs are  ot 
paid, duri g the same pay period for which credit is  take , if the em-
ployer regularly makes the co tributio s, or regularly pays the costs, 
for the pla , fu d, or program o   o less tha  a quarterly basis. 
(e) The credit for employer payme ts shall be computed o  a  a -

 ualized basis whe  the employer seeks credit for employer payme ts 
that are higher for public works projects tha  for private co structio  
performed by the same employer, u less o e or more of the followi g 
occur: 
(1) The employer has a  e forceable obligatio  to make the higher 

rate of payme ts o  future private co structio  performed by the em-
ployer. 
(2) The higher rate of payme ts is required by a project labor 

agreeme t. 
(3) The payme ts are made to the Califor ia Appre ticeship Cou -

cil pursua t to Sectio  1777.5. 
(4) The director determi es that a  ualizatio  would  ot serve the 

purposes of this chapter.
(f) (1) For the purpose of determi i g those per diem wages for co -

tracts, the represe tative of a y craft, classificatio , or type of worker 
 eeded to execute co tracts shall file with the Departme t of I dus-
trial Relatio s fully executed copies of the collective bargai i g 
agreeme ts for the particular craft, classificatio , or type of work i -
volved. The collective bargai i g agreeme ts shall be filed after their 
executio  a d thereafter may be take  i to co sideratio  pursua t to 
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Sectio  1773 whe ever they are filed 30 days prior to the call for bids. 
If the collective bargai i g agreeme t has  ot bee  formalized, a 
typescript of the fi al draft may be filed temporarily, accompa ied by 
a stateme t u der pe alty of perjury as to its effective date. 
(2) Whe  a copy of the collective bargai i g agreeme t has previ-

ously bee  filed, fully executed copies of all modificatio s a d exte -
sio s of the agreeme t that affect per diem wages or  holidays shall be 
filed. 
(3) The failure to comply with fili g requireme ts of this subdivi-

sio  shall  ot be grou ds for setti g aside a prevaili g wage determi-
 atio  if the i formatio  take  i to co sideratio  is  correct. 
Added Stats 1959 ch 2173 § 1. Amended Stats 1969 ch 1502 § 1; Stats 1976 ch 281 § 4. 
Amended Stats 1999 ch 30 § 2 (SB 16); Stats 2000 ch 954 § 18 (AB 1646),  perative
July 1, 2001; Stats 2003 ch 839 § 1 (AB 807), ch 905 § 1 (SB 868); Stats 2012 ch 827 § 1
(AB 2677), effective January 1, 2013; Stats 2013 ch 169 § 1 (SB 776), effective January
1, 2014; Stats 2014 ch 71 § 109 (SB 1304), effective January 1, 2015; Stats 2016 ch 231 
§ 1 (SB 954), effective January 1, 2017. 

§ 1773.2.  Spe ifi ation of prevailing wage rates in  all for bids
The body awardi g a y co tract for public work, or otherwise u -

dertaki g a y public work, shall specify i  the call for bids for the 
co tract, a d i  the bid specificatio s a d i  the co tract itself, what 
the ge eral rate of per diem wages is for each craft, classificatio , or 
type of worker  eeded to execute the co tract. 
I  lieu of specifyi g the rate of wages i  the call  for bids, a d i  the 

bid specificatio s a d i  the co tract itself, the awardi g body may, 
i  the call for bids, bid specificatio s, a d co tract, i clude a state-
me t that copies of the prevaili g rate of per diem wages are o  file 
at its pri cipal office, which shall be made available to a y i terested 
party o  request. The awardi g body shall also cause a copy of the 
determi atio  of the director of the prevaili g rate of per diem wages 
to be posted at each job site. 
Added Stats 1971 ch 785 § 2. Amended Stats 1974 ch 876 § 1; Stats 1977 ch 423 § 1. 
Amended Stats 1992 ch 1342 § 8 (SB 222). 

§ 1773.3.  Noti e; Required information
(a) (1) A  awardi g age cy shall provide  otice to the Departme t 

of I dustrial Relatio s of a y public works co tract  subject to the re-
quireme ts of this chapter, withi  five days of the award. 
(2) The  otice shall be tra smitted electro ically i  a format speci-

fied by the departme t a d shall i clude the  ame of the co tractor, 
a y subco tractor listed o  the successful bid, the bid a d co tract 
award dates, the co tract amou t, the estimated start a d completio  
dates, job site locatio , a d a y additio al i formatio  the depart-



   
 

 
 

 
 

 

842  SECTION VII. APPENDIX 

me t specifies that aids i  the admi istratio  a d e forceme t of this 
chapter. 
(b) I  lieu of respo di g to a y specific request for co tract award 

i formatio , the departme t may make the i formatio  provided by 
awardi g bodies pursua t to this sectio  available for public review 
o  its I ter et Web site. 
Added Stats 2014 ch 28 § 70 (SB 854), effective June 20, 2014. 

§ 1773.4.  Pro edure for review of rates 
A y prospective bidder or his represe tative, a y represe tative of 

a y craft, classificatio  or type of workma  i volved, or the awardi g 
body may, withi  20 days  after comme ceme t of advertisi g of the 
call for bids by the awardi g body, file with the Director of I dustrial 
Relatio s a verified petitio  to review the determi atio  of a y such 
rate or rates upo  the grou d that they have  ot bee  determi ed i  
accorda ce with the provisio  of Sectio  1773 of this code. Withi  two 
days thereafter, a copy of such petitio  shall be filed with the award-
i g body. The petitio  shall set forth the facts upo  which it is based. 
The Director of I dustrial Relatio s or his authorized represe tative 
shall, upo   otice to the petitio er, the awardi g body a d such other 
perso s as he deems proper, i cludi g the recog ized collective bar-
gai i g represe tatives for the particular crafts, classificatio s or 
types of work i volved, i stitute a  i vestigatio  or hold a heari g. 
Withi  20 days after the fili g of such petitio , or withi  such lo ger 
period as agreed upo  by the director, the awardi g body, a d all the 
i terested parties, he shall make a determi atio  a d tra smit the 
same i  writi g to the awardi g body a d to the i terested parties. 
Such determi atio  shall  be fi al a d shall be the determi atio  of 

the awardi g body. Upo  receipt by it of the  otice of the fili g of 
such petitio  the body awardi g the co tract or authorizi g the pub-
lic work shall exte d the closi g date for the submissio  of bids or the 
starti g of work u til five days after the determi atio  of the ge eral 
prevaili g rates of per diem wages pursua t to this sectio . 
Upo  the fili g of a y such petitio ,  otice thereof shall be set forth 

i  the  ext a d all subseque t publicatio s by the awardi g body of 
the call for bids. No other  otice  eed be give  to bidders by the 
awardi g body by publicatio  or otherwise. The determi atio  of the 
director shall be i cluded i  the co tract. 
Added Stats 1953 ch 1706 § 4.5. Amended Stats 1968 ch 699 § 2,  perative July 1, 
1969; Stats 1969 ch 301 § 1. 
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§ 1773.5.  Rules and regulations; Request for determination; 
Time limitations based on status as politi al subdivision; 
Appeal; Authority of dire tor
(a) The Director of I dustrial Relatio s may establish rules a d 

regulatio s for the purpose of carryi g out this chapter, i cludi g, 
but  ot limited to, the respo sibilities a d duties of awardi g bodies 
u der this chapter.
(b) Whe  a request is made to the director for a determi atio  of 

whether a specific project or type of work awarded or u dertake  by a 
political subdivisio  is a public work, he or she shall make that de-
termi atio  withi  60 days receipt of the last  otice of support or op-
positio  from a y i terested party relati g to that project or type of 
work that was  ot u reaso ably delayed, as determi ed by the direc-
tor. If the director deems that the complexity of the request requires 
additio al time to make that determi atio , the director may have up 
to a  additio al 60 days if he or she certifies i  writi g to the reques-
tor, a d a y i terested party, the reaso s for the exte sio . If the 
requestor is  ot a political subdivisio , the requester shall, withi  15 
days of the request, serve a copy of the request upo  the political sub-
divisio , i  which eve t the political subdivisio  shall, withi  30 days 
of its receipt, advise the director of its positio  regardi g the request. 
For projects or types of work that are otherwise private developme t 
projects receivi g public fu ds, as specified i  subdivisio  (b) of Sec-
tio  1720, the director shall determi e whether a specific project or 
type of work is a public work withi  120 days of receipt of the last 
 otice of support or oppositio  relati g to that project or type of work 
from a y i terested party that was  ot u reaso ably delayed, as de-
termi ed by the director. 
(c) If a  admi istrative appeal of the director’s determi atio  is 

made, it shall be made withi  30 days of the date of  the determi a-
tio . The director shall issue a determi atio  o  the admi istrative 
appeal withi  120 days after receipt of the last  otice of support or 
oppositio  relati g to that appeal from a y i terested party that was 
 ot u reaso ably delayed, as determi ed by the director. The director 
may have up to a  additio al 60 days if he or she certifies i  writi g 
to the party requesti g the appeal the reaso  for the exte sio . 
(d) The director shall have quasi-legislative authority to determi e 

coverage of projects or types of work u der the prevaili g wage laws 
of this chapter. A fi al determi atio  o  a y admi istrative appeal is 
subject to judicial review pursua t to Sectio  1085 of the Code of Civ-
il Procedure. These determi atio s, a d a y determi atio s relati g 
to the ge eral prevaili g rate of per diem wages a d the ge eral pre-
vaili g rate for holiday, shift rate, a d overtime work, shall be ex-
empt from the Admi istrative Procedure Act (Chapter 3.5 (comme c-
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i g with Sectio  11340) of Part 1 of Divisio  3 of Title 2 of the Gov-
er me t Code).  
Added Stats 1953 ch 1706 § 5. Amended Stats 1989 ch 1224 § 5; Stats 2013 ch 780 § 3
(SB 377), effective January 1, 2014. 

§ 1773.6.  Change in prevailing per diem wage rate
If duri g a y quarterly period the Director of I dustrial Relatio s 

shall determi e that there has bee  a cha ge i  a y  prevaili g rate of 
per diem wages i  a y locality he shall make such cha ge available to 
the awardi g body a d his determi atio  shall be fi al. Such deter-
mi atio  by the Director of I dustrial Relatio s shall  ot be effective 
as to a y co tract for which the  otice to bidders has bee  published.  
Added Stats 1953 ch 1706 § 6. Amended Stats 1957 ch 1932 § 486; Stats 1963 ch 1786 
§ 68,  perative Oct ber 1, 1963; Stats 1976 ch 281 § 6. 

§ 1773.7.  Charges for interagen y servi es 
The provisio s of Sectio  11250 of the Gover me t Code shall  ot 

be applicable to Sectio s 1773, 1773.4, a d 1773.6. 
Added Stats 1976 ch 281 § 8. 

§ 1773.8.  In reased employer  ontribution resulting in lower 
taxable wage 
A  i creased employer payme t co tributio  that results i  a lower 

taxable wage shall  ot be co sidered a violatio  of the applicable pre-
vaili g wage determi atio  so lo g as all of the followi g co ditio s 
are met: 
(a) The i creased employer payme t is made pursua t to criteria 

set forth i  a collective bargai i g agreeme t. 
(b) The i creased employer payme t a d hourly straight time a d 

overtime wage combi ed are  o less tha  the ge eral prevaili g rate 
of per diem wages. 
(c) The employer payme t co tributio  is irrevocable u less made 

i  error. 
Added Stats 2012 ch 827 § 2 (AB 2677), effective January 1, 2013. 

§ 1773.9.  Determination of general prevailing rate of per diem 
wages
(a) The Director of I dustrial Relatio s shall use the methodology 

set forth i  subdivisio  (b) to determi e the ge eral prevaili g rate of 
per diem wages i  the locality i  which the public work is to be per-
formed.  
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(b) The ge eral prevaili g rate of per diem wages i cludes all of the 
followi g:
(1) The basic hourly wage rate bei g paid to a majority of workers 

e gaged i  the particular craft, classificatio , or type of work withi  
the locality a d i  the  earest labor market area, if a majority of the 
workers is paid at a si gle rate. If  o si gle rate is bei g paid to a 
majority of the workers, the  the si gle rate bei g paid to the great-
est  umber of workers, or modal rate, is prevaili g. If a modal rate 
ca  ot be determi ed, the  the director shall establish a  alter ative 
rate, co siste t with the methodology for determi i g the modal rate, 
by co sideri g the appropriate collective bargai i g agreeme ts, fed-
eral rates, rates i  the  earest labor market area, or other data such 
as wage survey data. 
(2) Other employer payme ts i cluded i  per diem wages pursua t 

to Sectio  1773.1 a d as i cluded as part of the total hourly wage rate 
from which the basic hourly wage rate was derived. I  the eve t the 
total hourly wage rate does  ot i clude a y employer payme ts, the 
director shall establish a prevaili g employer payme t rate by the 
same procedure set forth i  paragraph (1).
(3) The rate for holiday a d overtime work shall be those rates spec-

ified i  the collective bargai i g agreeme t whe  the basic hourly 
rate is based o  a collective bargai i g agreeme t rate. I  the eve t 
the basic hourly rate is  ot based o  a collective bargai i g agree-
me t, the rate for holidays a d overtime work, if a y, i cluded with 
the prevaili g basic hourly rate of pay shall be prevaili g. 
(c) (1) If the director determi es that the ge eral prevaili g rate of 

per diem wages is the rate established by a collective bargai i g 
agreeme t, a d that the collective bargai i g agreeme t co tai s
defi ite a d predetermi ed cha ges duri g its term that will affect 
the rate adopted, the director shall i corporate those cha ges i to the 
determi atio . Predetermi ed cha ges that are resci ded prior to 
their effective date shall  ot be e forced.
(2) Whe  the director determi es that there is a defi ite a d prede-

termi ed cha ge i  the ge eral prevaili g rate of per diem wages as 
described i  paragraph (1), but has  ot published, at the time of the 
effective date of the predetermi ed cha ge, the allocatio  of the pre-
determi ed cha ge as betwee  the basic hourly wage a d other em-
ployer payme ts i cluded i  per diem wages pursua t to Sectio  
1773.1, a co tractor or subco tractor may allocate payme ts of  ot 
less tha  the amou t of the defi ite a d predetermi ed cha ge to ei-
ther the basic hourly wage or other employer payme ts i cluded i  
per diem wages for up to 60 days followi g the director’s publicatio  
of the specific allocatio  of the predetermi ed cha ge. 
(3) Whe  the director determi es that there is a defi ite a d prede-

termi ed cha ge i  the ge eral prevaili g rate of per diem wages as 
described i  paragraph (1), but the allocatio  of that predetermi ed 
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cha ge as betwee  the basic hourly wage a d other employer pay-
me ts i cluded i  per diem wages pursua t to Sectio  1773.1 is sub-
seque tly altered by the parties to a collective bargai i g agreeme t 
described i  paragraph (1), a co tractor or subco tractor may allocate 
payme ts of  ot less tha   the amou t of the defi ite a d predeter-
mi ed cha ge i  accorda ce with either the origi ally published allo-
catio  or the allocatio  as altered i  the collective bargai i g agree-
me t. 
Added Stats 1999 ch 30 § 4 (SB 16). Amended Stats 2007 ch 482 § 2 (SB 929), effective 
January 1, 2008. 

§ 1773.11.  Contra t with private entity for prevailing rate of 
per diem wages and prevailing rate for holiday and overtime 
work; Dire tor to determine rates and respond to requests;
Limited number of requests per  alendar year 
(a) Notwithsta di g a y other provisio  of law a d except as oth-

erwise provided by this sectio , if the state or a political subdivisio  
thereof agrees by co tract with a private e tity that the private e ti-
ty’s employees receive, i  performi g that co tract, the ge eral pre-
vaili g rate of per diem wages a d the ge eral prevaili g rate for hol-
iday a d overtime work, the director shall, upo  a request by the 
state or the political subdivisio , do both of the followi g: 
(1) Determi e, as otherwise provided by law, the wage rates for 

each craft, classificatio , or type of worker that are  eeded to execute 
the co tract.
(2) Provide these wage rates to the state or political subdivisio  

that requests them.
(b) This sectio  does  ot apply to a co tract for a public work, as de-

fi ed i  this chapter. 
(c) The director shall determi e a d provide the wage rates de-

scribed i  this sectio  i  the order i  which the requests for these 
wage rates were received a d regardless of the cale dar year i  
which they were received. If there are more tha  20 pe di g requests 
i  a cale dar year, the director shall respo d o ly to the first 20 re-
quests i  the order i  which they were received. If the director deter-
mi es that fu di g is available i  a y cale dar year to determi e a d 
provide these wage rates i  respo se to more tha  20 requests, the 
director shall respo d to these requests i  a ma  er co siste t with 
this subdivisio .  
Added Stats 2003 ch 343 § 1 (AB 852). 
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§ 1774.  Payment of not less than spe ified prevailing rates to 
workmen 
The co tractor to whom the co tract is awarded, a d a y subco -

tractor u der him, shall pay  ot less tha  the specified prevaili g 
rates of wages to all workme  employed i  the executio  of the co -
tract.  
Enacted 1937. 

§ 1775.  Forfeiture for paying less than prevailing wage rates; 
Amount of penalty; Payments to workers; Liability of prime 
 ontra tor; Notifi ation of  omplaint
(a) (1) The co tractor a d a y subco tractor u der the co tractor 

shall, as a pe alty to the state or political subdivisio  o  whose behalf 
the co tract is made or awarded, forfeit  ot more tha  two hu dred 
dollars ($200) for each cale dar day, or portio  thereof, for each 
worker paid less tha  the prevaili g wage rates as determi ed by the 
director for the work or craft i  which the worker is employed for a y 
public work do e u der the co tract by the co tractor or, except as 
provided i  subdivisio  (b), by a y subco tractor u der the co trac-
tor. 
(2) (A) The amou t of the pe alty shall be determi ed by the Labor 

Commissio er based o  co sideratio  of both of the followi g: 
(i) Whether the failure of the co tractor or subco tractor to pay the 

correct rate of per diem wages was a good faith mistake a d, if so, the 
error was promptly a d volu tarily corrected whe  brought to the 
atte tio  of the co tractor or subco tractor. 
(ii) Whether the co tractor or subco tractor has a prior record of 

faili g to meet its prevaili g wage obligatio s.
(B) (i) The pe alty may  ot be less tha  forty dollars ($40) for each 

cale dar day, or portio  thereof, for each worker paid less tha  the 
prevaili g wage rate, u less the failure of the co tractor or subco -
tractor to pay the correct rate of per diem wages was a good faith mis-
take a d, if so, the error was promptly a d volu tarily corrected 
whe  brought to the atte tio  of the co tractor or subco tractor. 
(ii) The pe alty may  ot be less tha  eighty dollars ($80) for each 

cale dar day, or portio  thereof, for each worker paid less tha  the 
prevaili g wage rate, if the co tractor or subco tractor has bee  as-
sessed pe alties withi  the previous three years for faili g to meet its 
prevaili g wage obligatio s o  a separate co tract, u less those pe -
alties were subseque tly withdraw  or overtur ed. 
(iii) The pe alty may  ot be less tha  o e hu dred twe ty dollars 

($120) for each cale dar day, or portio  thereof, for each worker paid 
less tha  the prevaili g wage rate, if the Labor Commissio er deter-
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mi es that the violatio  was willful, as defi ed i  subdivisio  (c) of 
Sectio  1777.1.
(C) If the amou t due u der this sectio  is collected from the co -

tractor or subco tractor, a y outsta di g wage claim u der Chapter 
1 (comme ci g with Sectio  1720) of Part 7 of Divisio  2 agai st that 
co tractor or subco tractor shall be satisfied before applyi g that 
amou t to the pe alty imposed o  that co tractor or subco tractor 
pursua t to this sectio . 
(D) The determi atio  of the Labor Commissio er as to the amou t 

of the pe alty shall be reviewable o ly for abuse of discretio .
(E) The differe ce betwee  the prevaili g wage rates a d the 

amou t paid to each worker for each cale dar day or portio  thereof 
for which each worker was paid less tha  the prevaili g wage rate 
shall be paid to each worker by the co tractor or subco tractor, a d 
the body awardi g the co tract shall cause to be i serted i  the co -
tract a stipulatio  that this sectio  will be complied with. 
(b) If a worker employed by a subco tractor o  a public works pro-

ject is  ot paid the ge eral prevaili g rate of per diem wages by the 
subco tractor, the prime co tractor of the project is  ot liable for a y 
pe alties u der subdivisio  (a) u less the prime co tractor had 
k owledge of that failure of the subco tractor to pay the specified 
prevaili g rate of wages to those workers or u less the prime co trac-
tor fails to comply with all of the followi g requireme ts: 
(1) The co tract executed betwee  the co tractor a d the subco -

tractor for the performa ce of work o  the public works project shall 
i clude a copy of the provisio s of this sectio  a d Sectio s 1771,  
1776, 1777.5, 1813, a d 1815. 
(2) The co tractor shall mo itor the payme t of the specified ge -

eral prevaili g rate of per diem wages by the subco tractor to the 
employees, by periodic review of the certified payroll records of the 
subco tractor. 
(3) Upo  becomi g aware of the failure of the subco tractor to pay 

his or her workers the specified prevaili g rate of wages, the co trac-
tor shall dilige tly take corrective actio  to halt or rectify the failure, 
i cludi g, but  ot limited to, retai i g sufficie t fu ds due the sub-
co tractor for work performed o  the public works project. 
(4) Prior to maki g fi al payme t to the subco tractor for work per-

formed o  the public works project, the co tractor shall obtai  a  af-
fidavit sig ed u der pe alty of perjury from the subco tractor that 
the subco tractor has paid the specified ge eral prevaili g rate of per 
diem wages to his or her employees o  the public works project a d 
a y amou ts due pursua t to Sectio  1813. 
(c) The Divisio  of Labor Sta dards E forceme t shall  otify the 

co tractor o  a public works project withi  15 days of the receipt by 
the Divisio  of Labor Sta dards E forceme t of a complai t of the 
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failure of a subco tractor o  that public works project to pay workers 
the ge eral prevaili g rate of per diem wages. 
Added Stats 1997 ch 757 § 2 (SB 1328). Amended Stats 2000 ch 954 § 20 (AB 1646); 
Stats 2003 ch 849 § 3 (AB 1418); Stats 2011 ch 677 § 1 (AB 551), effective January 1, 
2012. 

§ 1776.  Payroll re ord of wages paid; Inspe tion; Forms;
Effe t of non omplian e; Penalties 
(a) Each co tractor a d subco tractor shall keep accurate payroll 

records, showi g the  ame, address, social security  umber, work 
classificatio , straight time a d overtime hours worked each day a d 
week, a d the actual per diem wages paid to each jour eyma , ap-
pre tice, worker, or other employee employed by him or her i  co -
 ectio  with the public work. Each payroll record shall co tai  or be 
verified by a writte  declaratio  that it is made u der pe alty of per-
jury, stati g both of the followi g: 
(1) The i formatio  co tai ed i  the payroll record is true a d cor-

rect. 
(2) The employer has complied with the requireme ts of Sectio s 

1771, 1811, a d 1815 for a y work performed by his or her employees 
o  the public works project.
(b) The payroll records e umerated u der subdivisio  (a) shall be 

certified a d shall be available for i spectio  at all reaso able hours 
at the pri cipal office of the co tractor o  the followi g basis:
(1) A certified copy of a  employee’s payroll record shall be made 

available for i spectio  or fur ished to the employee or his or her au-
thorized represe tative o  request. 
(2) A certified copy of all payroll records e umerated i  subdivisio  

(a) shall be made available for i spectio  or fur ished upo  request to 
a represe tative of the body awardi g the co tract a d the Divisio  of 
Labor Sta dards E forceme t of the Departme t of I dustrial Rela-
tio s. 
(3) A certified copy of all payroll records e umerated i  subdivisio  

(a) shall be made available upo  request by the public for i spectio  
or for copies thereof. However, a request by the public shall be made 
through either the body awardi g the co tract or the Divisio  of La-
bor Sta dards E forceme t. If the requested payroll records have  ot 
bee  provided pursua t to paragraph (2), the requesti g party shall, 
prior to bei g provided the records, reimburse the costs of prepara-
tio  by the co tractor, subco tractors, a d the e tity through which 
the request was made. The public may  ot be give  access to the rec-
ords at the pri cipal office of the co tractor. 
(c) U less required to be fur ished directly to the  Labor Commis-

sio er i  accorda ce with paragraph (3) of subdivisio  (a) of Sectio  
1771.4, the certified payroll records shall be o  forms provided by the 
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Divisio  of Labor Sta dards E forceme t or shall co tai  the same 
i formatio  as the forms provided by the divisio . The payroll records 
may co sist of pri touts of payroll data that are mai tai ed as com-
puter records, if the pri touts co tai  the same i formatio  as the 
forms provided by the divisio  a d the pri touts are verified i  the 
ma  er specified i  subdivisio  (a). 
(d) A co tractor or subco tractor shall file a certified copy of the 

records e umerated i  subdivisio  (a) with the e tity that requested 
the records withi  10 days after receipt of a writte  request.
(e) Except as provided i  subdivisio  (f), a y copy of records made 

available for i spectio  as copies a d fur ished upo  request to the 
public or a y public age cy by the awardi g body or the Divisio  of 
Labor Sta dards E forceme t shall be marked or obliterated to pre-
ve t disclosure of a  i dividual’s  ame, address, a d social security 
 umber. The  ame a d address of the co tractor awarded the co -
tract or the subco tractor performi g the co tract shall  ot be 
marked or obliterated. A y copy of records made available for i spec-
tio  by, or fur ished to, a  multiemployer Taft-Hartley trust fu d (29 
U.S.C. Sec. 186(c)(5)) that requests the records for the purposes of 
allocati g co tributio s to participa ts shall be marked or obliterated 
o ly to preve t disclosure of a  i dividual’s full social security  um-
ber, but shall provide the last four digits of the social security  um-
ber. A y copy of records made available for i spectio  by, or fur-
 ished to, a joi t labor-ma ageme t committee established pursua t 
to the federal Labor Ma ageme t Cooperatio  Act of 1978 (29 U.S.C. 
Sec. 175a) shall be marked or obliterated o ly to preve t disclosure of 
a  i dividual’s social security  umber. 
(f) (1) Notwithsta di g a y other provisio  of law, age cies that are 

i cluded i  the Joi t E forceme t Strike Force o  the U dergrou d 
Eco omy established pursua t to Sectio  329 of the U employme t 
I sura ce Code a d other law e forceme t age cies i vestigati g 
violatio s of law shall, upo  request, be provided  o redacted copies 
of certified payroll records. A y copies of records or certified payroll 
made available for i spectio  a d fur ished upo  request to the pub-
lic by a  age cy i cluded i  the Joi t E forceme t Strike Force o  
the U dergrou d Eco omy or to a law e forceme t age cy i vestigat-
i g a violatio  of law shall be marked or redacted to preve t disclo-
sure of a  i dividual’s  ame, address, a d social security  umber. 
(2) A  employer shall  ot be liable for damages i  a civil actio  for 

a y reaso able act or omissio  take  i  good faith i  complia ce with 
this subdivisio .
(g) The co tractor shall i form the body awardi g the co tract of 

the locatio  of the records e umerated u der subdivisio  (a), i clud-
i g the street address, city, a d cou ty, a d shall, withi  five worki g 
days, provide a  otice of a cha ge of locatio  a d address.  
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(h) The co tractor or subco tractor has 10 days i  which to comply 
subseque t to receipt of a writte   otice requesti g the records e u-
merated i  subdivisio  (a). I  the eve t that the co tractor or subco -
tractor fails to comply withi  the 10-day period, he or she shall, as a 
pe alty to the state or political subdivisio  o  whose behalf the co -
tract is made or awarded, forfeit o e hu dred dollars ($100) for each 
cale dar day, or portio  thereof, for each worker, u til strict compli-
a ce is effectuated. Upo  the request of the Divisio  of Labor Sta d-
ards E forceme t, these pe alties shall be withheld from progress 
payme ts the  due. A co tractor is  ot subject to a pe alty assess-
me t pursua t to this sectio  due to the failure of a subco tractor to 
comply with this sectio . 
(i) The body awardi g the co tract shall cause to be i serted i  the 

co tract stipulatio s to effectuate this sectio .
(j) The director shall adopt rules co siste t with the Califor ia Pub-

lic Records Act (Chapter 3.5 (comme ci g with Sectio  6250) of Divi-
sio  7 of Title 1 of the Gover me t Code) a d the I formatio  Prac-
tices Act of 1977 (Title 1.8 (comme ci g with Sectio  1798) of Part 4 
of Divisio  3 of the Civil Code) gover i g the release of these records, 
i cludi g the establishme t of reaso able fees to be charged for re-
produci g copies of records required by this sectio .  
Added Stats 1997 ch 757 § 4 (SB 1328). Amended Stats 2001 ch 804 § 2 (SB 588); Stats 
2002 ch 28 § 1 (AB 1448) (ch 28 prevails), ch 664 § 161 (AB 3034); Stats 2003 ch 62 
§ 205 (SB 600); Stats 2005 ch 500 § 1 (SB 759), effective January 1, 2006; Stats 2011 ch 
481 § 1 (AB 766), effective January 1, 2012, ch 677 § 2.5 (AB 551), effective January 1, 
2012; Stats 2012 ch 46 § 94 (SB 1038), effective June 27, 2012; Stats 2013 ch 792 § 3
(AB 1336), effective January 1, 2014; Stats 2014 ch 28 § 71 (SB 854), effective June 20,
2014. 

§ 1777.1.  Penalties for violations of spe ified provisions; List 
of debarred  ontra tors 
(a) Whe ever a co tractor or subco tractor performi g a public 

works project pursua t to this chapter is fou d by the Labor Commis-
sio er to be i  violatio  of this chapter with i te t to defraud, the 
co tractor or subco tractor or a firm, corporatio , part ership, or as-
sociatio  i  which the co tractor or subco tractor has a y i terest is 
i eligible for a period of  ot less tha  o e year or more tha  three 
years to do either of the followi g: 
(1) Bid o  or be awarded a co tract for a public works project. 
(2) Perform work as a subco tractor o  a public works project.
(b) Whe ever a co tractor or subco tractor performi g a public 

works project pursua t to this chapter is fou d by the Labor Commis-
sio er to have committed two or more separate willful violatio s of 
this chapter withi  a three-year period, the co tractor or subco trac-
tor or a firm, corporatio , part ership, or associatio  i  which the 
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co tractor or subco tractor has a y i terest is i eligible for a period 
up to three years to do either of the followi g:
(1) Bid o  or be awarded a co tract for a public works project. 
(2) Perform work as a subco tractor o  a public works project.
(c) Whe ever a co tractor or subco tractor performi g a public 

works project has failed to provide a timely respo se to a request by 
the Divisio  of Labor Sta dards E forceme t, the Divisio  of Appre -
ticeship Sta dards, or the awardi g body to produce certified payroll 
records pursua t to Sectio  1776, the Labor Commissio er shall  oti-
fy the co tractor or subco tractor that, i  additio  to a y other pe -
alties provided by law, the co tractor or subco tractor will be subject 
to debarme t u der this sectio  if the certified payroll records are  ot 
produced withi  30 days after receipt of the writte   otice. If the 
commissio er fi ds that the co tractor or subco tractor has failed to 
comply with Sectio  1776 by that deadli e, u less the commissio er 
fi ds that the failure to comply was due to circumsta ces outside the 
co tractor’s or subco tractor’s co trol, the co tractor or subco tractor 
or a firm, corporatio , part ership, or associatio  i  which the co -
tractor or subco tractor has a y i terest is i eligible for a period of 
 ot less tha  o e year a d  ot more tha  three years to do either of 
the followi g: 
(1) Bid o  or be awarded a co tract for a public works project. 
(2) Perform work as a subco tractor o  a public works project.
(d) (1) I  the eve t a co tractor or subco tractor is determi ed by 

the Labor Commissio er to have k owi gly committed a serious vio-
latio  of a y provisio  of Sectio  1777.5, the Labor Commissio er 
may also de y to the co tractor or subco tractor, a d to its respo si-
ble officers, the right to bid o  or to be awarded or perform work as a 
subco tractor o  a y public works co tract for a period of up to o e 
year for the first violatio  a d for a period of up to three years for a 
seco d or subseque t violatio . Each period of debarme t shall ru  
from the date the determi atio  of  o complia ce by the Labor 
Commissio er becomes a fi al order. 
(2) The Labor Commissio er shall co sider, i  determi i g whether 

a violatio  is serious, a d i  determi i g whether a d for how lo g a 
party should be debarred for violati g Sectio  1777.5, all of the fol-
lowi g circumsta ces: 
(A) Whether the violatio  was i te tio al.
(B) Whether the party has committed other violatio s of Sectio  

1777.5.
(C) Whether, upo   otice of the violatio , the party took steps to 

volu tarily remedy the violatio .
(D) Whether, a d to what exte t, the violatio  resulted i  lost

trai i g opportu ities for appre tices.
(E) Whether, a d to what exte t, the violatio  otherwise harmed 

appre tices or appre ticeship programs. 
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(e) A willful violatio  occurs whe  the co tractor or  subco tractor 
k ew or reaso ably should have k ow  of his or her obligatio s u -
der the public works law a d deliberately fails or deliberately refuses 
to comply with its provisio s. 
(f) The Labor Commissio er shall publish o  the commissio er’s I -

ter et Web site a list of co tractors who are i eligible to bid o  or be 
awarded a public works co tract, or to perform work as  a subco trac-
tor o  a public works project pursua t to this chapter. The list shall 
co tai  the  ame of the co tractor, the Co tractors’  State Lice se 
Board lice se  umber of the co tractor, a d the effective period of 
debarme t of the co tractor. Co tractors shall be added to the list 
upo  issua ce of a debarme t order a d the commissio er shall also 
 otify the Co tractors’ State Lice se Board whe  the list is updated. 
At least a  ually, the commissio er shall  otify awardi g bodies of 
the availability of the list of debarred co tractors. The commissio er 
shall also place advertiseme ts i  co structio  i dustry publicatio s 
targeted to the co tractors a d subco tractors, chose  by the com-
missio er, that state the effective period of the debarme t a d the 
reaso  for debarme t. The advertiseme ts shall appear o e time for 
each debarme t of a co tractor i  each publicatio  chose  by the 
commissio er. The debarred co tractor or subco tractor shall be lia-
ble to the commissio er for the reaso able cost of the advertiseme ts, 
 ot to exceed five thousa d dollars ($5,000). The amou t paid to the 
commissio er for the advertiseme ts shall be credited agai st the 
co tractor’s or subco tractor’s obligatio  to pay civil fi es or pe alties 
for the same willful violatio  of this chapter. 
(g) For purposes of this sectio , “co tractor or subco tractor” mea s 

a firm, corporatio , part ership, or associatio  a d its respo sible 
ma agi g officer, as well as a y supervisors, ma agers, a d officers 
fou d by the Labor Commissio er to be perso ally a d substa tially 
respo sible for the willful violatio  of this chapter.
(h) For the purposes of this sectio , the term “a y i terest” mea s 

a  i terest i  the e tity biddi g or performi g work o  the public 
works project, whether as a  ow er, part er, officer, ma ager, em-
ployee, age t, co sulta t, or represe tative. “A y i terest” i cludes, 
but is  ot limited to, all i sta ces where the debarred co tractor or 
subco tractor receives payme ts, whether cash or a y other form of 
compe satio , from a y e tity biddi g or performi g work o  the 
public works project, or e ters i to a y co tracts or  agreeme ts with 
the e tity biddi g or performi g work o  the public works project for 
services performed or to be performed for co tracts that have bee  or 
will be assig ed or sublet, or for vehicles, tools, equipme t, or sup-
plies that have bee  or will be sold, re ted, or leased duri g the peri-
od from the i itiatio  of the debarme t proceedi gs u til the e d of 
the term of the debarme t period. “A y i terest” does  ot i clude 
shares held i  a publicly traded corporatio  if the shares were  ot 



   
 

 

 

 
 

 

 

854  SECTION VII. APPENDIX 

received as compe satio  after the i itiatio  of debarme t from a  
e tity biddi g or performi g work o  a public works project. 
(i) For the purposes of this sectio , the term “e tity” is defi ed as a 

compa y, limited liability compa y, associatio , part ership, sole 
proprietorship, limited liability part ership, corporatio , busi ess
trust, or orga izatio . 
(j) The Labor Commissio er shall adopt rules a d regulatio s for 

the admi istratio  a d e forceme t of this sectio . 
Added Stats 1989 ch 1224 § 10. Amended Stats 1998 ch 443 § 1 (AB 1569); Stats 2000 
ch 970 § 1 (AB 2513); Stats 2011 ch 677 § 3 (AB 551), effective January 1, 2012; Stats
2014 ch 297 § 1 (AB 2744), effective January 1, 2015. 

§ 1777.5.  Employment of apprenti es on publi  works
(a) This chapter does  ot preve t the employme t of properly regis-

tered appre tices upo  public works. 
(b) (1) Every appre tice employed upo  public works shall be paid 

the prevaili g rate of per diem wages for appre tices i  the trade to 
which he or she is registered a d shall be employed o ly at the work 
of the craft or trade to which he or she is registered. 
(2) U less otherwise provided by a collective bargai i g agreeme t, 

whe  a co tractor requests the dispatch of a  appre tice pursua t to 
this sectio  to perform work o  a public works project a d requires 
the appre tice to fill out a  applicatio  or u dergo testi g, trai i g, 
a  exami atio , or other preemployme t process as a co ditio  of 
employme t, the appre tice shall be paid for the time spe t o  the 
required preemployme t activity, i cludi g travel time to a d from 
the required activity, if a y, at the prevaili g rate of per diem wages 
for appre tices i  the trade to which he or she is registered. U less 
otherwise provided by a collective bargai i g agreeme t, a co tractor 
is  ot required to compe sate a  appre tice for the time spe t o  
preemployme t activities if the appre tice is required to take a 
preemployme t drug or alcohol test a d he or she fails to pass that 
test.
(c) O ly appre tices, as defi ed i  Sectio  3077, who are i  trai i g 

u der appre ticeship sta dards that have bee  approved by the Chief 
of the Divisio  of Appre ticeship Sta dards a d who are parties to 
writte  appre tice agreeme ts u der Chapter 4 (comme ci g with 
Sectio  3070) of Divisio  3 are eligible to be employed at the appre -
tice wage rate o  public works. The employme t a d trai i g of each 
appre tice shall be i  accorda ce with either of the followi g: 
(1) The appre ticeship sta dards a d appre tice agreeme ts u der 

which he or she is trai i g. 
(2) The rules a d regulatio s of the Califor ia Appre ticeship 

Cou cil. 
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(d) If the co tractor to whom the co tract is awarded by the state or 
a y political subdivisio , i  performi g a y of the work u der the 
co tract, employs workers i  a y appre ticeable craft or trade, the 
co tractor shall employ appre tices i  at least the ratio set forth i  
this sectio  a d may apply to a y appre ticeship program i  the craft 
or trade that ca  provide appre tices to the site of the public work for 
a certificate approvi g the co tractor u der the appre ticeship 
sta dards for the employme t a d trai i g of appre tices i  the area 
or i dustry affected. However, the decisio  of the appre ticeship pro-
gram to approve or de y a certificate shall be subject to review by the 
Admi istrator of Appre ticeship. The appre ticeship program or pro-
grams, upo  approvi g the co tractor, shall arra ge for the dispatch 
of appre tices to the co tractor. A co tractor covered by a  appre -
ticeship program’s sta dards shall  ot be required to submit a y ad-
ditio al applicatio  i  order to i clude additio al public works co -
tracts u der that program. “Appre ticeable craft or trade,” as used i  
this sectio , mea s a craft or trade determi ed as a  appre ticeable 
occupatio  i  accorda ce with rules a d regulatio s  prescribed by the 
Califor ia Appre ticeship Cou cil. As used i  this sectio , “co trac-
tor” i cludes a y subco tractor u der a co tractor who performs a y 
public works  ot excluded by subdivisio  (o). 
(e) Before comme ci g work o  a co tract for public  works, every 

co tractor shall submit co tract award i formatio  to a  applicable 
appre ticeship program that ca  supply appre tices to the site of the 
public work. The i formatio  submitted shall i clude a  estimate of 
jour eyma  hours to be performed u der the co tract, the  umber of 
appre tices proposed to be employed, a d the approximate dates the 
appre tices would be employed. A copy of this i formatio  shall also 
be submitted to the awardi g body, if requested by the awardi g 
body. Withi  60 days after co cludi g work o  the co tract, each co -
tractor a d subco tractor shall submit to the awardi g body, if re-
quested, a d to the appre ticeship program a verified stateme t of 
the jour eyma  a d appre tice hours performed o  the co tract. The 
i formatio  u der this subdivisio  shall be public.  The appre tice-
ship programs shall retai  this i formatio  for 12 mo ths. 
(f) The appre ticeship program supplyi g appre tices to the area of 

the site of the public work shall e sure equal employme t a d af-
firmative actio  i  appre ticeship for wome  a d mi orities. 
(g) The ratio of work performed by appre tices to jour eyme  em-

ployed i  a particular craft or trade o  the public work may be  o 
higher tha  the ratio stipulated i  the appre ticeship sta dards u -
der which the appre ticeship program operates if the co tractor 
agrees to be bou d by those sta dards. However, except as otherwise 
provided i  this sectio , i   o case shall the ratio be less tha  o e 
hour of appre tice work for every five hours of jour eyma  work. 
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(h) This ratio of appre tice work to jour eyma  work shall apply 
duri g a y day or portio  of a day whe  a y jour eyma  is employed 
at the jobsite a d shall be computed o  the basis of the hours worked 
duri g the day by jour eyme  so employed. A y work performed by a 
jour eyma  i  excess of eight hours per day or 40 hours per week 
shall  ot be used to calculate the ratio. The co tractor shall employ 
appre tices for the  umber of hours computed as above before the 
e d of the co tract or, i  the case of a subco tractor, before the e d of 
the subco tract. However, the co tractor shall e deavor, to the great-
est exte t possible, to employ appre tices duri g the same time peri-
od that the jour eyme  i  the same craft or trade are employed at the 
jobsite. Whe  a  hourly appre ticeship ratio is  ot feasible for a par-
ticular craft or trade, the Admi istrator of Appre ticeship, upo  ap-
plicatio  of a  appre ticeship program, may order a mi imum ratio 
of  ot less tha  o e appre tice for each five jour eyme  i  a craft or 
trade classificatio . 
(i) A co tractor covered by this sectio  who has agreed to be covered 

by a  appre ticeship program’s sta dards upo  the issua ce of the 
approval certificate, or who has bee  previously approved for a  ap-
pre ticeship program i  the craft or trade, shall employ the  umber 
of appre tices or the ratio of appre tices to jour eyme  stipulated i  
the applicable appre ticeship sta dards, but i   o eve t less tha  the 
1-to-5 ratio required by subdivisio  (g). 
(j) Upo  proper showi g by a co tractor that he or she employs ap-

pre tices i  a particular craft or trade i  the state o  all of his or her 
co tracts o  a  a  ual average of  ot less tha  o e  hour of appre -
tice work for every five hours of labor performed by jour eyme , the 
Admi istrator of Appre ticeship may gra t a certificate exempti g 
the co tractor from the 1-to-5 hourly ratio, as set forth i  this sectio  
for that craft or trade. 
(k) A  appre ticeship program has the discretio  to gra t to a par-

ticipati g co tractor or co tractor associatio  a certificate, which 
shall be subject to the approval of the Admi istrator of Appre tice-
ship, exempti g the co tractor from the 1-to-5 ratio set forth i  this 
sectio  whe  it fi ds that a y o e of the followi g co ditio s is met: 
(1) U employme t for the previous three-mo th period i  the area 

exceeds a  average of 15 perce t. 
(2) The  umber of appre tices i  trai i g i  the area exceeds a ra-

tio of 1 to 5. 
(3) There is a showi g that the appre ticeable craft  or trade is re-

placi g at least o e-thirtieth of its jour eyme  a  ually through ap-
pre ticeship trai i g, either o  a statewide basis or o  a local basis. 
(4) Assig me t of a  appre tice to a y work performed u der a 

public works co tract would create a co ditio  that would jeopardize 
his or her life or the life, safety, or property of fellow employees or the 
public at large, or the specific task to which the appre tice is to be 
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assig ed is of a  ature that trai i g ca  ot be provided by a jour-
 eyma . 
(l ) If a  exemptio  is gra ted pursua t to subdivisio  (k) to a  or-

ga izatio  that represe ts co tractors i  a specific trade from the 1-
to-5 ratio o  a local or statewide basis, the member co tractors shall 
 ot be required to submit i dividual applicatio s for approval to local 
joi t appre ticeship committees, if they are already  covered by the 
local appre ticeship sta dards. 
(m) (1) A co tractor to whom a co tract is awarded, who, i  per-

formi g a y of the work u der the co tract, employs jour eyme  or 
appre tices i  a y appre ticeable craft or trade shall co tribute to 
the Califor ia Appre ticeship Cou cil the same amou t that the di-
rector determi es is the prevaili g amou t of appre ticeship trai i g 
co tributio s i  the area of the public works site. A co tractor may 
take as a credit for payme ts to the cou cil a y amou ts paid by the 
co tractor to a  approved appre ticeship program that ca  supply 
appre tices to the site of the public works project. The co tractor may 
add the amou t of the co tributio s i  computi g his or her bid for 
the co tract. 
(2) At the co clusio  of the 2002–03 fiscal year a d each fiscal year 

thereafter, the Califor ia Appre ticeship Cou cil shall distribute 
trai i g co tributio s received by the cou cil u der this subdivisio , 
less the expe ses of the Departme t of I dustrial Relatio s for ad-
mi isteri g this subdivisio , by maki g gra ts to approved appre -
ticeship programs for the purpose of trai i g appre tices. The fu ds 
shall be distributed as follows: 
(A) If there is a  approved multiemployer appre ticeship program 

servi g the same craft or trade a d geographic area for which the 
trai i g co tributio s were made to the cou cil, a gra t to that pro-
gram shall be made. 
(B) If there are two or more approved multiemployer appre ticeship 

programs servi g the same craft or trade a d cou ty for which the 
trai i g co tributio s were made to the cou cil, the gra t shall be 
divided amo g those programs based o  the  umber of appre tices 
from that cou ty registered i  each program. 
(C) All trai i g co tributio s  ot distributed u der subparagraphs 

(A) a d (B) shall be used to defray the future expe ses of the De-
partme t of I dustrial Relatio s for the admi istratio  a d e force-
me t of appre ticeship sta dards a d requireme ts u der this code. 
(3) All trai i g co tributio s received pursua t to this subdivisio  

shall be deposited i  the Appre ticeship Trai i g Co tributio  Fu d, 
which is hereby created i  the State Treasury. Upo  appropriatio  by 
the Legislature, all mo eys i  the Appre ticeship Trai i g Co tribu-
tio  Fu d shall be used for the purpose of carryi g out this subdivi-
sio  a d to pay the expe ses of the Departme t of I dustrial Rela-
tio s.  
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( ) The body awardi g the co tract shall cause to be  i serted i  the 
co tract stipulatio s to effectuate this sectio . The stipulatio s shall 
fix the respo sibility of complia ce with this sectio  for all appre -
ticeable occupatio s with the prime co tractor. 
(o) This sectio  does  ot apply to co tracts of ge eral co tractors or 

to co tracts of specialty co tractors  ot biddi g for work through a 
ge eral or prime co tractor whe  the co tracts of ge eral co tractors 
or those specialty co tractors i volve less tha  thirty thousa d dol-
lars ($30,000). 
(p) A  awardi g body that impleme ts a  approved labor compli-

a ce program i  accorda ce with subdivisio  (b) of Sectio  1771.5 
may, with the approval of the director, assist i  the e forceme t of 
this sectio  u der the terms a d co ditio s prescribed by the direc-
tor. 
Added Stats 1937 ch 872. Amended Stats 1939 ch 971 § 1; Stats 1957 ch 699 § 1; Stats 
1968 ch 1411 § 1; Stats 1969 ch 1260 § 1, effective August 31, 1969; Stats 1972 ch 1087 
§ 1, ch 1399 § 1; Stats 1974 ch 965 § 1; Stats 1976 ch 1179 § 2, effective September 22, 
1976; Stats 1989 ch 1224 § 11. Amended Stats 1997 ch 17 § 91 (SB 947); Stats 1999 ch 
903 § 2 (AB 921); Stats 2000 ch 135 § 124 (AB 2539) (ch 875 prevails), ch 875 § 1 (AB 
2481); Stats 2002 ch 1124 § 43 (AB 3000), effective September 30, 2002; Stats 2003 ch 
228 § 38 (AB 1756), effective August 11, 2003; Stats 2010 ch 719  § 52 (SB 856), effective 
Oct ber 19, 2010; Stats 2012 ch 46 § 95 (SB 1038), effective June  27, 2012; Stats 2014 
ch 890 § 1 (AB 1870), effective January 1, 2015; Stats 2016 ch 746  § 1 (AB 1926), effec-
tive January 1, 2017.  

§ 1782.  Re eipt and use of state funding or finan ial 
assistan e for a  onstru tion proje t by  harter  ity
(a) A charter city shall  ot receive or use state fu di g or fi a cial 

assista ce for a co structio  project if the city has a  charter provisio  
or ordi a ce that authorizes a co tractor to  ot comply with the pro-
visio s of this article o  a y public works co tract. 
(b) A charter city shall  ot receive or use state fu di g or fi a cial 

assista ce for a co structio  project if the city has awarded, withi  
the prior two years, a public works co tract without  requiri g the 
co tractor to comply with all of the provisio s of this article. This 
subdivisio  shall  ot apply if the charter city’s failure to i clude the 
prevaili g wage or appre ticeship requireme t i  a particular co -
tract was i adverte t a d co trary to a city charter provisio  or ordi-
 a ce that otherwise requires complia ce with this article. 
(c) A charter city is  ot disqualified by subdivisio  (a) from receiv-

i g or usi g state fu di g or fi a cial assista ce for its co structio  
projects if the charter city has a local prevaili g wage ordi a ce for 
all its public works co tracts that i cludes requireme ts that i  all 
respects are equal to or greater tha  the requireme ts imposed by the 
provisio s of this article a d that do  ot authorize a co tractor to  ot 
comply with this article.  
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(d) For purposes of this sectio , the followi g shall apply: 
(1) A public works co tract does  ot i clude co tracts for projects of 

twe ty-five thousa d dollars ($25,000) or less whe  the project is for 
co structio  work, or projects of fiftee  thousa d dollars ($15,000) or 
less whe  the project is for alteratio , demolitio , repair, or mai te-
 a ce work. 
(2) A charter city i cludes a y age cy of a charter city a d a y e ti-

ty co trolled by a charter city whose co tracts would be subject to 
this article. 
(3) A “co structio  project” mea s a project that i volves the award 

of a public works co tract.
(4) State fu di g or fi a cial assista ce i cludes direct state fu d-

i g, state loa s a d loa  guara tees, state tax credits, a d a y other 
type of state fi a cial support for a co structio  project. State fu d-
i g or fi a cial assista ce does  ot i clude reve ues that charter cit-
ies are e titled to receive without co ditio s u der the Califor ia 
Co stitutio . 
(e) The Director of I dustrial Relatio s shall mai tai  a list of 

charter cities that may receive a d use state fu di g or fi a cial as-
sista ce for their co structio  projects. 
(f) (1) This sectio  does  ot restrict a charter city from receivi g or 

usi g state fu di g or fi a cial assista ce that was awarded to the 
city prior to Ja uary 1, 2015, or from receivi g or usi g state fu di g 
or fi a cial assista ce to complete a co tract that was awarded prior 
to Ja uary 1, 2015.
(2) A charter city is  ot disqualified by subdivisio  (b) from receiv-

i g or usi g state fu di g or fi a cial assista ce for its co structio  
projects based o  the city’s failure to require a co tractor to comply 
with this article i  performi g a co tract the city advertised for bid or 
awarded prior to Ja uary 1, 2015.  
Added Stats 2013 ch 794 (SB 7), effective January 1, 2014. 

§ 1784.  Contra tor entitled to re overy of in reased  osts 
from hiring party; Noti e; Appli ability
(a) Notwithsta di g a y other law, a co tractor may bri g a  ac-

tio  i  a court of compete t jurisdictio  to recover from the hiri g 
party that the co tractor directly co tracts with, a y i creased costs 
attributable solely to the provisio s of this chapter, i cludi g, but  ot 
limited to, the differe ce betwee  the wages actually paid to a  em-
ployee a d the wages that were required to be paid to a  employee 
u der this chapter, a y pe alties or other sums required to be paid 
u der this chapter, a d costs a d attor ey’s fees for the actio  i -
curred by the co tractor as a result of a y decisio  by the Depart-
me t of I dustrial Relatio s, the Labor a d Workforce Developme t 
Age cy, or a court that classifies, after the time at which the hiri g 
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party accepts the co tractor’s bid, awards the co tractor a co tract 
u der circumsta ces whe   o bid is solicited, or otherwise allows 
co structio  by the co tractor to proceed, the work covered by the 
project, or a y portio  thereof, as a “public work,” as defi ed i  this 
chapter, except to the exte t that either of the followi g is true:
(1) The ow er or developer or its age t expressly advised the co -

tractor that the work to be covered by the co tract would be a “public 
work,” as defi ed i  this chapter, or is otherwise subject to the pay-
me t of prevaili g wages. 
(2) The hiri g party expressly advised the co tractor that the work 

subject to the co tract would be a “public work,” as defi ed i  this 
chapter, or is otherwise subject to the payme t of prevaili g wages.
(b) (1) To be e titled to the recovery of i creased costs described i  

subdivisio  (a), the co tractor shall  otify the hiri g party a d the 
ow er or developer withi  30 days after receipt of the  otice of a deci-
sio  by the Departme t of I dustrial Relatio s or the Labor a d 
Workforce Developme t Age cy, or the i itiatio  of a y actio  i  a 
court allegi g, that the work covered by the project, or a y portio  
thereof, is a “public work,” as defi ed i  this chapter. 
(2) The  otice provided pursua t to this subdivisio  shall set forth 

the legal  ame, address, a d telepho e  umber of the co tractor, a d 
the  ame, address, a d telepho e  umber of the co tractor’s repre-
se tative, if a y, a d shall be give  by registered or certified mail, 
express mail, or over ight delivery by a  express service carrier. 
(c) A co tractor is  ot required to list a y prevaili g wages or ap-

pre ticeship sta dard violatio s o  a prequalificatio  questio  aire 
that are the direct result of the failure of the ow er or developer or its 
age t, or a hiri g party, to  otify the co tractor that the project, or 
a y portio  thereof, was a “public work,” as defi ed i  this chapter. 
(d) This sectio  does  ot apply to private reside tial projects built 

o  private property u less the project is built pursua t to a  agree-
me t with a state age cy, redevelopme t age cy, or local public hous-
i g authority. 
(e) This sectio  does  ot apply if the co duct of the co tractor 

caused the project to be a “public work,” as defi ed i  this chapter, or 
if the co tractor has actual k owledge that the work is a “public 
work,” as defi ed i  this chapter. 
(f) A co tractor may seek recovery pursua t to this sectio  o ly 

from a hiri g party with whom the co tractor has a direct co tract.
(g) For purposes of this sectio , “co tractor” mea s a perso  or e ti-

ty lice sed by the Co tractors’ State Lice si g Board that has a di-
rect co tract with the hiri g party to provide services o  private 
property or for the be efit of a private ow er or developer. 
(h) For purposes of this sectio , “hiri g party” mea s the party that 

has a direct co tract for services provided by the co tractor who is 
seeki g recovery pursua t to subdivisio  (a) o  a private works pro-
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ject that was subseque tly determi ed to be a public work by the De-
partme t of I dustrial Relatio s or the Labor a d Workforce Devel-
opme t Age cy, or by the i itiatio  of a y actio  i  a court allegi g 
that the work covered by the project, or a y portio  thereof, was a 
public work.  
Added Stats 2014 ch 161 § 1 (AB 1939), effective January 1, 2015. 

DIVISI N 3  
EMPL YMENT RELATI NS  

Chapter 2  
Employer and Employee  

Articl  1  
Th  Contract of Employm nt 

§ 2753.  Liability of person who advises employer to treat 
individual as independent  ontra tor to avoid employee 
status 
(a) A perso  who, for mo ey or other valuable co sideratio , k ow-

i gly advises a  employer to treat a  i dividual as a  i depe de t 
co tractor to avoid employee status for that i dividual shall be joi tly 
a d severally liable with the employer if the i dividual is fou d  ot to 
be a  i depe de t co tractor. 
(b) This sectio  does  ot apply to the followi g perso s:
(1) A perso  who provides advice to his or her employer. 
(2) A  attor ey authorized to practice law i  Califor ia or a other 

U ited States jurisdictio  who provides legal advice i  the course of 
the practice of law. 
Added Stats 2011 ch 706 § 2 (SB 459), effective January 1, 2012. 

Articl  2  
Obligations of Employ r  

§ 2810.3.  Definitions 
(a) As used i  this sectio : 
(1) (A) “Clie t employer” mea s a busi ess e tity, regardless of its 

form, that obtai s or is provided workers to perform labor withi  its 
usual course of busi ess from a labor co tractor.
(B) “Clie t employer” does  ot i clude a y of the followi g: 
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(i) A busi ess e tity with a workforce of fewer tha  25 workers, i -
cludi g those hired directly by the clie t employer a d those obtai ed 
from, or provided by, a y labor co tractor. 
(ii) A busi ess e tity with five or fewer workers supplied by a labor 

co tractor or labor co tractors to the clie t employer at a y give  
time.
(iii) The state or a y political subdivisio  of the state, i cludi g a y 

city, cou ty, city a d cou ty, or special district.
(2) “Labor” has the same mea i g provided by Sectio  200.
(3) “Labor co tractor” mea s a  i dividual or e tity that supplies,

either with or without a co tract, a clie t employer with workers to 
perform labor withi  the clie t employer’s usual course of busi ess. 
“Labor co tractor” does  ot i clude a y of the followi g: 
(A) A bo a fide  o profit, commu ity-based orga izatio  that pro-

vides services to workers. 
(B) A bo a fide labor orga izatio  or appre ticeship program or hir-

i g hall operated pursua t to a collective bargai i g agreeme t. 
(C) A motio  picture payroll services compa y as defi ed i  subpar-

agraph (A) of paragraph (4) of subdivisio  (f) of Sectio  679 of the 
U employme t I sura ce Code. 
(D) A third party who is a party to a  employee leasi g arra ge-

me t, as defi ed by Rule 4 of Sectio  V of the Califor ia Workers’ 
Compe satio  Experie ce Rati g Pla -1995 (Sectio  2353.1 of Title 
10 of the Califor ia Code of Regulatio s), as it read o  Ja uary 1, 
2014, except those arra geme ts described i  subrule d of Rule 4 of 
Sectio  V, if the employee leasi g arra geme t co tractually obli-
gates the clie t employer to assume all civil legal respo sibility a d 
civil liability u der this act. 
(4) “Wages” has the same mea i g provided by Sectio  200 a d all 

sums payable to a  employee or the state based upo  a y failure to 
pay wages, as provided by law.
(5) “Worker” does  ot i clude a  employee who is exempt from the 

payme t of a  overtime rate of compe satio  for executive, admi is-
trative, a d professio al employees pursua t to wage orders by the 
I dustrial Welfare Commissio  described i  Sectio  515. 
(6) “Usual course of busi ess” mea s the regular a d customary 

work of a busi ess, performed withi  or upo  the premises or 
worksite of the clie t employer.
(b) A clie t employer shall share with a labor co tractor all civil le-

gal respo sibility a d civil liability for all workers supplied by that 
labor co tractor for both of the followi g: 
(1) The payme t of wages. 
(2) Failure to secure valid workers’ compe satio  coverage as re-

quired by Sectio  3700.  
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(c) A clie t employer shall  ot shift to the labor co tractor a y legal 
duties or liabilities u der Divisio  5 (comme ci g with Sectio  6300) 
with respect to workers supplied by the labor co tractor. 
(d) At least 30 days prior to fili g a civil actio  agai st a clie t em-

ployer for violatio s covered by this sectio , a worker or his or her 
represe tative shall  otify the clie t employer of violatio s u der 
subdivisio  (b). 
(e) Neither the clie t employer  or the labor co tractor may take 

a y adverse actio  agai st a y worker for providi g  otificatio  of 
violatio s or fili g a claim or civil actio . 
(f) The provisio s of subdivisio s (b) a d (c) are i  additio  to, a d 

shall be suppleme tal of, a y other theories of liability or require-
me t established by statute or commo  law. 
(g) This sectio  does  ot prohibit a clie t employer from establish-

i g, exercisi g, or e forci g by co tract a y otherwise lawful reme-
dies agai st a labor co tractor for liability created by acts of a labor 
co tractor. 
(h) This sectio  does  ot prohibit a labor co tractor from establish-

i g, exercisi g, or e forci g by co tract a y otherwise lawful reme-
dies agai st a clie t employer for liability created by acts of a clie t 
employer. 
(i) Upo  request by a state e forceme t age cy or departme t, a 

clie t employer or a labor co tractor shall provide to the age cy or 
departme t a y i formatio  withi  its possessio , custody, or co trol 
required to verify complia ce with applicable state laws. Upo  re-
quest, these records shall be made available promptly for i spectio , 
a d the state age cy or departme t shall be permitted to copy them. 
This subdivisio  does  ot require the disclosure of i formatio  that is 
 ot otherwise required to be disclosed by employers upo  request by a 
state e forceme t age cy or departme t. 
(j) The Labor Commissio er may adopt regulatio s a d rules of 

practice a d procedure  ecessary to admi ister a d e force the provi-
sio s of subdivisio s (b) a d (i) that are u der his or her jurisdictio . 
(k) The Divisio  of Occupatio al Safety a d Health may adopt regu-

latio s a d rules of practice a d procedure  ecessary to admi ister 
a d e force the provisio s of subdivisio s (c) a d (i) that are u der its 
jurisdictio . 
(l ) The Employme t Developme t Departme t may adopt regula-

tio s a d rules of practice a d procedure  ecessary to admi ister a d 
e force the provisio s of subdivisio s (b) a d (i) that are u der its 
jurisdictio . 
(m) A waiver of this sectio  is co trary to public policy, a d is void 

a d u e forceable. 
( ) This sectio  shall  ot be i terpreted to impose i dividual liabil-

ity o  a homeow er for labor or services received at  the home or the 
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ow er of a home-based busi ess for labor or services received at the 
home. 
(o) This sectio  shall  ot be i terpreted to impose liability o  a cli-

e t employer for the use of a  i depe de t co tractor other tha  a 
labor co tractor or to cha ge the defi itio  of i depe de t co tractor. 
(p) This sectio  shall  ot be i terpreted to impose liability o  the 

followi g:
(1) A clie t employer that is  ot a motor carrier of property based 

solely o  the employer’s use of a third-party motor carrier of property 
with i terstate or i trastate operati g authority to ship or receive 
freight. 
(2) A clie t employer that is a motor carrier of property subco -

tracti g with, or otherwise e gagi g, a other motor carrier of proper-
ty to provide tra sportatio  services usi g its ow  employees a d 
commercial motor vehicles, as defi ed i  Sectio  34601 of the Vehicle 
Code. 
(3) A clie t employer that is  ot a household goods carrier based 

solely o  the employer’s use of a third-party household goods carrier 
permitted by the Public Utilities Commissio  pursua t to Chapter 7 
(comme ci g with Sectio  5101) of Divisio  2 of the Public Utilities 
Code to move household goods. 
(4) A clie t employer that is a household goods carrier permitted by 

the Public Utilities Commissio  pursua t to Chapter 7 (comme ci g 
with Sectio  5101) of Divisio  2 of the Public Utilities Code subco -
tracti g with, or otherwise e gagi g, a other permitted household 
goods carrier to provide tra sportatio  of household goods usi g its 
ow  employees a d motor vehicles, as defi ed i  Sectio  5108 of the 
Public Utilities Code. 
(5) A clie t employer that is a cable operator as defi ed by Sectio  

5830 of the Public Utilities Code, a direct-to-home satellite service 
provider, or a telepho e corporatio  as defi ed by Sectio  234 of the 
Public Utilities Code, based upo  its co tracti g with a compa y to 
build, i stall, mai tai , or perform repair work utilizi g the employ-
ees a d vehicles of the co tractor if the  ame of the co tractor is visi-
ble o  employee u iforms a d vehicles. 
(6) A motor club holdi g a certificate of authority  issued pursua t 

to Chapter 2 (comme ci g with Sectio  12160) of Part 5 of Divisio  2 
of the I sura ce Code whe  it co tracts with third parties to provide 
motor club services utilizi g the employees a d vehicles of the third-
party co tractor if the  ame of the co tractor is visible o  the co -
tractor’s vehicles.  
Added Stats 2014 ch 728 § 1 (AB 1897), effective January 1, 2015. Amended Stats 2015 
ch 792 § 3 (AB 1509), effective January 1, 2016. 
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Chapter 4  
Apprenticeship  

§ 3075.  Apprenti eship program sponsors; Joint sponsorship
(a) A  appre ticeship program may be admi istered by a joi t ap-

pre ticeship committee, u ilateral ma ageme t or labor appre tice-
ship committee, or a  i dividual employer. Programs may be ap-
proved by the chief i  a y trade i  the state or i  a city or trade area, 
whe ever the appre tice trai i g  eeds justify the establishme t. 
Where a collective bargai i g agreeme t exists, a program shall be 
joi tly spo sored u less either party to the agreeme t waives its 
right to represe tatio  i  writi g. Joi t appre ticeship committees 
shall be composed of a  equal  umber of employer a d employee rep-
rese tatives. 
(b) For purposes of this sectio , the appre tice trai i g  eeds i  the 

buildi g a d co structio  trades shall be deemed to justify the ap-
proval of a  ew appre ticeship program o ly if a y of the followi g 
co ditio s are met: 
(1) There is  o existi g appre ticeship program approved u der 

this chapter servi g the same craft or trade a d geographic area.
(2) Existi g appre ticeship programs approved u der this chapter 

that serve the same craft or trade a d geographic area do  ot have 
the capacity, or  eglect or refuse, to dispatch sufficie t appre tices to 
qualified employers at a public works site who have requested ap-
pre tices a d are willi g to abide by the applicable  appre ticeship 
sta dards, as show  by a sustai ed patter  of u filled requests. 
(3) Existi g appre ticeship programs approved u der this chapter 

that serve the same trade a d geographic area have bee  ide tified 
by the Califor ia Appre ticeship Cou cil as deficie t i  meeti g their 
obligatio s u der this chapter. 
(c) For purposes of this sectio , a  existi g appre ticeship program 

serves the “same craft or trade” as a proposed appre ticeship pro-
gram whe  there would be substa tial overlap i  the work processes 
covered by the programs or whe  graduates of the existi g program 
would be qualified to perform a substa tial portio  of the work that 
would be performed by graduates of the  ew program. 
Added Stats 1939 ch 220 § 2. Amended Stats 1976 ch 1179 § 6, effective September 22,
1976; Stats 1984 ch 330 § 3. Amended Stats 1999 ch 903 § 7 (AB 921); Stats 2015 ch
126 § 1 (AB 1308), effective January 1, 2016. 

§ 3099.  [Se tion repealed 2012.] 
Added Stats 1999 ch 781 § 1 (AB 931). Amended Stats 2000 ch 875 § 3 (AB 2481); Stats 
2002 ch 48 § 1 (AB 1087); Stats 2004 ch 183 § 262 (AB 3082); Stats 2006 ch 828 § 4 (AB 
2907), effective January 1, 2007; Stats 2011 ch 693 § 1 (AB 1346), effective January 1, 
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2012. Repealed Stats 2012 ch 46 § 102 (SB 1038), effective June 27, 2012. The repealed
secti n related t  the duties  f the Divisi n  f Apprenticeship Standards and defined 
“electricians”. F r c mparable pr visi ns, see Lab C § 108.3. 

§ 3099.2.  [Se tion repealed 2012.]
Added Stats 2002 ch 48 § 2 (AB 1087). Amended Stats 2003 ch 884 § 2 (AB 1719); Stats 
2006 ch 828 § 5 (AB 2907), effective January 1, 2007; Stats 2008 ch 558 § 1 (AB 3048), 
effective January 1, 2009, ch 716 § 2.5 (SB 1362), effective January 1, 2009; Stats 2011 
ch 432 § 36 (SB 944), effective January 1, 2012, ch 693 § 2.5 (AB 1346), effective Janu-
ary 1, 2012. Repealed Stats 2012 ch 46 § 103 (SB 1038),  effective  June 27, 2012. The 
repealed secti n related t  the certificati n  f electricians and fire/life safety techni-
cians. F r c mparable pr visi ns, see Lab C § 108.2.  

DIVISI N 4  
W RKERS’ C MPENSATI N AND INSURANCE  

PART 1  
SC PE AND  PERATI N  

Chapter 1  
General Provisions 

§ 3201.5.  Colle tive bargaining agreement provisions 
establishing alternative dispute resolution systems 
(a) Except as provided i  subdivisio s (b) a d (c), the Departme t of 

I dustrial Relatio s a d the courts of this state shall recog ize as valid 
a d bi di g a y provisio  i  a collective bargai i g agreeme t be-
twee  a private employer or groups of employers e gaged i  co struc-
tio , co structio  mai te a ce, or activities limited to rock, sa d, 
gravel, ceme t a d asphalt operatio s, heavy-duty mecha ics, survey-
i g, a d co structio  i spectio  a d a u io  that is the recog ized or 
certified exclusive bargai i g represe tative that establishes a y of 
the followi g: 
(1) A  alter ative dispute resolutio  system gover i g disputes be-

twee  employees a d employers or their i surers that suppleme ts or 
replaces all or part of those dispute resolutio  processes co tai ed i  
this divisio , i cludi g, but  ot limited to, mediatio  a d arbitratio . 
A y system of arbitratio  shall provide that the decisio  of the arbiter 
or board of arbitratio  is subject to review by the appeals board i  the 
same ma  er as provided for reco sideratio  of a fi al order, decisio , 
or award made a d filed by a workers’ compe satio  admi istrative 
law judge pursua t to the procedures set forth i  Article 1 (comme c-
i g with Sectio  5900) of Chapter 7 of Part 4 of Divisio  4, a d the  
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court of appeals pursua t to the procedures set forth i  Article 2 (com-
me ci g with Sectio  5950) of Chapter 7 of Part 4 of Divisio  4, gov-
er i g orders, decisio s, or awards of the appeals board. The fi di gs 
of fact, award, order, or decisio  of the arbitrator shall have the same 
force a d effect as a  award, order, or decisio  of a workers’ compe sa-
tio  admi istrative law judge. A y provisio  for arbitratio  established 
pursua t to this sectio  shall  ot be subject to Sectio s 5270, 5270.5, 
5271, 5272, 5273, 5275, a d 5277. 
(2) The use of a  agreed list of providers of medical treatme t that 

may be the exclusive source of all medical treatme t provided u der 
this divisio . 
(3) The use of a  agreed, limited list of qualified medical evaluators 

a d agreed medical evaluators that may be the exclusive source of 
qualified medical evaluators a d agreed medical evaluators u der this 
divisio . 
(4) Joi t labor ma ageme t safety committees. 
(5) A light-duty, modified job or retur -to-work program. 
(6) A vocatio al rehabilitatio  or retrai i g program utilizi g a  

agreed list of providers of rehabilitatio  services that may be the exclu-
sive source of providers of rehabilitatio  services u der this divisio . 
(b) (1) Nothi g i  this sectio  shall allow a collective bargai i g 

agreeme t that dimi ishes the e titleme t of a  employee to compe -
satio  payme ts for total or partial disability, temporary disability, 
vocatio al rehabilitatio , or medical treatme t fully paid by the em-
ployer as otherwise provided i  this divisio . The portio  of a y 
agreeme t that violates this paragraph shall be declared  ull a d void. 
(2) The parties may  egotiate a y aspect of the delivery of medical 

be efits a d the delivery of disability compe satio  to employees of the 
employer or group of employers that are eligible for group health be e-
fits a d  o occupatio al disability be efits through their employer. 
(c) Subdivisio  (a) shall apply o ly to the followi g: 
(1) A  employer developi g or projecti g a  a  ual workers’ compe -

satio  i sura ce premium, i  Califor ia, of two hu dred fifty thousa d 
dollars ($250,000) or more, or a y employer that paid a  a  ual work-
ers’ compe satio  i sura ce premium, i  Califor ia, of two hu dred 
fifty thousa d dollars ($250,000) i  at least o e of the previous three 
years. 
(2) Groups of employers e gaged i  a workers’ compe satio  safety 

group complyi g with Sectio s 11656.6 a d 11656.7 of the I sura ce 
Code, a d established pursua t to a joi t labor ma ageme t safety 
committee or committees, that develops or projects a  ual workers’  
compe satio  i sura ce premiums of two millio  dollars ($2,000,000) 
or more. 
(3) Employers or groups of employers that are self-i sured i  compli-

a ce with Sectio  3700 that would have projected a  ual workers’  
compe satio  costs that meet the requireme ts of, a d that meet the  
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other requireme ts of, paragraph (1) i  the case of employers, or para-
graph (2) i  the case of groups of employers. 
(4) Employers covered by a  ow er or ge eral co tractor provided 

wrap-up i sura ce policy applicable to a si gle co structio  site that 
develops workers’ compe satio  i sura ce premiums of two millio  
dollars ($2,000,000) or more with respect to those employees covered by 
that wrap-up i sura ce policy. 
(d) Employers a d labor represe tatives who meet the eligibility re-

quireme ts of this sectio  shall be issued a letter by the admi istrative 
director advisi g each employer a d labor represe tative that, based 
upo  the review of all docume ts a d materials submitted as required 
by the admi istrative director, each has met the eligibility require-
me ts of this sectio . 
(e) The premium rate for a policy of i sura ce issued pursua t to this 

sectio  shall  ot be subject to the requireme ts of Sectio  11732 or 
11732.5 of the I sura ce Code. 
(f) No employer may establish or co ti ue a program established u -

der this sectio  u til it has provided the admi istrative director with 
all of the followi g: 
(1) Upo  its origi al applicatio  a d whe ever it is re egotiated 

thereafter, a copy of the collective bargai i g agreeme t a d the ap-
proximate  umber of employees who will be covered thereby. 
(2) Upo  its origi al applicatio  a d a  ually thereafter, a valid a d 

active lice se where that lice se is required by law as a co ditio  of 
doi g busi ess i  the state withi  the i dustries set forth i  subdivi-
sio  (a) of Sectio  3201.5. 
(3) Upo  its origi al applicatio  a d a  ually thereafter, a stateme t 

sig ed u der pe alty of perjury, that  o actio  has bee  take  by a y 
admi istrative age cy or court of the U ited States to i validate the 
collective bargai i g agreeme t. 
(4) The  ame, address, a d telepho e  umber of the co tact perso  

of the employer. 
(5) A y other i formatio  that the admi istrative director deems 

 ecessary to further the purposes of this sectio . 
(g) No collective bargai i g represe tative may establish or co ti ue 

to participate i  a program established u der this sectio  u less all of 
the followi g requireme ts are met: 
(1) Upo  its origi al applicatio  a d a  ually thereafter, it has pro-

vided to the admi istrative director a copy of its most rece t LM-2 or 
LM-3 fili g with the U ited States Departme t of Labor, alo g with a 
stateme t, sig ed u der pe alty of perjury, that the docume t is a true 
a d correct copy. 
(2) It has provided to the admi istrative director the  ame, address, 

a d telepho e  umber of the co tact perso  or perso s of the collective 
bargai i g represe tative or represe tatives. 
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(h) Comme ci g July 1, 1995, a d a  ually thereafter, the Divisio  
of Workers’ Compe satio  shall report to the Director of I dustrial Re-
latio s the  umber of collective bargai i g agreeme ts received a d 
the  umber of employees covered by these agreeme ts. 
(i) The data obtai ed by the admi istrative director pursua t to this 

sectio  shall be co fide tial a d  ot subject to public disclosure u der 
a y law of this state. However, the Divisio  of Workers’ Compe satio  
shall create derivative works pursua t to subdivisio  (h) based o  the 
collective bargai i g agreeme ts a d data. Those derivative works 
shall  ot be co fide tial, but shall be public. O  a mo thly basis the 
admi istrative director shall make available a  updated list of employ-
ers a d u io s e teri g i to collective bargai i g agreeme ts co tai -
i g provisio s authorized by this sectio . 
Added Stats 1993 ch 117 § 1 (SB 983), effective July 16, 1993. Amended Stats 1994 ch 
963 § 1 (SB 853), effective September 27, 1994; Stats 1995 ch 886 § 3 (SB 619); Stats 
2002 ch 866 § 4 (AB 486); Stats 2004 ch 34 § 6 (SB 899), effective April 19, 2004; Stats
2012 ch 363 § 8 (SB 863), effective January 1, 2013 (ch 363 prevails), ch 728 § 118 (SB 
71), effective January 1, 2013. 

§ 3201.7.  Labor–management agreements; Requirements for 
re ognition; Appli ability; Petition to negotiate; Reporting 
and filing requirements; Reports to Dire tor and Legislature; 
Confidentiality 
(a) Except as provided i  subdivisio  (b), the Departme t of I dus-

trial Relatio s a d the courts of this state shall recog ize as valid a d 
bi di g a y labor-ma ageme t agreeme t that meets all of the follow-
i g requireme ts: 
(1) The labor-ma ageme t agreeme t has bee   egotiated separate 

a d apart from a y collective bargai i g agreeme t coveri g affected 
employees. 
(2) The labor-ma ageme t agreeme t is restricted to the establish-

me t of the terms a d co ditio s  ecessary to impleme t this sectio . 
(3) The labor-ma ageme t agreeme t has bee   egotiated i  accord-

a ce with the authorizatio  of the admi istrative director pursua t to 
subdivisio  (d), betwee  a  employer or groups of employers a d a u -
io  that is the recog ized or certified exclusive bargai i g represe ta-
tive that establishes a y of the followi g: 
(A) A  alter ative dispute resolutio  system gover i g disputes be-

twee  employees a d employers or their i surers that suppleme ts or 
replaces all or part of those dispute resolutio  processes co tai ed i  
this divisio , i cludi g, but  ot limited to, mediatio  a d arbitratio . 
A y system of arbitratio  shall provide that the decisio  of the arbiter 
or board of arbitratio  is subject to review by the appeals board i  the 
same ma  er as provided for reco sideratio  of a fi al order, decisio , 
or award made a d filed by a workers’ compe satio  admi istrative  
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law judge pursua t to the procedures set forth i  Article 1 (comme c-
i g with Sectio  5900) of Chapter 7 of Part 4 of Divisio  4, a d the 
court of appeals pursua t to the procedures set forth i  Article 2 (com-
me ci g with Sectio  5950) of Chapter 7 of Part 4 of Divisio  4, gov-
er i g orders, decisio s, or awards of the appeals board. The fi di gs 
of fact, award, order, or decisio  of the arbitrator shall have the same 
force a d effect as a  award, order, or decisio  of a workers’ compe sa-
tio  admi istrative law judge. A y provisio  for arbitratio  established 
pursua t to this sectio  shall  ot be subject to Sectio s 5270, 5270.5, 
5271, 5272, 5273, 5275, a d 5277. 
(B) The use of a  agreed list of providers of medical treatme t that 

may be the exclusive source of all medical treatme t provided u der 
this divisio . 
(C) The use of a  agreed, limited list of qualified medical evaluators 

a d agreed medical evaluators that may be the exclusive source of 
qualified medical evaluators a d agreed medical evaluators u der this 
divisio . 
(D) Joi t labor ma ageme t safety committees. 
(E) A light-duty, modified job, or retur -to-work program. 
(F) A vocatio al rehabilitatio  or retrai i g program utilizi g a  

agreed list of providers of rehabilitatio  services that may be the exclu-
sive source of providers of rehabilitatio  services u der this divisio . 
(b) (1) Nothi g i  this sectio  shall allow a labor-ma ageme t 

agreeme t that dimi ishes the e titleme t of a  employee to compe -
satio  payme ts for total or partial disability, temporary disability, 
vocatio al rehabilitatio , or medical treatme t fully paid by the em-
ployer as otherwise provided i  this divisio ;  or shall a y agreeme t 
authorized by this sectio  de y to a y employee the right to represe -
tatio  by cou sel at all stages duri g the alter ative dispute resolutio  
process. The portio  of a y agreeme t that violates this paragraph 
shall be declared  ull a d void. 
(2) The parties may  egotiate a y aspect of the delivery of medical 

be efits a d the delivery of disability compe satio  to employees of the 
employer or group of employers that are eligible for group health be e-
fits a d  o occupatio al disability be efits through their employer. 
(c) Subdivisio  (a) shall apply o ly to the followi g: 
(1) A  employer developi g or projecti g a  a  ual workers’ compe -

satio  i sura ce premium, i  Califor ia, of fifty thousa d dollars 
($50,000) or more, a d employi g at least 50 employees, or a y em-
ployer that paid a  a  ual workers’ compe satio  i sura ce premium, 
i  Califor ia, of fifty thousa d dollars ($50,000), a d employi g at least 
50 employees i  at least o e of the previous three years. 
(2) Groups of employers e gaged i  a workers’ compe satio  safety 

group complyi g with Sectio s 11656.6 a d 11656.7 of the I sura ce 
Code, a d established pursua t to a joi t labor ma ageme t safety 
committee or committees, that develops or projects a  ual workers’  
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compe satio  i sura ce premiums of five hu dred thousa d dollars
($500,000) or more. 
(3) Employers or groups of employers, i cludi g cities a d cou ties, 

that are self-i sured i  complia ce with Sectio  3700 that would have 
projected a  ual workers’ compe satio  costs that meet the require-
me ts of, a d that meet the other requireme ts of, paragraph (1) i  the 
case of employers, or paragraph (2) i  the case of groups of employers. 
(4) The State of Califor ia. 
(d) A y recog ized or certified exclusive bargai i g represe tative i  

a  i dustry  ot covered by Sectio  3201.5, may file a petitio  with the 
admi istrative director seeki g permissio  to  egotiate with a  em-
ployer or group of employers to e ter i to a labor-ma ageme t agree-
me t pursua t to this sectio . The petitio  shall specify the bargai i g 
u it or u its to be i cluded, the  ames of the employers or groups of 
employers, a d shall be accompa ied by proof of the labor u io ’s sta-
tus as the exclusive bargai i g represe tative. The curre t collective 
bargai i g agreeme t or agreeme ts shall be attached to the petitio . 
The petitio  shall be i  the form desig ated by the admi istrative di-
rector. Upo  receipt of the petitio , the admi istrative director shall 
promptly verify the petitio er’s status as the exclusive bargai i g rep-
rese tative. If the petitio  satisfies the requireme ts set forth i  this 
subdivisio , the admi istrative director shall issue a letter advisi g 
each employer a d labor represe tative of their eligibility to e ter i to 
 egotiatio s, for a period  ot to exceed o e year, for the purpose of 
reachi g agreeme t o  a labor-ma ageme t agreeme t pursua t to 
this sectio . The parties may joi tly request, a d shall be gra ted, by 
the admi istrative director, a  additio al o e-year period to  egotiate 
a  agreeme t. 
(e) No employer may establish or co ti ue a program established u -

der this sectio  u til it has provided the admi istrative director with 
all of the followi g: 
(1) Upo  its origi al applicatio  a d whe ever it is re egotiated 

thereafter, a copy of the labor-ma ageme t agreeme t a d the approx-
imate  umber of employees who will be covered thereby. 
(2) Upo  its origi al applicatio  a d a  ually thereafter, a stateme t 

sig ed u der pe alty of perjury, that  o actio  has bee  take  by a y 
admi istrative age cy or court of the U ited States to i validate the 
labor-ma ageme t agreeme t. 
(3) The  ame, address, a d telepho e  umber of the co tact perso  

of the employer. 
(4) A y other i formatio  that the admi istrative director deems 

 ecessary to further the purposes of this sectio . 
(f) No collective bargai i g represe tative may establish or co ti ue 

to participate i  a program established u der this sectio  u less all of 
the followi g requireme ts are met: 
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(1) Upo  its origi al applicatio  a d a  ually thereafter, it has pro-
vided to the admi istrative director a copy of its most rece t LM-2 or 
LM-3 fili g with the U ited States Departme t of Labor, where such 
fili g is required by law, alo g with a stateme t, sig ed u der pe alty 
of perjury, that the docume t is a true a d correct copy. 
(2) It has provided to the admi istrative director the  ame, address, 

a d telepho e  umber of the co tact perso  or perso s of the collective 
bargai i g represe tative or represe tatives. 
(g) Comme ci g July 1, 2005, a d a  ually thereafter, the Divisio  

of Workers’ Compe satio  shall report to the Director of I dustrial Re-
latio s the  umber of labor-ma ageme t agreeme ts received a d the 
 umber of employees covered by these agreeme ts. 
(h) The data obtai ed by the admi istrative director pursua t to this 

sectio  shall be co fide tial a d  ot subject to public disclosure u der 
a y law of this state. However, the Divisio  of Workers’ Compe satio  
shall create derivative works pursua t to subdivisio  (g) based o  the 
labor-ma ageme t agreeme ts a d data. Those derivative works shall 
 ot be co fide tial, but shall be public. O  a mo thly basis, the admi -
istrative director shall make available a  updated list of employers a d 
u io s e teri g i to labor-ma ageme t agreeme ts authorized by this 
sectio . 
Added Stats 2003 ch 639 § 14.7 (SB 228). Amended Stats 2004 ch 34 § 7 (SB 899),  effec-
tive April 19, 2004; Stats 2012 ch 363 § 9 (SB 863), effective January 1, 2013 (ch 363 
prevails), ch 728 § 119 (SB 71), effective January 1, 2013.  

Chapter 4  
Compensation Insurance and Security  

Articl  1  
Insuranc  and S curity 

§ 3700.1.  Definitions 
As used i  this article: 
(a) “Director” mea s the Director of I dustrial Relatio s. 
(b) “Private self-i surer” mea s a private employer which has se-

cured the payme t of compe satio  pursua t to Sectio  3701. 
(c) “Trustees” mea s the Board of Trustees of the Self-I surers’ Secu-

rity Fu d. 
(d) “Member” mea s a private self-i surer which participates i  the 

Self-I surers’ Security Fu d.  
(e) “I curred liabilities for the payme t of compe satio ”  mea s the 

sum of a  estimate of future compe satio , as compe satio  is defi ed 
by Sectio  3207, plus a  estimate of the amou t  ecessary to provide 
for the admi istratio  of claims, i cludi g legal costs. 
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Added Stats 1986 ch 1128 § 2, effective September 25, 1986. Amended Stats 1987 ch
169 § 1, effective July 23, 1987; Stats 2012 ch 363 § 10 (SB 863), effective January 1, 
2013. 

§ 3701.  Methods of se uring private self–insuring employer’s 
liabilities for payment of  ompensation
(a) Each year every private self-i suri g employer shall secure i -

curred liabilities for the payme t of compe satio  a d the performa ce 
of the obligatio s of employers imposed u der this chapter by re ewi g 
the prior year’s security deposit or by maki g a  ew deposit of security. 
If a  ew deposit is made, it shall be posted withi  60 days of the fili g 
of the self-i sured employer’s a  ual report with the director, but i   o  
eve t later tha  May 1. 
(b) The solve cy risk a d security deposit amou t for each private 

a d group self-i surer shall be acceptable to the Self-I surers’ Security  
Fu d. 
(c) U less otherwise permitted by regulatio , the deposit shall be a  

amou t equal to the self-i surer’s projected losses,  et of specific excess 
i sura ce coverage, if a y, a d i clusive of i curred but  ot reported 
(IBNR) liabilities, allocated loss adjustme t expe se, a d u allocated 
loss adjustme t expe se, calculated as of December 31 of each year. 
The calculatio  of projected losses a d expe ses shall be reflected i  a 
writte  actuarial report that projects ultimate liabilities of the private 
self-i sured employer at the expected actuarial co fide ce level, to e -
sure that all claims a d associated costs are recog ized. The writte  
actuarial report shall be prepared by a  actuary meeti g the qualifica-
tio s prescribed by the director i  regulatio . 
(d) I  determi i g the amou t of the deposit required to secure i -

curred liabilities for the payme t of compe satio  a d the performa ce 
of obligatio s of a self-i sured employer imposed u der this chapter, 
the director shall offset estimated future liabilities for the same claims 
covered by a self-i sured pla  u der the federal Lo gshore a d Harbor 
Workers’ Compe satio  Act (33 U.S.C. Sec. 901 et seq.), but i   o eve t 
shall the offset exceed the estimated future liabilities for the claims 
u der this chapter. 
(e) The director may o ly accept as security, a d the employer shall 

deposit as security, cash, securities, surety bo ds, or irrevocable letters 
of credit i  a y combi atio  the director, i  his or her discretio , deems 
adequate security. The curre t deposit shall i clude a y amou ts cov-
ered by termi ated surety bo ds or excess i sura ce policies, as shall 
be set forth i  regulatio s adopted by the director pursua t to Sectio  
3702.10. 
(f) Surety bo ds, irrevocable letters of credit, a d docume ts showi g 

issua ce of a y irrevocable letter of credit shall be deposited with, a d  
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be i  a form approved by, the director, shall be exo erated o ly accord-
i g to its terms a d, i   o eve t, by the posti g of additio al security. 
(g) The director may accept as security a joi t security deposit that 

secures a  employer’s obligatio  u der this chapter a d that also se-
cures that employer’s obligatio s u der the federal Lo gshore a d 
Harbor Workers’ Compe satio  Act. 
(h) The liability of the Self-I surers’ Security Fu d, with respect to 

a y claims brought u der both this chapter a d u der the federal 
Lo gshore a d Harbor Workers’ Compe satio  Act, to pay for short-
falls i  a security deposit shall be limited to the amou t of claim liabil-
ity owi g the employee u der this chapter offset by the amou t of a y 
claim liability owi g u der the federal Lo gshore a d Harbor Workers’  
Compe satio  Act, but i   o eve t shall the liability of the fu d exceed 
the claim liability u der this chapter. The employee shall be e titled to 
pursue recovery u der either or both the state a d federal programs. 
(i) Securities shall be deposited o  behalf of the director by the self-

i sured employer with the Treasurer. Securities shall be accepted by 
the Treasurer for deposit a d shall be withdraw  o ly upo  writte  
order of the director. 
(j) Cash shall be deposited i  a fi a cial i stitutio  approved by the 

director, a d i  the accou t assig ed to the director. Cash shall be 
withdraw  o ly upo  writte  order of the director. 
(k) Upo  the se di g by the director of a request to re ew, request to 

post, or request to i crease or decrease a security deposit, a perfected 
security i terest is created i  the private self-i sured’s assets i  favor 
of the director a d the Self-I surers’ Security Fu d to the exte t of a y 
the  u secured portio  of the self-i sured’s i curred liabilities. That 
perfected security i terest is tra sferred to a y cash or securities 
thereafter posted by the private self-i sured with the director a d is 
released o ly upo  either of the followi g: 
(1) The accepta ce by the director of a surety bo d or irrevocable let-

ter of credit for the full amou t of the i curred liabilities for the pay-
me t of compe satio . 
(2) The retur  of cash or securities by the director. 
The private self-i sured employer loses all right, title, a d i terest

i , a d a y right to co trol, all assets or obligatio s posted or left o 
deposit as security. The director may liquidate the deposit as provided
i Sectio  3701.5 a d apply it to the self-i sured employer’s i curred 
liabilities either directly or through the Self-I surers’ Security Fu d. 
Enacted 1937. Amended Stats 1945 ch 1431 § 64; Stats 1st Ex Sess 1946 ch 7 § 2; Stat 
1959 ch 951 § 1; Stats 1971 ch 1758 § 1; Stats 1973 ch 1040 § 1; Stats 1978 ch 1379 § 3; 
Stats 1984 ch 252 § 1, effective June 27, 1984; Stats 1986 ch 1128 § 4, effective Sep-
tember 25, 1986; Stats 1987 ch 169 § 2, effective July 23, 1987. Amended Stats 1993 ch 
917 § 1 (AB 424), ch 1242 § 24.5 (SB 223); Stats 1994 ch 56 § 1 (AB 968); Stats 2012 ch 
363 § 11 (SB 863), effective January 1, 2013.  
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§ 3701.3.  Return of ex ess individual se urity to private self-
insured employer
The director shall retur  to a private self-i sured employer all i di-

vidual security determi ed, with the co se t of the Self-I surers’ Secu-
rity Fu d, to be i  excess of that  eeded to e sure the admi istratio  
of the employer’s self i suri g, i cludi g legal fees, a d the payme t of 
a y future claims. This sectio  shall  ot apply to a y security posted as 
part of the composite deposit, or to a y security tur ed over to the Self-
I surers’ Security Fu d followi g a  order of default u der Sectio   
3701.5. 
Added Stats 1986 ch 1128 § 5, effective September 25, 1986. Amended Stats 2012 ch
363 § 12 (SB 863), effective January 1, 2013. 

§ 3701.5.  Use of se urity deposit upon failure to pay
 ompensation; Determination; Pro edure; Review 
(a) If the director determi es that a private self-i sured employer has 

failed to pay workers’ compe satio  as required by this divisio , the 
security deposit shall be utilized to admi ister a d pay the employer’s 
compe satio  obligatio s. 
(b) If the director determi es the security deposit has  ot bee  im-

mediately made available for the payme t of compe satio , the direc-
tor shall determi e the method of payme t a d claims admi istratio  
as appropriate, which may i clude, but is  ot limited to, payme t by a 
surety that issued the bo d, or payme t by a  issuer of a  irrevocable 
letter of credit, a d admi istratio  by a surety or by a  adjusti g age -
cy, or through the Self-I surers’ Security Fu d, or a y combi atio  
thereof. If the director arra ges for admi istratio  a d payme t by a y 
perso  other tha  the Self-I surers’ Security Fu d after a default is 
declared, the fu d shall have  o respo sibility for claims admi istra-
tio  or payme t of the claims. 
(c) If the director determi es the payme t of be efits a d claims ad-

mi istratio  shall be made through the Self-I surers’ Security Fu d, 
the fu d shall comme ce payme t of the private self-i sured employ-
er’s obligatio s for which it is liable u der Sectio  3743 withi  30 days 
of  otificatio . Payme ts shall be made to claima ts whose e titleme t 
to be efits ca  be ascertai ed by the fu d, with or without proceedi gs 
before the appeals board. Upo  the assumptio  of obligatio s by the 
fu d pursua t to the director’s determi atio , the fu d shall have a 
right to immediate possessio  of a y posted security a d the custodia , 
surety, or issuer of a y irrevocable letter of credit shall tur  over the 
security to the fu d together with the i terest that has accrued si ce 
the date of the self-i sured employer’s default or i solve cy. 
(d) The payme t of be efits by the Self-I surers’ Security Fu d from 

security deposit proceeds shall release a d discharge a y custodia  of  
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the security deposit, surety, a y issuer of a letter of credit, a d the self-
i sured employer, from liability to fulfill obligatio s to provide those 
same be efits as compe satio , but does  ot release a y perso  from 
a y liability to the fu d for full reimburseme t. Payme t by a surety 
co stitutes a full release of the surety’s liability u der the bo d to the 
exte t of that payme t, a d e titles the surety to full reimburseme t 
by the pri cipal or his or her estate. Full reimburseme t i cludes  ec-
essary attor ey fees a d other costs a d expe ses, without prior claim 
or proceedi gs o  the part of the i jured employee or other be eficiar-
ies. A y decisio  or determi atio  made, or a y settleme t approved, 
by the director or by the appeals board u der subdivisio  (f) shall co -
clusively be presumed valid a d bi di g as to a y a d all k ow  
claims arisi g out of the u derlyi g dispute, u less a  appeal is made 
withi  the time limit specified i  Sectio  5950. 
(e) The director shall advise the Self-I surers’ Security Fu d prompt-

ly after receipt of i formatio  i dicati g that a private self-i sured 
employer may be u able to meet its compe satio  obligatio s. The di-
rector shall also advise the Self-I surers’ Security Fu d of all determi-
 atio s a d directives made or issued pursua t to this sectio . All fi-
 a cial, actuarial, or claims i formatio  received by the director from 
a y self-i surer may be shared by the director with the Self-I surers’  
Security Fu d. 
(f) Disputes co cer i g the posti g, re ewal, termi atio , exo era-

tio , or retur  of all or a y portio  of the security deposit, or a y liabil-
ity arisi g out of the posti g or failure to post security, or adequacy of 
the security or reaso able ess of admi istrative costs, i cludi g legal 
fees, a d arisi g betwee  or amo g a surety, the issuer of a  agree-
me t of assumptio  a d guara tee of workers’ compe satio  liabilities, 
the issuer of a letter of credit, a y custodia  of the security deposit, a 
self-i sured employer, or the Self-I surers’ Security Fu d shall be re-
solved by the director. A  appeal from the director’s decisio  or deter-
mi atio  may be take  to the appropriate superior court by petitio  for 
writ of ma date. Payme t of claims from the security deposit or by the 
Self-I surers’ Security Fu d shall  ot be stayed pe di g the resolutio  
of the disputes u less a d u til the superior court issues a determi a-
tio  stayi g a payme t of claims decisio  or determi atio  of the direc-
tor. 
Added Stats 1984 ch 252 § 2, effective June 27, 1984. Amended Stats 1986 ch 1128 § 6, 
effective September 25, 1986; Stats 1989 ch 1258 § 2; Stats 2012 ch 363 § 13 (SB 863), 
effective January 1, 2013. 

§ 3701.7.  Conditions to operate under  ertifi ate of  onsent 
for employer with prior unlawful uninsuran e period
Where a y employer requesti g coverage u der a  ew or existi g 

certificate of co se t to self-i sure has had a period of u lawful u i -
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sura ce, either for a  applica t i  its e tirety or for a subsidiary or 
member of a joi t powers authority legally respo sible for its ow  
workers’ compe satio  obligatio s, the followi g special co ditio s 
shall apply before the director may determi e if the requesti g em-
ployer ca  operate u der a certificate of co se t to self-i sure: 
(a) The director may require a deposit of  ot less tha  200 perce t of 

the outsta di g liabilities remai i g u paid at the time of applicatio , 
which had bee  i curred duri g the u i sura ce period. 
(b) At the discretio  of the director, where a public or private em-

ployer has bee  previously totally u i sured for workers’ compe satio  
pursua t to Sectio  3700, the director may require a  additio al depos-
it  ot to exceed 100 perce t of the total outsta di g liabilities for the 
u i sured period, or the sum of two hu dred fifty thousa d dollars 
($250,000), whichever is greater. 
(c) I  additio  to the deposits required by subdivisio s (a) a d (b), a 

pe alty shall be paid to the U i sured Employers Fu d of 10 perce t 
per year of the remai i g u paid liabilities, for every year liabilities 
remai  outsta di g. I  additio , a  additio al applicatio  fee,  ot to 
exceed o e thousa d dollars ($1,000), plus assessme ts, pursua t to 
Sectio  3702.5 a d subdivisio  (b) of Sectio  3745, may be imposed by 
the director a d the Self-I surers’ Security Fu d, respectively, agai st 
private self-i sured employers. 
(d) A certificate of co se t to self-i sure shall  ot be gra ted to a  

applica t that has had a period of u lawful u i sura ce without the 
writte  approval of the Self-I surers’ Security Fu d. 
(e) A  employer may retrospectively i sure the outsta di g liabilities 

arisi g out of the u i sured period, either before or after a  applicatio  
for self-i sura ce has bee  approved. Upo  proof of i sura ce accepta-
ble to the director,  o deposit shall be required for the period of u i -
sura ce. 
The pe alties to be paid to the U i sured Employers Fu d shall co -

sist of a o e-time payme t of 20 perce t of the outsta di g liabilities 
for the period of u i sura ce remai i g u paid at the time of applica-
tio , i  lieu of a y other pe alty for bei g u lawfully u i sured pursu-
a t to this code. 
(f) I  the case of a subsidiary which meets all of the followi g co di-

tio s, a certificate shall issue without pe alty: 
(1) The subsidiary has  ever had a certificate revoked for reaso s set 

forth i  Sectio  3702. 
(2) Employee i juries were reported to the Office of Self-I sura ce 

Pla s i  a  ual reports. 
(3) The security deposit of the certificate holder was calculated to i -

clude the e tity’s compe satio  liabilities. 
(4) Applicatio  for a separate certificate or corrected certificate is 

made withi  90 days a d completed withi  180 days of  otice from the 
Office of Self-I sura ce Pla s. If the requireme ts of this subdivisio   
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are  ot met, all pe alties pursua t to subdivisio (b) of Sectio 3702.9
shall apply. 
(g) The director may approve a  applicatio  o  the date the applica-

tio  is substa tially completed, subject to completio  requireme ts, 
a d may make the certificate effective o  a  earlier date, coveri g a 
period of u i sura ce, if the employer complies with the requireme ts 
of this sectio . 
(h) A y decisio  by the director may be co tested by a  e tity i  the 

ma  er provided i  Sectio  3701.5. 
(i) Nothi g i  this sectio  shall abrogate the right of a  employee to 

bri g a  actio  agai st a  u i sured employer pursua t to Sectio  
3706. 
(j) Nothi g i  this statute shall abrogate the right of a self-i sured 

employer to i sure agai st k ow  or u k ow  claims arisi g out of the 
self-i sura ce period. 
Added Stats 1989 ch 507 § 1. Amended Stats 1990 ch 704 § 1 (AB 3853); Stats 2012 ch 
363 § 14 (SB 863), effective January 1, 2013. 

§ 3701.8.  Alternative se urity system for se uring aggregate 
liabilities of private, self–insured employers through the Self–
Insurers’ Se urity Fund
(a) As a  alter ative to each private self-i suri g employer securi g 

its ow  i curred liabilities as provided i  Sectio  3701, the director 
may provide by regulatio  for a  alter ative security system whereby 
all private self-i sureds desig ated for full participatio  by the director 
shall collectively secure their aggregate i curred liabilities through the 
Self-I surers’ Security Fu d. The regulatio s shall provide for the di-
rector to set a total security requireme t for these participati g self-
i sured employers based o  a review of their a  ual reports a d a y 
other self-i surer i formatio  as may be specified by the director. The 
Self-I surers’ Security Fu d shall propose to the director a combi a-
tio  of cash a d securities, surety bo ds, irrevocable letters of credit, 
i sura ce, or other fi a cial i strume ts or guara tees satisfactory to 
the director sufficie t to meet the security requireme t set by the di-
rector. Upo  approval by the director a d posti g by the Self-I surers’ 
Security Fu d o  or before the date set by the director, that combi a-
tio  shall be the composite deposit. The  o cash eleme ts of the com-
posite deposit may be o e-year or multiple-year i strume ts. If the 
Self-I surers’ Security Fu d fails to post the required composite depos-
it by the date set by the director, the  withi  30 days after that date, 
each private self-i suri g employer shall secure its i curred liabilities 
i  the ma  er required by Sectio  3701. Self-i sured employers  ot 
desig ated for full participatio  by the director shall meet all require-
me ts as may be set by the director pursua t to subdivisio  (g). 
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(b) I  order to provide for the composite deposit approved by the di-
rector, the Self-I surers’ Security Fu d shall assess, i  a ma  er ap-
proved by the director, each fully participati g private self-i suri g 
employer a deposit assessme t payable withi  30 days of assessme t. 
The amou t of the deposit assessme t charged each fully participati g 
self-i sured employer shall be set by the Self-I surers’ Security Fu d, 
based o  its reaso able co sideratio  of all the followi g factors: 
(1) The total amou t  eeded to provide the composite deposit. 
(2) The self-i suri g employer’s paid or i curred liabilities as reflect-

ed i  its a  ual report. 
(3) The fi a cial stre gth a d creditworthi ess of the self-i sured. 
(4) A y other reaso able factors as may be authorized by regulatio . 
(5) I  order to make a composite deposit proposal to the director a d 

set the deposit assessme t to be charged each fully participati g self-
i sured, the Self-I surers’ Security Fu d shall have access to the a -
 ual reports a d other i formatio  submitted by all self-i suri g em-
ployers to the director, u der terms a d co ditio s as may be set by the 
director, to preserve the co fide tiality of the self-i sured’s fi a cial  
i formatio . 
(c) Upo  payme t of the deposit assessme t a d except as provided 

herei , the self-i suri g employer loses all right, title, a d i terest i  
the deposit assessme t. To the exte t that i  a y o e year the deposit 
assessme t paid by self-i surers is  ot exhausted i  the purchase of 
securities, surety bo ds, irrevocable letters of credit, i sura ce, or oth-
er fi a cial i strume ts to post with the director as part of the compo-
site deposit, the surplus shall remai  posted with the director, a d the 
pri cipal a d i terest ear ed o  that surplus shall remai  as part of 
the composite deposit i  subseque t years. I  the eve t that i  a y o e 
year the Self-I surers’ Security Fu d fails to post the required compo-
site deposit by the date set the by the director, a d the director re-
quires each private self-i suri g employer to secure its i curred liabili-
ties i  the ma  er required by Sectio  3701, the  a y deposit assess-
me t paid i  that year shall be refu ded to the self-i suri g employer 
that paid the deposit assessme t. 
(d) If a y private self-i suri g employer objects to the calculatio , 

posti g, or a y other aspect of its deposit assessme t, upo  payme t of 
the assessme t i  the time provided, the employer shall have the right 
to appeal the assessme t to the director, who shall have exclusive ju-
risdictio  over this dispute. If a y private self-i suri g employer fails 
to pay the deposit assessme t i  the time provided, the director shall 
order the self-i suri g employer to pay a pe alty of  ot less tha  10 
perce t of its deposit assessme t, plus i terest o  a y u paid amou t 
at the prejudgme t rate, a d to post a separate security deposit i  the 
ma  er provided by Sectio  3701. The pe alty a d i terest shall be 
paid directly to the Self-I surers’ Security Fu d. The director may also  
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revoke the certificate of co se t to self-i sure of a y self-i suri g em-
ployer who fails to pay the deposit assessme t i  the time provided. 
(e) Upo  the posti g by the Self-I surers’ Security Fu d of the com-

posite deposit with the director, the deposit shall be held u til the di-
rector determi es that a private self-i sured employer has failed to pay 
workers’ compe satio  as required by this divisio , a d the director 
orders the Self-I surers’ Security Fu d to comme ce payme t. Upo  
orderi g the Self-I surers’ Security Fu d to comme ce payme t, the 
director shall make available to the fu d that portio  of the composite 
deposit  ecessary to pay the workers’ compe satio  be efits of the de-
faulti g self-i suri g employer. I  the eve t additio al fu ds are  eed-
ed i  subseque t years to pay the workers’ compe satio  be efits of 
a y self-i suri g employer who defaulted i  earlier years, the director 
shall make available to the Self-I surers’ Security Fu d a y portio s of 
the composite deposit as may be  eeded to pay those be efits. I  mak-
i g the deposit available to the Self-I surers’ Security Fu d, the direc-
tor shall also allow a y amou ts as may be reaso ably  ecessary to 
pay for the admi istrative a d other activities of the fu d. 
(f) The cash portio  of the composite deposit shall be segregated from 

all other fu ds held by the director, a d shall be i vested by the direc-
tor for the sole be efit of the Self-I surers’ Security Fu d a d the i -
jured workers of private self-i sured employers, a d may  ot be used 
for a y other purpose by the state. Alter atively, the director, i  his 
discretio , may allow the Self-I surers’ Security Fu d to hold, i vest, 
a d draw upo  the cash portio  of the composite deposit as prescribed 
by regulatio . 
(g) Notwithsta di g a y other provisio  of this sectio , the director 

shall, by regulatio , set mi imum credit, fi a cial, or other co ditio s 
that a private self-i sured must meet i  order to be a fully participat-
i g self-i surer i  the alter ative security system. I  the eve t a y 
private self-i suri g employer is u able to meet the co ditio s set by 
the director, or upo  applicatio  of the Self-I surers’ Security Fu d to 
exclude a  employer for credit or fi a cial reaso s, the director shall 
exclude the self-i suri g employer from full participatio  i  the alter-
 ative security system. I  the eve t a self-i suri g employer is exclud-
ed from full participatio , the  o fully participati g private self-
i suri g employer shall post a separate security deposit i  the ma  er 
provided by Sectio  3701 a d pay a deposit assessme t set by the di-
rector. Alter atively, the director may order that the  o fully partici-
pati g private self-i suri g employer post a separate security deposit 
to secure a portio  of its i curred liabilities a d pay a deposit assess-
me t set by the director. 
(h) A  employer who self-i sures through group self-i sura ce a d 

a  employer whose certificate to self-i sure has bee  revoked may fully 
participate i  the alter ative security system if both the director a d 
the Self-I surers’ Security Fu d approve the participatio  of the self-
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i surer. If  ot approved for full participatio , or if a  employer is is-
sued a certificate to self-i sure after the composite deposit is posted, 
the employer shall satisfy the requireme ts of subdivisio  (g) for  o -
fully participati g private self-i surers. 
(i) At all times, a self-i sured employer shall have secured its i -

curred workers’ compe satio  liabilities either i  the ma  er required 
by Sectio  3701 or through the alter ative security system, a d there 
shall  ot be a y lapse i  the security. 
Added Stats 2002 ch 866 § 7 (AB 486). Amended Stats 2012 ch 363 § 15 (SB 863), effec-
tive January 1, 2013.  

§ 3701.9.  Restri tion on issuan e of  ertifi ate of  onsent to 
self-insure after January 1, 2013
(a) A certificate of co se t to self-i sure shall  ot be issued after 

Ja uary 1, 2013, to a y of the followi g: 
(1) A professio al employer orga izatio . 
(2) A leasi g employer, as defi ed i  Sectio  606.5 of the U employ-

me t I sura ce Code. 
(3) A temporary services employer, as defi ed i  Sectio  606.5 of the 

U employme t I sura ce Code. 
(4) A y employer, regardless of  ame or form of orga izatio , which 

the director determi es to be i  the busi ess of providi g employees to 
other employers. 
(b) A certificate of co se t to self-i sure that has bee  issued to a y 

employer described i  subdivisio  (a) shall be revoked by the director 
 ot later tha  Ja uary 1, 2015. 
Added Stats 2012 ch 363 § 16 (SB 863), effective January 1, 2013. 

§ 3702.  Revo ation of  ertifi ate of  onsent; Appeal; Hearing 
to determine good  ause 
(a) A certificate of co se t to self-i sure may be revoked by the direc-

tor at a y time for good cause after a heari g. Good cause i cludes, 
amo g other thi gs, a recomme datio  by the Self-I surers’ Security 
Fu d to revoke the certificate of co se t, the impairme t of the solve -
cy of the employer to the exte t that there is a marked reductio  of the 
employer’s fi a cial stre gth, failure to mai tai  a security deposit as 
required by Sectio  3701, failure to pay assessme ts of the Self-
I surers’ Security Fu d, freque t or flagra t violatio s of state safety 
a d health orders, the failure or i ability of the employer to fulfill his 
or her obligatio s, or a y of the followi g practices by the employer or 
his or her age t i  charge of the admi istratio  of obligatio s u der 
this divisio : 
(1) Habitually a d as a matter of practice a d custom i duci g 

claima ts for compe satio  to accept less tha  the compe satio  due  
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or maki g it  ecessary for them to resort to proceedi gs agai st the
employer to secure compe satio  due. 
(2) Where liability for temporary disability i dem ity is  ot i  dis-

pute, i te tio ally faili g to pay temporary disability i dem ity with-
out good cause i  order to i flue ce the amou t of perma e t disability 
be efits due. 
(3) I te tio ally refusi g to comply with k ow  a d legally i disput-

able compe satio  obligatio s. 
(4) Dischargi g or admi isteri g his or her compe satio  obligatio s 

i  a disho est ma  er. 
(5) Dischargi g or admi isteri g his or her compe satio  obligatio s 

i  such a ma  er as to cause i jury to the public or those deali g with 
the employer. 
(b) Where revocatio  is i  part based upo  the director’s fi di g of a  

marked reductio  of the employer’s fi a cial stre gth or the failure or 
i ability of the employer to fulfill his or her obligatio s, or a practice of 
dischargi g obligatio s i  a disho est ma  er, it is a co ditio  prece-
de t to the employer’s challe ge or appeal of the revocatio  that the 
employer have i  effect i sura ce agai st liability to pay compe sa-
tio . 
(c) The director may hold a heari g to determi e whether good cause 

exists to revoke a  employer’s certificate of co se t to self-i sure if the 
employer is cited for a willful, or repeat serious violatio  of the sta d-
ard adopted pursua t to Sectio  6401.7 a d the citatio  has become 
fi al. 
Enacted 1937. Amended Stats 1945 ch 1431 § 65; Stats 1978 ch 1379 § 4; Stats 1984 ch 
252 § 3, effective June 27, 1984, ch 1521 § 1,  perative July 1, 1985; Stats 1989 ch 1369 
§ 2, effective Oct ber 2, 1989; Stats 2012 ch 363 § 17 (SB 863), effective January 1,
2013. 

§ 3702.2.  Annual report of self-insured employer; Aggregated 
summary of all self-insured employers’ liability; Release of 
data 
(a) All self-i sured employers shall file a self-i surer’s a  ual report 

i  a form prescribed by the director. Public self-i sured employers shall 
provide detailed i formatio  as the director determi es  ecessary to 
evaluate the costs of admi istratio , workers’ compe satio  be efit 
expe ditures, a d solve cy a d performa ce of the public self-i sured 
employer workers’ compe satio  programs, o  a schedule established 
by the director. The director may gra t deferrals to public self-i sured 
employers that are  ot yet capable of accurately reporti g the i for-
matio  required, givi g priority to bri gi g larger programs i to com-
plia ce with the more detailed reporti g. 
(b) To e able the director to determi e the amou t of the security 

deposit required by subdivisio  (c) of Sectio  3701, the a  ual report of  
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a self-i sured employer who has self-i sured both state a d federal 
workers’ compe satio  liability shall also set forth (1) the amou t of all 
compe satio  liability i curred, paid-to-date, a d estimated future lia-
bility u der both this chapter a d u der the federal Lo gshore a d 
Harbor Workers’ Compe satio  Act (33 U.S.C. Sec. 901 et seq.), a d (2) 
the ide tity a d the amou t of the security deposit securi g the em-
ployer’s liability u der state a d federal self-i sured programs. 
(c) The director shall a  ually prepare a  aggregated summary of all 

self-i sured employer liability to pay compe satio  reported o  the 
self-i surers’ employers a  ual reports, i cludi g a separate summary 
for public a d private employer self-i surers. The summaries shall be 
i  the same format as the i dividual self-i sured employers are re-
quired to report that liability o  the employer self-i surer’s a  ual re-
port forms prescribed by the director. The aggregated summaries shall 
be made available to the public o  the self-i sura ce sectio  of the de-
partme t’s I ter et Web site. Nothi g i  this subdivisio  shall author-
ize the director to release or make available i formatio  that is aggre-
gated by i dustry or busi ess type, that ide tifies i dividual self-
i sured filers, or that i cludes a y i dividually ide tifiable claima t 
i formatio . 
(d) The director may release a copy, or make available a  electro ic 

versio , of the data co tai ed i  a y public sector employer self-
i surer’s a  ual reports received from a  i dividual public e tity self-
i surer or from a joi t powers authority employer a d its membership. 
However, the release of a y a  ual report i formatio  by the director 
shall  ot i clude a y portio  of a y listi g of ope  i dem ity claims 
that co tai s i dividually ide tifiable claima t i formatio , or a y 
portio  of excess i sura ce coverage i formatio  that co tai s a y i -
dividually ide tifiable claima t i formatio . 
Added Stats 1986 ch 1128 § 8, effective September 25, 1986. Amended Stats 1993 ch
917 § 2 (AB 424); Stats 2006 ch 115 § 1 (AB 2087), effective January 1, 2007; Stats 
2012 ch 363 § 18 (SB 863), effective January 1, 2013. 

§ 3702.4.  [Se tion repealed 2015.]
Added Stats 2012 ch 363 § 19 (SB 863), effective January 1, 2013, repealed January 1, 
2015. 

§ 3702.5.  Cost of self–insured program; Revenues from fees 
and penalties 
(a) (1) The cost of admi istratio  of the public self-i sured program 

by the Director of I dustrial Relatio s shall be bor e by the Workers’  
Compe satio  Admi istratio  Revolvi g Fu d. 
(2) The cost of admi istratio  of the private self-i sured program by 

the Director of I dustrial Relatio s shall be bor e by the private self-
i surers through payme t of certificate fees which shall be established  
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by the director i  broad ra ges based o  the comparative  umbers of 
employees i sured by the private self-i surers a d the  umber of ad-
justi g locatio s. The director may assess other fees as  ecessary to 
cover the costs of special audits or services re dered to private self-
i sured employers. The director may assess a civil pe alty for late fil-
i g as set forth i  subdivisio  (a) of Sectio  3702.9. 
(b) All reve ues from fees a d pe alties paid by private self-i sured 

employers shall be deposited i to the Self-I sura ce Pla s Fu d, 
which is hereby created for the admi istratio  of the private self-
i sura ce program. A y u e cumbered bala ce i  subdivisio  (a) of 
Item 8350-001-001 of the Budget Act of 1983 shall be tra sferred to the 
Self-I sura ce Pla s Fu d. The director shall a  ually elimi ate a y 
u used surplus i  the Self-I sura ce Pla s Fu d by reduci g certifi-
cate fee assessme ts by a  appropriate amou t i  the subseque t year. 
Mo eys paid i to the Self-I sura ce Pla s Fu d for admi istratio  of 
the private self-i sured program shall  ot be used by a y other de-
partme t or age cy or for a y purpose other tha  admi istratio  of the 
private self-i sura ce program. Detailed accou tability shall be mai -
tai ed by the director for a y security deposit or other fu ds held i  
trust for the Self-I surer’s Security Fu d i  the Self-I sura ce Pla s 
Fu d. 
Mo eys held by the director shall be i vested i  the Surplus Mo ey

I vestme t Fu d. I terest shall be paid o  all mo eys tra sferred to
the Ge eral Fu d i  accorda ce with Sectio  16310 of the Gover me t 
Code. The Treasurer’s a d Co troller’s admi istrative costs may be
charged to the i terest ear i gs upo approval of the director. 
Added Stats 1971 ch 1758 § 2. Amended Stats 1978 ch 1379 § 7; Stats 1984 ch 1734 § 1, 
effective September 30, 1984,  perative July 1, 1984. Amended Stats 1992 ch 532 § 2
(AB 2771); Stats 2012 ch 363 § 20 (SB 863), effective January 1, 2013. 

§ 3702.8.  Dis harge of  ontinuing obligations of employers 
who  ease to be self–insured 
(a) Employers who have ceased to be self-i sured employers shall 

discharge their co ti ui g obligatio s to secure the payme t of work-
ers’ compe satio  that accrued duri g the period of self-i sura ce, for 
purposes of Sectio s 3700, 3700.5, 3706, a d 3715, a d shall comply 
with all of the followi g obligatio s of curre t certificate holders: 
(1) Fili g a  ual reports as deemed  ecessary by the director to car-

ry out the requireme ts of this chapter. 
(2) I  the case of a private employer, depositi g a d mai tai i g a 

security deposit for accrued liability for the payme t of a y workers’ 
compe satio  that may become due, pursua t to subdivisio  (b) of Sec-
tio  3700 a d Sectio  3701, except as provided i  subdivisio  (c). 
(3) Payi g withi  30 days all assessme ts of which  otice is se t, 

pursua t to subdivisio  (b) of Sectio  3745, withi  36 mo ths from the  



 
 

 

 

 

 

 

 

 

 

885 LAWS RELATED TO CSLB LAWS & REGULATIONS 

last day the employer’s certificate of self-i sura ce was i  effect. As-
sessme ts shall be based o  the be efits paid by the employer duri g 
the last full cale dar year of self-i sura ce o  claims i curred duri g 
that year. 
(b) I  additio  to proceedi gs to establish liabilities a d pe alties 

otherwise provided, a failure to comply may be the subject of a proceed-
i g before the director. A  appeal from the director’s determi atio  
shall be take  to the appropriate superior court by petitio  for writ of 
ma date. 
(c) Notwithsta di g subdivisio  (a), a y employer who is curre tly 

self-i sured or who has ceased to be self-i sured may purchase a spe-
cial excess workers’ compe satio  policy to discharge a y or all of the  
employer’s co ti ui g obligatio s as a self-i surer to pay compe satio  
or to secure the payme t of compe satio . 
(1) The special excess workers’ compe satio  i sura ce policy shall 

be issued by a  i surer authorized to tra sact workers’ compe satio   
i sura ce i  this state. 
(2) Each carrier’s special excess workers’ compe satio  policy shall 

be approved as to form a d substa ce by the I sura ce Commissio er, 
a d rates for special excess workers’ compe satio  i sura ce shall be 
subject to the fili g requireme ts set forth i  Sectio  11735 of the I -
sura ce Code. 
(3) Each special excess workers’ compe satio  i sura ce policy shall 

be submitted by the employer to the director. The director shall adopt 
a d publish mi imum i surer fi a cial rati g sta dards for compa ies 
issui g special excess workers’ compe satio  policies. 
(4) Upo  accepta ce by the director, a special excess workers’ com-

pe satio  policy shall provide coverage for all or a y portio  of the pur-
chasi g employer’s claims for compe satio  arisi g out of i juries oc-
curri g duri g the period the employer was self-i sured i  accorda ce 
with Sectio s 3755, 3756, a d 3757 of the Labor Code a d Sectio s 
11651 a d 11654 of the I sura ce Code. The director’s accepta ce shall 
discharge the Self-I surer’s Security Fu d, without recourse or liability 
to the Self-I surer’s Security Fu d, of a y co ti ui g liability for the 
claims covered by the special excess workers’ compe satio  i sura ce  
policy. 
(5) For public employers,  o security deposit or fi a cial guara tee 

bo d or other security shall be required. The director shall set mi i-
mum fi a cial rati g sta dards for i surers issui g special excess 
workers’ compe satio  policies for public employers. 
(d) (1) I  order for the special excess workers’ compe satio  i sur-

a ce policy to discharge the full obligatio s of a private employer to 
mai tai  a security deposit with the director for the payme t of self-
i sured claims, applicable to the period to be covered by the policy, the 
special excess policy shall provide coverage for all claims for compe sa-
tio  arisi g out of that liability. The employer shall mai tai  the re-
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quired deposit for the period covered by the policy with the director for 
a period of three years after the issua ce date of the special excess poli-
cy. 
(2) If the special workers’ compe satio  i sura ce policy does  ot 

provide coverage for all of the co ti ui g obligatio s for which the pri-
vate self-i sured employer is liable, to the exte t the employer’s obliga-
tio s are  ot covered by the policy a private employer shall mai tai  
the required deposit with the director. I  additio , the employer shall 
mai tai  with the director the required deposit for the period covered 
by the policy for a period of three years after the issua ce date of the 
special excess policy. 
(e) The director shall adopt regulatio s pursua t to Sectio  3702.10 

that are reaso ably  ecessary to impleme t this sectio  i  order to 
reaso ably protect i jured workers, employers, the Self-I surers’ Secu-
rity Fu d, a d the Califor ia I sura ce Guara tee Associatio . 
(f) The posti g of a special excess workers’ compe satio  i sura ce 

policy with the director shall discharge the obligatio  of the Self-
I surer’s Security Fu d pursua t to Sectio  3744 to pay claims i  the 
eve t of a  i solve cy of a private employer to the exte t of coverage of 
compe satio  liabilities u der the special excess workers’ compe sa-
tio  i sura ce policy. The Califor ia I sura ce Guara tee Associatio  
a d the Self-I surers’ Security Fu d shall be advised by the director 
whe ever a special excess workers’ compe satio  i sura ce policy is 
posted. 
Added Stats 1986 ch 1128 § 11, effective September 25, 1986. Amended Stats 1989 ch 
1258 § 3; Stats 1990 ch 704 § 2 (AB 3853). Amended Stats 1999 ch 721 § 7 (AB 1309); 
Stats 2012 ch 363 § 21 (SB 863), effective January 1, 2013. 

§ 3702.10.  Rules and regulations 
The director, i  accorda ce with Chapter 3.5 (comme ci g with Sec-

tio  11340) of Part 1 of Divisio  3 of Title 2 of the Gover me t Code, 
may adopt, ame d, a d repeal rules a d regulatio s reaso ably  eces-
sary to carry out the purposes of Sectio  129 a d Article 1 (comme c-
i g with Sectio  3700), Article 2 (comme ci g with Sectio  3710), a d 
Article 2.5 (comme ci g with Sectio  3740). This authorizatio  i -
cludes, but is  ot limited to, the adoptio  of regulatio s to do all of the 
followi g: 
(a) Specifyi g what co stitutes ability to self-i sure a d to pay a y 

compe satio  which may become due u der Sectio  3700. 
(b) Specifyi g what co stitutes a marked reductio  of a  employer’s 

fi a cial stre gth. 
(c) Specifyi g what co stitutes a failure or i ability to fulfill the em-

ployer’s obligatio s u der Sectio  3702. 
(d) I terpreti g a d defi i g the terms used. 
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(e) Establishi g procedures a d sta dards for heari g a d determi-
 atio s, a d providi g for those determi atio s to be appealed to the 
appeals board. 
(f) Specifyi g the sta dards, form, a d co te t of agreeme ts, forms, 

a d reports betwee  parties who have obligatio s pursua t to this 
chapter. 
(g) Providi g for the combi atio s a d relative liabilities of security 

deposits, assumptio s, a d guara tees used pursua t to this chapter. 
(h) Disclosi g otherwise co fide tial fi a cial i formatio  co cer i g 

self-i sureds to courts or the Self-I surers’ Security Fu d a d specify-
i g appropriate safeguards for that i formatio . 
(i) Requiri g a  amou t to be added to each security deposit to se-

cure the cost of admi istratio  of claims a d to pay all legal costs. 
(j) Regulati g the workers’ compe satio  self-i sura ce obligatio s of 

self-i sura ce groups a d professio al employer orga izatio s, leasi g 
employers as defi ed i  Sectio  606.5 of the U employme t I sura ce 
Code, or temporary services employers, as defi ed i  Sectio  606.5 of 
the U employme t I sura ce Code, holdi g certificates of co se t to 
self-i sure. 
Added Stats 1986 ch 1128 § 13, effective September 25, 1986. Amended Stats 1993 ch 
121 § 26 (AB 110), effective July 16, 1993; Stats 2012 ch 363 § 22 (SB 863), effective 
January 1, 2013. 

Articl  2.5  
S lf–Insur rs’ S curity Fund 

§ 3742.  Establishment of fund as nonprofit mutual benefit 
 orporation; Board of Trustees; Terms; Powers 
(a) The Self-I surers’ Security Fu d shall be established as a No -

profit Mutual Be efit Corporatio  pursua t to Part 3 (comme ci g 
with Sectio  7110) of Divisio  2 of Title 1 of the Corporatio s Code a d 
this article. If a y provisio  of the No profit Mutual Be efit Corpora-
tio  Law co flicts with a y provisio  of this article, the provisio s of 
this article shall apply. Each private self-i surer shall participate as a 
member i  the fu d , u less its liabilities have bee  tur ed over to the 
fu d pursua t to Sectio  3701.5, at which time its membership i  the 
fu d is reli quished. 
(b) The fu d shall be gover ed by a board of trustees with  o more 

tha  eight members, as established by the bylaws of the Self-I surers’  
Security Fu d. The director shall hold ex officio status, with full pow-
ers equal to those of a trustee, except that the director shall  ot have a 
vote. The director, or a delegate authorized i  writi g to act as the di-
rector’s represe tative o  the board of trustees, shall carry out exclu-
sively the respo sibilities set forth i  Divisio  1 (comme ci g with Sec-
tio  50) through Divisio  4 (comme ci g with Sectio  3200) a d shall  
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 ot have the obligatio s of a trustee u der the No profit Mutual Be e-
fit Corporatio  Law. The fu d shall adopt bylaws to segregate the di-
rector from all matters that may i volve fu d litigatio  agai st the 
departme t or fu d participatio  i  legal proceedi gs before the direc-
tor. Although  ot voti g, the director or a delegate authorized i  writ-
i g to represe t the director, shall be cou ted toward a quorum of trus-
tees. The remai i g trustees shall be represe tatives of private self-
i surers. The self-i surer trustees shall be elected by the members of 
the fu d, each member havi g o e vote. Trustees shall be elected to 
four-year terms, a d shall serve u til their successors are elected a d 
assume office pursua t to the bylaws of the fu d. 
(c) The fu d shall establish bylaws as are  ecessary to effectuate the 

purposes of this article a d to carry out the respo sibilities of the fu d, 
i cludi g, but  ot limited to, a y obligatio s imposed by the director 
pursua t to Sectio  3701.8. The fu d may carry out its respo sibilities 
directly or by co tract, a d may purchase services a d i sura ce a d 
borrow fu ds as it deems  ecessary for the protectio  of the members 
a d their employees. The fu d may receive co fide tial i formatio  
co cer i g the fi a cial co ditio  of self-i sured employers whose lia-
bilities to pay compe satio  may devolve upo  it a d shall adopt by-
laws to preve t dissemi atio  of that i formatio . 
(d) The director may also require fu d members to subscribe to fi-

 a cial i strume ts or guara tees to be posted with the director i  
order to satisfy the security requireme ts set by the director pursua t 
to Sectio  3701.8. 
Added Stats 1984 ch 252 § 5, effective June 27, 1984. Amended Stats 1986 ch 1128 
§ 16, effective September 25, 1986. Amended Stats 2002 ch 866 § 8 (AB 486); Stats
2012 ch 363 § 23 (SB 863), effective January 1, 2013. 

§ 3744.  Reimbursement from insolvent self–insurer or 
se urity deposit
(a) (1) The fu d shall have the right a d obligatio  to obtai  reim-

burseme t from a  i solve t self-i surer up to the amou t of the self-
i surer’s workers’ compe satio  obligatio s paid a d assumed by the 
fu d, i cludi g reaso able admi istrative a d legal costs. This right 
i cludes, but is  ot limited to, a right to claim for wages a d other  e-
cessities of life adva ced to claima ts as subrogee of the claima ts i  
a y actio  to collect agai st the self-i sured as debtor. For purposes of 
this sectio , “i solve t self-i surer” i cludes the e tity to which the 
certificate of co se t to self-i sure was issued, a y guara tor of the 
e tity’s liabilities u der the certificate, a y member of a self-i sura ce 
group to which the certificate was issued, a d a y employer who ob-
tai ed employees from a self-i sured employer u der subdivisio  (d) of 
Sectio  3602. 
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(2) The Legislature fi ds a d declares that the ame dme ts made to 
this subdivisio  by the act addi g this paragraph are declaratory of 
existi g law. 
(b) The fu d shall have the right a d obligatio  to obtai  from the 

security deposit of a  i solve t self-i surer the amou t of the self-
i surer’s compe satio  obligatio s, i cludi g reaso able admi istra-
tive a d legal costs, paid or assumed by the fu d. Reimburseme t of 
admi istrative costs, i cludi g legal costs, shall be subject to approval 
by a majority vote of the fu d’s trustees. The fu d shall be a party i  
i terest i  a y actio  to obtai  the security deposit for the payme t of 
compe satio  obligatio s of a  i solve t self-i surer. 
(c) The fu d shall have the right to bri g a  actio  agai st a y per-

so  to recover compe satio  paid a d liability assumed by the fu d, 
i cludi g, but  ot limited to, a y excess i sura ce carrier of the self-
i sured employer, a d a y perso  whose  eglige ce or breach of a y 
obligatio  co tributed to a y u derestimatio  of the self-i sured em-
ployer’s total accrued liability as reported to the director. 
(d) The fu d may be a party i  i terest i  a y actio  brought by a y 

other perso  seeki g damages resulti g from the failure of a  i solve t 
self-i surer to pay workers’ compe satio  required pursua t to this 
divisio . 
(e) At the electio  of the Self-I surers’ Security Fu d, ve ue shall be 

i  the Superior Court for the State of Califor ia, Cou ty of Sacrame -
to, for a y actio  u der this sectio . All actio s i  which the Self-
I surers’ Security Fu d a d two or more members or former members 
of o e self-i sura ce group are parties shall be co solidated if request-
ed by the Self-I surers’ Security Fu d. 
Added Stats 1984 ch 252 § 5, effective June 27, 1984. Amended Stats 1986 ch 1128 
§ 17, effective September 25, 1986; Stats 2012 ch 363 § 24 (SB 863), effective January
1, 2013. 

§ 3745.  Maintenan e of liquid assets; Minimum amount; 
Assessment of members 
(a) The fu d shall mai tai  cash, readily marketable securities, or 

other assets, or a li e of credit, approved by the director, sufficie t to 
immediately co ti ue the payme t of the compe satio  obligatio s of 
a  i solve t self-i surer pe di g assessme t of the members. The di-
rector may establish the mi imum amou t to be mai tai ed by, or 
immediately available to, the fu d for this purpose. 
(b) The fu d may assess each of its members a pro rata share of the 

fu di g  ecessary to carry out the purposes of this article. 
(c) The trustees shall certify to the director the collectio  a d receipt 

of all mo eys from assessme ts,  oti g a y deli que cies. The trustees 
shall take a y actio  deemed appropriate to collect a y deli que t as-
sessme ts. 
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Added Stats 1984 ch 252 § 5, effective June 27, 1984. Amended Stats 1986 ch 1128 
§ 18, effective September 25, 1986; Stats 2012 ch 363 § 25 (SB 863), effective January
1, 2013. 

§ 3746.  Audit and report on finan ial status 
The fu d shall a  ually co tract for a  i depe de t certified audit of 

the fi a cial activities of the fu d. A  a  ual report o  the fi a cial 
status of the fu d as of Ju e 30 shall be submitted to the director a d 
to each member, or at the electio  of the fu d, posted o  the fu d’s I -
ter et Web site. 
Added Stats 1984 ch 252 § 5, effective June 27, 1984. Amended Stats 2012 ch 363 § 26
(SB 863), effective January 1, 2013. 

Articl  4  
Construction P rmit  

§ 3800.  Certifi ate of  onsent to self-insure or of insuran e 
(a) Every cou ty or city which requires the issua ce of a permit as a 

co ditio  precede t to the co structio , alteratio , improveme t, 
demolitio , or repair of a y buildi g or structure shall require that 
each applica t for the permit sig  a declaratio  u der pe alty of per-
jury verifyi g workers’ compe satio  coverage or exemptio  from 
coverage, as required by Sectio  19825 of the Health a d Safety Code. 
(b) At the time of permit issua ce, co tractors shall show their valid 

workers’ compe satio  i sura ce certificate, or the city or cou ty may 
verify the workers’ compe satio  coverage by electro ic mea s. 
Added Stats 1941 ch 1010 § 1. Amended Stats 1945 ch 1431 § 69.5; Stats 1953 ch 552 
§ 1; Stats 1959 ch 361 § 1; Stats 1963 ch 1140 § 2; Stats 1988 ch 160 § 124. Amended 
Stats 1994 ch 178 § 2 (AB 443); Stats 1999 ch 982 § 9 (AB 1678). 

Chapter 7  
Medical Examinations 

Articl  2  
D t rmination of M dical Issu s 

§ 4061.  Noti e of permanent disability indemnity; 
Comprehensive medi al evaluation; Cal ulation of permanent 
disability rating; Apportionment; Re onsideration; 
Admissibility of evaluations in violation 
This sectio  shall  ot apply to the employee’s dispute of a utilizatio 

review decisio u der Sectio 4610,  or to the employee’s dispute of 
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the medical provider  etwork treati g physicia ’s diag osis or treat-
me t recomme datio s u der Sectio s 4616.3 a d 4616.4. 
(a) Together with the last payme t of temporary disability i dem i-

ty, the employer shall, i  a form prescribed by the admi istrative di-
rector pursua t to Sectio  138.4, provide the employee o e of the fol-
lowi g: 
(1) Notice either that  o perma e t disability i dem ity will be paid 

because the employer alleges the employee has  o perma e t impair-
me t or limitatio s resulti g from the i jury or  otice of the amou t of 
perma e t disability i dem ity determi ed by the employer to be pay-
able. If the employer determi es perma e t disability i dem ity is 
payable, the employer shall advise the employee of the amou t deter-
mi ed payable a d the basis o  which the determi atio  was made, 
whether there is  eed for future medical care, a d whether a  i dem-
 ity payme t will be deferred pursua t to paragraph (2) of subdivisio  
(b) of Sectio  4650. 
(2) Notice that perma e t disability i dem ity may be or is payable, 

but that the amou t ca  ot be determi ed because the employee’s 
medical co ditio  is  ot yet perma e t a d statio ary. The  otice shall 
advise the employee that his or her medical co ditio  will be mo itored 
u til it is perma e t a d statio ary, at which time the  ecessary eval-
uatio  will be performed to determi e the existe ce a d exte t of per-
ma e t impairme t a d limitatio s for the purpose of rati g perma-
 e t disability a d to determi e whether there will be the  eed for fu-
ture medical care, or at which time the employer will advise the em-
ployee of the amou t of perma e t disability i dem ity the employer 
has determi ed to be payable. 
(b) If either the employee or employer objects to a medical determi a-

tio  made by the treati g physicia  co cer i g the existe ce or exte t 
of perma e t impairme t a d limitatio s or the  eed for future medi-
cal care, a d the employee is represe ted by a  attor ey, a medical 
evaluatio  to determi e perma e t disability shall be obtai ed as pro-
vided i  Sectio  4062.2. 
(c) If either the employee or employer objects to a medical determi a-

tio  made by the treati g physicia  co cer i g the existe ce or exte t 
of perma e t impairme t a d limitatio s or the  eed for future medi-
cal care, a d if the employee is  ot represe ted by a  attor ey, the em-
ployer shall immediately provide the employee with a form prescribed 
by the medical director with which to request assig me t of a pa el of 
three qualified medical evaluators. Either party may request a com-
prehe sive medical evaluatio  to determi e perma e t disability or 
the  eed for future medical care, a d the evaluatio  shall be obtai ed 
o ly by the procedure provided i  Sectio  4062.1. 
(d) (1) Withi  30 days of receipt of a report from a qualified medical 

evaluator who has evaluated a  u represe ted employee, the u repre-
se ted employee or the employer may each request o e suppleme tal  
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report seeki g correctio  of factual errors i  the report. A y of these 
requests shall be made i  writi g. A request made by the employer 
shall be provided to the employee, a d a request made by the employee 
shall be provided to the employer, i sura ce carrier, or claims admi is-
trator at the time the request is se t to the evaluator. A request for 
correctio  that is made by the employer shall also i form the employee 
of the availability of i formatio  a d assista ce officers to assist him or 
her i  respo di g to the request, if  ecessary. 
(2) The perma e t disability rati g procedure set forth i  subdivisio  

(e) shall  ot be i voked by the u represe ted employee or the employer 
whe  a request for correctio  pursua t to paragraph (1) is pe di g. 
(e) The qualified medical evaluator who has evaluated a  u repre-

se ted employee shall serve the comprehe sive medical evaluatio  a d 
the summary form o  the employee, employer, a d the admi istrative 
director. The u represe ted employee or the employer may submit the 
treati g physicia ’s evaluatio  for the calculatio  of a perma e t disa-
bility rati g. Withi  20 days of receipt of the comprehe sive medical 
evaluatio , the admi istrative director shall calculate the perma e t 
disability rati g accordi g to Sectio  4660 or 4660.1, as applicable, a d 
serve the rati g o  the employee a d employer. 
(f) A y comprehe sive medical evaluatio  co cer i g a  u repre-

se ted employee which i dicates that part or all of a  employee’s per-
ma e t impairme t or limitatio s may be subject to apportio me t 
pursua t to Sectio s 4663 a d 4664 shall first be submitted by the ad-
mi istrative director to a workers’ compe satio  judge who may refer 
the report back to the qualified medical evaluator for correctio  or clar-
ificatio  if the judge determi es the proposed apportio me t is i co -
siste t with the law. 
(g) Withi  30 days of receipt of the rati g, if the employee is u repre-

se ted, the employee or employer may request that the admi istrative 
director reco sider the recomme ded rati g or obtai  additio al i for-
matio  from the treati g physicia  or medical evaluator to address 
issues  ot addressed or  ot completely addressed i  the origi al com-
prehe sive medical evaluatio  or  ot prepared i  accord with the pro-
cedures promulgated u der paragraph (2) or (3) of subdivisio  (j) of 
Sectio  139.2. This request shall be i  writi g, shall specify the reaso s 
the rati g should be reco sidered, a d shall be served o  the other par-
ty. If the admi istrative director fi ds the comprehe sive medical 
evaluatio  is  ot complete or  ot i  complia ce with the required pro-
cedures, the admi istrative director shall retur  the report to the 
treati g physicia  or qualified medical evaluator for appropriate actio  
as the admi istrative director i structs. Upo  receipt of the treati g 
physicia ’s or qualified medical evaluator’s fi al comprehe sive medi-
cal evaluatio  a d summary form, the admi istrative director shall 
recalculate the perma e t disability rati g accordi g to Sectio  4660  
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or 4660.1, as applicable, a d serve the rati g, the comprehe sive medi-
cal evaluatio , a d the summary form o  the employee a d employer. 
(h) (1) If a comprehe sive medical evaluatio  from the treati g phy-

sicia  or a  agreed medical evaluator or a qualified medical evaluator 
selected from a three-member pa el resolves a y issue so as to require 
a  employer to provide compe satio , the employer shall comme ce 
the payme t of compe satio , except as provided pursua t to para-
graph (2) of subdivisio  (b) of Sectio  4650, or promptly comme ce pro-
ceedi gs before the appeals board to resolve the dispute. 
(2) If the employee a d employer agree to a stipulated fi di gs a d 

award as provided u der Sectio  5702 or to compromise a d release 
the claim u der Chapter 2 (comme ci g with Sectio  5000) of Part 3, 
or if the employee wishes to commute the award u der Chapter 3 
(comme ci g with Sectio  5100) of Part 3, the appeals board shall first 
determi e whether the agreeme t or commutatio  is i  the best i ter-
ests of the employee a d whether the proper procedures have bee  fol-
lowed i  determi i g the perma e t disability rati g. The admi istra-
tive director shall promulgate a form to  otify the employee, at the 
time of service of a y rati g u der this sectio , of the optio s specified 
i  this subdivisio , the pote tial adva tages a d disadva tages of each 
optio , a d the procedure for disputi g the rati g. 
(i) No issue relati g to a dispute over the existe ce or exte t of per-

ma e t impairme t a d limitatio s resulti g from the i jury may be 
the subject of a declaratio  of readi ess to proceed u less there has 
first bee  a medical evaluatio  by a treati g physicia  a d by either a  
agreed or qualified medical evaluator. With the exceptio  of a  evalua-
tio  or evaluatio s prepared by the treati g physicia  or physicia s,  o 
evaluatio  of perma e t impairme t a d limitatio s resulti g from 
the i jury shall be obtai ed, except i  accorda ce with Sectio  4062.1 
or 4062.2. Evaluatio s obtai ed i  violatio  of this prohibitio  shall  ot 
be admissible i  a y proceedi g before the appeals board. 
Added Stats 1989 ch 892 § 28,  perative January 1, 1991. Amended Stats 1990 ch 1550 
§ 21 (AB 2910). Amended Stats 1993 ch 121 § 30 (AB 110), effective July 16, 1993, ch 
1241 § 6 (SB 147), ch 1242 § 28 (SB 223); Stats 2002 ch 6 § 51 (AB 749); Stats 2003 ch 
639 § 16 (SB 228); Stats 2004 ch 34 § 13 (SB 899), effective April  19, 2004; Stats 2011 
ch 544 § 4 (AB 335), effective January 1, 2012; Stats 2012 ch 363 § 27 (SB 863), effec-
tive January 1, 2013; Stats 2013 ch 287 § 4 (SB 375), effective January 1, 2014.  

§ 4062.  Obje tion to medi al determination by treating 
physi ian; Noti e; Medi al evaluation
(a) If either the employee or employer objects to a medical determi a-

tio  made by the treati g physicia  co cer i g a y medical issues  ot 
covered by Sectio  4060 or 4061 a d  ot subject to Sectio  4610, the 
objecti g party shall  otify the other party i  writi g of the objectio  
withi  20 days of receipt of the report if the employee is represe ted by 
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a  attor ey or withi  30 days of receipt of the report if the employee is 
 ot represe ted by a  attor ey. These time limits may be exte ded for 
good cause or by mutual agreeme t. If the employee is represe ted by 
a  attor ey, a medical evaluatio  to determi e the disputed medical 
issue shall be obtai ed as provided i  Sectio  4062.2, a d  o other 
medical evaluatio  shall be obtai ed. If the employee is  ot represe t-
ed by a  attor ey, the employer shall immediately provide the employ-
ee with a form prescribed by the medical director with which to request 
assig me t of a pa el of three qualified medical evaluators, the evalua-
tio  shall be obtai ed as provided i  Sectio  4062.1, a d  o other med-
ical evaluatio  shall be obtai ed. 
(b) If the employee objects to a decisio  made pursua t to Sectio  

4610 to modify, delay, or de y a request for authorizatio  of a medical 
treatme t recomme datio  made by a treati g physicia , the objectio  
shall be resolved o ly i  accorda ce with the i depe de t medical re-
view process established i  Sectio  4610.5. 
(c) If the employee objects to the diag osis or recomme datio  for 

medical treatme t by a physicia  withi  the employer’s medical pro-
vider  etwork established pursua t to Sectio  4616, the objectio  shall 
be resolved o ly i  accorda ce with the i depe de t medical review 
process established i  Sectio s 4616.3 a d 4616.4. 
Added Stats 2003 ch 639 § 17 (SB 228). Amended Stats 2004 ch 34 § 14 (SB 899), effec-
tive April 19, 2004; Stats 2012 ch 363 § 28 (SB 863), effective January 1, 2013.  

§ 4062.2.  Comprehensive medi al evaluation to resolve 
dispute over injuries on or after January 1, 2005, when 
employee is represented by attorney
(a) Whe ever a comprehe sive medical evaluatio  is required to re-

solve a y dispute arisi g out of a  i jury or a claimed i jury occurri g 
o  or after Ja uary 1, 2005, a d the employee is represe ted by a  at-
tor ey, the evaluatio  shall be obtai ed o ly as provided i  this sec-
tio . 
(b) No earlier tha  the first worki g day that is at least 10 days after 

the date of maili g of a request for a medical evaluatio  pursua t to 
Sectio  4060 or the first worki g day that is at least 10 days after the 
date of maili g of a  objectio  pursua t to Sectio s 4061 or 4062, ei-
ther party may request the assig me t of a three-member pa el of 
qualified medical evaluators to co duct a comprehe sive medical eval-
uatio . The party submitti g the request shall desig ate the specialty 
of the medical evaluator, the specialty of the medical evaluator re-
quested by the other party if it has bee  made k ow  to the party 
submitti g the request, a d the specialty of the treati g physicia . The 
party submitti g the request form shall serve a copy of the request 
form o  the other party. 
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(c) Withi  10 days of assig me t of the pa el by the admi istrative 
director, each party may strike o e  ame from the pa el. The remai -
i g qualified medical evaluator shall serve as the medical evaluator. If 
a party fails to exercise the right to strike a  ame from the pa el with-
i  10 days of assig me t of the pa el by the admi istrative director, 
the other party may select a y physicia  who remai s o  the pa el to 
serve as the medical evaluator. The admi istrative director may pre-
scribe the form, the ma  er, or both, by which the parties shall co duct 
the selectio  process. 
(d) The represe ted employee shall be respo sible for arra gi g the 

appoi tme t for the exami atio , but upo  his or her failure to i form 
the employer of the appoi tme t withi  10 days after the medical 
evaluator has bee  selected, the employer may arra ge the appoi t-
me t a d  otify the employee of the arra geme ts. The employee shall 
 ot u reaso ably refuse to participate i  the evaluatio . 
(e) If a  employee has received a comprehe sive medical-legal evalu-

atio  u der this sectio , a d he or she later ceases to be represe ted, 
he or she shall  ot be e titled to a  additio al evaluatio . 
(f) The parties may agree to a  agreed medical evaluator at a y time, 

except as to issues subject to the i depe de t medical review process 
established pursua t to Sectio  4610.5. A pa el shall  ot be requested 
pursua t to subdivisio  (b) o  a y issue that has bee  agreed to be 
submitted to or has bee  submitted to a  agreed medical evaluator u -
less the agreeme t has bee  ca celed by mutual writte  co se t. 
Added Stats 2004 ch 34 § 18 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 29 (SB 863), effective January 1, 2013. 

§ 4062.3.  Information provided to qualified medi al evaluator; 
Servi e on opposing party; Dis overy; Ex parte 
 ommuni ations; Contempt; Evaluation and summary form; 
New medi al issues 
(a) A y party may provide to the qualified medical evaluator selected 

from a pa el a y of the followi g i formatio : 
(1) Records prepared or mai tai ed by the employee’s treati g physi-

cia  or physicia s. 
(2) Medical a d  o medical records releva t to determi atio  of the 

medical issue. 
(b) I formatio  that a party proposes to provide to the qualified med-

ical evaluator selected from a pa el shall be served o  the opposi g 
party 20 days before the i formatio  is provided to the evaluator. If the 
opposi g party objects to co sideratio  of  o medical records withi  10 
days thereafter, the records shall  ot be provided to the evaluator. Ei-
ther party may use discovery to establish the accuracy or authe ticity 
of  o medical records prior to the evaluatio . 
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(c) If a  agreed medical evaluator is selected, as part of their agree-
me t o  a  evaluator, the parties shall agree o  what i formatio  is to 
be provided to the agreed medical evaluator. 
(d) I  a y formal medical evaluatio , the agreed or qualified medical 

evaluator shall ide tify the followi g: 
(1) All i formatio  received from the parties. 
(2) All i formatio  reviewed i  preparatio  of the report. 
(3) All i formatio  relied upo  i  the formulatio  of his or her opi -

io . 
(e) All commu icatio s with a qualified medical evaluator selected 

from a pa el before a medical evaluatio  shall be i  writi g a d shall 
be served o  the opposi g party 20 days i  adva ce of the evaluatio . 
A y subseque t commu icatio  with the medical evaluator shall be i  
writi g a d shall be served o  the opposi g party whe  se t to the 
medical evaluator. 
(f) Commu icatio s with a  agreed medical evaluator shall be i  

writi g, a d shall be served o  the opposi g party whe  se t to the 
agreed medical evaluator. Oral or writte  commu icatio s with physi-
cia  staff or, as applicable, with the agreed medical evaluator, relative 
to  o substa tial matters such as the scheduli g of appoi tme ts, 
missed appoi tme ts, the fur ishi g of records a d reports, a d the 
availability of the report, do  ot co stitute ex parte commu icatio  i  
violatio  of this sectio  u less the appeals board has made a specific 
fi di g of a  impermissible ex parte commu icatio . 
(g) Ex parte commu icatio  with a  agreed medical evaluator or a 

qualified medical evaluator selected from a pa el is prohibited. If a 
party commu icates with the agreed medical evaluator or the qualified 
medical evaluator i  violatio  of subdivisio  (e), the aggrieved party 
may elect to termi ate the medical evaluatio  a d seek a  ew evalua-
tio  from a other qualified medical evaluator to be selected accordi g 
to Sectio  4062.1 or 4062.2, as applicable, or proceed with the i itial 
evaluatio . 
(h) The party maki g the commu icatio  prohibited by this sectio  

shall be subject to bei g charged with co tempt before the appeals 
board a d shall be liable for the costs i curred by the aggrieved party 
as a result of the prohibited commu icatio , i cludi g the cost of the 
medical evaluatio , additio al discovery costs, a d attor ey’s fees for  
related discovery. 
(i) Subdivisio s (e) a d (g) shall  ot apply to oral or writte  commu-

 icatio s by the employee or, if the employee is deceased, the employ-
ee’s depe de t, i  the course of the exami atio  or at the request of the 
evaluator i  co  ectio  with the exami atio . 
(j) Upo  completi g a determi atio  of the disputed medical issue, 

the medical evaluator shall summarize the medical fi di gs o  a form 
prescribed by the admi istrative director a d shall serve the formal 
medical evaluatio  a d the summary form o  the employee a d the  
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employer. The medical evaluatio  shall address all co tested medical
issues arisi g from all i juries reported o o e or more claim forms
prior to the date of the employee’s i itial appoi tme t with the medical 
evaluator. 
(k) If, after a medical evaluatio  is prepared, the employer or the 

employee subseque tly objects to a y  ew medical issue, the parties, to 
the exte t possible, shall utilize the same medical evaluator who pre-
pared the previous evaluatio  to resolve the medical dispute. 
(l ) No disputed medical issue specified i  subdivisio  (a) may be the 

subject of declaratio  of readi ess to proceed u less there has first 
bee  a  evaluatio  by the treati g physicia  or a  agreed or qualified 
medical evaluator. 
Added Stats 2004 ch 34 § 19 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 30 (SB 863), effective January 1, 2013. 

§ 4063.  Evaluation requiring employer to provide 
 ompensation
If a formal medical evaluatio  from a  agreed medical evaluator or a 

qualified medical evaluator selected from a three member pa el re-
solves a y issue so as to require a  employer to provide compe satio , 
the employer shall, except as provided pursua t to paragraph (2) of 
subdivisio  (b) of Sectio  4650, comme ce the payme t of compe sa-
tio  or file a declaratio  of readi ess to proceed.  
Added Stats 1989 ch 892 § 28,  perative January 1, 1991. Amended Stats 2012 ch 363 
§ 31 (SB 863), effective January 1, 2013. 

§ 4064.  Costs and attorney fees 
(a) The employer shall be liable for the cost of each reaso able a d 

 ecessary comprehe sive medical-legal evaluatio  obtai ed by the em-
ployee pursua t to Sectio s 4060, 4061, a d 4062. Each comprehe sive 
medical-legal evaluatio  shall address all co tested medical issues 
arisi g from all i juries reported o  o e or more claim forms, except 
medical treatme t recomme datio s, which are subject to utilizatio  
review as provided by Sectio  4610, a d objectio s to utilizatio  review 
determi atio s, which are subject to i depe de t medical review as 
provided by Sectio  4610.5. 
(b) For i juries occurri g o  or after Ja uary 1, 2003, if a  u repre-

se ted employee obtai s a  attor ey after the evaluatio  pursua t to 
subdivisio  (d) of Sectio  4061 or subdivisio  (b) of Sectio  4062 has 
bee  completed, the employee shall be e titled to the same reports at 
employer expe se as a  employee who has bee  represe ted from the 
time the dispute arose a d those reports shall be admissible i  a y 
proceedi g before the appeals board. 
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(c) Subject to Sectio  4906, if a  employer files a declaratio  of read-
i ess to proceed a d the employee is u represe ted at the time the dec-
laratio  of readi ess to proceed is filed, the employer shall be liable for 
a y attor ey’s fees i curred by the employee i  co  ectio  with the 
declaratio  of readi ess to proceed. 
(d) The employer shall  ot be liable for the cost of a y comprehe sive 

medical evaluatio s obtai ed by the employee other tha  those author-
ized pursua t to Sectio s 4060, 4061, a d 4062. However,  o party is 
prohibited from obtai i g a y medical evaluatio  or co sultatio  at 
the party’s ow  expe se. I   o eve t shall a  employer or employee be 
liable for a  evaluatio  obtai ed i  violatio  of subdivisio  (b) of Sec-
tio  4060. All comprehe sive medical evaluatio s obtai ed by a y par-
ty shall be admissible i  a y proceedi g before the appeals board ex-
cept as provided i  Sectio  4060, 4061, 4062, 4062.1, or 4062. 
Added Stats 1989 ch 892 § 28,  perative January 1, 1991. Amended Stats 1990 ch 1550 
§ 25 (AB 2910). Amended Stats 1993 ch 121 § 34 (AB 110), effective July 16, 1993, ch
1242 § 30 (SB 223); Stats 1998 ch 485 § 124 (AB 2803); Stats 2002 ch 6 § 54 (AB 749);
Stats 2012 ch 363 § 32 (SB 863), effective January 1, 2013. 

PART 2   
C MPUTATI N  F C MPENSATI N  

Chapter 1  
Average Earnings 

§ 4453.  Average annual earnings; Computation
(a) I  computi g average a  ual ear i gs for the purposes of tempo-

rary disability i dem ity a d perma e t total disability i dem ity 
o ly, the average weekly ear i gs shall be take  at: 
(1) Not less tha  o e hu dred twe ty-six dollars ($126)  or more 

tha  two hu dred  i ety-four dollars ($294), for i juries occurri g o  
or after Ja uary 1, 1983. 
(2) Not less tha  o e hu dred sixty-eight dollars ($168)  or more 

tha  three hu dred thirty-six dollars ($336), for i juries occurri g o  
or after Ja uary 1, 1984. 
(3) Not less tha  o e hu dred sixty-eight dollars ($168) for perma-

 e t total disability, a d, for temporary disability,  ot less tha  the 
lesser of o e hu dred sixty-eight dollars ($168) or 1.5 times the em-
ployee’s average weekly ear i gs from all employers, but i   o eve t 
less tha  o e hu dred forty-seve  dollars ($147),  or more tha  three 
hu dred  i ety- i e dollars ($399), for i juries occurri g o  or after 
Ja uary 1, 1990. 
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(4) Not less tha  o e hu dred sixty-eight dollars ($168) for perma-
 e t total disability, a d for temporary disability,  ot less tha  the 
lesser of o e hu dred eighty- i e dollars ($189) or 1.5 times the em-
ployee’s average weekly ear i gs from all employers,  or more tha  
five hu dred four dollars ($504), for i juries occurri g o  or after Ja -
uary 1, 1991. 
(5) Not less tha  o e hu dred sixty-eight dollars ($168) for perma-

 e t total disability, a d for temporary disability,  ot less tha  the 
lesser of o e hu dred eighty- i e dollars ($189) or 1.5 times the em-
ployee’s average weekly ear i gs from all employers,  or more tha  six 
hu dred  i e dollars ($609), for i juries occurri g o  or after July 1, 
1994. 
(6) Not less tha  o e hu dred sixty-eight dollars ($168) for perma-

 e t total disability, a d for temporary disability,  ot less tha  the 
lesser of o e hu dred eighty- i e dollars ($189) or 1.5 times the em-
ployee’s average weekly ear i gs from all employers,  or more tha  six 
hu dred seve ty-two dollars ($672), for i juries occurri g o  or after 
July 1, 1995. 
(7) Not less tha  o e hu dred sixty-eight dollars ($168) for perma-

 e t total disability, a d for temporary disability,  ot less tha  the 
lesser of o e hu dred eighty- i e dollars ($189) or 1.5 times the em-
ployee’s average weekly ear i gs from all employers,  or more tha  
seve  hu dred thirty-five dollars ($735), for i juries occurri g o  or 
after July 1, 1996. 
(8) Not less tha  o e hu dred eighty- i e dollars ($189),  or more 

tha   i e hu dred three dollars ($903), for i juries occurri g o  or af-
ter Ja uary 1, 2003. 
(9) Not less tha  o e hu dred eighty- i e dollars ($189),  or more 

tha  o e thousa d  i ety-two dollars ($1,092), for i juries occurri g o  
or after Ja uary 1, 2004. 
(10) Not less tha  o e hu dred eighty- i e dollars ($189),  or more 

tha  o e thousa d two hu dred sixty dollars ($1,260), for i juries oc-
curri g o  or after Ja uary 1, 2005. For i juries occurri g o  or after 
Ja uary 1, 2006, average weekly ear i gs shall be take  at  ot less 
tha  o e hu dred eighty- i e dollars ($189),  or more tha  o e thou-
sa d two hu dred sixty dollars ($1,260) or 1.5 times the state average 
weekly wage, whichever is greater. Comme ci g o  Ja uary 1, 2007, 
a d each Ja uary 1 thereafter, the limits specified i  this paragraph 
shall be i creased by a  amou t equal to the perce tage i crease i  
the state average weekly wage as compared to the prior year. For pur-
poses of this paragraph, “state average weekly wage” mea s the aver-
age weekly wage paid by employers to employees covered by u em-
ployme t i sura ce as reported by the U ited States Departme t of 
Labor for Califor ia for the 12 mo ths e di g March 31 of the cale dar 
year precedi g the year i  which the i jury occurred. 
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(b) I  computi g average a  ual ear i gs for purposes of perma e t 
partial disability i dem ity, except as provided i  Sectio  4659, the 
average weekly ear i gs shall be take  at: 
(1) Not less tha  seve ty-five dollars ($75),  or more tha  o e hu -

dred  i ety-five dollars ($195), for i juries occurri g o  or after Ja u-
ary 1, 1983. 
(2) Not less tha  o e hu dred five dollars ($105),  or more tha  two 

hu dred te  dollars ($210), for i juries occurri g o  or after Ja uary 1, 
1984. 
(3) Whe  the fi al adjusted perma e t disability rati g of the i -

jured employee is 15 perce t or greater, but  ot more tha  24.75 per-
ce t: (A)  ot less tha  o e hu dred five dollars ($105),  or more tha  
two hu dred twe ty-two dollars ($222), for i juries occurri g o  or af-
ter July 1, 1994; (B)  ot less tha  o e hu dred five dollars ($105),  or 
more tha  two hu dred thirty-o e dollars ($231), for i juries occurri g 
o  or after July 1, 1995; (C)  ot less tha  o e hu dred five dollars 
($105),  or more tha  two hu dred forty dollars ($240), for i juries oc-
curri g o  or after July 1, 1996. 
(4) Whe  the fi al adjusted perma e t disability rati g of the i -

jured employee is 25 perce t or greater,  ot less tha  o e hu dred five 
dollars ($105),  or more tha  two hu dred twe ty-two dollars ($222), 
for i juries occurri g o  or after Ja uary 1, 1991. 
(5) Whe  the fi al adjusted perma e t disability rati g of the i -

jured employee is 25 perce t or greater but  ot more tha  69.75 per-
ce t: (A)  ot less tha  o e hu dred five dollars ($105),  or more tha  
two hu dred thirty-seve  dollars ($237), for i juries occurri g o  or 
after July 1, 1994; (B)  ot less tha  o e hu dred five dollars ($105),  or 
more tha  two hu dred forty-six dollars ($246), for i juries occurri g 
o  or after July 1, 1995; a d (C)  ot less tha  o e hu dred five dollars 
($105),  or more tha  two hu dred fifty-five dollars ($255), for i juries 
occurri g o  or after July 1, 1996. 
(6) Whe  the fi al adjusted perma e t disability rati g of the i -

jured employee is less tha  70 perce t: (A)  ot less tha  o e hu dred 
fifty dollars ($150),  or more tha  two hu dred seve ty-seve  dollars 
a d fifty ce ts ($277.50), for i juries occurri g o  or after Ja uary 1, 
2003; (B)  ot less tha  o e hu dred fifty-seve  dollars a d fifty ce ts 
($157.50),  or more tha  three hu dred dollars ($300), for i juries oc-
curri g o  or after Ja uary 1, 2004; (C)  ot less tha  o e hu dred fifty-
seve  dollars a d fifty ce ts ($157.50),  or more tha  three hu dred 
thirty dollars ($330), for i juries occurri g o  or after Ja uary 1, 2005; 
a d (D)  ot less tha  o e hu dred  i ety-five dollars ($195),  or more 
tha  three hu dred forty-five dollars ($345), for i juries occurri g o  or 
after Ja uary 1, 2006. 
(7) Whe  the fi al adjusted perma e t disability rati g of the i -

jured employee is 70 perce t or greater, but less tha  100 perce t: (A) 
 ot less tha  o e hu dred five dollars ($105),  or more tha  two hu -
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dred fifty-two dollars ($252), for i juries occurri g o  or after July 1, 
1994; (B)  ot less tha  o e hu dred five dollars ($105),  or more tha  
two hu dred  i ety-seve  dollars ($297), for i juries occurri g o  or 
after July 1, 1995; (C)  ot less tha  o e hu dred five dollars ($105),  or 
more tha  three hu dred forty-five dollars ($345), for i juries occurri g 
o  or after July 1, 1996; (D)  ot less tha  o e hu dred fifty dollars 
($150),  or more tha  three hu dred forty-five dollars ($345), for i ju-
ries occurri g o  or after Ja uary 1, 2003; (E)  ot less tha  o e hu -
dred fifty-seve  dollars a d fifty ce ts ($157.50),  or more tha  three 
hu dred seve ty-five dollars ($375), for i juries occurri g o  or after 
Ja uary 1, 2004; (F)  ot less tha  o e hu dred fifty-seve  dollars a d 
fifty ce ts ($157.50),  or more tha  four hu dred five dollars ($405), for 
i juries occurri g o  or after Ja uary 1, 2005; a d (G)  ot less tha  
o e hu dred  i ety-five dollars ($195),  or more tha  four hu dred 
five dollars ($405), for i juries occurri g o  or after Ja uary 1, 2006. 
(8) For i juries occurri g o  or after Ja uary 1, 2013: 
(A) Whe  the fi al adjusted perma e t disability rati g is less tha  

55 perce t,  ot less tha  two hu dred forty dollars ($240)  or more 
tha  three hu dred forty-five dollars ($345). 
(B) Whe  the fi al adjusted perma e t disability rati g is 55 perce t 

or greater but less tha  70 perce t,  ot less tha  two hu dred forty 
dollars ($240)  or more tha  four hu dred five dollars ($405). 
(C) Whe  the fi al adjusted perma e t disability rati g is 70 perce t 

or greater but less tha  100 perce t,  ot less tha  two hu dred forty 
dollars ($240)  or more tha  four hu dred thirty-five dollars ($435). 
(9) For i juries occurri g o  or after Ja uary 1, 2014,  ot less tha  

two hu dred forty dollars ($240)  or more tha  four hu dred thirty-
five dollars ($435). 
(c) Betwee  the limits specified i  subdivisio s (a) a d (b), the aver-

age weekly ear i gs, except as provided i  Sectio s 4456 to 4459, shall 
be arrived at as follows: 
(1) Where the employme t is for 30 or more hours a week a d for five 

or more worki g days a week, the average weekly ear i gs shall be the 
 umber of worki g days a week times the daily ear i gs at the time of 
the i jury. 
(2) Where the employee is worki g for two or more employers at or 

about the time of the i jury, the average weekly ear i gs shall be tak-
e  as the aggregate of these ear i gs from all employme ts computed 
i  terms of o e week; but the ear i gs from employme ts other tha  
the employme t i  which the i jury occurred shall  ot be take  at a 
higher rate tha  the hourly rate paid at the time of the i jury. 
(3) If the ear i gs are at a  irregular rate, such as piecework, or o  a 

commissio  basis, or are specified to be by week, mo th, or other peri-
od, the  the average weekly ear i gs me tio ed i  subdivisio  (a) 
shall be take  as the actual weekly ear i gs averaged for this period of  
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time,  ot exceedi g o e year, as may co ve ie tly be take  to deter-
mi e a  average weekly rate of pay. 
(4) Where the employme t is for less tha  30 hours per week, or 

where for a y reaso  the foregoi g methods of arrivi g at the average 
weekly ear i gs ca  ot reaso ably a d fairly be applied, the average 
weekly ear i gs shall be take  at 100 perce t of the sum which rea-
so ably represe ts the average weekly ear i g capacity of the i jured 
employee at the time of his or her i jury, due co sideratio  bei g give  
to his or her actual ear i gs from all sources a d employme ts. 
(d) Every computatio  made pursua t to this sectio  begi  i g Ja -

uary 1, 1990, shall be made o ly with refere ce to temporary disability 
or the perma e t disability resulti g from a  origi al i jury sustai ed 
after Ja uary 1, 1990. However, all rights existi g u der this sectio  
o  Ja uary 1, 1990, shall be co ti ued i  force. Except as provided i  
Sectio  4661.5, disability i dem ity be efits shall be calculated accord-
i g to the limits i  this sectio  i  effect o  the date of i jury a d shall 
remai  i  effect for the duratio  of a y disability resulti g from the 
i jury. 
Added Stats 1977 ch 17 § 26, effective March 25, 1977. Amended Stats 1977 ch 1018 
§ 1; Stats 1980 ch 1042 § 1; Stats 1982 ch 922 § 7; Stats 1989 ch 892 § 29, ch 893 § 3;
Stats 1990 ch 1550 § 29 (AB 2910). Amended Stats 1993 ch 121 § 37 (AB 110), effective 
July 16, 1993; Stats 2002 ch 6 § 57 (AB 749), ch 866 § 9 (AB 486); Stats 2012 ch 363
§ 34 (SB 863), effective January 1, 2013. 

Chapter 2  
Compensation Schedules 

Articl  2  
M dical and Hospital Tr atm nt  

§ 4600.  Medi al treatment provided by employer; Liability for 
reasonable expense; Medi al provider network; 
Predesignation of personal physi ian; Expenses in urred in 
submitting to examination; Qualified interpreter 
(a) Medical, surgical, chiropractic, acupu cture, a d hospital treat-

me t, i cludi g  ursi g, medici es, medical a d surgical supplies, 
crutches, a d apparatuses, i cludi g orthotic a d prosthetic devices 
a d services, that is reaso ably required to cure or relieve the i jured 
worker from the effects of his or her i jury shall be provided by the 
employer. I  the case of his or her  eglect or refusal reaso ably to do 
so, the employer is liable for the reaso able expe se i curred by or o  
behalf of the employee i  providi g treatme t. 
(b) As used i  this divisio  a d  otwithsta di g a y other law, medi-

cal treatme t that is reaso ably required to cure or relieve the i jured  
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worker from the effects of his or her i jury mea s treatme t that is 
based upo  the guideli es adopted by the admi istrative director pur-
sua t to Sectio  5307.27. 
(c) U less the employer or the employer’s i surer has established or 

co tracted with a medical provider  etwork as provided for i  Sectio  
4616, after 30 days from the date the i jury is reported, the employee 
may be treated by a physicia  of his or her ow  choice or at a facility of 
his or her ow  choice withi  a reaso able geographic area. A chiroprac-
tor shall  ot be a treati g physicia  after the employee has received 
the maximum  umber of chiropractic visits allowed by subdivisio  (c) 
of Sectio  4604.5. 
(d) (1) If a  employee has  otified his or her employer i  writi g prior 

to the date of i jury that he or she has a perso al physicia , the em-
ployee shall have the right to be treated by that physicia  from the 
date of i jury if the employee has health care coverage for  o occupa-
tio al i juries or ill esses o  the date of i jury i  a pla , policy, or fu d 
as described i  subdivisio s (b), (c), a d (d) of Sectio  4616.7. 
(2) For purposes of paragraph (1), a perso al physicia  shall meet all 

of the followi g co ditio s: 
(A) Be the employee’s regular physicia  a d surgeo , lice sed pursu-

a t to Chapter 5 (comme ci g with Sectio  2000) of Divisio  2 of the 
Busi ess a d Professio s Code. 
(B) Be the employee’s primary care physicia  a d has previously di-

rected the medical treatme t of the employee, a d who retai s the em-
ployee’s medical records, i cludi g his or her medical history. “Perso al 
physicia ” i cludes a medical group, if the medical group is a si gle 
corporatio  or part ership composed of lice sed doctors of medici e or 
osteopathy, which operates a  i tegrated multispecialty medical group 
providi g comprehe sive medical services predomi a tly for  o occu-
patio al ill esses a d i juries. 
(C) The physicia  agrees to be predesig ated. 
(3) If the employee has health care coverage for  o occupatio al i -

juries or ill esses o  the date of i jury i  a health care service pla  
lice sed pursua t to Chapter 2.2 (comme ci g with Sectio  1340) of 
Divisio  2 of the Health a d Safety Code, a d the employer is  otified 
pursua t to paragraph (1), all medical treatme t, utilizatio  review of 
medical treatme t, access to medical treatme t, a d other medical 
treatme t issues shall be gover ed by Chapter 2.2 (comme ci g with 
Sectio  1340) of Divisio  2 of the Health a d Safety Code. Disputes 
regardi g the provisio  of medical treatme t shall be resolved pursu-
a t to Article 5.55 (comme ci g with Sectio  1374.30) of Chapter 2.2 of 
Divisio  2 of the Health a d Safety Code. 
(4) If the employee has health care coverage for  o occupatio al i -

juries or ill esses o  the date of i jury i  a group health i sura ce pol-
icy as described i  Sectio  4616.7, all medical treatme t, utilizatio  
review of medical treatme t, access to medical treatme t, a d other  
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medical treatme t issues shall be gover ed by the applicable provi-
sio s of the I sura ce Code. 
(5) The i surer may require prior authorizatio  of a y  o emerge cy 

treatme t or diag ostic service a d may co duct reaso ably  ecessary 
utilizatio  review pursua t to Sectio  4610. 
(6) A  employee shall be e titled to all medically appropriate refer-

rals by the perso al physicia  to other physicia s or medical providers 
withi  the  o occupatio al health care pla . A  employee shall be e -
titled to treatme t by physicia s or other medical providers outside of 
the  o occupatio al health care pla  pursua t to sta dards estab-
lished i  Article 5 (comme ci g with Sectio  1367) of Chapter 2.2 of 
Divisio  2 of the Health a d Safety Code. 
(e) (1) Whe  at the request of the employer, the employer’s i surer, 

the admi istrative director, the appeals board, or a workers’ compe sa-
tio  admi istrative law judge, the employee submits to exami atio  by 
a physicia , he or she shall be e titled to receive, i  additio  to all oth-
er be efits herei  provided, all reaso able expe ses of tra sportatio , 
meals, a d lodgi g i cide t to reporti g for the exami atio , together 
with o e day of temporary disability i dem ity for each day of wages 
lost i  submitti g to the exami atio . 
(2) Regardless of the date of i jury, “reaso able expe ses of tra spor-

tatio ” i cludes mileage fees from the employee’s home to the place of 
the exami atio  a d back at the rate of twe ty-o e ce ts ($0.21) a mile 
or the mileage rate adopted by the Director of Huma  Resources pur-
sua t to Sectio  19820 of the Gover me t Code, whichever is higher, 
plus a y bridge tolls. The mileage a d tolls shall be paid to the employ-
ee at the time he or she is give   otificatio  of the time a d place of the 
exami atio . 
(f) Whe  at the request of the employer, the employer’s i surer, the 

admi istrative director, the appeals board, or a workers’ compe satio  
admi istrative law judge, a  employee submits to exami atio  by a 
physicia  a d the employee does  ot proficie tly speak or u dersta d 
the E glish la guage, he or she shall be e titled to the services of a 
qualified i terpreter i  accorda ce with co ditio s a d a fee schedule 
prescribed by the admi istrative director. These services shall be pro-
vided by the employer. For purposes of this sectio , “qualified i ter-
preter” mea s a la guage i terpreter certified, or deemed certified, 
pursua t to Article 8 (comme ci g with Sectio  11435.05) of Chapter 
4.5 of Part 1 of Divisio  3 of Title 2 of, or Sectio  68566 of, the Gov-
er me t Code. 
(g) If the i jured employee ca  ot effectively commu icate with his 

or her treati g physicia  because he or she ca  ot proficie tly speak or 
u dersta d the E glish la guage, the i jured employee is e titled to 
the services of a qualified i terpreter duri g medical treatme t ap-
poi tme ts. To be a qualified i terpreter for purposes of medical 
treatme t appoi tme ts, a  i terpreter is  ot required to meet the re-
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quireme ts of subdivisio  (f), but shall meet a y requireme ts estab-
lished by rule by the admi istrative director that are substa tially sim-
ilar to the requireme ts set forth i  Sectio  1367.04 of the Health a d 
Safety Code. The admi istrative director shall adopt a fee schedule for 
qualified i terpreter fees i  accorda ce with this sectio . Upo  request 
of the i jured employee, the employer or i sura ce carrier shall pay for 
i terpreter services. A  employer shall  ot be required to pay for the 
services of a  i terpreter who is  ot certified or is provisio ally certi-
fied by the perso  co ducti g the medical treatme t or exami atio  
u less either the employer co se ts i  adva ce to the selectio  of the 
i dividual who provides the i terpreti g service or the i jured worker 
requires i terpreti g service i  a la guage other tha  the la guages 
desig ated pursua t to Sectio  11435.40 of the Gover me t Code. 
(h) Home health care services shall be provided as medical treatme t 

o ly if reaso ably required to cure or relieve the i jured employee from 
the effects of his or her i jury a d prescribed by a physicia  a d sur-
geo  lice sed pursua t to Chapter 5 (comme ci g with Sectio  2000) 
of Divisio  2 of the Busi ess a d Professio s Code, a d subject to Sec-
tio  5307.1 or 5703.8. The employer shall  ot be liable for home health 
care services that are provided more tha  14 days prior to the date of 
the employer’s receipt of the physicia ’s prescriptio . 
Added Stats 2009 ch 565 § 2 (SB 186), effective January 1, 2010. See this secti n as
m dified in G vern r’s Re rganizati n Plan N . 1 § 199  f 2011. Amended Stats 2012 
ch 363 § 35 (SB 863) (ch 363 prevails), effective January 1, 2013, ch. 665 § 179 (SB 
1308), effective January 1, 2013; Stats 2013 ch 793 § 1 (AB 1376), effective Oct ber 13, 
2013; Stats 2014 ch 71 § 111 (SB 1304), effective January 1, 2015, ch 217 § 1 (AB 2732),
effective January 1, 2015 (ch 217 prevails). 

§ 4603.2.  Noti e to employer of physi ian's name and address; 
Obje tion to non-network physi ian; Reports by physi ian; 
Payment for medi al treatment; Contest of itemization by 
employer; Interest or in rease in  ompensation; Itemization 
review; Jurisdi tion over disputes
(a) (1) Upo  selecti g a physicia  pursua t to Sectio  4600, the em-

ployee or physicia  shall  otify the employer of the  ame a d address, 
i cludi g the  ame of the medical group, if applicable, of the physicia . 
The physicia  shall submit a report to the employer withi  five work-
i g days from the date of the i itial exami atio , as required by Sec-
tio  6409, a d shall submit periodic reports at i tervals that may be 
prescribed by rules a d regulatio s adopted by the admi istrative di-
rector. 
(2) If the employer objects to the employee’s selectio  of the physicia  

o  the grou ds that the physicia  is  ot withi  the medical provider 
 etwork used by the employer, a d there is a fi al determi atio  that 
the employee was e titled to select the physicia  pursua t to Sectio   
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4600, the employee shall be e titled to co ti ue treatme t with that 
physicia  at the employer’s expe se i  accorda ce with this divisio , 
 otwithsta di g Sectio  4616.2. The employer shall be required to pay 
from the date of the i itial exami atio  if the physicia ’s report was 
submitted withi  five worki g days of the i itial exami atio . If the 
physicia ’s report was submitted more tha  five worki g days after the 
i itial exami atio , the employer a d the employee shall  ot be re-
quired to pay for a y services prior to the date the physicia ’s report 
was submitted. 
(3) If the employer objects to the employee’s selectio  of the physicia  

o  the grou ds that the physicia  is  ot withi  the medical provider 
 etwork used by the employer, a d there is a fi al determi atio  that 
the employee was  ot e titled to select a physicia  outside of the medi-
cal provider  etwork, the employer shall have  o liability for treatme t 
provided by or at the directio  of that physicia  or for a y co seque c-
es of the treatme t obtai ed outside the  etwork. 
(b) (1) (A) A provider of services provided pursua t to Sectio  4600, 

i cludi g, but  ot limited to, physicia s, hospitals, pharmacies, i ter-
preters, copy services, tra sportatio  services, a d home health care 
services, shall submit its request for payme t with a  itemizatio  of 
services provided a d the charge for each service, a copy of all reports 
showi g the services performed, the prescriptio  or referral from the 
primary treati g physicia  if the services were performed by a perso  
other tha  the primary treati g physicia , a d a y evide ce of author-
izatio  for the services that may have bee  received. This sectio  does 
 ot prohibit a  employer, i surer, or third-party claims admi istrator 
from establishi g, through writte  agreeme t, a  alter ative ma ual 
or electro ic request for payme t with providers for services provided 
pursua t to Sectio  4600. 
(B) Effective for services provided o  or after Ja uary 1, 2017, the 

request for payme t with a  itemizatio  of services provided a d the 
charge for each service shall be submitted to the employer withi  12 
mo ths of the date of service or withi  12 mo ths of the date of dis-
charge for i patie t facility services. The admi istrative director shall 
adopt rules to impleme t the 12-mo th limitatio  period. The rules 
shall defi e circumsta ces that co stitute good cause for a  exceptio  
to the 12-mo th period, i cludi g provisio s to address the circum-
sta ces of a  o occupatio al i jury or ill ess later fou d to be a com-
pe sable i jury or ill ess. The request for payme t is barred u less 
timely submitted. 
(C) Notwithsta di g the requireme ts of this paragraph, a copy of 

the prescriptio  shall  ot be required with a request for payme t for 
pharmacy services, u less the provider of services has e tered i to a 
writte  agreeme t, as provided i  this paragraph, that requires a copy 
of a prescriptio  for a pharmacy service. 
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(D) This sectio  does  ot preclude a  employer, i surer, pharmacy 
be efits ma ager, or third-party claims admi istrator from requesti g 
a copy of the prescriptio  duri g a review of a y records of prescriptio  
drugs that were dispe sed by a pharmacy. 
(2) Except as provided i  subdivisio  (d) of Sectio  4603.4, or u der 

co tracts authorized u der Sectio  5307.11, payme t for medical 
treatme t provided or prescribed by the treati g physicia  selected by 
the employee or desig ated by the employer shall be made at reaso a-
ble maximum amou ts i  the official medical fee schedule, pursua t to 
Sectio  5307.1, i  effect o  the date of service. Payme ts shall be made 
by the employer with a  expla atio  of review pursua t to Sectio  
4603.3 withi  45 days after receipt of each separate, itemizatio  of 
medical services provided, together with a y required reports a d a y 
writte  authorizatio  for services that may have bee  received by the 
physicia . If the itemizatio  or a portio  thereof is co tested, de ied, or 
co sidered i complete, the physicia  shall be  otified, i  the expla a-
tio  of review, that the itemizatio  is co tested, de ied, or co sidered 
i complete, withi  30 days after receipt of the itemizatio  by the em-
ployer. A  expla atio  of review that states a  itemizatio  is i com-
plete shall also state all additio al i formatio  required to make a de-
cisio . A properly docume ted list of services provided a d  ot paid at 
the rates the  i  effect u der Sectio  5307.1 withi  the 45-day period 
shall be paid at the rates the  i  effect a d i creased by 15 perce t, 
together with i terest at the same rate as judgme ts i  civil actio s 
retroactive to the date of receipt of the itemizatio , u less the employer 
does both of the followi g: 
(A) Pays the provider at the rates i  effect withi  the 45-day period. 
(B) Advises, i  a  expla atio  of review pursua t to Sectio  4603.3, 

the physicia , or a other provider of the items bei g co tested, the 
reaso s for co testi g these items, a d the remedies available to the 
physicia  or the other provider if he or she disagrees. I  the case of a  
itemizatio  that i cludes services provided by a hospital, outpatie t 
surgery ce ter, or i depe de t diag ostic facility, advice that a request 
has bee  made for a  audit of the itemizatio  shall satisfy the re-
quireme ts of this paragraph. 
A employer’s liability to a physicia or a other provider u der this

sectio for delayed payme ts shall  ot affect its liability to a employee
u der Sectio  5814 or a y other provisio  of this divisio . 
(3) Notwithsta di g paragraph (1), if the employer is a gover me tal 

e tity, payme t for medical treatme t provided or prescribed by the 
treati g physicia  selected by the employee or desig ated by the em-
ployer shall be made withi  60 days after receipt of each separate item-
izatio , together with a y required reports a d a y writte  authoriza-
tio  for services that may have bee  received by the physicia . 
(4) Duplicate submissio s of medical services itemizatio s, for which 

a  expla atio  of review was previously provided, shall require  o fur-
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ther or additio al  otificatio  or objectio  by the employer to the medi-
cal provider a d shall  ot subject the employer to a y additio al pe al-
ties or i terest pursua t to this sectio  for faili g to respo d to the du-
plicate submissio . This paragraph shall apply o ly to duplicate sub-
missio s a d does  ot apply to a y other pe alties or i terest that may 
be applicable to the origi al submissio . 
(c) I terest or a  i crease i  compe satio  paid by a  i surer pursu-

a t to this sectio  shall be treated i  the same ma  er as a  i crease 
i  compe satio  u der subdivisio  (d) of Sectio  4650 for the purposes 
of a y classificatio  of risks a d premium rates, a d a y system of 
merit rati g approved or issued pursua t to Article 2 (comme ci g 
with Sectio  11730) of Chapter 3 of Part 3 of Divisio  2 of the I sur-
a ce Code. 
(d) (1) Whe ever a  employer or i surer employs a  i dividual or 

co tracts with a  e tity to co duct a review of a  itemizatio  submit-
ted by a physicia  or medical provider, the employer or i surer shall 
make available to that i dividual or e tity all docume tatio  submit-
ted together with that itemizatio  by the physicia  or medical provid-
er. Whe  a  i dividual or e tity co ducti g a  itemizatio  review de-
termi es that additio al i formatio  or docume tatio  is  ecessary to 
review the itemizatio , the i dividual or e tity shall co tact the claims 
admi istrator or i surer to obtai  the  ecessary i formatio  or docu-
me tatio  that was submitted by the physicia  or medical provider 
pursua t to subdivisio  (b). 
(2) A  i dividual or e tity reviewi g a  itemizatio  of service sub-

mitted by a physicia  or medical provider shall  ot alter the procedure 
codes listed or recomme d reductio  of the amou t of the payme t u -
less the docume tatio  submitted by the physicia  or medical provider 
with the itemizatio  of service has bee  reviewed by that i dividual or 
e tity. If the reviewer does  ot recomme d payme t for services as 
itemized by the physicia  or medical provider, the expla atio  of re-
view shall provide the physicia  or medical provider with a specific ex-
pla atio  as to why the reviewer altered the procedure code or cha ged 
other parts of the itemizatio  a d the specific deficie cy i  the itemiza-
tio  or docume tatio  that caused the reviewer to co clude that the 
altered procedure code or amou t recomme ded for payme t more ac-
curately represe ts the service performed. 
(e) (1) If the provider disputes the amou t paid, the provider may re-

quest a seco d review withi  90 days of service of the expla atio  of 
review or a  order of the appeals board resolvi g the threshold issue as 
stated i  the expla atio  of review pursua t to paragraph (5) of subdi-
visio  (a) of Sectio  4603.3. The request for a seco d review shall be 
submitted to the employer o  a form prescribed by the admi istrative 
director a d shall i clude all of the followi g: 
(A) The date of the expla atio  of review a d the claim  umber or 

other u ique ide tifyi g  umber provided o  the expla atio  of review. 
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(B) The item a d amou t i  dispute. 
(C) The additio al payme t requested a d the reaso  therefor. 
(D) The additio al i formatio  provided i  respo se to a request i  

the first expla atio  of review or a y other additio al i formatio  pro-
vided i  support of the additio al payme t requested. 
(2) If the o ly dispute is the amou t of payme t a d the provider 

does  ot request a seco d review withi  90 days, the bill shall be 
deemed satisfied a d  either the employer  or the employee shall be 
liable for a y further payme t. 
(3) Withi  14 days of a request for seco d review, the employer shall

respo d with a fi al writte determi atio o  each of the items or 
amou ts i dispute. Payme t of a y bala ce  ot i  dispute shall be
made withi 21 days of receipt of the request for seco d review. This 
time limit may be exte ded by mutual writte  agreeme t. 
(4) If the provider co tests the amou t paid, after receipt of the sec-

o d review, the provider shall request a  i depe de t bill review as 
provided for i  Sectio  4603.6. 
(f) Except as provided i  paragraph (4) of subdivisio  (e), the appeals 

board shall have jurisdictio  over disputes arisi g out of this subdivi-
sio  pursua t to Sectio  5304. 
Added Stats 1975 ch 1259 § 6. Amended Stats 1984 ch 909 § 2; Stats 1990 ch 770 § 3
(SB 241). Amended Stats 1999 ch 124 § 2 (AB 775); Stats 2000 ch 1069 § 4 (SB 1732);
Stats 2001 ch 240 § 1 (AB 1179); Stats 2003 ch 639 § 25 (SB 228); Stats 2004 ch 34 § 24
(SB 899), effective April 19, 2004; Stats 2006 ch 69 § 24 (AB 1806), effective July 12, 
2006; Stats 2012 ch 363 § 36 (SB 863), effective January 1, 2013; Stats 2013 ch 129 § 1
(SB 146), effective August 19, 2013; Stats 2016 ch 214 § 1 (SB 1175), effective January
1, 2017. 

§ 4603.3.  Explanation of review upon payment, adjustment, or 
denial of itemization of medi al servi es 
(a) Upo  payme t, adjustme t, or de ial of a complete or i complete 

itemizatio  of medical services, a  employer shall provide a  expla a-
tio  of review i  the ma  er prescribed by the admi istrative director 
that shall i clude all of the followi g: 
(1) A stateme t of the items or procedures billed a d the amou ts re-

quested by the provider to be paid. 
(2) The amou t paid. 
(3) The basis for a y adjustme t, cha ge, or de ial of the item or pro-

cedure billed. 
(4) The additio al i formatio  required to make a decisio  for a  i -

complete itemizatio . 
(5) If a de ial of payme t is for some reaso  other tha  a fee dispute, 

the reaso  for the de ial. 
(6) I formatio  o  whom to co tact o  behalf of the employer if a 

dispute arises over the payme t of the billi g. The expla atio  of re-
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view shall i form the medical provider of the time limit to raise a y
objectio  regardi g the items or procedures paid or disputed a d how
to obtai  a i depe de t review of the medical bill pursua t to Sectio 
4603.6. 
(b) The admi istrative director may adopt regulatio s requiri g the 

use of electro ic expla atio s of review. 
Added Stats 2012 ch 363 § 37 (SB 863), effective January 1, 2013. 

§ 4603.4.  Adoption of  ertain rules and regulations by 
administrative dire tor; Standards
(a) The admi istrative director shall adopt rules a d regulatio s to 

do all of the followi g: 
(1) E sure that all health care providers a d facilities submit medi-

cal bills for payme t o  sta dardized forms. 
(2) Require accepta ce by employers of electro ic claims for payme t 

of medical services. 
(3) E sure co fide tiality of medical i formatio  submitted o  elec-

tro ic claims for payme t of medical services. 
(4) Require the timely submissio  of paper or electro ic bills i  co -

formity with subparagraph (B) of paragraph (1) of subdivisio  (b) of 
Sectio  4603.2. 
(b) To the exte t feasible, sta dards adopted pursua t to subdivisio  

(a) shall be co siste t with existi g sta dards u der the federal Health 
I sura ce Portability a d Accou tability Act of 1996. 
(c) Require all employers to accept electro ic claims for payme t of 

medical services. 
(d) Payme t for medical treatme t provided or prescribed by the 

treati g physicia  selected by the employee or desig ated by the em-
ployer shall be made with a  expla atio  of review by the employer 
withi  15 worki g days after electro ic receipt of a  itemized electro ic 
billi g for services at or below the maximum fees provided i  the offi-
cial medical fee schedule adopted pursua t to Sectio  5307.1. If the 
billi g is co tested, de ied, or i complete, payme t shall be made with 
a  expla atio  of review of a y u co tested amou ts withi  15 work-
i g days after electro ic receipt of the billi g, a d payme t of the bal-
a ce shall be made i  accorda ce with Sectio  4603.2.  
Added Stats 2002 ch 6 § 62 (AB 749). Amended Stats 2003 ch 639 § 26 (SB 228); Stats 
2012 ch 363 § 38 (SB 863), effective January 1, 2013; Stats 2016 ch 214 § 2 (SB 1175), 
effective January 1, 2017. 

§ 4603.6.  Request for independent review; Pro edure
(a) If the o ly dispute is the amou t of payme t a d the provider has 

received a seco d review that did  ot resolve the dispute, the provider 
may request a  i depe de t bill review withi  30 cale dar days of ser-
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vice of the seco d review pursua t to Sectio  4603.2 or 4622. If the 
provider fails to request a  i depe de t bill review withi  30 days, the 
bill shall be deemed satisfied, a d  either the employer  or the em-
ployee shall be liable for a y further payme t. If the employer has co -
tested liability for a y issue other tha  the reaso able amou t payable 
for services, that issue shall be resolved prior to fili g a request for i -
depe de t bill review, a d the time limit for requesti g i depe de t 
bill review shall  ot begi  to ru  u til the resolutio  of that issue be-
comes fi al, except as provided for i  Sectio  4622. 
(b) A request for i depe de t review shall be made o  a form pre-

scribed by the admi istrative director, a d shall i clude copies of the 
origi al billi g itemizatio , a y supporti g docume ts that were fur-
 ished with the origi al billi g, the expla atio  of review, the request 
for seco d review together with a y supporti g docume tatio  submit-
ted with that request, a d the fi al expla atio  of the seco d review. 
The admi istrative director may require that requests for i depe de t 
bill review be submitted electro ically. A copy of the request, together 
with all required docume ts, shall be served o  the employer. O ly the 
request form a d the proof of payme t of the fee required by subdivi-
sio  (c) shall be filed with the admi istrative director. Upo   otice of 
assig me t of the i depe de t bill reviewer, the requesti g party shall 
submit the docume ts listed i  this subdivisio  to the i depe de t bill 
reviewer withi  10 days. 
(c) The provider shall pay to the admi istrative director a fee deter-

mi ed by the admi istrative director to cover  o more tha  the reaso -
able estimated cost of i depe de t bill review a d admi istratio  of 
the i depe de t bill review program. The admi istrative director may 
prescribe differe t fees depe di g o  the  umber of items i  the bill or 
other criteria determi ed by regulatio  adopted by the admi istrative 
director. If a y additio al payme t is fou d owi g from the employer 
to the medical provider, the employer shall reimburse the provider for 
the fee i  additio  to the amou t fou d owi g. 
(d) Upo  receipt of a request for i depe de t bill review a d the re-

quired fee, the admi istrative director or the admi istrative director’s 
desig ee shall assig  the request to a  i depe de t bill reviewer with-
i  30 days a d  otify the medical provider a d employer of the i de-
pe de t reviewer assig ed. 
(e) The i depe de t bill reviewer shall review the materials submit-

ted by the parties a d make a writte  determi atio  of a y additio al 
amou ts to be paid to the medical provider a d state the reaso s for 
the determi atio . If the i depe de t bill reviewer deems  ecessary, 
the i depe de t bill reviewer may request additio al docume ts from 
the medical provider or employer. The employer shall have  o obliga-
tio  to serve medical reports o  the provider u less the reports are re-
quested by the i depe de t bill reviewer. If additio al docume ts are 
requested, the parties shall respo d with the docume ts requested 
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withi  30 days a d shall provide the other party with copies of a y 
docume ts submitted to the i depe de t reviewer, a d the i depe d-
e t reviewer shall make a writte  determi atio  of a y additio al 
amou ts to be paid to the medical provider a d state the reaso s for 
the determi atio  withi  60 days of the receipt of the admi istrative 
director’s assig me t. The writte  determi atio  of the i depe de t 
bill reviewer shall be se t to the admi istrative director a d provided 
to both the medical provider a d the employer. 
(f) The determi atio  of the i depe de t bill reviewer shall be 

deemed a determi atio  a d order of the admi istrative director. The 
determi atio  is fi al a d bi di g o  all parties u less a  aggrieved 
party files with the appeals board a verified appeal from the medical 
bill review determi atio  of the admi istrative director withi  20 days 
of the service of the determi atio . The medical bill review determi a-
tio  of the admi istrative director shall be presumed to be correct a d 
shall be set aside o ly upo  clear a d co vi ci g evide ce of o e or 
more of the followi g grou ds for appeal: 
(1) The admi istrative director acted without or i  excess of his or 

her powers. 
(2) The determi atio  of the admi istrative director was procured by 

fraud. 
(3) The i depe de t bill reviewer was subject to a material co flict of 

i terest that is i  violatio  of Sectio  139.5. 
(4) The determi atio  was the result of bias o  the basis of race,  a-

tio al origi , eth ic group ide tificatio , religio , age, sex, sexual ori-
e tatio , color, or disability. 
(5) The determi atio  was the result of a plai ly erro eous express 

or implied fi di g of fact, provided that the mistake of fact is a matter 
of ordi ary k owledge based o  the i formatio  submitted for review 
a d  ot a matter that is subject to expert opi io . 
(g) If the determi atio  of the admi istrative director is reversed, the 

dispute shall be rema ded to the admi istrative director to submit the 
dispute to i depe de t bill review by a differe t i depe de t review 
orga izatio . I  the eve t that a differe t i depe de t bill review or-
ga izatio  is  ot available after rema d, the admi istrative director 
shall submit the dispute to the origi al bill review orga izatio  for re-
view by a differe t reviewer withi  the orga izatio . I   o eve t shall 
the appeals board or a y higher court make a determi atio  of ulti-
mate fact co trary to the determi atio  of the bill review orga izatio . 
(h) O ce the i depe de t bill reviewer has made a determi atio  re-

gardi g additio al amou ts to be paid to the medical provider, the em-
ployer shall pay the additio al amou ts per the timely payme t re-
quireme ts set forth i  Sectio s 4603.2 a d 4603.4.  
Added Stats 2012 ch 363 § 39 (SB 863), effective January 1, 2013. 
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§ 4604.  Determination of  ontroversies by appeals board 
Co troversies betwee employer a d employee arisi g u der this

chapter shall be determi ed by the appeals board, upo the request of
either party, except as otherwise provided by Sectio  4610.5. 
Enacted 1937. Amended Stats 1965 ch 1513 § 88,  perative January 15, 1966; Stats 
2012 ch 363 § 40 (SB 863), effective January 1, 2013. 

§ 4604.5.  Medi al treatment utilization s hedule and 
re ommended guidelines; Rebuttable presumption of 
 orre tness; Limit on  hiropra ti , o  upational and physi al 
therapy visits 
(a) The recomme ded guideli es set forth i  the medical treatme t 

utilizatio  schedule adopted by the admi istrative director pursua t to 
Sectio  5307.27 shall be presumptively correct o  the issue of exte t 
a d scope of medical treatme t. The presumptio  is rebuttable a d 
may be co troverted by a prepo dera ce of the scie tific medical evi-
de ce establishi g that a varia ce from the guideli es reaso ably is 
required to cure or relieve the i jured worker from the effects of his or 
her i jury. The presumptio  created is o e affecti g the burde  of 
proof. 
(b) The recomme ded guideli es set forth i  the schedule adopted 

pursua t to subdivisio  (a) shall reflect practices that are evide ce a d 
scie tifically based,  atio ally recog ized, a d peer reviewed. The 
guideli es shall be desig ed to assist providers by offeri g a  a alyti-
cal framework for the evaluatio  a d treatme t of i jured workers, 
a d shall co stitute care i  accorda ce with Sectio  4600 for all i jured 
workers diag osed with i dustrial co ditio s. 
(c) (1) Notwithsta di g the medical treatme t utilizatio  schedule, 

for i juries occurri g o  a d after Ja uary 1, 2004, a  employee shall 
be e titled to  o more tha  24 chiropractic, 24 occupatio al therapy, 
a d 24 physical therapy visits per i dustrial i jury. 
(2) (A) Paragraph (1) shall  ot apply whe  a  employer authorizes, i  

writi g, additio al visits to a health care practitio er for physical med-
ici e services. Payme t or authorizatio  for treatme t beyo d the lim-
its set forth i  paragraph (1) shall  ot be deemed a waiver of the limits 
set forth by paragraph (1) with respect to future requests for authoriza-
tio . 
(B) The Legislature fi ds a d declares that the ame dme ts made to 

subparagraph (A) by the act addi g this subparagraph are declaratory 
of existi g law. 
(3) Paragraph (1) shall  ot apply to visits for postsurgical physical 

medici e a d postsurgical rehabilitatio  services provided i  compli-
a ce with a postsurgical treatme t utilizatio  schedule established by 
the admi istrative director pursua t to Sectio  5307.27. 
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(d) For all i juries  ot covered by the official utilizatio  schedule 
adopted pursua t to Sectio  5307.27, authorized treatme t shall be i  
accorda ce with other evide ce-based medical treatme t guideli es 
that are recog ized ge erally by the  atio al medical commu ity a d 
scie tifically based. 
Added Stats 2003 ch 639 § 27 (SB 228). Amended Stats 2004 ch 34 § 25 (SB 899), effec-
tive April 19, 2004; Stats 2007 ch 621 § 1 (AB 1073), effective January 1, 2008; Stats 
2008 ch 179 § 175 (SB 1498), effective January 1, 2009; Stats 2012 ch 363 § 41 (SB 
863), effective January 1, 2013.  

§ 4605.  Employee’s right to provide own physi ians 
Nothi g co tai ed i  this chapter shall limit the right of the employ-

ee to provide, at his or her ow  expe se, a co sulti g physicia  or a y 
atte di g physicia s whom he or she desires. A y report prepared by 
co sulti g or atte di g physicia s pursua t to this sectio  shall  ot be 
the sole basis of a  award of compe satio . A qualified medical evalua-
tor or authorized treati g physicia  shall address a y report procured 
pursua t to this sectio  a d shall i dicate whether he or she agrees or 
disagrees with the fi di gs or opi io s stated i  the report, a d shall 
ide tify the bases for this opi io . 
Enacted 1937. Amended Stats 2012 ch 363 § 42 (SB 863), effective January 1, 2013. 

§ 4610.  Employers to establish utilization review pro ess; 
Criteria; Administrative penalties (First of two; Repealed
January 1, 2018) 
(a) For purposes of this sectio , “utilizatio  review” mea s utilizatio  

review or utilizatio  ma ageme t fu ctio s that prospectively, retro-
spectively, or co curre tly review a d approve, modify, or de y, based 
i  whole or i  part o  medical  ecessity to cure a d relieve, treatme t 
recomme datio s by physicia s, as defi ed i  Sectio  3209.3, prior to, 
retrospectively, or co curre t with the provisio  of medical treatme t 
services pursua t to Sectio  4600. 
(b) Each employer shall establish a utilizatio  review process i  com-

plia ce with this sectio , either directly or through its i surer or a  
e tity with which a  employer or i surer co tracts for these services. 
(c) Each utilizatio  review process shall be gover ed by writte  poli-

cies a d procedures. These policies a d procedures shall e sure that 
decisio s based o  the medical  ecessity to cure a d relieve of proposed 
medical treatme t services are co siste t with the schedule for medical 
treatme t utilizatio  adopted pursua t to Sectio  5307.27. These poli-
cies a d procedures, a d a descriptio  of the utilizatio  process, shall 
be filed with the admi istrative director a d shall be disclosed by the 
employer to employees, physicia s, a d the public upo  request. 
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(d) U less otherwise i dicated i  this sectio , a physicia  providi g 
treatme t u der Sectio  4600 shall se d a y request for authorizatio  
for medical treatme t, with supporti g docume tatio , to the claims 
admi istrator for the employer, i surer, or other e tity accordi g to 
rules adopted by the admi istrative director. If a  employer, i surer, 
or other e tity subject to this sectio  requests medical i formatio  
from a physicia  i  order to determi e whether to approve, modify, or 
de y requests for authorizatio , that employer, i surer, or other e tity 
shall request o ly the i formatio  reaso ably  ecessary to make the 
determi atio . The employer, i surer, or other e tity shall employ or 
desig ate a medical director who holds a  u restricted lice se to prac-
tice medici e i  this state issued pursua t to Sectio  2050 or 2450 of 
the Busi ess a d Professio s Code. The medical director shall e sure 
that the process by which the employer or other e tity reviews a d ap-
proves, modifies, or de ies requests by physicia s prior to, retrospec-
tively, or co curre t with the provisio  of medical treatme t services, 
complies with the requireme ts of this sectio . Nothi g i  this sectio  
shall be co strued as restricti g the existi g authority of the Medical 
Board of Califor ia. 
(e) A perso  other tha  a lice sed physicia  who is compete t to 

evaluate the specific cli ical issues i volved i  the medical treatme t 
services, if these services are withi  the scope of the physicia ’s prac-
tice, requested by the physicia  , shall  ot modify or de y requests for 
authorizatio  of medical treatme t for reaso s of medical  ecessity to 
cure a d relieve. 
(f) The criteria or guideli es used i  the utilizatio  review process to 

determi e whether to approve, modify, or de y medical treatme t ser-
vices shall be all of the followi g: 
(1) Developed with i volveme t from actively practici g physicia s. 
(2) Co siste t with the schedule for medical treatme t utilizatio  

adopted pursua t to Sectio  5307.27. 
(3) Evaluated at least a  ually, a d updated if  ecessary. 
(4) Disclosed to the physicia  a d the employee, if used as the basis 

of a decisio  to modify or de y services i  a specified case u der re-
view. 
(5) Available to the public upo  request. A  employer shall o ly be 

required to disclose the criteria or guideli es for the specific procedures 
or co ditio s requested. A  employer may charge members of the pub-
lic reaso able copyi g a d postage expe ses related to disclosi g crite-
ria or guideli es pursua t to this paragraph. Criteria or guideli es 
may also be made available through electro ic mea s. A charge shall 
 ot be required for a  employee whose physicia ’s request for medical 
treatme t services is u der review. 
(g) I  determi i g whether to approve, modify, or de y requests by 

physicia s prior to, retrospectively, or co curre t with the provisio s of  
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medical treatme t services to employees all of the followi g require-
me ts shall be met: 
(1) Prospective or co curre t decisio s shall be made i  a timely 

fashio  that is appropriate for the  ature of the employee’s co ditio , 
 ot to exceed five worki g days from the receipt of the i formatio  rea-
so ably  ecessary to make the determi atio , but i   o eve t more 
tha  14 days from the date of the medical treatme t recomme datio  
by the physicia . I  cases where the review is retrospective, a decisio  
resulti g i  de ial of all or part of the medical treatme t service shall 
be commu icated to the i dividual who received services, or to the i -
dividual’s desig ee, withi  30 days of receipt of the i formatio  that is 
reaso ably  ecessary to make this determi atio . If payme t for a 
medical treatme t service is made withi  the time prescribed by Sec-
tio  4603.2, a retrospective decisio  to approve the service  eed  ot 
otherwise be commu icated. 
(2) If the employee’s co ditio  is o e i  which the employee faces a  

immi e t a d serious threat to his or her health, i cludi g, but  ot 
limited to, the pote tial loss of life, limb, or other major bodily fu ctio , 
or the  ormal timeframe for the decisio maki g process, as described 
i  paragraph (1), would be detrime tal to the employee’s life or health  
or could jeopardize the employee’s ability to regai  maximum fu ctio , 
decisio s to approve, modify, or de y requests by physicia s prior to, or 
co curre t with, the provisio  of medical treatme t services to employ-
ees shall be made i  a timely fashio  that is appropriate for the  ature 
of the employee’s co ditio , but  ot to exceed 72 hours after the receipt 
of the i formatio  reaso ably  ecessary to make the determi atio . 
(3) (A) Decisio s to approve, modify, or de y requests by physicia s 

for authorizatio  prior to, or co curre t with, the provisio  of medical 
treatme t services to employees shall be commu icated to the request-
i g physicia  withi  24 hours of the decisio . Decisio s resulti g i  
modificatio  or de ial of all or part of the requested health care service 
shall be commu icated to physicia s i itially by telepho e or facsimile, 
a d to the physicia  a d employee i  writi g withi  24 hours for co -
curre t review, or withi  two busi ess days of the decisio  for prospec-
tive review, as prescribed by the admi istrative director. If the request 
is  ot approved i  full, disputes shall be resolved i  accorda ce with 
Sectio  4610.5, if applicable, or otherwise i  accorda ce with Sectio  
4062. 
(B) I  the case of co curre t review, medical care shall  ot be disco -

ti ued u til the employee’s physicia  has bee   otified of the decisio  
a d a care pla  has bee  agreed upo  by the physicia  that is appro-
priate for the medical  eeds of the employee. Medical care provided 
duri g a co curre t review shall be care that is medically  ecessary to 
cure a d relieve, a d a  i surer or self-i sured employer shall o ly be 
liable for those services determi ed medically  ecessary to cure a d 
relieve. If the i surer or self-i sured employer disputes whether or  ot  
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o e or more services offered co curre tly with a utilizatio  review were 
medically  ecessary to cure a d relieve, the dispute shall be resolved 
pursua t to Sectio  4610.5, if applicable, or otherwise pursua t to Sec-
tio  4062. A compromise betwee  the parties that a  i surer or self-
i sured employer believes may result i  payme t for services that were 
 ot medically  ecessary to cure a d relieve shall be reported by the 
i surer or the self-i sured employer to the lice si g board of the pro-
vider or providers who received the payme ts, i  a ma  er set forth by 
the respective board a d i  a way that mi imizes reporti g costs both 
to the board a d to the i surer or self-i sured employer, for evaluatio  
as to possible violatio s of the statutes gover i g appropriate profes-
sio al practices. Fees shall  ot be levied upo  i surers or self-i sured 
employers maki g reports required by this sectio . 
(4) Commu icatio s regardi g decisio s to approve requests by phy-

sicia s shall specify the specific medical treatme t service approved. 
Respo ses regardi g decisio s to modify or de y medical treatme t 
services requested by physicia s shall i clude a clear a d co cise ex-
pla atio  of the reaso s for the employer’s decisio , a descriptio  of the 
criteria or guideli es used, a d the cli ical reaso s for the decisio s 
regardi g medical  ecessity. If a utilizatio  review decisio  to de y a 
medical service is due to i complete or i sufficie t i formatio , the 
decisio  shall specify the reaso  for the decisio  a d specify the i for-
matio  that is  eeded. 
(5) If the employer, i surer, or other e tity ca  ot make a decisio  

withi  the timeframes specified i  paragraph (1) or (2) because the 
employer or other e tity is  ot i  receipt of all of the i formatio  rea-
so ably  ecessary a d requested, because the employer requires co -
sultatio  by a  expert reviewer, or because the employer has asked 
that a  additio al exami atio  or test be performed upo  the employee 
that is reaso able a d co siste t with good medical practice, the em-
ployer shall immediately  otify the physicia  a d the employee, i  
writi g, that the employer ca  ot make a decisio  withi  the required 
timeframe, a d specify the i formatio  requested but  ot received, the 
expert reviewer to be co sulted, or the additio al exami atio s or tests 
required. The employer shall also  otify the physicia  a d employee of 
the a ticipated date o  which a decisio  may be re dered. Upo  receipt 
of all i formatio  reaso ably  ecessary a d requested by the employer, 
the employer shall approve, modify, or de y the request for authoriza-
tio  withi  the timeframes specified i  paragraph (1) or (2). 
(6) A utilizatio  review decisio  to modify or de y a treatme t rec-

omme datio  shall remai  effective for 12 mo ths from the date of the 
decisio  without further actio  by the employer with regard to a fur-
ther recomme datio  by the same physicia  for the same treatme t 
u less the further recomme datio  is supported by a docume ted 
cha ge i  the facts material to the basis of the utilizatio  review deci-
sio . 
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(7) Utilizatio  review of a treatme t recomme datio  shall  ot be re-
quired while the employer is disputi g liability for i jury or treatme t 
of the co ditio  for which treatme t is recomme ded pursua t to Sec-
tio  4062. 
(8) If utilizatio  review is deferred pursua t to paragraph (7), a d it 

is fi ally determi ed that the employer is liable for treatme t of the 
co ditio  for which treatme t is recomme ded, the time for the em-
ployer to co duct retrospective utilizatio  review i  accorda ce with 
paragraph (1) shall begi  o  the date the determi atio  of the employ-
er’s liability becomes fi al, a d the time for the employer to co duct 
prospective utilizatio  review shall comme ce from the date of the em-
ployer’s receipt of a treatme t recomme datio  after the determi atio  
of the employer’s liability. 
(h) Each employer, i surer, or other e tity subject to this sectio  

shall mai tai  telepho e access for physicia s to request authorizatio  
for health care services. 
(i) If the admi istrative director determi es that the employer, i -

surer, or other e tity subject to this sectio  has failed to meet a y of 
the timeframes i  this sectio , or has failed to meet a y other require-
me t of this sectio , the admi istrative director may assess, by order, 
admi istrative pe alties for each failure. A proceedi g for the issua ce 
of a  order assessi g admi istrative pe alties shall be subject to ap-
propriate  otice to, a d a  opportu ity for a heari g with regard to, the 
perso  affected. The admi istrative pe alties shall  ot be deemed to be 
a  exclusive remedy for the admi istrative director. These pe alties 
shall be deposited i  the Workers’ Compe satio  Admi istratio  Re-
volvi g Fu d. 
(j) This sectio  shall remai  i  effect o ly u til Ja uary 1, 2018, a d 

as of that date is repealed, u less a later e acted statute, that is e act-
ed before Ja uary 1, 2018, deletes or exte ds that date.  
Added Stats 2003 ch 639 § 28 (SB 228). Amended Stats 2012 ch 363 § 43 (SB 863), ef-
fective January 1, 2013; Stats 2016 ch 868 § 3 (SB 1160), effective January 1, 2017, ch 
885 § 1.5 (AB 2503), effective January 1, 2017 (ch 885 prevails).  

§ 4610. Employers to establish utilization review pro ess;
Criteria; Administrative penalties (Se ond of two; Operative 
January 1, 2018) 
(a) For purposes of this sectio , “utilizatio  review” mea s utilizatio  

review or utilizatio  ma ageme t fu ctio s that prospectively, retro-
spectively, or co curre tly review a d approve, modify, or de y, based 
i  whole or i  part o  medical  ecessity to cure a d relieve, treatme t 
recomme datio s by physicia s, as defi ed i  Sectio  3209.3, prior to, 
retrospectively, or co curre t with the provisio  of medical treatme t 
services pursua t to Sectio  4600. 
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(b) For all dates of i jury occurri g o  or after Ja uary 1, 2018, 
emerge cy treatme t services a d medical treatme t re dered for a 
body part or co ditio  that is accepted as compe sable by the employer 
a d is addressed by the medical treatme t utilizatio  schedule adopted 
pursua t to Sectio  5307.7, by a member of the medical provider  et-
work or health care orga izatio , or by a physicia  predesig ated pur-
sua t to subdivisio  (d) of Sectio  4600, withi  the 30 days followi g 
the i itial date of i jury, shall be authorized without prospective utili-
zatio  review, except as provided i  subdivisio  (c). The services re -
dered u der this subdivisio  shall be co siste t with the medical 
treatme t utilizatio  schedule. I  the eve t that the employee is  ot 
subject to treatme t with a medical provider  etwork, health care or-
ga izatio , or predesig ated physicia  pursua t to subdivisio  (d) of 
Sectio  4600, the employee shall be eligible for treatme t u der this 
sectio  withi  30 days followi g the i itial date of i jury if the treat-
me t is re dered by a physicia  or facility selected by the employer. 
For treatme t re dered by a medical provider  etwork physicia , 
health care orga izatio  physicia , a physicia  predesig ated pursu-
a t to subdivisio  (d) of Sectio  4600, or a  employer-selected physi-
cia , the report required u der Sectio  6409 a d a complete request for 
authorizatio  shall be submitted by the physicia  withi  five days fol-
lowi g the employee’s i itial visit a d evaluatio . 
(c) U less authorized by the employer or re dered as emerge cy 

medical treatme t, the followi g medical treatme t services, as defi ed 
i  rules adopted by the admi istrative director, that are re dered 
through a member of the medical provider  etwork or health care or-
ga izatio , a predesig ated physicia , a  employer-selected physicia , 
or a  employer-selected facility, withi  the 30 days followi g the i itial 
date of i jury, shall be subject to prospective utilizatio  review u der 
this sectio : 
(1) Pharmaceuticals, to the exte t they are  either expressly ex-

empted from prospective review  or authorized by the drug formulary 
adopted pursua t to Sectio  5307.27. 
(2) No emerge cy i patie t a d outpatie t surgery, i cludi g all 

presurgical a d postsurgical services. 
(3) Psychological treatme t services. 
(4) Home health care services. 
(5) Imagi g a d radiology services, excludi g X-rays. 
(6) All durable medical equipme t, whose combi ed total value ex-

ceeds two hu dred fifty dollars ($250), as determi ed by the official 
medical fee schedule. 
(7) Electrodiag ostic medici e, i cludi g, but  ot limited to, electro-

myography a d  erve co ductio  studies. 
(8) A y other service desig ated a d defi ed through rules adopted 

by the admi istrative director. 
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(d) A y request for payme t for treatme t provided u der subdivi-
sio  (b) shall comply with Sectio  4603.2 a d be submitted to the em-
ployer, or its i surer or claims admi istrator, withi  30 days of the 
date the service was provided. 
(e) If a physicia  fails to submit the report required u der Sectio  

6409 a d a complete request for authorizatio , as described i  subdivi-
sio  (b), a  employer may remove the physicia ’s ability u der this 
subdivisio  to provide further medical treatme t to the employee that 
is exempt from prospective utilizatio  review. 
(f) A  employer may perform retrospective utilizatio  review for a y 

treatme t provided pursua t to subdivisio  (b) solely for the purpose of 
determi i g if the physicia  is prescribi g treatme t co siste t with 
the schedule for medical treatme t utilizatio , i cludi g, but  ot lim-
ited to, the drug formulary adopted pursua t to Sectio  5307.27. 
(1) If it is fou d after retrospective utilizatio  reviews that there is a 

patter  a d practice of the physicia  or provider faili g to re der 
treatme t co siste t with the schedule for medical treatme t utiliza-
tio , i cludi g the drug formulary, the employer may remove the abil-
ity of the predesig ated physicia , employer-selected physicia , or the 
member of the medical provider  etwork or health care orga izatio  
u der this subdivisio  to provide further medical treatme t to a y em-
ployee that is exempt from prospective utilizatio  review. The employ-
er shall  otify the physicia  or provider of the results of the retrospec-
tive utilizatio  review a d the requireme t for prospective utilizatio  
review for all subseque t medical treatme t. 
(2) The results of retrospective utilizatio  review may co stitute a 

showi g of good cause for a  employer’s petitio  requesti g a cha ge of 
physicia  or provider pursua t to Sectio  4603 a d may serve as 
grou ds for termi atio  of the physicia  or provider from the medical 
provider  etwork or health care orga izatio . 
(g) Each employer shall establish a utilizatio  review process i  com-

plia ce with this sectio , either directly or through its i surer or a  
e tity with which a  employer or i surer co tracts for these services. 
(1) Each utilizatio  review process that modifies or de ies requests 

for authorizatio  of medical treatme t shall be gover ed by writte  
policies a d procedures. These policies a d procedures shall e sure 
that decisio s based o  the medical  ecessity to cure a d relieve of 
proposed medical treatme t services are co siste t with the schedule 
for medical treatme t utilizatio , i cludi g the drug formulary, adopt-
ed pursua t to Sectio  5307.27. 
(2) U less otherwise i dicated i  this sectio , a physicia  providi g 

treatme t u der Sectio  4600 shall se d a y request for authorizatio  
for medical treatme t, with supporti g docume tatio , to the claims 
admi istrator for the employer, i surer, or other e tity accordi g to 
rules adopted by the admi istrative director. The employer, i surer, or 
other e tity shall employ or desig ate a medical director who holds a   
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u restricted lice se to practice medici e i  this state issued pursua t 
to Sectio  2050 or 2450 of the Busi ess a d Professio s Code. The 
medical director shall e sure that the process by which the employer or 
other e tity reviews a d approves, modifies, or de ies requests by phy-
sicia s prior to, retrospectively, or co curre t with the provisio  of 
medical treatme t services complies with the requireme ts of this sec-
tio . Nothi g i  this sectio  shall be co strued as restricti g the exist-
i g authority of the Medical Board of Califor ia. 
(3) (A) A perso  other tha  a lice sed physicia  who is compete t to 

evaluate the specific cli ical issues i volved i  the medical treatme t 
services, if these services are withi  the scope of the physicia ’s prac-
tice, requested by the physicia , shall  ot modify or de y requests for 
authorizatio  of medical treatme t for reaso s of medical  ecessity to 
cure a d relieve or due to i complete or i sufficie t i formatio  u der 
subdivisio s (i) a d (j). 
(B) (i) The employer, or a y e tity co ducti g utilizatio  review o  

behalf of the employer, shall  either offer  or provide a y fi a cial i -
ce tive or co sideratio  to a physicia  based o  the  umber of modifi-
catio s or de ials made by the physicia  u der this sectio . 
(ii) A  i surer or third-party admi istrator shall  ot refer utilizatio  

review services co ducted o  behalf of a  employer u der this sectio  
to a  e tity i  which the i surer or third-party admi istrator has a 
fi a cial i terest as defi ed u der Sectio  139.32. This prohibitio  
does  ot apply if the i surer or third-party admi istrator provides the 
employer a d the admi istrative director with prior writte  disclosure 
of both of the followi g: 
(I) The e tity co ducti g the utilizatio  review services. 
(II) The i surer or third-party admi istrator’s fi a cial i terest i  

the e tity. 
(C) The admi istrative director has authority pursua t to this sec-

tio  to review a y compe satio  agreeme t, payme t schedule, or co -
tract betwee  the employer, or a y e tity co ducti g utilizatio  review 
o  behalf of the employer, a d the utilizatio  review physicia . A y 
i formatio  disclosed to the admi istrative director pursua t to this 
paragraph shall be co sidered co fide tial i formatio  a d  ot subject 
to disclosure pursua t to the Califor ia Public Records Act (Chapter 
3.5 (comme ci g with Sectio  6250) of Divisio  7 of Title 1 of the Gov-
er me t Code). Disclosure of the i formatio  to the admi istrative di-
rector pursua t to this subdivisio  shall  ot waive the provisio s of the 
Evide ce Code relati g to privilege. 
(4) A utilizatio  review process that modifies or de ies requests for 

authorizatio  of medical treatme t shall be accredited o  or before July 
1, 2018, a d shall retai  active accreditatio  while providi g utiliza-
tio  review services, by a  i depe de t,  o profit orga izatio  to certi-
fy that the utilizatio  review process meets specified criteria, i cludi g, 
but  ot limited to, timeli ess i  issui g a utilizatio  review decisio ,  
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the scope of medical material used i  issui g a utilizatio  review deci-
sio , peer-to-peer co sultatio , i ter al appeal procedure, a d requir-
i g a policy preve ti g fi a cial i ce tives to doctors a d other provid-
ers based o  the utilizatio  review decisio . The admi istrative direc-
tor shall adopt rules to impleme t the selectio  of a  i depe de t, 
 o profit orga izatio  for those accreditatio  purposes. U til those 
rules are adopted, the admi istrative director shall desig ate URAC as 
the accrediti g orga izatio . The admi istrative director may adopt 
rules to do a y of the followi g: 
(A) Require additio al specific criteria for measuri g the quality of a 

utilizatio  review process for purposes of accreditatio . 
(B) Exempt  o profit, public sector i ter al utilizatio  review pro-

grams from the accreditatio  requireme t pursua t to this sectio , if 
the admi istrative director has adopted mi imum sta dards applicable 
to  o profit, public sector i ter al utilizatio  review programs that 
meet or exceed the accreditatio  sta dards developed pursua t to this 
sectio . 
(5) O  or before July 1, 2018, each employer, either directly or 

through its i surer or a  e tity with which a  employer or i surer co -
tracts for utilizatio  review services, shall submit a descriptio  of the 
utilizatio  review process that modifies or de ies requests for authori-
zatio  of medical treatme t a d the writte  policies a d procedures to 
the admi istrative director for approval. Approved utilizatio  review 
process descriptio s a d the accompa yi g writte  policies a d proce-
dures shall be disclosed by the employer to employees a d physicia s 
a d made available to the public by posti g o  the employer’s, claims 
admi istrator’s, or utilizatio  review orga izatio ’s I ter et Web site. 
(h) The criteria or guideli es used i  the utilizatio  review process to 

determi e whether to approve, modify, or de y medical treatme t ser-
vices shall be all of the followi g: 
(1) Developed with i volveme t from actively practici g physicia s. 
(2) Co siste t with the schedule for medical treatme t utilizatio , 

i cludi g the drug formulary, adopted pursua t to Sectio  5307.27. 
(3) Evaluated at least a  ually, a d updated if  ecessary. 
(4) Disclosed to the physicia  a d the employee, if used as the basis 

of a decisio  to modify or de y services i  a specified case u der re-
view. 
(5) Available to the public upo  request. A  employer shall o ly be 

required to disclose the criteria or guideli es for the specific procedures 
or co ditio s requested. A  employer may charge members of the pub-
lic reaso able copyi g a d postage expe ses related to disclosi g crite-
ria or guideli es pursua t to this paragraph. Criteria or guideli es 
may also be made available through electro ic mea s. A charge shall 
 ot be required for a  employee whose physicia ’s request for medical 
treatme t services is u der review. 
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(i) I  determi i g whether to approve, modify, or de y requests by 
physicia s prior to, retrospectively, or co curre t with the provisio s of 
medical treatme t services to employees, all of the followi g require-
me ts shall be met: 
(1) Except for treatme t requests made pursua t to the formulary, 

prospective or co curre t decisio s shall be made i  a timely fashio  
that is appropriate for the  ature of the employee’s co ditio ,  ot to 
exceed five worki g days from the receipt of a request for authorizatio  
for medical treatme t a d supporti g i formatio  reaso ably  eces-
sary to make the determi atio , but i   o eve t more tha  14 days 
from the date of the medical treatme t recomme datio  by the physi-
cia . Prospective decisio s regardi g requests for treatme t covered by 
the formulary shall be made  o more tha  five worki g days from the 
date of receipt of the medical treatme t request. The request for au-
thorizatio  a d supporti g docume tatio  may be submitted electro i-
cally u der rules adopted by the admi istrative director. 
(2) I  cases where the review is retrospective, a decisio  resulti g i  

de ial of all or part of the medical treatme t service shall be commu i-
cated to the i dividual who received services, or to the i dividual’s de-
sig ee, withi  30 days of the receipt of the i formatio  that is reaso a-
bly  ecessary to make this determi atio . If payme t for a medical 
treatme t service is made withi  the time prescribed by Sectio  
4603.2, a retrospective decisio  to approve the service  eed  ot other-
wise be commu icated. 
(3) If the employee’s co ditio  is o e i  which the employee faces a  

immi e t a d serious threat to his or her health, i cludi g, but  ot 
limited to, the pote tial loss of life, limb, or other major bodily fu ctio , 
or the  ormal timeframe for the decisio maki g process, as described 
i  paragraph (1), would be detrime tal to the employee’s life or health  
or could jeopardize the employee’s ability to regai  maximum fu ctio , 
decisio s to approve, modify, or de y requests by physicia s prior to, or 
co curre t with, the provisio  of medical treatme t services to employ-
ees shall be made i  a timely fashio  that is appropriate for the  ature 
of the employee’s co ditio , but  ot to exceed 72 hours after the receipt 
of the i formatio  reaso ably  ecessary to make the determi atio . 
(4) (A) Fi al decisio s to approve, modify, or de y requests by physi-

cia s for authorizatio  prior to, or co curre t with, the provisio  of 
medical treatme t services to employees shall be commu icated to the 
requesti g physicia  withi  24 hours of the decisio  by telepho e, fac-
simile, or, if agreed to by the parties, secure email. 
(B) Decisio s resulti g i  modificatio  or de ial of all or part of the 

requested health care service shall be commu icated i  writi g to the 
employee, a d to the physicia  if the i itial commu icatio  u der sub-
paragraph (A) was by telepho e, withi  24 hours for co curre t review, 
or withi  two busi ess days of the decisio  for prospective review, as 
prescribed by the admi istrative director. If the request is modified or  
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de ied, disputes shall be resolved i  accorda ce with Sectio  4610.5, if
applicable, or otherwise i  accorda ce with Sectio 4062. 
(C) I  the case of co curre t review, medical care shall  ot be disco -

ti ued u til the employee’s physicia  has bee   otified of the decisio  
a d a care pla  has bee  agreed upo  by the physicia  that is appro-
priate for the medical  eeds of the employee. Medical care provided 
duri g a co curre t review shall be care that is medically  ecessary to 
cure a d relieve, a d a  i surer or self-i sured employer shall o ly be 
liable for those services determi ed medically  ecessary to cure a d 
relieve. If the i surer or self-i sured employer disputes whether or  ot 
o e or more services offered co curre tly with a utilizatio  review were 
medically  ecessary to cure a d relieve, the dispute shall be resolved 
pursua t to Sectio  4610.5, if applicable, or otherwise pursua t to Sec-
tio  4062. A compromise betwee  the parties that a  i surer or self-
i sured employer believes may result i  payme t for services that were 
 ot medically  ecessary to cure a d relieve shall be reported by the 
i surer or the self-i sured employer to the lice si g board of the pro-
vider or providers who received the payme ts, i  a ma  er set forth by 
the respective board a d i  a way that mi imizes reporti g costs both 
to the board a d to the i surer or self-i sured employer, for evaluatio  
as to possible violatio s of the statutes gover i g appropriate profes-
sio al practices. Fees shall  ot be levied upo  i surers or self-i sured 
employers maki g reports required by this sectio . 
(5) Commu icatio s regardi g decisio s to approve requests by phy-

sicia s shall specify the specific medical treatme t service approved. 
Respo ses regardi g decisio s to modify or de y medical treatme t 
services requested by physicia s shall i clude a clear a d co cise ex-
pla atio  of the reaso s for the employer’s decisio , a descriptio  of the 
criteria or guideli es used, a d the cli ical reaso s for the decisio s 
regardi g medical  ecessity. If a utilizatio  review decisio  to de y a 
medical service is due to i complete or i sufficie t i formatio , the 
decisio  shall specify all of the followi g: 
(A) The reaso  for the decisio . 
(B) A specific descriptio  of the i formatio  that is  eeded. 
(C) The date(s) a d time(s) of attempts made to co tact the physicia  

to obtai  the  ecessary i formatio . 
(D) A descriptio  of the ma  er i  which the request was commu i-

cated. 
(j) (1) U less otherwise i dicated i  this sectio , a physicia  provid-

i g treatme t u der Sectio  4600 shall se d a y request for authoriza-
tio  for medical treatme t, with supporti g docume tatio , to the 
claims admi istrator for the employer, i surer, or other e tity accord-
i g to rules adopted by the admi istrative director. If a  employer, i -
surer, or other e tity subject to this sectio  requests medical i for-
matio  from a physicia  i  order to determi e whether to approve, 
modify, or de y requests for authorizatio , that employer, i surer, or 



 
 

      
 

 

 

  

 

 

 

925 LAWS RELATED TO CSLB LAWS & REGULATIONS 

other e tity shall request o ly the i formatio reaso ably  ecessary to
make the determi atio . 
(2) If the employer, i surer, or other e tity ca  ot make a decisio  

withi  the timeframes specified i  paragraph (1), (2), or (3) of subdivi-
sio  (i) because the employer or other e tity is  ot i  receipt of, or i  
possessio  of, all of the i formatio  reaso ably  ecessary to make a 
determi atio , the employer shall immediately  otify the physicia  
a d the employee, i  writi g, that the employer ca  ot make a deci-
sio  withi  the required timeframe, a d specify the i formatio  that 
must be provided by the physicia  for a determi atio  to be made. Up-
o  receipt of all i formatio  reaso ably  ecessary a d requested by the 
employer, the employer shall approve, modify, or de y the request for 
authorizatio  withi  the timeframes specified i  paragraph (1), (2), or 
(3) of subdivisio  (i). 
(k) A utilizatio  review decisio  to modify or de y a treatme t rec-

omme datio  shall remai  effective for 12 mo ths from the date of the 
decisio  without further actio  by the employer with regard to a fur-
ther recomme datio  by the same physicia , or a other physicia  
withi  the requesti g physicia ’s practice group, for the same treat-
me t u less the further recomme datio  is supported by a docume ted 
cha ge i  the facts material to the basis of the utilizatio  review deci-
sio . 
(l ) Utilizatio  review of a treatme t recomme datio  shall  ot be re-

quired while the employer is disputi g liability for i jury or treatme t 
of the co ditio  for which treatme t is recomme ded pursua t to Sec-
tio  4062. 
(m) If utilizatio  review is deferred pursua t to subdivisio  (l ), a d it 

is fi ally determi ed that the employer is liable for treatme t of
 

 the 
co ditio  for which treatme t is recomme ded, the time for the em-
ployer to co duct retrospective utilizatio  review i  accorda ce with 
paragraph (2) of subdivisio  (i) shall begi  o  the date the determi a-
tio  of the employer’s liability becomes fi al, a d the time for the em-
ployer to co duct prospective utilizatio  review shall comme ce from 
the date of the employer’s receipt of a treatme t recomme datio  after 
the determi atio  of the employer’s liability. 
( ) Each employer, i surer, or other e tity subject to this sectio  

shall mai tai  telepho e access duri g Califor ia busi ess hours for 
physicia s to request authorizatio  for health care services a d to co -
duct peer-to-peer discussio s regardi g issues, i cludi g the appropri-
ate ess of a requested treatme t, modificatio  of a treatme t request, 
or obtai i g additio al i formatio   eeded to make a medical  ecessity 
decisio . 
(o) The admi istrative director shall develop a system for the ma da-

tory electro ic reporti g of docume ts related to every utilizatio  re-
view performed by each employer, which shall be admi istered by the 
Divisio  of Workers’ Compe satio . The admi istrative director shall  
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adopt regulatio s specifyi g the docume ts to be submitted by the em-
ployer a d the authorized tra smissio  format a d timeframe for their 
submissio . For purposes of this subdivisio , “employer”  mea s the 
employer, the i surer of a  i sured employer, a claims admi istrator, 
or a utilizatio  review orga izatio , or other e tity acti g o  behalf of 
a y of them. 
(p) If the admi istrative director determi es that the employer, i -

surer, or other e tity subject to this sectio  has failed to meet a y of 
the timeframes i  this sectio , or has failed to meet a y other require-
me t of this sectio , the admi istrative director may assess, by order, 
admi istrative pe alties for each failure. A proceedi g for the issua ce 
of a  order assessi g admi istrative pe alties shall be subject to ap-
propriate  otice to, a d a  opportu ity for a heari g with regard to, the 
perso  affected. The admi istrative pe alties shall  ot be deemed to be 
a  exclusive remedy for the admi istrative director. These pe alties 
shall be deposited i  the Workers’ Compe satio  Admi istratio  Re-
volvi g Fu d. 
(q) The admi istrative director shall co tract with a  outside, i de-

pe de t research orga izatio  o  or after March 1, 2019, to evaluate 
the impact of the provisio  of medical treatme t withi  the first 30 
days after a claim is filed, for a claim filed o  or after Ja uary 1, 2017, 
a d before Ja uary 1, 2019. The report shall be provided to the admi -
istrative director, the Se ate Committee o  Labor a d I dustrial Rela-
tio s, a d the Assembly Committee o  I sura ce before Ja uary 1, 
2020. 
(r) This sectio  shall become operative o  Ja uary 1, 2018. 

Added Stats 2016 ch 868 § 4.5 (SB 1160), effective January 1, 2017. 

§ 4610.1.  No entitlement to in rease in  ompensation for 
unreasonable delay
A  employee shall  ot be e titled to a  i crease i  compe satio  u -

der Sectio  5814 for u reaso able delay i  the provisio  of medical 
treatme t for periods of time  ecessary to complete the utilizatio  re-
view process i  complia ce with Sectio  4610. A determi atio  by the 
appeals board or a fi al determi atio  of the admi istrative director 
pursua t to i depe de t medical review that medical treatme t is ap-
propriate shall  ot be co clusive evide ce that medical treatme t was 
u reaso ably delayed or de ied for purposes of pe alties u der Sectio  
5814. I   o case shall this sectio  preclude a  employee from e title-
me t to a  i crease i  compe satio  u der Sectio  5814 whe  a  em-
ployer has u reaso ably delayed or de ied medical treatme t due to 
a  u reaso able delay i  completio  of the utilizatio  review process 
set forth i  Sectio  4610. 
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Added Stats 2003 ch 638 § 1 (AB 1557). Amended Stats 2012 ch 363 § 44 (SB 863), 
effective January 1, 2013. 

§ 4610.5.  Review of utilization review de ision 
(a) This sectio  applies to the followi g disputes: 
(1) A y dispute over a utilizatio  review decisio  regardi g treat-

me t for a  i jury occurri g o  or after Ja uary 1, 2013. 
(2) A y dispute over a utilizatio  review decisio  if the decisio  is 

commu icated to the requesti g physicia  o  or after July 1, 2013, re-
gardless of the date of i jury. 
(3) A y dispute occurri g o  or after Ja uary 1, 2018, over medica-

tio  prescribed pursua t to the drug formulary adopted pursua t to 
Sectio  5307.27. 
(b) A dispute described i  subdivisio  (a) shall be resolved o ly i  ac-

corda ce with this sectio . 
(c) For purposes of this sectio  a d Sectio  4610.6, the followi g def-

i itio s apply: 
(1) “Disputed medical treatme t” mea s medical treatme t that has 

bee  modified or de ied by a utilizatio  review decisio  o  the basis of 
medical  ecessity. 
(2) “Medically  ecessary” a d  “medical  ecessity” mea  medical 

treatme t that is reaso ably required to cure or relieve the i jured 
employee of the effects of his or her i jury a d based o  the followi g 
sta dards, which shall be applied as set forth i  the medical treatme t 
utilizatio  schedule, i cludi g the drug formulary, adopted by the ad-
mi istrative director pursua t to Sectio  5307.27: 
(A) The guideli es, i cludi g the drug formulary, adopted by the ad-

mi istrative director pursua t to Sectio  5307.27. 
(B) Peer-reviewed scie tific a d medical evide ce regardi g the effec-

tive ess of the disputed service. 
(C) Natio ally recog ized professio al sta dards. 
(D) Expert opi io . 
(E) Ge erally accepted sta dards of medical practice. 
(F) Treatme ts that are likely to provide a be efit to a patie t for

co ditio s for which other treatme ts are  ot cli ically efficacious. 
(3) “Utilizatio  review decisio ” mea s a decisio  pursua t to Sectio  

4610 to modify or de y, based i  whole or i  part o  medical  ecessity 
to cure or relieve, a treatme t recomme datio  or recomme datio s by 
a physicia  prior to, retrospectively, or co curre t with, the provisio  
of medical treatme t services pursua t to Sectio  4600 or subdivisio  
(c) of Sectio  5402. “Utilizatio  review decisio ” may also mea  a de-
termi atio , occurri g o  or after Ja uary 1, 2018, by a physicia  re-
gardi g the medical  ecessity of medicatio  prescribed pursua t to the 
drug formulary adopted pursua t to Sectio  5307.27.  
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(4) U less otherwise i dicated by co text, “employer” mea s the em-
ployer, the i surer of a  i sured employer, a claims admi istrator, or a 
utilizatio  review orga izatio , or other e tity acti g o  behalf of a y 
of them. 
(d) If a utilizatio  review decisio  de ies or modifies a treatme t rec-

omme datio recomme datio  based o  medical  ecessity, the employ-
ee may request a  i depe de t medical review as provided by this sec-
tio . 
(e) A utilizatio  review decisio  may be reviewed or appealed o ly by 

i depe de t medical review pursua t to this sectio . Neither the em-
ployee  or the employer shall have a y liability for medical treatme t 
fur ished without the authorizatio  of the employer if the treatme t is 
modified or de ied by a utilizatio  review decisio , u less the utiliza-
tio  review decisio  is overtur ed by i depe de t medical review i  
accorda ce with this sectio . 
(f) As part of its  otificatio  to the employee regardi g a  i itial uti-

lizatio  review decisio  based o  medical  ecessity that de ies or modi-
fies a treatme t recomme datio , the employer shall provide the em-
ployee with a o e-page form prescribed by the admi istrative director, 
a d a  addressed e velope, which the employee may retur  to the ad-
mi istrative director or the admi istrative director’s desig ee to i iti-
ate a  i depe de t medical review. The employee may also request 
i depe de t medical review electro ically u der rules adopted by the 
admi istrative director. The employer shall i clude o  the form a y 
i formatio  required by the admi istrative director to facilitate the 
completio  of the i depe de t medical review. The form shall also i -
clude all of the followi g: 
(1) Notice that the utilizatio  review decisio  is fi al u less the em-

ployee requests i depe de t medical review. 
(2) A stateme t i dicati g the employee’s co se t to obtai  a y  ec-

essary medical records from the employer or i surer a d from a y 
medical provider the employee may have co sulted o  the matter, to be 
sig ed by the employee. 
(3) Notice of the employee’s right to provide i formatio  or docume -

tatio , either directly or through the employee’s physicia , regardi g  
the followi g: 
(A) The treati g physicia ’s recomme datio  i dicati g that the dis-

puted medical treatme t is medically  ecessary for the employee’s  
medical co ditio . 
(B) Medical i formatio  or justificatio  that a disputed medical 

treatme t, o  a  urge t care or emerge cy basis, was medically  eces-
sary for the employee’s medical co ditio . 
(C) Reaso able i formatio  supporti g the employee’s positio  that 

the disputed medical treatme t is or was medically  ecessary for the 
employee’s medical co ditio , i cludi g all i formatio  provided to the 
employee by the employer or by the treati g physicia , still i  the em-
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ployee’s possessio , co cer i g the employer’s or the physicia ’s deci-
sio  regardi g the disputed medical treatme t, as well as a y addi-
tio al material that the employee believes is releva t. 
(g) The i depe de t medical review process may be termi ated at 

a y time upo  the employer’s writte  authorizatio  of the disputed 
medical treatme t. Notice of the authorizatio , a y settleme t or 
award that may resolve the medical treatme t dispute, or the request-
i g physicia  withdrawi g the request for treatme t, shall be commu-
 icated to the i depe de t medical review orga izatio  by the employ-
er withi  five days. 
(h) (1) The employee may submit a request for i depe de t medical 

review to the divisio . The request may be made electro ically u der 
rules adopted by the admi istrative director. The request shall be 
made  o later tha  as follows: 
(A) For formulary disputes, 10 days after the service of the utilizatio  

review decisio  to the employee. 
(B) For all other medical treatme t disputes, 30 days after the ser-

vice of the utilizatio  review decisio  to the employee. 
(2) If at the time of a utilizatio  review decisio  the employer is also 

disputi g liability for the treatme t for a y reaso  besides medical  e-
cessity, the time for the employee to submit a request for i depe de t 
medical review to the admi istrative director or admi istrative direc-
tor’s desig ee is exte ded to 30 days after service of a  otice to the em-
ployee showi g that the other dispute of liability has bee  resolved. 
(3) If the employer fails to comply with subdivisio  (f) at the time of 

 otificatio  of its utilizatio  review decisio , the time limitatio s for 
the employee to submit a request for i depe de t medical review shall 
 ot begi  to ru  u til the employer provides the required  otice to the 
employee. 
(4) A provider of emerge cy medical treatme t whe  the employee 

faced a  immi e t a d serious threat to his or her health, i cludi g, 
but  ot limited to, the pote tial loss of life, limb, or other major bodily 
fu ctio , may submit a request for i depe de t medical review o  its 
ow  behalf. A request submitted by a provider pursua t to this para-
graph shall be submitted to the admi istrative director or admi istra-
tive director’s desig ee withi  the time limitatio s applicable for a  
employee to submit a request for i depe de t medical review. 
(i) A  employer shall  ot e gage i  a y co duct that has the effect of 

delayi g the i depe de t review process. E gagi g i  that co duct or 
failure of the employer to promptly comply with this sectio  is a viola-
tio  of this sectio  a d, i  additio  to a y other fi es, pe alties, a d 
other remedies available to the admi istrative director, the employer 
shall be subject to a  admi istrative pe alty i  a  amou t determi ed 
pursua t to regulatio s to be adopted by the admi istrative director, 
 ot to exceed five thousa d dollars ($5,000) for each day that proper 
 otificatio  to the employee is delayed. The admi istrative pe alties 
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shall be paid to the Workers’ Compe satio  Admi istratio  Revolvi g 
Fu d. 
(j) For purposes of this sectio , a  employee may desig ate a pare t, 

guardia , co servator, relative, or other desig ee of the employee as a  
age t to act o  his or her behalf. A desig atio  of a  age t executed 
prior to the utilizatio  review decisio  shall  ot be valid. The request-
i g physicia  may joi  with or otherwise assist the employee i  seeki g 
a  i depe de t medical review, a d may advocate o  behalf of the em-
ployee. 
(k) The admi istrative director or his or her desig ee shall expedi-

tiously review requests a d immediately  otify the employee a d the 
employer i  writi g as to whether the request for a  i depe de t med-
ical review has bee  approved, i  whole or i  part, a d, if  ot approved, 
the reaso s therefor. If there appears to be a y medical  ecessity issue, 
the dispute shall be resolved pursua t to a  i depe de t medical re-
view, except that, u less the employer agrees that the case is eligible 
for i depe de t medical review, a request for i depe de t medical re-
view shall be deferred if at the time of a utilizatio  review decisio  the 
employer is also disputi g liability for the treatme t for a y reaso  
besides medical  ecessity. 
(l ) Upo   otice from the admi istrative director that a  i depe de t 

review orga izatio  has bee  assig ed, the employer shall electro ical-
ly provide to the i depe de t medical review orga izatio  u der rules 
adopted by the admi istrative director a copy a d list of all of the fol-
lowi g docume ts withi  10 days of  otice of assig me t: 
(1) A copy of all of the employee’s medical records i  the possessio  of 

the employer or u der the co trol of the employer releva t to each of 
the followi g: 
(A) The employee’s curre t medical co ditio . 
(B) The medical treatme t bei g provided by the employer. 
(C) The request for authorizatio  a d utilizatio  review decisio . 
(2) A copy of all i formatio  provided to the employee by the employ-

er co cer i g employer a d provider decisio s regardi g the disputed 
treatme t. 
(3) A copy of a y materials the employee or the employee’s provider 

submitted to the employer i  support of the employee’s request for the 
disputed treatme t. 
(4) A copy of a y other releva t docume ts or i formatio  used by 

the employer or its utilizatio  review orga izatio  i  determi i g 
whether the disputed treatme t should have bee  provided, a d a y 
stateme ts by the employer or its utilizatio  review orga izatio  ex-
plai i g the reaso s for the decisio  to de y or modify the recomme d-
ed treatme t o  the basis of medical  ecessity. The employer shall co -
curre tly provide a copy of the docume ts required by this paragraph 
to the employee a d the requesti g physicia , except that docume ts  
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previously provided to the employee or physicia  eed  ot be provided
agai  if a list of those docume ts is provided. 
(m) A y  ewly developed or discovered releva t medical records i  

the possessio  of the employer after the i itial docume ts are provided 
to the i depe de t medical review orga izatio  shall be forwarded 
immediately to the i depe de t medical review orga izatio . The em-
ployer shall co curre tly provide a copy of medical records required by 
this subdivisio  to the employee or the employee’s treati g physicia , 
u less the offer of medical records is decli ed or otherwise prohibited 
by law. The co fide tiality of medical records shall be mai tai ed pur-
sua t to applicable state a d federal laws. 
( ) If there is a  immi e t a d serious threat to the health of the 

employee, as specified i  subdivisio  (c) of Sectio  1374.33 of the 
Health a d Safety Code

 

, all  ecessary i formatio  a d docume ts re-
quired by subdivisio  (l ) shall be delivered to the i depe de t medical 
review orga izatio  withi  24 hours of approval of the request for re-
view. 
(o) The employer shall promptly issue a  otificatio  to the employee, 

after submitti g all of the required material to the i depe de t medi-
cal review orga izatio , that lists docume ts submitted a d i cludes 
copies of material  ot previously provided to the employee or the em-
ployee’s desig ee. 
(p) The claims admi istrator who issued the utilizatio  review deci-

sio  i  dispute shall  otify the i depe de t medical review orga iza-
tio  if there is a cha ge i  the claims admi istrator respo sible for the 
claim. Notice shall be give  to the i depe de t medical review orga i-
zatio  withi  five worki g days of the cha ge i  admi istrator taki g 
effect. 
Added Stats 2012 ch 363 § 45 (SB 863), effective January 1, 2013. Amended Stats 2013 
ch 287 § 5 (SB 375), effective January 1, 2014; Stats 2014 ch 217  § 2 (AB 2732), effec-
tive January 1, 2015; Stats 2016 ch 868 § 5 (SB 1160), effective January 1, 2017.  

§ 4610.6.  Independent medi al review organization to  ondu t 
review of utilization review de ision; Pro edure upon final 
determination of review 
(a) Upo  receipt of a case pursua t to Sectio  4610.5, a  i depe de t 

medical review orga izatio  shall co duct the review i  accorda ce 
with this article a d a y regulatio s or orders of the admi istrative 
director. The orga izatio ’s review shall be limited to a  exami atio  
of the medical  ecessity of the disputed medical treatme t. 
(b) Upo  receipt of i formatio  a d docume ts related to a case, the 

medical reviewer or reviewers selected to co duct the review by the 
i depe de t medical review orga izatio  shall promptly review all 
perti e t medical records of the employee, provider reports, a d a y 
other i formatio  submitted to the orga izatio  or requested from a y  
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of the parties to the dispute by the reviewers. If the reviewers request 
i formatio  from a y of the parties, a copy of the request a d the re-
spo se shall be provided to all of the parties. The reviewer or reviewers 
shall also review releva t i formatio  related to the criteria set forth 
i  subdivisio  (c). 
(c) Followi g its review, the reviewer or reviewers shall determi e 

whether the disputed health care service was medically  ecessary 
based o  the specific medical  eeds of the employee a d the sta dards 
of medical  ecessity as defi ed i  subdivisio  (c) of Sectio  4610.5. 
(d) (1) The orga izatio  shall complete its review a d make its de-

termi atio  i  writi g, a d i  layperso ’s terms to the maximum ex-
te t practicable, a d the determi atio  shall be issued, as follows: 
(A) For a dispute over medicatio  prescribed pursua t to the drug 

formulary submitted u der subdivisio  (h) of Sectio  4610.5, withi  
five worki g days from the date of receipt of the request for review a d 
supporti g docume tatio , or withi  less time as prescribed by the 
admi istrative director. 
(B) For all other medical treatme t disputes submitted for review 

u der subdivisio  (h) of Sectio  4610.5, withi  30 days of receipt of the 
request for review a d supporti g docume tatio , or withi  less time 
as prescribed by the admi istrative director. 
(C) If the disputed medical treatme t has  ot bee  provided a d the 

employee’s provider or the admi istrative director certifies i  writi g 
that a  immi e t a d serious threat to the health of the employee may 
exist, i cludi g, but  ot limited to, serious pai , the pote tial loss of 
life, limb, or major bodily fu ctio , or the immediate a d serious dete-
rioratio  of the health of the employee, the a alyses a d determi a-
tio s of the reviewers shall be expedited a d re dered withi  three 
days of the receipt of the i formatio . 
(2) Subject to the approval of the admi istrative director, the dead-

li es for a alyses a d determi atio s i volvi g both regular a d expe-
dited reviews may be exte ded for up to three days i  extraordi ary 
circumsta ces or for good cause. 
(e) The medical professio als’ a alyses a d determi atio s shall 

state whether the disputed health care service is medically  ecessary. 
Each a alysis shall cite the employee’s medical co ditio , the releva t 
docume ts i  the record, a d the releva t fi di gs associated with the 
provisio s of subdivisio  (c) to support the determi atio . If more tha  
o e medical professio al reviews the case, the recomme datio  of the 
majority shall prevail. If the medical professio als reviewi g the case 
are eve ly split as to whether the disputed health care service should 
be provided, the decisio  shall be i  favor of providi g the service. 
(f) The i depe de t medical review orga izatio  shall provide the 

admi istrative director, the employer, the employee, a d the employ-
ee’s provider with the a alyses a d determi atio s of the medical pro-
fessio als reviewi g the case, a d a descriptio  of the qualificatio s of  



 
 

 

 

 
 
 
 

 

 

933 LAWS RELATED TO CSLB LAWS & REGULATIONS 

the medical professio als. The i depe de t medical review orga iza-
tio  shall keep the  ames of the reviewers co fide tial i  all commu i-
catio s with e tities or i dividuals outside the i depe de t medical 
review orga izatio . If more tha  o e medical professio al reviewed 
the case a d the result was differi g determi atio s, the i depe de t 
medical review orga izatio  shall provide each of the separate review-
er’s a alyses a d determi atio s. 
(g) The determi atio  of the i depe de t medical review orga iza-

tio  shall be deemed to be the determi atio  of the admi istrative di-
rector a d shall be bi di g o  all parties. 
(h) A determi atio  of the admi istrative director pursua t to this 

sectio  may be reviewed o ly by a verified appeal from the medical re-
view determi atio  of the admi istrative director, filed with the ap-
peals board for heari g pursua t to Chapter 3 (comme ci g with Sec-
tio  5500) of Part 4 a d served o  all i terested parties withi  30 days 
of the date of maili g of the determi atio  to the aggrieved employee 
or the aggrieved employer. The determi atio  of the admi istrative 
director shall be presumed to be correct a d shall be set aside o ly up-
o  proof by clear a d co vi ci g evide ce of o e or more of the follow-
i g grou ds for appeal: 
(1) The admi istrative director acted without or i  excess of the ad-

mi istrative director’s powers. 
(2) The determi atio  of the admi istrative director was procured by 

fraud. 
(3) The i depe de t medical reviewer was subject to a material co -

flict of i terest that is i  violatio  of Sectio  139.5. 
(4) The determi atio  was the result of bias o  the basis of race,  a-

tio al origi , eth ic group ide tificatio , religio , age, sex, sexual ori-
e tatio , color, or disability. 
(5) The determi atio  was the result of a plai ly erro eous express 

or implied fi di g of fact, provided that the mistake of fact is a matter 
of ordi ary k owledge based o  the i formatio  submitted for review 
pursua t to Sectio  4610.5 a d  ot a matter that is subject to expert 
opi io . 
(i) If the determi atio  of the admi istrative director is reversed, the 

dispute shall be rema ded to the admi istrative director to submit the 
dispute to i depe de t medical review by a differe t i depe de t re-
view orga izatio . I  the eve t that a differe t i depe de t medical 
review orga izatio  is  ot available after rema d, the admi istrative 
director shall submit the dispute to the origi al medical review orga i-
zatio  for review by a differe t reviewer i  the orga izatio . I   o 
eve t shall a workers’ compe satio  admi istrative law judge, the ap-
peals board, or a y higher court make a determi atio  of medical  e-
cessity co trary to the determi atio  of the i depe de t medical re-
view orga izatio . 
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(j) Upo  receivi g the determi atio  of the admi istrative director 
that a disputed health care service is medically  ecessary, the employ-
er shall promptly impleme t the decisio  as provided by this sectio  
u less the employer has also disputed liability for a y reaso  besides 
medical  ecessity. I  the case of reimburseme t for services already 
re dered, the employer shall reimburse the provider or employee, 
whichever applies, withi  20 days, subject to resolutio  of a y remai -
i g issue of the amou t of payme t pursua t to Sectio s 4603.2 to 
4603.6, i clusive. I  the case of services  ot yet re dered, the employer 
shall authorize the services withi  five worki g days of receipt of the 
writte  determi atio  from the i depe de t medical review orga iza-
tio , or soo er if appropriate for the  ature of the employee’s medical 
co ditio , a d shall i form the employee a d provider of the authoriza-
tio . 
(k) Failure to pay for services already provided or to authorize ser-

vices  ot yet re dered withi  the time prescribed by subdivisio  (l ) is a 
violatio  of this sectio  a d, i  additio  to a y other fi es, pe alties

 

, 
a d other remedies available to the admi istrative director, the em-
ployer shall be subject to a  admi istrative pe alty i  a  amou t de-
termi ed pursua t to regulatio s to be adopted by the admi istrative 
director,  ot to exceed five thousa d dollars ($5,000) for each day the 
decisio  is  ot impleme ted. The admi istrative pe alties shall be paid 
to the Workers’ Compe satio  Admi istratio  Revolvi g Fu d. 
(l ) The costs of i depe de t medical review a d the admi istratio  

of the i depe de t medical review system shall be bor e by employers 
through a fee system established by the admi istrative director. After 
co sideri g a y releva t i formatio  o  program costs, the admi is-
trative director shall establish a reaso able, per-case reimburseme t 
schedule to pay the costs of i depe de t medical review orga izatio  
reviews a d the cost of admi isteri g the i depe de t medical review 
system, which may vary depe di g o  the type of medical co ditio  
u der review a d o  other releva t factors. 
(m) The admi istrative director may publish the results of i depe d-

e t medical review determi atio s after removi g i dividually ide ti-
fiable i formatio . 
( ) If a y provisio  of this sectio , or the applicatio  thereof to a y 

perso  or circumsta ces, is held i valid, the remai der of the sectio , 
a d the applicatio  of its provisio s to other perso s or circumsta ces, 
shall  ot be affected thereby.  
Added Stats 2012 ch 363 § 46 (SB 863), effective January 1, 2013. Amended Stats 2016 
ch 868 § 6 (SB 1160), effective January 1, 2017. 
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Articl  2.3  
M dical Provid r N tworks 

§ 4616.  Establishment of medi al provider network; Goal; 
Requirements; Regulations 
(a) (1) O  or after Ja uary 1, 2005, a  i surer, employer, or e tity 

that provides physicia   etwork services may establish or modify a 
medical provider  etwork for the provisio  of medical treatme t to 
i jured employees. The  etwork shall i clude physicia s primarily 
e gaged i  the treatme t of occupatio al i juries. The admi istrative 
director shall e courage the i tegratio  of occupatio al a d  o occu-
patio al providers. The  umber of physicia s i  the  medical provider 
 etwork shall be sufficie t to e able treatme t for i juries or co di-
tio s to be provided i  a timely ma  er. The provider  etwork shall 
i clude a  adequate  umber a d type of physicia s, as described i  
Sectio  3209.3, or other providers, as described i  Sectio  3209.5, to 
treat commo  i juries experie ced by i jured employees based o  the 
type of occupatio  or i dustry i  which the employee is e gaged, a d 
the geographic area where the employees are employed. 
(2) Medical treatme t for i juries shall be readily available at rea-

so able times to all employees. To the exte t feasible, all medical 
treatme t for i juries shall be readily accessible to all employees. 
With respect to availability a d accessibility of treatme t, the admi -
istrative director shall co sider the  eeds of rural areas, specifically 
those i  which health facilities are located at least 30 miles apart a d 
areas i  which there is a health care shortage. 
(3) Comme ci g Ja uary 1, 2014, a treati g physicia  shall be i -

cluded i  the  etwork o ly if, at the time of e teri g i to or re ewi g 
a  agreeme t by which the physicia  would be i  the  etwork, the 
physicia , or a  authorized employee of the physicia  or the physi-
cia ’s office, provides a separate writte  ack owledgme t i  which 
the physicia  affirmatively elects to be a member of the  etwork. 
Copies of the writte  ack owledgme t shall be provided to the ad-
mi istrative director upo  the admi istrative director’s request. This 
paragraph shall  ot apply to a physicia  who is a shareholder, part-
 er, or employee of a medical group that elects to be part of the  et-
work. 
(4) (A) Comme ci g Ja uary 1, 2014, every medical provider  et-

work shall post o  its I ter et Web site a roster of all treati g physi-
cia s i  the medical provider  etwork a d shall update the roster at 
least quarterly. Every  etwork shall provide to the admi istrative 
director the I ter et Web site address of the  etwork a d of its roster 
of treati g physicia s. The admi istrative director shall post, o  the 
divisio ’s I ter et Web site, the I ter et Web site  address of every 
approved medical provider  etwork. 
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(B) Comme ci g Ja uary 1, 2016, every medical provider  etwork 
shall post o  its I ter et Web site i formatio  about how to co tact 
the medical provider  etwork co tact a d medical access assista ts, 
a d i formatio  about how to obtai  a copy of a y  otificatio  regard-
i g the medical provider  etwork that is required to be give  to a  
employee by regulatio s adopted by the admi istrative director. 
(5) Comme ci g Ja uary 1, 2014, every medical provider  etwork 

shall provide o e or more perso s withi  the U ited States to serve 
as medical access assista ts to help a  i jured employee fi d a  
available physicia  of the employee’s choice, a d subseque t physi-
cia s if  ecessary, u der Sectio  4616.3. Medical access assista ts 
shall have a toll-free telepho e  umber that i jured employees may 
use a d shall be available at least from 7 a.m. to 8 p.m. Pacific 
Sta dard Time, Mo day through Saturday, i clusive, to respo d to 
i jured employees, co tact physicia s’ offices duri g regular busi ess 
hours, a d schedule appoi tme ts. The admi istrative director shall 
promulgate regulatio s o  or before July 1, 2013, gover i g the pro-
visio  of medical access assista ts. 
(b) (1) A  i surer, employer, or e tity that provides physicia   et-

work services shall submit a pla  for the medical provider  etwork to 
the admi istrative director for approval. The admi istrative director 
shall approve the pla  for a period of four years if he or she deter-
mi es that the pla  meets the requireme ts of this sectio . If the 
admi istrative director does  ot act o  the pla  withi  60 days of 
submitti g the pla , it shall be deemed approved. Comme ci g Ja -
uary 1, 2014, existi g approved pla s shall be deemed approved for a 
period of four years from the approval date of the most rece t applica-
tio  or modificatio  submitted prior to 2014. Pla s for reapproval for 
medical provider  etworks shall be submitted at least six mo ths be-
fore the expiratio  of the four-year approval period. Comme ci g 
Ja uary 1, 2016, a modificatio  that updates a  e tire medical pro-
vider  etwork pla  to bri g the pla  i to full complia ce with all cur-
re t statutes a d regulatio s shall be deemed approved for a period 
of four years from the modificatio  approval date. A  approved modi-
ficatio  that does  ot update a  e tire medical provider  etwork pla  
to bri g the pla  i to full complia ce with all curre t statutes a d 
regulatio s shall  ot alter the expiratio  of the medical provider  et-
work’s four-year approval period. Upo  a showi g that the medical 
provider  etwork was approved or deemed approved by the admi is-
trative director, there shall be a co clusive presumptio  o  the part 
of the appeals board that the medical provider  etwork was validly 
formed. 
(2) Every medical provider  etwork shall establish a d follow pro-

cedures to co ti uously review the quality of care, performa ce of 
medical perso  el, utilizatio  of services a d facilities, a d costs. 
(3) Every medical provider  etwork shall submit geocodi g of its 

 etwork for reapproval to establish that the  umber a d geographic 
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locatio  of physicia s i  the  etwork meets the required access 
sta dards.
(4) The admi istrative director shall at a y time have the discre-

tio  to i vestigate complai ts a d to co duct ra dom reviews of ap-
proved medical provider  etworks. 
(5) Approval of a pla  may be de ied, revoked, or suspe ded if the 

medical provider  etwork fails to meet the requireme ts of this arti-
cle. A y perso  co te di g that a medical provider  etwork is  ot 
validly co stituted may petitio  the admi istrative director to sus-
pe d or revoke the approval of the medical provider  etwork. The 
admi istrative director may adopt regulatio s establishi g a sched-
ule of admi istrative pe alties  ot to exceed five thousa d dollars 
($5,000) per violatio , or probatio , or both, i  lieu of revocatio  or 
suspe sio  for less severe violatio s of the requireme ts of this arti-
cle. Pe alties, probatio , suspe sio , or revocatio  shall be ordered 
by the admi istrative director o ly after  otice a d opportu ity to be 
heard. U less suspe ded or revoked by the admi istrative director, 
the admi istrative director’s approval of a medical provider  etwork 
shall be bi di g o  all perso s a d all courts. A determi atio  of the 
admi istrative director may be reviewed o ly by a  appeal of the de-
termi atio  of the admi istrative director filed as a  origi al pro-
ceedi g before the reco sideratio  u it of the workers’ compe satio  
appeals board o  the same grou ds a d withi  the same time limits 
after issua ce of the determi atio  as would be applicable to a peti-
tio  for reco sideratio  of a decisio  of a workers’ compe satio  ad-
mi istrative law judge. 
(c) Physicia  compe satio  may  ot be structured i  order to 

achieve the goal of reduci g, delayi g, or de yi g medical treatme t 
or restricti g access to medical treatme t.
(d) If the employer or i surer meets the requireme ts of this sec-

tio , the admi istrative director may  ot withhold approval or disap-
prove a  employer’s or i surer’s medical provider  etwork based sole-
ly o  the selectio  of providers. I  developi g a medical provider  et-
work, a  employer or i surer shall have the exclusive right to deter-
mi e the members of their  etwork. 
(e) All treatme t provided shall be provided i  accorda ce with the 

medical treatme t utilizatio  schedule established pursua t to Sec-
tio  5307.27. 
(f) No perso  other tha  a lice sed physicia  who is compete t to 

evaluate the specific cli ical issues i volved i  the medical treatme t 
services, whe  these services are withi  the scope of the physicia ’s 
practice, may modify, delay, or de y requests for authorizatio  of 
medical treatme t.
(g) Comme ci g Ja uary 1, 2013, every co tracti g age t that 

sells, leases, assig s, tra sfers, or co veys its medical provider  et-
works a d their co tracted reimburseme t rates to a  i surer, em-
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ployer, e tity that provides physicia   etwork services, or a other 
co tracti g age t shall, upo  e teri g or re ewi g a provider co -
tract, disclose to the provider whether the medical provider  etwork 
may be sold, leased, tra sferred, or co veyed to other i surers, em-
ployers, e tities that provide physicia   etwork services, or a other 
co tracti g age t, a d specify whether those i surers, employers, 
e tities that provide physicia   etwork services, or co tracti g 
age ts i clude workers’ compe satio  i surers. 
(h) O  or before November 1, 2004, the admi istrative director, i  

co sultatio  with the Departme t of Ma aged Health Care, shall 
adopt regulatio s impleme ti g this article. The admi istrative di-
rector shall develop regulatio s that establish procedures for purpos-
es of maki g medical provider  etwork modificatio s.  
Added Stats 2004 ch 34 § 27 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 47 (SB 863), effective January 1, 2013; Stats 2015 ch 542 § 1 (SB 542), effective
January 1, 2016. 

§ 4616.1.  E onomi  profiling; Filing of poli ies and 
pro edures; Dis losure to publi 
(a) A  i surer , employer, or e tity that provides physicia   etwork 

services that offers a medical provider  etwork u der this divisio  
a d that uses eco omic profili g shall file with the admi istrative 
director a descriptio  of a y policies a d procedures related to eco-
 omic profili g utilized . The fili g shall describe how these policies 
a d procedures are used i  utilizatio  review, peer review, i ce tive 
a d pe alty programs, a d i  provider rete tio  a d termi atio  de-
cisio s. The i surer , employer, or e tity that provides physicia   et-
work services shall provide a copy of the fili g to a  i dividual physi-
cia , provider, medical group, or i dividual practice associatio . 
(b) The admi istrative director shall make each approved medical 

provider  etwork eco omic profili g policy fili g available to the pub-
lic upo  request. The admi istrative director may  ot publicly dis-
close a y i formatio  submitted pursua t to this sectio  that is de-
termi ed by the admi istrative director to be co fide tial pursua t to 
state or federal law. 
(c) For the purposes of this article, “eco omic profili g” shall mea  

a y evaluatio  of a particular physicia , provider, medical group, or 
i dividual practice associatio  based i  whole or i  part o  the eco-
 omic costs or utilizatio  of services associated with medical care 
provided or authorized by the physicia , provider, medical group, or 
i dividual practice associatio . 
Added Stats 2004 ch 34 § 27 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 48 (SB 863), effective January 1, 2013. 
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§ 4616.2.  Continuity of  are poli y; Filing and approval; 
Revisions; Noti e; Completion of treatment by terminated
provider
(a) A medical provider  etwork shall file a writte  co ti uity of 

care policy with the admi istrative director.
(b) If approved by the admi istrative director, the provisio s of the 

writte  co ti uity of care policy shall replace all prior co ti uity of 
care policies. A medical provider  etwork shall file a revisio  of the 
co ti uity of care policy with the admi istrative director if it makes a 
material cha ge to the policy. 
(c) The medical provider  etwork shall provide all employees e ter-

i g the workers’ compe satio  system  otice of the medical provider 
 etwork’s writte  co ti uity of care policy a d i formatio  regardi g 
the process for a  employee to request a review u der the policy a d, 
upo  request, a copy of the medical provider  etwork’s writte  co ti-
 uity of care policy . 
(d) (1) At the request of a  i jured employee, completio  of treat-

me t shall be provided by a termi ated provider as set forth i  this 
sectio  . 
(2) The completio  of treatme t shall be provided by a termi ated 

provider to a  i jured employee who, at the time of the co tract’s 
termi atio , was receivi g services from that provider for o e of the 
co ditio s described i  paragraph (3). 
(3) The employer or its claims admi istrator shall provide for the 

completio  of treatme t for the followi g co ditio s subject to cover-
age through the workers’ compe satio  system: 
(A) A  acute co ditio . A  acute co ditio  is a medical co ditio  

that i volves a sudde  o set of symptoms due to a   ill ess, i jury, or 
other medical problem that requires prompt medical  atte tio  a d 
that has a limited duratio . Completio  of treatme t shall be provid-
ed for the duratio  of the acute co ditio . 
(B) A serious chro ic co ditio . A serious chro ic co ditio  is a 

medical co ditio  due to a disease, ill ess, or other medical problem 
or medical disorder that is serious i   ature a d that persists without 
full cure or worse s over a  exte ded period of time or requires o go-
i g treatme t to mai tai  remissio  or preve t deterioratio . Com-
pletio  of treatme t shall be provided for a period of time  ecessary 
to complete a course of treatme t a d to arra ge for a safe tra sfer to 
a other provider, as determi ed by the employer or its claims admi -
istrator i  co sultatio  with the i jured employee a d the termi ated 
provider a d co siste t with good professio al practice. Completio  
of treatme t u der this paragraph shall  ot exceed 12 mo ths from 
the co tract termi atio  date. 
(C) A termi al ill ess. A termi al ill ess is a  i curable or irre-

versible co ditio  that has a high probability of causi g death withi  
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o e year or less. Completio  of treatme t shall be provided for the 
duratio  of a termi al ill ess.
(D) Performa ce of a surgery or other procedure that is authorized 

by the employer or its claims admi istrator as part of a docume ted 
course of treatme t a d has bee  recomme ded a d docume ted by 
the provider to occur withi  180 days of the co tract’s termi atio  
date. 
(4) (A) The employer or its claims admi istrator may require the 

termi ated provider whose services are co ti ued beyo d the co -
tract termi atio  date pursua t to this sectio  to agree i  writi g to 
be subject to the same co tractual terms a d co ditio s that were 
imposed upo  the provider prior to termi atio . If the termi ated 
provider does  ot agree to comply or does  ot comply with these co -
tractual terms a d co ditio s, the employer or its claims admi istra-
tor is  ot required to co ti ue the provider’s services beyo d the co -
tract termi atio  date. 
(B) U less otherwise agreed by the termi ated provider a d the 

employer or its claims admi istrator, the services re dered pursua t 
to this sectio  shall be compe sated at rates a d methods of payme t 
similar to those used by the medical provider  etwork for curre tly 
co tracti g providers providi g similar services who are practici g i 
the same or a similar geographic area as the termi ated provider. 
The employer or its claims admi istrator is  ot required to co ti ue 
the services of a termi ated provider if the provider does  ot accept 
the payme t rates provided for i  this paragraph.
(5) A  employer or its claims admi istrator shall e sure that the 

requireme ts of this sectio  are met.
(6) This sectio  shall  ot require a  employer or its claims admi is-

trator to provide for completio  of treatme t by a  provider whose co -
tract with the medical provider  etwork has bee  termi ated or  ot 
re ewed for reaso s relati g to a medical discipli ary cause or rea-
so , as defi ed i  paragraph (6) of subdivisio  (a) of Sectio  805 of 
the Busi ess a d Professio s Code, or fraud or other crimi al activi-
ty. 
(7) Nothi g i  this sectio  shall preclude a  employer or its claims 

admi istrator from providi g co ti uity of care beyo d the require-
me ts of this sectio . 
Added Stats 2004 ch 34 § 27 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 49 (SB 863), effective January 1, 2013; Stats 2015 ch 542 § 2 (SB 542), effective
January 1, 2016. 

§ 4616.3.  Initial medi al evaluation; Noti e of right to be 
treated by physi ian of employee’s  hoi e; Se ond and third 
opinions; Spe ialists 
(a) If the i jured employee  otifies the employer of the i jury or 

files a claim for workers’ compe satio  with the employer, the em-
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ployer shall arra ge a  i itial medical evaluatio  a d begi  treat-
me t as required by Sectio  4600. 
(b) The employer shall  otify the employee of the existe ce of the 

medical provider  etwork established pursua t to this article, the 
employee’s right to cha ge treati g physicia s withi  the  etwork 
after the first visit, a d the method by which the list of participati g 
providers may be accessed by the employee. The employer’s failure to 
provide  otice as required by this subdivisio  or failure to post the 
 otice as required by Sectio  3550 shall  ot be a basis for the employ-
ee to treat outside the  etwork u less it is show  that the failure to 
provide  otice resulted i  a de ial of medical care. 
(c) If a  i jured employee disputes either the diag osis or the 

treatme t prescribed by the treati g physicia , the  employee may 
seek the opi io  of a other physicia  i  the medical provider  et-
work. If the i jured employee disputes the diag osis  or treatme t 
prescribed by the seco d physicia , the employee may seek the opi -
io  of a third physicia  i  the medical provider  etwork. 
(d) (1) Selectio  by the i jured employee of a treati g physicia  a d 

a y subseque t physicia s shall be based o  the physicia ’s specialty 
or recog ized expertise i  treati g the particular i jury or co ditio  
i  questio .
(2) Treatme t by a specialist who is  ot a member of the medical 

provider  etwork may be permitted o  a case-by-case basis if the 
medical provider  etwork does  ot co tai  a physicia  who ca  pro-
vide the approved treatme t a d the treatme t is approved by the 
employer or the i surer. 
Added Stats 2004 ch 34 § 27 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 50 (SB 863), effective January 1, 2013. 

§ 4616.7.  Requirements for approval; Health  are 
organization; Health  are servi e plan; Group disability 
insuran e poli y; Taft–Hartley health and welfare fund
(a) A health care orga izatio  certified pursua t to Sectio  4600.5

shall be deemed approved pursua t to this article if the requireme ts 
of this article are met, as determi ed by the admi istrative director.
(b) A health care service pla , lice sed pursua t to Chapter 2.2 

(comme ci g with Sectio  1340) of Divisio  2 of the Health a d Safe-
ty Code, shall be deemed approved for purposes of this article if it has 
a reaso able  umber of physicia s with compete cy i  occupatio al 
medici e, as determi ed by the admi istrative director. 
(c) A group disability i sura ce policy, as defi ed i  subdivisio  (b) 

of Sectio  106 of the I sura ce Code, that covers hospital, surgical, 
a d medical care expe ses shall be deemed approved for purposes of 
this article if it has a reaso able  umber of physicia s with compe-
te cy i  occupatio al medici e, as determi ed by the admi istrative 



   
 

 

 
 

942  SECTION VII. APPENDIX 

director. For the purposes of this sectio , a group disability i sura ce 
policy shall  ot i clude Medicare suppleme t, visio -o ly, de tal-
o ly, a d Champus-suppleme t i sura ce. For purposes of this sec-
tio , a group disability i sura ce policy shall  ot i clude hospital i -
dem ity, accide t-o ly, a d specified disease i sura ce that pays 
be efits o  a fixed be efit, cash-payme t-o ly basis. 
(d) A y Taft-Hartley health a d welfare fu d shall be deemed ap-

proved for purposes of this article if it has a reaso able  umber of 
physicia s with compete cy i  occupatio al medici e, as determi ed 
by the admi istrative director. 
Added Stats 2004 ch 34 § 27 (SB 899), effective April 19, 2004. Amended Stats 2012 ch 
363 § 51 (SB 863), effective January 1, 2013. 

Articl  2.5  
M dical–L gal Exp ns s  

§ 4620.  “Medi al-legal expense”; “Contested  laim” 
(a) For purposes of this article, a medical-legal expe se mea s a y 

costs a d expe ses i curred by or o  behalf of a y party, the admi is-
trative director, or the board, which expe ses may i clude X-rays, 
laboratory fees, other diag ostic tests, medical reports, medical rec-
ords, medical testimo y, a d, as  eeded, i terpreter’s fees by a certi-
fied i terpreter pursua t to Article 8 (comme ci g with Sectio  
11435.05) of Chapter 4.5 of Part 1 of Divisio  3 of Title 2 of, or Sectio  
68566 of, the Gover me t Code, for the purpose of provi g or disprov-
i g a co tested claim. 
(b) A co tested claim exists whe  the employer k ows or reaso ably 

should k ow that the employee is claimi g e titleme t to a y be efit 
arisi g out of a claimed i dustrial i jury a d o e of the followi g 
co ditio s exists:
(1) The employer rejects liability for a claimed be efit.
(2) The employer fails to accept liability for be efits after the expi-

ratio  of a reaso able period of time withi  which to decide if it will 
co test the claim. 
(3) The employer fails to respo d to a dema d for payme t of be e-

fits after the expiratio  of a y time period fixed by statute for the 
payme t of i dem ity. 
(c) Costs of medical evaluatio s, diag ostic tests,  a d i terpreters 

i cide tal to the productio  of a medical report do  ot co stitute med-
ical-legal expe ses u less the medical report is capable of provi g or 
disprovi g a disputed medical fact, the determi atio  of which is es-
se tial to a  adjudicatio  of the employee’s claim for be efits. I  de-
termi i g whether a report meets the requireme ts of this subdivi-
sio , a judge shall give full co sideratio  to the substa ce as well as 
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the form of the report, as required by applicable statutes a d regula-
tio s. 
(d) If the i jured employee ca  ot effectively commu icate with a  

exami i g physicia  because he or she ca  ot proficie tly speak or 
u dersta d the E glish la guage, the i jured employee is e titled to 
the services of a qualified i terpreter duri g the medical exami a-
tio . Upo  request of the i jured employee, the employer or i sura ce 
carrier shall pay the costs  of the i terpreter services, as set forth i  
the fee schedule adopted by the admi istrative director pursua t to 
Sectio  5811. A  employer shall  ot be required to pay for the ser-
vices of a  i terpreter who is provisio ally certified u less either the 
employer co se ts i  adva ce to the selectio  of the i dividual who 
provides the i terpreti g service or the i jured worker requires i -
terpreti g service i  a la guage other tha  the la guages desig ated 
pursua t to Sectio  11435.40 of the Gover me t Code.  
Added Stats 1984 ch 596 § 4, effective July 19, 1984. Amended Stats 1985 ch 428 § 1, 
effective July 30, 1985. Amended Stats 1993 ch 4 § 2 (SB 31), effective April 3, 1993; 
Stats 2012 ch 363 § 52 (SB 863), effective January 1, 2013. 

§ 4622.  Time limits for payment of expenses; Penalties for late 
payment; Noti e of employer  ontests; Regulations 
All medical-legal expe ses for which the employer is liable shall, 

upo  receipt by the employer of all reports a d docume ts required 
by the admi istrative director i cide t to the services, be paid to 
whom the fu ds a d expe ses are due, as follows:
(a) (1) Except as provided i  subdivisio  (b), withi  60 days after 

receipt by the employer of each separate, writte  billi g a d report, 
a d if payme t is  ot made withi  this period, that portio  of the 
billed sum the  u reaso ably u paid shall be i creased by 10 per-
ce t, together with i terest thereo  at the rate of 7 perce t per a -
 um retroactive to the date of receipt of the bill a d report by the 
employer. If the employer, withi  the 60-day period, co tests the rea-
so able ess a d  ecessity for i curri g the fees, services, a d ex-
pe ses usi g the expla atio  of review required by Sectio  4603.3, 
payme t shall be made withi  20 days of the service of a  order of the 
appeals board or the admi istrative director pursua t to Sectio  
4603.6 directi g payme t. 
(2) The pe alty provided for i  paragraph (1) shall  ot apply if both 

of the followi g occur:
(A) The employer pays the provider that portio  of his or her charg-

es that do  ot exceed the amou t deemed reaso able pursua t to 
subdivisio  (e) withi  60 days of receipt of the report a d itemized 
billi g. 
(B) The employer prevails. 
(b) (1) If the provider co tests the amou t paid, the provider may 

request a seco d review withi  90 days of the service of the expla a-
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tio  of review. The request for a seco d review shall be submitted to 
the employer o  a form prescribed by the admi istrative director a d 
shall i clude all of the followi g: 
(A) The date of the expla atio  of review a d the claim  umber or 

other u ique ide tifyi g  umber provided o  the expla atio  of re-
view. 
(B) The party or parties requesti g the service. 
(C) A y item a d amou t i  dispute.
(D) The additio al payme t requested a d the reaso  therefor.
(E) A y additio al i formatio  requested i  the origi al expla a-

tio  of review a d a y other i formatio  provided i  support of the 
additio al payme t requested. 
(2) If the provider does  ot request a seco d review withi  90 days, 

the bill will be deemed satisfied a d  either the employer  or the 
employee shall be liable for a y further payme t. 
(3) Withi  14 days of the request for seco d review, the employer 

shall respo d with a fi al writte  determi atio  o  each of the items 
or amou ts i  dispute, i cludi g whether additio al payme t will be 
made. 
(4) If the provider co tests the amou t paid, after receipt of the sec-

o d review, the provider shall request a  i depe de t bill review as 
provided for i  Sectio  4603.6. 
(c) If the employer de ies all or a portio  of the amou t billed for 

a y reaso  other tha  the amou t to be paid pursua t to the fee 
schedules i  effect o  the date of service, the provider may object to 
the de ial withi  90 days of the service of the expla atio  of review. 
If the provider does  ot object to the de ial withi  90 days,  either 
the employer  or the employee shall be liable for the amou t that 
was de ied. If the provider objects to the de ial withi  90 days of the 
service of the expla atio  of review, the employer shall file a petitio  
a d a declaratio  of readi ess to proceed with the appeals board 
withi  60 days of service of the objectio . If the employer prevails be-
fore the appeals board, the appeals board shall order the physicia  to 
reimburse the employer for the amou t of the paid charges fou d to 
be u reaso able. 
(d) If requested by the employee, or the depe de ts of a deceased 

employee, withi  20 days from the fili g of a  order of the appeals 
board directi g payme t, a d where payme t is  ot made withi  that 
period, that portio  of the billed sum the  u paid shall be i creased 
by 10 perce t, together with i terest thereo  at the rate of 7 perce t 
per a  um retroactive to the date of the fili g of the order of the 
board directi g payme t.
(e) Usi g the expla atio  of review as described i  Sectio  4603.3, 

the employer shall  otify the provider of the services, the employee, 
or if represe ted, his or her attor ey, if the employer co tests the 
reaso able ess or  ecessity of i curri g these expe ses, a d shall 
i dicate the reaso s therefor. 



 
 

 

 

 

945 LAWS RELATED TO CSLB LAWS & REGULATIONS 

(1) Usi g the expla atio  of review as described i  Sectio  4603.3, 
the employer shall  otify the provider of the services, the employee, 
or if represe ted, his or her attor ey, if the employer co tests the 
reaso able ess or  ecessity of i curri g these expe ses, a d shall 
i dicate the reaso s therefor. 
(2) The appeals board shall promulgate all  ecessary a d reaso a-

ble rules a d regulatio s to i sure complia ce with this sectio , a d 
shall take such further steps as may be  ecessary to guara tee that 
the rules a d regulatio s are e forced. 
(3) The provisio s of Sectio s 5800 a d 5814 shall  ot apply to this 

sectio .
(f) Nothi g co tai ed i  this sectio  shall be co strued to create a 

rebuttable presumptio  of e titleme t to payme t of a  expe se upo  
receipt by the employer of the required reports a d docume ts. This 
sectio  is  ot applicable u less there has bee  complia ce with Sec-
tio s 4620 a d 4621.  
Added Stats 1984 ch 596 § 4, effective July 19, 1984. Amended Stats 1993 ch 4 § 4 (SB 
31), effective April 3, 1993; Stats 2012 ch 363 § 53 (SB 863), effective January 1, 2013. 

Articl  3  
Disability Paym nts 

§ 4650.  Time of first payment for temporary or permanent 
disability indemnity; In rease for late payments; 
Reimbursement of insurer; Salary  ontinuation plan
(a) If a  i jury causes temporary disability, the first payme t of 

temporary disability i dem ity shall be made  ot later tha  14 days 
after k owledge of the i jury a d disability, o  which date all i dem-
 ity the  due shall be paid, u less liability for the i jury is earlier 
de ied. 
(b) (1) If the i jury causes perma e t disability, the first payme t 

shall be made withi  14 days after the date of last payme t of tempo-
rary disability i dem ity, except as provided i  paragraph (2). Whe  
the last payme t of temporary disability i dem ity has bee  made 
pursua t to subdivisio  (c) of Sectio  4656, a d regardless of whether 
the exte t of perma e t disability ca  be determi ed at that date, the 
employer  evertheless shall comme ce the timely payme t required 
by this subdivisio  a d shall co ti ue to make these payme ts u til 
the employer’s reaso able estimate of perma e t disability i dem ity 
due has bee  paid, a d if the amou t of perma e t disability i dem-
 ity due has bee  determi ed, u til that amou t has bee  paid. 
(2) Prior to a  award of perma e t disability i dem ity, a perma-

 e t disability i dem ity payme t shall  ot be required if the em-
ployer has offered the employee a positio  that pays at least 85 per-
ce t of the wages a d compe satio  paid to the employee at the time 
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of i jury or if the employee is employed i  a positio  that pays at 
least 100 perce t of the wages a d compe satio  paid to the employee 
at the time of i jury, provided that whe  a  award of perma e t dis-
ability i dem ity is made, the amou t the  due shall be calculated 
from the last date for which temporary disability i dem ity was paid, 
or the date the employee’s disability became perma e t a d statio -
ary, whichever is earlier. 
(c) Payme t of temporary or perma e t disability i dem ity subse-

que t to the first payme t shall be made as due every two weeks o  
the day desig ated with the first payme t. 
(d) If a y i dem ity payme t is  ot made timely as required by this 

sectio , the amou t of the late payme t shall be i creased 10 perce t 
a d shall be paid, without applicatio , to the employee, u less the 
employer co ti ues the employee’s wages u der a salary co ti uatio  
pla , as defi ed i  subdivisio  (g). No i crease shall apply to a y 
payme t due prior to or withi  14 days after the date the claim form 
was submitted to the employer u der Sectio  5401. No i crease shall 
apply whe , withi  the 14-day period specified u der subdivisio  (a), 
the employer is u able to determi e whether temporary disability 
i dem ity payme ts are owed a d advises the employee, i  the ma -
 er prescribed i  rules a d regulatio s adopted pursua t to Sectio  
138.4, why payme ts ca  ot be made withi  the 14-day period, what 
additio al i formatio  is required to make the decisio  whether tem-
porary disability i dem ity payme ts are owed, a d whe  the em-
ployer expects to have the i formatio  required to make the decisio . 
(e) If the employer is i sured for its obligatio  to provide compe sa-

tio , the employer shall be obligated to reimburse the i surer for the 
amou t of i crease i  i dem ity payme ts, made pursua t to subdi-
visio  (d), if the late payme t which gives rise to the i crease i  i -
dem ity payme ts, is due less tha  seve  days after  the i surer re-
ceives the completed claim form from the employer. Except as speci-
fied i  this subdivisio , a  employer shall  ot be obligated to reim-
burse a  i surer  or shall a  i surer be permitted to seek reim-
burseme t, directly or i directly, for the amou t of i crease i  i -
dem ity payme ts specified i  this sectio . 
(f) If a  employer is obligated u der subdivisio  (e) to reimburse 

the i surer for the amou t of i crease i  i dem ity  payme ts, the 
i surer shall  otify the employer i  writi g, withi   30 days of the 
payme t, that the employer is obligated to reimburse the i surer a d 
shall bill a d collect the amou t of the payme t  o later tha  at fi al 
audit. However, the i surer shall  ot be obligated to collect, a d the 
employer shall  ot be obligated to reimburse, amou ts paid pursua t 
to subdivisio  (d) u less the aggregate total paid i  a policy year ex-
ceeds o e hu dred dollars ($100). The employer shall have 60 days, 
followi g  otice of the obligatio  to reimburse, to appeal the decisio  
of the i surer to the Departme t of I sura ce. The  otice of the obli-
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gatio  to reimburse shall specify that the employer has the right to 
appeal the decisio  of the i surer as provided i  this subdivisio .
(g) For purposes of this sectio , “salary co ti uatio  pla ” mea s a 

pla  that meets both of the followi g requireme ts: 
(1) The pla  is paid for by the employer pursua t to statute, collec-

tive bargai i g agreeme t, memora dum of u dersta di g, or estab-
lished employer policy. 
(2) The pla  provides the employee o  his or her regular payday 

with salary  ot less tha  the employee is e titled to receive pursua t 
to statute, collective bargai i g agreeme t, memora dum of u der-
sta di g, or established employer policy a d  ot less tha  the em-
ployee would otherwise receive i  i dem ity payme ts.  
Enacted 1937. Amended Stats 1947 ch 1033 § 5; Stats 1949 ch 408 § 1, ch 705 § 1; Stats
1959 ch 1189 § 11; Stats 1971 ch 1750 § 4,  perative April 1, 1972; Stats 1973 ch 1021
§ 1,  perative April 1, 1974; Stats 1989 ch 892 § 34; Stats 1990 ch 1550 § 41 (AB 2910).
Amended Stats 2004 ch 34 § 28 (SB 899), effective April 19, 2004; Stats 2012 ch 363
§ 54 (SB 863), effective January 1, 2013. 

§ 4658.  Permanent disability; Computation; Benefits 
s hedules; In rease or de rease in disability payments 
depending on offer or termination of regular, modified or 
alternative work 
(a) For i juries occurri g prior to Ja uary 1, 1992,  if the i jury 

causes perma e t disability, the perce tage of disability to total dis-
ability shall be determi ed, a d the disability payme t computed a d 
allowed, accordi g to paragraph (1). However, i   o eve t shall the 
disability payme t allowed be less tha  the disability payme t com-
puted accordi g to paragraph (2). 
(1) 
Colum  1
perce tage of perma e

—Ra ge of  
 t  

disability i curred: 
which two-thirds of avera
Colum  2—Number of weeks for 

ge weekly 
ear i gs allowed for each 1 perce t 
of perma e t disability withi   

perce tage ra ge:  
U der 10................................ 3 
10–19.75 ................................ 4  
20–29.75 ................................ 5  
30–49.75 ................................ 6  
50–69.75 ................................ 7  
70–99.75 ................................ 8  
The  umber of weeks for which payme ts shall be allowed set forth 

i  colum  2 above based upo  the perce tage of perma e t disability 
set forth i  colum  1 above shall be cumulative, a d the  umber of 
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be efit weeks shall i crease with the severity of the disability. The 
followi g schedule is illustrative of the computatio  of the  umber of 
be efit weeks: 
Colum  1—Perce tage 
of perma e t disability 
i curred: 

Colum  2—Cumulative 
 umber of be efit weeks: 

5 ............................................. 15 
10 ........................................... 30.25 
15 ........................................... 50.25 
20 ........................................... 70.50 
25 ........................................... 95.50 
30 ........................................... 120.75 
35 ........................................... 150.75 
40 ........................................... 180.75 
45 ........................................... 210.75 
50 ........................................... 241.00 
55 ........................................... 276.00 
60 ........................................... 311.00 
65 ........................................... 346.00 
70 ........................................... 381.25 
75 ........................................... 421.25 
80 ........................................... 461.25 
85 ........................................... 501.25 
90 ........................................... 541.25 
95 ........................................... 581.25 
100 ......................................... for life 
(2) Two-thirds of the average weekly ear i gs for four weeks for 

each 1 perce t of disability, where, for the purposes of this subdivi-
sio , the average weekly ear i gs shall be take  at  ot more tha  
seve ty-eight dollars a d seve ty-five ce ts ($78.75). 
(b) This subdivisio  shall apply to i juries occurri g o  or after 

Ja uary 1, 1992. If the i jury causes perma e t disability, the per-
ce tage of disability to total disability shall be determi ed, a d the 
disability payme t computed a d allowed, accordi g to paragraph (1). 
However, i   o eve t shall the disability payme t allowed be less 
tha  the disability payme t computed accordi g to paragraph (2). 
(1)  
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Colum  1—Ra ge of 
perce tage of perma e t 
disability i curred: 

Colum  2—Number of weeks for 
which two-thirds of average weekly 
ear i gs allowed for each 1 perce t 
of perma e t disability withi  

perce tage ra ge: 
U der 10................................ 3  
10-19.75 ................................. 4  
20-24.75 ................................. 5  
25-29.75 ................................. 6  
30-49.75 ................................. 7  
50-69.75 ................................. 8  
70-99.75 ................................. 9 
The  umbers set forth i  colum  2 above are based upo  the per-

ce tage of perma e t disability set forth i  colum   1 above a d shall 
be cumulative, a d shall i crease with the severity of the disability i  
the ma  er illustrated i  subdivisio  (a). 
(2) Two-thirds of the average weekly ear i gs for four weeks for 

each 1 perce t of disability, where, for the purposes of this subdivi-
sio , the average weekly ear i gs shall be take  at  ot more tha  
seve ty-eight dollars a d seve ty-five ce ts ($78.75). 
(c) This subdivisio  shall apply to i juries occurri g o  or after 

Ja uary 1, 2004. If the i jury causes perma e t disability, the per-
ce tage of disability to total disability shall be determi ed, a d the 
disability payme t computed a d allowed as follows: 
Colum  1—Ra ge of 
perce tage of perma e t 
disability i curred: 

which two-thirds of avera
Colum  2— umber of weeks for 

ge weekly 
ear i gs allowed for each 1 perce t 
of perma e t disability withi  per-

ce tage ra ge: 
U der 10 ................................ 4  
10-19.75 ................................. 5  
20-24.75 ................................. 5  
25-29.75 ................................. 6  
30-49.75 ................................. 7  
50-69.75 ................................. 8  
70-99.75 ................................. 9  
The  umbers set forth i  colum  2 above are based upo  the per-

ce tage of perma e t disability set forth i  colum   1 above a d shall 
be cumulative, a d shall i crease with the severity of the disability i  
the ma  er illustrated i  subdivisio  (a).  
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(d) (1) This subdivisio  shall apply to i juries occurri g o  or after 
Ja uary 1, 2005, a d as additio ally provided i  paragraph (4). If the 
i jury causes perma e t disability, the perce tage of disability to 
total disability shall be determi ed, a d the basic disability payme t 
computed as follows: 
Colum  1
ce tage of perma e t disa

—Ra ge of per-
-

bility i curred: 
which two-thirds of avera
Colum  2—Number of weeks for 

ge weekly 
ear i gs allowed for each 1 perce t 
of perma e t disability withi   

perce tage ra ge:  
0.25-9.75 ................................ 3  
10-14.75 ................................. 4  
15-24.75 ................................. 5  
25-29.75 ................................. 6  
30-49.75 ................................. 7  
50-69.75 ................................. 8  
70-99.75 ................................. 16  
The  umbers set forth i  colum  2 above are based upo  the per-

ce tage of perma e t disability set forth i  colum   1 above a d shall 
be cumulative, a d shall i crease with the severity of the disability i  
the ma  er illustrated i  subdivisio  (a). 
(2) If, withi  60 days of a disability becomi g perma e t a d sta-

tio ary, a  employer does  ot offer the i jured employee regular 
work, modified work, or alter ative work, i  the form a d ma  er 
prescribed by the admi istrative director, for a period of at least 12 
mo ths, each disability payme t remai i g to be paid to the i jured 
employee from the date of the e d of the 60-day period shall be paid 
i  accorda ce with paragraph (1) a d i creased by 15 perce t. This 
paragraph shall  ot apply to a  employer that employs fewer tha  50 
employees. 
(3) (A) If, withi  60 days of a disability becomi g perma e t a d 

statio ary, a  employer offers the i jured employee regular work, 
modified work, or alter ative work, i  the form a d ma  er pre-
scribed by the admi istrative director, for a period of at least 12 
mo ths, a d regardless of whether the i jured employee accepts or 
rejects the offer, each disability payme t remai i g  to be paid to the 
i jured employee from the date the offer was made shall be paid i  
accorda ce with paragraph (1) a d decreased by 15 perce t. 
(B) If the regular work, modified work, or alter ative work is ter-

mi ated by the employer before the e d of the period for which disa-
bility payme ts are due the i jured employee, the amou t of each of 
the remai i g disability payme ts shall be paid i  accorda ce with 
paragraph (1) a d i creased by 15 perce t. A  employee who volu -
tarily termi ates employme t shall  ot be eligible for payme t u der 
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this subparagraph. This paragraph shall  ot apply to a  employer 
that employs fewer tha  50 employees. 
(4) For compe sable claims arisi g before April 30, 2004, the 

schedule provided i  this subdivisio  shall  ot apply to the determi-
 atio  of perma e t disabilities whe  there has bee  either a com-
prehe sive medical-legal report or a report by a treati g physicia , 
i dicati g the existe ce of perma e t disability, or whe  the employ-
er is required to provide the  otice required by Sectio  4061 to the 
i jured worker. 
(e) This subdivisio  shall apply to i juries occurri g o  or after 

Ja uary 1, 2013. If the i jury causes perma e t disability, the per-
ce tage of disability to total disability shall be determi ed, a d the 
disability payme t computed a d allowed as follows: 
Colum  1
perce tage of perma e

—Ra ge of  
 t 

disability i curred: 
which two-thirds of avera
Colum  2—Number of weeks for 

ge weekly 
ear i gs allowed for each 1 perce t 
of perma e t disability withi   

perce tage ra ge:  
0.25–9.75 ............................... 3  
10–14.75 ................................ 4  
15–24.75 ................................ 5  
25–29.75 ................................ 6  
30–49.75 ................................ 7  
50–69.75 ................................ 8  
70–99.75 ................................ 16  
(1) The  umbers set forth i  colum  2 above are based upo  the 

perce tage of perma e t disability set forth i  colum  1 above a d 
shall be cumulative, a d shall i crease with the severity of the disa-
bility i  the ma  er illustrated i  subdivisio  (a). 
(2) If the perma e t disability directly caused by the i dustrial i -

jury is total, payme t shall be made as provided i  Sectio  4659.  
Enacted 1937. Amended Stats 1949 ch 1583 § 1; Stats 1959 ch 1189 § 13; Stats 1971 ch 
1750 § 5,  perative April 1, 1972; Stats 1973 ch 1023 § 6,  perative April 1, 1974; Stats 
1989 ch 892 § 37, ch 893 § 4. Amended Stats 2002 ch 6  § 66 (AB 749); Stats 2004 ch 34 
§ 30 (SB 899), effective April 19, 2004; Stats 2012 ch 363 § 55 (SB 863), effective Janu-
ary 1, 2013.  

§ 4658.5.  Eligibility for supplemental job displa ement for 
injuries on or after January 1, 2004, and before January 1, 
2013 
(a) This sectio  shall apply to i juries occurri g o  or after Ja uary 

1, 2004, a d before Ja uary 1, 2013. 
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(b) Except as provided i  Sectio  4658.6, if the i jury causes per-
ma e t partial disability a d the i jured employee does  ot retur  to 
work for the employer withi  60 days of the termi atio  of temporary 
disability, the i jured employee shall be eligible for a suppleme tal 
job displaceme t be efit i  the form of a  o tra sferable voucher for 
educatio -related retrai i g or skill e ha ceme t, or both, at state-
approved or accredited schools, as follows: 
(1) Up to four thousa d dollars ($4,000) for perma e t partial disa-

bility awards of less tha  15 perce t. 
(2) Up to six thousa d dollars ($6,000) for perma e t partial disa-

bility awards betwee  15 a d 25 perce t. 
(3) Up to eight thousa d dollars ($8,000) for perma e t partial dis-

ability awards betwee  26 a d 49 perce t. 
(4) Up to te  thousa d dollars ($10,000) for perma e t partial dis-

ability awards betwee  50 a d 99 perce t. 
(c) The voucher may be used for payme t of tuitio , fees, books, a d 

other expe ses required by the school for retrai i g or skill e -
ha ceme t. No more tha  10 perce t of the voucher mo eys may be 
used for vocatio al or retur -to-work cou seli g. The admi istrative 
director shall adopt regulatio s gover i g the form of payme t, direct 
reimburseme t to the i jured employee upo  prese tatio  to the em-
ployer of appropriate docume tatio  a d receipts, a d other matters 
 ecessary to the proper admi istratio  of the suppleme tal job dis-
placeme t be efit. 
(d) A voucher issued o  or after Ja uary 1, 2013, shall expire two 

years after the date the voucher is fur ished to the employee or five 
years after the date of i jury, whichever is later. The employee shall 
 ot be e titled to payme t or reimburseme t of a y expe ses that 
have  ot bee  i curred a d submitted with appropriate docume ta-
tio  to the employer prior to the expiratio  date. 
(e) A  employer shall  ot be liable for compe satio  for i juries i -

curred by the employee while utilizi g the voucher.  
Added Stats 2003 ch 635 § 14.4 (AB 227). Amended Stats 2005 ch 22 § 144 (SB 1108),
effective January 1, 2006; Stats 2008 ch 179 § 176 (SB 1498), effective January 1, 2009;
Stats 2011 ch 544 § 5 (AB 335), effective January 1, 2012; Stats 2012 ch 363 § 56 (SB 
863), effective January 1, 2013. 

§ 4658.6.  Employer liability for supplemental job 
displa ement benefit
The employer shall  ot be liable for the suppleme tal job displace-

me t be efit pursua t to Sectio  4658.5 if the employer meets either 
of the followi g co ditio s: 
(a) Withi  30 days of the termi atio  of temporary disability i -

dem ity payme ts, the employer offers, a d the employee rejects, or 
fails to accept, i  the form a d ma  er prescribed by the admi istra-
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tive director, modified work, accommodati g the employee’s work re-
strictio s, lasti g at least 12 mo ths. 
(b) Withi  30 days of the termi atio  of temporary disability i -

dem ity payme ts, the employer offers, a d the employee rejects, or 
fails to accept, i  the form a d ma  er prescribed by the admi istra-
tive director, alter ative work meeti g all of the followi g co ditio s: 
(1) The employee has the ability to perform the esse tial fu ctio s 

of the job provided. 
(2) The job provided is i  a regular positio  lasti g at least 12 

mo ths.
(3) The job provided offers wages a d compe satio  that are withi  

15 perce t of those paid to the employee at the time of i jury.
(4) The job is located withi  reaso able commuti g dista ce of the 

employee’s reside ce at the time of i jury. 
Added Stats 2003 ch 635 § 15 (AB 227). Amended Stats 2012 ch 363 § 57 (SB 863), 
effective January 1, 2013. 

§ 4658.7.  Eligibility for supplemental job displa ement for 
injuries o  urring on or after January 1, 2013 
(a) This sectio  shall apply to i juries occurri g o  or after Ja uary 

1, 2013.
(b) If the i jury causes perma e t partial disability, the i jured 

employee shall be e titled to a suppleme tal job displaceme t be efit 
as provided i  this sectio  u less the employer makes a  offer of reg-
ular, modified, or alter ative work, as defi ed i  Sectio  4658.1, that 
meets both of the followi g criteria: 
(1) The offer is made  o later tha  60 days after receipt by the 

claims admi istrator of the first report received from either the pri-
mary treati g physicia , a  agreed medical evaluator, or a qualified 
medical evaluator, i  the form created by the admi istrative director 
pursua t to subdivisio  (h), fi di g that the disability from all co di-
tio s for which compe satio  is claimed has become perma e t a d 
statio ary a d that the i jury has caused perma e t partial disabil-
ity. 
(A) If the employer or claims admi istrator has provided the physi-

cia  with a job descriptio  of the employee’s regular work, proposed 
modified work, or proposed alter ative work, the physicia  shall 
evaluate a d describe i  the form whether the work capacities a d 
activity restrictio s are compatible with the physical requireme ts 
set forth i  that job descriptio . 
(B) The claims admi istrator shall forward the form to the employ-

er for the purpose of fully i formi g the employer of work capacities 
a d activity restrictio s resulti g from the i jury that are releva t to 
pote tial regular, modified, or alter ative work. 
(2) The offer is for regular work, modified work, or alter ative work 

lasti g at least 12 mo ths. 
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(c) The suppleme tal job displaceme t be efit shall be offered to 
the employee withi  20 days after the expiratio  of the time for mak-
i g a  offer of regular, modified, or alter ative work pursua t to par-
agraph (1) of subdivisio  (b). 
(d) The suppleme tal job displaceme t be efit shall  be i  the form 

of a voucher redeemable as provided i  this sectio   up to a  aggre-
gate of six thousa d dollars ($6,000). 
(e) The voucher may be applied to a y of the followi g expe ses at 

the choice of the i jured employee:
(1) Payme t for educatio -related retrai i g or skill e ha ceme t, 

or both, at a Califor ia public school or with a provider that is certi-
fied a d o  the state’s Eligible Trai i g Provider List (EPTL), as au-
thorized by the federal Workforce I vestme t Act (P.L. 105-220), i -
cludi g payme t of tuitio , fees, books, a d other expe ses required 
by the school for retrai i g or skill e ha ceme t. 
(2) Payme t for occupatio al lice si g or professio al certificatio  

fees, related exami atio  fees, a d exami atio  preparatio  course 
fees. 
(3) Payme t for the services of lice sed placeme t age cies, voca-

tio al or retur -to-work cou seli g, a d résumé preparatio , all up to 
a combi ed limit of 10 perce t of the amou t of the voucher. 
(4) Purchase of tools required by a trai i g or educatio al program 

i  which the employee is e rolled. 
(5) Purchase of computer equipme t, up to o e thousa d dollars 

($1,000).
(6) Up to five hu dred dollars ($500) as a miscella eous expe se re-

imburseme t or adva ce, payable upo  request a d without  eed for 
itemized docume tatio  or accou ti g. The employee shall  ot be e -
titled to a y other voucher payme t for tra sportatio , travel ex-
pe ses, telepho e or I ter et access, clothi g or u iforms, or i ci-
de tal expe ses. 
(f) The voucher shall expire two years after the date the voucher is 

fur ished to the employee, or five years after the date of i jury, 
whichever is later. The employee shall  ot be e titled to payme t or 
reimburseme t of a y expe ses that have  ot bee  i curred a d 
submitted with appropriate docume tatio  to the employer prior to 
the expiratio  date.
(g) Settleme t or commutatio  of a claim for the suppleme tal job 

displaceme t be efit shall  ot be permitted u der Chapter 2 (com-
me ci g with Sectio  5000) or Chapter 3 (comme ci g with Sectio  
5100) of Part 3. 
(h) The admi istrative director shall adopt regulatio s for the ad-

mi istratio  of this sectio , i cludi g, but  ot limited to, both of the 
followi g: 
(1) The time, ma  er, a d co te t of  otices of rights u der this

sectio . 
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(2) The form of a ma datory attachme t to a medical report to be 
forwarded to the employer pursua t to paragraph (1) of subdivisio  
(b) for the purpose of fully i formi g the employer of work capacities 
a d of activity restrictio s resulti g from the i jury that are releva t 
to pote tial regular work, modified work, or alter ative work. 
(i) A  employer shall  ot be liable for compe satio  for i juries i -

curred by the employee while utilizi g the voucher.  
Added Stats 2012 ch 363 § 58 (SB 863), effective January 1, 2013. 

§ 4660.  Per entages of permanent disability for injuries 
o  urring before January 1, 2013; How determined; Adjusted 
rating s hedule; Amendments and revisions to s hedule
This sectio  shall o ly apply to i juries occurri g before Ja uary 1, 

2013.
(a) I  determi i g the perce tages of perma e t disability, accou t 

shall be take  of the  ature of the physical i jury or disfigureme t, 
the occupatio  of the i jured employee, a d his or her age at the time 
of the i jury, co sideratio  bei g give  to a  employee’s dimi ished 
future ear i g capacity.
(b) (1) For purposes of this sectio , the “ ature of the physical i ju-

ry or disfigureme t” shall i corporate the descriptio s a d measure-
me ts of physical impairme ts a d the correspo di g perce tages of 
impairme ts published i  the America  Medical Associatio  (AMA) 
Guides to the Evaluatio  of Perma e t Impairme t (5th Editio ). 
(2) For purposes of this sectio , a  employee’s dimi ished future 

ear i g capacity shall be a  umeric formula based o  empirical data 
a d fi di gs that aggregate the average perce tage of lo g–term loss 
of i come resulti g from each type of i jury for similarly situated 
employees. The admi istrative director shall formulate the adjusted 
rati g schedule based o  empirical data a d fi di gs from the Evalu-
atio  of Califor ia’s Perma e t Disability Rati g Schedule, I terim 
Report (December 2003), prepared by the RAND I stitute for Civil 
Justice, a d upo  data from additio al empirical studies. 
(c) The admi istrative director shall ame d the schedule for the de-

termi atio  of the perce tage of perma e t disability i  accorda ce 
with this sectio  at least o ce every five years. This schedule shall be 
available for public i spectio  a d, without formal i troductio  i  
evide ce, shall be prima facie evide ce of the perce tage of perma-
 e t disability to be attributed to each i jury covered by the schedule. 
(d) The schedule shall promote co siste cy, u iformity, a d objec-

tivity. The schedule a d a y ame dme t thereto or revisio  thereof 
shall apply prospectively a d shall apply to a d gover  o ly those 
perma e t disabilities that result from compe sable i juries received 
or occurri g o  a d after the effective date of the adoptio  of the 
schedule, ame dme t or revisio , as the fact may be. For compe sa-
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ble claims arisi g before Ja uary 1, 2005, the schedule as revised 
pursua t to cha ges made i  legislatio  e acted duri g the 2003–04 
Regular a d Extraordi ary Sessio s shall apply to the determi atio  
of perma e t disabilities whe  there has bee  either  o comprehe -
sive medical–legal report or  o report by a treati g physicia  i dicat-
i g the existe ce of perma e t disability, or whe  the employer is  ot 
required to provide the  otice required by Sectio  4061 to the i jured 
worker. 
(e) O  or before Ja uary 1, 2005, the admi istrative director shall 

adopt regulatio s to impleme t the cha ges made to this sectio  by 
the act that added this subdivisio . 
Enacted 1937. Amended Stats 1951 ch 1683 § 1; Stats 1965 ch 1513 § 91,  perative 
January 15, 1966. Amended Stats 1993 ch 121 § 53 (AB 110), effective July 16, 1993; 
Stats 2004 ch 34 § 32 (SB 899), effective April 19, 2004; Stats 2012 ch 363 § 59 (SB 
863), effective January 1, 2013. 

§ 4660.1.  Per entages of permanent disability for injuries 
o  urring on or after January 1, 2013; How determined; 
Adjusted rating s hedule; Amendments and revisions to 
s hedule 
This sectio  shall apply to i juries occurri g o  or after Ja uary 1, 

2013.
(a) I  determi i g the perce tages of perma e t partial or perma-

 e t total disability, accou t shall be take  of the  ature of the phys-
ical i jury or disfigureme t, the occupatio  of the i jured employee, 
a d his or her age at the time of i jury. 
(b) For purposes of this sectio , the “ ature of the physical i jury or 

disfigureme t” shall i corporate the descriptio s a d measureme ts 
of physical impairme ts a d the correspo di g perce tages of im-
pairme ts published i  the America  Medical Associatio  (AMA) 
Guides to the Evaluatio  of Perma e t Impairme t (5th Editio ) 
with the employee’s whole perso  impairme t, as provided i  the 
Guides, multiplied by a  adjustme t factor of 1.4. 
(c) (1) Except as provided i  paragraph (2), there shall be  o i -

creases i  impairme t rati gs for sleep dysfu ctio , sexual dysfu c-
tio , or psychiatric disorder, or a y combi atio  thereof, arisi g out 
of a compe sable physical i jury. Nothi g i  this sectio  shall limit 
the ability of a  i jured employee to obtai  treatme t for sleep dys-
fu ctio , sexual dysfu ctio , or psychiatric disorder, if a y, that are a 
co seque ce of a  i dustrial i jury. 
(2) A  i creased impairme t rati g for psychiatric disorder shall 

 ot be subject to paragraph (1) if the compe sable psychiatric i jury 
resulted from either of the followi g: 
(A) Bei g a victim of a viole t act or direct exposure to a sig ifica t 

viole t act withi  the mea i g of Sectio  3208.3. 
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(B) A catastrophic i jury, i cludi g, but  ot limited to, loss of a 
limb, paralysis, severe bur , or severe head i jury.
(d) The admi istrative director may formulate a schedule of age 

a d occupatio al modifiers a d may ame d the schedule for the de-
termi atio  of the age a d occupatio al modifiers i  accorda ce with 
this sectio . The Schedule for Rati g Perma e t Disabilities pursu-
a t to the America  Medical Associatio  (AMA) Guides to the Evalu-
atio  of Perma e t Impairme t (5th Editio ) a d the schedule of age 
a d occupatio al modifiers shall be available for public i spectio  
a d, without formal i troductio  i  evide ce, shall be prima facie ev-
ide ce of the perce tage of perma e t disability to be attributed to 
each i jury covered by the schedule. U til the schedule of age a d 
occupatio al modifiers is ame ded, for i juries occurri g o  or after 
Ja uary 1, 2013, perma e t disabilities shall be rated usi g the age 
a d occupatio al modifiers i  the perma e t disability rati g sched-
ule adopted as of Ja uary 1, 2005. 
(e) The schedule of age a d occupatio al modifiers shall promote 

co siste cy, u iformity, a d objectivity. 
(f) The schedule of age a d occupatio al modifiers a d a y ame d-

me t thereto or revisio  thereof shall apply prospectively a d shall 
apply to a d gover  o ly those perma e t disabilities that result 
from compe sable i juries received or occurri g o  a d after the ef-
fective date of the adoptio  of the schedule, ame dme t, or revisio , 
as the case may be. 
(g) Nothi g i  this sectio  shall preclude a fi di g of perma e t to-

tal disability i  accorda ce with Sectio  4662. 
(h) I  e acti g the act addi g this sectio , it is  ot the i te t of the 

Legislature to overrule the holdi g i  Milpitas U ified School District 
v. Workers’ Comp. Appeals Bd. (Guzma ) (2010) 187 Cal.App.4th 808. 
(i) The Commissio  o  Health a d Safety a d Workers’ Compe sa-

tio  shall co duct a study to compare average loss of ear i gs for em-
ployees who sustai ed work-related i juries with perma e t disabil-
ity rati gs u der the schedule, a d shall report the results of the 
study to the appropriate policy a d fiscal committees of the Legisla-
ture  o later tha  Ja uary 1, 2016.  
Added Stats 2012 ch 363 § 60 (SB 863), effective January 1, 2013. 

Articl  4  
D ath B n fits 

§ 4701.  Liability for burial expenses and death benefit
If a  i jury causes death,  either with or without disability, the em-

ployer shall be liable, i  additio  to a y other be efits provided by 
this divisio , for all of the followi g:  
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(a) Reaso able expe ses of the employee’s burial, i  accorda ce 
with the followi g: 
(1) Up to two thousa d dollars ($2,000) for i juries occurri g prior 

to Ja uary 1, 1991 .
(2) Up to five thousa d dollars ($5,000) for i juries occurri g o  or 

after Ja uary 1, 1991, a d prior to Ja uary 1, 2013. 
(3) Up to te  thousa d dollars ($10,000) for i juries occurri g o  or 

after Ja uary 1, 2013.
(b) A death be efit, to be allowed to the depe de ts  whe  the em-

ployee leaves a y perso  depe de t upo  him or her for support. 
Enacted 1937. Amended Stats 1943 ch 678 § 1; Stats 1949 ch 321 § 1; Stats 1959 ch 
1189 § 15; Stats 1st Ex Sess 1968 ch 4 § 7,  perative January 1, 1969; Stats 1978 ch
487 § 1; Stats 1985 ch 1567 § 1; Stats 1988 ch 584 § 1; Stats 1989 ch 892 § 39; Stats 
2012 ch 363 § 61 (SB 863), effective January 1, 2013. 

PART 3   
C MPENSATI N CLAIMS  

Chapter 1  
Payment and Assignment  

§ 4903.  Liens against sum to be paid as  ompensation 
The appeals board may determi e, a d allow as lie s agai st a y 

sum to be paid as compe satio , a y amou t determi ed as herei af-
ter set forth i  subdivisio s (a) through (i). If more tha  o e lie  is 
allowed, the appeals board may determi e the priorities, if a y, be-
twee  the lie s allowed. The lie s that may be allowed hereu der are 
as follows:
(a) A reaso able attor ey’s fee for legal services pertai i g to a y 

claim for compe satio  either before the appeals board or before a y 
of the appellate courts, a d the reaso able disburseme ts i  co  ec-
tio  therewith. No fee for legal services shall be awarded to a y rep-
rese tative who is  ot a  attor ey, except with respect to those 
claims for compe satio  for which a  applicatio , pursua t to Sectio  
5501, has bee  filed with the appeals board o  or before December 31, 
1991, or for which a disclosure form, pursua t to Sectio  4906, has 
bee  se t to the employer, or i surer or third-party admi istrator, if 
either is k ow , o  or before December 31, 1991. 
(b) The reaso able expe se i curred by or o  behalf of the i jured 

employee, as provided by Article 2 (comme ci g with Sectio  4600), 
a d to the exte t the employee is e titled to reimburseme t u der 
Sectio  4621, medical-legal expe ses as provided by Article 2.5 (com-
me ci g with Sectio  4620) of Chapter 2 of Part 2, except those dis-
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putes subject to i depe de t medical review or i depe de t bill re-
view. 
(c) The reaso able value of the livi g expe ses of a  i jured em-

ployee or of his or her depe de ts, subseque t to the i jury. 
(d) The reaso able burial expe ses of the deceased employee,  ot to 

exceed the amou t provided for by Sectio  4701.
(e) The reaso able livi g expe ses of the spouse or mi or childre  

of the i jured employee, or both, subseque t to the date of the i jury, 
where the employee has deserted or is  eglecti g his or her family. 
These expe ses shall be allowed i  the proportio  that the appeals 
board deems proper, u der applicatio  of the spouse, guardia  of the 
mi or childre , or the assig ee, pursua t to subdivisio  (a) of Sectio  
11477 of the Welfare a d I stitutio s Code, of the spouse, a former 
spouse, or mi or childre . A collectio  received as a result of a lie  
agai st a workers’ compe satio  award imposed pursua t to this 
subdivisio  for payme t of child support ordered by a court shall be 
credited as provided i  Sectio  695.221 of the Code of Civil Procedure. 
(f) The amou t of u employme t compe satio  disability be efits 

that have bee  paid u der or pursua t to the U employme t I sur-
a ce Code i  those cases  where, pe di g a determi atio  u der this 
divisio  there was u certai ty whether the be efits were payable u -
der the U employme t I sura ce Code or payable hereu der; provid-
ed, however, that a y lie  u der this subdivisio  shall be allowed a d 
paid as provided i  Sectio  4904. 
(g) The amou t of u employme t compe satio  be efits a d ex-

te ded duratio  be efits paid to the i jured employee for the same 
day or days for which he or she receives, or is e titled to receive, tem-
porary total disability i dem ity payme ts u der this divisio ; pro-
vided, however, that a y lie  u der this subdivisio  shall be allowed 
a d paid as provided i  Sectio  4904. 
(h) The amou t of family temporary disability i sura ce be efits 

that have bee  paid to the i jured employee pursua t to the U em-
ployme t I sura ce Code for the same day or days for which that 
employee receives, or is e titled to receive, temporary total disability 
i dem ity payme ts u der this divisio , provided, however, that a y 
lie  u der this subdivisio  shall be allowed a d paid as provided i  
Sectio  4904. 
(i) The amou t of i dem ificatio  gra ted by the Califor ia Victims 

of Crime Program pursua t to Article 1 (comme ci g with Sectio  
13959) of Chapter 5 of Part 4 of Divisio  3 of Title 2 of the Gover -
me t Code. 
Enacted 1937. Amended Stats 1945 ch 507 § 1; Stats 1947 ch 833 § 1; Stats 1949 ch 488 
§ 1; Stats 1957 ch 1977 § 1; Stats 1963 ch 1556 § 1; Stats 1965 ch  1513 § 103,  perative 
January 15, 1966; Stats 1967 ch  1721 § 2; Stats 1980 ch 1041 § 2, ch 1370 § 5.1, effec-
tive Oct ber 1, 1980; Stats 1981 ch 809 § 1, effective September 25, 1981; Stats 1984 ch 
1463 § 2.5, effective September 26, 1984; Stats 1987 ch 1434 § 1.  Amended Stats 1991 
ch 116 § 30 (SB 1218), ch 934 § 14 (AB 1673); Stats 1993 ch 876 § 28 (SB 1068), effec-
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tive Oct ber 6, 1993; Stats 1994 ch 75 § 4 (AB 1702), effective May 20, 1994; Stats 1996 
ch 1077 § 12 (AB 2898); Stats 2003 ch 797 § 1 (SB 727); Stats 2012 ch 363 § 62 (SB 
863), effective January 1, 2013; Stats 2014 ch 217 § 3 (AB 2732), effective January 1,
2015. 

§ 4903.05.  Filing of written lien  laim required; Form; Fee
(a) Every lie  claima t shall file its lie  with the appeals board i  

writi g upo  a form approved by the appeals board. The lie  shall be 
accompa ied by a full stateme t or itemized voucher supporti g the 
lie  a d justifyi g the right to reimburseme t a d proof of service 
upo  the i jured worker or, if deceased, upo  the worker’s depe d-
e ts, the employer, the i surer, a d the respective attor eys or other 
age ts of record. Medical records shall be filed o ly if they are rele-
va t to the issues bei g raised by the lie . 
(b) A y lie  claim for expe ses u der subdivisio  (b) of Sectio  

4903 or for claims of costs  shall be filed with the appeals board elec-
tro ically usi g the form approved by the appeals board. The lie  
shall be accompa ied by a proof of service a d a y other docume ts 
that may be required by the appeals board. The service requireme ts 
for Sectio  4603.2 are  ot modified by this sectio . 
(c) All lie s filed o  or after Ja uary 1, 2013, for expe ses u der 

subdivisio  (b) of Sectio  4903 or for claims of costs shall be subject to 
a fili g fee as provided by this subdivisio .
(1) The lie  claima t shall pay a fili g fee of o e hu dred fifty dol-

lars ($150) to the Divisio  of Workers’ Compe satio  prior to fili g a 
lie  a d shall i clude proof that the fili g fee has bee  paid. The fee 
shall be collected through a  electro ic payme t system that accepts 
major credit cards a d a y additio al forms of electro ic payme t 
selected by the admi istrative director. If the admi istrative director 
co tracts with a service provider for the processi g of electro ic pay-
me ts, a y processi g fee shall be absorbed by the divisio  a d  ot 
added to the fee charged to the lie  filer. 
(2) O  or after Ja uary 1, 2013, a lie  submitted for fili g that does 

 ot comply with paragraph (1) shall be i valid, eve  if lodged with 
the appeals board, a d shall  ot operate to preserve or exte d a y 
time limit for fili g of the lie . 
(3) The claims of two or more providers of goods or services shall

 ot be merged i to a si gle lie . 
(4) The fili g fee shall be collected by the admi istrative director. 

All fees shall be deposited i  the Workers’ Compe satio  Admi istra-
tio  Revolvi g Fu d a d applied for the purposes of that fu d. 
(5) The admi istrative director shall adopt reaso able rules a d 

regulatio s gover i g the procedure for the collectio  of the fili g fee, 
i cludi g emerge cy regulatio s as  ecessary to impleme t this sec-
tio . 
(6) A y lie  filed for goods or services that are  ot the proper sub-

ject of a lie  may be dismissed upo  request of a party by verified pe-
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titio  or o  the appeals board’s ow  motio . If the lie  is dismissed, 
the lie  claima t will  ot be e titled to reimburseme t of the fili g 
fee.
(7) No fili g fee shall be required for a lie  filed by a health care 

service pla  lice sed pursua t to Sectio  1349 of the Health a d 
Safety Code, a group disability i surer u der a policy issued i  this 
state pursua t to the provisio s of Sectio  10270.5 of the I sura ce 
Code, a self-i sured employee welfare be efit pla , as defi ed i  Sec-
tio  10121 of the I sura ce Code, that is issued i  this state, a Taft-
Hartley health a d welfare fu d, or a publicly fu ded program 
providi g medical be efits o  a  o i dustrial basis.  
Added Stats 2012 ch 363 §63 (SB 863), effective January 1, 2013. 

§ 4903.06.  Fees for  laims filed prior to January 1, 2013
(a) A y lie  filed pursua t to subdivisio  (b) of Sectio  4903 prior to 

Ja uary 1, 2013, a d a y cost that was filed as a lie  prior to Ja u-
ary 1, 2013, shall be subject to a lie  activatio  fee u less the lie  
claima t provides proof of havi g paid a fili g fee as previously re-
quired by former Sectio  4903.05 as added by Chapter 639 of the 
Statutes of 2003. 
(1) The lie  claima t shall pay a lie  activatio  fee of o e hu dred 

dollars ($100) to the Divisio  of Workers’ Compe satio  o  or before 
Ja uary 1, 2014. The fee shall be collected through a  electro ic 
payme t system that accepts major credit cards a d a y additio al 
forms of electro ic payme t selected by the admi istrative director. If 
the admi istrative director co tracts with a service  provider for the 
processi g of electro ic payme ts, a y processi g fee shall be ab-
sorbed by the divisio  a d  ot added to the fee charged to the lie  
filer. 
(2) The lie  claima t shall i clude proof of payme t of the fili g fee 

or lie  activatio  fee with the declaratio  of readi ess to proceed.
(3) The lie  activatio  fee shall be collected by the admi istrative 

director. All fees shall be deposited i  the Workers’ Compe satio  
Admi istratio  Revolvi g Fu d a d applied for the purposes of that 
fu d. The admi istrative director shall adopt reaso able rules a d 
regulatio s gover i g the procedure for the collectio  of the lie  acti-
vatio  fee a d to impleme t this sectio , i cludi g emerge cy regula-
tio s, as  ecessary. 
(4) All lie  claima ts that did  ot file the declaratio  of readi ess to 

proceed a d that remai  a lie  claima t of record at the time of a lie  
co fere ce shall submit proof of payme t of the activatio  fee at the 
lie  co fere ce. If the fee has  ot bee  paid or  o proof of payme t is 
available, the lie  shall be dismissed with prejudice. 
(5) A y lie  filed pursua t to subdivisio  (b) of Sectio  4903 prior to 

Ja uary 1, 2013, a d a y cost that was filed as a lie  prior to Ja u-
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ary 1, 2013, for which the fili g fee or lie  activatio  fee has  ot bee  
paid by Ja uary 1, 2014, is dismissed by operatio  of law. 
(b) This sectio  shall  ot apply to a y lie  filed by a health care 

service pla  lice sed pursua t to Sectio  1349 of the Health a d 
Safety Code, a group disability i surer u der a policy issued i  this 
state pursua t to the provisio s of Sectio  10270.5 of the I sura ce 
Code, a self-i sured employee welfare be efit pla , as defi ed i  Sec-
tio  10121 of the I sura ce Code, that is issued i  this state, a Taft-
Hartley health a d welfare fu d, or a publicly fu ded program 
providi g medical be efits o  a  o i dustrial basis.  
Added Stats 2012 ch 363 § 64 (SB 863), effective January 1, 2013. 

§ 4903.07.  Conditions for entitlement to order or award for 
reimbursement of lien filing or a tivation fee
(a) A lie  claima t shall be e titled to a  order or award for reim-

burseme t from the employer of a lie  fili g fee or lie  activatio  fee, 
together with i terest at the rate allowed o  civil judgme ts, o ly if 
all of the followi g co ditio s are satisfied: 
(1) Not less tha  30 days before fili g the lie  for which the fili g 

fee was paid or fili g the declaratio  of readi ess  for which the lie  
activatio  fee was paid, the lie  claima t has made writte  dema d 
for settleme t of the lie  claim for a clearly stated sum which shall be 
i clusive of all claims of debt, i terest, pe alty, or other claims pote -
tially recoverable o  the lie . 
(2) The defe da t fails to accept the settleme t dema d i  writi g 

withi  20 days of receipt of the dema d for settleme t, or withi  a y 
additio al time as may be provide by the writte  dema d. 
(3) After submissio  of the lie  dispute to the appeals board or a  

arbitrator, a fi al award is made i  favor of the lie  claima t of a 
specified sum that is equal to or greater tha  the amou t of the set-
tleme t dema d. The amou t of the i terest a d fili g fee or lie  ac-
tivatio  fee shall  ot be co sidered i  determi i g whether the award 
is equal to or greater tha  the dema d. 
(b) This sectio  shall  ot preclude a  order or award of reimburse-

me t of the fili g fee or activatio  fee pursua t to the express terms 
of a  agreed dispositio  of a lie  dispute.  
Added Stats 2012 ch 363 § 65 (SB 863), effective January 1, 2013. Amended Stats 2014 
ch 217 § 4 (AB 2732), effective January 1, 2015. 

§ 4903.1.  Reimbursement of  ertain health and welfare 
benefits plans
(a) The appeals board or arbitrator, before issui g a  award or ap-

proval of a y compromise of claim, shall determi e,  o  the basis of 
lie s filed with it pursua t to Sectio  4903.05, whether a y be efits 
have bee  paid or services provided by a health care provider, a 
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health care service pla , a group disability policy, i cludi g a loss-of-
i come policy or a self-i sured employee welfare be efit pla , a d its 
award or approval shall provide for reimburseme t for be efits paid 
or services provided u der these pla s as follows: 
(1) If the appeals board issues a  award fi di g that a  i jury or 

ill ess arises out of a d i  the course of employme t, but de ies the 
applica t reimburseme t for self-procured medical costs solely be-
cause of lack of  otice to the applica t’s employer of his or her  eed 
for hospital, surgical, or medical care, the appeals board shall  ever-
theless award a lie  agai st the employee’s recovery, to the exte t of 
be efits paid or services provided, for the effects of the i dustrial i -
jury or ill ess, by a health care provider, a health care service pla , a 
group disability policy or a self-i sured employee welfare be efit 
pla , subject to the provisio s described i  subdivisio  (b). 
(2) If the appeals board issues a  award fi di g that a  i jury or 

ill ess arises out of a d i  the course of employme t, a d makes a  
award for reimburseme t for self-procured medical costs, the appeals 
board shall allow a lie , to the exte t of be efits paid or services pro-
vided, for the effects of the i dustrial i jury or ill ess, by a health 
care provider, a health care service pla , a group disability policy or a 
self-i sured employee welfare be efit pla , subject to the provisio s 
of subdivisio  (b). For purposes of this paragraph, be efits paid or 
services provided by a self-i sured employee welfare be efit pla  
shall be determi ed  otwithsta di g the offiial medical fee schedule 
adopted pursua t to Sectio  5307.1. 
(3) (A) If the appeals board issues a  award fi di g that a  i jury 

or ill ess arises out of a d i  the course of employme t a d makes a  
award for temporary disability i dem ity, the appeals board shall 
allow a lie  as livi g expe se u der Sectio  4903, for be efits paid by 
a group disability policy providi g loss-of-time be efits a d for loss-
of-time be efits paid by a self-i sured employee welfare be efit pla . 
The lie  shall be allowed to the exte t that be efits have bee  paid 
for the same day or days for which temporary disability i dem ity is 
awarded a d shall  ot exceed the award for temporary disability i -
dem ity. A lie  shall  ot be allowed hereu der u less the group disa-
bility policy or self-i sured employee welfare be efit pla  provides for 
reductio , exclusio , or coordi atio  of loss-of-time be efits o  ac-
cou t of workers’ compe satio  be efits. 
(B) For purposes of this paragraph, “self-i sured employee welfare 

be efit pla ” mea s a y pla , fu d, or program that is established or 
mai tai ed by a  employer or by a  employee orga izatio , or by 
both, to the exte t that the pla , fu d, or program was established or 
is mai tai ed for the purpose of providi g for its participa ts or their 
be eficiaries, other tha  through the purchase of i sura ce, either of 
the followi g: 
(i) Medical, surgical, or hospital care or be efits. 
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(ii) Mo etary or other be efits i  the eve t of sick ess, accide t, 
disability, death, or u employme t. 
(4) If the parties propose that the case be disposed of by way of a 

compromise a d release agreeme t, i  the eve t the lie  claima t, 
other tha  a health care provider, does  ot agree to the amou t allo-
cated to it, the  the appeals board shall determi e the pote tial re-
covery a d reduce the amou t of the lie  i  the ratio of the appli-
ca t’s recovery to the pote tial recovery i  full satisfactio  of its lie  
claim. 
(b)  Notwithsta di g subdivisio  (a), payme t or reimburseme t 

shall  ot be allowed, whether payable by the employer or payable as a 
lie  agai st the employee’s recovery, for a y expe se i curred as pro-
vided by Article 2 (comme ci g with Sectio  4600) of Chapter 2 of 
Part 2,  or shall the employee have a y liability for the expe se, if at 
the time the expe se was i curred the provider either k ew or i  the 
exercise of reaso able dilige ce should have k ow  that the co ditio  
bei g treated was caused by the employee’s prese t or prior employ-
me t, u less at the time the expe se was i curred at least o e of the 
followi g co ditio s was met: 
 (1) The expe se was i curred for services authorized by the em-

ployer. 
(2) The expe se was i curred for services fur ished while the em-

ployer failed or refused to fur ish treatme t as required by subdivi-
sio  (c) of Sectio  5402. 
(3) The expe se was  ecessarily i curred for a  emerge cy medical 

co ditio , as defi ed by subdivisio  (b) of Sectio  1317.1 of the 
Health a d Safety Code.
(c) The cha ges made to this sectio  by Se ate Bill  457 of the 2011-

12 Regular Sessio  do  ot modify i  a y way the rights or obligatio s 
of the followi g: 
(1) A y health care provider to file a d prosecute a lie  pursua t to 

subdivisio  (b) of Sectio  4903.
(2) A payer to co duct utilizatio  review pursua t to Sectio  4610.
(3) A y party i  complyi g with the requireme ts u der Sectio  

4903. 
Added Stats 1975 ch 1109 § 1. Amended Stats 1979 ch 855 § 1; Stats 1990 ch 1550 § 45
(AB 2910); Stats 2011 ch 564 § 1 (SB 457), effective January 1, 2012; Stats 2012 ch 363 
§ 66 (SB 863), effective January 1, 2013, ch 712 § 1.5 (SB 1105), effective January 1, 
2013. 

§ 4903.4.  Dispute  on erning lien for expenses 
(a) If a dispute arises co cer i g a lie  for expe ses i curred by or 

o  behalf of the i jured employee as provided by Article 2 (comme c-
i g with Sectio  4600) of Chapter 2 of Part 2, the appeals board may 
resolve the dispute i  a separate proceedi g, which may i clude bi d-
i g arbitratio  upo  agreeme t of the employer, lie  claima t, a d 
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the employee, if the employee remai s a party to the dispute, accord-
i g to the rules of practice a d procedure. 
(b) If the dispute is heard at a separate proceedi g it shall be cal-

e dared for heari g or heari gs as determi ed by the appeals board 
based upo  the resources available to the appeals board a d other 
co sideratio s as the appeals board deems appropriate a d shall  ot 
be subject to Sectio  5501.5.  
Added Stats 1989 ch 892 § 42. Amended Stats 1990 ch 1550 § 46  (AB 2910); Stats 2012 
ch 363 § 67 (SB 863), effective January 1, 2013; Stats 2013 ch 287 § 6 (SB 375), effec-
tive January 1, 2014.  

§ 4903.5.  Time period for filing lien for expenses; Appli ability
(a) A lie  claim for expe ses as provided i  subdivisio  (b) of Sec-

tio  4903 shall  ot be filed after three years from the date the ser-
vices were provided,  or more tha  18 mo ths after the date the ser-
vices were provided, if the services were provided o  or after July 1, 
2013. 
(b) Notwithsta di g subdivisio  (a), a y health care  service pla  li-

ce sed pursua t to Sectio  1349 of the Health a d Safety Code, group 
disability i surer u der a policy issued i  this state pursua t to the 
provisio s of Sectio  10270.5 of the I sura ce Code, self-i sured em-
ployee welfare be efit pla  issued i  this state as defi ed i  Sectio  
10121 of the I sura ce Code, Taft-Hartley health a d welfare fu d, 
or publicly fu ded program providi g medical be efits o  a  o i dus-
trial basis, may file a lie  claim for expe ses as  provided i  subdivi-
sio  (b) of Sectio  4903 withi  12 mo ths after the e tity first k ew 
or i  the exercise of reaso able dilige ce should have k ow  that a  
i dustrial i jury is bei g claimed, but i   o eve t later tha  five 
years from the date the services were provided to the employee. 
(c) The i jured worker shall  ot be liable for a y u derlyi g obliga-

tio  if a lie  claim has  ot bee  filed a d served withi  the allowable 
period. Except whe  the lie  claima t is the applica t as provided i  
Sectio  5501 or as otherwise permitted by rules of practice a d pro-
cedure adopted by the appeals board, a lie  claima t shall  ot file a 
declaratio  of readi ess to proceed i  a y case u til the case-i -chief 
has bee  resolved. 
(d) This sectio  shall  ot apply to civil actio s brought u der the 

Cartwright Act (Chapter 2 (comme ci g with Sectio  16700) of Part 2 
of Divisio  7 of the Busi ess a d Professio s Code), the U fair Prac-
tices Act (Chapter 4 (comme ci g with Sectio  17000) of Part 2 of 
Divisio  7 of the Busi ess a d Professio s Code), or the federal Rack-
eteer I flue ced a d Corrupt Orga izatio  Act (Chapter 96 (com-
me ci g with Sectio  1961) of Title 18 of the U ited States Code) 
based o  co certed actio  with other i surers that are  ot parties to 
the case i  which the lie  or claim is filed.  
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Added Stats 2002 ch 6 § 70 (AB 749). Amended Stats 2012 ch 363 § 68 (SB 863), effec-
tive January 1, 2013.  

§ 4903.6.  Lien  laim or appli ation for adjudi ation; 
Requirements for Filing; Exemptions
(a) Except as  ecessary to meet the requireme ts of Sectio  4903.5, 

a lie  claim or applicatio  for adjudicatio  shall  ot be filed or served 
u der subdivisio  (b) of Sectio  4903 u til both of the followi g have 
occurred:
(1) Sixty days have elapsed after the date of accepta ce or rejectio  

of liability for the claim, or expiratio  of the time provided for i ves-
tigatio  of liability pursua t to subdivisio  (b) of Sectio  5402, 
whichever date is earlier. 
(2) Either of the followi g: 
(A) The time provided for payme t of medical treatme t bills pur-

sua t to Sectio  4603.2 has expired a d, if the employer objected to 
the amou t of the bill, the reaso able fee has bee  determi ed pur-
sua t to Sectio  4603.6, a d, if authorizatio  for the medical treat-
me t has bee  disputed pursua t to Sectio  4610, the medical  eces-
sity of the medical treatme t has bee  determi ed pursua t to Sec-
tio s 4610.5 a d 4610.6. 
(B) The time provided for payme t of medical-legal expe ses pur-

sua t to Sectio  4622 has expired a d, if the employer objected to the 
amou t of the bill, the reaso able fee has bee  determi ed pursua t 
to Sectio  4603.6. 
(b) All lie  claima ts u der Sectio  4903 shall  otify the employer 

a d the employer’s represe tative, if a y, a d the employee a d his 
or her represe tative, if a y, a d the appeals board withi  five work-
i g days of obtai i g, cha gi g, or dischargi g represe tatio  by a  
attor ey or  o attor ey represe tative. The  otice shall set forth the 
legal  ame, address, a d telepho e  umber of the attor ey or  o at-
tor ey represe tative. 
(c) A declaratio  of readi ess to proceed shall  ot be filed for a lie  

u der subdivisio  (b) of Sectio  4903 u til the u derlyi g case has 
bee  resolved or where the applica t chooses  ot to proceed with his 
or her case. 
(d) With the exceptio  of a lie  for services provided by a physicia  

as defi ed i  Sectio  3209.3, a lie  claima t shall  ot be e titled to 
a y medical i formatio , as defi ed i  subdivisio  (g) of Sectio  56.05 
of the Civil Code, about a  i jured worker without prior writte  ap-
proval of the appeals board. A y order authorizi g disclosure of medi-
cal i formatio  to a lie  claima t other tha  a physicia  shall specify 
the i formatio  to be provided to the lie  claima t  a d i clude a fi d-
i g that the i formatio  is releva t to the proof of the matter for 
which the i formatio  is sought. The appeals board shall adopt rea-
so able regulatio s to e sure complia ce with this sectio , a d shall 
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take a y further steps as may be  ecessary to e force the regulatio s, 
i cludi g, but  ot limited to, impositio s of sa ctio s pursua t to 
Sectio  5813.
(e) The prohibitio s of this sectio  shall  ot apply to lie  claims, 

applicatio s for adjudicatio , or declaratio s of readi ess to proceed 
filed by or o  behalf of the employee, or to the fili gs by or o  behalf 
of the employer. 
Added Stats 2006 ch 69 § 26 (AB 1806), effective July 12, 2006. Amended Stats 2012 ch 
363 § 69 (SB 863), effective January 1, 2013; Stats 2013 ch 287 § 7 (SB 375), effective
January 1, 2014. 

§ 4903.8.  Person to whom payment of lien to be made; 
Assignment of lien; Multiple assignments 
(a) A y order or award for payme t of a lie  filed pursua t to sub-

divisio  (b) of Sectio  4903 shall be made for payme t o ly to the 
perso  who was e titled to payme t for the expe ses as provided i  
subdivisio  (b) of Sectio  4903 at the time the expe ses were i -
curred, a d  ot to a  assig ee u less the perso  has ceased doi g 
busi ess i  the capacity held at the time the expe ses were i curred 
a d has assig ed all right, title, a d i terests i  the remai i g ac-
cou ts receivable to the assig ee. 
(b) If there has bee  a  assig me t of a lie , either as a  assig -

me t of all right, title, a d i terest i  the accou ts  receivable or as a  
assig me t for collectio , a true a d correct copy of the assig me t 
shall be filed a d served. 
(1) If the lie  is filed o  or after Ja uary 1, 2013, a d the assig -

me t occurs before the fili g of the lie , the copy of the assig me t 
shall be served at the time the lie  is filed. 
(2) If the lie  is filed o  or after Ja uary 1, 2013, a d the assig -

me t occurs after the fili g of the lie , the copy of the assig me t 
shall be served withi  20 days of the date of the assig me t. 
(3) If the lie  is filed before Ja uary 1, 2013, the copy of the as-

sig me t shall be served by Ja uary 1, 2014, or with the fili g of a 
declaratio  of readi ess or at the time of a lie  heari g, whichever is 
earliest. 
(c) If there has bee  more tha  o e assig me t of the same receiva-

ble or bill, the appeals board may set the matter for heari g o  
whether the multiple assig me ts co stitute bad-faith actio s or tac-
tics that are frivolous, harassi g, or i te ded to cause u  ecessary 
delay or expe se. If so fou d by the appeals board, appropriate sa c-
tio s, i cludi g costs a d attor ey’s fees, may be awarded agai st the 
assig or, assig ee, a d their respective attor eys. 
(d) At the time of fili g of a lie  o  or after Ja uary 1, 2013, or i  

the case of a lie  filed before Ja uary 1, 2013, at the earliest of the 
fili g of a declaratio  of readi ess, a lie  heari g, or Ja uary 1, 2014, 
supporti g docume tatio  shall be filed i cludi g o e or more decla-
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ratio s u der pe alty of perjury by a  atural perso  or perso s com-
pete t to testify to the facts stated, declari g both of the followi g: 
(1) The services or products described i  the bill for services or 

products were actually provided to the i jured employee.
(2) The billi g stateme t attached to the lie  truly a d accurately 

describes the services or products that were provided to the i jured 
employee.
(e) A lie  submitted for fili g o  or after Ja uary 1, 2013, for ex-

pe ses provided i  subdivisio  (b) of Sectio  4903,  that does  ot com-
ply with the requireme ts of this sectio  shall be deemed to be i va-
lid, whether or  ot accepted for fili g by the appeals board, a d shall 
 ot operate to preserve or exte d a y time limit for fili g of the lie . 
(f) This sectio  shall take effect without regulatory actio . The ap-

peals board a d the admi istrative director may promulgate regula-
tio s a d forms for the impleme tatio  of this sectio . 
Added Stats 2012 ch 363 § 70 (SB 863), effective January 1, 2013. 

§ 4904.  Allowan e and payment of liens for unemployment
 ompensation benefits
(a) If  otice is give  i  writi g to the i surer, or to the employer if 

u i sured, setti g forth the  ature a d exte t of a y claim that is 
allowable as a lie  i  favor of the Employme t Developme t Depart-
me t, the claim is a lie  agai st a y amou t thereafter payable as 
temporary or perma e t disability compe satio , subject to the de-
termi atio  of the amou t a d approval of the lie  by the appeals 
board. Whe  the Employme t Developme t Departme t has  served 
a  i surer or employer with a lie  claim, the i surer or employer 
shall  otify the Employme t Developme t Departme t, i  writi g, as 
soo  as possible, but i   o eve t later tha  15 worki g days after 
comme ci g disability i dem ity payme ts. Whe  a lie  has bee  
served o  a  i surer or a  employer by the Employme t Develop-
me t Departme t, the i surer or employer shall  otify the Employ-
me t Developme t Departme t, i  writi g, withi  10 worki g days of 
fili g a  applicatio  for adjudicatio , a stipulated award, or a com-
promise a d release with the appeals board. 
(b) (1) I  determi i g the amou t of lie  to be allowed for u em-

ployme t compe satio  disability be efits u der subdivisio  (f) of 
Sectio  4903, the appeals board shall allow the lie   i  the amou t of 
be efits which it fi ds were paid for the same day or  days of disability 
for which a  award of compe satio  for a y perma e t disability i -
dem ity resulti g solely from the same i jury or ill ess or temporary 
disability i dem ity, or both, is made a d for which  the employer has 
 ot reimbursed the Employme t Developme t Departme t pursua t 
to Sectio  2629.1 of the U employme t I sura ce Code. 
(2) I  determi i g the amou t of lie  to be allowed for u employ-

me t compe satio  be efits a d exte ded duratio  be efits u der 
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subdivisio  (g) of Sectio  4903, the appeals board shall allow the lie  
i  the amou t of be efits which it fi ds were paid for the same day or 
days for which a  award of compe satio  for temporary total disabil-
ity is made. 
(3) I  determi i g the amou t of lie  to be allowed for family tem-

porary disability i sura ce be efits u der subdivisio  (h) of Sectio  
4903, the appeals board shall allow the lie  i  the amou t of be efits 
that it fi ds were paid for the same day or days for which a  award of 
compe satio  for temporary total disability is made  a d for which the 
employer has  ot reimbursed the Employme t Developme t Depart-
me t pursua t to Sectio  2629.1 of the U employme t I sura ce 
Code. 
(c) I  the case of agreeme ts for the compromise a d release of a 

disputed claim for compe satio , the applica t a d defe da t may 
propose to the appeals board, as part of the compromise a d release 
agreeme t, a  amou t out of the settleme t to be paid to a y lie  
claima t claimi g u der subdivisio  (f), (g), or (h) of Sectio  4903. If 
the lie  claima t objects to the amou t proposed for payme t of its 
lie  u der a compromise a d release settleme t or stipulatio , the 
appeals board shall determi e the exte t of the lie  claima t’s e ti-
tleme t to reimburseme t o  its lie  a d make a d file fi di gs o  
all facts i volved i  the co troversy over this issue i  accorda ce with 
Sectio  5313. The appeals board may approve a compromise a d re-
lease agreeme t or stipulatio  which proposes the disallowa ce of a 
lie , i  whole or i  part, o ly where there is proof of service upo  the 
lie  claima t by the defe da t,  ot less tha  15 days prior to the ap-
peals board actio , of all medical a d rehabilitatio  docume ts a d a 
copy of the proposed compromise a d release agreeme t or stipula-
tio . The determi atio  of the appeals board, subject to petitio  for 
reco sideratio  a d to the right of judicial review, as to the amou t of 
lie  allowed u der subdivisio  (f), (g), or (h) of Sectio  4903, whether 
i  co  ectio  with a  award of compe satio  or the approval of a 
compromise a d release agreeme t, shall be bi di g o  the lie  
claima t, the applica t, a d the defe da t, i sofar as the right to 
be efits paid u der the U employme t I sura ce Code for which the 
lie  was claimed. The appeals board may order the amou t of a y 
lie  claim, as determi ed a d allowed by it, to be paid directly to the 
perso  e titled, either i  a lump sum or i  i stallme ts. 
(d) Where u employme t compe satio  disability be efits, i clud-

i g family temporary disability i sura ce be efits,  have bee  paid 
pursua t to the U employme t I sura ce Code while reco sideratio  
of a  order, decisio , or award is pe di g, or has bee  gra ted, the 
appeals board shall determi e a d allow a fi al amou t o  the lie  as 
of the date the board is ready to issue its decisio  de yi g a petitio  
for reco sideratio  or affirmi g, resci di g, alteri g or ame di g the 
origi al fi di gs, order, decisio , or award.  
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(e) The appeals board shall  ot be prohibited from approvi g a 
compromise a d release agreeme t o  all other issues a d deferri g 
to subseque t proceedi gs the determi atio  of a lie  claima t’s e ti-
tleme t to reimburseme t if the defe da t i  a y of these proceed-
i gs agrees to pay the amou t subseque tly determi ed to be due 
u der the lie  claim. 
(f) The ame dme ts made to this sectio  by the act addi g this 

subdivisio  are declaratory of existi g law, a d shall  ot co stitute 
good cause to reope , resci d, or ame d a y fi al order, decisio , or 
award of the appeals board. 
Enacted 1937. Amended Stats 1957 ch 1977 § 2; Stats 1965 ch 157 § 6, ch 691 § 1, ch 
1513 § 104,  perative January 15, 1966; Stats 1967 ch 125 § 6, ch 1721 § 3; Stats 1970 
ch 985 § 1; Stats 1989 ch 1280 § 2; Stats 1990 ch 1550 § 47 (AB 2910). Amended Stats 
1993 ch 748 § 1 (SB 4); Stats 2003 ch 797 § 2 (SB 727); Stats 2012 ch 363 § 71 (SB 863),
effective January 1, 2013. 

§ 4905.  Payment where lien not requested
Except with regard to lie s as permitted by subdivisio  (b) of Sec-

tio  4903, if it appears i  a y proceedi g pe di g before the appeals 
board that a lie  should be allowed if it had bee  duly requested by 
the party e titled thereto, the appeals board may, without a y re-
quest for such lie  havi g bee  made, order the payme t of the claim 
to be made directly to the perso  e titled, i  the same ma  er a d 
with the same effect as though the lie  had bee  regularly requested, 
a d the award to such perso  shall co stitute a lie   agai st u paid 
compe satio  due at the time of service of the award. 
Enacted 1937. Amended Stats 1965 ch 1513 § 105,  perative January 15, 1966; Stats 
2012 ch 363 § 72 (SB 863), effective January 1, 2013. 

§ 4907.  Loss of right to appear
(a) The privilege of a y perso , except attor eys admitted to prac-

tice i  the Supreme Court of the state, to appear i  a y proceedi g as 
a represe tative of a y party before the appeals board, or a y of its 
workers’ compe satio  admi istrative law judges, may, after a hear-
i g, be removed, de ied, or suspe ded by the appeals board for either 
of the followi g: 
(1) For a violatio  of this chapter , the Rules of the Workers’ Com-

pe satio  Appeals Board, or the Rules of the Admi istrative Director. 
(2) For other good cause, i cludi g, but  ot limited to, failure to pay 

fi al order of sa ctio s, attor ey’s fees, or costs issued u der Sectio  
5813.
(b) For purposes of this sectio ,  o attor ey represe tatives shall 

be held to the same professio al sta dards of co duct as attor eys. 
Enacted 1937. Amended Stats 1965 ch 1513 § 107,  perative January 15, 1966; Stats 
2012 ch 363 § 73 (SB 863), effective January 1, 2013. 
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PART 4   
C MPENSATI N PR CEEDINGS  

Chapter 1  
Jurisdiction  

§ 5307.1.  Adoption and periodi  revision of offi ial medi al 
fee s hedule; Reasonable maximum fees; Reasonable 
standards of servi e and  are 
(a) (1) The admi istrative director, after public heari gs, shall 

adopt a d revise periodically a  official medical fee schedule that 
shall establish reaso able maximum fees paid for medical services 
other tha  physicia  services, drugs a d pharmacy services, health 
care facility fees, home health care, a d all other treatme t, care, 
services, a d goods described i  Sectio  4600 a d provided pursua t 
to this sectio . Except for physicia  services, all fees shall be i  ac-
corda ce with the fee-related structure a d rules of  the releva t Med-
icare a d Medi-Cal payme t systems, provided that employer liability 
for medical treatme t, i cludi g issues of reaso able ess,  ecessity, 
freque cy, a d duratio , shall be determi ed i  accorda ce with Sec-
tio  4600. Comme ci g Ja uary 1, 2004, a d co ti ui g u til the 
time the admi istrative director has adopted a  official medical fee 
schedule i  accorda ce with the fee-related structure a d rules of the 
releva t Medicare payme t systems, except for the compo e ts listed 
i  subdivisio  (j), maximum reaso able fees shall be 120 perce t of 
the estimated aggregate fees prescribed i  the releva t Medicare 
payme t system for the same class of services before applicatio  of 
the i flatio  factors provided i  subdivisio  (g), except that for phar-
macy services a d drugs that are  ot otherwise covered by a Medicare 
fee schedule payme t for facility services, the maximum reaso able 
fees shall be 100 perce t of fees prescribed i  the releva t Medi-Cal 
payme t system. Upo  adoptio  by the admi istrative director of a  
official medical fee schedule pursua t to this sectio , the maximum 
reaso able fees paid shall  ot exceed 120 perce t of estimated aggre-
gate fees prescribed i  the Medicare payme t system for the same 
class of services before applicatio  of the i flatio  factors provided i  
subdivisio  (g). Pharmacy services a d drugs shall  be subject to the 
requireme ts of this sectio , whether fur ished through a pharmacy 
or dispe sed directly by the practitio er pursua t to subdivisio  (b) of 
Sectio  4024 of the Busi ess a d Professio s Code. 
(2) (A) The admi istrative director, after public heari gs, shall 

adopt a d review periodically a  official medical fee schedule based 
o  the resource-based relative value scale for physicia  services a d 
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 o physicia  practitio er services, as defi ed by the admi istrative 
director, provided that all of the followi g apply:
(i) Employer liability for medical treatme t, i cludi g issues of rea-

so able ess,  ecessity, freque cy, a d duratio , shall be determi ed 
i  accorda ce with Sectio  4600. 
(ii) The fee schedule is updated a  ually to reflect cha ges i  pro-

cedure codes, relative weights, a d the adjustme t factor provided i  
subdivisio  (g). 
(iii) The maximum reaso able fees paid shall  ot exceed 120 per-

ce t of estimated a  ualized aggregate fees prescribed i  the Medi-
care payme t system for physicia  services as it appeared o  July 1, 
2012, before applicatio  of the adjustme t factor provided i  subdivi-
sio  (g). For purposes of calculati g maximum reaso able fees, a y 
service provided to i jured workers that is  ot covered u der the fed-
eral Medicare program shall be i cluded at its rate  of payme t estab-
lished by the admi istrative director pursua t to subdivisio  (d). 
(iv) There shall be a four-year tra sitio  betwee  the estimated ag-

gregate maximum allowable amou t u der the official medical fee 
schedule for physicia  services prior to Ja uary 1, 2014, a d the max-
imum allowable amou t based o  the resource-based relative value 
scale at 120 perce t of the Medicare co versio  factors as adjusted 
pursua t to this sectio . 
(B) The official medical fee schedule shall i clude payme t grou d 

rules that differ from Medicare payme t grou d rules, i cludi g, as 
appropriate, payme t of co sultatio  codes a d payme t evaluatio  
a d ma ageme t services provided duri g a global period of surgery.
(C) Comme ci g Ja uary 1, 2014, a d co ti ui g u til the time the 

admi istrative director has adopted a  official medical fee schedule 
i  accorda ce with the resource-based relative value scale, the maxi-
mum reaso able fees for physicia  services a d  o physicia  practi-
tio er services, i cludi g, but  ot limited to, physicia  assista t, 
 urse practitio er, a d physical therapist services, shall be i  accord-
a ce with the fee-related structure a d rules of the  Medicare pay-
me t system for physicia  services a d  o physicia  practitio er 
services, except that a  average statewide geographic adjustme t 
factor of 1.078 shall apply i  lieu of Medicare’s locality-specific geo-
graphic adjustme t factors, a d shall i corporate the followi g co -
versio  factors: 
(i) For dates of service i  2014, forty- i e dollars a d five thousa d 

three hu dred thirtee  te  thousa dths ce ts ($49.5313) for surgery, 
fifty-six dollars a d two thousa d three hu dred twe ty- i e te  
thousa dths ce ts ($56.2329) for radiology, thirty dollars a d six 
hu dred forty-seve  te  thousa dths ce ts ($30.0647) for a esthesia, 
a d thirty-seve  dollars a d o e thousa d seve  hu dred twelve te  
thousa dths ce ts ($37.1712) for all other before applicatio  of the 
adjustme t factor provided i  subdivisio  (g). 
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(ii) For dates of service i  2015, forty-six dollars a d six thousa d 
three hu dred fifty- i e te  thousa dths ce ts ($46.6359) for sur-
gery, fifty-o e dollars a d o e thousa d thirty-six te  thousa dths 
ce ts ($51.1036) for radiology, twe ty-eight dollars  a d six thousa d 
sixty-seve  te  thousa dths ce ts ($28.6067) for a esthesia, a d thir-
ty-eight dollars a d three thousa d  i e hu dred fifty-eight te  
thousa dths ce ts ($38.3958) for all other before applicatio  of the 
adjustme t factor provided i  subdivisio  (g). 
(iii) For dates of service i  2016, forty-three dollars a d seve  thou-

sa d four hu dred five te  thousa dths ce ts ($43.7405) for surgery, 
forty-five dollars a d  i e thousa d seve  hu dred forty-four te  
thousa dths ce ts ($45.9744) for radiology, twe ty-seve  dollars a d 
o e thousa d four hu dred eighty-seve  thousa dths ce ts 
($27.1487) for a esthesia, a d thirty- i e dollars a d six thousa d 
two hu dred five te  thousa dths ce ts ($39.6205) for all other before 
applicatio  of the adjustme t factor provided i  subdivisio  (g). 
(iv) For dates of service o  or after Ja uary 1, 2017, 120 perce t of 

the 2012 Medicare co versio  factor as updated pursua t to subdivi-
sio  (g). 
(b) I  order to comply with the sta dards specified i  subdivisio  

(f), the admi istrative director may adopt differe t co versio  factors, 
diag ostic-related group weights, a d other factors  affecti g payme t 
amou ts from those used i  the Medicare payme t system, provided 
estimated aggregate fees do  ot exceed 120 perce t of the estimated 
aggregate fees paid for the same class of services i  the releva t Med-
icare payme t system. 
(c) (1) Notwithsta di g subdivisio s (a) a d (d), the maximum facil-

ity fee for services performed i  a hospital outpatie t departme t, 
shall  ot exceed 120 perce t of the fee paid by Medicare for the same 
services performed i  a hospital outpatie t departme t, a d the max-
imum facility fee for services performed i  a  ambulatory surgical 
ce ter shall  ot exceed 80 perce t of the fee paid by Medicare for the 
same services performed i  a hospital outpatie t departme t. 
(2) The departme t shall study the feasibility of establishi g a facil-

ity fee for services that are performed i  a  ambulatory surgical ce -
ter a d are  ot subject to a fee paid by Medicare for services per-
formed i  a  outpatie t departme t, set at 85 perce t of the diag os-
tic-related group (DRG) fee paid by Medicare for the  same services 
performed i  a hospital i patie t departme t. The departme t shall 
report the fi di g to the Se ate Labor Committee a d Assembly I -
sura ce Committee  o later tha  July 1, 2013. 
(d) If the admi istrative director determi es that a medical treat-

me t, facility use, product, or service is  ot covered by a Medicare 
payme t system, the admi istrative director shall establish maxi-
mum fees for that item, provided that the maximum fee paid shall  ot 
exceed 120 perce t of the fees paid by Medicare for services that re-
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quire comparable resources. If the admi istrative director determi es 
that a pharmacy service or drug is  ot covered by a Medi-Cal pay-
me t system, the admi istrative director shall establish maximum 
fees for that item. However, the maximum fee paid shall  ot exceed 
100 perce t of the fees paid by Medi-Cal for pharmacy services or 
drugs that require comparable resources. 
(e) (1) Prior to the adoptio  by the admi istrative director of a med-

ical fee schedule pursua t to this sectio , for a y treatme t, facility 
use, product, or service  ot covered by a Medicare payme t system, 
i cludi g acupu cture services, the maximum reaso able fee paid 
shall  ot exceed the fee specified i  the official medical fee schedule 
i  effect o  December 31, 2003, except as otherwise provided i  this 
subdivisio . 
(2) A y compou ded drug product shall be billed by the compou d-

i g pharmacy or dispe si g physicia  at the i gredie t level, with 
each i gredie t ide tified usi g the applicable Natio al Drug Code 
(NDC) of the i gredie t a d the correspo di g qua tity, a d i  ac-
corda ce with regulatio s adopted by the Califor ia State Board of 
Pharmacy. I gredie ts with  o NDC shall  ot be separately reim-
bursable. The i gredie t-level reimburseme t shall be equal to 100 
perce t of the reimburseme t allowed by the Medi-Cal payme t sys-
tem a d payme t shall be based o  the sum of the allowable fee for 
each i gredie t plus a dispe si g fee equal to the dispe si g fee al-
lowed by the Medi-Cal payme t systems. If the compou ded drug 
product is dispe sed by a physicia , the maximum reimburseme t 
shall  ot exceed 300 perce t of docume ted paid costs, but i   o case 
more tha  twe ty dollars  ($20) above docume ted paid costs. 
(3) For a da gerous drug dispe sed by a physicia  that is a fi ished 

drug product approved by the federal Food a d Drug Admi istratio , 
the maximum reimburseme t shall be accordi g to the official medi-
cal fee schedule adopted by the admi istrative director. 
(4) For a da gerous device dispe sed by a physicia , the reim-

burseme t to the physicia  shall  ot exceed either of the followi g: 
(A) The amou t allowed for the device pursua t to the official medi-

cal fee schedule adopted by the admi istrative director. 
(B) O e hu dred twe ty perce t of the docume ted paid cost, but 

 ot less tha  100 perce t of the docume ted paid cost plus the mi i-
mum dispe si g fee allowed for dispe si g prescriptio  drugs pursu-
a t to the official medical fee schedule adopted by the admi istrative 
director, a d  ot more tha  100 perce t of the docume ted paid cost 
plus two hu dred fifty dollars ($250). 
(5) For a y pharmacy goods dispe sed by a physicia   ot subject to 

paragraph (2), (3), or (4), the maximum reimburseme t to a physicia  
for pharmacy goods dispe sed by the physicia  shall  ot exceed a y 
of the followi g: 
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(A) The amou t allowed for the pharmacy goods pursua t to the of-
ficial medical fee schedule adopted by the admi istrative director or 
pursua t to paragraph (2), as applicable. 
(B) O e hu dred twe ty perce t of the docume ted paid cost to the 

physicia .
(C) O e hu dred perce t of the docume ted paid cost to the physi-

cia  plus two hu dred fifty dollars ($250). 
(6) For the purposes of this subdivisio , the followi g defi itio s 

apply: 
(A) “Admi ister” or “admi istered” has the mea i g  defi ed by Sec-

tio  4016 of the Busi ess  a d Professio s Code. 
(B) “Compou ded drug product” mea s a y drug product subject to 

Article 4.5 (comme ci g with Sectio  1735) of Divisio  17 of Title 16 
of the Califor ia Code of Regulatio s or other regulatio  adopted by 
the State Board of Pharmacy to gover  the practice of compou di g. 
(C) “Dispe sed” mea s fur ished to or for a patie t as co templated 

by Sectio  4024 of the Busi ess a d Professio s Code a d does  ot 
i clude “admi istered.”
(D) “Da gerous drug” a d “da gerous device” have the mea i gs 

defi ed by Sectio  4022 of the Busi ess a d Professio s Code. 
(E) “Docume ted paid cost” mea s the u it price paid for the specif-

ic product or for each compo e t used i  the product as docume ted 
by i voices, proof of payme t, a d i ve tory records as applicable, or 
as docume ted i  accorda ce with regulatio s that may be adopted 
by the admi istrative director,  et of rebates, discou ts, a d a y oth-
er immediate or a ticipated cost adjustme ts. 
(F) “Pharmacy goods” has the same mea i g as set forth i  Sectio  

139.3. 
(7) To the exte t that a y provisio  of paragraphs (2) to (6), i clu-

sive, is i co siste t with a y provisio  of the official medical fee 
schedule adopted by the admi istrative director o  or after Ja uary 
1, 2012, the provisio  adopted by the admi istrative director shall 
gover . 
(8) Notwithsta di g paragraph (7), the provisio s of this subdivi-

sio  co cer i g physicia -dispe sed pharmacy goods shall  ot be su-
perseded by a y provisio  of the official medical fee schedule adopted 
by the admi istrative director u less the releva t official medical fee 
schedule provisio  is expressly applicable to physicia -dispe sed 
pharmacy goods. 
(f) Withi  the limits provided by this sectio , the rates or fees es-

tablished shall be adequate to e sure a reaso able sta dard of ser-
vices a d care for i jured employees. 
(g) (1) (A) Notwithsta di g a y other law, the official medical fee 

schedule shall be adjusted to co form to a y releva t cha ges i  the 
Medicare a d Medi-Cal payme t systems  o later tha  60 days after 
the effective date of those cha ges, subject to the followi g provisio s: 
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(i) The a  ual i flatio  adjustme t for facility fees for i patie t 
hospital services provided by acute care hospitals a d for hospital 
outpatie t services shall be determi ed solely by the estimated i -
crease i  the hospital market basket for the 12 mo ths begi  i g Oc-
tober 1 of the precedi g cale dar year. 
(ii) The a  ual update i  the operati g sta dardized amou t a d 

capital sta dard rate for i patie t hospital services provided by hos-
pitals excluded from the Medicare prospective payme t system for 
acute care hospitals a d the co versio  factor for hospital outpatie t 
services shall be determi ed solely by the estimated i crease i  the 
hospital market basket for excluded hospitals for the 12 mo ths be-
gi  i g October 1 of the precedi g cale dar year. 
(iii) The a  ual adjustme t factor for physicia  services shall be 

based o  the product of o e plus the perce tage cha ge i  the Medi-
care Eco omic I dex a d a y relative value scale adjustme t factor. 
(B) The update factors co tai ed i  clauses (i) a d (ii) of subpara-

graph (A) shall be applied begi  i g with the first update i  the Med-
icare fee schedule payme t amou ts after December 31, 2003, a d 
the adjustme t factor i  clause (iii) of subparagraph (A) shall be ap-
plied begi  i g with the first update i  the Medicare fee schedule 
payme t amou ts after December 31, 2012. 
(C) The maximum reaso able fees paid for pharmacy services a d 

drugs shall  ot i clude a y reductio s i  the releva t Medi-Cal pay-
me t system impleme ted pursua t to Sectio  14105.192 of the Wel-
fare a d I stitutio s Code. 
(2) The admi istrative director shall determi e the effective date of 

the cha ges, a d shall issue a  order, exempt from Sectio s 5307.3 
a d 5307.4 a d the rulemaki g provisio s of the Admi istrative Pro-
cedure Act (Chapter 3.5 (comme ci g with Sectio  11340) of Part 1 of 
Divisio  3 of Title 2 of the Gover me t Code), i formi g the public of 
the cha ges a d their effective date. All orders issued pursua t to 
this paragraph shall be published o  the I ter et Web site of the Di-
visio  of Workers’ Compe satio . 
(3) For the purposes of this subdivisio , the followi g defi itio s 

apply: 
(A) “Medicare Eco omic I dex” mea s the i put price i dex used by 

the federal Ce ters for Medicare a d Medicaid Services to measure 
cha ges i  the costs of a providi g physicia  a d other services paid 
u der the resource-based relative value scale.
(B) “Hospital market basket” mea s the i put price i dex used by 

the federal Ce ters for Medicare a d Medicaid Services to measure 
cha ges i  the costs of providi g i patie t hospital services provided 
by acute care hospitals that are i cluded i  the Medicare prospective 
payme t system.
(C) “Hospital market basket for excluded hospitals” mea s the i -

put price i dex used by the federal Ce ters for Medicare a d Medi-
caid Services to measure cha ges i  the costs of providi g i patie t 
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services by hospitals that are excluded from the Medicare prospective 
payme t system.
(D) “Relative value scale adjustme t factor” mea s the a  ual fac-

tor applied by the federal Ce ters for Medicare a d  Medicaid Services 
to the Medicare co versio  factor to make cha ges i  relative value 
u its for the physicia  fee schedule budget  eutral. 
(h) This sectio  does  ot prohibit a  employer or i surer from co -

tracti g with a medical provider for reimburseme t rates differe t 
from those prescribed i  the official medical fee schedule. 
(i) Except as provided i  Sectio  4626, the official medical fee 

schedule shall  ot apply to medical-legal expe ses, as that term is 
defi ed by Sectio  4620.
(j) The followi g Medicare payme t system compo e ts shall  ot 

become part of the official medical fee schedule u til Ja uary 1, 2005:
(1) I patie t skilled  ursi g facility care.
(2) Home health age cy services. 
(3) I patie t services fur ished by hospitals that are exempt from 

the prospective payme t system for ge eral acute care hospitals.
(4) Outpatie t re al dialysis services.
(k) Except as revised by the admi istrative director, the official 

medical fee schedule rates for physicia  services i  effect o  Decem-
ber 31, 2012, shall remai  i  effectu til Ja uary 1, 2014. 
(l ) Notwithsta di g subdivisio  (a), a y explicit reductio s i  the 

Medi-Cal fee schedule for pharmacy services a d drugs to meet the 
budgetary targets provided i  Sectio  14105.192 of the Welfare a d 
I stitutio s Code shall  ot be reflected i  the official medical fee 
schedule . 
(m) O  or before July 1, 2013, the admi istrative director shall 

adopt a regulatio  specifyi g a  additio al reimburseme t for MS-
DRGs Medicare Severity Diag ostic Related Groups (MS-DRGs) 028, 
029, 030, 453, 454, 455, a d 456 to e sure that the aggregate reim-
burseme t is sufficie t to cover costs, i cludi g the impla table med-
ical device, hardware, a d i strume tatio . This regulatio  shall be 
repealed as of Ja uary 1,  2014, u less exte ded by the admi istrative 
director. 
Added Stats 2003 ch 639 § 35 (SB 228). Amended Stats 2006 ch 538 § 491 (SB 1852), 
effective January 1, 2007; Stats 2007 ch 697 § 1 (AB 1269), effective January 1, 2008; 
Stats 2011 ch 545 § 4 (AB 378), effective January 1, 2012; Stats 2012 ch 363 § 74 (SB 
863), effective January 1, 2013. 

§ 5307.7.  Vo ational expert fees 
(a) O  or before Ja uary 1, 2013, the admi istrative  director shall 

adopt, after public heari gs, a fee schedule that shall establish rea-
so able fees paid for services provided by vocatio al experts, i clud-
i g, but  ot limited to, vocatio al evaluatio s a d expert testimo y 
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determi ed to be reaso able, actual, a d  ecessary by the appeals 
board. 
(b) A vocatio al expert shall  ot be paid, a d the appeals board 

shall  ot allow, vocatio al expert fees i  excess of those that are rea-
so able, actual, a d  ecessary, or that are  ot co siste t with the fee 
schedule adopted by the admi istrative director.  
Added Stats 2011 ch 555 § 1 (AB 1168), effective January 1, 2012. Amended Stats 2012 
ch 363 § 75 (SB 863), effective January 1, 2013. 

§ 5307.8.  S hedule of fees for servi es not  overed by 
Medi are or by Se tion 5307.1
Notwithsta di g Sectio  5307.1, o  or before July 1, 2013, the ad-

mi istrative director shall adopt, after public heari gs, a schedule for 
payme t of home health care services provided i  accorda ce with 
Sectio  4600 that are  ot covered by a Medicare fee schedule a d are 
 ot otherwise covered by the official medical fee schedule adopted 
pursua t to Sectio  5307.1. The schedule shall set forth fees a d re-
quireme ts for service providers, a d shall be based o  the maximum 
service hours a d fees as set forth i  regulatio s adopted pursua t to 
Article 7 (comme ci g with Sectio  12300) of Chapter 3 of Part 3 of 
Divisio  9 of the Welfare a d I stitutio s Code. No fees shall be pro-
vided for a y services, i cludi g a y services provided by a member 
of the employee’s household, to the exte t the services had bee  regu-
larly performed i  the same ma  er a d to the same degree prior to 
the date of i jury. If appropriate, a  attor ey’s fee for recovery of 
home health care fees u der this sectio  may be awarded i  accord-
a ce with Sectio  4906 a d a y applicable rules or regulatio s.  
Added Stats 2012 ch 363 § 76 (SB 863), effective January 1, 2013. 

§ 5307.9.  S hedule of fees for  opy and related servi es
O  or before December 31, 2013, the admi istrative director, i  

co sultatio  with the Commissio  o  Health a d Safety a d Workers’ 
Compe satio , shall adopt, after public heari gs, a  schedule of rea-
so able maximum fees payable for copy a d related services, i clud-
i g, but  ot limited to, records or docume ts that  have bee  repro-
duced or recorded i  paper, electro ic, film, digital,  or other format. 
The schedule shall specify the services allowed a d shall require spec-
ificity i  billi g for these services, a d shall  ot allow for payme t for 
services provided withi  30 days of a request by a  i jured worker or 
his or her authorized represe tative to a  employer, claims admi is-
trator, or workers’ compe satio  i surer for copies of records i  the 
employer’s, claims admi istrator’s, or workers’ compe satio  i sur-
er’s possessio  that are releva t to the employee’s claim. The sched-
ule shall be applicable regardless of whether payme ts of copy service 
costs are claimed u der the authority of Sectio  4600, 4620, or 5811, 
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or a y other authority except a co tract betwee  the employer a d 
the copy service provider. 
Added Stats 2012 ch 363 § 77 (SB 863), effective January 1, 2013. 

Chapter 2  
Limitations of Proceedings 

§ 5402.  Employer’s knowledge of injury equivalent to servi e; 
When presumed  ompensable; Authorization for treatment; 
Liability limit
(a) K owledge of a  i jury, obtai ed from a y source, o  the part of 

a  employer, his or her ma agi g age t, superi te de t, forema , or 
other perso  i  authority, or k owledge of the assertio  of a claim of 
i jury sufficie t to afford opportu ity to the employer to make a  i -
vestigatio  i to the facts, is equivale t to service u der Sectio  5400. 
(b) If liability is  ot rejected withi  90 days after  the date the claim 

form is filed u der Sectio  5401, the i jury shall be presumed com-
pe sable u der this divisio . The presumptio  of this subdivisio  is 
rebuttable o ly by evide ce discovered subseque t to the 90-day peri-
od. 
(c) Withi  o e worki g day after a  employee files a claim form u -

der Sectio  5401, the employer shall authorize the provisio  of all 
treatme t, co siste t with Sectio  5307.27 , for the  alleged i jury 
a d shall co ti ue to provide the treatme t u til the date that liabil-
ity for the claim is accepted or rejected. U til the date the claim is 
accepted or rejected, liability for medical treatme t shall be limited to 
te  thousa d dollars ($10,000). 
(d) Treatme t provided u der subdivisio  (c) shall  ot give rise to a 

presumptio  of liability o  the part of the employer. 
Enacted Stats 1937 ch 90. Amended Stats 1975 ch 1099 § 2. Amended Stats 1989 ch
892 § 47; Stats 1990 ch 1550 § 57 (AB 2910); Stats 2000 ch 883 § 2 (AB 2043). Amended 
Stats 2004 ch 34 § 40 (SB 899), effective April 19, 2004; Stats 2012 ch 363 § 79 (SB 
863), effective January 1, 2013. 

Chapter 3  
Applications and Answers 

§ 5502.  Time for hearing; Priority  alendar; Mandatory 
settlement  onferen e 
(a) Except as provided i  subdivisio s (b) a d (d), the heari g shall 

be held  ot less tha  10 days, a d  ot more tha  60 days, after the 
date a declaratio  of readi ess to proceed, o  a form prescribed by the 
appeals board, is filed. If a claim form has bee  filed for a  i jury oc-
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curri g o  or after Ja uary 1, 1990, a d before Ja uary 1, 1994, a  
applicatio  for adjudicatio  shall accompa y the declaratio  of readi-
 ess to proceed. 
(b) The admi istrative director shall establish a priority cale dar 

for issues requiri g a  expedited heari g a d decisio . A heari g 
shall be held a d a determi atio  as to the rights  of the parties shall 
be made a d filed withi  30 days after the declaratio  of readi ess to 
proceed is filed if the issues i  dispute are a y of the followi g, pro-
vided that if a  expedited heari g is requested,  o other issue may be 
heard u til the medical provider  etwork dispute is resolved: 
(1) The employee’s e titleme t to medical treatme t pursua t to 

Sectio  4600, except for treatme t issues determi ed pursua t to 
Sectio s 4610 a d 4610.5.
(2) Whether the i jured employee is required to obtai  treatme t 

withi  a medical provider  etwork. 
(3) A medical treatme t appoi tme t or medical-legal exami atio .
(4) The employee’s e titleme t to, or the amou t of, temporary dis-

ability i dem ity payme ts. 
(5) The employee’s e titleme t to compe satio  from o e or more 

respo sible employers whe  two or more employers dispute liability 
as amo g themselves.
(6) A y other issues requiri g a  expedited heari g a d determi a-

tio  as prescribed i  rules a d regulatio s of the admi istrative di-
rector. 
(c) The admi istrative director shall establish a priority co fere ce 

cale dar for cases i  which the employee is represe ted by a  attor-
 ey or is or was employed by a  illegally u i sured employer a d the 
issues i  dispute are employme t or i jury arisi g out of employme t 
or i  the course of employme t. The co fere ce shall be co ducted by 
a workers’ compe satio  admi istrative law judge withi  30 days 
after the declaratio  of readi ess to proceed. If the dispute ca  ot be 
resolved at the co fere ce, a trial shall be set as expeditiously as pos-
sible, u less good cause is show  why discovery is  ot complete, i  
which case status co fere ces shall be held at regular i tervals. The 
case shall be set for trial whe  discovery is complete, or whe  the 
workers’ compe satio  admi istrative law judge determi es that the 
parties have had sufficie t time i  which to complete reaso able dis-
covery. A determi atio  as to the rights of the parties shall be made 
a d filed withi  30 days after the trial. 
(d) (1) I  all cases, a ma datory settleme t co fere ce, except a lie  

co fere ce or a ma datory settleme t lie  co fere ce, shall be co -
ducted  ot less tha  10 days, a d  ot more tha  30 days, after the 
fili g of a declaratio  of readi ess to proceed. If the dispute is  ot re-
solved, the regular heari g, except a lie  trial, shall be held withi  75 
days after the declaratio  of readi ess to proceed is filed. 
(2) The settleme t co fere ce shall be co ducted by a workers’ 

compe satio  admi istrative law judge or by a referee who is eligible 
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to be a workers’ compe satio  admi istrative law judge or eligible to 
be a  arbitrator u der Sectio  5270.5. At the ma datory settleme t 
co fere ce, the referee or workers’ compe satio  admi istrative law 
judge shall have the authority to resolve the dispute, i cludi g the 
authority to approve a compromise a d release or issue a stipulated 
fi di g a d award, a d if the dispute ca  ot be resolved, to frame the 
issues a d stipulatio s for trial. The appeals board shall adopt a y 
regulatio s  eeded to impleme t this subdivisio . The presidi g 
workers’ compe satio  admi istrative law judge shall supervise set-
tleme t co fere ce referees i  the performa ce of their judicial fu c-
tio s u der this subdivisio . 
(3) If the claim is  ot resolved at the ma datory settleme t co fer-

e ce, the parties shall file a pretrial co fere ce stateme t  oti g the 
specific issues i  dispute, each party’s proposed perma e t disability 
rati g, a d listi g the exhibits, a d disclosi g wit esses. Discovery 
shall close o  the date of the ma datory settleme t  co fere ce. Evi-
de ce  ot disclosed or obtai ed thereafter shall  ot be admissible u -
less the propo e t of the evide ce ca  demo strate that it was  ot 
available or could  ot have bee  discovered by the exercise of due dil-
ige ce prior to the settleme t co fere ce. 
(e) I  cases i volvi g the Director of I dustrial Relatio s i  his or 

her capacity as admi istrator of the U i sured Employers Fu d, this 
sectio  shall  ot apply u less proof of service, as  specified i  para-
graph (1) of subdivisio  (d) of Sectio  3716, has bee  filed with the 
appeals board a d provided to the Director of I dustrial Relatio s, 
valid jurisdictio  has bee  established over the employer, a d the 
fu d has bee  joi ed. 
(f) Except as provided i  subdivisio  (a) , this sectio  shall apply ir-

respective of the date of i jury.  
Added Stats 1989 ch 892 § 52. Amended Stats 1990 ch 1550 § 61 (AB 2910); Stats 1992 
ch 1226 § 3 (AB 3758); Stats 1993 ch 121 § 64 (AB 110), effective July 16, 1993; Stats
1994 ch 1118 § 10 (SB 1768); Stats 2002 ch 6 § 80 (AB 749), ch 866 § 14 (AB 486); Stats 
2011 ch 559 § 16 (AB 1426), effective Oct ber 7, 2011; Stats 2012 ch 363 § 80 (SB 863) 
(ch 363 prevails) effective January 1, 2013, ch 728 § 122 (SB71), effective January 1, 
2013; Stats 2013 ch 76 § 144 (AB 383), effective January 1, 2014; Stats 2014 ch 71 
§ 122 (SB 1304), effective January 1, 2015, ch 156 § 1 (AB 1746), effective January 1, 
2015 (ch 156 prevails). 

Chapter 5  
Hearings 

§ 5703.  Eviden e in addition to sworn testimony 
The appeals board may receive as evide ce either at or subseque t 

to a heari g, a d use as proof of a y fact i  dispute, the followi g 
matters, i  additio  to swor  testimo y prese ted i  ope  heari g:
(a) Reports of atte di g or exami i g physicia s. 
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(1) Stateme ts co cer i g a y bill for services are admissible o ly 
if made u der pe alty of perjury that they are true a d correct to the 
best k owledge of the physicia .
(2) I  additio , reports are admissible u der this subdivisio  o ly if 

the physicia  has further stated i  the body of the report that there 
has  ot bee  a violatio  of Sectio  139.3 a d that the co te ts of the 
report are true a d correct to the best k owledge of the physicia . 
The stateme t shall be made u der pe alty of perjury. 
(b) Reports of special i vestigators appoi ted by the appeals board 

or a workers’ compe satio  judge to i vestigate a d report upo  a y 
scie tific or medical questio . 
(c) Reports of employers, co tai i g copies of timesheets, book ac-

cou ts, reports, a d other records properly authe ticated. 
(d) Properly authe ticated copies of hospital records of the case of 

the i jured employee.
(e) All publicatio s of the Divisio  of Workers’ Compe satio .
(f) All official publicatio s of the State of Califor ia a d U ited 

States gover me ts.
(g) Excerpts from expert testimo y received by the appeals board 

upo  similar issues of scie tific fact i  other cases a d the prior deci-
sio s of the appeals board upo  similar issues. 
(h) Releva t portio s of medical treatme t protocols published by 

medical specialty societies. To be admissible, the party offeri g such a 
protocol or portio  of a protocol shall co curre tly e ter i to evide ce 
i formatio  regardi g how the protocol was developed, a d to what 
exte t the protocol is evide ce-based, peer-reviewed, a d  atio ally 
recog ized. If a party offers i to evide ce a portio  of a treatme t
protocol, a y other party may offer i to evide ce additio al portio s
of the protocol. The party offeri g a protocol, or portio  thereof, i to 
evide ce shall either make a pri ted copy of the full protocol available 
for review a d copyi g, or shall provide a  I ter et address at which 
the e tire protocol may be accessed without charge. 
(i) The medical treatme t utilizatio  schedule i  effect pursua t to 

Sectio  5307.27 or the guideli es i  effect pursua t to Sectio  4604.5.
(j) Reports of vocatio al experts. If vocatio al expert evide ce is 

otherwise admissible, the evide ce shall be produced i  the form of 
writte  reports. Direct exami atio  of a vocatio al wit ess shall  ot 
be received at trial except upo  a showi g of good cause. A co ti u-
a ce may be gra ted for rebuttal testimo y if a report that was  ot 
served sufficie tly i  adva ce of the close of discovery to permit re-
buttal is admitted i to evide ce. 
(1) Stateme ts co cer i g a y bill for services are admissible o ly 

if they comply with the requireme ts applicable to stateme ts co -
cer i g bills for services pursua t to subdivisio  (a). 
(2) Reports are admissible u der this subdivisio  o ly if the voca-

tio al expert has further stated i  the body of the report that the co -
te ts of the report are true a d correct to the best k owledge of the 
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vocatio al expert. The stateme t shall be made i  complia ce with 
the requireme ts applicable to medical reports pursua t to subdivi-
sio  (a).  
Enacted Stats 1937 ch 90. Amended Stats 1965 ch 1513 § 152,  perative January 15,
1966; Stats 1985 ch 326 § 24; Stats 1993 ch 120 § 7 (AB 1300), effective July 16, 1993;
Stats 1994 ch 146 § 159 (AB 3601). Amended Stats 2003 ch 639 § 45 (SB 228); Stats 
2004 ch 34 § 41 (SB 899), effective April 19, 2004; Stats 2012 ch 363 § 81 (SB 863), 
effective January 1, 2013. 

§ 5710.  Depositions; Expenses and fees 
(a) The appeals board, a workers’ compe satio  judge, or a y party 

to the actio  or proceedi g, may, i  a y i vestigatio  or heari g be-
fore the appeals board, cause the depositio  of wit esses residi g 
withi  or without the state to be take  i  the ma  er prescribed by 
law for like depositio s i  civil actio s i  the superior courts of this 
state u der Title 4 (comme ci g with Sectio  2016.010) of Part 4 of 
the Code of Civil Procedure. To that e d the atte da ce of wit esses 
a d the productio  of records may be required. Depositio s may be 
take  outside the state before a y officer authorized to admi ister 
oaths. The appeals board or a workers’ compe satio  judge i  a y 
proceedi g before the appeals board may cause evide ce to be take  
i  other jurisdictio s before the age cy authorized to hear workers’ 
compe satio  matters i  those other jurisdictio s. 
(b) If the employer or i sura ce carrier requests a depositio  to be 

take  of a  i jured employee, or a y perso  claimi g be efits as a 
depe de t of a  i jured employee, the depo e t is e titled to receive 
i  additio  to all other be efits:
(1) All reaso able expe ses of tra sportatio , meals, a d lodgi g 

i cide t to the depositio .
(2) Reimburseme t for a y loss of wages i curred duri g atte d-

a ce at the depositio . 
(3) O e copy of the tra script of the depositio , without cost.
(4) A reaso able allowa ce for attor ey’s fees for the depo e t, if 

represe ted by a  attor ey lice sed by the State Bar of this state. 
The fee shall be discretio ary with, a d, if allowed, shall be set by, 
the appeals board, but shall be paid by the employer or his or her i -
surer. The admi istrative director shall, o  or before July 1, 2018, 
determi e the ra ge of reaso able fees to be paid. 
(5) If i terpretatio  services are required because  the i jured em-

ployee or depo e t does  ot proficie tly speak or u dersta d the E g-
lish la guage, upo  a request from either, the employer shall pay for 
the services of a la guage i terpreter certified or deemed certified 
pursua t to Article 8 (comme ci g with Sectio  11435.05) of Chapter 
4.5 of Part 1 of Divisio  3 of Title 2 of, or Sectio  68566 of, the Gov-
er me t Code. The fee to be paid by the employer shall be i  accord-
a ce with the fee schedule adopted by the admi istrative director a d 
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shall i clude a y other depositio -related eve ts as permitted by the 
admi istrative director. 
Enacted Stats 1937 ch 90. Amended Stats 1945 ch 168 § 1, ch 1431 § 76; Stats 1965 ch 
1513 § 157,  perative January 15, 1966; Stats 1971 ch 1416 § 1;  Stats 1972 ch 1316 § 1; 
Stats 1979 ch 603 § 1; Stats 1985 ch 326 § 26; Stats 1991 ch 116 § 32 (SB 1218); Stats 
1993 ch 121 § 65 (AB 110), effective July 16, 1993; Stats 1995 ch  938 § 76 (SB 523), 
 perative July 1, 1997. Amended Stats 1998 ch 931 § 348 (SB 2139), effective Septem-
ber 28, 1998; Stats 2004 ch 182 § 47 (AB 3081),  perative July 1,  2005; Stats 2012 ch 
363 § 82 (SB 863), effective January 1, 2013; Stats 2016 ch 868 §  11 (SB 1160), effective 
January 1, 2017.  

Chapter 6  
Findings and Awards 

§ 5811.  Fees and  osts 
(a) No fees shall be charged by the clerk of a y court for the per-

forma ce of a y official service required by this divisio , except for 
the docketi g of awards as judgme ts a d for certified copies of tra -
scripts thereof. I  all proceedi gs u der this divisio  before the ap-
peals board, costs as betwee  the parties may be allowed by the ap-
peals board. 
(b) (1) It shall be the respo sibility of a y party produci g a wit ess 

requiri g a  i terpreter to arra ge for the prese ce of a qualified i -
terpreter. 
(2) A qualified i terpreter is a la guage i terpreter who is certified, 

or deemed certified, pursua t to Article 8 (comme ci g with Sectio  
11435.05) of Chapter 4.5 of Part 1 of Divisio  3 of Title 2 of, or Sectio  
68566 of, the Gover me t Code. The duty of a  i terpreter is to accu-
rately a d impartially tra slate oral commu icatio s a d tra slit-
erate writte  materials, a d  ot to act as a  age t or advocate. A  
i terpreter shall  ot disclose to a y perso  who is  ot a  immediate 
participa t i  the commu icatio s the co te t of the co versatio s or 
docume ts that the i terpreter has i terpreted or tra sliterated u -
less the disclosure is compelled by court order. A  attempt by a y 
party or attor ey to obtai  disclosure is a bad faith tactic that is sub-
ject to Sectio  5813. 
I terpreter fees that are reaso ably, actually, a d  ecessarily i -

curred shall be paid by the employer u der this sectio , provided they 
are i  accorda ce with the fee schedule adopted by the admi istrative 
director. 
A qualified i terpreter may re der services duri g the followi g:
(A) A depositio . 
(B) A  appeals board heari g. 
(C) A medical treatme t appoi tme t or medical-legal exami atio .
(D) Duri g those setti gs which the admi istrative director deter-

mi es are reaso ably  ecessary to ascertai  the validity or exte t of 
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i jury to a  employee who does  ot proficie tly speak or u dersta d 
the E glish la guage. 
(c) The admi istrative director shall promulgate regulatio s estab-

lishi g criteria to verify the ide tity a d crede tials of i dividuals 
who provide i terpreter services i  all  ecessary setti gs a d pro-
ceedi gs withi  the workers’ compe satio  system. Those regulatio s 
shall be adopted  o later tha  Ja uary 1, 2018.  
Enacted Stats 1937 ch 90. Amended Stats 1945 ch 802 § 1; Stats 1965 ch 1513 § 168, 
 perative January 15, 1966; Stats 1993 ch 121 § 65.5 (AB 110), effective July 16, 1993;
Stats 1995 ch 938 § 77 (SB 523),  perative July 1, 1997; Stats 2012 ch 363 § 83 (SB 
863), effective January 1, 2013; Stats 2016 ch 868 § 12 (SB 1160), effective January 1,
2017. 

DIVISI N 5  
SAFETY IN EMPL YMENT  

PART 1   
 CCUPATI NAL SAFETY AND HEALTH  

Chapter 6  
Permit Requirements  

§ 6501.5.  Registration of persons doing asbestos–related work
Effective Ja uary 1, 1987, a y employer or co tractor who e gages 

i  asbestos–related work, as defi ed i  Sectio  6501.8, a d which i -
volves 100 square feet or more of surface area of asbestos–co tai i g 
material, shall register with the divisio . 
The divisio  may gra t registratio  based o  a determi atio  that 

the employer has demo strated evide ce that the co ditio s, practic-
es, mea s, methods, operatio s, or processes used, or proposed to be 
used, will provide a safe a d healthful place of employme t. This sec-
tio  is  ot i te ded to supersede existi g laws a d regulatio s u der 
Title 8, Califor ia Admi istrative Code, Sectio  5208. 
A  applicatio  for registratio  shall co tai  such i formatio  a d 

attachme ts, give  u der pe alty of perjury, as the divisio  may 
deem  ecessary to evaluate the safety a d health of the proposed em-
ployme t or place of employme t. It shall i clude, but  ot be limited 
to, all of the followi g: 
(a) Every employer shall meet each of the followi g criteria:
(1) If the employer is a co tractor, the co tractor shall be certified 

pursua t to Sectio  7058.5 of the Busi ess a d Professio s Code. 
(2) Provide health i sura ce coverage to cover the e tire cost of 

medical exami atio s a d mo itori g required by law a d be i sured 
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for workers’ compe satio , or provide a five hu dred dollar ($500) 
trust accou t for each employee e gaged i  asbestos–related work. 
The health i sura ce coverage may be provided through a u io , as-
sociatio , or employer. 
(3) Trai  a d certify all employees i  accorda ce with all trai i g 

required by law a d Title 8 of the Califor ia Admi istrative Code. 
(4) Be proficie t a d have the  ecessary equipme t to safely do as-

bestos–related work.
(b) Provide writte   otice to the divisio  of each separate job or 

phase of work, where the work process used is differe t or the work is 
performed at  o co tiguous locatio s,  oti g all of the followi g:
(1) The address of the job.
(2) The exact physical locatio  of the job at that address.
(3) The start a d projected completio  date. 
(4) The  ame of a certified supervisor with sufficie t experie ce a d

authority who shall be respo sible for the asbestos–related work at 
that job.
(5) The  ame of a qualified perso , who shall be respo sible for 

scheduli g a y air sampli g, laboratory calibratio  of air sampli g 
equipme t, evaluatio  of sampli g results, a d co ducti g respirator 
fit testi g a d evaluati g the results of those tests.
(6) The type of work to be performed, the work practices that will be 

utilized, a d the pote tial for exposure.
Should a y cha ge be  ecessary, the employer or co tractor shall 

so i form the divisio  at or before the time of the cha ge. A y oral 
 otificatio  shall be co firmed i  writi g.
(c) Post the locatio  where a y asbestos–related work occurs so as 

to be readable at 20 feet stati g, “Da ger—Asbestos. Ca cer a d 
Lu g Hazard. Keep Out.”
(d) A copy of the registratio  shall be provided before the start of 

the job to the prime co tractor or other employers o  the site a d 
shall be posted o  the jobsite beside the Cal–OSHA poster. 
(e) The divisio  shall obtai  the services of three i dustrial hygie -

ists a d o e clerical employee to impleme t a d to e force the re-
quireme ts of this sectio  u less the director makes a fi di g that 
these services are  ot  ecessary or that the services are  ot obtai a-
ble due to a lack of qualified hygie ists applyi g for available posi-
tio s. Fu di g may, at the director’s discretio , be appropriated from 
the Asbestos Abateme t Fu d. 
(f) Not later tha  Ja uary 1, 1987, the Divisio  of Occupatio al 

Safety a d Health shall propose to the Occupatio al Safety a d 
Health Sta dards Board for review a d adoptio  a regulatio  co -
cer i g asbestos–related work, as defi ed i  Sectio  6501.8, which 
i volves 100 square feet or more of surface area of asbestos–
co tai i g material. The regulatio  shall protect most effectively the 
health a d safety of employees a d shall i clude specific require-
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me ts for certificatio  of employees, supervisors with sufficie t expe-
rie ce a d authority to be respo sible for asbestos–related work, a d 
a qualified perso  who shall be respo sible for scheduli g a y air 
sampli g, for arra gi g for calibratio  of the air  sampli g equipme t 
a d for a alysis of the air samples by a NIOSH approved method, for 
co ducti g respirator fit testi g, a d for evaluati g the results of the 
air sampli g. 
The Divisio  of Occupatio al Safety a d Health shall also propose a 

regulatio  to the Occupatio al Safety a d Health Sta dards Board 
for review a d adoptio  specifyi g sampli g methodology for use i  
taki g air samples. 
Added Stats 1985 ch 1587 § 9, effective Oct ber 2, 1985. Amended Stats 1986 ch 1451
§ 10, effective September 30, 1986. 

§ 6501.7.  “Asbestos” 
“Asbestos” mea s fibrous forms of various hydrated mi erals, i -

cludi g chrysotile (fibrous serpe ti e), crocidolite (fibrous riebeck-
tite), amosite (fibrous cummi gto ite—gru erite), fibrous tremolite, 
fibrous acti olite, a d fibrous a thophyllite.  
Added Stats 1985 ch 1587 § 11, effective Oct ber 2, 1985. 

§ 6501.8.  “Asbestos–related work;” “Asbestos  ontaining 
 onstru tion material” 
(a) For purposes of this chapter, “asbestos–related work” mea s a y 

activity which by disturbi g asbestos–co tai i g co structio  mate-
rials may release asbestos fibers i to the air a d which is  ot related 
to its ma ufacture, the mi i g or excavatio  of asbestos–beari g ore 
or materials, or the i stallatio  or repair of automotive materials co -
tai i g asbestos. 
(b) For purposes of this chapter, “asbestos co tai i g co structio  

material” mea s a y ma ufactured co structio  material that co -
tai s more tha  o e–te th of 1 perce t asbestos by weight. 
(c) For purposes of this chapter, “asbestos–related work” does  ot 

i clude the i stallatio , repair, mai te a ce, or  o destructive re-
moval of asbestos ceme t pipe used outside of buildi gs, if the i stal-
latio , repair, mai te a ce, or  o destructive removal of asbestos 
ceme t pipe does  ot result i  asbestos exposures to employees i  
excess of the actio  level determi ed i  accorda ce with Sectio s 
1529 a d 5208 of Title 8 of the Califor ia Code of Regulatio s, a d if 
the employees a d supervisors i volved i  the operatio  have re-
ceived trai i g through a task–specific trai i g program, approved 
pursua t to Sectio  9021.9, with writte  certificatio  of completio  of 
that trai i g by the trai i g e tity respo sible for the trai i g.  
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Added Stats 1985 ch 1587 § 12, effective Oct ber 2, 1985. Amended Stats 1986 ch 1451 
§ 11, effective September 30, 1986; Stats 1993 ch 1075 § 1 (SB 877). 

§ 6501.9.  Duty to determine presen e of asbestos before 
 ommen ing work
The ow er of a commercial or i dustrial buildi g or structure, em-

ployer, or co tractor who e gages i , or co tracts for, asbestos–
related work shall make a good faith effort to determi e if asbestos is 
prese t before the work is begu . The co tractor or employer shall 
first i quire of the ow er if asbestos is prese t i  a y buildi g or 
structure built prior to 1978.  
Added Stats 1985 ch 1587 § 12.5, effective Oct ber 2, 1985. Amended Stats 1986 ch
1451 § 12, effective September 30, 1986. 
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PENAL C DE 

PRELIMINARY PR VISI NS 
§ 23.  Pro eeding against person holding li ense to engage in 
business or profession; Appearan e of state agen y 
I  a y crimi al proceedi g agai st a perso  who has bee  issued a 

lice se to e gage i  a busi ess or professio  by a  state age cy pursu-
a t to provisio s of the Busi ess a d Professio s Code or the Educa-
tio  Code, or the Chiropractic I itiative Act, the state age cy which 
issued the lice se may volu tarily appear to fur ish perti e t i for-
matio , make recomme datio s regardi g specific co ditio s of pro-
batio , or provide a y other assista ce  ecessary to promote the i -
terests of justice a d protect the i terests of the public, or may be or-
dered by the court to do so, if the crime charged is substa tially relat-
ed to the qualificatio s, fu ctio s, or duties of a lice see. 
For purposes of this sectio , the term “lice se” shall  i clude a per-

mit or a certificate issued by a state age cy. 
For purposes of this sectio , the term “state age cy” shall i clude 

a y state board, commissio , bureau, or divisio  created pursua t to 
the provisio s of the Busi ess a d Professio s Code, the Educatio  
Code, or the Chiropractic I itiative Act to lice se a d regulate i di-
viduals who e gage i  certai  busi esses a d professio s.  
Added Stats 1979 ch 1013 § 34. Amended Stats 1989 ch 388 § 6; Stats 2002 ch 545 § 3
(SB 1852). 

PART 1   
CRIMES AND PUNISHMENTS  

TITLE 10  
Crimes Against the Public Health and  

Safety  
§ 396.  Overpri ing of goods and servi es following state of 
emergen y or major disaster; Penalty; Definitions 
(a) The Legislature hereby fi ds that duri g a state of emerge cy or 

local emerge cy, i cludi g, but  ot limited to, a  earthquake, flood, 
fire, riot, storm, drought, pla t or a imal i festatio  or disease, or 
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other  atural or ma made disaster, some mercha ts have take  u -
fair adva tage of co sumers by greatly i creasi g prices for esse tial 
co sumer goods a d services. While the prici g of co sumer goods 
a d services is ge erally best left to the marketplace u der ordi ary 
co ditio s, whe  a declared state of emerge cy or local emerge cy 
results i  ab ormal disruptio s of the market, the public i terest re-
quires that excessive a d u justified i creases i  the prices of esse -
tial co sumer goods a d services be prohibited. It is the i te t of the 
Legislature i  e acti g this act to protect citize s from excessive a d 
u justified i creases i  the prices charged duri g or shortly after a 
declared state of emerge cy or local emerge cy for goods a d services 
that are vital a d  ecessary for the health, safety, a d welfare of co -
sumers. Further, it is the i te t of the Legislature that this sectio  be 
liberally co strued so that its be eficial purposes  may be served. 
(b) Upo  the proclamatio  of a state of emerge cy declared by the 

Preside t of the U ited States or the Gover or, or upo  the declara-
tio  of a local emerge cy by a  official, board, or other gover i g body 
vested with authority to make such a declaratio  i  a y cou ty, city, 
or city a d cou ty, a d for a period of 30 days followi g that procla-
matio  or declaratio , it is u lawful for a perso , co tractor, busi-
 ess, or other e tity to sell or offer to sell a y co sumer food items or 
goods, goods or services used for emerge cy clea up, emerge cy sup-
plies, medical supplies, home heati g oil, buildi g materials, housi g, 
tra sportatio , freight, a d storage services, or gasoli e or other mo-
tor fuels for a price of more tha  10 perce t above the price charged 
by that perso  for those goods or services immediately prior to the 
proclamatio  or declaratio  of emerge cy. However, a greater price 
i crease is  ot u lawful if that perso  ca  prove that the i crease i  
price was directly attributable to additio al costs imposed o  it by the 
supplier of the goods, or directly attributable to additio al costs for 
labor or materials used to provide the services, provided that i  those 
situatio s where the i crease i  price is attributable to additio al 
costs imposed by the seller’s supplier or additio al costs of providi g 
the good or service duri g the state of emerge cy or local emerge cy, 
the price represe ts  o more tha  10 perce t above the total of the 
cost to the seller plus the markup customarily applied by the seller 
for that good or service i  the usual course of busi ess immediately 
prior to the o set of the state of emerge cy or local emerge cy. 
(c) Upo  the proclamatio  of a state of emerge cy declared by the 

Preside t of the U ited States or the Gover or, or upo  the declara-
tio  of a local emerge cy by a  official, board, or other gover i g body 
vested with authority to make such a declaratio  i  a y cou ty, city, 
or city a d cou ty, a d for a period of 180 days followi g that procla-
matio  or declaratio , it is u lawful for a co tractor to sell or offer to 
sell a y repair or reco structio  services or a y services used i  
emerge cy clea up for a price of more tha  10 perce t above the price 
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charged by that perso  for those services immediately prior to the 
proclamatio  or declaratio  of emerge cy. However, a greater price 
i crease is  ot u lawful if that perso  ca  prove that the i crease i  
price was directly attributable to additio al costs imposed o  it by the 
supplier of the goods, or directly attributable to additio al costs for 
labor or materials used to provide the services, provided that i  those 
situatio s where the i crease i  price is attributable to the additio al 
costs imposed by the co tractor’s supplier or additio al costs of 
providi g the service duri g the state of emerge cy or local emerge -
cy, the price represe ts  o more tha  10 perce t above the total of the 
cost to the co tractor plus  the markup customarily applied by the 
co tractor for that good or service i  the usual course of busi ess im-
mediately prior to the o set of the state of emerge cy or local emer-
ge cy. 
(d) Upo  the proclamatio  of a state of emerge cy declared by the 

Preside t of the U ited States or the Gover or, or upo  the declara-
tio  of a local emerge cy by a  official, board, or other gover i g body 
vested with authority to make such a declaratio  i  a y cou ty, city, 
or city a d cou ty, a d for a period of 30 days followi g that procla-
matio  or declaratio , it is u lawful for a  ow er or operator of a ho-
tel or motel to i crease the hotel or motel’s regular rates, as adver-
tised immediately prior to the proclamatio  or declaratio  of emer-
ge cy, by more tha  10 perce t. However, a greater price i crease is 
 ot u lawful if the ow er or operator ca  prove that the i crease i  
price is directly attributable to additio al costs imposed o  it for 
goods or labor used i  its busi ess, to seaso al adjustme ts i  rates 
that are regularly scheduled, or to previously co tracted rates. 
(e) The provisio s of this sectio  may be exte ded for additio al 30-

day periods, as  eeded, by a local legislative body, local official, the 
Gover or, or the Califor ia Legislature, if deemed  ecessary to pro-
tect the lives, property, or welfare of the citize s. 
(f) A violatio  of this sectio  is a misdemea or pu ishable by im-

priso me t i  a cou ty jail for a period  ot exceedi g o e year, or by 
a fi e of  ot more tha  te  thousa d dollars ($10,000), or by both that 
fi e a d impriso me t. 
(g) A violatio  of this sectio  shall co stitute a  u lawful busi ess 

practice a d a  act of u fair competitio  withi  the mea i g of Sec-
tio  17200 of the Busi ess a d Professio s Code. The remedies a d 
pe alties provided by this sectio  are cumulative to each other, the 
remedies u der Sectio  17200 of the Busi ess a d Professio s Code, 
a d the remedies or pe alties available u der all other laws of this 
state. 
(h) For the purposes of this sectio , the followi g terms have the 

followi g mea i gs: 
(1) “State of emerge cy” mea s a  atural or ma made emerge cy 

resulti g from a  earthquake, flood, fire, riot, storm, drought, pla t 
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or a imal i festatio  or disease, or other  atural or ma made disas-
ter for which a state of emerge cy has bee  declared by the Preside t 
of the U ited States or the Gover or of Califor ia. 
(2) “Local emerge cy” mea s a  atural or ma made emerge cy re-

sulti g from a  earthquake, flood, fire, riot, storm, drought, pla t or 
a imal i festatio  or disease, or other  atural or ma made disaster 
for which a local emerge cy has bee  declared by a  official, board, or 
other gover i g body vested with authority to make such a declara-
tio  i  a y cou ty, city, or city a d cou ty i  Califor ia. 
(3) “Co sumer food item” mea s a y article that is used or i te ded 

for use for food, dri k, co fectio , or co dime t by a perso  or a imal.
(4) “Repair or reco structio  services” mea s services performed by 

a y perso  who is required to be lice sed u der the Co tractors’ 
State Lice se Law (Chapter 9 (comme ci g with Sectio  7000) of Di-
visio  3 of the Busi ess a d Professio s Code), for repairs to reside -
tial or commercial property of a y type that is damaged as a result of 
a disaster. 
(5) “Emerge cy supplies” i cludes, but is  ot limited to, water, 

flashlights, radios, batteries, ca dles, bla kets, soaps, diapers, tem-
porary shelters, tape, toiletries, plywood,  ails, a d hammers. 
(6) “Medical supplies” i cludes, but is  ot limited to, prescriptio  

a d  o prescriptio  medicatio s, ba dages, gauze, isopropyl alcohol, 
a d a tibacterial products. 
(7) “Buildi g materials” mea s lumber, co structio  tools, wi dows, 

a d a ythi g else used i  the buildi g or rebuildi g of property.
(8) “Gasoli e” mea s a y fuel used to power a y motor vehicle or 

power tool.
(9) “Tra sportatio , freight, a d storage services” mea s a y ser-

vice that is performed by a y compa y that co tracts to move, store, 
or tra sport perso al or busi ess property or that re ts equipme t 
for those purposes, i cludi g towi g services. 
(10) “Housi g” mea s a y re tal housi g with a  i itial lease term 

of  o lo ger tha  o e year. 
(11) “Goods” has the same mea i g as defi ed i  subdivisio  (c) of 

Sectio  1689.5 of the Civil Code. 
(i) Nothi g i  this sectio  shall preempt a y local ordi a ce prohib-

iti g the same or similar co duct or imposi g a more severe pe alty 
for the same co duct prohibited by this sectio . 
(j) A busi ess offeri g a  item for sale at a reduced price immedi-

ately prior to the proclamatio  or declaratio  of the emerge cy may 
use the price at which it usually sells the item to calculate the price 
pursua t to subdivisio  (b) or (c).  
Added Stats 1st Ex Sess 1993–94 ch 52 § 2 (AB 36 X), effective N vember 30, 1994. 
Amended Stats 1995 ch 91 § 123 (SB 975); Stats 2004 ch 492 § 2 (SB 1363); Stats 2016
ch 671 § 1 (AB 2820), effective January 1, 2017. 
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TITLE 13 
Crimes Against Property 

Chapter 5  
Larceny 

Pe al Code § 490a, e acted i  1927, provides that whe ever a y 
statute refers to larce y, embezzleme t, or steali g, it shall be read 
a d i terpreted as if the word “theft” were substituted therefor. 
§ 484b.  Diversion of money re eived for  onstru tion of 
improvements
A y perso  who receives mo ey for the purpose of obtai i g or pay-

i g for services, labor, materials or equipme t a d willfully fails to 
apply such mo ey for such purpose by either willfully faili g to com-
plete the improveme ts for which fu ds were provided or willfully 
faili g to pay for services, labor, materials or equipme t provided i -
cide t to such co structio , a d wro gfully diverts the fu ds to a use 
other tha  that for which the fu ds were received, shall be guilty of a 
public offe se a d shall be pu ishable by a fi e  ot exceedi g te  
thousa d dollars ($10,000), or by impriso me t  i  a cou ty jail  ot 
exceedi g o e year, or by impriso me t pursua t to subdivisio  (h) of 
Sectio  1170, or by both that fi e a d that impriso me t if the 
amou t diverted is i  excess of two thousa d three hu dred fifty dol-
lars ($2,350). If the amou t diverted is less tha  or equal to two thou-
sa d three hu dred fifty dollars ($2,350), the perso  shall be guilty of 
a misdemea or.  
Added Stats 1965 ch 1145 § 1. Amended Stats 1974 ch 910 § 1; Stats 1975 ch 464 § 1; 
Stats 1976 ch 1139 § 219,  perative July 1, 1977; Stats 1983 ch 1092 § 286, effective
September 27, 1983,  perative January 1, 1984; Stats 2009 ch 35 § 9 (SB 174), effective 
January 1, 2010; Stats 2009–2010 3d Ex Sess ch 28 § 14 (SB 18XXX), effective January
25, 2010; Stats 2011 ch 15 § 367 (AB 109), effective April 4, 2011,  perative Oct ber 1, 
2011. 

§ 484 .  Submission of false vou her to obtain  onstru tion 
loan 
A y perso  who submits a false voucher to obtai  co structio  loa 

fu ds a d does  ot use the fu ds for the purpose for which the claim 
was submitted is guilty of embezzleme t. 
Added Stats 1965 ch 1145 § 2. 
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Chapter 8  
False Personation and Cheats  

§ 532e.  Rebating money furnished for  onstru ting 
improvements
A y perso  who receives mo ey for the purpose of obtai i g or pay-

i g for services, labor, materials or equipme t i cide t to co struct-
i g improveme ts o  real property a d willfully rebates a y part of 
the mo ey to or o  behalf of a yo e co tracti g with such perso , for 
provisio  of the services, labor, materials or equipme t for which the 
mo ey was give , shall be guilty of a misdemea or; provided, howev-
er, that  ormal trade discou t for prompt payme t shall  ot be co -
sidered a violatio  of this sectio .  
Added Stats 1965 ch 1145 § 3. 

Chapter 10  
Crimes Against Insured Property and Insurers 

§ 551.  Referral to automotive repair dealer for  onsideration; 
Dis ounts intended to offset dedu tible 
(a) It is u lawful for a y automotive repair dealer, co tractor, or 

employees or age ts thereof to offer to a y i sura ce age t, broker, or 
adjuster a y fee, commissio , profit shari g, or other form of direct or 
i direct co sideratio  for referri g a  i sured to a  automotive re-
pair dealer or its employees or age ts for vehicle repairs covered u -
der a policyholder’s automobile physical damage or automobile colli-
sio  coverage, or to a co tractor or its employees or age ts for repairs 
to or replaceme t of a structure covered by a reside tial or commer-
cial i sura ce policy. 
(b) Except i  cases i  which the amou t of the repair or replace-

me t claim has bee  determi ed by the i surer a d the repair or re-
placeme t services are performed i  accorda ce with that determi a-
tio  or i  accorda ce with provided estimates that are accepted by 
the i surer, it is u lawful for a y automotive repair dealer, co trac-
tor, or employees or age ts thereof to k owi gly offer or give a y dis-
cou t i te ded to offset a deductible required by a policy of i sura ce 
coveri g repairs to or replaceme t of a motor vehicle or reside tial or 
commercial structure. This subdivisio  does  ot prohibit a  adver-
tiseme t for repair or replaceme t services at a discou t as lo g as 
the amou t of the repair or replaceme t claim has bee  determi ed 
by the i surer a d the repair or replaceme t services are performed 
i  accorda ce with that determi atio  or i  accorda ce with provided 
estimates that are accepted by the i surer.  
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(c) A violatio  of this sectio  is a public offe se. Where the amou t 
at issue exceeds  i e hu dred fifty dollars ($950), the offe se is pu -
ishable by impriso me t i  the state priso  for 16 mo ths, or 2 or 3 
years, by a fi e of  ot more tha  te  thousa d dollars ($10,000), or by 
both that impriso me t a d fi e; or by impriso me t i  a cou ty jail 
 ot to exceed o e year, by a fi e of  ot more tha  o e thousa d dol-
lars ($1,000), or by both that impriso me t a d fi e. I  all other cas-
es, the offe se is pu ishable by impriso me t i  a cou ty jail  ot to 
exceed six mo ths, by a fi e of  ot more tha  o e thousa d dollars 
($1,000), or by both that impriso me t a d fi e. 
(d) Every perso  who, havi g bee  co victed of subdivisio  (a) or 

(b), or Sectio  7027.3 or former Sectio  9884.75 of the Busi ess a d 
Professio s Code a d havi g served a term therefor i  a y pe al i -
stitutio  or havi g bee  impriso ed therei  as a co ditio  of proba-
tio  for that offe se, is subseque tly co victed of subdivisio  (a) or 
(b), upo  a subseque t co victio  of o e of those offe ses, shall be 
pu ished by impriso me t i  the state priso  for 16 mo ths, or 2 or 3 
years, by a fi e of  ot more tha  te  thousa d dollars ($10,000), or by 
both that impriso me t a d fi e; or by impriso me t i  a cou ty jail 
 ot to exceed o e year, by a fi e of  ot more tha  o e thousa d dol-
lars ($1,000), or by both that impriso me t a d fi e. 
(e) For purposes of this sectio : 
(1) “Automotive repair dealer” mea s a perso  who, for compe sa-

tio , e gages i  the busi ess of repairi g or diag osi g malfu ctio s 
of motor vehicles. 
(2) “Co tractor” has the same mea i g as set forth i  Sectio  7026 

of the Busi ess a d Professio s Code. 
Added Stats 1992 ch 675 § 9 (AB 3067). Amended Stats 1993 ch 462 § 1 (AB 438), effec-
tive September 25, 1993; Stats 1995 ch 373 § 1 (SB 639); Stats. 2009, Ch. 28 (SBX3 18).  

TITLE 16 
General Provisions 

§ 667.16.  Enhan ed senten e for fraud in repairing natural 
disaster damage
(a) A y perso  co victed of a felo y violatio  of Sectio  470, 487, or 

532 as part of a pla  or scheme to defraud a  ow er of a reside tial 
or  o reside tial structure, i cludi g a mobilehome or ma ufactured 
home, i  co  ectio  with the offer or performa ce of repairs to the 
structure for damage caused by a  atural disaster, shall receive a 
o e–year e ha ceme t i  additio  a d co secutive to the pe alty 
prescribed. The additio al term shall  ot be imposed u less the alle-
gatio  is charged i  the accusatory pleadi g a d admitted by the de-
fe da t or fou d to be true by the trier of fact.  
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(b) This e ha ceme t applies to  atural disasters for which a state 
of emerge cy is proclaimed by the Gover or pursua t to Sectio  8625 
of the Gover me t Code or for which a  emerge cy or major disaster 
is declared by the Preside t of the U ited States.
(c) Notwithsta di g a y other law, the court may strike the addi-

tio al term provided i  subdivisio  (a) if the court determi es that 
there are mitigati g circumsta ces a d states o  the record the rea-
so s for striki g the additio al pu ishme t.  
Added Stats 1994 ch 175 § 5 (SB 634), effective July 9, 1994. 

§ 670.  S heme to defraud owner of stru ture regarding 
repairs for damage resulting from natural disaster for whi h 
state of emergen y has been de lared; Punishment
(a) A y perso  who violates Sectio  7158 or 7159 of, or subdivisio  

(b), (c), (d), or (e) of Sectio  7161 of, the Busi ess a d Professio s 
Code or Sectio  470, 484,  487, or 532 of this code as part of a pla  or 
scheme to defraud a  ow er or lessee of a reside tial or  o reside -
tial structure i  co  ectio  with the offer or performa ce of repairs to 
the structure for damage caused by a  atural disaster specified i  
subdivisio  (b), shall be subject to the pe alties a d e ha ceme ts 
specified i  subdivisio s (c) a d (d). The existe ce of a y fact which 
would bri g a perso  u der this sectio  shall be alleged i  the i for-
matio  or i dictme t a d either admitted by the defe da t i  ope  
court, or fou d to be true by the jury tryi g the issue of guilt or by the 
court where guilt is established by a plea of guilty or  olo co te dere 
or by trial by the court sitti g without a jury. 
(b) This sectio  applies to  atural disasters for which a state of 

emerge cy is proclaimed by the Gover or pursua t to Sectio  8625 of 
the Gover me t Code or for which a  emerge cy or major disaster is 
declared by the Preside t of the U ited States.
(c) The maximum or prescribed amou ts of fi es for offe ses subject 

to this sectio  shall be doubled. If the perso  has  bee  previously 
co victed of a felo y offe se specified i  subdivisio  (a), the perso  
shall receive a o e-year e ha ceme t i  additio  to, a d to ru  co -
secutively to, the term of impriso me t for a y felo y otherwise pre-
scribed by this subdivisio . 
(d) Additio ally, the court shall order a y perso  se te ced pursu-

a t to this sectio  to make full restitutio  to the victim or to make 
restitutio  to the victim based o  the perso ’s ability to pay, as de-
fi ed i  subdivisio  (e) of Sectio  1203.1b. The payme t of the resti-
tutio  ordered by the court pursua t to this subdivisio  shall be 
made a co ditio  of a y probatio  gra ted by the court for a  offe se 
pu ishable u der this sectio . Notwithsta di g a y other provisio  
of law, the period of probatio  shall be at least five years or u til full 
restitutio  is made to the victim, whichever first occurs.  
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(e) Notwithsta di g a y other provisio  of law, the prosecuti g 
age cy shall be e titled to recover its costs of i vestigatio  a d prose-
cutio  from a y fi es imposed for a co victio  u der this sectio .  
Added Stats 1st Ex Sess 1989–90 ch 36 § 4 (AB 9), effective September 22, 1990. 
Amended Stats 2001 ch 854 § 38 (SB 205); Stats 2016 ch 86 § 226 (SB 1171), effective 
January 1, 2017. 

PART 2  
CRIMINAL PR CEDURE  

TITLE 3 
Additional Provisions  egarding Criminal 

Procedure  
Chapter 4.5  
Peace  fficers 

§ 830.3.  Investigators, inspe tors, and other employees of 
spe ified agen ies 
The followi g perso s are peace officers whose authority exte ds to 

a y place i  the state for the purpose of performi g their primary du-
ty or whe  maki g a  arrest pursua t to Sectio  836 as to a y public 
offe se with respect to which there is immediate da ger to perso  or 
property, or of the escape of the perpetrator of that offe se, or pursu-
a t to Sectio  8597 or 8598 of the Gover me t Code. These peace of-
ficers may carry firearms o ly if authorized a d u der those terms 
a d co ditio s as specified by their employi g age cies: 
(a) Perso s employed by the Divisio  of I vestigatio  of the De-

partme t of Co sumer Affairs a d i vestigators of the Board of De -
tal Exami ers, who are desig ated by the Director of Co sumer Af-
fairs, provided that the primary duty of these peace officers shall be 
the e forceme t of the law as that duty is set forth  i  Sectio  160 of 
the Busi ess a d Professio s Code. 
(b) Volu tary fire warde s desig ated by the Director of Forestry 

a d Fire Protectio  pursua t to Sectio  4156 of the Public Resources 
Code, provided that the primary duty of these peace officers shall be 
the e forceme t of the law as that duty is set forth i  Sectio  4156 of 
that code.
(c) Employees of the Departme t of Motor Vehicles desig ated i  

Sectio  1655 of the Vehicle Code, provided that the primary duty of 
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these peace officers shall be the e forceme t of the law as that duty is 
set forth i  Sectio  1655 of that code.
(d) I vestigators of the Califor ia Horse Raci g Board desig ated 

by the board, provided that the primary duty of these peace officers 
shall be the e forceme t of Chapter 4 (comme ci g with Sectio  
19400) of Divisio  8 of the Busi ess a d Professio s  Code a d Chap-
ter 10 (comme ci g with Sectio  330) of Title 9 of Part 1. 
(e) The State Fire Marshal a d assista t or deputy state fire mar-

shals appoi ted pursua t to Sectio  13103 of the Health a d Safety 
Code, provided that the primary duty of these peace officers shall be 
the e forceme t of the law as that duty is set forth  i  Sectio  13104 
of that code. 
(f) I spectors of the food a d drug sectio  desig ated by the chief 

pursua t to subdivisio  (a) of Sectio  106500 of the Health a d Safe-
ty Code, provided that the primary duty of these peace officers shall 
be the e forceme t of the law as that duty is set forth i  Sectio  
106500 of that code. 
(g) All i vestigators of the Divisio  of Labor Sta dards E force-

me t desig ated by the Labor Commissio er, provided that the pri-
mary duty of these peace officers shall be the e forceme t of the law 
as prescribed i  Sectio  95 of the Labor Code. 
(h) All i vestigators of the State Departme ts of Health Care Ser-

vices, Public Health, a d Social Services, the Departme t of Toxic 
Substa ces Co trol, the Office of Statewide Health Pla  i g a d De-
velopme t, a d the Public Employees’ Retireme t System, provided 
that the primary duty of these peace officers shall be the e forceme t 
of the law relati g to the duties of his or her departme t or office. 
Notwithsta di g a y other law, i vestigators of the Public Employ-
ees’ Retireme t System shall  ot carry firearms. 
(i) Either the Deputy Commissio er, E forceme t Bra ch of, or the 

Fraud Divisio  Chief of, the Departme t of I sura ce a d those i -
vestigators desig ated by the deputy or the chief, provided that the 
primary duty of those i vestigators shall be the e forceme t of Sec-
tio  550. 
(j) Employees of the Departme t of Housi g a d Commu ity Devel-

opme t desig ated u der Sectio  18023 of the Health a d Safety 
Code, provided that the primary duty of these peace officers shall be 
the e forceme t of the law as that duty is set forth  i  Sectio  18023 
of that code. 
(k) I vestigators of the office of the Co troller, provided that the 

primary duty of these i vestigators shall be the e forceme t of the 
law relati g to the duties  of that office. Notwithsta di g a y other 
law, except as authorized by the Co troller, the peace officers desig-
 ated pursua t to this subdivisio  shall  ot carry firearms. 
(l ) I vestigators of the Departme t of Busi ess Oversight desig at-

ed by the Commissio er of Busi ess Oversight, provided that the 
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primary duty of these i vestigators shall be the e forceme t of the 
provisio s of law admi istered by the Departme t of Busi ess Over-
sight. Notwithsta di g a y other law, the peace officers desig ated 
pursua t to this subdivisio  shall  ot carry firearms. 
(m) Perso s employed by the Co tractors’ State Lice se Board des-

ig ated by the Director of Co sumer Affairs pursua t to Sectio  
7011.5 of the Busi ess a d Professio s Code, provided that the pri-
mary duty of these perso s shall be the e forceme t of the law as 
that duty is set forth i  Sectio  7011.5, a d i  Chapter 9 (comme c-
i g with Sectio  7000) of Divisio  3, of that code. The Director of 
Co sumer Affairs may desig ate as peace officers  ot more tha  12 
perso s who shall at the time of their desig atio  be assig ed to the 
special i vestigatio s u it of the board. Notwithsta di g a y other 
law, the perso s desig ated pursua t to this subdivisio  shall  ot 
carry firearms. 
( ) The Chief a d coordi ators of the Law E forceme t Bra ch of 

the Office of Emerge cy Services. 
(o) I vestigators of the office of the Secretary of State desig ated by 

the Secretary of State, provided that the primary duty of these peace 
officers shall be the e forceme t of the law as prescribed i  Chapter 3 
(comme ci g with Sectio  8200) of Divisio  1 of Title 2 of, a d Sec-
tio  12172.5 of, the Gover me t Code. Notwithsta di g a y other 
law, the peace officers desig ated pursua t to this subdivisio  shall 
 ot carry firearms. 
(p) The Deputy Director for Security desig ated by Sectio  8880.38 

of the Gover me t Code, a d all lottery security perso  el assig ed 
to the Califor ia State Lottery a d desig ated by the director, pro-
vided that the primary duty of a y of those peace officers shall be the 
e forceme t of the laws related to assuri g the i tegrity, ho esty, 
a d fair ess of the operatio  a d admi istratio  of the Califor ia 
State Lottery. 
(q) I vestigators employed by the I vestigatio  Divisio  of the Em-

ployme t Developme t Departme t desig ated by the director of the 
departme t, provided that the primary duty of those peace officers 
shall be the e forceme t of the law as that duty is set forth i  Sectio  
317 of the U employme t I sura ce Code. Notwithsta di g a y oth-
er law, the peace officers desig ated pursua t to this subdivisio  
shall  ot carry firearms. 
(r) The chief a d assista t chief of museum security a d safety of 

the Califor ia Scie ce Ce ter, as desig ated by the executive director 
pursua t to Sectio  4108 of the Food a d Agricultural Code, provided 
that the primary duty of those peace officers shall be the e forceme t 
of the law as that duty is set forth i  Sectio  4108 of the Food a d 
Agricultural Code. 
(s) Employees of the Fra chise Tax Board desig ated by the board, 

provided that the primary duty of these peace officers shall be the 
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e forceme t of the law as set forth i  Chapter 9 (comme ci g with 
Sectio  19701) of Part 10.2 of Divisio  2 of the Reve ue a d Taxatio  
Code. 
(t) (1) Notwithsta di g a y other provisio  of this sectio , a peace 

officer authorized by this sectio  shall  ot be authorized to carry fire-
arms by his or her employi g age cy u til that age cy has adopted a 
policy o  the use of deadly force by those peace officers, a d u til 
those peace officers have bee  i structed i  the employi g age cy’s 
policy o  the use of deadly force. 
(2) Every peace officer authorized pursua t to this sectio  to carry 

firearms by his or her employi g age cy shall qualify i  the use of the 
firearms at least every six mo ths.
(u) I vestigators of the Departme t of Ma aged Health Care desig-

 ated by the Director of the Departme t of Ma aged Health Care, 
provided that the primary duty of these i vestigators shall be the e -
forceme t of the provisio s of laws admi istered by the Director of 
the Departme t of Ma aged Health Care. Notwithsta di g a y other 
law, the peace officers desig ated pursua t to this subdivisio  shall 
 ot carry firearms. 
(v) The Chief, Deputy Chief, supervisi g i vestigators, a d i vesti-

gators of the Office of Protective Services of the State Departme t of 
Developme tal Services, the Office of Protective Services of the State 
Departme t of State Hospitals, a d the Office of Law E forceme t 
Support of the Califor ia Health a d Huma  Services Age cy, pro-
vided that the primary duty of each of those perso s shall be the e -
forceme t of the law relati g to the duties of his or her departme t or 
office. 
(w) This sectio  shall become operative July 1, 2014. 

Added Stats 2013 ch 515 § 38 (SB 304), effective January 1, 2014,  perative July 1, 
2014. Amended Stats 2014 ch 26 § 13 (AB 1468), effective June 20, 2014,  perative July 
1, 2014 (ch 26 prevails), ch 71 § 126 (SB 1304), effective January 1, 2015; Stats 2016 ch
59 § 3 (SB 1474), effective January 1, 2017. 
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PUBLIC C NTRACT C DE 

DIVISI N 2  
GENERAL PR VISI NS  

PART 1   
ADMINISTRATIVE PR VISI NS  

Chapter 4  
Subletting and Subcontracting  

§ 4100.  Citation of  hapter
This chapter may be cited as the “Subletti g a d Subco tracti g 

Fair Practices Act.” 
Added Stats 1986 ch 195 § 42.1. 

§ 4101.  Bid shopping and bid peddling
The Legislature fi ds that the practices of bid shoppi g a d bid 

peddli g i  co  ectio  with the co structio , alteratio , a d repair of 
public improveme ts ofte  result i  poor quality of  material a d 
workma ship to the detrime t of the public, deprive the public of the 
full be efits of fair competitio  amo g prime co tractors a d subco -
tractors, a d lead to i solve cies, loss of wages to employees, a d 
other evils. 
Added Stats 1986 ch 195 § 42.1. 

§ 4103.  Rights and remedies not diminished
Nothi g i  this chapter limits or dimi ishes a y rights or remedies, 

either legal or equitable, which: 
(a) A  origi al or substituted subco tractor may have agai st the 

prime co tractor, his or her successors or assig s.
(b) The state or a y cou ty, city, body politic, or public age cy may 

have agai st the prime co tractor, his or her successors or assig s, 
i cludi g the right to take over a d complete the co tract. 
Added Stats 1986 ch 195 § 42.1. 
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§ 4104.  Listing of sub ontra tors in bid or offer 
A y officer, departme t, board, or commissio  taki g bids for the 

co structio  of a y public work or improveme t shall provide i  the 
specificatio s prepared for the work or improveme t or i  the ge eral 
co ditio s u der which bids will be received for the doi g of the work 
i cide t to the public work or improveme t that a y perso  maki g a 
bid or offer to perform the work, shall, i  his or her bid or offer, set 
forth: 
(a) (1) The  ame, the locatio  of the place of busi ess, a d the Cali-

for ia co tractor lice se  umber of each subco tractor who will per-
form work or labor or re der service to the prime co tractor i  or 
about the co structio  of the work or improveme t, or a subco trac-
tor lice sed by the State of Califor ia who, u der subco tract to the 
prime co tractor, specially fabricates a d i stalls a portio  of the 
work or improveme t accordi g to detailed drawi gs co tai ed i  the 
pla s a d specificatio s, i  a  amou t i  excess of o e-half of 1 per-
ce t of the prime co tractor’s total bid or, i  the case of bids or offers 
for the co structio  of streets or highways, i cludi g bridges, i  ex-
cess of o e-half of 1 perce t of the prime co tractor’s total bid or te  
thousa d dollars ($10,000), whichever is greater. 
(2) A  i adverte t error i  listi g the Califor ia co tractor lice se 

 umber provided pursua t to paragraph (1) shall  ot be grou ds for 
fili g a bid protest or grou ds for co sideri g the bid  o respo sive if 
the corrected co tractor’s lice se  umber is submitted to the public 
e tity by the prime co tractor withi  24 hours after the bid ope i g 
a d provided the corrected co tractor’s lice se  umber correspo ds to 
the submitted  ame a d locatio  for that subco tractor. 
(3) (A) Subject to subparagraph (B), a y i formatio  requested by 

the officer, departme t, board, or commissio  co cer i g a y subco -
tractor who the prime co tractor is required to list u der this subdi-
visio , other tha  the subco tractor’s  ame, locatio  of busi ess, a d 
Califor ia co tractor lice se  umber, may be submitted by the prime 
co tractor up to 24 hours after the deadli e established by the officer, 
departme t, board, or commissio  for receipt of bids by prime co -
tractors. 
(B) A state or local age cy may impleme t subparagraph (A) at its 

optio . 
(b) The portio  of the work that will be do e by each subco tractor 

u der this act. The prime co tractor shall list o ly o e subco tractor 
for each portio  as is defi ed by the prime co tractor i  his or her bid.
(c) This sectio  shall become operative o  July 1, 2014. 

Added Stats 2013 ch 258 § 2 (AB 44), effective January 1, 2014,  perative July 1, 2014. 
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§ 4104.5.  Date and time for  losing of bids
(a) The officer, departme t, board, or commissio  taki g bids for 

co structio  of a y public work or improveme t shall specify i  the 
bid i vitatio  a d public  otice the place the bids of the prime co -
tractors are to be received a d the time by which they shall be re-
ceived. The date a d time shall be exte ded by  o less tha  72 hours 
if the officer, departme t, board, or commissio  issues a y material 
cha ges, additio s, or deletio s to the i vitatio  later tha  72 hours 
prior to the bid closi g. A y bids received after the time specified i  
the  otice or a y exte sio  due to material cha ges  shall be retur ed 
u ope ed. 
(b) As used i  this sectio , the term “material cha ge” mea s a

cha ge with a substa tial cost impact o  the total bid as determi ed 
by the awardi g age cy. 
(c) As used i  this sectio , the term “bid i vitatio ” shall i clude 

a y docume ts issued to prime co tractors that co tai  descriptio s 
of the work to be bid or the co te t, form, or ma  er of submissio  of 
bids by bidders. 
Added Stats 1998 ch 1010 § 2 (AB 1092). Amended Stats 2002 ch 204 § 1 (SB 937). 

§ 4105.  Cir umvention of sub ontra tor listing requirement
Circumve tio  by a ge eral co tractor who bids as a prime co trac-

tor of the requireme t u der Sectio  4104 for him or her to list his or 
her subco tractors, by the device of listi g a other co tractor who 
will i  tur  sublet portio s co stituti g the majority of the work cov-
ered by the prime co tract, shall be co sidered a violatio  of this 
chapter a d shall subject that prime co tractor to the pe alties set 
forth i  Sectio s 4110 a d 4111.  
Added Stats 1986 ch 195 § 42.1. 

§ 4106.  Failure to spe ify sub ontra tor
If a prime co tractor fails to specify a subco tractor or if a prime 

co tractor specifies more tha  o e subco tractor for the same portio  
of work to be performed u der the co tract i  excess of o e–half of 1 
perce t of the prime co tractor’s total bid, the prime co tractor 
agrees that he or she is fully qualified to perform that portio  himself 
or herself, a d that the prime co tractor shall perform that portio  
himself or herself. 
If after award of co tract, the prime co tractor subco tracts, except 

as provided for i  Sectio s 4107 or 4109, a y such portio  of the 
work, the prime co tractor shall be subject to the pe alties  amed i  
Sectio  4111. 
Added Stats 1986 ch 195 § 42.1. 



   
 

     
 

      
  

        
 

 

 

 
 

1004  SECTION VII. APPENDIX 

§ 4107.  Substitution, assignment, and subletting; Noti e and 
hearing 
A prime co tractor whose bid is accepted may  ot: 
(a) Substitute a perso  as subco tractor i  place of the subco tractor 

listed i  the origi al bid, except that the awardi g authority, or its du-
ly authorized officer, may, except as otherwise provided i  Sectio  
4107.5, co se t to the substitutio  of a other perso  as a subco tractor 
i  a y of the followi g situatio s: 
(1) Whe  the subco tractor listed i  the bid, after havi g had a rea-

so able opportu ity to do so, fails or refuses to execute a writte  co -
tract for the scope of work specified i  the subco tractor’s bid a d at 
the price specified i  the subco tractor’s bid, whe  that writte  co -
tract, based upo  the ge eral terms, co ditio s, pla s, a d specifica-
tio s for the project i volved or the terms of that subco tractor’s writ-
te  bid, is prese ted to the subco tractor by the prime co tractor. 
(2) Whe the listed subco tractor becomes i solve t or the subject of

a order for relief i  ba kruptcy. 
(3) Whe the listed subco tractor fails or refuses to perform his or

her subco tract. 
(4) Whe  the listed subco tractor fails or refuses to meet the bo d 

requireme ts of the prime co tractor as set forth i  Sectio  4108.
(5) Whe  the prime co tractor demo strates to the awardi g au-

thority, or its duly authorized officer, subject to the further provisio s 
set forth i  Sectio  4107.5, that the  ame of the subco tractor was 
listed as the result of a  i adverte t clerical error. 
(6) Whe  the listed subco tractor is  ot lice sed pursua t to the 

Co tractors Lice se Law.
(7) Whe  the awardi g authority, or its duly authorized officer, de-

termi es that the work performed by the listed subco tractor is sub-
sta tially u satisfactory a d  ot i  substa tial accorda ce with the 
pla s a d specificatio s, or that the subco tractor is substa tially 
delayi g or disrupti g the progress of the work. 
(8) Whe  the listed subco tractor is i eligible to work o  a public

works project pursua t to Sectio  1777.1 or 1777.7 of the Labor Code.
(9) Whe  the awardi g authority determi es that a  listed subco -

tractor is  ot a respo sible co tractor.  
Prior to approval of the prime co tractor’s request for the substitu-

tio , the awardi g authority, or its duly authorized officer, shall give 
 otice i  writi g to the listed subco tractor of the prime co tractor’s 
request to substitute a d of the reaso s for the request. The  otice 
shall be served by certified or registered mail to the last k ow  ad-
dress of the subco tractor. The listed subco tractor who has bee  so 
 otified has five worki g days withi  which to submit writte  objec-
tio s to the substitutio  to the awardi g authority. Failure to file 
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these writte  objectio s co stitutes the listed subco tractor’s co se t 
to the substitutio .  
If writte  objectio s are filed, the awardi g authority shall give  o-

tice i  writi g of at least five worki g days to the listed subco tractor 
of a heari g by the awardi g authority o  the prime co tractor’s re-
quest for substitutio . 
(b) Permit a subco tract to be volu tarily assig ed  or tra sferred or 

allow it to be performed by a yo e other tha  the origi al subco -
tractor listed i  the origi al bid, without the co se t of the awardi g 
authority, or its duly authorized officer. 
(c) Other tha  i  the performa ce of “cha ge orders” causi g 

cha ges or deviatio s from the origi al co tract, sublet or subco -
tract a y portio  of the work i  excess of o e-half of 1 perce t of the 
prime co tractor’s total bid as to which his or her origi al bid did  ot 
desig ate a subco tractor.  
Added Stats 1986 ch 195 § 42.1. Amended Stats 1998 ch 443 § 2 (AB 1569); Stats 1999 
ch 972 § 3 (AB 574); Stats 2003 ch 180 § 1 (AB 902); Stats 2009 Ch. 500 (AB 1059). 

§ 4107.2.  Sub ontra ting by  arpeting sub ontra tor
No subco tractor listed by a prime co tractor u der Sectio  4104 as 

fur ishi g a d i stalli g carpeti g, shall volu tarily sublet his or her 
subco tract with respect to a y portio  of the labor to be performed 
u less he or she specified the subco tractor i  his or her bid for that 
subco tract to the prime co tractor. 
Added Stats 1986 ch 195 § 42.1. 

§ 4107.5.  Cleri al errors in listing of sub ontra tors; 
Pro edure for substitution 
The prime co tractor as a  co ditio  to assert a claim of i adverte t 

clerical error i  the listi g of a subco tractor shall withi  two work-
i g days after the time of the prime bid ope i g by the awardi g au-
thority give writte   otice to the awardi g authority a d copies of 
that  otice to both the subco tractor he or she claims to have listed i  
error a d the i te ded subco tractor who had bid to the prime co -
tractor prior to bid ope i g. 
A y listed subco tractor who has bee   otified by the prime co trac-

tor i  accorda ce with this sectio  as to a  i adverte t clerical error 
shall be allowed six worki g days from the time of the prime bid ope -
i g withi  which to submit to the awardi g authority a d to the prime 
co tractor writte  objectio  to the prime co tractor’s claim of i advert-
e t clerical error. Failure of the listed subco tractor to file the writte  
 otice withi  the six worki g days shall be primary evide ce of his or 
her agreeme t that a  i adverte t clerical error was made. 
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The awardi g authority shall, after a public heari g as provided i  
Sectio  4107 a d i  the abse ce of compelli g reaso s to the co tra-
ry, co se t to the substitutio  of the i te ded subco tractor: 
(a) If (1) the prime co tractor, (2) the subco tractor listed i  error, 

a d (3) the i te ded subco tractor each submit a  affidavit to the 
awardi g authority alo g with such additio al evide ce as the parties 
may wish to submit that a  i adverte t clerical error was i  fact made, 
provided that the affidavits from each of the three parties are filed 
withi  eight worki g days from the time of the prime bid ope i g, or 
(b) If the affidavits are filed by both the prime co tractor a d the 

i te ded subco tractor withi  the specified time but the subco trac-
tor whom the prime co tractor claims to have listed i  error does  ot 
submit withi  six worki g days, to the awardi g authority a d to the 
prime co tractor, writte  objectio  to the prime co tractor’s claim of 
i adverte t clerical error as provided i  this sectio . 
If the affidavits are filed by both the prime co tractor a d the i -

te ded subco tractor but the listed subco tractor has, withi  six 
worki g days from the time of the prime bid ope i g, submitted to 
the awardi g authority a d to the prime co tractor writte  objectio  
to the prime co tractor’s claim of i adverte t clerical error, the 
awardi g authority shall i vestigate the claims of the parties a d 
shall hold a public heari g as provided i  Sectio  4107 to determi e 
the validity of those claims. A y determi atio  made shall be based 
o  the facts co tai ed i  the declaratio s submitted u der pe alty of 
perjury by all three parties a d supported by testimo y u der oath 
a d subject to cross–exami atio . The awardi g authority may, o  its 
ow  motio  or that of a y other party, admit testimo y of other co -
tractors, a y bid registries or depositories, or a y other party i  pos-
sessio  of facts which may have a beari g o  the decisio  of the 
awardi g authority.  
Added Stats 1986 ch 195 § 42.1. 

§ 4107.7.  Failure to pay hazardous waste hauler 
If a co tractor who e ters i to a co tract with a public e tity for 

i vestigatio , removal or remedial actio , or disposal relative to the 
release or prese ce of a hazardous material or hazardous waste fails 
to pay a subco tractor registered as a hazardous waste hauler pursu-
a t to Sectio  25163 of the Health a d Safety Code withi  10 days 
after the i vestigatio , removal or remedial actio , or disposal is 
completed, the subco tractor may serve a stop  otice upo  the public 
e tity i  accorda ce with Chapter 4 (comme ci g with Sectio  9350) 
of Title 3 of Part 6 of Divisio  4 of the Civil Code.  
Added Stats 1987 ch 746 § 2. Amended Stats 2010 ch 697 § 43 (SB 189), effective Janu-
ary 1, 2011,  perative July 1, 2012. 
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§ 4108.  Bonds 
(a) It shall be the respo sibility of each subco tractor submitti g 

bids to a prime co tractor to be prepared to submit a faithful perfor-
ma ce a d payme t bo d or bo ds if so requested by the prime co -
tractor. 
(b) I  the eve t a y subco tractor submitti g a bid  to a prime co -

tractor does  ot, upo  the request of the prime co tractor a d at the 
expe se of the prime co tractor at the established charge or premium 
therefor, fur ish to the prime co tractor a bo d or bo ds issued by a  
admitted surety wherei  the prime co tractor shall be  amed the ob-
ligee, guara teei g prompt a d faithful performa ce of the subco -
tract a d the payme t of all claims for labor a d materials fur ished 
or used i  a d about the work to be do e a d performed u der the 
subco tract, the prime co tractor may reject the bid a d make a sub-
stitutio  of a other subco tractor subject to Sectio  4107. 
(c)(1) The bo d or bo ds may be required u der this  sectio  o ly if 

the prime co tractor i  his or her writte  or published request for 
subbids clearly specifies the amou t a d requireme ts of the bo d or 
bo ds. 
(2) If the expe se of the bo d or bo ds required u der this sectio  is 

to be bor e by the subco tractor, that requireme t shall also be speci-
fied i  the prime co tractor’s writte  or published request for sub-
bids. 
(3) The prime co tractor’s failure to specify bo d requireme ts, i  

accorda ce with this subdivisio , i  the writte  or published request 
for subbids shall preclude the prime co tractor from imposi g bo d 
requireme ts u der this sectio . 
Added Stats 1986 ch 195 § 42.1. Amended Stats 1991 ch 754 § 1 (SB 580). 

§ 4109.  Subletting or sub ontra ting in  ases of publi  
emergen y or ne essity 
Subletti g or subco tracti g of a y portio  of the work i  excess of 

o e–half of 1 perce t of the prime co tractor’s total bid as to which  o 
subco tractor was desig ated i  the origi al bid shall o ly be permit-
ted i  cases of public emerge cy or  ecessity, a d the  o ly after a 
fi di g reduced to writi g as a public record of the awardi g authori-
ty setti g forth the facts co stituti g the emerge cy or  ecessity.  
Added Stats 1986 ch 195 § 42.1. 

§ 4110.  Options of awarding authority upon violation of 
 hapter
A prime co tractor violati g a y of the provisio s of this chapter 

violates his or her co tract a d the awardi g authority may exercise 
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the optio , i  its ow  discretio , of (1) ca celi g his or her co tract or 
(2) assessi g the prime co tractor a pe alty i  a   amou t of  ot more 
tha  10 perce t of the amou t of the subco tract i volved, a d this 
pe alty shall be deposited i  the fu d out of which the prime co tract 
is awarded. I  a y proceedi gs u der this sectio  the prime co trac-
tor shall be e titled to a public heari g a d to five days’  otice of the 
time a d place thereof.  
Added Stats 1986 ch 195 § 42.1. 

§ 4111.  Dis iplinary a tion by Contra tors State Li ense 
Board 
Violatio  of this chapter by a lice see u der Chapter 9 (comme c-

i g with Sectio  7000) of Divisio  3 of the Busi ess a d Professio s 
Code co stitutes grou ds for discipli ary actio  by  the Co tractors 
State Lice se Board, i  additio  to the pe alties prescribed i  Sectio  
4110.  
Added Stats 1986 ch 195 § 42.1. 

§ 4112.  Non omplian e by  ontra tor on defense in a tion by 
sub ontra tor 
The failure o  the part of a co tractor to comply with a y provisio  

of this chapter does  ot co stitute a defe se to the co tractor i  a y 
actio  brought agai st the co tractor by a subco tractor. 
Added Stats 1986 ch 195 § 42.1. 

§ 4113.  “Sub ontra tor”; “Prime  ontra tor”
As used i  this chapter, the word “subco tractor” shall mea  a co -

tractor, withi  the mea i g of the provisio s of Chapter 9 (comme c-
i g with Sectio  7000) of Divisio  3 of the Busi ess a d Professio s 
Code, who co tracts directly with the prime co tractor. 
“Prime co tractor” shall mea  the co tractor who co tracts directly 

with the awardi g authority. 
Added Stats 1986 ch 195 § 42.1. 

§ 4114.  Delegation of fun tions by board of supervisors
The cou ty board of supervisors, whe  it is the awardi g authority, 

may delegate its fu ctio s u der Sectio s 4107 a d 4110 to a y of-
ficer desig ated by the board. 
The authorized officer shall make a writte  recomme datio  to the 

board of supervisors. The board of supervisors may adopt the recom-
me datio  without further  otice or heari g, or may set the matter 
for a de  ovo heari g before the board. 
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Added Stats 1986 ch 195 § 42.1. Amended Stats 1989 ch 43 § 1. 

Chapter 6  
Awarding of Contracts  

§ 6100.  Verifi ation of  ontra tor’s li ense 
(a) A state age cy , as defi ed i  Sectio  10335.7 that is subject to 

this code, shall, prior to awardi g a co tract for work to be performed 
by a co tractor, as defi ed by Sectio  7026 of the Busi ess a d Pro-
fessio s Code, verify with the Co tractors State Lice se Board that 
the perso  seeki g the co tract is lice sed i  a classificatio  appro-
priate to the work to be u dertake . Verificatio  as required by this 
sectio   eed o ly be made o ce every two years with respect to the 
same co tractor. 
(b) I  lieu of the verificatio , the state e tity may require the per-

so  seeki g the co tract to prese t his or her pocket lice se or certifi-
cate of lice sure a d provide a sig ed stateme t which swears, u der 
pe alty of perjury, that the pocket lice se or certificate of lice sure 
prese ted is his or hers, is curre t a d valid, a d is i  a classificatio  
appropriate to the work to be u dertake .  
Added Stats 1986 ch 1230 § 2. Amended Stats 2015 ch 303 § 419 (AB 731), effective 
January 1, 2016. 

Chapter 6.3  
Construction Manager/General Contractor 
Authority: Department of Transportation  

§ 6700.  Alternative pro urement pro edure
(a) This chapter provides for a  alter ative procureme t procedure 

for certai  tra sportatio  projects performed by the Departme t of 
Tra sportatio .
(b) (1) It is the i te t of the Legislature i  e acti g this chapter to 

establish a pilot program to test the utilizatio  of a Co structio  
Ma ager/Ge eral Co tractor method as a cost-effective optio  for 
co structi g tra sportatio  projects, i cludi g the pote tial for part-
 eri g with local e tities to deliver projects o  the state highway sys-
tem. 
(2) The Co structio  Ma ager/Ge eral Co tractor method allows 

the departme t to e gage a co structio  ma ager duri g the desig  
process to provide i put o  the desig . Duri g the desig  phase, the 
co structio  ma ager provides advice i cludi g, but  ot limited to, 
scheduli g, prici g, a d phasi g to assist the departme t to desig  a 
more co structible project. 
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(c) The Legislature fi ds a d declares that utilizi g a Co structio  
Ma ager/Ge eral Co tractor method requires a clear u dersta di g 
of the roles a d respo sibilities of each participa t i  the process. The 
Legislature also fi ds a d declares that cost-effective be efits are 
achieved by shifti g the liability a d risk for cost co tai me t a d 
project schedule to the co structio  ma ager a d by permitti g the 
cohere t phasi g of projects i to discrete co tract i creme ts. 
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6701.  Requirements for use of Constru tion 
Manager/General Contra tor method
(a) The Co structio  Ma ager/Ge eral Co tractor method provided 

by this chapter may be used by the departme t, but  is  ot limited to, 
whe  it is a ticipated that it will reduce project costs or expedite pro-
ject completio  i  a ma  er that is  ot achievable through the de-
sig -bid-build method. Notwithsta di g a y other law, for projects 
utilizi g the Co structio  Ma ager/Ge eral Co tractor method pro-
vided by this chapter, the departme t shall advertise, award, a d 
admi ister the Co structio  Ma ager/Ge eral Co tractor co tract. 
The departme t shall  ot delegate the co tracti g authority. 
(b) The departme t may use the Co structio  Ma ager/Ge eral 

Co tractor method o   o more tha  12 projects, at least 10 of which 
shall have co structio  costs greater tha  te  millio  dollars 
($10,000,000).
(c) O  at least eight of the projects utilizi g the Co structio  Ma -

ager/Ge eral Co tractor method provided by this chapter, the de-
partme t shall use departme t employees or co sulta ts u der co -
tract with the departme t to perform all project desig  a d e gi eer-
i g services related to desig  required for Co structio  Ma ag-
er/Ge eral Co tractor project delivery co siste t with Article XXII of 
the Califor ia Co stitutio . O  all 12 projects, the departme t shall 
use departme t employees or co sulta ts u der co tract with the 
departme t to perform all co structio  i spectio  services required 
for Co structio  Ma ager/Ge eral Co tractor project delivery co -
siste t with Article XXII of the Califor ia Co stitutio . Departme t 
resources, i cludi g perso  el requireme ts,  ecessary to perform all 
services described i  this  subdivisio  shall be i cluded i  the depart-
me t’s capital outlay support program for workload purposes i  the 
a  ual Budget Act. 
(d) (1) The departme t shall prepare a d submit to the Legislature, 

 o later tha  July 1 of each year duri g which a y project usi g the 
Co structio  Ma ager/Ge eral Co tractor method is o goi g, a re-
port that describes each project a d provides releva t data, i cludi g, 
but  ot limited to, the stage of completio , district, cost, descriptio , 
status, a d estimated time to completio . 
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(2) The departme t shall prepare a d submit to the  Legislature,  o 
later tha  July 1 of the year after a y project usi g the Co structio  
Ma ager/Ge eral Co tractor method has bee  completed, a report 
that i cludes, i  additio  to the data i  paragraph (1), all of the fol-
lowi g: 
(A) Data o  i itial cost estimates, actual cost upo  completio , a d 

the reaso s for a y differe ce. 
(B) Estimated time for completio , actual time of completio , a d 

the reaso s for a y differe ce. 
(C) The  umber a d dollar value of a y cha ge orders for all pro-

jects completed usi g the Co structio  Ma ager/Ge eral Co tractor 
method. 
(e) (1) A report to be submitted pursua t to subdivisio  (d) shall be 

submitted i  complia ce with Sectio  9795 of the Gover me t Code.
(2) Notwithsta di g Sectio  10231.5 of the Gover me t Code, the 

requireme t for submitti g a report imposed u der subdivisio  (d) is 
i operative o  July 1 of the year followi g the submissio  of the fi al
report upo  completio  of the fourth project of the departme t that 
uses the Co structio  Ma ager/Ge eral Co tractor method. 
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. Amended Stats 2016 
ch 750 § 1 (AB 2126), effective January 1, 2017. 

§ 6702.  Definitions 
As used i  this chapter, the followi g terms have the followi g 

mea i gs:
(a) “Co structio  ma ager” mea s a part ership, corporatio , or 

other legal e tity that is able to provide appropriately lice sed co -
tracti g a d e gi eeri g services as  eeded pursua t to a Co struc-
tio  Ma ager/Ge eral Co tractor method co tract. 
(b) “Co structio  Ma ager/Ge eral Co tractor method” mea s a 

project delivery method i  which a co structio  ma ager is procured 
to provide preco structio  services duri g the desig  phase of the 
project a d co structio  services duri g the co structio  phase of the 
project. The co tract for co structio  services may be e tered i to at 
the same time as the co tract for preco structio  services, or at a lat-
er time. The executio  of the desig  a d the co structio  of the pro-
ject may be i  seque tial phases or co curre t phases. 
(c) “Departme t” mea s the Departme t of Tra sportatio  as es-

tablished u der Part 5 (comme ci g with Sectio  14000) of Divisio  3 
of the Gover me t Code. 
(d) “Preco structio  services” mea s advice duri g the desig  phase 

i cludi g, but  ot limited to, scheduli g, prici g, a d phasi g to as-
sist the departme t to desig  a more co structible project. 
(e) “Project” mea s the co structio  of a highway, bridge, or tu  el. 
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Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6703.  Evaluation and sele tion of Constru tion 
Manager/General Contra tor
Co structio  Ma ager/Ge eral Co tractor method projects shall 

progress as follows:
(a) (1) The departme t shall establish a procedure for the evalua-

tio  a d selectio  of a co structio  ma ager through a request for 
qualificatio s (RFQ). The RFQ shall i clude, but  ot  be limited to, the 
followi g: 
(A) If the e tity is a part ership, limited part ership, or other asso-

ciatio , a list of all of the part ers, ge eral part ers, or associatio  
members k ow  at the time of the bid submissio  who will partici-
pate i  the Co structio  Ma ager/Ge eral Co tractor method co -
tract, i cludi g, but  ot limited to, subco tractors. 
(B) Evide ce that the members of the e tity have completed, or 

demo strated the experie ce, compete cy, capability, a d capacity to 
complete projects of similar size, scope, or complexity, a d that pro-
posed key perso  el have sufficie t experie ce a d trai i g to com-
pete tly ma age a d complete the co structio  of the project, as well 
as a fi a cial stateme t that assures the departme t that the e tity 
has the capacity to complete the project, co structio  expertise, a d 
a  acceptable safety record. 
(C) The lice ses, registratio , a d crede tials required to co struct 

the project, i cludi g i formatio  o  the revocatio  or suspe sio  of 
a y lice se, registratio , or crede tial.
(D) Evide ce that establishes that the e tity has the capacity to ob-

tai  all required payme t a d performa ce bo di g, liability i sur-
a ce, a d errors a d omissio s i sura ce. 
(E) A y prior serious or willful violatio  of the Califor ia Occupa-

tio al Safety a d Health Act of 1973, co tai ed i  Part 1 (comme c-
i g with Sectio  6300) of Divisio  5 of the Labor Code, or the federal 
Occupatio al Safety a d Health Act of 1970 (Public Law 91–596), set-
tled agai st a y member of the e tity, a d i formatio  co cer i g 
workers’ compe satio  experie ce history a d worker safety pro-
gram. 
(F) I formatio  co cer i g a y debarme t, disqualificatio , or re-

moval from a federal, state, or local gover me t public works project. 
A y i sta ce i  which a  e tity, its ow ers, officers, or ma agi g 
employees submitted a bid o  a public works project a d were fou d 
to be  o respo sive, or were fou d by a  awardi g body  ot to be a 
respo sible bidder. 
(G) A y i sta ce i  which the e tity, or its ow ers, officers, or 

ma agi g employees, defaulted o  a co structio  co tract. 
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(H) A y violatio s of the Co tractors’ State Lice se Law (Chapter 9 
(comme ci g with Sectio  7000) of Divisio  3 of the Busi ess a d 
Professio s Code), excludi g alleged violatio s of federal or state law 
i cludi g the payme t of wages, be efits, appre ticeship require-
me ts, or perso al i come tax withholdi g, or of the  Federal I sur-
a ce Co tributio s Act (26 U.S.C. Sec. 3101, et seq.) withholdi g re-
quireme ts settled agai st a y member of the e tity. 
(I) I formatio  co cer i g the ba kruptcy or receivership of a y 

member of the e tity, i cludi g i formatio  co cer i g a y work 
completed by a surety.
(J) I formatio  co cer i g all settled adverse claims, disputes, or 

lawsuits betwee  the ow er of a public works project a d a y mem-
ber of the e tity duri g the five years precedi g submissio  of a bid 
pursua t to this sectio , i  which the claim, settleme t, or judgme t 
exceeds fifty thousa d dollars ($50,000). I formatio  shall also be 
provided co cer i g a y work completed by a surety duri g this peri-
od. 
(K) I  the case of a part ership or other associatio  that is  ot a le-

gal e tity, a copy of the agreeme t creati g the part ership or associ-
atio  a d specifyi g that all part ers or associatio  members agree to 
be fully liable for the performa ce u der the co tract. 
(L) For the purposes of this paragraph, a co structio  ma ager’s 

safety record shall be deemed acceptable if his or her experie ce mod-
ificatio  rate for the most rece t three-year period is a  average of 
1.00 or less, a d his or her average total recordable i jury/ill ess rate 
a d average lost work rate for the most rece t three-year period does 
 ot exceed the applicable statistical sta dards for its busi ess catego-
ry or if he or she is a party to a  alter ative dispute resolutio  sys-
tem as provided for i  Sectio  3201.5 of the Labor Code. 
(2) The i formatio  required pursua t to this subdivisio  shall be 

verified u der oath by the e tity a d its members i  the ma  er i  
which civil pleadi gs i  civil actio s are verified. I formatio  that is 
 ot a public record pursua t to the Califor ia Public Records Act 
(Chapter 3.5 (comme ci g with Sectio  6250) of Divisio  7 of Title 1 
of the Gover me t Code) shall  ot be ope  to public i spectio .
(b) For each RFQ, the departme t shall ge erate a fi al list of qual-

ified perso s or firms that participated i  the RFQ prior to e teri g 
i to  egotiatio s o  the co tract or co tracts to which the RFQ ap-
plies. 
(c) (1) For each co tract i cluded i  the RFQ, the departme t shall 

e ter i to separate  egotiatio s for the co tract with the highest 
qualified perso  or firm o  the fi al list for that co tract. However, if 
the RFQ is for multiple co tracts a d specifies that  all of the multiple 
co tracts will be awarded to a si gle co structio  ma ager, there 
may be a si gle  egotiatio  for all of the multiple co tracts. The  e-
gotiatio s shall i clude co sideratio  of compe satio  a d other co -
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tract terms that the departme t determi es to be fair a d reaso able 
to the departme t. I  maki g this decisio , the departme t shall take 
i to accou t the estimated value, the scope, the complexity, a d the 
 ature of the professio al services or co structio  services to be re -
dered. If the departme t is  ot able to  egotiate a satisfactory co -
tract with the highest qualified perso  or firm o  the fi al list, re-
gardi g compe satio  a d o  other co tract terms the departme t 
determi es to be fair a d reaso able, the departme t shall formally 
termi ate  egotiatio s with that perso  or firm. The departme t may 
u dertake  egotiatio s with the  ext most qualified perso  or firm o  
the fi al list i  seque ce u til a  agreeme t is reached or a determi-
 atio  is made to reject all perso s or firms o  the fi al list. 
(2) If a co tract for co structio  services is e tered i to pursua t to 

this chapter a d i cludes preco structio  services by the co structio  
ma ager, the departme t shall e ter i to a writte  co tract with the 
co structio  ma ager for preco structio  services u der which co -
tract the departme t shall pay the co structio  ma ager a fee for 
preco structio  services i  a  amou t agreed upo  by the depart-
me t a d the co structio  ma ager. The preco structio  services 
co tract may i clude fees for services to be performed duri g the co -
tract period provided, however, the departme t shall  ot request or 
obtai  a fixed price or a guara teed maximum price  for the co struc-
tio  co tract from the co structio  ma ager or e ter i to a co struc-
tio  co tract with the co structio  ma ager u til after the depart-
me t has e tered i to a services co tract. A preco structio  services 
co tract shall provide for the subseque t  egotiatio  for co structio  
of all or a y discreet phase or phases of the project. 
(3) A co tract for co structio  services shall be awarded after the 

pla s have bee  sufficie tly developed a d either a fixed price or a 
guara teed maximum price has bee  successfully  egotiated. I  the 
eve t that a fixed price or a guara teed maximum price is  ot  egoti-
ated, the departme t shall  ot award the co tract for co structio  
services. 
(4) The departme t is  ot required to award the co structio  ser-

vices co tract. 
(5) Co structio  shall  ot comme ce o  a y phase, package, or el-

eme t u til the departme t a d co structio  ma ager agree i  writ-
i g o  either a fixed price that the departme t will pay for the co -
structio  to be comme ced or a guara teed maximum price for the 
co structio  to be comme ced a d co structio  schedule for the pro-
ject. The co structio  ma ager shall perform  ot less tha  30 perce t 
of the work covered by the fixed price or guara teed maximum price 
agreeme t reached. Work that is  ot performed directly by the co -
structio  ma ager shall be bid to subco tractors pursua t to Sectio  
6705.  
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Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6704.  Constru tion manager to obtain bonding 
(a) A y co structio  ma ager that is selected to co struct a project 

pursua t to this chapter shall possess or obtai  sufficie t bo di g to 
cover the co tract amou t for co structio  services  a d risk a d lia-
bility i sura ce as the departme t may require. 
(b) A y payme t or performa ce bo d writte  for the purposes of 

this chapter shall be writte  usi g a bo d form developed by the de-
partme t.  
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6705.  Sub ontra tors under  onstru tion manager 
All subco tractors biddi g o  co tracts pursua t to this chapter 

shall be afforded the protectio s co tai ed i  Chapter 4 (comme ci g 
with Sectio  4100) of Part 1. The co structio  ma ager shall do all of 
the followi g: 
(a) Provide public  otice of the availability of work to be subco -

tracted i  accorda ce with the publicatio  requireme ts applicable to 
the competitive biddi g process of the departme t. 
(b) Provide a fixed date a d time o  which the subco tracted work 

will be awarded i  accorda ce with the procedure established pursu-
a t to this chapter 
(c) Comply with a y subco tracti g procedures adopted by the de-

partme t that were i cluded i  the departme t’s RFQ. If the depart-
me t has adopted procedures to prequalify public works co tractors, 
the co structio  ma ager may use the procedures to prequalify sub-
co tractors.  
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6706.  Department verifi ation of  omplian e 
The departme t may retai  the services of a desig  professio al or 

co structio  project ma ager, or both, throughout the course of the 
project i  order to e sure complia ce with this chapter. 
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

§ 6707.  Length of  ontra t
Co tracts awarded pursua t to this chapter shall be valid u til the 

project is completed. 
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 
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§ 6708.  Effe t on other rights and remedies
Nothi g i  this chapter is i te ded to affect, expa d, alter, or limit 

a y rights or remedies otherwise available at law. 
Added Stats 2012 ch 752 § 1 (AB 2498), effective January 1, 2013. 

Chapter 6.6  
Alternative Project Delivery Program: 

Construction Manager/General Contractor 
Authority  

§ 6950.  Legislative findings and de larations
The Legislature fi ds a d declares all of the followi g: 
(a) The alter ative public works project delivery methods author-

ized u der this chapter should be evaluated for the purposes of ex-
plori g whether the pote tial exists for reduced project costs, expe-
dited project completio , or desig  features that are  ot achievable 
through the traditio al project delivery methods. 
(b) The desig  seque ci g a d Co structio  Ma ager/Ge eral Co -

tractor project delivery methods rely o  existi g desig -bid-build a d 
desig -build procureme t methods respectively a d have bee  suc-
cessfully used by both public a d private sector e tities i  Califor ia 
a d other states for over a decade o  projects that require a quick 
startup as they allow co structio  to begi  before the desig  pla s 
are complete for the e tire project. 
(c) Both methods also have the be efit of allowi g for earlier collab-

oratio  betwee  the project ow er a d co structio  co tractor. 
(d) This chapter shall  ot be deemed to provide a prefere ce for 

these project delivery methods over other delivery methodologies. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6951.  Definitions 
For purposes of this chapter, the followi g defi itio s apply:
(a) “Alter ative project delivery method” mea s either Co structio  

Ma ager/Ge eral Co tractor method or desig  seque ci g. 
(b) “Co structio  Ma ager/Ge eral Co tractor method” or “CMGC” 

mea s a project delivery method usi g a best value procureme t pro-
cess i  which a co structio  ma ager is procured to provide preco -
structio  services duri g the desig  phase of the project a d co -
structio  services duri g the co structio  phase of the project. The 
executio  of the desig  a d the co structio  of the project may be i  
seque tial phases or co curre t phases.  
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(c) “Co structio  ma ager” mea s a part ership, corporatio , or 
other legal e tity that is able to provide appropriately lice sed co -
tracti g a d e gi eeri g services as  eeded pursua t to a CMGC 
co tract. 
(d) “Desig  seque ci g” mea s a method of project delivery that 

e ables the seque ci g of desig  activities to permit each co struc-
tio  phase to comme ce whe  the desig  for that phase is complete, 
i stead of requiri g desig  for the e tire project to be completed be-
fore comme ci g co structio . 
(e) “Departme t” mea s the Departme t of Tra sportatio  as es-

tablished u der Part 5 (comme ci g with Sectio  14000) of Divisio  3 
of the Gover me t Code. 
(f) “Sa  Diego Associatio  of Gover me ts” mea s the co solidated 

age cy created pursua t to Chapter 3 (comme ci g with Sectio  
132350) of Divisio  12.7 of the Public Utilities Code. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6952.  Alternative proje t delivery method; Contra ts; 
Findings 
(a) Subject to the limitatio s of this chapter, the Sa  Diego Associa-

tio  of Gover me ts may utilize the alter ative project delivery 
methods for public tra sit projects withi  the jurisdictio  of the Sa  
Diego Associatio  of Gover me ts. 
(b) The Sa  Diego Associatio  of Gover me ts may e ter i to a  al-

ter ative project delivery method co tract pursua t  to this chapter if, 
after evaluatio  of the traditio al desig -bid-build process of co -
structio  a d of the alter ative project delivery method i  a public 
meeti g, the Sa  Diego Associatio  of Gover me ts makes a writte  
fi di g that use of the alter ative project delivery method o  the spe-
cific project u der co sideratio  will accomplish o e or more of the 
followi g objectives: reduce project costs, expedite the project’s com-
pletio , or provide features  ot achievable through the desig -bid-
build method. This fi di g must be made prior to the Sa  Diego As-
sociatio  of Gover me ts e teri g i to a  alter ative project delivery 
method co tract. I  the alter ative project delivery method proposal, 
the writte  fi di gs shall be i cluded as part of a y applicatio  for 
state fu ds pursua t to this chapter. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6953.  Reimbursement of  osts of performing prevailing
wage monitoring and enfor ement
(a) Except as specified i  subdivisio  (b), the Sa  Diego Associatio  

of Gover me ts shall comply with subdivisio  (f) of Sectio  1771.5 of 
the Labor Code a d shall reimburse the Departme t of I dustrial 
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Relatio s for its reaso able a d directly related costs of performi g 
prevaili g wage mo itori g a d e forceme t o  public works projects 
pursua t to rates established by the departme t as  set forth i  sub-
divisio  (h) of that sectio  o  projects usi g a  alter ative project 
delivery method u der this chapter. All mo eys collected pursua t to 
this subdivisio  shall be deposited i  the State Public Works E -
forceme t Fu d, created by Sectio  1771.3 of the Labor Code, a d 
shall be used o ly for e forceme t of prevaili g wage requireme ts 
o  those projects. 
(b) I  lieu of complyi g with subdivisio  (a), the Sa  Diego Associa-

tio  of Gover me ts may elect to e ter i to a collective bargai i g 
agreeme t that bi ds all of the co tractors performi g work o  the 
project a d that i cludes  a mecha ism for resolvi g disputes about 
the payme t of wages. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6954.  Contra t for pre onstru tion and  onstru tion 
servi es 
(a) If a co tract for CMGC services is e tered i to pursua t to this 

chapter a d i cludes preco structio  services by the co structio  
ma ager, the Sa  Diego Associatio  of Gover me ts shall e ter i to 
a writte  co tract with the co structio  ma ager for preco structio  
services, u der which the Sa  Diego Associatio  of Gover me ts 
shall pay the co structio  ma ager a fee for preco structio  services 
i  a  amou t agreed upo  by the Sa  Diego Associatio  of Gover -
me ts a d the co structio  ma ager. The preco structio  services 
co tract may i clude fees for services to be performed duri g the co -
tract period; provided, however, the Sa  Diego Associatio  of Gov-
er me ts shall  ot request or obtai  a fixed price or a guara teed 
maximum price for the co structio  co tract from the co structio  
ma ager or e ter i to a co structio  co tract with the co structio  
ma ager u til after the Sa  Diego Associatio  of Gover me ts has 
e tered i to a services co tract. A preco structio  services co tract 
shall provide for the subseque t  egotiatio  for co structio  of all or 
a y discrete phase or phases of the project a d shall provide for the 
Sa  Diego Associatio  of Gover me ts to ow  the desig  pla s a d 
other preco structio  services work product. 
(b) A co tract for co structio  services will be awarded after the 

pla s have bee  sufficie tly developed a d either a fixed price or a 
guara teed maximum price has bee  successfully  egotiated. I  the 
eve t that a fixed price or a guara teed maximum price is  ot  egoti-
ated, the Sa  Diego Associatio  of Gover me ts may award the co -
tract for co structio  services utilizi g a y other procureme t meth-
od authorized by law.  
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(c) The co structio  ma ager shall perform  ot less  tha  30 perce t 
of the work covered by the fixed price or guara teed maximum price 
agreeme t reached. Work that is  ot performed directly by the co -
structio  ma ager shall be bid to subco tractors pursua t to Sectio  
6955.  
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6955.  Prote tions afforded to sub ontra tors bidding on 
 ontra ts 
All subco tractors biddi g o  co tracts pursua t to this chapter 

shall be afforded the protectio s co tai ed i  Chapter 4 (comme ci g 
with Sectio  4100). 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6956.  Remedies 
Nothi g i  this chapter affects, expa ds, alters, or limits a y rights 

or remedies otherwise available at law. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6957.  Progress report 
(a) Upo  completio  of a project usi g a  alter ative project deliv-

ery method, the Sa  Diego Associatio  of Gover me ts shall prepare 
a progress report to its gover i g body. The progress report shall i -
clude, but shall  ot be limited to, all of the followi g i formatio : 
(1) A descriptio  of the project. 
(2) The e tity that was awarded the project.
(3) The estimated a d actual costs of the project. 
(4) The estimated a d actual schedule for project completio . 
(5) A descriptio  of a y writte  protests co cer i g a y aspect of 

the solicitatio , bid, proposal, or award of the project, i cludi g, but 
 ot limited to, the resolutio  of the protests.
(6) A  assessme t of the prequalificatio  process a d criteria uti-

lized u der this chapter if the CMGC procureme t method is used. 
(7) A descriptio  of the method used to evaluate the bid or proposal, 

i cludi g the weighti g of each factor a d a  assessme t of the im-
pact of this requireme t o  a project. 
(8) A descriptio  of a y challe ges or u expected problems that 

arose duri g the co structio  of the project a d a descriptio  of the 
solutio s that were co sidered a d ultimately impleme ted to ad-
dress those challe ges a d problems. 
(9) Recomme datio s to improve the alter ative project delivery 

methods authorized u der this chapter. 
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(b) The progress report shall be made available o  the Sa  Diego 
Associatio  of Gover me ts’ I ter et Web site. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

§ 6958.  Severability of  hapter provisions; Validity of 
 ontra t 
(a) The provisio s of this chapter are severable. If a y provisio  of 

this chapter or its applicatio  is held i valid, that i validity shall  ot 
affect other provisio s or applicatio s that ca  be give  effect without 
the i valid provisio  or applicatio .
(b) Co tracts awarded pursua t to this sectio  shall be valid u til 

the project is completed. 
Added Stats 2012 ch 767 § 1 (SB 1549), effective January 1, 2013. 

Chapter 7  
Contract Clauses 

§ 7106.  Form of required de laration
Every bid o  every public works co tract of a public  e tity shall i -

clude a declaratio  u der pe alty of perjury u der the laws of the 
State of Califor ia, i  the followi g form: 
“NONCOLLUSION DECLARATION TO BE EXECUTED BY BID-
DER AND SUBMITTED WITH BID 
The u dersig ed declares: 
I am the ________________________________________ of 

_____________________________________, the party maki g the forego-
i g bid.
The bid is  ot made i  the i terest of, or o  behalf of, a y u dis-

closed perso , part ership, compa y, associatio , orga izatio , or 
corporatio . The bid is ge ui e a d  ot collusive or sham. The bidder 
has  ot directly or i directly i duced or solicited a y other bidder to 
put i  a false or sham bid. The bidder has  ot directly or i directly 
colluded, co spired, co  ived, or agreed with a y bidder or a yo e 
else to put i  a sham bid,  or to refrai  from biddi g. The bidder has 
 ot i  a y ma  er, directly or i directly, sought by agreeme t, com-
mu icatio , or co fere ce with a yo e to fix the bid  price of the bid-
der or a y other bidder, or to fix a y overhead, profit, or cost eleme t 
of the bid price, or of that of a y other bidder. All stateme ts co -
tai ed i  the bid are true. The bidder has  ot, directly or i directly, 
submitted his or her bid price or a y breakdow  thereof, or the co -
te ts thereof, or divulged i formatio  or data relative thereto, to a y 
corporatio , part ership, compa y associatio , orga izatio , bid de-
pository, or to a y member or age t thereof to effectuate a collusive 
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or sham bid, a d has  ot paid, a d will  ot pay, a y perso  or e tity 
for such purpose. 
A y perso  executi g this declaratio  o  behalf of a bidder that is a 

corporatio , part ership, joi t ve ture, limited liability compa y, lim-
ited liability part ership, or a y other e tity, hereby represe ts that 
he or she has full power to execute, a d does execute, this declaratio  
o  behalf of the bidder. 
I declare u der pe alty of perjury u der the laws of the State of 

Califor ia that the foregoi g is true a d correct a d that this declara-
tio  is executed o  ____________ [date], at ___________________ [city], 
___________________ [state].” 
Added Stats 1988 ch 1548 § 1. Amended Stats 2011 ch 432 § 37 (SB 944), effective Jan-
uary 1, 2012.  

§ 7201.  Appli ability to  ontra ts entered into on or after 
January 1, 2012 relating to  onstru tion of publi  work of 
improvement; Retention pro eeds withheld from payments; 
Limitations. (Repealed January 1, 2018) 
(a) (1) This sectio  shall apply with respect to all co tracts e tered 

i to o  or after Ja uary 1, 2012, betwee  a public e tity a d a  orig-
i al co tractor, betwee  a  origi al co tractor a d a subco tractor, 
a d betwee  all subco tractors thereu der, relati g to the co struc-
tio  of a y public work of improveme t. 
(2) U der  o circumsta ces shall a y provisio  of this sectio  be 

co strued to limit the ability of a y public e tity to withhold 150 per-
ce t of the value of a y disputed amou t of work from the fi al pay-
me t, as provided for i  subdivisio  (c) of Sectio  7107. I  the eve t 
of a good faith dispute,  othi g i  this sectio  shall be co strued to 
require a public e tity to pay for work that is  ot approved or accept-
ed i  accorda ce with the proper pla s or specificatio s. 
(3) For purposes of this sectio , “public e tity” mea s the state, i -

cludi g every state age cy, office, departme t, divisio , bureau, 
board, or commissio , the Califor ia State U iversity, the U iversity 
of Califor ia, a city, cou ty, city a d cou ty, i cludi g charter cities 
a d charter cou ties, district, special district, public authority, politi-
cal subdivisio , public corporatio , or  o profit tra sit corporatio  
wholly ow ed by a public age cy a d formed to carry out the purpos-
es of the public age cy. 
(b) (1) The rete tio  proceeds withheld from a y payme t by a pub-

lic e tity from the origi al co tractor, by the origi al co tractor from 
a y subco tractor, a d by a subco tractor from a y subco tractor 
thereu der shall  ot exceed 5 perce t of the payme t. I   o eve t 
shall the total rete tio  proceeds withheld exceed 5 perce t of the 
co tract price. I  a co tract betwee  the origi al co tractor a d a 
subco tractor, a d i  a co tract betwee  a subco tractor a d a y 
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subco tractor thereu der, the perce tage of the rete tio  proceeds 
withheld shall  ot exceed the perce tage specified i  the co tract be-
twee  the public e tity a d the origi al co tractor. 
(2) This subdivisio  shall  ot apply if the co tractor provides writ-

te   otice to the subco tractor, pursua t to subdivisio  (c) of Sectio  
4108, prior to, or at, the time that the bid is requested, that bo ds 
shall be required, a d the subco tractor subseque tly is u able or 
refuses to fur ish to the co tractor a performa ce a d payme t bo d 
issued by a  admitted surety i surer. 
(3) Notwithsta di g a y other provisio  of this subdivisio , the re-

te tio  proceeds withheld from a y payme t by a  awardi g e tity 
set forth i  paragraphs (1) to (5), i clusive, of subdivisio  (a) of Sec-
tio  10106, from the origi al co tractor, by the origi al co tractor 
from a y subco tractor, a d by a subco tractor from a y subco trac-
tor thereu der, may exceed 5 perce t o  specific projects where the 
director of the departme t has made a fi di g prior  to the bid that 
the project is substa tially complex a d therefore requires a higher 
rete tio  amou t tha  5 perce t a d the departme t i cludes i  the 
bid docume ts details explai i g the basis for the fi di g a d the 
actual rete tio  amou t. I  a co tract betwee  the origi al co trac-
tor a d a subco tractor, a d i  a co tract betwee  a subco tractor 
a d a y subco tractor thereu der, the perce tage of the rete tio  
proceeds withheld shall  ot exceed the perce tage specified i  the 
co tract betwee  the departme t a d the origi al co tractor. 
(4) Notwithsta di g a y other provisio  of this subdivisio , the re-

te tio  proceeds withheld from a y payme t by the awardi g e tity 
of a city, cou ty, city a d cou ty, i cludi g charter cities a d charter 
cou ties, district, special district, public authority, political subdivi-
sio , public corporatio , or  o profit tra sit corporatio  wholly 
ow ed by a public age cy a d formed to carry out the purposes of the 
public age cy, from the origi al co tractor, by the origi al co tractor 
from a y subco tractor, a d by a subco tractor from a y subco trac-
tor thereu der, may exceed 5 perce t o  specific projects where the 
gover i g body of the public e tity or desig ee, i cludi g, but  ot 
limited to, a ge eral ma ager or other director of a  appropriate de-
partme t, has approved a fi di g, o  a project by project basis, dur-
i g a properly  oticed a d  ormally scheduled public heari g a d 
prior to bid that the project is substa tially complex a d therefore 
requires a higher rete tio  amou t tha  5 perce t a d the awardi g 
e tity i cludes i  the bid docume ts details explai i g the basis for 
the fi di g a d the actual rete tio  amou t. I  a co tract betwee  
the origi al co tractor a d a subco tractor, a d i   a co tract betwee  
a subco tractor a d a y subco tractor thereu der, the perce tage of 
the rete tio  proceeds withheld shall  ot exceed the perce tage speci-
fied i  the co tract betwee  the departme t a d the origi al co trac-
tor. 
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(5) A y fi di g by a public e tity that a project is  substa tially 
complex shall i clude a descriptio  of the specific project a d why it 
is a u ique project that is  ot regularly, customarily, or routi ely per-
formed by the age cy or lice sed co tractors. 
(c) A party ide tified i  subdivisio  (a) shall  ot require a y other 

party to waive a y provisio  of this sectio . 
(d) This sectio  shall remai  i  effect o ly u til Ja uary 1, 2018,

a d as of that date is repealed, u less a later e acted statute, that is 
e acted before Ja uary 1, 2018, deletes or exte ds that date. 
Added Stats 2011 ch 700 § 5 (SB 293), effective January 1, 2012, repealed January 1, 
2016. Amended Stats 2014 ch 670 § 1 (AB 1705), effective January 1, 2015, repealed 
January 1, 2018. 

§ 7202.  Withholding retention pro eeds prohibited when
making progress payments to  ontra tor for work performed 
on transportation proje t (Repealed January 1, 2020) 
(a) The Departme t of Tra sportatio  is prohibited from withhold-

i g rete tio  proceeds whe  maki g progress payme ts to a co trac-
tor for work performed o  a tra sportatio  project. 
(b) Nothi g i  this sectio  shall alter, ame d, or impair the rights, 

duties, a d obligatio s of a  origi al co tractor, its subco tractors, 
a d all subco tractors thereu der, relati g to the co structio  of a y 
public work of improveme t as set forth i  Sectio  7200 of the Public 
Co tract Code.
(c) The departme t shall promptly  otify the appropriate policy 

committees of the Legislature if the state’s best i terests are com-
promised because rete tio  was  ot withheld o  a tra sportatio  pro-
ject. 
(d) This sectio  shall become i operative a d shall be repealed o  

Ja uary 1, 2020. 
Added Stats 2008 ch 341 § 1 (SB 593), effective January 1, 2009, repealed January 1, 
2014. Amended Stats 2012 ch 290 § 2 (AB 1671), effective January 1, 2013, repealed 
January 1, 2020. 

§ 7203.  Enfor eability of delay damages  lause 
(a) A public works co tract e tered i to o  or after Ja uary 1, 2016, 

that co tai s a clause that expressly requires a co tractor to be re-
spo sible for delay damages is  ot e forceable u less the delay dam-
ages have bee  liquidated to a set amou t a d ide tified i  the public 
works co tract. 
(b) “Delay damages” as used i  this sectio , mea s damages i -

curred by the public age cy for each day after the date o  which the 
work was to be completed by the co tractor pursua t to the public 
works co tract. Delay damages shall  ot i clude damages i curred by 
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a public age cy after the fili g of a  otice of completio  or, i  the ab-
se ce of a  otice of completio , the accepta ce by the public age cy of 
the public work as complete. 
(c) “Public age cy” shall i clude the state, the Rege ts of the U i-

versity of Califor ia, a city, charter city, cou ty, charter cou ty, dis-
trict, public authority, mu icipal utility, a d a y other political sub-
divisio  or public corporatio  of the state. 
(d) This sectio  shall  ot be co strued to limit a right or remedy 

that the public age cy has to e force the express terms of the public 
works co tract, except for a clause that expressly requires a co trac-
tor to be liable for delay damages. 
(e) This sectio  shall  ot be co strued to preclude a public age cy 

from i cludi g more tha  o e clause for delay damages for specified 
portio s of work whe  the delay damages have bee  liquidated to a 
set amou t for each i dividual clause a d ide tified i  the public 
works co tract.
(f) This sectio  shall  ot apply to departme ts ide tified i  Sectio  

10106. 
Added Stats 2015 ch 434 § 2 (AB 552), effective January 1, 2016. 

PART 2   
C NTRACTING BY STATE AGENCIES  

Chapter 1  
State Contract Act  

Articl  1  
Scop  of Chapt r and G n ral Provisions  

§ 10111.2.  Providing ele troni   opy of proje t’s  ontra t 
do uments to  ontra tor plan room
A departme t shall, upo  request from a co tractor pla  room ser-

vice, provide a  electro ic copy of a project’s co tract docume ts at  o 
charge to the co tractor pla  room. 
Added Stats 2010 ch 371 § 1 (AB 2036), effective January 1, 2011. 
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Articl  4  
Bids and Bidd rs 

§ 10164.  State li ensing requirements where proje t involves 
federal funds 
I  all state projects where federal fu ds are i volved,  o bid sub-

mitted shall be i validated by the failure of the bidder to be lice sed 
i  accorda ce with the laws of this state. However, at the time the 
co tract is awarded, the co tractor shall be properly lice sed i  ac-
corda ce with the laws of this state. The co tract shall  ot be award-
ed u less the state age cy has verified that the co tractor has a valid 
lice se i  the appropriate classificatio  for the work performed. A y 
bidder or co tractor  ot so lice sed shall be subject to all legal pe al-
ties imposed by law, i cludi g, but  ot limited to, a y appropriate 
discipli ary actio  by the Co tractors State Lice se Board. The de-
partme t shall i clude a stateme t to that effect i  the sta dard form 
of prequalificatio  questio  aire a d fi a cial stateme t. Failure of 
the bidder to obtai  proper a d adequate lice si g for a  award of a 
co tract shall co stitute a failure to execute the co tract as provided 
i  Sectio  10181 a d shall result i  the forfeiture of the security of 
the bidder. 
Enacted Stats 1981 ch 306 § 2. Amended Stats 1983 ch 810 § 1; Stats 1994 ch 432 § 1
(AB 3365). 

§ 10167.  Sealed bids; Bidder’s se urity 
(a) All bids shall be prese ted u der sealed cover a d accompa ied 

by o e of the followi g forms of bidder’s security:
(1) A  electro ic bidder’s bo d by a  admitted surety i surer sub-

mitted usi g a  electro ic registry service approved by the depart-
me t advertisi g the co tract. 
(2) A sig ed bidder’s bo d by a  admitted surety i surer received 

by the departme t advertisi g the co tract.
(3) Cash, a cashier’s check, or certified check received by, a d made 

payable to, the director of the departme t advertisi g the co tract.
(b) The required bidder’s security shall be i  a  amou t equal to at 

least 10 perce t of the amou t bid. A bid shall  ot  be co sidered u -
less o e of the forms of bidder’s security is e closed with it. 
(c) All bids submitted pursua t to this sectio  shall also comply 

with the provisio s of Sectio  1601 of the Public Co tract Code. 
Enacted Stats 1981 ch 306 § 2. Amended Stats 2012 ch 290 § 3 (AB 1671), effective 
January 1, 2013,  perative until January 1, 2020. 
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Articl  8  
Modifications; P rformanc ; Paym nt  

§ 10261.  Payments upon  ontra ts; Progress payments;
Substantially  omplex proje ts will in lude a des ription 
(First of two; Repealed January 1, 2018) 
(a) Payme ts upo  co tracts shall be made as the departme t pre-

scribes upo  estimates made a d approved by the departme t, but 
progress payme ts shall  ot be made i  excess of 100 perce t of the 
perce tage of actual work completed plus a like perce tage of the 
value of material delivered o  the grou d or stored subject to or u -
der the co trol of the state, a d u used, except as otherwise provided 
i  this sectio . The departme t shall withhold  ot more tha  5 per-
ce t of the co tract price u til fi al completio  a d accepta ce of the 
project. However, at a y time after 95 perce t of the  work has bee  
completed, the departme t may reduce the fu ds withheld to a  
amou t  ot less tha  125 perce t of the estimated value of the work 
yet to be completed, as determi ed by the departme t, if the reduc-
tio  has bee  approved, i  writi g, by the surety o   the performa ce 
bo d a d by the surety o  the payme t bo d. The Co troller shall 
draw his or her warra ts upo  estimates so made a d approved by 
the departme t a d the Treasurer shall pay them. The fu ds may be 
released by electro ic tra sfer if that procedure is requested by the 
co tractor, i  writi g, a d if the departme t has, i  place at the time 
of the request, the mecha ism for the tra sfer. 
(b) (1) Notwithsta di g subdivisio  (a), whe  the director of the de-

partme t has made a fi di g prior to the bid that a  specified project 
is substa tially complex a d therefore requires a higher rete tio  
amou t tha  5 perce t, a d the departme t i cludes i  the bid doc-
ume ts details explai i g the basis for the fi di g a d the actual re-
te tio  amou t, the  payme ts upo  co tracts by the departme t 
shall be made as the departme t prescribes upo  estimates made a d 
approved by the departme t. However, progress payme ts shall  ot 
be made i  excess of 95 perce t of the perce tage of actual work com-
pleted, plus a like perce tage of the value of material delivered o  the 
grou d or stored, subject to, or u der the co trol of the state, a d u -
used, except as otherwise provided i  this sectio . At a y time after 
95 perce t of the work has bee  completed, the departme t may re-
duce the fu ds withheld to a  amou t  ot less tha  125 perce t of 
the estimated value of the work yet to be completed, as determi ed by 
the departme t, if the reductio  has bee  approved, i  writi g, by the 
surety o  the performa ce bo d a d by the surety o  the payme t 
bo d. The Co troller shall draw his or her warra ts upo  estimates 
so made a d approved by the departme t a d the Treasurer shall pay 
them with fu ds appropriated therefor. The fu ds may be released by 
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electro ic tra sfer if that procedure is requested by the co tractor, i  
writi g, a d if the departme t has, i  place at the time of the re-
quest, the mecha ism for the tra sfer. 
(2) A y fi di g by the director of a departme t that a project is 

substa tially complex shall i clude a descriptio  of the specific pro-
ject a d why it is a u ique project that is  ot regularly, customarily, 
or routi ely performed by the age cy or lice sed co tractors. 
(c) This sectio  shall remai  i  effect o ly u til Ja uary 1, 2018,

a d as of that date is repealed, u less a later e acted statute, that is 
e acted before Ja uary 1, 2018, deletes or exte ds that date. 
Enacted Stats 1981 ch 306 § 2. Amended Stats 1998 ch 857 § 9 (AB 2084); Stats 2011
ch 700 § 6 (SB 293), effective January 1, 2012, repealed January 1, 2016; Stats 2014 ch
670 § 2 (AB 1705), effective January 1, 2015, repealed January 1, 2018. 

§ 10261.  Payments upon  ontra ts; Progress payments 
(Se ond of two; Operative January 1, 2018) 
(a) O  a d after Ja uary 1, 2018, payme ts upo  co tracts shall be 

made as the departme t prescribes upo  estimates made a d ap-
proved by the departme t, but progress payme ts shall  ot be made 
i  excess of 95 perce t of the perce tage of actual work completed 
plus a like perce tage of the value of material delivered o  the 
grou d or stored subject to or u der the co trol of the state, a d u -
used, except as otherwise provided i  this sectio . The departme t 
shall withhold  ot less tha  5 perce t of the co tract price u til fi al 
completio  a d accepta ce of the project. However, at a y time after 
95 perce t of the work has bee  completed, the departme t may re-
duce the fu ds withheld to a  amou t  ot less tha  125 perce t of 
the estimated value of the work yet to be completed, as determi ed by 
the departme t, if the reductio  has bee  approved, i  writi g, by the 
surety o  the performa ce bo d a d by the surety o  the payme t 
bo d. The Co troller shall draw his or her warra ts upo  estimates 
so made a d approved by the departme t a d the Treasurer shall pay 
them. The fu ds may be released by electro ic tra sfer if that proce-
dure is requested by the co tractor, i  writi g, a d  if the public e ti-
ty has, i  place at the time of the request, the mecha ism for the 
tra sfer. 
(b) This sectio  shall become operative o  Ja uary 1, 2018.  

Added Stats 2011 ch 700 § 7 (SB 293), effective January 1, 2012,  perative January 1, 
2016. Amended Stats 2014 ch 670 § 3 (AB 1705), effective January 1, 2015,  perative
January 1, 2018. 

§ 10262.  Payment to sub ontra tors
The co tractor shall pay to his or her subco tractors, withi  seve  

days of receipt of each progress payme t, the respective amou ts al-
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lowed the co tractor o  accou t of the work performed by his or her 
subco tractors, to the exte t of each subco tractor’s i terest therei . 
The payme ts to subco tractors shall be based o  estimates made 
pursua t to Sectio  10261. A y diversio  by the co tractor of pay-
me ts received for prosecutio  of a co tract, or failure to reaso ably 
accou t for the applicatio  or use of the payme ts co stitutes grou d 
for actio s prescribed i  Sectio  10253, i  additio  to discipli ary 
actio  by the Co tractors’  State Lice se Board. The  subco tractor 
shall  otify, i  writi g, the Co tractors’ State Lice se Board a d the 
departme t of a y payme t less tha  the amou t or perce tage ap-
proved for the class or item of work as set forth i   Sectio  10261.  
Enacted Stats 1981 ch 306 § 2. Amended Stats 1998 ch 857 § 10 (AB 2084); Stats 2011 
ch 700 § 8 (SB 293), effective January 1, 2012. 

Chapter 2  
State Acquisition of Goods and Services 

Articl  2  
Approval of Contracts 

§ 10295.4.  State agen y  ontra ts with  ontra tors appearing 
on tax delinquen y list prohibited; Appli ation
(a) Notwithsta di g a y other law, a state age cy shall  ot e ter 

i to a y co tract for the acquisitio  of goods or services with a co -
tractor whose  ame appears o  either list of the 500  largest tax de-
li que cies pursua t to Sectio  7063 or 19195 of the Reve ue a d 
Taxatio  Code. A y co tract e tered i to i  violatio  of this subdivi-
sio  is void a d u e forceable. 
(b) This sectio  shall apply to a y co tract executed o  or after July 

1, 2012. 
Added Stats 2011 ch 455 § 5 (AB 1424), effective January 1, 2012. 
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PART 3   
C NTRACTING BY L CAL AGENCIES  

Chapter 1  
Local Agency Public Construction Act  

Articl  1  
Titl  

§ 20103.5.  Effe t of li ense requirement on bid
I  all co tracts subject to this part where federal fu ds are i -

volved,  o bid submitted shall be i validated by the failure of the bid-
der to be lice sed i  accorda ce with the laws of this state. However, 
at the time the co tract is awarded, the co tractor shall be properly 
lice sed i  accorda ce with the laws of this state. The first payme t 
for work or material u der a y co tract shall  ot be made u less a d 
u til the Registrar of Co tractors verifies to the age cy that the rec-
ords of the Co tractors’ State Lice se Board i dicate that the co -
tractor was properly lice sed at the time the co tract was awarded. 
A y bidder or co tractor  ot so lice sed shall be subject to all legal 
pe alties imposed by law, i cludi g, but  ot limited to, a y appropri-
ate discipli ary actio  by the Co tractors’ State Lice se Board. The 
age cy shall i clude a stateme t to that effect i  the sta dard form of 
prequalificatio  questio  aire a d fi a cial stateme t. Failure of the 
bidder to obtai  proper a d adequate lice si g for a  award of a co -
tract shall co stitute a failure to execute the co tract a d shall result 
i  the forfeiture of the security of the bidder. 
Added Stats 1990 ch 321 § 2 (SB 929) as § 20104, effective July 16, 1990. Renumbered 
§ 20103.5 by Stats 1990 ch 1414 § 1 (AB 4165). 

§ 20103.7.  Providing ele troni   opy of proje t’s  ontra t 
do uments to  ontra tor plan room
A local age cy subject to this chapter taki g bids for the co struc-

tio  of a public work or improveme t shall, upo  request from a co -
tractor pla  room service, provide a  electro ic copy of a project’s co -
tract docume ts at  o charge to the co tractor pla   room. 
Added Stats 2010 ch 371 § 2 (AB 2036), effective January 1, 2011. 
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Articl  3  
School Districts 

§ 20111.6.  Publi  proje ts using funds from Leroy F. Greene 
S hool Fa ilities A t of 1998 or state s hool bond (Inoperative 
January 1, 2019; Repealed July 1, 2019) 
(a) This sectio  applies o ly to public projects, as defi ed i  subdi-

visio  (c) of Sectio  22002, for which the gover i g board of the school 
district uses fu ds received pursua t to the Leroy F. Gree e School 
Facilities Act of 1998 (Chapter 12.5 (comme ci g with Sectio  
17070.10) of Part 10 of Divisio  1 of Title 1 of the Educatio  Code) or 
a y fu ds received, i cludi g fu ds reimbursed, from a y future 
state school bo d for a public project that i volves a projected ex-
pe diture of o e millio  dollars ($1,000,000) or more. 
(b) If the gover i g board of the school district e ters i to a co -

tract meeti g the criteria  of subdivisio  (a), the  the gover i g board 
of the school district shall require that prospective bidders for a co -
structio  co tract complete a d submit to the gover i g board of the 
school district a sta dardized prequalificatio  questio  aire a d fi-
 a cial stateme t. The questio  aire a d fi a cial stateme t shall 
be verified u der oath by the bidder i  the ma  er i  which civil 
pleadi gs i  civil actio s are verified. The questio  aires a d fi a -
cial stateme ts are  ot public records a d shall  ot be ope  to public 
i spectio . 
(c) The gover i g board of the school district shall adopt a d apply 

a u iform system of rati g bidders o  the basis of the completed 
questio  aires a d fi a cial stateme ts. This system shall also apply 
to a perso , firm, or corporatio  that co structs a buildi g described 
i  Sectio  17406 or 17407 of the Educatio  Code. 
(d) The questio  aire a d fi a cial stateme t described i  subdivi-

sio  (b), a d the u iform system of rati g bidders described i  subdi-
visio  (c), shall cover, at a mi imum, the issues covered by the sta d-
ardized questio  aire a d model guideli es for rati g bidders devel-
oped by the Departme t of I dustrial Relatio s pursua t to subdivi-
sio  (a) of Sectio  20101. 
(e) Each prospective bidder shall be fur ished by the school district 

letti g the co tract with a sta dardized proposal form that, whe  
completed a d executed, shall be submitted as his or her bid. Bids  ot 
prese ted o  the forms so fur ished shall be disregarded. 
(f) A proposal form required pursua t to subdivisio  (e) shall  ot be 

accepted from a y perso  or other e tity that is required to submit a 
completed questio  aire a d fi a cial stateme t for prequalificatio  
pursua t to subdivisio  (b) or from a y perso  or other e tity that 
uses a subco tractor that is required to submit a completed questio -
 aire a d fi a cial stateme t for prequalificatio  pursua t to subdi-
visio  (b), but has  ot do e so at least 10 busi ess days before the 
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date fixed for the public ope i g of sealed bids or has  ot bee  
prequalified for at least five busi ess days before that date. The 
school district may require the completed questio  aire a d fi a cial 
stateme t for prequalificatio  to be submitted more tha  10 busi ess
days before the fixed date for the public ope i g of sealed bids. The 
school district may also require the prequalificatio  more tha  five 
busi ess days before the fixed date. 
(g) (1) The gover i g board of the school district may establish a 

process for prequalifyi g prospective bidders pursua t to this sectio  
o  a quarterly or a  ual basis a d a prequalificatio  pursua t to this 
process shall be valid for o e cale dar year followi g the date of i i-
tial prequalificatio . 
(2) The gover i g board of the school district shall establish a pro-

cess to prequalify a perso , firm, or corporatio , i cludi g, but  ot 
limited to, the prime co tractor a d, if used, a  electrical, mecha i-
cal, a d plumbi g subco tractor, to co struct a buildi g described i  
Sectio  17406 or 17407 of the Educatio  Code o  a quarterly or a -
 ual basis. A prequalificatio  pursua t to this process shall be valid 
for o e cale dar year followi g the date of i itial prequalificatio . 
(h) This sectio  does  ot preclude the gover i g board of the school 

district from prequalifyi g or disqualifyi g a subco tractor of a y 
specialty classificatio  described i  Sectio  7058 of the Busi ess a d 
Professio s Code. 
(i) For purposes of this sectio , bidders shall i clude both of the fol-

lowi g: 
(1) A prime co tractor, as defi ed i  Sectio  4113, that is either of 

the followi g: 
(A) A ge eral e gi eeri g co tractor described i  Sectio  7056 of 

the Busi ess a d Professio s Code. 
(B) A ge eral buildi g co tractor described i  Sectio  7057 of the 

Busi ess a d Professio s Code. 
(2) If utilized, each electrical, mecha ical, a d plumbi g co tractor, 

whether as a prime co tractor or as a subco tractor, as defi ed i  
Sectio  4113.
(j) If a public project covered by this sectio  i cludes electrical, me-

cha ical, or plumbi g compo e ts that will be performed by electri-
cal, mecha ical, or plumbi g co tractors, a list of prequalified ge eral 
co tractors a d electrical,  mecha ical, a d plumbi g subco tractors 
shall be made available by the school district to all bidders at least 
five busi ess days before the dates fixed for the public ope i g of 
sealed bids. The school district may require the list to be made avail-
able more tha  five busi ess days before the fixed dates for the public 
ope i g of sealed bids. 
(k) For purposes of this sectio , electrical, mecha ical, a d plumb-

i g subco tractors are co tractors lice sed pursua t to Sectio  7058 
of the Busi ess a d Professio s Code, specifically co tractors holdi g 
C-4, C-7, C-10, C-16, C-20, C-34, C-36, C-38, C-42, C-43, a d C-46 li-
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ce ses, pursua t to regulatio s of the Co tractors’ State Lice se 
Board. 
(l ) This sectio  does  ot apply to a school district with a  average 

daily atte da ce of less tha  2,500.
(m) (1) This sectio  applies o ly to co tracts awarded o  or after 

Ja uary 1, 2014.
(2) The ame dme ts made to this sectio  by Chapter 408 of the 

Statutes of 2014 apply o ly to co tracts awarded o  or after Ja uary 
1, 2015.
( ) (1) O  or before Ja uary 1, 2018, the Director of I dustrial Re-

latio s shall (A) submit a report to the Legislature evaluati g wheth-
er, duri g the years this sectio  has applied to co tracts, violatio s of 
the Labor Code o  school district projects have decreased as com-
pared to the same  umber of years immediately precedi g the e act-
me t of this sectio , a d (B) recomme d improveme ts to the system 
for prequalifyi g co tractors a d subco tractors o  school district 
projects. 
(2) A report to be submitted pursua t to this subdivisio  shall be 

submitted i  complia ce with Sectio  9795 of the Gover me t Code.
(o) This sectio  shall become i operative o  Ja uary 1, 2019, a d, 

as of July 1, 2019, is repealed. 
Added Stats 2012 ch 808 § 1 (AB 1565), effective January 1, 2013, in perative January
1, 2019, repealed July 1, 2019. Amended Stats 2014 ch 408 § 5 (AB 1581), effective 
January 1, 2015, in perative January 1, 2019, repealed July 1, 2019; Stats 2015 ch 214 
§ 4 (AB 566), effective January 1, 2016, in perative January 1, 2019, repealed July 1,
2019; Stats 2016 ch 86 § 251 (SB 1171), effective January 1, 2017, in perative January
1, 2019, repealed July 1, 2019. 
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PUBLIC RES URCES C DE 

DIVISI N 15  
ENERGY C NSERVATI N AND DEVEL PMENT  

Chapter 3  
State Energy Resources Conservation  and 

Development Commission 
§ 25228.  Evaluation and re ommendation of poli ies and 
implementation strategies to over ome barriers to 
deployment and use of geothermal heat pump and geothermal 
ground loop te hnologies 
(a) The commissio , i  co sultatio  with the Public Utilities Com-

missio , cities, cou ties, special districts, a d other stakeholders, 
shall evaluate a d recomme d policies a d impleme tatio  strategies 
to overcome barriers to the deployme t a d use of geothermal heat 
pump a d geothermal grou d loop tech ologies. I  evaluati g these 
policies a d strategies, the commissio  shall co sider all of the follow-
i g: 
(1) The qua titative be efits a d costs to ratepayers specific to saf-

er, more reliable, or less costly gas or electrical  service a d through 
greater e ergy efficie cy, reductio  of health a d e viro me tal im-
pacts from air pollutio , a d reductio  of gree house gas emissio s 
related to electricity a d  atural gas productio  a d use, through the 
use of geothermal heat pump a d geothermal grou d loop tech olo-
gies. 
(2) The existi g statutory a d permit requireme ts that impact the 

use of geothermal heat pumps a d geothermal grou d loop tech olo-
gies a d a y other existi g legal impedime ts to the use of geother-
mal heat pump a d geothermal grou d loop tech ologies. 
(3) The impact of the use of the geothermal heat pump a d geo-

thermal grou d loop tech ologies o  achievi g the state’s goals pur-
sua t to the Califor ia Global Warmi g Solutio s Act of 2006 (Divi-
sio  25.5 (comme ci g with Sectio  38500) of the Health a d Safety 
Code) a d achievi g the state’s e ergy efficie cy goals. 
(b) The commissio  shall i clude the evaluatio s a d recomme da-

tio s made pursua t to this sectio  i  the i tegrated e ergy policy 
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report that is required to be adopted for cale dar year 2013, pursua t 
to subdivisio  (a) of Sectio  25302. 
Added Stats 2012 ch 608 § 1 (AB 2339), effective January 1, 2013. 

Chapter 5  
Energy Resources Conservation  

§ 25402.11.  Establishment of administrative enfor ement 
pro ess for violation of a regulation and assessment of 
administrative  ivil penalty; Considerations; Orders; Cost;
Ex eptions
(a) (1) The commissio  may adopt regulatio s establishi g a  ad-

mi istrative e forceme t process for a violatio  of a regulatio  
adopted pursua t to subdivisio  (c) of Sectio  25402 a d for the as-
sessme t of a  admi istrative civil pe alty  ot to exceed two thou-
sa d five hu dred dollars ($2,500) for each violatio . The process 
shall comply with the requireme ts of Chapter 4 (comme ci g with 
Sectio  11400) a d Chapter 4.5 (comme ci g with Sectio  11500) of 
Part 1 of Divisio  3 of Title 2 of the Gover me t Code. 
(2) I  assessi g the amou t of a  admi istrative pe alty, the com-

missio  shall co sider all of the followi g factors: 
(A) The  ature a d serious ess of the violatio .
(B) The  umber of violatio s.
(C) The persiste ce of the violatio .
(D) The le gth of time over which the violatio  occurred. 
(E) The willful ess of the violatio .
(F) The violator’s assets, liabilities, a d  et worth.
(G) The harm to co sumers a d to the state that resulted from the 

amou t of e ergy wasted due to the violatio .
(b) If the commissio  fi ds that a violatio  of the regulatio s adopt-

ed pursua t to subdivisio  (c) of Sectio  25402 has  occurred or is 
threate i g to occur, the commissio  may refer the matter to the At-
tor ey Ge eral to petitio  a court to e joi  the violatio . The court 
may gra t prohibitory or ma datory i ju ctive relief as warra ted by 
issui g a temporary restrai i g order, prelimi ary i ju ctio , or 
perma e t i ju ctio , a d may assess a civil pe alty  ot to exceed 
two thousa d five hu dred dollars ($2,500) for each violatio , co sid-
eri g the factors specified i  paragraph (2) of subdivisio  (a). 
(c) Pe alties collected pursua t to this sectio  shall be deposited i -

to the Applia ce Efficie cy E forceme t Subaccou t, which is hereby 
established i  the E ergy Resources Program Accou t. The mo eys 
i  the Applia ce Efficie cy E forceme t Subaccou t may be expe d-
ed by the commissio , upo  appropriatio  by the Legislature, for the 
educatio  of the public regardi g applia ce e ergy efficie cy a d for 
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the e forceme t of the regulatio s adopted pursua t to subdivisio  
(c) of Sectio  25402. 
(d) A  order imposi g a  admi istrative civil pe alty shall be sub-

ject to judicial review pursua t to subdivisio s (a) a d (b) of Sectio  
25534.2. 
(e) A perso  shall  ot be liable for a civil pe alty pursua t to subdi-

visio  (b) if that perso  is subject to a  admi istrative civil pe alty 
pursua t to subdivisio  (a). 
(f) I  a civil actio  brought o  behalf of the commissio  pursua t to 

this sectio , upo  gra ti g relief, the court shall award to the com-
missio  the reaso able costs i curred by the commissio  i  i vesti-
gati g a d prosecuti g the actio . 
(g) The commissio  shall  ot i itiate a  admi istrative e forceme t 

process pursua t to the regulatio s adopted pursua t to this sectio  
agai st a  e tity for the u lawful sale or the u lawful offer for sale of 
a  applia ce if both of the followi g apply: 
(1) The applia ce fully complies with all of the requireme ts of the 

regulatio s adopted pursua t to subdivisio  (c) of Sectio  25402.
(2) The o ly basis for the commissio ’s pote tial e forceme t actio  

is that the applia ce is  ot co sidered to be i  complia ce because of 
the commissio ’s delay i  reviewi g a d processi g i formatio  sub-
mitted to it that demo strates full complia ce. 
(h) I  additio  to the prohibitio s specified i  subdivisio  (g), the 

commissio  shall  ot i itiate a  admi istrative e forceme t process 
pursua t to the regulatio s adopted pursua t to this sectio  for a vio-
latio  of a sta dard adopted pursua t to subdivisio  (c) of Sectio  
25402 u til both of the followi g occur: 
(1) No fewer tha  60 days have elapsed si ce the date whe  the 

sta dard was published i  the Califor ia Register.
(2) No fewer tha  30 days have elapsed si ce the date whe  the al-

leged violator received writte   otice of the alleged violatio  a d date 
whe  the commissio  provided public  otice of the sta dard. 
Added Stats 2011 ch 591 § 3 (SB 454), effective January 1, 2012. 

§ 25402.12.   Plan to promote  omplian e with regulations in 
the installation of  entral air- onditioning and heat pumps 
(a) O  or before Ja uary 1, 2019, the commissio , i  co sultatio  

with the Co tractors’ State Lice se Board, local buildi g officials, a d 
other stakeholders, shall approve a pla  that will promote complia ce 
with Part 6 of Title 24 of the Califor ia Code of Regulatio s i  the 
i stallatio  of ce tral air-co ditio i g a d heat pumps.
(b) Prior to approvi g the pla  described i  subdivisio  (a), the 

commissio  shall do all of the followi g: 
(1) Evaluate the best available tech ological a d eco omic i for-

matio  to e sure that data collectio  a d its use is feasible a d 
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achievable at a reaso able cost to gover me t, i dustry, a d home-
ow ers. 
(2) Co sider the impact of the pla  o  all of the followi g: 
(A) Property ow ers. 
(B) The heati g, ve tilatio , a d air-co ditio i g i dustry, i clud-

i g ma ufacturers, distributors, a d co tractors. 
(C) Local gover me ts. 
(D) Buildi g officials.
(E) The Co tractors’ State Lice se Board.
(3) Provide the public with the opportu ity to review a d comme t 

o  the proposed pla . 
(c) The commissio  may adopt regulatio s to i crease complia ce 

with permitti g a d i spectio  requireme ts for ce tral air-
co ditio i g a d heat pumps, a d associated sales a d i stallatio s, 
co siste t with the pla  approved pursua t to subdivisio  (a). 
Added Stats 2016 ch 678 § 1 (SB 1414), effective January 1, 2017. 

Chapter 10 
Enforcement and Judicial Review 

§ 25900. Injun tive relief 
Except as provided i  Sectio s 25402.11 a d 25531,  if the commis-

sio  fi ds that a y provisio  of this divisio  is violated, or a violatio  
is threate i g to take place that co stitutes a  emerge cy requiri g 
immediate actio  to protect the public health, welfare, or safety, the 
Attor ey Ge eral, upo  request of the commissio , shall petitio  a 
court to e joi  the violatio . The court may gra t prohibitory or 
ma datory i ju ctive relief as  warra ted by way of temporary re-
strai i g order, prelimi ary i ju ctio , a d perma e t i ju ctio . 
Added Stats 1974 ch 276 § 2,  perative January 7, 1975. Amended Stats 2011 ch 591 §
4 (SB 454), effective January 1, 2012. 
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PUBLIC UTILITIES C DE 

DIVISI N 1  
REGULATI N  F PUBLIC UTILITIES 

PART 1  
PUBLIC UTILITIES ACT  

Chapter 2.3  
Electrical Restructuring  

Articl  16  
California R n wabl s Portfolio Standard Program 

§ 399.4.  Poli y and intent to administer  ost-effe tive energy 
effi ien y programs; Rebates or in entives for an energy 
effi ien y improvement or installation; Evaluation of 
investments 
(a) (1) I  order to e sure that prude t i vestme ts i  e ergy effi-

cie cy co ti ue to be made that produce cost-effective e ergy savi gs, 
reduce customer dema d, a d co tribute to the safe a d reliable op-
eratio  of the electric distributio  grid, it is the policy of this state 
a d the i te t of the Legislature that the commissio  shall co ti ue 
to admi ister cost-effective e ergy efficie cy programs authorized 
pursua t to existi g statutory authority. 
(2) As used i  this sectio , the term “e ergy efficie cy” i cludes, but 

is  ot limited to, cost-effective activities to achieve peak load reduc-
tio  that improve e d-use efficie cy, lower customers’ bills, a d re-
duce system  eeds. 
(b) (1) A y rebates or i ce tives offered by a public utility for a  

e ergy efficie cy improveme t or i stallatio  of e ergy efficie t com-
po e ts, equipme t, or applia ces i  buildi gs shall be provided o ly 
if the recipie t of the rebate or i ce tive certifies that the improve-
me t or i stallatio  has complied with a y applicable permitti g re-
quireme ts a d, if a co tractor performed the i stallatio  or im-
proveme t, that the co tractor holds the appropriate lice se for the 
work performed.  
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(2) This subdivisio  does  ot imply or create authority or respo si-
bility, or expa d existi g authority or respo sibility, of a public utility 
for the e forceme t of the buildi g e ergy a d water efficie cy 
sta dards adopted pursua t to subdivisio  (a) or (b) of Sectio  25402 
of the Public Resources Code, or applia ce efficie cy sta dards a d 
certificatio  requireme ts adopted pursua t to subdivisio  (c) of Sec-
tio  25402 of the Public Resources Code. 
(c) The commissio , i  evaluati g e ergy efficie cy i vestme ts 

u der its existi g statutory authority, shall also e sure that local a d 
regio al i terests, multifamily dwelli gs, a d e ergy service i dustry 
capabilities are i corporated i to program portfolio desig  a d that 
local gover me ts, commu ity-based orga izatio s,  a d e ergy effi-
cie cy service providers are e couraged to participate i  program im-
pleme tatio  where appropriate.  
Added Stats 2000 ch 1050 § 4 (SB 1194). Amended Stats 2006 ch 512 § 28 (SB 1250), 
effective September 27, 2006; Stats 2011 ch 591 § 5 (SB 454), effective January 1, 2012. 

DIVISI N 12  
C UNTY TRANSP RTATI N C MMISSI NS  

Chapter 2  
Creation of Commissions 

§ 130051.22.  Establishment of prequalifi ation program for 
bidders on  ontra ts; Prequalifi ation standardized 
questionnaire and finan ial statement 
(a) The authority may establish a d mai tai  a prequalificatio  

program for bidders o  co tracts  ot covered by subdivisio  (b).
(b) O  public projects, as defi ed i  subdivisio  (c)  of Sectio  22002 

of the Public Co tract Code, the authority shall require, at a mi i-
mum, that prospective bidders for a co structio  co tract complete 
a d submit to the authority a prequalificatio  sta dardized ques-
tio  aire a d fi a cial stateme t i  a form specified by the authority, 
pursua t to subdivisio  (a) of Sectio  20101 of the Public Co tract 
Code. 
Added Stats 2012 ch 703 § 3 (AB 2440), effective January 1, 2013. 
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Chapter 4  
Powers and Functions 

Articl  2  
Contracts 

§ 130232.  Competitive bidding for  ontra ts; Bid 
requirements
(a) Except as provided i  subdivisio  (f), purchase of all supplies, 

equipme t, a d materials, a d the co structio  of all facilities a d 
works, whe  the expe diture required exceeds twe ty-five thousa d 
dollars ($25,000), shall be by co tract let to the lowest respo sible 
bidder. Notice requesti g bids shall be published at  least o ce i  a 
 ewspaper of ge eral circulatio . The publicatio  shall be made at 
least 10 days before the date for the receipt of the bids. The commis-
sio , at its discretio , may reject a y a d all bids  a d readvertise. 
(b) Except as provided for i  subdivisio  (f), whe ever the expected 

expe diture required exceeds o e thousa d dollars ($1,000), but  ot 
twe ty-five thousa d dollars ($25,000), the commissio  shall obtai  a 
mi imum of three quotatio s, either writte  or oral, that permit pric-
es a d terms to be compared. 
(c) Where the expe diture required by the bid price is less tha  fifty 

thousa d dollars ($50,000), the executive director may act for the 
commissio . 
(d) All bids for co structio  work submitted pursua t to this sectio  

shall be prese ted u der sealed cover a d shall be accompa ied by 
o e of the followi g forms of bidder’s security:
(1) Cash.
(2) A cashier’s check made payable to the commissio . 
(3) A certified check made payable to the commissio . 
(4) A bidder’s bo d executed by a  admitted surety i surer, made 

payable to the commissio . 
(e) Upo  a  award to the lowest bidder, the security of a  u suc-

cessful bidder shall be retur ed i  a reaso able period of time, but i  
 o eve t shall that security be held by the commissio  beyo d 60 
days from the date that the award was made. 
(f) The followi g provisio s apply o ly to the Los A geles Cou ty 

Metropolita  Tra sportatio  Authority: 
(1) The co tract shall be let to the lowest respo sible bidder or, i  

the authority’s discretio , to the perso  who submitted a proposal 
that provides the best value to the commissio  o  the basis of the fac-
tors ide tified i  the solicitatio  whe  the purchase price of all sup-
plies, equipme t, a d materials exceeds o e hu dred fifty thousa d 
dollars ($150,000). “Best value” mea s the overall combi atio  of 



   
 

 

 

1040  SECTION VII. APPENDIX 

quality, price, a d other eleme ts of a proposal that, whe  co sidered 
together, provide the greatest overall be efit i  respo se to require-
me ts described i  the solicitatio  docume ts. The co tract shall be 
let to the lowest respo sible bidder whe  the purchase price of the 
co structio  of all facilities exceeds twe ty-five thousa d dollars 
($25,000). 
(2) The authority shall obtai  a mi imum of three quotatio s, ei-

ther writte  or oral, that permit prices a d terms to be compared 
whe ever the expected expe diture required exceeds three thousa d 
dollars ($3,000), but  ot o e hu dred fifty thousa d dollars 
($150,000). 
(3) The authority may purchase supplies, equipme t, a d materials 

from a public auctio  sale, i cludi g public auctio s held via the I -
ter et, usi g the procedures established for all other participa ts i  
the public auctio . 
(4) The authority may participate i  a procureme t agreeme t i -

volvi g other public e tities that is ide tified by a procuri g public 
e tity or e tities as a cooperative procuri g agreeme t from which 
other public e tities may make purchases or e ter i to co tracts, a d 
the authority may procure, a d e ter i to co tracts for, items pur-
chased pursua t to that procureme t agreeme t,  otwithsta di g 
that the authority may  ot be the procuri g public e tity, provided 
the procureme t agreeme t is awarded or e tered i to by either of 
the followi g: 
(A) O e or more public e tities or a  orga izatio  of public e tities, 

which may i clude the authority. 
(B) A federal, state, or local public e tity.
(5) (A) Notwithsta di g a y other provisio  of law requiri g the 

authority to award co tracts to the lowest respo sible bidder, the au-
thority may, except as to co tracts for professio al services i volvi g 
private architectural, la dscape architectural, e gi eeri g, e viro -
me tal, la d surveyi g, or co structio  ma ageme t as defi ed i  
Sectio s 4525 a d 4529.10 of the Gover me t Code, do a y of the fol-
lowi g i  facilitati g co tract awards with small busi ess e terprises 
a d disabled vetera  busi ess e terprises: 
(i) Provide for a small busi ess prefere ce i  co structio , the co -

structio  compo e t of a desig -build team, the procureme t of 
goods, or the delivery of services. The prefere ce to a small busi ess 
shall be 5 perce t of the lowest respo sible bidder meeti g specifica-
tio s that provides for small busi ess participatio . 
(ii) Establish a subco tracti g participatio  goal for small busi ess

e terprises o  co tracts fi a ced with  o federal fu ds a d gra t a 
prefere ce of 5 perce t to the lowest respo sible bidders who meet 
the goal. 
(iii) Require bidders, prior to the time bids are ope ed, to comply 

with the small busi ess e terprise a d disabled vetera  busi ess e -
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terprise goals a d requireme ts established by the authority o  co -
tracts fi a ced with  o federal fu ds. 
(iv) I  awardi g co tracts  to the lowest respo sible bidder, award 

the co tract to the lowest respo sible bidder meeti g the small busi-
 ess e terprise a d disabled vetera  busi ess e terprise goals. 
(v) Set aside work for competitio  amo g certified small busi ess 

e terprises a d award a co tract to the lowest respo sible bidder 
whe ever the expected expe diture required exceeds five thousa d 
dollars ($5,000) but is less tha  three millio  dollars ($3,000,000), as 
lo g as price quotatio s are obtai ed by the authority from three or 
more certified small busi ess e terprises. If the authority awards 
co tracts u der this clause, the authority, for purposes of legislative 
oversight, shall, o  or before December 31, 2017, prepare a d submit 
a report to the Legislature regardi g co tracts awarded pursua t to 
this clause. The report shall be submitted i  complia ce with Sectio  
9795 of the Gover me t Code.
(B) A small busi ess e terprise recomme ded for a co tract award 

through use of a set aside shall be performi g a commercially useful 
fu ctio . A small busi ess e terprise shall be presumed to be per-
formi g a commercially useful fu ctio  if it performs a d exercises 
respo sibility of at least 30 perce t of the total cost of the co tract 
work with its ow  workforce. 
(C) “Small busi ess e terprise” as used i  this paragraph, mea s a 

busi ess e terprise that is classified as a small busi ess u der U it-
ed States Small Busi ess Admi istratio  rules a d meets the curre t 
small busi ess e terprise size sta dards fou d i  Part 121 of Title 13 
of the Code of Federal Regulatio s appropriate to the type of work the 
e terprise seeks to perform. The authority may establish limitatio s 
regardi g the average a  ual gross receipts of a small busi ess over 
the previous three fiscal years a d establish limitatio s regardi g the 
perso al  et worth of the ow er of the small busi ess, exclusive of the 
value of the ow er’s perso al reside ce. 
(D) “Disabled vetera  busi ess e terprise” as used i  this para-

graph has the mea i g as defi ed i  Sectio  999 of the Military a d 
Vetera s Code. 
(E) “Goal” as used i  this paragraph mea s a  umerically expressed 

objective that bidders are required to achieve. 
Added Stats 1986 ch 195 § 137.2. Amended Stats 1989 ch 1163 § 64; Stats 1990 ch 808 
§ 59 (SB 886). Amended Stats 1999 ch 1007 § 9 (SB 532); Stats 2006 ch 814 § 2 (SB 
1687), effective January 1, 2007; Stats 2007 ch 116 § 2 (AB 1326), effective January 1, 
2008; Stats 2009 ch 536 § 4 (AB 1471), effective January 1, 2010; Stats 2010 ch 494 § 1 
(SB 1341), effective January 1, 2011; Stats 2012 ch 703 § 4 (AB 2440), effective Janu-
ary 1, 2013; Stats 2016 ch 204 §  1 (AB 2690), effective January 1, 2017.  



   
 

 

 

1042  SECTION VII. APPENDIX 

§ 130242.  Authority to  ontra t with private entities
regarding transit systems and fa ilities on real property; 
Ex eptions; Sele tion of sub ontra tors
(a) I  additio  to the other powers it possesses, the Los A geles 

Cou ty Metropolita  Tra sportatio  Authority may e ter i to co -
tracts with private e tities, the scope of which may combi e withi  a 
si gle co tract all or some of the pla  i g, desig , permitti g, devel-
opme t, joi t developme t, co structio , co structio  ma ageme t, 
acquisitio , leasi g, i stallatio , a d warra ty of all or compo e ts of 
(1) tra sit systems, i cludi g, without limitatio , passe ger loadi g 
or i termodal statio  facilities, a d (2) facilities o  real property 
ow ed or to be ow ed by the authority. 
(b) The authority may award co tracts pursua t to subdivisio  (a) 

after a fi di g, by a two-thirds vote of the members of the authority, 
that awardi g the co tract u der this sectio  will achieve for the au-
thority, amo g other thi gs, certai  private sector efficie cies i  the 
i tegratio  of desig , project work, a d compo e ts. 
(c) A co tract awarded pursua t to this sectio  may  i clude opera-

tio  a d mai te a ce eleme ts, if the i clusio  of those eleme ts (1) 
is  ecessary, i  the reaso able judgme t of the authority, to assess 
ve dor represe tatio s a d warra ties, performa ce guara tees, or 
life-cycle efficie cies, a d (2) does  ot co flict with collective bargai -
i g agreeme ts to which the authority is a party. 
(d) A y co structio , alteratio , demolitio , repairs, or other works 

of improveme t performed u der a co tract awarded pursua t to this 
sectio  shall be co sidered a public works project subject to Chapter 1 
(comme ci g with Sectio  1720) of Part 7 of Divisio  2 of the Labor 
Code, a d shall be e forced by the Departme t of I dustrial Rela-
tio s i  the same way it carries out this respo sibility u der the La-
bor Code. 
(e) A co tract u der this sectio  shall be let to the lowest respo si-

ble bidder whose bid is respo sive to the criteria set forth i  the i vi-
tatio  for bids, or, at the authority’s discretio , to a co tractor chose  
by a competitive biddi g process that employs objective selectio  cri-
teria that may i clude, but are  ot limited to, the proposed desig  
approach, features, fu ctio s, life-cycle costs, a d other criteria 
deemed appropriate by the authority, i  additio  to  price. Notice re-
questi g bids or proposals shall be published at least o ce i  a  ews-
paper of ge eral circulatio . For co tracts estimated to exceed te  
millio  dollars ($10,000,000), publicatio  shall be made at least 60 
days before the receipt of the bids or price proposals. For co tracts 
estimated  ot to exceed te  millio  dollars ($10,000,000), publicatio  
shall be made at least 30 days before the receipt of the bids or price 
proposals. The authority, at its discretio , may reject a y a d all bid-
sa d proposals, a d may readvertise. All bids a d price proposals 
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submitted pursua t to this sectio  shall be prese ted u der sealed 
cover a d shall be accompa ied by o e of the followi g forms of bid-
der security: (1) cash, (2) a cashier’s check made payable to the au-
thority, (3) a certified check made payable to the authority, or (4) a 
bidder’s bo d executed by a  admitted surety i surer, made payable 
to the authority. Upo  a  award , the security of each u successful 
bidder shall be retur ed i  a reaso able period of time, but i   o 
eve t shall that security be held by the authority beyo d 60 days 
from the time the award is made. 
(f) Whe  the desig  of portio s of the project permits the selectio  

of subco tractors, the co tractor shall competitively bid those por-
tio s. The co tractor shall provide to the authority a list of subco -
tractors whose work is i  excess of o e-half of 1 perce t of the total 
project cost as soo  as the subco tractors are ide tified. O ce listed, 
the subco tractors shall have the rights provided i  the Subletti g 
a d Subco tracti g Fair Practices Act (Chapter 4 (comme ci g with 
Sectio  4100) of Part 1 of Divisio  2 of the Public Co tract Code).  
Added Stats 1993 ch 642 § 2 (SB 616). Amended Stats 1994 ch 1220 § 22 (AB 3132), 
effective September 30, 1994; Stats 2012 ch 703 § 5 (AB 2440), effective January 1,
2013. 



   
 

 
 

 

 

 

 

1044  SECTION VII. APPENDIX 

REVENUE AND TAXATI N C DE 

DIVISI N 2  
 THER TAXES 

PART 1  
SALES AND USE TAXES  

Chapter 2  
The Sales Tax 

Articl  2  
P rmits  

§ 6070.5.  Failure to resolve outstanding liabilities or to
 omply with terms of installment payment agreement as 
grounds for refusal to issue or revoke a seller’s permit; 
Noti e; Re onsideration 
(a) The board may refuse to issue a permit to a y perso  submitti g 

a  applicatio  for a permit as required i  Sectio  6066 if the perso  
desiri g to e gage i  or co duct busi ess as a seller withi  this state 
has a  outsta di g fi al liability with the board for a y amou t due 
u der this part.
(b) I  additio  to the provisio s of subdivisio  (a), the board may 

also refuse to issue a permit if the perso  desiri g to e gage i  or 
co duct busi ess as a seller withi  this state is  ot  a  atural perso  
or i dividual a d a y perso  co trolli g the perso  desiri g to e -
gage i  or co duct busi ess as a seller withi  this state has a  out-
sta di g fi al liability with the board as provided i  subdivisio  (a). 
For the purposes of this sectio , “co trolli g” has the same mea i g 
as defi ed i  Sectio  22971 of the Busi ess a d Professio s Code. 
(c) For purposes of this sectio , a liability will  ot be deemed to be 

outsta di g if the perso  has e tered i to a  i stallme t payme t 
agreeme t pursua t to Sectio  6832 for a y liability a d is i  full 
complia ce with the terms of the i stallme t payme t agreeme t. 
(d)  If the perso  submitti g a  applicatio  for a seller’s permit has 

e tered i to a  i stallme t payme t agreeme t as  provided i  subdi-
visio  (c) a d fails to comply with the terms of the i stallme t pay-
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me t agreeme t, the board may seek revocatio  of the seller’s permit 
obtai ed by the perso  pursua t to this sectio .
(e) (1) Whe ever a y perso  desiri g to e gage i  or co duct busi-

 ess as a seller withi  this state is de ied a permit  pursua t to this 
sectio , the board shall give to the perso  writte   otice of the de ial. 
The  otice of the de ial may be served perso ally, by mail, or by oth-
er mea s deemed appropriate by the board. If served by mail, the  o-
tice shall be placed i  a sealed e velope, with postage paid, addressed 
to the perso  at the address as it appears i  the records of the board. 
The givi g of  otice shall be deemed complete at the time of deposit of 
the  otice at the U ited States Postal Service, or a mailbox, subpost 
office, substatio  or mail chute, or other facility regularly mai tai ed 
or provided by the U ited States Postal Service, without exte sio  of 
time for a y reaso . I  lieu of maili g, a  otice may be served per-
so ally by deliveri g to the perso  to be served a d service shall be 
deemed complete at the time of the delivery. Delivery of  otice by 
other mea s deemed appropriate by the board may i clude, but is  ot 
limited to, electro ic tra smissio . Perso al service or delivery by 
other mea s deemed appropriate by the board to a corporatio  may 
be made by delivery of a  otice to a y perso  listed o  the applicatio  
as a  officer. 
(2) A y perso  who is de ied a seller’s permit pursua t to this sec-

tio  may request reco sideratio  of the board’s de ial of the permit. 
This request shall be submitted i  writi g withi  30 days of the date 
of the  otice of de ial. Timely submissio  of a writte  request for re-
co sideratio  shall afford the perso  a heari g i  a ma  er that is 
co siste t with a heari g provided for by Sectio  6070. If a request 
for reco sideratio  is  ot filed withi  the 30-day period, the de ial 
becomes fi al at the e d of the 30-day period. 
(f) The board shall co sider offers i  compromise whe  determi i g 

whether to issue a seller’s permit. 
Added Stats 2011 ch 734 § 2 (AB 1307), effective January 1, 2012. 
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PART 10.2  
ADMINISTRATI N  F FRANCHISE AND INC ME TAX LAWS  

Chapter 7  
Administration of Tax 

Articl  1  
Pow rs and Duti s of Franchis  Tax Board  

§ 19528.  Provision by various boards of information with
respe t to li ensees; Noti e to li ensee failing to provide 
information 
(a) Notwithsta di g a y other law, the Fra chise Tax Board may 

require a y board, as defi ed i  Sectio  22 of the Busi ess a d Pro-
fessio s Code, a d the State Bar, the Bureau of Real Estate, a d the 
I sura ce Commissio er (herei after referred to as lice si g board) 
to provide to the Fra chise Tax Board the followi g i formatio  with 
respect to every lice see: 
(1) Name. 
(2) Address or addresses of record.
(3) Federal employer ide tificatio   umber , if the lice see is a 

part ership, or the lice see’s i dividual taxpayer ide tificatio   um-
ber or social security  umber of all other lice sees. 
(4) Type of lice se. 
(5) Effective date of lice se or re ewal.
(6) Expiratio  date of lice se. 
(7) Whether lice se is active or i active, if k ow .
(8) Whether lice se is  ew or re ewal. 
(b) The Fra chise Tax Board may do the followi g: 
(1) Se d a  otice to a y lice see faili g to provide the federal em-

ployer ide tificatio   umber, i dividual taxpayer ide tificatio   um-
ber, or social security  umber as required by subdivisio  (a) of Sec-
tio  30 of the Busi ess a d Professio s Code a d subdivisio  (a) of 
Sectio  1666.5 of the I sura ce Code, describi g the i formatio  that 
was missi g, the pe alty associated with  ot providi g it, a d that 
failure to provide the i formatio  withi  30 days will result i  the 
assessme t of the pe alty. 
(2) After 30 days followi g the issua ce of the  otice described i  

paragraph (1), assess a o e-hu dred-dollar ($100) pe alty, due a d 
payable upo   otice a d dema d, for a y lice see faili g to provide 
either its federal employer ide tificatio   umber (if the lice see is a 
part ership) or his or her i dividual taxpayer ide tificatio   umber 
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or social security  umber (for all others) as required i  Sectio  30 of 
the Busi ess a d Professio s Code a d Sectio  1666.5 of the I sur-
a ce Code. 
(c) Notwithsta di g Chapter 3.5 (comme ci g with Sectio  6250) of 

Divisio  7 of Title 1 of the Gover me t Code, the i formatio  fur-
 ished to the Fra chise Tax Board pursua t to Sectio  30 of the 
Busi ess a d Professio s Code or Sectio  1666.5 of the I sura ce 
Code shall  ot be deemed to be a public record a d shall  ot be ope  
to the public for i spectio . 
Added Stats 1993 ch 31 § 26 (SB 3), effective June 15, 1993,  perative January 1, 1994. 
Amended Stats 2013 ch 352 § 514 (AB 1317), effective September 26, 2013,  perative
July 1, 2013; Stats 2014 ch 752 § 11 (SB 1159), effective January 1, 2015. 
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UNEMPL YMENT INSURANCE C DE 

DIVISI N 1  
UNEMPL YMENT AND DISABILITY  

C MPENSATI N  
PART 1   

UNEMPL YMENT C MPENSATI N  
Chapter 2  

Administration  
Articl  1  

Employm nt D v lopm nt D partm nt 
§ 329.  Chairperson of Joint Enfor ement Strike For e on 
Underground E onomy; Duties of strike for e; Membership of 
strike for e; Reporting 
(a) The director, or his or her desig ee, shall serve as Chairperso  

of the Joi t E forceme t Strike Force o  the U dergrou d Eco omy 
provided for i  Executive Order W–66–93. The strike force shall i -
clude, but  ot be limited to, represe tatives of the Employme t De-
velopme t Departme t, the Departme t of Co sumer Affairs, the 
Departme t of I dustrial  Relatio s, the Departme t of I sura ce, 
a d the Office of Crimi al Justice Pla  i g. Other age cies that are 
 ot part of the admi istratio , such as the Fra chise Tax Board, the 
State Board of Equalizatio , a d the Departme t of Justice, are e -
couraged to participate i  the strike force. 
(b) The strike force shall have the followi g duties: 
(1) To facilitate a d e courage the developme t a d shari g of i -

formatio  by the participati g age cies  ecessary to combat the u -
dergrou d eco omy. 
(2) To improve the coordi atio  of activities amo g the participat-

i g age cies. 
(3) To develop methods to pool, focus, a d target the e forceme t 

resources of the participati g age cies i  order to deter tax evasio  
a d maximize recoveries from blata t tax evaders a d violators of 
cash–pay reporti g laws. 



 
 

 

 

 
 

 
 

 
 

 
 

 

 

1049 LAWS RELATED TO CSLB LAWS & REGULATIONS 

(4) To reduce e forceme t costs wherever possible by elimi ati g 
duplicative audits a d i vestigatio s.
(c) I  additio , the strike force shall be empowered to: 
(1) Form joi t e forceme t teams whe  appropriate to utilize the 

collective i vestigative a d e forceme t capabilities of the participat-
i g members. 
(2) Establish committees a d rules of procedure to carry out the ac-

tivities of the strike force. 
(3) To solicit the cooperatio  a d participatio  of district attor eys 

a d other state a d local age cies i  carryi g out the objectives of the 
strike force. 
(4) Establish procedures for soliciti g referrals from the public, i -

cludi g, but  ot limited to, a  advertised telepho e hotli e. 
(5) Develop procedures for improved i formatio  shari g amo g the 

participati g age cies, such as shared automated i formatio  data-
base systems, the use of a commo  busi ess ide tificatio   umber, 
a d a ce tralized debt collectio  system. 
(6) Develop procedures to permit the participati g age cies to use 

more efficie t a d effective civil sa ctio s i  lieu of crimi al actio s
wherever possible.
(7) Evaluate, based o  its activities, the  eed for a y statutory 

cha ge to do a y of the followi g: 
(A) Elimi ate barriers to i terage cy i formatio  shari g. 
(B) Improve the ability of the participati g age cies to audit, i ves-

tigate, a d prosecute tax a d cash–pay violatio s. 
(C) Deter violatio s a d improve volu tary complia ce. 
(D) Elimi ate duplicatio  a d improve cooperatio  amo g the par-

ticipati g age cies. 
(E) Establish shareable i formatio  databases.
(F) Establish a commo  busi ess ide tificatio   umber for use by 

participati g age cies.
(G) Establish ce tralized, automated debt collectio  services for the 

participati g age cies.
(H) Stre gthe  civil pe alty procedures to allow the strike force to 

emphasize civil rather tha  crimi al pe alties wherever possible.
(d) The strike force shall report to the Gover or a d the Legislature 

a  ually duri g the period of its existe ce, by Ju e 30, of each year, 
regardi g its activities.
The report shall i clude, but  ot be limited to, all of the followi g: 
(1) The  umber of cases of blata t violatio s a d  o complia ce 

with tax a d cash–pay laws ide tified, audited, i vestigated, or pros-
ecuted through civil actio  or referred for crimi al prosecutio . 
(2) Actio s take  by the strike force to publicize its activities.
(3) Efforts made by the strike force to establish a  advertised tele-

pho e hotli e for receivi g referrals from the public. 
(4) Procedures for improvi g i formatio  shari g amo g the age -

cies represe ted o  the strike force. 
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(5) Steps take  by the strike force to improve cooperatio  amo g 
participati g age cies, reduce duplicatio  of effort, a d improve vol-
u tary complia ce. 
(6) Recomme datio s for a y statutory cha ges  eeded to accom-

plish the goals described i  paragraph (7) of subdivisio  (c). 
Added Stats 1994 ch 1117 § 5 (SB 1490),  perative until January 1, 2000. Amended 
Stats 1999 ch 306 § 2 (SB 319),  perative until January 1, 2006; Stats 2001 ch 180 § 1
(AB 202), repealed January 1, 2006; Stats 2002 ch 29 § 4 (AB 1729), repealed January 
1, 2006. Amended Stats 2004 ch 685 § 6 (AB 3020). 

Chapter 4  
Contributions and Reports  

Articl  6  
R cords, R ports and Contribution Paym nts 

§ 1088.5.  Information to be reported relating to new employees 
(a) I  additio  to i formatio  reported i  accorda ce with Sectio  

1088, effective July 1, 1998, each employer shall file, with the de-
partme t, the i formatio  provided for i  subdivisio  (b) o   ew em-
ployees. 
(b) Each employer shall report the hiri g of a y employee who 

works i  this state a d to whom the employer a ticipates payi g 
wages, a d also shall report the hiri g of a y employee who previous-
ly worked for the employer but had bee  separated from that prior 
employme t for at least 60 co secutive days. 
(c) (1) This sectio  shall  ot apply to a y departme t, age cy, or i -

strume tality of the U ited States. 
(2) State age cy employers shall  ot be required to report employ-

ees performi g i tellige ce or cou teri tellige ce fu ctio s, if the 
head of the age cy has determi ed that reporti g pursua t to this 
sectio  would e da ger the safety of the employee or compromise a  
o goi g i vestigatio  or i tellige ce missio . 
(d) (1) Employers shall submit a report as described i  paragraph 

(4) withi  20 days of hiri g a y employee whom the employer is re-
quired to report pursua t to this sectio . 
(2) Notwithsta di g subdivisio  (a), employers tra smitti g reports

mag etically or electro ically shall submit the report by two mo thly 
tra smissio s  ot less tha  12 days a d  ot more tha  16 days apart.
(3) For purposes of this sectio , a  employer that has employees i  

two or more states a d that tra smits reports mag etically or elec-
tro ically may desig ate o e state i  which the employer has em-
ployees to which the employer will tra smit the report described i  
paragraph (4). A y employer that tra smits reports  pursua t to this 
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paragraph shall  otify the Secretary of Health a d Huma  Services 
i  writi g as to which state the employer desig ates for the purpose 
of se di g reports. 
(4) The report shall co tai  the followi g: 
(A) The  ame, address, a d social security  umber of the employ-

ees. 
(B) The employer’s  ame, address, state employer ide tificatio  

 umber (if o e has bee  issued), a d ide tifyi g  umber assig ed to 
the employer u der Sectio  6109 of the I ter al Reve ue Code of 
1986.
(C) The first date the employee worked.
(5) Employers may report pursua t to this sectio  by submitti g a 

copy of the employee’s W-4 form, a form provided by the departme t, 
or a y other hiri g docume t tra smitted by first-class mail, mag-
 etically, or electro ically. 
(e) For each failure to report the hiri g of a  employee, as required 

a d withi  the time required by this sectio , u less the failure is due 
to good cause, the departme t may assess a pe alty of twe ty-four 
dollars ($24), or four hu dred  i ety dollars ($490) if the failure is the 
result of co spiracy betwee  the employer a d employee  ot to supply 
the required report or to supply a false or i complete report. 
(f) (1) O  a d after Ja uary 1, 2013, a d before Ja uary 1, 2019, i -

formatio  collected pursua t to this sectio  may be  used for the fol-
lowi g purposes: 
(A) Admi istratio  of this code, i cludi g, but  ot limited to, 

providi g employer or employee i formatio  to participati g mem-
bers of the Joi t E forceme t Strike Force o  the U dergrou d 
Eco omy pursua t to Sectio  329 for the purposes of auditi g, i ves-
tigati g, a d prosecuti g violatio s of tax a d cash-pay reporti g 
laws. 
(B) Locati g i dividuals for purposes of establishi g pater ity a d 

establishi g, modifyi g, a d e forci g child support obligatio s.
(C) Admi istratio  of employme t security a d workers’ compe sa-

tio  programs. 
(D) Providi g employer or employee i formatio  to the Fra chise 

Tax Board a d the State Board of Equalizatio  for the purpose of tax 
or fee e forceme t. 
(E) Verificatio  of eligibility of applica ts for, or recipie ts of, the 

public assista ce programs listed i  Sectio  1320b-7(b) of Title 42 of 
the U ited States Code. 
(F) Providi g employer or employee i formatio  to the Co tractors’ 

State Lice se Board a d the State Compe satio  I sura ce Fu d for 
the purpose of workers’ compe satio  payroll reporti g. 
(G) Providi g employer or employee i formatio  to the State De-

partme t of Health Care Services, the Califor ia Health Be efit Ex-
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cha ge, the Ma aged Risk Medical I sura ce Board, a d cou ty de-
partme ts a d age cies for the purpose of: 
(i) Verifyi g or determi i g the eligibility of a  applica t for, or a 

recipie t of, state health subsidy programs, limited to the Medi-Cal 
program, provided pursua t to Chapter 7 (comme ci g with Sectio  
14000) of Part 3 of Divisio  9 of the Welfare a d I stitutio s Code, 
the Healthy Families Program, provided pursua t to  Part 6.2 (com-
me ci g with Sectio  12693) of Divisio  2 of the I sura ce Code, a d 
the Access for I fa ts a d Mothers Program, provided pursua t to 
Part 6.3 (comme ci g with Sectio  12695) of Divisio  2 of the I sur-
a ce Code, where the verificatio  or determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of the state health 
subsidy programs refere ced i  this clause. 
(ii) Verifyi g or determi i g the eligibility of a  applica t for, or a 

recipie t of, federal subsidies offered through the Califor ia Health 
Be efit Excha ge, provided pursua t to Title 22 (comme ci g with 
Sectio  100500) of the Gover me t Code, i cludi g federal tax credits 
a d cost-shari g assista ce pursua t to the federal Patie t Protec-
tio  a d Affordable Care Act, (Public Law 111-148), as ame ded by 
the federal Health Care a d Educatio  Reco ciliatio  Act of 2010 
(Public Law 111-152), where the verificatio  or determi atio  is di-
rectly co  ected with, a d limited to, the admi istratio  of the Cali-
for ia Health Be efit Excha ge. 
(iii) Verifyi g or determi i g the eligibility of employees a d em-

ployers for health coverage through the Small Busi ess Health Op-
tio s Program, provided pursua t to Sectio  100502  of the Gover -
me t Code, where the verificatio  or determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of the Small Busi ess 
Health Optio s Program. 
(2) O  a d after Ja uary 1, 2019, i formatio  collected pursua t to 

this sectio  may be used for the followi g purposes:
(A) Admi istratio  of this code.
(B) Locati g i dividuals for purposes of establishi g pater ity a d 

establishi g, modifyi g, a d e forci g child support obligatio s.
(C) Admi istratio  of employme t security a d workers’ compe sa-

tio  programs. 
(D) Providi g employer or employee i formatio  to the Fra chise 

Tax Board a d to the State Board of Equalizatio  for the purposes of 
tax or fee e forceme t. 
(E) Verificatio  of eligibility of applica ts for, or recipie ts of, the 

public assista ce programs listed i  Sectio  1320b-7(b) of Title 42 of 
the U ited States Code. 
(F) Providi g employer or employee i formatio  to the State De-

partme t of Health Care Services, the Califor ia Health Be efit Ex-
cha ge, the Ma aged Risk Medical I sura ce Board, a d cou ty de-
partme ts a d age cies for the purpose of: 
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(i) Verifyi g or determi i g the eligibility of a  applica t for, or a 
recipie t of, state health subsidy programs, limited to the Medi-Cal 
program, provided pursua t to Chapter 7 (comme ci g with Sectio  
14000) of Part 3 of Divisio  9 of the Welfare a d I stitutio s Code, 
the Healthy Families Program, provided pursua t to  Part 6.2 (com-
me ci g with Sectio  12693) of Divisio  2 of the I sura ce Code, a d 
the Access for I fa ts a d Mothers Program, provided pursua t to 
Part 6.3 (comme ci g with Sectio  12695) of Divisio  2 of the I sur-
a ce Code, where the verificatio  or determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of the state health 
subsidy programs refere ced i  this clause. 
(ii) Verifyi g or determi i g the eligibility of a  applica t for, or a 

recipie t of, federal subsidies offered through the Califor ia Health 
Be efit Excha ge, provided pursua t to Title 22 (comme ci g with 
Sectio  100500) of the Gover me t Code, i cludi g federal tax credits 
a d cost-shari g assista ce pursua t to the federal Patie t Protec-
tio  a d Affordable Care Act, (Public Law 111-148),  as ame ded by 
the federal Health Care a d Educatio  Reco ciliatio  Act of 2010 
(Public Law 111-152), where the verificatio  or determi atio  is di-
rectly co  ected with, a d limited to, the admi istratio  of the Cali-
for ia Health Be efit Excha ge. 
(iii) Verifyi g or determi i g the eligibility of employees a d em-

ployers for health coverage through the Small Busi ess Health Op-
tio s Program, provided pursua t to Sectio  100502  of the Gover -
me t Code, where the verificatio  or determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of the Small Busi ess 
Health Optio s Program. 
(g) For purposes of this sectio , “employer” i cludes a labor u io  

hiri g hall.
(h) This sectio  shall become operative o  July 1, 1998. 

Added Stats 1997 ch 606 § 14 (AB 67), effective Oct ber 3, 1997,  perative July 1, 1998. 
Amended Stats 1998 ch 858 § 8 (AB 2169); Stats 2011 ch 296 § 293 (AB 1023), effective
January 1, 2012; Stats 2012 ch 783 § 7 (AB 1845), effective January 1, 2013, ch 811 § 1
(AB 1794), effective January 1, 2013, ch 815 § 3.3 (AB 174), effective January 1, 2013. 

§ 1095.  Purposes for whi h dire tor must permit use of
information in his or her possession
The director shall permit the use of a y i formatio  i  his or her 

possessio  to the exte t  ecessary for a y of the followi g purposes 
a d may require reimburseme t for all direct costs i curred i  
providi g a y a d all i formatio  specified i  this sectio , except i -
formatio  specified i  subdivisio s (a) to (e), i clusive: 
(a) To e able the director or his or her represe tative to carry out 

his or her respo sibilities u der this code. 
(b) To properly prese t a claim for be efits. 
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(c) To acquai t a worker or his or her authorized age t with his or 
her existi g or prospective right to be efits.
(d) To fur ish a  employer or his or her authorized  age t with i -

formatio  to e able him or her to fully discharge his or her obliga-
tio s or safeguard his or her rights u der this divisio  or Divisio  3 
(comme ci g with Sectio  9000). 
(e) To e able a  employer to receive a reductio  i  co tributio  

rate.
(f) To e able federal, state, or local gover me tal departme ts or 

age cies, subject to federal law, to verify or determi e the eligibility 
or e titleme t of a  applica t for, or a recipie t of, public social ser-
vices provided pursua t to Divisio  9 (comme ci g with Sectio  
10000) of the Welfare a d I stitutio s Code, or Part A of Subchapter 
IV of the federal Social Security Act (42 U.S.C. Sec. 601 et seq.), whe  
the verificatio  or determi atio  is directly co  ected with, a d lim-
ited to, the admi istratio  of public social services. 
(g) To e able cou ty admi istrators of ge eral relief or assista ce, 

or their represe tatives, to determi e e titleme t to locally provided 
ge eral relief or assista ce, whe  the determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of ge eral relief or 
assista ce. 
(h) To e able state or local gover me tal departme ts or age cies 

to seek crimi al, civil, or admi istrative remedies i  co  ectio  with 
the u lawful applicatio  for, or receipt of, relief provided u der Divi-
sio  9 (comme ci g with Sectio  10000) of the Welfare a d I stitu-
tio s Code or to e able the collectio  of expe ditures for medical as-
sista ce services pursua t to Part 5 (comme ci g with Sectio  17000) 
of Divisio  9 of the Welfare a d I stitutio s Code. 
(i) To provide a y law e forceme t age cy with the  ame, address, 

telepho e  umber, birth date, social security  umber, physical de-
scriptio , a d  ames a d addresses of prese t a d past employers, of 
a y victim, suspect, missi g perso , pote tial wit ess, or perso  for 
whom a felo y arrest warra t has bee  issued, whe  a request for 
this i formatio  is made by a y i vestigator or peace officer as de-
fi ed by Sectio s 830.1 a d 830.2 of the Pe al Code, or by a y federal 
law e forceme t officer to whom the Attor ey Ge eral has delegated 
authority to e force federal search warra ts, as defi ed u der Sec-
tio s 60.2 a d 60.3 of Title 28 of the Code of Federal Regulatio s, as 
ame ded, a d whe  the requesti g officer has bee  desig ated by the 
head of the law e forceme t age cy a d requests this i formatio  i  
the course of a d as a part of a  i vestigatio  i to the commissio  of 
a crime whe  there is a reaso able suspicio  that the crime is a felo-
 y a d that the i formatio  would lead to releva t evide ce. The i -
formatio  provided pursua t to this subdivisio  shall be provided to 
the exte t permitted by federal law a d regulatio s, a d to the exte t 
the i formatio  is available a d accessible withi  the co strai ts a d 
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co figuratio s of existi g departme t records. A y perso  who re-
ceives a y i formatio  u der this subdivisio  shall  make a writte  
report of the i formatio  to the law e forceme t age cy that employs 
him or her, for fili g u der the  ormal procedures of that age cy. 
(1) This subdivisio  shall  ot be co strued to authorize the release 

to a y law e forceme t age cy of a ge eral list ide tifyi g i dividu-
als applyi g for or receivi g be efits. 
(2) The departme t shall mai tai  records pursua t to this subdi-

visio  o ly for periods required u der regulatio s or statutes e acted 
for the admi istratio  of its programs. 
(3) This subdivisio  shall  ot be co strued as limiti g the i for-

matio  provided to law e forceme t age cies to that  pertai i g o ly 
to applica ts for, or recipie ts of, be efits. 
(4) The departme t shall  otify all applica ts for be efits that re-

lease of co fide tial i formatio  from their records will  ot be pro-
tected should there be a felo y arrest warra t issued agai st the ap-
plica t or i  the eve t of a  i vestigatio  by a law e forceme t age -
cy i to the commissio  of a felo y. 
(j) To provide public employee retireme t systems i   Califor ia 

with i formatio  relati g to the ear i gs of a y perso  who has ap-
plied for or is receivi g a disability i come, disability allowa ce, or 
disability retireme t allowa ce, from a public employee retireme t 
system. The ear i gs i formatio  shall be released o ly upo  writte  
request from the gover i g board specifyi g that the perso  has ap-
plied for or is receivi g a disability allowa ce or disability retireme t 
allowa ce from its retireme t system. The request may be made by 
the chief executive officer of the system or by a   employee of the sys-
tem so authorized a d ide tified by  ame a d title by the chief execu-
tive officer i  writi g. 
(k) To e able the Divisio  of Labor Sta dards E forceme t i  the 

Departme t of I dustrial  Relatio s to seek crimi al, civil, or admi is-
trative remedies i  co  ectio  with the failure to pay, or the u lawful 
payme t of, wages pursua t to Chapter 1 (comme ci g with Sectio  
200) of Part 1 of Divisio  2 of, a d Chapter 1 (comme ci g with Sec-
tio  1720) of Part 7 of Divisio  2 of, the Labor Code. 
(l ) To e able federal, state, or local gover me tal departme ts or 

age cies to admi ister child support e forceme t programs u der 
Part D of Title IV of the federal Social Security Act (42 U.S.C. Sec. 
651 et seq.).
(m) To provide federal, state, or local gover me tal departme ts or 

age cies with wage a d claim i formatio  i  its possessio  that will 
assist those departme ts a d age cies i  the admi istratio  of the 
Victims of Crime Program or i  the locatio  of victims of crime who, 
by state ma date or court order, are e titled to restitutio  that has 
bee  or ca  be recovered. 
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( ) To provide federal, state, or local gover me tal departme ts or 
age cies with i formatio  co cer i g a y i dividuals who are or 
have bee : 
(1) Directed by state ma date or court order to pay restitutio , 

fi es, pe alties, assessme ts, or fees as a result of a violatio  of law.
(2) Deli que t or i  default o  guara teed stude t loa s or who 

owe repayme t of fu ds received through other fi a cial assista ce 
programs admi istered by those age cies. The i formatio  released 
by the director for the purposes of this paragraph shall  ot i clude 
u employme t i sura ce be efit i formatio .
(o) To provide a  authorized gover me tal age cy with a y or all 

releva t i formatio  that relates to a y specific workers’ compe sa-
tio  i sura ce fraud i vestigatio . The i formatio   shall be provided 
to the exte t permitted by federal law a d regulatio s. For the pur-
poses of this subdivisio , “authorized gover me tal age cy” mea s 
the district attor ey of a y cou ty, the office of the Attor ey Ge eral, 
the Co tractors’ State Lice se Board, the Departme t of I dustrial 
Relatio s, a d the Departme t of I sura ce. A  authorized gover -
me tal age cy may disclose this i formatio  to the State Bar, the 
Medical Board of Califor ia, or a y other lice si g  board or depart-
me t whose lice see is the subject of a workers’ compe satio  i sur-
a ce fraud i vestigatio . This subdivisio  shall  ot  preve t a y au-
thorized gover me tal age cy from reporti g to a y board or de-
partme t the suspected misco duct of a y lice see of that body. 
(p) To e able the Director of Co sumer Affairs, or his or her repre-

se tatives, to access u employme t i sura ce quarterly wage data o  
a case-by-case basis to verify i formatio  o  school admi istrators, 
school staff, a d stude ts provided by those schools who are bei g 
i vestigated for possible violatio s of Chapter 8 (comme ci g with 
Sectio  94800) of Part 59 of Divisio  10 of Title 3 of the Educatio  
Code. 
(q) To provide employme t tax i formatio  to the tax officials of 

Mexico, if a reciprocal agreeme t exists. For purposes of this subdivi-
sio , “reciprocal agreeme t” mea s a formal agreeme t to excha ge 
i formatio  betwee   atio al taxi g officials of Mexico a d taxi g 
authorities of the State Board of Equalizatio , the Fra chise Tax 
Board, a d the Employme t Developme t Departme t. Furthermore, 
the reciprocal agreeme t shall be limited to the excha ge of i for-
matio  that is esse tial for tax admi istratio  purposes o ly. Taxi g 
authorities of the State of Califor ia shall be gra ted tax i formatio  
o ly o  Califor ia reside ts. Taxi g authorities of Mexico shall be 
gra ted tax i formatio  o ly o  Mexica   atio als. 
(r) To e able city a d cou ty pla  i g age cies to develop eco omic 

forecasts for pla  i g purposes. The i formatio  shall be limited to 
busi esses withi  the jurisdictio  of the city or cou ty whose pla -
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 i g age cy is requesti g the i formatio , a d shall  ot i clude i -
formatio  regardi g i dividual employees. 
(s) To provide the State Departme t of Developme tal Services 

with wage a d employer i formatio  that will assist i  the collectio  
of mo eys owed by the recipie t, pare t, or a y other legally liable 
i dividual for services a d supports provided pursua t to Chapter 9 
(comme ci g with Sectio  4775) of Divisio  4.5 of, a d Chapter 2 
(comme ci g with Sectio  7200) a d Chapter 3 (comme ci g with 
Sectio  7500) of Divisio  7 of, the Welfare a d I stitutio s Code. 
(t) To provide the State Board of Equalizatio  with employme t tax 

i formatio  that will assist i  the admi istratio  of tax programs. 
The i formatio  shall be limited to the excha ge of employme t tax 
i formatio  esse tial for tax admi istratio  purposes to the exte t 
permitted by federal law a d regulatio s.
(u) Nothi g i  this sectio  shall be co strued to authorize or permit 

the use of i formatio  obtai ed i  the admi istratio  of this code by 
a y private collectio  age cy. 
(v) The disclosure of the  ame a d address of a  i dividual or busi-

 ess e tity that was issued a  assessme t that i cluded pe alties 
u der Sectio  1128 or 1128.1 shall  ot be i  violatio  of Sectio  1094 
if the assessme t is fi al. The disclosure may also i clude a y of the 
followi g: 
(1) The total amou t of the assessme t.
(2) The amou t of the pe alty imposed u der Sectio  1128 or 

1128.1 that is i cluded i  the assessme t.
(3) The facts that resulted i  the chargi g of the pe alty u der Sec-

tio  1128 or 1128.1. 
(w) To e able the Co tractors’ State Lice se Board to verify the 

employme t history of a  i dividual applyi g for lice sure pursua t 
to Sectio  7068 of the Busi ess a d Professio s Code. 
(x) To provide a y peace officer with the Divisio  of  I vestigatio  i  

the Departme t of Co sumer Affairs i formatio  pursua t to subdi-
visio  (i) whe  the requesti g peace officer has bee  desig ated by 
the chief of the Divisio  of I vestigatio  a d requests this i for-
matio  i  the course of a d as part of a  i vestigatio  i to the com-
missio  of a crime or other u lawful act whe  there is reaso able 
suspicio  to believe that the crime or act may be co  ected to the i -
formatio  requested a d would lead to releva t i formatio  regard-
i g the crime or u lawful act. 
(y) To e able the Labor Commissio er of the Divisio  of Labor 

Sta dards E forceme t i  the Departme t of I dustrial Relatio s to 
ide tify, pursua t to Sectio  90.3 of the Labor Code, u lawfully u i -
sured employers. The i formatio  shall be provided to the exte t 
permitted by federal law a d regulatio s. 
(z) To e able the Cha cellor of the Califor ia Commu ity Colleges, 

i  accorda ce with the requireme ts of Sectio  84754.5 of the Educa-
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tio  Code, to obtai  quarterly wage data, comme ci g Ja uary 1, 
1993, o  stude ts who have atte ded o e or more commu ity colleg-
es, to assess the impact of educatio  o  the employme t a d ear i gs 
of stude ts, to co duct the a  ual evaluatio  of district-level a d i -
dividual college performa ce i  achievi g priority educatio al out-
comes, a d to submit the required reports to the Legislature a d the 
Gover or. The i formatio  shall be provided to the exte t permitted 
by federal statutes a d regulatio s. 
(aa) To e able the Public Employees’ Retireme t System to seek 

crimi al, civil, or admi istrative remedies i  co  ectio  with the u -
lawful applicatio  for, or receipt of, be efits provided u der Part 3 
(comme ci g with Sectio  20000) of Divisio  5 of Title 2 of the Gov-
er me t Code. 
(ab) To e able the State Departme t of Educatio , the U iversity of 

Califor ia, the Califor ia  State U iversity, a d the Cha cellor of the 
Califor ia Commu ity Colleges, pursua t to the requireme ts pre-
scribed by the federal America  Recovery a d Rei vestme t Act of 
2009 (Public Law 111-5), to obtai  quarterly wage data, comme ci g 
July 1, 2010, o  stude ts who have atte ded their respective systems 
to assess the impact of educatio  o  the employme t a d ear i gs of 
those stude ts, to co duct the a  ual a alysis of district-level a d 
i dividual district or postseco dary educatio  system performa ce i  
achievi g priority educatio al outcomes, a d to submit the required 
reports to the Legislature a d the Gover or. The i formatio  shall be 
provided to the exte t permitted by federal statutes a d regulatio s. 
(ac) To provide the Agricultural Labor Relatio s Board with em-

ployee, wage, a d employer i formatio , for use i  the i vestigatio  
or e forceme t of the Alatorre-Ze ovich-Du lap-Berma  Agricultural 
Labor Relatio s Act of 1975 (Part 3.5 (comme ci g with Sectio  1140) 
of Divisio  2 of the Labor Code). The i formatio  shall be provided to 
the exte t permitted by federal statutes a d regulatio s. 
(ad) (1) To e able the State Departme t of Health Care Services, 

the Califor ia Health Be efit Excha ge, the Ma aged Risk Medical 
I sura ce Board, a d cou ty departme ts a d age cies to obtai  i -
formatio  regardi g employee wages, Califor ia employer  ames a d 
accou t  umbers, employer reports of wages a d  umber of employ-
ees, a d disability i sura ce a d u employme t i sura ce claim i -
formatio , for the purpose of: 
(A) Verifyi g or determi i g the eligibility of a  applica t for, or a 

recipie t of, state health subsidy programs, limited to the Medi-Cal 
program, provided pursua t to Chapter 7 (comme ci g with Sectio  
14000) of Part 3 of Divisio  9 of the Welfare a d I stitutio s Code, 
a d the Access for I fa ts a d Mothers Program, provided pursua t 
to Part 6.3 (comme ci g with Sectio  12695) of Divisio  2 of the I -
sura ce Code, whe  the verificatio  or determi atio  is directly co -
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 ected with, a d limited to, the admi istratio  of the state health 
subsidy programs refere ced i  this subparagraph.
(B) Verifyi g or determi i g the eligibility of a  applica t for, or a 

recipie t of, federal subsidies offered through the Califor ia Health 
Be efit Excha ge, provided pursua t to Title 22 (comme ci g with 
Sectio  100500) of the Gover me t Code, i cludi g federal tax credits 
a d cost-shari g assista ce pursua t to the federal Patie t Protec-
tio  a d Affordable Care Act (Public Law 111-148), as ame ded by 
the federal Health Care a d Educatio  Reco ciliatio  Act of 2010 
(Public Law 111-152), whe  the verificatio  or determi atio  is di-
rectly co  ected with, a d limited to, the admi istratio  of the Cali-
for ia Health Be efit Excha ge. 
(C) Verifyi g or determi i g the eligibility of employees a d em-

ployers for health coverage through the Small Busi ess Health Op-
tio s Program, provided pursua t to Sectio  100502  of the Gover -
me t Code, whe  the verificatio  or determi atio  is directly co -
 ected with, a d limited to, the admi istratio  of the Small Busi ess 
Health Optio s Program. 
(2) The i formatio  provided u der this subdivisio   shall be subject 

to the requireme ts of, a d provided to the exte t permitted by, fed-
eral law a d regulatio s, i cludi g Part 603 of Title 20 of the Code of 
Federal Regulatio s. 
(ae) To provide a y peace officer with the I vestigatio s Divisio  of 

the Departme t of Motor Vehicles with i formatio  pursua t to sub-
divisio  (i), whe  the requesti g peace officer has bee  desig ated by 
the Chief of the I vestigatio s Divisio  a d requests this i formatio  
i  the course of, a d as part of, a  i vestigatio  i to ide tity theft, 
cou terfeiti g, docume t fraud, or co sumer fraud, a d there is rea-
so able suspicio  that the crime is a felo y a d that the i formatio  
would lead to releva t evide ce regardi g the ide tity theft, cou ter-
feiti g, docume t fraud, or co sumer fraud. The i formatio  provided 
pursua t to this subdivisio  shall be provided to the exte t permitted 
by federal law a d regulatio s, a d to the exte t the i formatio  is 
available a d accessible withi  the co strai ts a d co figuratio s of 
existi g departme t records. A y perso  who receives a y i for-
matio  u der this subdivisio  shall make a writte  report of the i -
formatio  to the I vestigatio s Divisio  of the Departme t of Motor 
Vehicles, for fili g u der the  ormal procedures of that divisio . 
(af) U til Ja uary 1, 2020, to e able the Departme t of Fi a ce to 

prepare a d submit the report required by Sectio  13084 of the Gov-
er me t Code that ide tifies all employers i  Califor ia that employ 
100 or more employees who receive be efits from the Medi-Cal pro-
gram (Chapter 7 (comme ci g with Sectio  14000) of Part 3 of Divi-
sio  9 of the Welfare a d I stitutio s Code). The i formatio  used for 
this purpose shall be limited to i formatio  obtai ed pursua t to Sec-
tio  11026.5 of the Welfare a d I stitutio s Code a d from the ad-
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mi istratio  of perso al i come tax wage withholdi g pursua t to 
Divisio  6 (comme ci g with Sectio  13000) a d the disability i sur-
a ce program a d may be disclosed to the Departme t of Fi a ce o -
ly for the purpose of prepari g a d submitti g the report a d o ly to 
the exte t  ot prohibited by federal law. 
(ag) To provide, to the exte t permitted by federal law a d regula-

tio s, the Stude t Aid Commissio  with wage i formatio  i  order to 
verify the employme t status of a  i dividual applyi g for a Cal 
Gra t C award pursua t to subdivisio  (c) of Sectio  69439 of the 
Educatio  Code. 
(ah) To e able the Departme t of Correctio s a d Rehabilitatio  to 

obtai  quarterly wage data of former i mates who have bee  i car-
cerated withi  the priso  system i  order to assess the impact of re-
habilitatio  services or the lack of these services o  the employme t 
a d ear i gs of these former i mates. Quarterly data for a former 
i mate’s employme t status a d wage history shall be provided for a 
period of o e year, three years, a d five years followi g release. The 
data shall o ly be used for the purpose of tracki g outcomes for for-
mer i mates i  order to assess the effective ess of rehabilitatio  
strategies o  the wages a d employme t histories of those formerly 
i carcerated. The i formatio  shall be provided to the departme t to 
the exte t  ot prohibited by federal law. 
(ai) To e able federal, state, or local gover me t departme ts or 

age cies, or their co tracted age cies, subject to federal law, i clud-
i g the co fide tiality, disclosure, a d other requireme ts set forth i  
Part 603 of Title 20 of the Code of Federal Regulatio s, to evaluate, 
research, or forecast the effective ess of public social services pro-
grams admi istered pursua t to Divisio  9 (comme ci g with Sectio  
10000) of the Welfare a d I stitutio s Code, or Part A of Subchapter 
IV of Chapter 7 of the federal Social Security Act (42 U.S.C. Sec. 601 
et seq.), whe  the evaluatio , research, or forecast is directly co  ect-
ed with, a d limited to, the admi istratio  of the public social ser-
vices programs. 
(aj) To e able the Califor ia Workforce Developme t Board, the 

Cha cellor of the Califor ia Commu ity Colleges, the Superi te de t 
of Public I structio , the Departme t of Rehabilitatio , the State 
Departme t of Social Services, the Bureau for Private Postseco dary 
Educatio , the Departme t of I dustrial Relatio s, the Divisio  of 
Appre ticeship Sta dards, a d the Employme t Trai i g Pa el to 
access a y releva t quarterly wage data  ecessary for the evaluatio  
a d reporti g of their respective program performa ce outcomes as 
required a d permitted by various state a d federal laws pertai i g 
to performa ce measureme t a d program evaluatio  u der the fed-
eral Workforce I  ovatio  a d Opportu ity Act (Public Law 113-128); 
the workforce performa ce metrics dashboard pursua t to paragraph 
(1) of subdivisio  (i) of Sectio  14013; the Adult Educatio  Block 
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Gra t Program co sortia performa ce metrics pursua t to Sectio  
84920 of the Educatio  Code; the eco omic a d workforce develop-
me t program performa ce measures pursua t to Sectio  88650 of 
the Educatio  Code; a d the Califor ia Commu ity Colleges Eco om-
ic a d Workforce Developme t Program performa ce measures estab-
lished i  Part 52.5 (comme ci g with Sectio  88600) of Divisio  7 of 
Title 3 of the Educatio  Code.  
Enacted Stats 1953 ch 308. Amended Stats 1971 ch 578 § 13, effective August 13, 1971, 
 perative Oct ber 1, 1971; Stats  1973 ch 1206 § 57, ch 1207 § 57,  ch 1212 § 157,  pera-
tive July 1, 1974; Stats 1977 ch 1252 § 406,  perative July 1, 1978; Stats 1979 ch 288 
§ 2; Stats 1982 ch 1080 § 2; Stats 1983 ch 175 § 1, effective July 11, 1983; Stats 1984 ch 
1127 § 5; Stats 1985 ch 543 § 4; Stats 1986 ch 331 § 1; Stats 1987 ch 855 § 3; Stats 1990 
ch 1024 § 1 (AB 3092), ch 1084 §  2 (SB 2053); Stats 1991 ch 659 § 6 (AB 1137); Stats 
1992 ch 1352 § 9 (AB 3660), effective September 30, 1992; Stats 1993 ch 295 § 8 (SB 
774), ch 891 § 3 (AB 1881), ch 1144 § 19 (SB 857); Stats 1994 ch 146 § 216 (AB 3601), 
ch 1049 § 4 (AB 3086) (ch 1049 prevails); Stats 1995 ch 313 § 16 (AB 817), effective 
August 3, 1995, ch 701 § 1 (SB 488); Stats 1996 ch 1124 § 1 (SB 1524), effective Sep-
tember 30, 1996; Stats 1997 ch 78 § 4 (AB 71), ch 810 § 1.4 (SB 132); Stats 1998 ch 217 
§ 2 (AB 2017); Stats 1999 ch 83 § 185 (SB 966); Stats 2002 ch 744  § 11 (SB 1953); Stats 
2003 ch 789 § 26 (SB 364); Stats 2007 ch 272 § 1 (AB 798), effective January 1, 2008; ch 
662 § 3.5 (SB 869), effective January 1, 2008; Stats 2008 ch 369 § 8 (AB 1844), effective 
January 1, 2009; Stats 2009–2010 5th Ex Sess ch 2 § 22 (SBX5 1), effective April 13, 
2010; Stats 2010 ch 139 § 1 (AB 2433), effective January 1, 2011; Stats 2012 ch 815 § 4 
(AB 174), effective January 1, 2013, ch 832 § 2 (SB 691), effective January 1, 2013; 
Stats 2013 ch 553 § 1 (AB 908), effective January 1, 2014; Stats 2014 ch 692 § 2 (SB 
1028), effective January 1, 2015, ch 751 § 1 (SB 1141), effective January 1, 2015, ch 889 
§ 3.8 (AB 1792), effective January 1, 2015; Stats 2015 ch 20 § 14 (SB 79), effective June 
24, 2015; Stats 2015 ch 358 § 1 (AB 145), effective September 30, 2015; Stats 2016 ch 
31 § 277 (SB 836), effective June  27, 2016.  
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DIVISI N 3 
EMPL YMENT SERVICES PR GRAMS 

PART 1 
EMPL YMENT AND EMPL YABILITY SERVICES 

Chapter 4 
Programs 

Articl  1 
Eligibility 

§ 10501. Exemption of assistan e re ipient from examination 
or  ertifi ation fees 
A y public assista ce recipie t who successfully completes a job 

trai i g program approved u der this part shall be exempted from 
the payme t of those fees  ormally associated with a y exami atio  
or certificatio  required by state law if the employme t opportu ity is 
for the job for which the recipie t was trai ed. 
Added Stats 1972 ch 1281 § 1. 
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VEHICLE C DE 

DIVISI N 12  
EQUIPMENT  F VEHICLES 

Chapter 2  
Lighting Equipment 

Articl  3  
R ar Lighting Equipm nt 

§ 24615.  Slow moving vehi le emblem
It is u lawful to operate upo  a public highway a y vehicle or com-

bi atio  of vehicles, which is desig ed to be a d is operated at a 
speed of 25 miles per hour or less, u less the rearmost vehicle dis-
plays a “slow–movi g vehicle emblem,” except upo  vehicles used by 
a utility, whether publicly or privately ow ed, for the co structio , 
mai te a ce, or repair of its ow  facilities or upo  vehicles used by 
highway authorities or bridge or highway districts i  highway 
mai te a ce, i spectio , survey, or co structio  work, while such 
vehicle is e gaged i  work at the jobsite upo  a highway. A y other 
vehicle or combi atio  of vehicles, whe  operated at a speed of 25 
miles per hour or less, may display such emblem. The emblem shall 
be mou ted o  the rear of the vehicle, base dow , a d at a height of 
 ot less tha  three  or more tha  five feet from grou d to base. Such 
emblem shall co sist of a tru cated equilateral tria gle havi g a mi -
imum height of 14 i ches with a red reflective border  ot less tha  
1¾ i ches i  width a d a fluoresce t ora ge ce ter. 
This emblem shall  ot be displayed except as permitted or required 

by this sectio . 
Added Stats 1969 ch 949 § 1. Amended Stats 1971 ch 287 § 1. 

Articl  7  
Flashing and Color d Lights 

§ 25260.1.  Warning lights on vehi les engaged in  onstru tion, 
removal, or inspe tion of oil or gas pipeline
Vehicles actually e gaged i  the co structio , removal, mai te-

 a ce, or i spectio  of a y oil or gas pipeli e may display flashi g 
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amber war i g lights to the fro t, sides, or rear whe   ecessarily 
parked o  a highway or whe   ecessarily movi g at a speed slower 
tha  the  ormal flow of traffic a d o ly i  accorda ce with Sectio  
25268. 
Added Stats 1978 ch 120 § 1. 

Articl  14  
V hicl s Ex mpt d 

§ 25801.  Spe ial  onstru tion and maintenan e equipment
The provisio s of Sectio s 24012, 24250, 24251, 24254, 24400 to 

24404, i clusive, 24600 to 24604, i clusive, 24606 to 24610, i clusive, 
Sectio  25950, a d Articles 4 (comme ci g with Sectio  24800), 5 
(comme ci g with Sectio  24950), 6 (comme ci g with Sectio  
25100), 9 (comme ci g with Sectio  25350), 11 (comme ci g with 
Sectio  25450), 12 (comme ci g with Sectio  25500), a d 13 (com-
me ci g with Sectio  25650) shall  ot apply to special co structio  or 
mai te a ce equipme t,  or to motortrucks equipped with s ow re-
moval or sa di g devices, but shall apply to motortrucks a d auto-
mobiles used i depe de tly of such equipme t. 
The provisio s of Sectio  25803 shall be applicable  to such equip-

me t. 
Enacted 1959 ch 3. Amended Stats 1961 ch 1659 § 9; Stats 1972 ch 618 § 148. 

Chapter 5  
 ther Equipment  

Articl  1  
Horns, Sir ns, and Amplification D vic s  

§ 27000.  Horns; Ba kup devi e or alarm and video  amera on 
garbage tru ks
(a) A motor vehicle, whe  operated upo  a highway, shall be 

equipped with a hor  i  good worki g order a d capable of emitti g 
sou d audible u der  ormal co ditio s from a dista ce of  ot less 
tha  200 feet, but  o hor  shall emit a  u reaso ably loud or harsh 
sou d. A  authorized emerge cy vehicle may be equipped with, a d 
use i  co ju ctio  with the sire  o  that vehicle, a   air hor  that 
emits sou ds that do  ot comply with the requireme ts of this sec-
tio . 
(b) A refuse or garbage truck shall be equipped with  a  automatic 

backup audible alarm that sou ds o  backi g a d is  capable of emit-
ti g sou d audible u der  ormal co ditio s from a dista ce of  ot 
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less tha  100 feet or shall be equipped with a  automatic backup de-
vice that is i  good worki g order, located at the rear of the vehicle 
a d that immediately applies the service brake of the vehicle o  co -
tact by the vehicle with a y obstructio  to the rear. The backup de-
vice or alarm shall also be capable of operati g automatically whe  
the vehicle is i   eutral or a forward gear but rolls backward. 
(c) A refuse or garbage truck, except a vehicle, k ow  as a rolloff 

vehicle, that is used for the express purpose of tra sporti g waste 
co tai ers such as ope  boxes or compactors, purchased after Ja u-
ary 1, 2010, shall also be equipped with a fu ctio i g camera provid-
i g a video display for the driver that e ha ces or suppleme ts the 
driver’s view behi d the truck for the purpose of safely ma euveri g 
the truck. 
(d) (1) A co structio  vehicle with a gross vehicle weight rati g 

(GVWR) i  excess of 14,000 pou ds that operates at,  or tra sports 
co structio  or i dustrial  materials to a d from, a  mi e or co struc-
tio  site, or both, shall be equipped with a  automatic backup audible 
alarm that sou ds o  backi g a d is capable of emitti g sou d audi-
ble u der  ormal co ditio s from a dista ce of  ot less tha  200 feet. 
(2) As used i  this subdivisio , “co structio  vehicle” i cludes, but 

is  ot limited to, all of the followi g:
(A) A vehicle desig ed to tra sport co crete, ceme t, clay, lime-

sto e, aggregate material as defi ed i  subdivisio  (d) of Sectio  
23114, or other similar co structio  or i dustrial material, i cludi g 
a tra sfer truck or a tractor trailer combi atio  used exclusively to 
pull bottom dump, e d dump, or side dump trailers. 
(B) A vehicle that is a co crete mixer truck, a truck with a co crete 

placi g boom, a water ta k truck, a si gle e gi e cra e with a load 
rati g of 35 to s or more, or a tractor that exclusively pulls a low-boy 
trailer. 
Enacted Stats 1959 ch 3. Amended Stats 1965 ch 1015 § 1; Stats  1982 ch 926 § 1, effec-
tive September 13, 1982; Stats 1983 ch 1144 § 8, effective September 28, 1983; Stats 
1997 ch 945 § 27 (AB 1561); Stats 2005 ch 166 § 2 (AB 1637), effective January 1, 2006; 
Stats 2011 ch 235 § 1 (SB 341), effective January 1, 2012.  

Articl  3.5  
H ads ts and Earplugs 

§ 27400.  Wearing of headsets, earplugs, or earphones 
A perso  operati g a motor vehicle or bicycle may  ot wear a head-

set coveri g, earplugs i , or earpho es coveri g, resti g o , or i sert-
ed i , both ears. This prohibitio  does  ot apply to a y of the follow-
i g: 
(a) A perso  operati g authorized emerge cy vehicles, as defi ed i  

Sectio  165. 
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(b) A perso  e gaged i  the operatio  of either special co structio  
equipme t or equipme t for use i  the mai te a ce of a y highway. 
(c) A perso  e gaged i  the operatio  of refuse collectio  equipme t 

who is weari g a safety headset or safety earplugs.
(d) A perso  weari g perso al heari g protectors i  the form of 

earplugs or molds that are specifically desig ed to atte uate i jurious 
 oise levels. The plugs or molds shall be desig ed i  a ma  er so as 
to  ot i hibit the wearer’s ability to hear a sire  or hor  from a  
emerge cy vehicle or a hor  from a other motor vehicle. 
(e) A perso  usi g a prosthetic device that aids the hard of heari g. 

Added Stats 1973 ch 87 § 1. Amended Stats 1975 ch 495 § 1; Stats 1977 ch 348 § 1; 
Stats 1980 ch 107 § 1, effective May 20, 1980; Stats 1982 ch 542 § 1, effective August 
18, 1982; Stats 1985 ch 736 § 2. Amended Stats 2003 ch 594 § 45 (SB 315); Stats 2015 
ch 451 § 55 (SB 491), effective January 1, 2016. 

DIVISI N 14.8  
SAFETY REGULATI NS  

§ 34510.5.  Constru tion transportation servi es; Surety bond; 
Violations; Penalties
(a) (1) A broker of co structio  trucki g services, as defi ed i  Sec-

tio  3322 of the Civil Code, shall  ot fur ish co structio  tra sporta-
tio  services to a y co structio  project u less it  has secured a surety 
bo d of  ot less tha  fiftee  thousa d dollars ($15,000) executed by 
a  admitted surety i surer. The surety bo d shall e sure the pay-
me t of the claims of a co tracted motor carrier of  property i  dump 
truck equipme t if the broker fails to pay the co tracted motor carri-
er withi  the time period specified i  paragraph (1)  of subdivisio  (a) 
of Sectio  3322 of the Civil Code. 
(2) (A) A broker of co structio  trucki g services a  ually shall 

provide writte  evide ce of the broker’s valid surety bo d to a third-
party  o profit orga izatio  that is related to the i dustry a d regu-
larly mai tai s a published database of bo ded brokers or post a cur-
re t copy of the surety bo d o  the broker’s I ter et Web site. 
(B) Whe  a copy of a surety bo d is provided to a third-party  o -

profit orga izatio , the broker shall  otify the third-party  o profit 
orga izatio  if at a y time the surety bo d is ca celled or expired. 
Whe  a copy of the surety bo d is posted o  the broker’s I ter et 
Web site, the broker shall remove the copy of the surety bo d from his 
or her I ter et Web site if at a y time the surety bo d is ca celled or 
expired. 
(C) A third-party  o profit orga izatio  shall  ot charge a broker 

for posti g evide ce of a valid surety bo d or limit the posti g of the 
bo d o ly to the orga izatio ’s members. 
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(D) A third-party  o profit orga izatio  shall  ot be liable for a y 
damages caused by the publicatio  of a y i formatio  provided pur-
sua t to this paragraph that is erro eous or outdated. 
(b) A broker of co structio  trucki g services shall  ot hire, or oth-

erwise e gage the services of, a motor carrier of property to fur ish 
co structio  tra sportatio  services u less the broker provides, prior 
to the comme ceme t of work each cale dar year, writte  evide ce of 
the broker’s valid surety bo d to a y perso  that hires, or otherwise 
e gages the services of, the broker to fur ish co structio  tra sporta-
tio  services a d also to the hired motor carrier of property. 
(c) A broker of co structio  trucki g services who fur ishes co -

structio  tra sportatio  services i  violatio  of this sectio  is guilty 
of a misdemea or a d subject to a fi e of up to five thousa d dollars 
($5,000). 
(d) I  a y civil actio  brought agai st a broker of co structio  

trucki g services by a motor carrier of property i  dump truck 
equipme t with whom the broker co tracted duri g a y period of 
time i  which the broker did  ot have a surety bo d i  violatio  of 
this sectio , the failure to have the bo d shall create a rebuttable 
presumptio  that the broker failed to pay to the motor carrier the 
amou t due a d owi g. 
(e) For purposes of this sectio , “a broker of co structio  trucki g 

services” does  ot i clude a facility that meets all the followi g re-
quireme ts: 
(1) Arra ges for tra sportatio  services of its product.
(2) Primarily ha dles raw materials to produce a  ew product. 
(3) Is a rock product operatio  (such as a  “aggregate” operatio ), a 

hot mixi g asphalt pla t, or a co crete, co crete product, or Portla d 
ceme t product ma ufacturi g facility.
(4) Does  ot accept a fee for the arra geme t.
(f) For the purposes of this sectio , “writte  evide ce of the broker’s 

valid surety bo d” i cludes a copy of the surety bo d, a certificate of 
i sura ce, a co ti uatio  certificate, or other similar docume tatio  
origi ally issued from the surety that i cludes the surety’s a d bro-
ker’s  ame, the bo d  umber, a d the effective a d expiratio  dates 
of the bo d. 
Added Stats 2010 ch 429 § 1 (AB 145), effective January 1, 2011.  Amended Stats 2012 
ch 490 § 1 (SB 1092), effective January 1, 2013; Stats 2013 ch 76  § 197 (AB 383),  effec-
tive January 1, 2014.  
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WATER C DE 

DIVISI N 6  
C NSERVATI N, DEVEL PMENT, AND 

UTILIZATI N  F STATE WATER RES URCES  
PART 2.4   

RAINWATER CAPTURE ACT  F 2012  
§ 10570. Citation of part 
This part shall be k ow , a d may be cited, as the Rai water Cap-

ture Act of 2012.  
Added Stats 2012 ch 537 § 2 (AB 1750), effective January 1, 2013. 

§ 10571. Legislative findings and de larations
The Legislature fi ds a d declares all of the followi g: 
(a) As Califor ia has grow  a d developed, the amou t of storm-

water flowi g off buildi gs, parki g lots, roads, a d  other impervious 
surfaces i to surface water streams, flood cha  els,  a d storm sewers 
has i creased, thereby reduci g the volume of water allowed to i fil-
trate i to grou dwater aquifers a d i creasi g water a d pollutio  
flowi g to the ocea  a d other surface waters. At the same time, re-
curri g droughts a d water shortages i  Califor ia have made local 
water supply augme tatio  a d water co servatio  efforts a priority. 
(b) Historical patter s of precipitatio  are predicted to cha ge, with 

two major implicatio s for water supply. First, a  i creasi g amou t 
of Califor ia’s water is predicted to fall  ot as s ow i  the mou tai s, 
but as rai  i  other areas of the state. This will likely have a pro-
fou d a d tra sformi g effect o  Califor ia’s hydrologic cycle a d 
much of that water will  o lo ger be captured by Califor ia’s reser-
voirs, ma y of which are located to capture s owmelt. Seco d, ru off 
resulti g from s owmelt is predicted to occur progressively earlier i  
the year, a d reservoirs operated for flood co trol purposes must re-
lease water early i  the seaso  to protect agai st later storms, there-
by reduci g the amou t of early seaso  s owmelt that ca  be stored. 
(c) Rai water a d stormwater, captured a d properly ma aged, ca  

co tribute sig ifica tly to local water supplies by i filtrati g a d re-
chargi g grou dwater aquifers, thereby i creasi g available supplies 
of dri ki g water. I  additio , the o site capture, storage, a d use of 
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rai water for  o potable uses sig ifica tly reduces dema d for pota-
ble water, co tributi g to the statutory objective of a 20-perce t re-
ductio  i  urba  per capita water use i  Califor ia by December 31, 
2020. 
(d) Expa di g opportu ities for rai water capture to augme t wa-

ter supply will require efforts at all levels, from i dividual la dow -
ers to state a d local age cies a d watershed ma agers. 
Added Stats 2012 ch 537 § 2 (AB 1750), effective January 1, 2013. 

§ 10572. Limitations of part
Nothi g i  this part shall be co strued to do a y of the followi g:
(a) Alter or impair a y existi g rights.
(b) Cha ge existi g water rights law.
(c) Authorize a la dscape co tractor to e gage i  or perform activi-

ties that require a lice se pursua t to the Professio al E gi eers Act 
(Chapter 7 (comme ci g with Sectio  6700) of Divisio  3 of the Busi-
 ess a d Professio s Code). 
(d) Impair the authority of the Califor ia Buildi g Sta dards 

Commissio  to adopt a d impleme t buildi g sta dards for rai wa-
ter capture systems pursua t to existi g law. 
(e) Affect use of rai water o  agricultural la ds.
(f) Impair the authority of a water supplier pursua t to Subchapter 

1 of Chapter 5 of Divisio  1 of Title 17 of the Califor ia Code of Regu-
latio s.  
Added Stats 2012 ch 537 § 2 (AB 1750), effective January 1, 2013. 

§ 10573. Definitions
Solely for the purposes of this part, a d u less the co text other-

wise requires, the followi g defi itio s gover  the co structio  of this 
part: 
(a) “Developed or developi g la ds” mea s la ds that have o e or 

more of the characteristics described i  subparagraphs (A) to (C), i -
clusive, of paragraph (4) of subdivisio  (b) of Sectio  56375.3 of the 
Gover me t Code. 
(b) “Rai  barrel system” is a type of rai water capture system that 

does  ot use electricity or a water pump a d is  ot co  ected to or 
relia t o  a potable water system.
(c) “Rai water” mea s precipitatio  o  a y public or private parcel 

that has  ot e tered a  offsite storm drai  system or cha  el, a flood 
co trol cha  el, or a y other stream cha  el, a d has  ot previously 
bee  put to be eficial use.
(d) “Rai water capture system” mea s a facility desig ed to cap-

ture, retai , a d store rai water flowi g off a buildi g rooftop for 
subseque t o site use. 
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(e) “Stormwater” has the same mea i g as defi ed i  Sectio  
10561.5. 
Added Stats 2012 ch 537 § 2 (AB 1750), effective January 1, 2013. Amended Stats 2014 
ch 555 § 6 (SB 985), effective January 1, 2015. 

§ 10574. Rainwater  olle tion does not require water right 
permit
Use of rai water collected from rooftops does  ot require a water 

right permit pursua t to Sectio  1201. 
Added Stats 2012 ch 537 § 2 (AB 1750), effective January 1, 2013. 

DIVISI N 7 
WATER QUALITY 

Chapter 10 
Water Wells and Cathodic Protection Wells 

Articl  3 
R ports 

§ 13750.5. Requirement of water well  ontra tor’s li ense 
No perso  shall u dertake to dig, bore, or drill a  water well, cathod-

ic protectio  well, grou dwater mo itori g well, or geothermal heat 
excha ge well, to deepe  or reperforate such a well, or to aba do  or 
destroy such a well, u less the perso  respo sible for that co struc-
tio , alteratio , destructio , or aba do me t possesses a C–57 Water 
Well Co tractor’s Lice se.  
Added Stats 1986 ch 1373 § 2.5. Amended Stats 1996 ch 581 § 5 (AB 2334). 



 
 

  

 

 

 

 
 

 
 
 

 
 

 
 

 
 

 

 

 

ADDITIONA  RESOURCES 
All Cali ornia codes listed below can be accessed through the 
Cali ornia State Legislature’s Website, www.legin o.ca.gov. 

SUBJEC  RESOURCE 

ACCESS  OR PERSONS 
WITH PHYSICAL 
DISABILITIES 
Disability Access 
Requirements 

California Code of Regulations, 
Title 24 
Part 2 (State Building Code)
Part 3 (State Electrical Code)
Part 5 (State Plumbing Code)
(See also Parts 1, 8 and 12) 

Federal: 
The Americans with Disabilities 
Act (ADA) 
The ADA Accessibility Guidelines 
(ADAAG) 

Cali ornia: 
1988 Fair Housing Amendments 
Act 

Publications Cali ornia: 
California Access Compliance 
Reference Manual 

Copies are available through 
builders bookstores throughout 
Cali ornia or the Division o  the 
State Architect 

California Code of 
Regulations, Title 24 

Division o  the State Architect or 
your local technical bookstore 

1071 
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SUBJEC  RESOURCE  

Access Guide: Survey Checklist Disability Access Services 
Section, Department o  
Rehabilitation 
(916) 558-5755, Fax (916) 558-
5757; TTY: (916) 558-5758  

A Guide to California Multi-
 amily Disability Access 
Regulations 

Cali ornia Building O  icials 
1225 8th Street, Suite 425 
Sacramento, CA 95814 
(916) 457-1103, Fax (916) 442-
3616   
www.calbo.org 

Technical Assistance Manual 
on compliance 

Federal:  
U.S. Department o  Justice 
950 Pennsylvania Avenue, NW 
Disability Rights Section – NYAV 
Washington, DC 20530 
(800) 514-0301, (800) 514-0383 
(TDD) 

Americans with Disabilities 
Act Accessibility Guidelines 
(ADAAG) 

www.access-board.gov 

U.S. Access Board  
1331 F Street NW, Suite1000 
Washington, DC 20004-1111 
(800) 872-2253, Fax (202) 272-
0081  
(800) 993-2822 (TTY) 

Telephone Assistance 
Begin by contacting Local building department or 

jurisdiction 

http:www.access-board.gov
http:www.calbo.org
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SUBJEC  RESOURCE  

Code interpretations regarding 
all publicly funded buildings 
and privately funded 
buildings open to the general 
public 

Division o  the State Architect, 
O  ice o  Universal Design Access 
Compliance 
1102 Q Street, Suite 5100 
Sacramento CA 95811  
(916) 445-8100, Fax (916) 445-
3521   
www.dsa.dgs.ca.gov 

Technical information or 
access policy, regulations and 
interpretations, or for 
information on plans approval 
processes for publicly funded 
schools, colleges, or 
universities 

Division o  the State Architect  
(916) 445-8100  

General information regarding 
access requirements contained 
in Title 24 of the California 
Code of Regulations and the 
ADA requirements 

Department o  Rehabilitation, 
Disability Access Services Section 
P.O. Box 944222  
Sacramento, CA 94299-9222 
(916) 558-5755, Fax (916) 558-
5757; TTY: (916) 558-5758  
www.dor.ca.gov 

Code interpretations relating 
to privately funded 
multifamily buildings 

Department o  Housing and 
Community 
Development/Codes and 
Standards Division 
1800 3rd Street, Room 260 
Sacramento CA 95814  
(916) 445-9471, Fax (916) 327-
4712   
www.hcd.ca.gov 

 ederal accessibility 
requirements 

Department o  Justice or the 
Access Board, as listed above 

http:www.hcd.ca.gov
http:www.dor.ca.gov
http:www.dsa.dgs.ca.gov
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SUBJEC  RESOURCE  

ADVERTISING: ILLEGAL 
PRACTICES AND 
PENALTIES 
Advertising Business & Pro essions Code 

Division 7, Part 3, Chapter 1 

BONDS 
Bond and Undertaking Law Code o  Civil Procedure Title 14,

Chapter 2 

BUILDING STANDARDS 
State Housing Law, Building 
Standards Law 

Cali ornia Health and Sa ety 
Code Division 13 

California Building 
Standards Code 
Publications 

Cali ornia Code o  Regulations 
Title 24 

California Building 
Standards Code with 
California Amendments (Title 
24) 

International Code Council  
5360 Workman Mill Road 
Whittier, CA 90601-2298 
(888) ICC-SAFE (422-7233),  
Fax (562) 908-5524 
www.iccsafe.org 

http:www.iccsafe.org
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SUBJEC  RESOURCE  

Other responsible agencies  Department o  Industrial
Relations 
Division o  Occupational Sa ety 
and Health 
Division o  the State Architect 
Department o  Housing and 
Community Development 
Division o  Housing Codes and 
Standards 
Department o  Health Services 
Cali ornia Energy Commission 
O  ice o  State Health Planning 
and Development 
State Fire Marshal 

EMPLOYMENT ELIGIBILITY 
VERI ICATION 

U.S. Department o  Justice, 
Immigration and
Naturalization Service (INS), 
O  ice o  Business 

Responsible Agency Liaison: 
Employer In ormation Line (800) 
357-2099  
National Customer Service 
Center 
(800) 375-5283, Fax (202) 305-
2523   
http://uscis.gov 

EMPLOYMENT PRACTICES 
California  air Employment 
and Housing Act 

Government Code Title 2,
Division 3, Part 2.8 

http://uscis,gov
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SUBJEC  RESOURCE  

EMPLOYMENT TAXES, 
 EDERAL 
Responsible Agencies Internal Revenue Service 

(800) 829-1040 
www.irs.ustreas.gov 

Social Security Administration
(800) 772-1213 
www.socialsecurity.gov 

Publications 
Circular E Employer’s Tax
Guide 

Internal Revenue Service 

Employment Taxes and 
Information Returns 

Internal Revenue Service 

EMPLOYMENT TAXES, 
STATE 
Responsible Agencies Employment Development 

Department (EDD) 
www.edd.ca.gov or contact your 
local o  ice 

Franchise Tax Board (FTB) 
www.ftb.ca.gov or contact your 
local o  ice 

http:www.ftb.ca.gov
http:www.edd.ca.gov
http:www.socialsecurity.gov
http:www.irs.ustreas.gov
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SUBJEC  RESOURCE  

Publications 
California Unemployment 
Insurance Code 

Employment Development 
Department 
Business Operations Planning 
and Support 
Division, MIC 62
P.O. Box 826880 Sacramento, CA 
94280-0001 
Work orce Div.: (916) 654-6856 

California Employer’s Tax
Guide 

Employment Development 
Department 

LABOR CODE 
Department of Industrial 
Relations 

Labor Code, Division 1 

Employment Regulation and 
Supervision 

Labor Code, Division 2 
Part 1. Compensation
Part 2. Working Hours
Part 3. Privileges and Immunities
Part 4. Employees 
Part 7. Public Works and Public 
Agencies 
Part 9. Health 

 ederal  air Labor Standards 
Act of 1938 

Code of  ederal Regulations, Title 
29 

Employment Relations Labor Code, Division 3 
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SUBJEC  RESOURCE  

Workers’ Compensation Labor Code, Division 4
Part 1. Scope and Operation 
Part 2. Computation o  
Compensation
Part 3. Compensation Claims
Part 4. Compensation 
Proceedings 

Safety in Employment Labor Code, Division 5 
Part 1. Occupational Sa ety and 
Health 
Part 3. Sa ety on Building
Part 7. Volatile Flammable 
Liquids
Part 10. Use o  Carcinogens 

PUBLIC IN ORMATION 
ACCESS 
Open Meeting Act Government Code: Title 2, 

Division 3, Part 1 
California Public Records Act Government Code: Title 1, 

Division 7, Ch. 3.5. 
Information Practices Act of 
1977 
Business Records 

Civil Code: Title 1.8, Division 3, 
Part 4, Ch. 1 
Civil Code: Title 1.82, Division 3, 
Part 4, Ch. 1-3 

District Attorney Government Code: Title 3, Div. 2, 
Part 3, Ch. 1 
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SUBJEC  RESOURCE  

SA ETY AND HEALTH 
Publications 
California Occupational 
Safety and Health 
Standards— Title 8 California 
Code of Regulations 

Cal/OSHA Guide for the 
Construction Industry 

Barclay’s O  icial Code o  
Regulations
P.O. Box 2006 
San Francisco, CA 94126
(800) 888-3600
Fax (415) 344-3906
barclaysccr@thomson.com 
or 

Guide to Cal/OSHA DOSH 
1221 Farmers Lane, Suite 300 
Santa Rosa, CA 95405
(707) 576-2388
Fax (707) 576-2598
www.dir.ca.gov 

Guide to Developing Your 
Workplace Injury and Illness 
Prevention Program 

Information concerning 
Occupational Safety and 
Health requirements 

Cal/OSHA Consultation Services 
(see list at the end o  Chapter 7) 

STATE SALES AND USE 
TAX 
Responsible Agency 

Department o  Industrial
Relations 
P.O. Box 420603 
San Francisco, CA 94142-0603
(800) 963-9424, (916) 574-2339
www.bni-books.com 

Cali ornia State Board o  
Equalization
(800) 400-7115
www.boe.ca.gov  

http:www.boe.ca.gov
http:www.bni-books.com
http:www.dir.ca.gov
mailto:barclaysccr@thomson.com


 
 

       



 
 

          

Abbrev at ons Key for C ted Index Codes 
B&P Bus ness and Profess ons Code 
CC C v l Code  
CCP Code of C v l Procedure  
CCR  Cal forn a Code of Regulat ons 
FC Fam ly Code  
GC  Government Code  
H&S  Health and Safety Code  
IC Insurance Code  
LC Labor Code  
PC Penal Code  
PCC Publ c Contract Code  
PRC Publ c Resources Code  
PUC Publ c Ut l t es Code  
RTC Revenue and Taxat on Code  
UIC Unemployment Insurance Code 
VC Veh cle Code  
WC Water Code  

Index 

A 

ABANDONM NT OF CONTRACT, 
B&  7107 p. 378  

ABAT M NT, ORD R OF, B&   
7028.6 p. 298, B&  7028.7 p. 299 
Violations, criteria to evaluate gravity 
of, T16 CCR 887 p. 557  

ACC SS, P RSONS WITH 
DISABILITI S  
Applicants, p. 12 
Examinations, pp. 16, 17 
Laws, regulations, and information, 
where to find, p. 1071  

1081 

ACCID NT PR V NTION 
PROGRAM R QUIR M NTS 
Injury and illness prevention program 
(II  ). (See  Safety and Health) 

ACCOUNTING CONTROL  
Financial responsibility and control. 
(See  Business Management)  

ACTIONS AND PROC  DINGS  
Construction defect actions, 
requirements, CC 895 to 945.5 
pp. 590 to 613 

Employer and employee 
Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817  



 
 
1082 

ACTIONS AND PROC  DINGS— 
Cont’d  
 ublic works  
 revailing wage 
Contractor recovery of increased 
costs from hiring party, LC 
1784 p. 859 

Enforcement of requirement, LC 
1771.2 p. 830  

ADDITIONAL R SOURC S, p. 1071 
ADDR SS, CHANG  OF, B&  136 
p. 204, B&  7083 to 7083.1 pp. 359, 
360 

ADMINISTRATIV  R M DI S  
Misuse of license, B&  7114.2 p. 384 

ADV RTISING, B&  7027 to 7027.4 
pp. 292 to 294 
Alphabetical or classified directory, 
B&  7099.10 p. 375 

Asbestos-related work, B&  7099.11 
p. 376 

Bonds, reference in, B&  7071.13 
p. 344 

Display on vehicle, B&  7029.6 p. 305 
Drill rigs, electrical sign contractor, 
plumbing contractor, B&  
7029.5 p. 305 

False or misleading, B&  7160 to 
7161 p. 442 

Insured or bonded 
Requirements for including terms 
in advertising, B&  7027.4 
p. 293 

License number, inclusion in or 
required on, B&  137 p. 204, B&  
7030.5 p. 307, T16 CCR 861 p. 504 

Communications during mediation 
process, B&  467.5 p. 239 

Minor work exemption, voided by, 
B&  7048 p. 315 

 ublic officials, used in, B&  7190 
p. 456 

Unlicensed persons, B&  7027.1 
p. 292, B&  7027.2 p. 292 
In alphabetical or classified 
directory, B&  7099.10 p. 375  

AH RA (ASB STOS HAZARD 
 M RG NCY R SPONS  ACT), 
R QUIR M NTS, p. 144  

INDEX 

AIDING AND AB TTING, B&  7114 
p. 383 

ALARM COMPANI S  
Definitions, B&  7590.1 p. 582 

ALARM (S CURITY) COMPANY 
OP RATORS, LIC NS  
 X MPTION, B&  7054 p. 317  

ALI NS  
Consumer affairs, department of 
Citizenship or immigration status 
of applicant not to affect 
licensure by entities within 
department, B&  135.5 p.203 

Employment 
Unfair immigration-related 
practices, LC 1019 p. 817, LC 
1019.1 p. 819  

ALT RNAT  DISPUT  
R SOLUTION, B&  465.5 to 471.5 
pp. 236 to 243 
Agreements resolving disputes 
Enforcement, admissibility into 
evidence, tolling statute of 
limitations, B&  467.4 p. 239 

Anonymity of parties, B&  467.6 
p. 239 

Applications for funding, procedures 
Contents, B&  468.2 p. 240 
Criteria, funding priorities, B&  
468.3 p. 241 

Funding priorities, B&  468.3 
p. 241 

Selection of programs, B&  468.1 
p. 240 

Confidential information  
Anonymity of parties, B&  467.6 
p. 239 

Contract requirements, county 
programs, B&  467.1 p. 237 

Criminal complaints 
Withdrawal from process, B&  
467.7 p. 239 

Dispute resolution advisory council, 
B&  467 p. 237 

Eligibility for program funding, B&  
467.2 p. 238  
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ALT RNAT  DISPUT  
R SOLUTION—Cont’d  
Establishment and administration of 
programs, B&  467 to 467.7 
pp. 237 to 240 

Funding, B&  470.1 to 470.6 pp. 241 
to 242  
Acceptance of funds by grant 
recipients, B&  470.1 p. 241 

Carry over of moneys and fees, 
B&  470.6 p. 243 

County’s share of funding, B&  
470.2 p. 241 

Criteria, funding priorities, B&  
468.3 p. 241 

Monthly distributions from filing 
fees, B&  470.5 p. 241 

Legal considerations and remedies, 
pp. 108 to 113 

Legislative intent, B&  465.5 p. 236 
Records  
Statistical records, B&  467.6 
p. 239 

Right to counsel, waiver, B&  467.7 
p. 239 

Rules and regulations 
Annual provision of statistical data, 
B&  471.5 p. 243 

Statewide uniformity, B&  471.3 
p. 243 

Withdrawal from process, B&  467.7 
p. 239 

Written statement, provision to 
parties 
Contents, B&  467.3 p. 238  

ANTI- NTRAPM NT D VIC S, 
H&S 116064.2 p. 779 

APPLICATIONS, pp. 12 to 16 
Abandonment of, B&  7145 p. 410, 
T16 CCR 813 p. 467 

Additional classification, B&  7059 
p. 322 

Approval, p. 15 
Blank forms, B&  7066.5 p. 327 
Bona fide employee, direct 
supervision and control, T16 CCR 
823 p. 469 

Corporations, requirements for, T16 
CCR 819 p. 469 
Criminal history, B&  7069 p. 332 

APPLICATIONS—Cont’d  
Denial of, B&  7073 p. 350 
Digital signatures, B&  7067.6 p. 328 
Disabled applicants, reasonable 
testing accommodations for, p. 12 

Electronic transmission, B&  7067.6 
p. 328 

Experience requirement, B&  7068 
p. 328, T16 CCR 825 p. 470 
Apprenticeship training, credit for, 
pp. 5, 6 

Education, credit for, pp. 5, 6 
Education requirement, p. 5 
Falsified experience, certifying to, 
B&  7114.1 p. 384 

Registrar to pass on experience, 
B&  7068 p. 328, T16 CCR 826 
p. 471 

Technical training, credit for, pp. 5, 
6 

False statement, B&  475 p. 247 
Fees, B&  7072 p.349, B&  7137 
p. 399, T16 CCR 811 p. 466 

Fingerprint requirement, B&  7069 
p.332, B&  7153.1 p.415, T16 CCR 
869.1 to 869.5 pp. 509 to 511 
Hazardous waste applications, 
p. 11 

Home improvement salesperson 
registration, review of application, 
T16 CCR 828 p. 473 

Inactive licenses, p. 14 
Investigation required, T16 CCR 824 
p. 469 

Joint venture license  
 rocedure, pp. 15, 16 

Misrepresentation by applicant, B&  
7112 p. 382 

Misrepresentation, in support of 
others, B&  499 p. 265 

Operating capital 
Defined, T16 CCR 817 p. 468 

Original license form, B&  7066 
p. 327, T16 CCR 816 p. 467 

 osting names of applicants, B&  
7080.5 p. 358 

Receipt, acknowledgment of, p. 14 
Reciprocity with other states, p. 3, 
B&  7065.4 p. 327 

Rejection, p. 15  
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APPLICATIONS—Cont’d  
Review of application for original 
license, additional classification or 
replacement of qualifying 
individual, T16 CCR 827 p. 471 

Signatures on, B&  7067.6 p. 328 
Status of application, p. 15 
Time required for completion of 
process, p. 14 

Voiding of, factors causing, B&  7074 
p. 351 

Withdrawal of, B&  118 p. 189  
APPOINTING POW R, D FIN D, 
B&  23.6 p. 164  

APPR NTIC SHIP  
Licensing experience, as credit for, 
pp. 5, 6, T16 CCR 825 p. 470 

 ublic works, employment of 
apprentices, LC 1777.5 p. 854 

Sponsorship of apprenticeship 
programs, LC 3075 p. 865  

ARBITRATION, B&  7085 p. 360 
Advantages, p. 111 
Arbitrators, minimum qualifications, 
T16 CCR 890 p. 558 

Awards, B&  7085.2 p. 361 
Enforcement of, B&  7085.7 p. 368 
Failure to comply with, B&  7085.6 
p. 367 

CSLB program, pp. 111, 112 
Disclosure of complaint referred to, 
B&  7085.9 p. 368 

Notice, B&  7085.3 p. 361 
Referral to, B&  7085.4 p. 361 
Rules of, B&  7085.5 p. 362 

ARCHIT CTS AND 
ARCHIT CTUR , B&  5537 p. 579,  
B&  5537.2 p. 580 
License exemption, B&  7051 p. 316 

ARM D FORC S  
Business and occupational licenses, 
reinstatement after expiration, 
B&  114 p. 186 
Applicability, B&  115 p. 188 
Expedited process, honorably 
discharged veterans, B&  115.4 
p. 188 

INDEX 

ARM D FORC S—Cont’d  
Business and occupational licenses, 
reinstatement after expiration—
Cont’d  
Inquiry as to military status, B&  
114.5 p. 188 

Military training and experience, 
application towards licensure, 
B&  114.5 p. 188 

 rivileges of members, B&  7071.3 
p. 334 

ASB STOS  
Advertising for removal, certification 
and registration required, B&  
7099.11 p. 376 

Asbestos-containing construction 
material, defined, p. 143, LC 6501.8 
p. 987 

Asbestos-related work  
Registration requirement, B&  
7058.6 p. 319 

Requirements generally, pp. 142, 
143 

Carcinogen control requirements, 
p. 143 

Certification  
Contracting with uncertified 
contractor, p. 143, B&  7118.5 
p. 386 

Contractor working without 
certification, penalty, p. 144, 
B&  7028.1 p.296, B&  7118.5 
p. 386 

Examination, open book, B&  
7058.5 p. 319 
Completion as prerequisite to 
license, p. 12 

Overlay of other classifications, 
p. 10 

Stand-alone classification, pp. 10, 
11 

Classification  
Asbestos abatement contractors (C-
22), T16 CCR 832.22 p. 480 
Stand-alone specialty contractor 
classification, T16 CCR 833 
p. 488 

Stand-alone classification, pp. 10, 
11 
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ASB STOS—Cont’d  
Consultants  
Attorneys, application to, B&  
7189.7 p. 456 

Building owners or operators 
contracts with certified persons, 
B&  7180.5 p. 451 

Certification, B&  7180 to 7184 
pp. 451 to 454 

Conflict of interest, B&  7187 
p. 454 

Defined, B&  7181 p. 452 
 enalties, B&  7189 p. 455 
Site surveillance technicians, B&  
7182 to 7189 pp. 452 to 456 

State agencies, B&  7189.7 p. 456 
Contract, separate, H&S 25914.2 
p. 772 

Definitions  
Asbestos and hazardous substance  
removal contracts, H&S 25914.1 
p. 771 

Asbestos defined, LC 6501.7 p. 987 
Demolition, asbestos-containing 
materials suspected, NESHA  
requirements, p. 145 

Determination of presence of asbestos 
required before start of work, 
p. 143, LC 6501.9 p. 988 

Emergency conditions, H&S 25914.2 
p. 772 

Federal regulations, pp. 9 to 12 
Inspections, B&  7118.4 p. 386 
Registration with DOSH 
 osting of registration at job site, 
p. 144, LC 6501.5 p. 985 

 ublic agencies, p. 145 
Required, LC 6501.5 p. 985 

Removal contracts, H&S 25914 to 
25914.3 pp. 771, 772 

Removal, information, B&  7058.8 
p. 322 

Renovation, asbestos-containing 
materials suspected, NESHA  
requirements, p. 145 

Sampling of air, soil and other 
contaminated materials, 
designation of “qualified person”, 
LC 6501.5 p. 985 

Schools  
Accreditation requirement, p. 145 
AHERA requirements, p. 144  

ASB STOS—Cont’d  
Schools—Cont’d 
Asbestos-related work in, p. 144 

Waste containing asbestos, disposal 
of, p. 145  

ASB STOS ABAT M NT 
CONTRACTORS (C-22) 
Classifications of contractors, T16 
CCR 832.22 p. 480 

Stand-alone classification, pp. 10, 11 
Stand-alone specialty contractor 
classification, T16 CCR 833 p. 488 

ASB STOS CONSULTANTS, B&   
7180 to 7189.7 pp. 451 to 456 

ASB STOS HAZARD  M RG NCY 
R SPONS  ACT (AH RA), 
R QUIR M NTS, p. 145  

AUTOMATIC SUSP NSION  
Conviction of substantially related 
crimes, B&  490 p. 252 

Failure to comply with arbitration 
award, B&  7085.6 p. 367 

Failure to comply with order of 
citation, B&  7090.1 p. 369 

Failure to notify of disassociation of 
qualifying individual, B&  7068.2 
p. 331 

Failure to pay civil penalty, B&  
7090.1 p. 369 

Fraud, license obtained by, B&  498 
p. 264 

Interim order, B&  494 p. 253 
Misrepresentation, in support of 
other’s application, B&  499 p. 265 

Misrepresentation, license obtained 
by, B&  498 p. 264  

AWARDING AUTHORITY, p. 120 

B 

BALANC  SH  T, pp. 91, 92  
Assets, p. 93 

BANKRUPTCY  
Disciplinary action, effect on, B&  
7113.5 p. 383  



 
 
1086 

BANKRUPTCY—Cont’d  
Reinstatement of license, effect on, 
B&  7102 p. 377  

BARB CU S  
Landscape Contractor (C-27) 
Design authority, B&  7027.5 
p. 294 

BID ON PUBLIC WORKS 
PROJ CTS  
License requirement, B&  7028.15 
p. 301 

Registration of contractor as 
qualification to bid, LC 1771.1 
p.829 

BOARD, D FIN D, B&  22 p. 163 
BOIL R, HOT-WAT R H ATING 
AND ST AM FITTING 
CONTRACTOR (C-4), T16 CCR 
832.04 p. 476  

BONA FID   MPLOY  , DIR CT 
SUP RVISION AND CONTROL, 
T16 CCR 823 p. 469  

BOND D STOP NOTIC , p. 120 
BONDS  
Actions, bonds and undertakings, 
CC  995.010 to 995.960 pp. 680 to 
699 
Cancellation of bond or withdrawal 
of sureties, CC  996.310 to 
996.360 pp. 704, 705 

Enforcement lien, CC  996.510 to 
996.560 pp. 709, 710 

Insufficient and excessive bonds, 
CC  996.010 to 996.030 pp. 700, 
701 

Liability of principal and sureties, 
CC  996.410 to 996.495 pp. 706 
to 709  

New, additional and supplemental 
bonds, CC  996.210 to 996.250 
pp. 702 to 704 

Release or substitution of sureties 
on bond, CC  996.110 to 996.150 
pp. 701, 702  

INDEX 

BONDS—Cont’d  
Alternatives to, p. 27, B&  7071.12 
p. 342, T16 CCR 856 p. 490 
Bank or financial institution  
accounts, p. 29 

Cash in lieu of bond, p. 29 
General requirements, p. 30 

Bearer bonds, pp. 29, 30 
Blanket performance and payment 
bond, T16 CCR 858 to 858.9 
pp. 492 to 504 

Code of civil procedure 
Bonds and undertakings, CC  
995.010 to 996.560 pp. 680 to 710 

Construction trucking services, VC 
34510.5 p. 1066 

Contract bond, p. 80 
Contractor bonds, p. 27 
Acceptance by registrar, B&  
7071.7 p. 336 

Action on claim against bond, B&  
7071.11 p. 340 

After suspension or revocation of 
license, disciplinary bond, B&  
7071.8 p. 337 

Approved alternatives to, p. 28 
Cash in lieu of bond, p. 29, B&  
7071.12 p. 342 

Civil penalties, no payment against 
bond, B&  7099.7 p. 375 

Condition of license issuance, p. 25, 
B&  7071.6 p. 335 

Condition precedent to LLC license, 
B&  7071.6.5 p. 336 

Criminal convictions, report to 
registrar, B&  7071.18 p. 347 

Deposit in lieu of, B&  7071.12 
p. 342 

Discrimination, B&  7071.14 
p. 344 

Failure to maintain sufficient bond, 
effect of, p. 31, B&  7071.15 
p. 344 

Judgment bond, B&  7071.6 p. 335 
LLC licenses, B&  7071.6.5 p. 336 
Liability insurance requirement, 
B&  7071.19 p. 347 

 ersons benefited, B&  7071.5 
p. 334 

Reference in advertising, B&  
7071.13 p. 344  
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BONDS—Cont’d  
Contractor bonds—Cont’d  
Suspension of license, p. 31 

Contractor license bonds, p. 81 
Disciplinary bond, p. 28, B&  7071.8 
p. 337 

General requirements, p. 30 
Infrastructure financing, GC 5956.6 
p. 741 
Agreements between agency and 
private entity, GC 5956.6 p. 741 

Licensing 
For revenue, by cities, GC 5956.6 
p. 741 

Limited liability company surety 
bond, p. 81 

Limited liability surety bond, p. 25, 
pp. 27, 28 

Maintaining, pp. 30, 31 
 ayment bond, p. 80 
 erformance bond, p. 80 
Qualifying individual, bond of, p. 25 
Beneficiaries, B&  7071.10 p. 339 
Exemption, B&  7071.9 p. 338, 
B&  7083 p. 359 

Form, filing, B&  7071.10 p. 339 
Requirement for, B&  7071.9 
p. 338 

Termination of, B&  7083 p. 359 
Required for court to stay decision, 
B&  7100 p. 376 

Security in lieu of cash deposit, T16 
CCR 856 p. 490  

BUILDING MOVING OR 
D MOLITION CONTRACTOR (C-
21), T16 CCR 832.21 p. 479 

BUILDING P RMITS. (See  Permits)  
BUILDING STANDARDS LAW, 
STAT  R F R NC , p. 1040, H&S 
17926 to 25281 pp. 755 to 763 
Rules and regulations, B&  26 p. 165 
Violation of, B&  7110 p. 381 

BUR AU, D FIN D, B&  22 p. 163 
BUSIN SS AND PROF SSIONS 
COD , Appx pp. 579 to 587  

BUSIN SS, FORMS OF, pp. 77 to 79 

BUSIN SS LIC NS , CITY OR 
COUNTY, B&  7033 p. 309 

BUSIN SS MANAG M NT, pp. 73 to 
125 
Commercial general liability 
insurance (CGL), pp. 81, 82 

Contractor manager, pp. 73, 74 
Debt, pp. 101, 102 
Long-term debt, pp. 101, 102 
Short-term debt, p. 102 
Character, capacity, and 
certainty, p. 102 

Establishing your business, pp. 77 to 
88 
Bonds, p. 80 

Expert advisors, p. 124 
Financial management, pp. 100, 101 
Capitalization, pp. 100, 101 
Equity, p. 101 
Sources of financing, p. 101 

Financial responsibility and control, 
pp. 88 to 100 
Accounting methods, pp. 89, 90 
Accrual basis of accounting, p. 90 
Balance sheet, pp. 91, 92 
Cash basis of accounting, pp. 89, 90 
Current ratio, pp. 98, 99 
Financial analysis and ratios, p. 98 
Financial statements, p. 91 
Fundamental terms of accounting, 
pp. 89 to 91 

Income statement, pp. 95 to 100 
Cost of operations, p. 96 
Direct labor, pp. 96, 97 
Direct labor burden, p. 97 
General and administrative 
expenses, p. 97 

Income, p. 96 
Materials used, p. 97 
Net profit for year, p. 97 
Other direct costs, p. 97 
 retax income, p. 97 
Statement of change in financial 
position, p. 98 

Liabilities, p. 94 
Quick ratio, p. 99 
Records, p. 89 
Statement of changes in financial 
position, p. 98  



 
 
1088 

BUSIN SS MANAG M NT—Cont’d  
Forms of business, pp. 77 to 79 
Corporation, p. 78 
Limited liability company, pp. 78, 
79 

“S” chapter corporation, p. 78 
General partnership, pp. 77, 78 
Limited partnership, p. 78 
Sole ownership, p. 77 

Government contracts, bidding on, 
p. 124 

Insurance  
Commercial general liability 
insurance (CGL), pp. 81, 82 

$1 million liability insurance 
minimum, p. 82 

Legal considerations and remedies, 
pp. 108 to 113 
Mechanics liens and stop notices, 
pp. 112, 113 

Management, principles of, pp. 74 to 
76 
Behavioral aspects, pp. 75, 76 
Functional areas, pp. 74, 75 
Guidelines, p. 76 

Operations management, pp. 102 to 
108 
Bidding and estimation (planning), 
pp. 103, 104 

Construction process (coordination 
and control), p. 104 

Controlling costs, p. 107 
Job selection, p. 102 
Marketing management, p. 108 
Risk management, pp. 107, 108 

 ermits, p. 80 
Resources, inventory of, p. 79 
Taxes, p. 80  

BUSIN SS NAM   
Change of, p. 39, B&  7083 p. 359 
Compatibility with classification, 
B&  7059.1 p. 323 

Variance from license, B&  7117 
p. 385 

BUSIN SS OP RATIONS, 
CHANG S IN BUSIN SS 
ADDR SS, p. 39, B&  7083 p. 359 
Business name, p. 39, B&  7083 
p. 359 

INDEX 

BUSIN SS TAX S, LOCAL, B&   
7000.2 p. 277  

C 

CABIN T, MILLWORK AND 
FINISH CARP NTRY (C-6), T16 
CCR 832.06 p. 477  

CALIFORNIA COD  OF 
R GULATIONS, GC 11344 p. 747, 
Title 16 Division 8 pp. 498 to 558  

CALIFORNIA CONSTITUTION 
Mechanics liens, CA Const Art XIV §3 
p. 579 

CALIFORNIA-MAD   
Made in California program 
Unfair competition or deceptive 
trade practices, CC 1770 p. 630  

CALIFORNIA UNIFORM 
CONSTRUCTION COST 
ACCOUNTING COMMISSION 
Transfer of funds for exclusive use of 
the commission, B&  7137.5 p. 402 

CAL/OSHA (OCCUPATIONAL 
SAF TY AND H ALTH ACT), 
PROGRAM  NFORC M NT, 
p. 127 
 oster requirement, p. 129 

CANC LLATION  
Of contractor’s license, pp. 45 to 47, 
B&  7076 p. 353 
Address record required after, B&  
7083.1 p. 360 

Continuation of license or business 
after, p. 47, B&  7076 p. 353 

Effective date of, p. 46, B&  7076 
p. 353 

How to cancel, pp. 45, 46 
Of home improvement contract, CC 
1689.6 to 1689.15 pp. 621 to 629 
Commencement of work, right of 
cancellation, CC 1689.15 p. 629 

Disasters, contract void under 
certain circumstances, CC 
1689.14 p. 628  
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CANC LLATION—Cont’d  
Of home improvement contract—Cont’d  
Exemption, CC 1689.9 p. 627 
Goods, return of, CC 1689.11 p. 627 
Notice of rights, CC 1689.7 p. 623 
 ayment, return of, CC 1689.10 
p. 627 

Waiver, invalidity, CC 1689.12 
p. 628 

Of voluntarily surrendered license, 
B&  7076.1 p. 356 
Under what circumstances 
(Reasons for), p. 45  

CARBON MONOXID  POISONING  
Detection devices  
Enforcement, suspension of, H&S 
17926.2 p. 756 

Installation, H&S 17926 p. 755  
CARCINOG NS  
Asbestos. (See  Asbestos) 
Control generally, pp. 142 to 145 
Registration requirements, p. 142 
Regulation of, p. 142 
Reporting requirements, p. 142  

CARP T  
Retailers, license exemption, B&  
7026.3 p. 291 

Specialty (Flooring and Floor 
Covering) Contractors, B&  7058 
p. 318, T16 CCR 832.15 p. 478  

CASH IN LI U OF BOND, p. 29, B&  
7071.12 p. 342  

C RTIFI D LIST, D FIN D, B&  
494.5 p. 256  

CH CKLIST FOR HOM OWN RS, 
T16 CCR 872.1 pp. 549 to 553  

CHILD SUPPORT, B&  29.5 p. 167, 
B&  31 p.171, FC 17520 p. 711 
Tax obligation 
Defined, B&  31 p. 171 

CITATIONS, CONTRACTORS 
LIC NS  LAW  
Advertising without proper license, 
B&  7099.10 p. 375 

Appeal of, B&  7099.3 p. 374 

CITATIONS, CONTRACTORS 
LIC NS  LAW—Cont’d  
Authority to issue, B&  12.5 p. 163 
Civil penalties, B&  7099.2 p. 373 
Bond exemption from, B&  7099.7 
p. 375 

Failure to comply, B&  7099.6 p. 375 
Failure to contest, B&  7099.4 p. 374 
Failure to pay civil penalty, B&  
7090.1 p. 369 

Issuance of, B&  12.5 p. 163, B&  
7099 p. 373 

Nonlicensure  
Appeal, B&  7028.10 p. 300, T16 
CCR 885 p. 557 

Civil penalties, B&  7028.6 p. 298, 
T16 CCR 884 p. 554 

Failure to comply, misdemeanor, 
B&  7028.17 p. 303 

Finality; time period for notice of 
intent to appeal, B&  7028.11 
p. 300 

Hearings, decision, procedure, B&  
7028.12 p. 300 

Judgment for amount of civil 
penalty, B&  7028.13 p. 300 

Orders of abatement, B&  7028.6 
p. 298, B&  7028.7 p. 299 
Violations, criteria to evaluate 
gravity of, T16 CCR 887 p. 557 

 rocedures and regulations, B&  
7028.7 p. 299 

Service of, B&  7028.8 p. 299 
Time for issuance, B&  7028.9 
p. 299 

Waiver, B&  7028.14 p. 301 
Notice of intent to contest, B&  
7099.5 p. 374 

Order of correction, B&  7099.1 
p. 373 

Responsibility for compliance, B&  
7121.1 p. 388, B&  7122.1 p. 391, 
B&  7122.2 p. 391 

Responsibility of disassociated 
member, B&  7121.1 p. 388 

Service of, T16 CCR 886 p. 557  
CIVIL COD , Appx pp. 588 to 677 
Construction defects  
Actions for construction defects, 
requirements, CC 895 to 945.5 
pp. 590 to 614  
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CIVIL PROC DUR  COD , Appx 
pp. 678 to 710  

CLAIM OF LI N, p. 113  
Defined, p. 120  

CLASSIFICATIONS, pp. 6, 7 
Adding classifications, pp. 35, 36 
Asbestos abatement contractors (C-
22) 
Stand-alone specialty contractor 
classification, T16 CCR 833 
p. 488 

Branches of contracting business, 
B&  7055 p. 317 

Class C specialty contractor, list of 
classifications, pp. 7 to 9 

Contracting outside of, B&  7117.6 
p. 385 

General building contractor, B&  
7057 p. 317 
Limitations on, B&  7059 p. 322, 
T16 CCR 830 p. 474, T16 CCR 
834 p. 489 

General engineering contractor, B&  
7056 p. 317 
Limitations on, B&  7059 p. 322, 
T16 CCR 830 p. 474, T16 CCR 
834 p. 489 

Incidental and supplemental work, 
B&  7059 p. 322, T16 CCR 831 
p. 474 

Limitation of classifications, T16 CCR 
830 p. 474, T16 CCR 834 p. 489 

Limitation of operations, B&  7059 
p. 322 

List of, T16 CCR 832 to 832.62 
pp. 474 to 488 

Necessity of, T16 CCR 830 p. 474 
Specialty contractors, B&  7058 
p. 318, T16 CCR 832 p. 474 
Limitations on, B&  7059 p. 322, 
T16 CCR 830 p. 474, T16 CCR 
834 p. 489  

COMP NSATION  
Consumer Affairs, Department of 
 ayment to employee, cash 
transactions, B&  140 p. 206 

INDEX 

COMP NSATION—Cont’d  
 ayment of wages 
Release of claim, requiring not 
allowed, B&  7110.1 p. 381, LC 
206.5 p. 814 

Suit for, by unlicensed contractor, 
B&  7031 p. 307 

Unlicensed contractor, no right to sue 
for, B&  7031 p. 307  

COMPLAINTS, VIOLATION OF 
CONTRACTORS LAW  
Against licensed contractors, pp. 57 to 
61 

Against unlicensed contractors, 
pp. 60, 61 

Computerized enforcement tracking 
system, B&  7020 p. 287 
Interagency agreement for 
information to protect the public, 
B&  7021 p. 287 

Contractor license search by ZI  code 
or geographic location, B&  7018 
p. 286 

Criminal charges 
Unlicensed contractors, p. 61 
Violation established, p. 59 

Criminal convictions, payment of 
penalties, B&  7028.2 p. 297 

Disclosure of complaints, pp. 59, 60 
Dismissal with no penalties, p. 59 
Double penalty for same offense, 
prohibited, B&  7011.3 p. 281 

Enforcement of licensing provisions, 
B&  7011.4 p. 281 

Failure of licensee to cooperate, B&  
7111.1 p. 382 

False, B&  7011.8 p. 283 
Injunction against unlawful activity, 
p. 59 

Interagency agreement for 
information to protect the public, 
B&  7021 p. 287 

Investigation of 
Computerized enforcement 
tracking system, B&  7020 
p. 287 

Confidential information, GC 11183 
p. 745 

Contracting with licensed 
professionals, B&  7019 p. 286  
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COMPLAINTS, VIOLATION OF 
CONTRACTORS LAW—Cont’d  
Investigation of—Cont’d 
Contractor license search by ZI  
code or geographic location, B&  
7018 p. 286 

Employee complaint, LC 98.7 
p. 793 

Interagency agreement for 
information to protect the public, 
B&  7021 p. 287 

 eace officers, B&  7011.5 p. 282 
 owers in connection with  
investigations, GC 11181 p. 744 

Registrar and board, B&  7011.7 
p. 282 

Judicial relief, LC 98.7 p. 793 
Notice to complainant, B&  7104 
p. 378 

 ublic disclosure of, B&  7124.6 
p. 393, T16 CCR 863 p. 505 
Complaints referred to arbitration, 
B&  7085.9 p. 368 

Statute of limitations, B&  7091 
p. 371 

Violation established, pp. 57, 58 
Advisory notice, p. 57 
Citation, p. 58 
Civil penalty, p. 58 
Costs, recovery of, p. 59 
Criminal charges, p. 59 
Dismissal, p. 59 
Injunction against unlawful 
activity, p. 59 

Restitution, p. 58 
Revocation of license, pp. 58, 59 
Stay of suspension or revocation, 
p. 59 

Suspension of license, p. 59  
CONCR T  CONTRACTOR (C-8), 
T16 CCR 832.08 p. 477  

CONCR T  HAULING AND 
D LIV RY 
 ublic works  
Hauling and delivery of ready-
mixed concrete as public work, 
LC 1720.9 p. 826  

CONFID NTIAL INFORMATION, 
GC 11183 p. 745 
Alternate dispute resolution 
Anonymity of parties, B&  467.6 
p. 239 

CONFIN D SPAC S, p. 146 
CONS RVATION  
Water conservation  
Water-conserving plumbing 
retrofits, CC 1101.1 to 1101.9 
pp. 615 to 619  

CONSTRUCTION AND 
INT RPR TATION OF COD , 
B&  8 p. 162 
Headings, effect of, B&  9 p. 163  

CONSTRUCTION MANAG M NT 
 DUCATION SPONSORSHIP  
ACT, B&  7139 to 7139.10 pp. 403 to  
408 

CONSTRUCTION ZON  TRAFFIC 
CONTROL CONTRACTOR (C-31), 
T16 CCR 832.31 p. 482  

CONSUM R AFFAIRS, 
D PARTM NT OF, B&  100 p. 178 
Adjustment of license renewal dates, 
B&  152.5 p. 210 
Authority to adjust renewal dates, 
B&  152.6 p. 211 

Administration of oaths, B&  159 
p. 215 

Adoption of regulations, B&  115.5 
p. 188 

Appeals 
Review of board decisions, B&  109 
p. 184 

Board decisions, finality of, B&  109 
p. 184 

Boards  
Assumption of duties of boards 
created by initiative, B&  102 
p. 180 

Composition of department, B&  
101 p. 178 

Meetings of boards, B&  101.7 
p. 180 
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CONSUM R AFFAIRS, 
D PARTM NT OF—Cont’d  
Boards—Cont’d  
Members  
Compensation, B&  103 p. 181 
Holdover term, B&  105.5 p. 182 
Removal, B&  106 to 106.5 p. 182 
Tenure, B&  105.5 p. 182 

BreEZe system 
Contract with vendor, B&  210 
p. 223 

Certificate as evidence, B&  162 
p. 215 

Checks, dishonored, B&  206 p. 223 
Citations, B&  125.9 p. 198 
Citizenship status of applicant not to 
affect licensure by entities within 
department, B&  135.5 p.203 

Complaint-handling requirements, 
B&  129 p. 201 

Composition of department, B&  101 
p. 178 

Conspiracy with unlicensed persons, 
B&  125 p. 193 

Consumer Affairs Act, B&  300 
p. 225 

Contractors’ License Fund, B&  200.1 
p. 218 

Criminal background checks, 
required, B&  144 p. 209 

Definitions, B&  302 p. 225 
Delinquency and reinstatement fees, 
B&  163.5 p. 216 

Directories of licensees, B&  112 
p. 185 

Division of consumer services, B&  
303 p. 226 

Employment of personnel, B&  154 
p. 211 

Examinations  
Development, B&  139 p. 205 
Evaluation of, B&  139 p. 205 
 olicy, B&  139 p. 205 
Repeated, B&  135 p. 203 
Subversion of, B&  123 p.191, B&  
123.5 p. 192, B&  496 p. 264 

Executive Officer, appointment of, 
B&  107 p. 183 

Expedited licensure process, certain 
applicants, B&  115.5 p. 188 
Honorably discharged veterans, 
B&  115.4 p. 188  

INDEX 

CONSUM R AFFAIRS, 
D PARTM NT OF—Cont’d  
Expenses of prosecution, B&  157 
p. 214 

Expert witness, defense of in civil 
action, B&  154.5 p. 212 

Fee for duplicate license, B&  122 
p. 191 

Fingerprints 
Criminal background checks, 
required, B&  144 p. 209 

Fiscal analysis of pending legislation, 
B&  165 p. 217 

Functions of boards, B&  108 p. 183 
Health Quality Investigation Unit, 
B&  159.5 p. 215 

Immigration status of applicant not to 
affect licensure by entities within 
department, B&  135.5 p.203 

Information, Internet, B&  27 
pp. 165 to 167 

Injunction, restitution, 
reimbursement, B&  125.5 p. 194 

Interagency agreements, B&  102.3 
p. 181 

Investigations 
Review of board decisions, B&  109 
p. 184 

Laws governing, summary, p. 161 
Legal services, Department of Justice, 
B&  202.5 p. 219 

Legislative intent, B&  301 p. 225 
License, inactive, B&  462 p. 235 
License number, inclusion in 
advertising, B&  137 p. 204 

License obtained while in armed 
services, B&  115 p. 188 
Expedited process, honorably 
discharged veterans, B&  115.4 
p. 188 

License, retired, B&  464 p. 235 
Licenses, form and content of, B&  
164 p. 217 

Licensure offenses, B&  119 p. 189 
Meetings of boards, B&  101.7 p. 180 
 eace officers, designated as 
investigators,  C 830.3 p. 997 

 rofessions and vocations fund, B&  
205 pp. 219 to 223 

 ro rata change for administrative 
expenses, B&  201 p. 219, B&  
7136 p. 399  
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CONSUM R AFFAIRS, 
D PARTM NT OF—Cont’d  
 rorated initial license fees, B&  134 
p. 203 

 ublic members  
Age requirements, B&  450.6 
p. 233 

Board defined, B&  452 p. 233 
Conflicting financial interests, B&  
450.3 p. 232 

Conflicting pursuits, B&  450.5 
p. 232 

Delegation of authority, B&  451 
p. 233 

Qualifications, prohibited 
relationships, B&  450 p. 232 

 urpose, B&  101.6 p. 179 
Records and other property, B&  110 
p. 184 
Examination commissioners, B&  
111 p. 185 

Examination questions, B&  110 
p. 184 

Fee for certification of, B&  163 
p. 216 

Sale of copies of, B&  161 p. 215 
Reduction of license fees, B&  128.5 
p. 200 

Refund of fees, B&  158 p. 214 
Renewal of licensure, B&  121 p. 190 
Reports 
Director, submission to, B&  127 
p. 200 

Governor, submission to, B&  126 
p. 199 

Restraining orders, B&  125.7 p. 196 
Against licensees, B&  125.8 p. 197 

Sale of goods or services, unlawful, 
B&  128 p. 200 

Seal, official, B&  107.5 p. 183 
Substance abuse coordination 
committee  
Cease practice order, B&  315.2 
p. 228 
Violation of probation or diversion 
program, B&  315.4 p. 229 

Temporary restraining order, B&  
125.7 p. 196 
Against licensees, B&  125.8 p. 197 

Terms of office, B&  130 p. 202 
Limit on terms, B&  131 p. 203 

CONSUM R AFFAIRS, 
D PARTM NT OF—Cont’d  
Unlawful sale of goods or services, 
B&  128 p. 200 

Unprofessional conduct 
Discrimination, B&  125.6 p. 195 

Wages, payment to employee, cash 
transactions, B&  140 p. 206 

War  
License expiration during time of, 
B&  114 p. 186 
Applicability, B&  115 p. 188 

Waiver of fees and requirements, 
B&  114.3 p. 187 

Withdrawal of application; surrender 
of license, B&  118 p. 189 

Witness fees, B&  108.5 p. 183 
Written notice, defined, B&  124 
p. 192 

CONSUM R AFFAIRS, DIR CTOR 
OF, B&  150 p. 210 
Administration of department, B&  
152 p. 210 

Administrative powers, B&  305 
p. 226 

Alcohol and drug treatment 
Retention of records by providers of 
services related to treatment for  
alcohol or drug impairment, B&  
156.1 p. 213 

Annual report, B&  312 p. 228 
Appointment of, B&  151 p. 210 
Complaints 
Notification of, B&  326 p. 231 
 aging services, B&  325.3 p. 230 
Reception of, B&  325 p. 230 

Conferences, B&  113 p. 185 
Consumer information bibliography, 
publication, B&  313.5 p. 228 

Contracts for service, B&  307 p. 226 
Examinations, lease of space for, B&  
156.5 p. 214 

Interagency contracts, B&  156 
p. 213 

Interdepartmental committee, B&  
311 p. 227 

Intervention by, B&  320 p. 229 
Investigation, Division of, B&  159.5 
p. 215 

Investigations by, B&  153 p. 211 
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CONSUM R AFFAIRS, DIR CTOR 
OF—Cont’d  
Investigators, employment of, B&  
155 p. 212 

Legal proceedings, commencement of, 
B&  321 p. 230 

Organization of department, B&  152 
p. 210 

 ersonnel, B&  306 p. 226 
 owers and duties of, B&  310 p. 227 
Records  
Retention of records by providers of 
services related to treatment for  
alcohol or drug impairment, B&  
156.1 p. 213  

CONSUM R L GAL R M DI S  
Deceptive practices, CC 1770 p. 630 

CONSUM R WARRANTI S  
Roof warranty obligations, CC 
1797.90 to 1797.93 pp. 635, 636  

CONTINUANC  OF LIC NS , p. 47, 
B&  7076 p. 353, T16 CCR 864 to 865 
p. 506 
Extension, p. 47  

CONTINUING  DUCATION, B&   
166 p. 217  

CONTRACTOR’S BOND. (See  Bonds)  
CONTRACTOR’S LIC NS . (See  
License, Contractors)  

CONTRACTORS’ LIC NS  FUND, 
B&  200.1 p. 218  

CONTRACTORS STAT  LIC NS  
BOARD, B&  7000.5 p. 277
Board members, B&  7000.5 p. 277 
Composition, B&  7002 p. 278 
Meetings, B&  7006 p. 280 
Oaths, B&  7009 p. 280 
 er diem, B&  7016 p. 284 
Qualifications of, B&  7001 p. 278 
Removal, B&  7005 p. 280 
Terms, B&  7003 p. 279 
Vacancies, B&  7003 p. 279 

Committees, B&  7008 p. 280  

INDEX 

CONTRACTORS STAT  LIC NS  
BOARD—Cont’d  
Cooperation in enforcement of 
legislation relating to construction 
industry, B&  7012 p. 283 

Field offices, p. xix 
Final authority, B&  7013 p. 283 
 owers, B&  7010 p. 281 
 riority, B&  7000.6 p. 278 
 ublic protection, B&  7000.6 
p. 278 

 ublic information phone number, 
website, p. xx 

Quorum, B&  7007 p. 280 
Records, B&  7014 p. 284 
Registrar of Contractors, B&  701
p. 281 

1 
Reports 
Complaints, case aging statistics, 
B&  7017.3 p. 284 

Rules and regulations, B&  7008 
p. 280, T16 CCR 810 to 890 pp. 466 
to 559  

Seal, B&  7015 p. 284 
Transcript of witness as evidence, 
B&  7013.5 p. 283  

CONTRACTORS STAT  LIC NS  
LAW, B&  7000 to 7199.7 pp. 277 to  
461 
Citation of chapter, B&  7000 p. 277 

CONTRACTS  
Abandonment of contract, B&  7107 
p. 378 

Arbitration, provisions in residential 
contracts, B&  7191 p. 457 
Home improvement contract. (See  
Home Improvement) 

Home solicitation contract. (See  
Home Improvement)  

Awarding of contracts 
Credit sales, CC 1804.3 p. 636 
Extinction of contracts, CC 1689.5 
p. 620 

Verification of contractor’s license, 
 CC 6100 p. 1009 

Indemnify promisee against liability, 
invalidity of provisions to, B&  
7034 p.310, CC 2782 p. 637  
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CONTRACTS—Cont’d  
Indemnify promisee against liability, 
invalidity of provisions to—Cont’d 
Construction contracts on which 
wrap-up insurance policy 
applicable, CC 2782.9 p. 644 

Contracts for design professional 
services, CC 2782.8 p. 643 

 rofessional engineer or geologist, 
exception for hazardous 
materials, CC 2782.6 p. 641 

Insurance  
Wrap-up insurance covering, 
indemnity agreements 
 rivate residential improvements, 
CC 2782.95 p. 645 

 ublic works, CC 2782.96 p. 646 
Licensee’s statement on contracts, 
B&  7030 p. 305 

License number required on all, B&  
7030.5 p. 307 

License suspension disclosure, B&  
7030.1 p. 306 

Lien rights, waiver of prohibited, 
B&  7034 p. 310 

Notice requirements, B&  7030 
p. 305 

Retail seller contract  
Security interests, CC 1804.3 p. 636 
Undelivered goods, finance charge, 
CC 1805.6 p. 636, CC 1810.10 
p. 637 

Roof warranty obligations 
Application of chapter, CC 1797.90 
p. 635 

Beneficiaries, CC 1797.92 p. 635 
Contracts, CC 1797.91 p. 635 
Lifetime warranties, CC 1797.93 
p. 636 

Swimming pool contract, B&  7167 
p. 450 
Copy, legible, delivery of, B&  7165 
p. 447 

Financing by third-party lender, 
B&  7165 p. 447 

Inapplicable conditions, B&  7166 
p. 450 

Noncompliance voids contract, B&  
7167 p. 450 

Notice to buyer, B&  7165 p. 447 
Violation of, B&  7113 p. 383 

CONV YANC  OF PROP RTY 
Water-conserving plumbing retrofits 
Disclosures as to noncompliant 
plumbing fixtures, CC 1102.155 
p. 619 

CORPORAT  LIC NS , p. 78 
Application requirement for, B&  
7065 p. 323, T16 CCR 819 p. 469 

Change of business name, p. 39, B&  
7083 p. 359 

Change of officers, p. 37 
Change of ownership of business, 
p. 23 

Examination waiver, B&  7065.1 
p. 325 

License defined, B&  23.7 p. 164 
Qualifying individual, p. 23, B&  
7068.1 p. 330 

Replacement of Qualifying Individual, 
p. 37, B&  7068.2 p. 331 

Rights of individuals listed on license 
to contract independently, B&  
7028.5 p. 298 

Secretary of State, proper registration 
and standing with, B&  7076.2 
p. 356 

COURT OFFIC RS, LIC NS  
 X MPTION, B&  7041 p. 310  

CRIM   
Alternate dispute resolution 
Criminal complaints, withdrawal 
from process, B&  467.7 p. 239 

Arrest of licensee or home  
improvement salesperson, B&  
7069.1 p. 333 

Bonds  
Criminal convictions, report to 
registrar, B&  7071.18 p. 347 

Conviction of, B&  7.5 p. 162 
As cause for denial of license, B&  
480 p.248 

As cause for disciplinary action, 
B&  7123 p. 392 

Defined, B&  490 p. 252 
Overpricing following disaster, 
B&  7123.5 p. 392 

Suspension or revocation of license, 
substantial relationship 
required, B&  490 p. 252  
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CRIM —Cont’d  
Criteria for determining if acts or 
crimes are substantially related to 
contracting business, T16 CCR 868 
p. 507 

Criteria for related crimes required, 
B&  481 p. 249 

Denial of license, grounds for, p. 24, 
B&  480 p. 248, B&  7069 p. 332, 
B&  7153.1 p. 415 

Dismissed conviction, not cause for 
denial of license, B&  480 p.248 

Employer and employee 
 olitical activities of employees, 
protection of, LC 1102.5 p. 820, 
LC 1103 p. 822 

False statement, suspension or 
revocation of license, B&  490 
p. 252 

Fraud in repairing natural disaster 
damage, enhanced sentence,  C 
667.16 p. 995 

Health and safety, crimes against 
 rice gouging following state of 
emergency or major disaster,  C 
396 p. 989 

Licenses  
Criminal convictions, report to 
registrar, B&  7071.18 p. 347 

 roceedings against licensee, 
appearance of state agency,  C 
23 p. 989 

Rehabilitation, B&  480 p. 248, B&  
482 p. 249, T16 CCR 869 p. 508 

Revelation of arrest record on  
application, prohibition of, B&  
461 p. 234 

Unlicensed or unlawful engaging in 
business, B&  7028 p.295  

CRIMINAL COMPLAINTS  
 ayment of penalties, B&  7028.2 
p. 297 

CRIMINAL HISTORY  
Applications, pp. 24, 25 
Background checks, p. 25 
Corporations, requirements for, 
B&  7069 p. 332 

Background checks, p. 25 

INDEX 

CRIMINAL HISTORY—Cont’d  
Consumer Affairs, Department of 
Criminal background checks, 
required, B&  144 p. 209  

D 

DAMAG S  
 ublic works contracts  
Damages for contractor delay 
Enforceability of delay damages 
clause,  CC 7203 p. 1023 

Liquidated damages, LC 1742.1 
p. 827 

 revailing wage 
Contractor recovery of increased 
costs from hiring party, LC 
1784 p. 859 

Liquidated damages, LC 1771.2 
p. 830 

D C PTIV  PRACTIC S, pp. 630 to  
635 

D F CTS, STRUCTURAL, B&  7091 
p. 371, T16 CCR 861.5 p. 504 
Actions for construction defects, 
requirements, CC 895 to 945.5 
pp. 590 to 613  

D FINITIONS  
Alteration  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Apprenticeable occupation 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Approved advanced safety training for 
workers at high hazard facilities 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Asbestos and hazardous substance  
removal contracts, H&S 25914.1 
p. 771 

Building and construction trades 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768  
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D FINITIONS—Cont’d  
Commercial real property 
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Construction  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Construction defects, CC 895 p. 590 
Consultant  
Contractors’ state license law, B&  
7026.1 p. 288 

Contractor  
Contractors’ state license law, B&  
7026 p. 288, B&  7026.1 p. 288, 
B&  7026.2 p. 290, B&  7026.3 
p. 291 

 ublic works contracts, LC 1784 
p. 859 

Contractors state license board, code 
of regulations, T16 CCR 810 p. 466 

Demolition  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Disputed medical treatment 
Workers’ compensation benefits, LC 
4610.5 p. 927 

Employer 
Workers’ compensation benefits, LC 
4610.5 p. 927 

Facility event 
 ublic utilities, protection of, GC 
4216.6 p. 730 

Hand tool  
 ublic utilities, protection of, GC 
4216 p. 722 

High priority subsurface installation 
 ublic utilities, protection of, GC 
4216 p. 722 

Hiring party 
 ublic works contracts, LC 1784 
p. 859 

Inactive subsurface installation  
 ublic utilities, protection of, GC 
4216 p. 722 

Inquiry identification number 
 ublic utilities, protection of, GC 
4216 p. 722  

D FINITIONS—Cont’d  
Installation  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Legal excavation start date and time 
 ublic utilities, protection of, GC 
4216 p. 722 

License  
Unfair immigration-related 
practice, LC 1019 p. 817 

Local agency 
 ublic utilities, protection of, GC 
4216 p. 722 

Locate and field mark  
 ublic utilities, protection of, GC 
4216 p. 722 

Maintenance  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Manufactured home  
Contractors’ state license law, B&  
7026.2 p. 290 

Medically necessary 
Workers’ compensation benefits, LC 
4610.5 p. 927 

Medical necessity 
Workers’ compensation benefits, LC 
4610.5 p. 927 

Members of the personnel of record 
Contractors’ state license law, B&  
7025 p. 288 

Mobilehome  
Contractors’ state license law, B&  
7026.2 p. 290 

Mobilehome accessory building or 
structure  
Contractors’ state license law, B&  
7026.2 p. 290 

Multifamily residential real property 
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Noncompliant plumbing fixtures 
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Onsite work  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768  
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D FINITIONS—Cont’d  
Operator 
 ublic utilities, protection of, GC 
4216 p. 722 

 erson  
Contractors’ state license law, B&  
7025 p. 288 

 revailing hourly wage rate 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Qualified person 
 ublic utilities, protection of, GC 
4216 p. 722 

Qualifier 
Contractors’ state license law, B&  
7025 p. 288 

Qualifying individual 
Contractors’ state license law, B&  
7025 p. 288 

Qualifying person 
Contractors’ state license law, B&  
7025 p. 288 

Regional notification center 
 ublic utilities, protection of, GC 
4216 p. 722 

Registered apprentice 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Repair 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Roadway 
Contractors’ state license law, B&  
7026 p. 288 

Sale or transfer  
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Single-family residential real 
property 
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Skilled and trained workforce  
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768 

Skilled journeyperson 
Hazardous waste and other 
hazardous substances, H&S 
25536.7 p. 768  

INDEX 

D FINITIONS—Cont’d  
State agency 
 ublic utilities, protection of, GC 
4216 p. 722 

Statewide information  
 ublic utilities, protection of, GC 
4216.6 p. 730 

Subsurface installation  
 ublic utilities, protection of, GC 
4216 p. 722 

Ticket  
 ublic utilities, protection of, GC 
4216 p. 722 

Tolerance zone  
 ublic utilities, protection, GC 4216 
p. 722 

Unexpected occurrence
 ublic utilities, protection, GC 4216 
p. 722 

Unfair immigration-related practice, 
LC 1019 p. 817 

Utilization review decision  
Workers’ compensation benefits, LC 
4610.5 p. 927 

Violation  
Unfair immigration-related 
practice, LC 1019 p. 817 

Water-conserving plumbing fixtures 
Water-conserving plumbing 
retrofits, CC 1101.3 p. 616 

Working day 
 ublic utilities, protection of, GC 
4216 p. 722  

D MOLITION  
Asbestos-containing materials 
suspected, NESHA  requirements, 
p. 145 

D NIAL OF LIC NS   
Applicability, B&  475 p. 247 
Authorized actions by Board, B&  
488 p. 251 

Citizenship or immigration status of 
applicant not to affect licensure by 
entities within consumer affairs 
department, B&  135.5 p.203 

Conviction of a crime, substantial 
relationship required, B&  480 
p. 248, B&  7069 p. 332 

Exemptions, B&  476 p. 247 
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D NIAL OF LIC NS —Cont’d  
Failure to comply with rules, grounds, 
T16 CCR 860 p. 504 

False statement, B&  475 p. 247 
Grounds for denial, B&  480 p. 248 
Hearing, B&  487 p. 251 
Denial without hearing, B&  489 
p. 251 

 rocedure for board upon denial, 
B&  485 p. 250 

Reapplication after denial, B&  486 
p. 250 

Rehabilitation, criteria for after, B&  
482 p. 249, T16 CCR 869 p. 508 

Related crimes, criteria, B&  481 
p. 249, T16 CCR 868 p. 507  

D PUTI S  
Authority of, B&  10 p. 163  

D SIGN PROF SSIONAL 
S RVIC S  
Contracts  
Indemnify promisee against 
liability, invalidity of provisions 
to, CC 2782.8 p. 643  

DIG AL RT 
Regional Notification Centers, p. 151 

DIR CTOR, D FIN D, B&  23.5 
p. 164 

DIR CT SUP RVISION AND  
CONTROL, R SPONSIBILITY OF 
QUALIFYING INDIVIDUAL, B&   
7068.1 p. 330, T16 CCR 823 p. 469 

DISABILITI S, P RSONS WITH 
Application for license, p. 12 
Examinations, pp. 16, 17 
Laws, regulations, and information, 
where to find, p. 1071  

DISASSOCIATION  
Of responsible managing employee, 
B&  7068.2 p. 331  

DISAST RS  
Cancellation of home improvement 
contract  
Contract void under certain  
circumstances, CC 1689.14 p. 628  

DISAST RS—Cont’d  
Crimes against public health and 
safety 
 rice gouging following state of 
emergency or major disaster,  C 
396 p. 989 

Fraud in repairing natural disaster 
damage 
Enhanced sentence,  C 667.16 p. 995  

DISCIPLINARY BOND. (See  Bonds)  
DISCIPLINARY GUID LIN S, T16 
CCR 871 pp. 513 to 545  

DISCIPLINARY PROC  DINGS  
Action  
Despite correction of condition, 
B&  7090.5 p. 370 

Jurisdiction, by another, B&  141 
p. 207, B&  7103 p. 377 

 roof of license as condition for  
bringing action, B&  143 p. 207 

 rovisions to settle certain causes 
of actions prohibited, B&  143.5 
p. 208 

Time for, B&  7091 p. 371 
Causes for, B&  7116.5 p. 385 
Citation, B&  7099 p. 373 
Advertising without proper license, 
B&  7099.10 p. 375 

Appeal, B&  7099.3 p. 374 
Civil penalties, B&  7099.2 p. 373 
Failure to comply, B&  7099.6 p. 375 
Failure to contest, B&  7099.4 p. 374 
Notice of intent to contest, B&  
7099.5 p. 374 

Order of correction, B&  7099.1 
p. 373, T16 CCR 880 to 883 
pp. 553, 554 

Classification of workers  
Willful misclassification as  
independent contractor, LC 
226.8 p. 815 

Consolidation in court action, B&  
7106 p. 378 

Decision and penalties, B&  7095 
p. 372 

Failure to comply with order of 
correction, B&  7090.1 p. 369 

Failure to comply with rules, grounds, 
T16 CCR 860 p. 504  
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DISCIPLINARY PROC  DINGS— 
Cont’d  
Failure to obtain building permits, 
B&  7090 p. 368 

Failure to pay civil penalty, B&  
7090.1 p. 369 

Jurisdiction, B&  7090 p. 368 
Licensee defined, B&  7096 p. 372 
 ublic reprovals, B&  495 p. 264 
Revocation of additional licenses, 
B&  7098 p. 373 

Suspension of additional licenses, 
B&  7097 p. 372  

DISCRIMINATION  
Employment discrimination 
Retaliation, unfair immigration-
related practices, LC 1019.1 
p. 819, LC 1019 p. 817 

Examinations, GC 12944 p. 748 
Insurers, B&  7071.14 p. 344 
Licensed activity, in performance of, 
B&  125.6 p. 195 

Licensing board, prohibited activity, 
GC 12944 p. 748 

Unprofessional conduct, B&  125.6 
p. 195 

DIV RSION OF CONSTRUCTION 
FUNDS,  C 484b p. 993  

DOM STIC PARTN RS  
Spouse, defined 
Includes registered domestic 
partner, B&  14.2 p. 163  

DOSH. (See  OCCUPATIONAL 
SAF TY AND H ALTH, 
DIVISION OF (DOSH))  

DRILL RIGS  
Advertising, display on truck or drill 
rigs, B&  7029.5 p. 305  

DRYWALL CONTRACTOR (C-9), T16 
CCR 832.09 p. 477  

DUMP TRUCK CARRI RS  
 ayment of, B&  7108.6 p. 380  

INDEX 

E 

 ARTHWORK AND PAVING 
CONTRACTOR (C-12), T16 CCR 
832.12 p. 478  

 DUCATION, CONTINUING, B&   
166 p. 217  

 L CTRICAL CONTRACTOR (C-
10), T16 CCR 832.10 p. 478 

 L CTRICAL R STRUCTURING  
Energy efficiency,  UC 399.4 p. 1037 

 L CTRICAL SIGN CONTRACTOR 
(C-45), T16 CCR 832.45 p. 485 
Display on commercial vehicle, B&  
7029.5 p. 305  

 L CTRICIAN, COMP T NCY 
AND TRAINING STANDARDS  
Certification required, LC 108.2 
p. 796 
Enforcement and testing, LC 108.3 
p. 798 

 L CTRONIC AND APPLIANC  
R PAIR D AL RS INSTALLING 
SAT LLIT  ANT NNAS  
License exemption, B&  7054.5 
p. 316 

 L VATOR INSTALLATION 
CONTRACTOR (C-11), T16 CCR 
832.11 p. 478  

 MB ZZL M NT, FALS  
VOUCH R,  C 484c p. 993 

 M RG NCY R PAIRS OR 
S RVIC S  
Cancellation, rescission, etc, of 
contract, inapplicability of certain 
provisions, CC 1689.13 p. 628  

 M RG NCY, STAT  OF 
Crimes against public health and 
safety 
 rice gouging following state of 
emergency or major disaster,  C 
396 p. 989  
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 M RG NCY, STAT  OF—Cont’d 
Fraud in repairing natural disaster 
damage 
Enhanced sentence,  C 667.16 
p. 995 

License required, B&  7028.16 p. 303, 
 C 670 p. 996  

 MPLOY R AND  MPLOY   
Actions to enforce labor code  
provisions 
Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817 

Advice to treat individual as 
independent contractor, LC 2753 
p. 861, LC 2810.3 p.861 

Bona fide, T16 CCR 823 p. 469 
Immigration status 
Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817 

Injury compensation, LC 4453 p. 898 
License exemption, B&  7053 p. 316 
Obligations of employer, LC 2810.3 
p.861 

 ersonal information  
Updating personal information by 
employee 
Employment actions by employer, 
restrictions, LC 1024.6 p. 820 

Retaliation for filing complaint with 
Labor Commissioner  
Unfair immigration-related 
practice, LC 1019.1 p. 819, LC 
1019 p. 817 

Unfair immigration-related practices, 
LC 1019.1 p. 819, LC 1019 p. 817  

 MPLOY R’S ID NTIFICATION 
NUMB R, B&  30 p. 168  

 MPLOYM NT DISCRIMINATION  
Retaliation  
Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817  

 MPLOYM NT  LIGIBILITY 
V RIFICATION, pp. 264, 1075  

 N RGY CONS RVATION AND 
D V LOPM NT  
Administrative enforcement process, 
 RC 25402.11 p. 1034 

Central air-conditioning and heat 
pumps, installation, plan to 
promote compliance with 
regulations,  RC 25402.12 p. 1035 

Home energy rating system (HERS) 
Home energy audit, B&  7199.5 
p. 460 
 erformance by home inspector, 
B&  7199.7 p. 461 

Injunctions,  RC 25900 p. 1036  
 NFORC M NT  
Costs, payment of, B&  125.3 p. 193 

 NGIN  RS  
Contracts  
Indemnify promisee against 
liability, invalidity of provisions 
to  
 rofessional engineer or geologist, 
exception for hazardous 
materials, CC 2782.6 p. 641 

Engineers Act, licensed contractor’s 
exemption from, B&  6737.3 p. 581 

License exemption, B&  7051 p. 315 
 XAMINATIONS, pp. 16 to 22 
Americans with Disabilities Act, 
pp. 16, 17, B&  313.2 p. 228 
Discrimination, GC 12944 p. 748 
Reasonable accommodation, pp. 16, 
17, GC 12944 p. 748 

Applicants may be reexamined, p. 21 
Asbestos certification examination, 
development of, B&  7058.5 p. 319 

Computer-based testing, p. 20 
Contents of, p. 19 
Disclosure of, penalties for, p. 22, 
B&  123 p. 191 

Law and business examination, 
p. 19 

Departmental possession and control, 
B&  110 p. 184 

Development 
Disclosure of content, penalties for, 
p. 22, B&  123 p. 191, B&  
123.5 p. 192, B&  496 p. 264 

Evaluation of, B&  139 p. 205  
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 XAMINATIONS—Cont’d  
Development—Cont’d 
 olicy, B&  139 p. 205 

Duration of examination, p. 20 
Elimination and revision of questions, 
T16 CCR 841 p. 490 

Failure of, p. 21 
Failure to appear for, p. 21 
Feedback, pp. 20, 21 
Format, p. 20 
Hazardous substance certification, 
B&  7058.7 p. 320 

Identification required, p. 20 
Law and business examination, p. 19 
Lease of space for, B&  156.5 p. 214 
Location, p. 19 
Notice to appear, p. 18 
Bringing to examination site, p. 20 
Time to receive, p. 20 

 reparation of, review and revision, 
B&  7065.05 p. 324 

 rovision for another person, B&  
7068.7 p. 332 

Reasonable accommodation, pp. 16, 
17, GC 12944 p. 748 

Reciprocity, p. 3, B&  7065.4 p. 327 
Repeated, B&  135 p. 203 
Required of all applicants, p. 17, T16 
CCR 840 p. 489 

Rescheduling, p. 21 
Security 
Subversion of licensing 
examinations, p. 22, B&  123 
p. 191, B&  123.5 p. 192, B&  
496 p. 264 

Special accommodations, pp. 16, 17 
Substitution of examinee, B&  7068.5 
p. 332 

Time and place, p. 19 
Time to take, p. 20 
Trade or certification examination, 
p. 20 

Violation, penalty, B&  496 p. 264 
Waiver of, pp. 17, 18, B&  7065 
p. 324, B&  7065.1 to 7065.3 
pp. 325 to 327 

Who takes, p. 17, B&  7065 p. 324 
 XCAVATIONS, p. 146 
Native American remains, 
preservation of, pp. 155, 156  

INDEX 

 XCAVATIONS—Cont’d  
Regional notification center, duty to 
contact, GC 4216 to 4216.24 
pp. 722 to 741  

 X MPTIONS, LIC NS , pp. 2, 3, 
B&  7040 to 7054.5 pp. 310 to 316 
Alarm (security) company operators, 
B&  7054 p. 316 

Architect, B&  7051 p. 315 
Licensed contractor’s exemption 
from provisions of Architects Act, 
B&  5537 p. 579, B&  5537.2 
p. 580 

Attorneys’ fees, B&  7044.01 p. 313 
Carpet retailer, B&  7058 p. 318 
Court officers, B&  7041 p. 310 
Electronic and appliance repair 
dealers installing satellite 
antennas, B&  7054.5 p. 316 

Employees, B&  7053 p. 316 
Engineer, B&  7051 p. 315 
Licensed contractor’s exemption 
from provisions of Engineers Act, 
B&  6737.3 p. 581 

Farming, B&  7049 p. 315 
Finished products, B&  7045 p. 314 
Gardener, license exemption, B&  
7026.1 p. 288 

Inapplicability of chapter, B&  
7044.2 p. 314 

Irrigation districts, B&  7049 p. 315 
Licensed contractor’s exemption from 
provisions of Architects Act, B&  
5537 p. 579, B&  5537.2 p. 580 

Licensed contractor’s exemption from 
provisions of Engineers Act, B&  
6737.3 p. 581 

Minor work, B&  7048 p. 315 
Oil and gas operations, B&  7043 
p. 312 

Owner or builder, B&  7044 p. 312 
 ersonal property, B&  7046 p. 314 
 est control operator, B&  7051 
p. 315 

 ublic personnel, B&  7040 p. 310 
 ublic utilities, B&  7042 p. 311 
Activities of cable television 
corporations, B&  7042.5 p. 312 

Gas, heat, electrical corporations, 
B&  7042.1 p. 311  
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 X MPTIONS, LIC NS —Cont’d 
 ublic utilities—Cont’d  
On construction incidental to own 
business, B&  7042.5 p. 312 

Real estate license, B&  7044.1 
p. 314 

Reclamation districts, B&  7049 
p. 315 

Remedies, B&  7044.01 p. 313 
Satellite antennas, installation by 
electronic and appliance repair 
dealers, B&  7054.5 p. 316 

Small operations, B&  7048 p. 315 
Advertising voids, B&  7048 p. 315 

Suppliers of materials, B&  7052 
p. 316 

Surety issuing performance or 
completion bond, B&  7044.2 
p. 314 

Violations, B&  7044.01 p. 313  
 XP RI NC  AND KNOWL DG  
R QUIR M NT, pp. 4, 5, B&  
7068 p. 328, T16 CCR 825 p. 470 
Apprenticeship training, credit for, 
pp. 5, 6, T16 CCR 825 p. 470 

Armed services experience, B&  35 
p. 172 

Certifying to falsified, B&  7114.1 
p. 384 

Education, credit for, pp. 5, 6 
Education requirement, p. 5 
Registrar to pass on experience, T16 
CCR 826 p. 471 

Technical training, credit for, pp. 5, 6  
 XPIR D LIC NS , B&  7140 p. 408 
Registrar, continuing jurisdiction over 
license, B&  7106.5 p. 378 

Renewal of, B&  7141 p. 408  

F 

FAILUR  TO COOP RAT , B&   
7111.1 p. 382  

FAILUR  TO PAY, B&  7108.5 p. 379, 
B&  7108.6 p. 380, B&  7120 p. 387 

FAIR PRACTIC S  
Subletting and Subcontracting Fair 
 ractices Act,  CC 4100 to 4114 
pp. 1001 to 1008 

FAMILY COD , pp. 711 to 720  
FARMING, LIC NS   X MPTION, 
B&  7049 p. 315  

F D RAL  MPLOY R 
ID NTIFICATION NUMB R, B&  
30 p. 168  

F  S  
Application, B&  7072 p. 349, T16 
CCR 811 p. 466 
Refund of, B&  158 p. 214, B&  
7138 p. 402 

Delinquency and reinstatement fees, 
B&  163.5 p. 216 

Documents and written information, 
p. 50 

Licensing, pp. 25, 26 
Collection adjustments, B&  
7138.1 p. 403 

For duplicate license, B&  122 
p. 191 

For inactive or retired license, B&  
121.5 p. 190 

For revenue, by cities, GC 37101.7 
p. 750 

Not refundable, B&  7138 p. 402 
 rorated initial license fees, B&  
134 p. 203 

Reduction of, B&  128.5 p. 200 
Rescheduled exam or 
reexamination after failure, p. 21 

Records, fee for certification of, B&  
163 p. 216 

Schedule of, B&  7137 p. 399, T16 
CCR 811 p. 466 

Waiver of, job training program, UIC 
10501 p. 1062 

Witness fees, B&  108.5 p. 183  
F NCING CONTRACTOR (C-13), 
T16 CCR 832.13 p. 478  
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FINANCIAL ANALYSIS AND 
RATIOS, p. 98  

FINANCIAL R QUIR M NTS, 
pp. 25, 26  

FINANCIAL STAT M NTS. (See  
Business Management) 

FIN S AND CIVIL P NALTI S  
Employer and employee 
 olitical activities of employees, 
protection of, LC 1102.5 p. 820, 
LC 1103 p. 822 

Retaliation for filing complaint 
with Labor Commissioner, LC 
98.6 p. 791 

Unlicensed or unlawful engaging in 
business, B&  7028 p.295  

FING RPRINT R QUIR M NT, 
p. 11, B&  7069 p. 332, B&  7153.1 
p. 415, T16 CCR 869.1 to 869.5 
pp. 509 to 511 
Consumer Affairs, Department of, 
B&  144 p. 209  

FINISH D PRODUCTS, LIC NS  
 X MPTION, B&  7045 p. 314  

FIR  MARSHAL, STAT  
Building standards and regulations 
Adoption and enforcement, 
authorization, H&S 13110 p. 754  

FIR  PR V NTION AND 
CONTROL  
Fire protection systems, installation, 
B&  7026.12 p. 291, T16 CCR 
832.16 p. 479  

FIR  PROT CTION CONTRACTOR 
(C-16), T16 CCR 832.16 p. 479 

FIR  PROT CTION SYST MS, B&  
7026.12 p. 291, T16 CCR 832.16 
p. 479 

FLOORING AND FLOOR 
COV RING CONTRACTOR (C-
15), T16 CCR 832.15 p. 478 

INDEX 

FORG RY AND COUNT RF ITING  
Investigations 
Unemployment compensation 
records 
Access to records in aid of 
investigation, UIC 1095 p. 1053  

FRAMING AND ROUGH 
CARP NTRY (C-5), T16 CCR 
832.05 p. 476  

FRANCHIS  TAX BOARD  
Licensee information to be provided 
to, RTC 19528 p. 1046  

FRAUD, B&  7116 p. 384,  C 484b 
p. 993 
Investigations 
Unemployment compensation 
records 
Access to records in aid of 
investigation of document fraud 
or consumer fraud, UIC 1095 
p. 1053 

Mechanics liens  
Stop payment notices, false, CC 
8504 p. 677 

State of Emergency 
Fraud in repairing natural disaster 
damage, enhanced sentence,  C 
667.16 p. 995  

FUNDS, MISUS  OF, B&  7108 
p.379,  C 484b p. 993,  C 484c p. 993  

G 

GARD N R, LIC NS  
 X MPTION, B&  7026.1 p. 288 

G N RAL BUILDING 
CONTRACTOR, B&  7057 p. 317 
Contractors license generally. (See  
License, contractors) 

Generally, p. 6 
Limitations on, B&  7059 p. 322, T16 
CCR 830 p.474, T16 CCR 834 
p. 489 
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G N RAL  NGIN  RING 
CONTRACTOR, B&  7056 p. 317 
Contractors license generally. (See  
License, contractors) 

Generally, p. 6 
Limitations on, B&  7059 p. 322, T16 
CCR 830 p.474, T16 CCR 834 
p. 489 

G N RAL LIABILITY INSURANC , 
DISCLOSUR  OF, T16 CCR 872 
pp. 546 to 549  

G OTH RMAL  N RGY  
Implementation polices and 
strategies,  RC 25228 p. 1033 

GLAZING CONTRACTOR (C-17), 
T16 CCR 832.17 p. 479  

GOODS AND S RVIC S  
Defined, CC 1689.5 p. 620 
Goods, defined, CC 1689.8 p. 626 
Sale, Notice of, B&  7159.1 p. 430 

GOV RNM NT COD , Appx pp. 721 
to 753  

H 

HANDICAPP D. (See  Disabilities, 
Persons With)  

HANDYMAN  
License, contractors 
Minor work, B&  7048 p. 315  

HAZARD  VALUATION SYST M 
AND INFORMATION S RVIC  
(H SIS), p. 139 

HAZARDOUS  QUIPM NT, p. 139 
HAZARDOUS WAST  AND OTH R 
SUBSTANC S, p. 139 
Asbestos-related work. (See  
Asbestos) 

Business and area release response 
plans 
Skilled and trained workforce, H&S 
25536.7 p. 768  

HAZARDOUS WAST  AND OTH R 
SUBSTANC S—Cont’d  
Business and area release response 
plans—Cont’d 
Workforce skills and training, H&S 
25536.7 p. 768 

Employer, responsibilities and rights, 
p. 140 

Federal regulations, pp. 9 to 12 
Hazard Evaluation System and 
Information Service (HESIS), 
p. 139 

Hazardous waste sites, certification 
requirement, p. 141, B&  7058.7 
p. 320 

Information source: HESIS, p. 139 
Material Safety Data Sheet (MSDS), 
p. 139 

Removal work or remedial action, 
p. 140 
Certification requirement, p. 141, 
B&  7058.7 p. 320 

Contracting with uncertified 
person, B&  7118.6 p. 387, H&S 
25914.3 p. 772 

Contracts, H&S 25914 to 25914.3 
pp. 771, 772 

Contract, separate required, H&S 
25914.2 p. 772 

Emergency conditions, H&S 
25914.2 p. 772 

Engaging in removal or remedial 
action without, penalty, B&  
7028.1 p. 296 

Examinations, CSLB, p. 141, B&  
7058.7 p. 320 

Hazardous waste sites, p. 140, B&  
7058.7 p. 320 

Qualified person, designation of, 
p. 141 

Safety and health conference, 
p. 141 

Sale by person other than 
manufacturer, p. 140 

Underground storage tanks, p. 11, 
B&  7058.7 p. 320, H&S 25281 
p. 763 

HAZARDOUS WAST  
OP RATIONS AND  M RG NCY 
R SPONS  STANDARDS, p. 141 



 
 
1106 

HAZARDOUS WAST  SIT S  
Certification requirement, pp. 140, 
141, B&  7058.7 p. 320  

H ALTH AND SAF TY COD , Appx 
pp. 754 to 783 
Definitions, H&S 25281 p. 763  

H SIS (HAZARD  VALUATION 
SYST M AND INFORMATION 
S RVIC ), p. 139 

HOM  IMPROV M NT, pp. 63 to 72 
Advertising, false or misleading, B&  
7161 p. 442 

Checklist for homeowners, T16 CCR 
872.1 pp. 549 to 553 

Completion certificate, false, B&  
7158 p. 420 

Contract, pp. 63, 64 
Cancellation of, CC 1689.6 p. 621 
Defined, B&  7151.2 p. 412 
Extra work and change orders 
Enforcement, requirements, B&  
7159.6 p. 434 

Fire alarm systems contractors 
Contract requirements, B&  
7159.9 p. 435 

Eligibility criteria for exemption, 
B&  7159.9 p. 435 

Form, B&  7159 p. 420 
Goods and services. (See  Goods 
and Services) 

Joint control addendum, pp. 69, 70 
Joint control agreements, registrar-
approved, pp. 67, 68 

Liens, CC 1689.8 p. 626 
Liens on real property 
Limitations, B&  7159.2 p. 431 

Mechanics lien warning, pp. 68, 71, 
B&  7159 p. 420, B&  7159.5 
p. 432 

Notice of right to cancel, CC 1689.7 
p. 623 

Required provisions 
Service and repair contracts, B&  
7159.10 p. 436 

Requirements, summary of, p. 63 
Sold or negotiated by unregistered 
salesperson, enforceability, p. 67 

Statements required, B&  7159 
p. 420 

INDEX 

HOM  IMPROV M NT—Cont’d  
Contractor, p. 63, B&  7150.1 p. 411 
Defined, p. 63, B&  7151 p. 412 
Enforceability, B&  7163 p. 444 
False representation, B&  7160 
p. 442 

Goods or services, B&  7151 p. 412 
Mechanics liens  
Warning 
Single-family dwellings, B&  
7164 p. 446 

 erson  
Defined, B&  7150 p. 411 

 rohibited acts, B&  7161 p. 442 
Rebates,  C 532e p. 994 
Salesperson 
Contract sold or negotiated by 
unregistered salesperson, 
enforceability, p. 67 

Defined, p. 65, B&  7152 p. 413 
Employment of registered 
salesperson 
Cessation of employment, 
notification, B&  7154 p. 417 
 Electronic transmission of 
applications, renewals and 
notices, B&  7156.6 p. 418 

Notification of employment, B&  
7154 p. 417 
 Electronic transmission of 
applications, renewals and 
notices, B&  7156.6 p. 418 

Exemptions, pp. 65, 66 
For more than one contractor, p. 66 
Kickback penalty, B&  7157 p. 419 
Liability of contractor, B&  7155.5 
p. 418 

 enalty for employment of 
nonregistrant, B&  7154 p. 417 

Registration 
Expiration, p. 67 
Required, p. 66 

Registration required, B&  7152 
p. 413, B&  7153 p. 414 
Application for, B&  7153.1 
p. 415 
 Electronic transmission of 
applications, renewals and 
notices, B&  7156.6 p. 418 

Electronic transmission of 
applications, renewals and 
notices, B&  7156.6 p. 418  
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HOM  IMPROV M NT—Cont’d  
Salesperson—Cont’d 
Registration required—Cont’d 
Expiration of, B&  7153.2 p. 415 
Renewal of, B&  7153.3 p. 415 
 Electronic transmission of 
applications, renewals and 
notices, B&  7156.6 p. 418 

Violations, disciplinary action, B&  
7155 to 7156 p. 418 

Single-family dwelling, contract for 
construction of, B&  7164 p. 446 

Trademark or brand name, 
representation regarding, B&  
7162 p. 443 

Warranties, p. 65  
HOM  INSP CTORS, B&  7195 to  
7199 pp. 458 to 460  

HOM  SOLICITATION CONTRACT.  
(See  Home Improvement)  

HOT TUBS  
Landscape Contractor (C-27) 
Design authority, B&  7027.5 p. 294 

HVAC  
Energy conservation and development 
Central air-conditioning and heat 
pumps, installation, plan to 
promote compliance with 
regulations,  RC 25402.12 
p. 1035 

I 

ID NTITY TH FT  
Investigations 
Unemployment compensation 
records 
Access to records in aid of 
investigation, UIC 1095 p. 1053  

IMMIGRATION AND 
NATURALIZATION  
Consumer Affairs, Department of 
Citizenship or immigration status 
of applicant not to affect 
licensure by entities within 
department, B&  135.5 p.203  

IMMIGRATION AND 
NATURALIZATION—Cont’d  
Employment 
Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817  

INACTIV  LIC NS   
Bond not required, pp. 27, 41, B&  
7076.5 p. 357 

Contracting with, B&  7117.5 p. 385 
Defined, p. 41 
Disciplinary action, B&  7076.5 
p. 357 

How to inactivate, p. 41 
Reactivation of, p. 42, B&  7076.5 
p. 357, T16 CCR 867 p. 507 

Reinstatement of, T16 CCR 867 
p. 507 

Renewal of, p. 42, B&  7076.5 p. 357 
INCID NTAL AND 
SUPPL M NTAL WORK, B&  
7059 p. 322, T16 CCR 831 p. 474 
Specialty contractors on public works, 
B&  7059 p. 322  

INCOM  STAT M NT, pp. 95 to 100 
Cost of operations, p. 96 
Direct labor, pp. 96, 97 
Direct labor burden, p. 97 
General and administrative expenses, 
p. 97 

Income, p. 96 
Materials used, p. 97 
Net profit for year, p. 97 
Other direct costs, p. 97 
 retax income, p. 97 
Statement of change in financial 
position, p. 98  

INCORR CT LIC NS  NUMB R, 
B&  7027.3 p. 293  

IND P ND NT CONTRACTORS  
Joint and several liability 
Advice to treat individual as 
independent contractor, LC 2753 
p. 861 

Wages, hours, and working conditions 
Willful misclassification or  
charging fees to one willfully 
misclassified, LC 226.8 p. 815  
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INDIVIDUAL LIC NS S  
Sole ownership. (See  LIC NS , 
CONTRACTORS) 

INDIVIDUAL TAXPAY R 
ID NTIFICATION NUMB R, p. 1, 
B&  30 p. 168 

INDUSTRY  XP RTS, B&  7019 
p. 286 

INJUNCTION, B&  7028.3 p. 297 
Against nonlicensee, B&  7028.4 
p. 298 

INJURY AND ILLN SS 
PR V NTION PROGRAM (IIPP), 
p. 131 

INSP CTORS, HOM , B&  7195 to 
7199 pp. 458 to 460  

INSULATION AND ACOUSTICAL 
CONTRACTOR (C-2), T16 CCR 
832.02 p. 476  

INSURANC   
Commercial general liability 
insurance (CGL), pp. 81, 82 

$1 million liability insurance 
minimum, p. 82 

Workers’ compensation insurance.  
(See  Workers’ Compensation 
Insurance) 

INSURANC  COD , Appx pp. 784 to 
786 

INSURANC  FRAUD,  C 551 p. 994 
INT RIM SUSP NSION ORD R 
(ISO), B&  494 p. 253  

INT RN T  
California Code of Regulations, 
publication on, GC 11344 p. 747 

Department of Consumer Affairs 
information, B&  27 pp. 165 to 167 

 ublic works and public agencies 
Registration of contractor as 
qualification to bid, posting of 
notice of requirement, LC 1771.1 
p.829 

INDEX 

INT RN T—Cont’d  
 ublic works and public agencies—
Cont’d  
Registration of contractor as 
qualification to bid, posting of 
notice of requirement—Cont’d 

Wage requirement postings, LC 
1730 p. 827  

INV STIGATIONS  
Costs, payment of, B&  125.3 p. 193 

IRRIGATION DISTRICTS, LIC NS  
 X MPTION, B&  7049 p. 315  

ISO, B&  494 p. 253  
ISSUANC , CONDITIONS FOR 
LIC NSUR   
Child support, effect of arrears, B&  
29.5 p. 167, FC 17520 p. 711 

J 

JOINT AND S V RAL LIABILITY 
Independent contractor 
Advice to treat individual as, LC 
2753 p. 861  

JOINT CH CKS, p. 71  
JOINT CONTROL  
Addendum, pp. 69, 70 
Agreements, registrar-approved, 
pp. 67, 68 

Defined, p. 67  
JOINT  NFORC M NT STRIK  
FORC  ON UND RGROUND  
 CONOMY 
Defined, UIC 329 p. 1048 
Enforcement of complaints of 
contractors law violations  
Division participating in strike 
force, access to places of labor, 
B&  7011.4 p.281 

Labor Commissioner authority, LC 
106 p. 795  

JOINT SPONSORSHIP OF 
APPR NTIC SHIP PROGRAMS, 
LC 3075 p. 865 
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JOINT V NTUR  LIC NS   
Application for, pp. 15, 16 
Contracting jointly without joint 
venture license, B&  7029.1 p. 304 

Defined, p. 15, B&  7029 p. 304 
Expiration, p. 16 
Issuance, B&  7029 p. 304 
Suspension of, p. 16, B&  7029 p. 304  

JUDGM NT BOND, B&  7071.17 
p. 344 

JUDGM NTS AND OUTSTANDING 
LIABILITI S, pp. 31 to 34 

JURISDICTION, SMALL CLAIMS 
COURT, CC  116.220 p. 678, CC  
116.221 p. 680  

K 

KICKBACK  
 rohibited inducements, B&  7157 
p. 419 

L 

LABOR COD , Appx pp. 787 to 988 
Violation, disciplinary action for, B&  
7110.5 p. 381  

LANDSCAP  CONTRACTOR (C-27), 
T16 CCR 832.27 p. 481 
Design authority, B&  7027.5 p. 294 

LATHING AND PLAST RING 
CONTRACTOR (C-35), T16 CCR 
832.35 p. 483  

LAVATORI S  
Water-conserving plumbing retrofits, 
CC 1101.1 to 1101.9 pp. 615 to 619 

LAW  NFORC M NT OFFIC RS  
Unemployment compensation records 
Access in aid of investigating 
identity theft, fraud, 
counterfeiting, etc, UIC 1095 
p. 1053 

LAWFUL OBLIGATIONS, 
S TTL M NT OF, B&  7113.5 
p. 383 

L AD IN CONSTRUCTION WORK, 
p. 141 

L GAL CONSID RATIONS AND 
R M DI S, pp. 108 to 113 
Disputes, pp. 109 to 111 
Arbitration, p. 111 
Communication, p. 110 
Extras, p. 109 
Filing suit, p. 112 
Get it in writing, p. 109 
Mechanics liens, p. 112 
Settlement, p. 110 
Small claims, p. 110  

L GISLATIV  INT NT, B&  14.1 
p. 163 

LIABILITI S  
Criminal offense for engaging in 
business without resolving, B&  
7028 p.295 

Current liabilities (accounts payable, 
accrued expenses and payroll, 
taxes, notes, etc.), p. 94 

Failure to resolve, B&  7145.5 p. 410 
Long-term liabilities, p. 94 
Capital stock, p. 95 
Retained earnings, p. 95 
Stockholders’ equity, p. 95 

Outstanding, p. 34 
 ersonal rights, CC 43.99 p. 588 

LIC NS , CONTRACTORS 
Active and inactive licenses, pp. 23, 
41 

Address, change of, B&  136 p. 204, 
B&  7083 p. 359 
Expired, canceled, or inactive 
license, B&  7083.1 p. 360 

Advertising without proper license, 
citation, B&  7099.10 p. 375 
Criminal record, p. 24, B&  7069 
p. 332, T16 CCR 869.1 to 869.5 
pp. 509 to 511 

Experience and knowledge 
required, pp. 4, 5, B&  7068 
p. 328, T16 CCR 825 p. 470  
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LIC NS , CONTRACTORS—Cont’d 
Advertising without proper license, 
citation—Cont’d  
Fingerprint requirement, p. 11, 
B&  7069 p. 332, T16 CCR 869.1 
to 869.5 pp. 509 to 511 

Minors not to be licensed unless 
guardian appointed, B&  7065.5 
p. 327 

Misrepresentation by, B&  7112 
p. 382 

Moral character, attestation of, 
B&  484 p. 250 

Operating capital defined, T16 CCR 
817 p. 468 

 rior license status, B&  7070 
p. 333 

 ublic posting, B&  7080.5 p. 358 
Residency requirements, p. 3 

Application for 
Abandonment of, B&  7145 p. 410, 
T16 CCR 813 p. 467 

Approval 
Notice, p. 15 

Defined, B&  478 p. 248 
Denial of, B&  7073 p. 350 
Duration of application process, 
p. 14 

Factors voiding, B&  7074 p. 351 
False statement, B&  475 p. 247 
Form, T16 CCR 816 p. 467 
How to apply, pp. 12 to 14 
Inactive license, p. 41 
Investigation required, T16 CCR 
824 p. 469 

 rocessing procedures, p. 14 
 ublic posting of, B&  7080.5 
p. 358 

Receipt of application, 
acknowledgment, p. 14 

Rejection of, p. 15 
Signatures on, B&  7067.6 p. 328 
Status 
Checking status of application, 
p. 15 

Arrest of licensee or home  
improvement salesperson, B&  
7069.1 p. 333 

Asbestos open-book examination, 
CSLB requirement for all license 
applicants, p. 12, B&  7058.5 
p. 319 

INDEX 

LIC NS , CONTRACTORS—Cont’d 
Asbestos open-book examination, 
CSLB requirement for all license 
applicants—Cont’d 
Bonds. (See  Bonds) 

Awarding of contracts 
Verification of contractor’s license, 
 CC 6100 p. 1009 

Board  
Defined, B&  477 p. 248 
Investigators designated and 
authorized as peace officers,  C 
830.3 p. 997 

Business name  
Cancellation of, B&  7076 p. 353 
Change of, p. 39, B&  7083 p. 359 
Compatibility with classification, 
B&  7059.1 p. 323 

Certified list, B&  494.5 p. 256 
Changes in license information, 
pp. 36 to 40, B&  136 p.204, B&  
7083 p. 359, B&  7083.1 p. 360 

Classifications, pp. 6 to 9, T16 CCR 
832 to 832.62 pp. 474 to 488 
Additional classifications, pp. 35, 
36 

D subcategories, pp. 8, 9 
Expungement of classification, 
omission or misrepresentation, 
B&  7112.1 p. 382 

General building contractor, p. 6, 
B&  7057 p. 317 

General engineering contractor, 
p. 6, B&  7056 p. 317 

Incidental and supplemental work, 
B&  7059 p. 322, T16 CCR 831 
p. 474 

Limitation of classifications, T16 
CCR 830 p. 474, T16 CCR 834 
p. 489 

Limitation of operations, B&  7059 
p. 322 

Necessity of, T16 CCR 830 p. 474 
Specialty contractors, p. 7, B&  
7058 p. 318, T16 CCR 832 p. 474 

Construction industry, publication 
and distribution of information, 
B&  7082 p. 359 

Continuance of, p. 47, B&  7076 
p. 353, T16 CCR 864 to 865 p. 506 
Extension, p. 47  
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LIC NS , CONTRACTORS—Cont’d 
Copy of license, making of prohibited, 
B&  119 p. 189 
Corporate license. (See  Corporate 
License) 

Denial of. (See  Denial of License) 
Crimes  
Criminal convictions, report to 
registrar, B&  7071.18 p. 347 

 roceedings against licensee, 
appearance of state agency,  C 
23 p. 989 

Denial of license. (See  Denial of 
License) 

Display of, B&  119 p. 189, B&  7075 
p. 352 

Duplicate, obtaining, p. 43, B&  122 
p. 191 
Examinations. (See  
 xaminations)  

Exemptions. (See   xemptions, 
License) 

Experience and knowledge 
required. (See   xperience and 
Knowledge Requirement)  

Duration of license, p. 26 
Eligibility 
Licensing eligibility of persons 
released from prison, B&  23.9 
p. 164 

Expired license 
Duration of license, p. 26, B&  
7140 p. 408 

Notification requirement regarding 
current address, B&  7083.1 
p. 360 

Registrar, continuing jurisdiction 
over license, B&  7106.5 p. 378 

Renewal of, p. 44, B&  7140 p. 408 
Fees, pp. 13, 26 
For revenue, by cities, GC 37101.7 
p. 750 

Not refundable, p. 15, B&  7138 
p. 402 

Schedule of, B&  7137 p. 399, T16 
CCR 811 p. 466 

Inactive license, B&  462 p. 235 
Applications, p. 14 
Bond not required, p. 41, B&  
7076.5 p. 357 

Contracting with, B&  7117.5 
p. 385 

LIC NS , CONTRACTORS—Cont’d 
Inactive license—Cont’d 
Defined, p. 41 
Disciplinary action, B&  7076.5 
p. 357 

Reactivation of, p. 42, B&  7076.5 
p. 357, T16 CCR 867 p. 507 

Reinstatement of, T16 CCR 867 
p. 507 

Renewal of, p. 42, B&  7076.5 
p. 357 

Issuance, conditions for 
Child support, affect of arrears, 
B&  29.5 p.167, B&  31 p. 171, 
FC 17520 p. 711 

Joint venture license. (See  Joint  
Venture License) 

Requirements for issuance, pp. 13, 
14 

Issuance of license, pp. 22 to 25 
Labor Code violations  
Suspension or revocation of license, 
B&  494.6 p. 263 

License defined, B&  477 p. 248 
License search by ZI  code or 
geographic location, B&  7018 
p. 286 

List of contractors, publication, B&  
7081 p. 359 
Contractor license search by ZI  
code or geographic location, B&  
7018 p. 286 

Military personnel, reinstatement of 
expired license, B&  114 p. 186 
Applicability, B&  115 p. 188 
Expedited process, honorably 
discharged veterans, B&  115.4 
p. 188 

Inquiry as to military status, B&  
114.5 p. 188 

Waiver of fees and requirements, 
B&  114.3 p. 187 

Military training and experience, 
application towards licensure, B&  
114.5 p. 188 

New business, pp. 40, 41 
Nontransferable, p. 23, B&  7075.1 
p. 352 

Notice to public required, licensed by 
state, B&  138 p. 204  
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LIC NS , CONTRACTORS—Cont’d 
Number  
Fraudulent use of, B&  7027.3 
p. 293 

Reassignment of, B&  7075.1 
p. 352 

Reissuance of, B&  7075.1 p. 352 
Operating capital defined, p. 25 
 artnership license, pp. 77, 78, B&  
7065 p. 323 
Death or disassociation of partner, 
p. 36, B&  7076 p. 353 

 enalty for failure to comply with 
rules, T16 CCR 860 p. 504 

 ocket card, plastic, B&  7072.5 
p. 350 

 ossession, proof of, B&  7075 p. 352 
 risoners  
Licensing eligibility of persons 
released from prison, B&  23.9 
p. 164 

 roof of, B&  7075 p. 352 
Qualifying individual. (See  
Qualifying Individual)  

 ublic posting of accepted 
applications, B&  7081 p. 359 

Qualifications, B&  7071 p. 333 
Reactivation of, p. 42, B&  7076.5 
p. 357, T16 CCR 867 p. 507 

Reciprocity with other states, p. 3, 
B&  7065.4 p. 327 

Records  
Registrar to adopt rules and 
regulations, B&  7084 p. 360 

Registrar, continuing jurisdiction over 
license following voluntary 
surrender, expiration, or 
suspension of license, B&  7106.5 
p. 378 

Rehabilitation, following denial, 
suspension, or revocation of license, 
criteria for, B&  482 p. 249, T16 
CCR 869 p. 508 

Reinstatement of suspended or 
revoked license, B&  7102 p. 377 
Renewal of licenses. (See  Renewal 
of Licenses) 

Requirement for, p. 1, B&  7028 
p. 295 
Construction permit, B&  7031.5 
p. 308 

INDEX 

LIC NS , CONTRACTORS—Cont’d 
Requirement for—Cont’d 
Emergency, state of, B&  7028.16 
p. 303,  C 670 p. 996 

Revocation of. (See  Revocation of 
License) 

State projects, required for award 
of contract,  CC 10164 p. 1025 

Retired license, B&  464 p. 235 
Review of application for original 
license, additional classification or 
replacement of qualifying 
individual, T16 CCR 827 p. 471 

Rights of individuals listed on license 
to contract independently, B&  
7028.5 p. 298 

Sealed bids,  CC 10167 p. 1025 
Sole ownership (individual) license, 
p. 77, B&  7065 p. 323 
Nontransferable, pp. 23, 36, B&  
7075.1 p. 352 

State projects, required for award of 
contract,  CC 10164 p. 1025 

Subcontractors, payments to,  CC 
10262 p. 1027 

Subletting and Subcontracting Fair 
 ractices Act,  CC 4100 to 4114 
pp. 1001 to 1008 

Type of business, changes, pp. 39, 40 
Unlicensed name, B&  7117 p. 385 
Verification of contractor’s license, 
 CC 6100 p. 1009 

Violation of Contractors License Law, 
B&  7115 p. 384  

LIC NS , D FIN D, B&  23.7 p. 164  
LIC NS    
Arrest, records of, B&  461 p. 234 
Corporation, pp. 22, 78, B&  7065 
p. 323 

Crimes  
 roceedings against licensee, 
appearance of state agency,  C 
23 p. 989 

Defined, p. 22, B&  7096 p. 372 
Franchise Tax Board, licensee 
information to be provided to, RTC 
19528 p. 1046 

Individual or sole owner, pp. 22, 77, 
B&  7065 p. 323 

Joint venture, p. 22, B&  7029 p. 304  
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LIC NS  —Cont’d  
License tax, B&  460 p. 234 
Local restriction of licensees  
prohibited, B&  460 p. 234 

 artnership, p. 22, pp. 77, 78, B&  
7065 p. 323  

LIC NS  NUMB R  
Fraudulent use of, B&  7027.3 p. 293 
Required in all advertising, B&  
7030.5 p. 307, T16 CCR 861 p. 504 

Required on all contracts, B&  7030.5 
p. 307 

LIC NS S AND P RMITS  
Corporate License, p. 78 
Generally. (See  License, 
Contractors)  

Immigration 
Consumer Affairs, Department of 
Citizenship or immigration status 
of applicant not to affect 
licensure by entities within 
department, B&  135.5 p.203 

Unfair immigration-related 
employment practices 
Sanctions against employers, LC 
1019 p. 817 

 ermits generally. (See  Permits) 
Unfair immigration-related 
employment practices 
Sanctions against employers, LC 
1019 p. 817  

LIC NTIAT , D FIN D, B&  23.8  
p. 164 

LI NS. (See  Mechanics Lien)  
LIMITATION OF OP RATION, 
LIC NS D CONTRACTOR, B&   
7059 p. 322  

LIMITATIONS, STATUT  OF, B&  
7091 p. 371  

LIMIT D LIABILITY COMPANY 
(LLC) 
Business management 
Limited liability company, pp. 78, 
79 

LIMIT D LIABILITY COMPANY 
(LLC)—Cont’d 
Liability insurance, p. 35 
Replacement of Qualifying Individual, 
p. 37  

LIMIT D SP CIALTY 
CONTRACTOR, pp. 8, 9, T16 CCR 
832.61 p. 487. (See  SP CIALTY 
CONTRACTORS) 

LIQUIDAT D DAMAG S 
 ublic works and public agencies, LC 
1742.1 p. 827  

LIS P ND NS, p. 120  
LOCAL AG NCY PUBLIC 
CONSTRUCTION ACT  
Electronic copies of documents,  CC 
20103.7 p. 1029  

LOCK AND S CURITY 
 QUIPM NT CONTRACTOR (C-
28), T16 CCR 832.28 p. 481 

LOW-FLOW TOIL TS, FAUC TS 
AND SHOW R H ADS  
Water-conserving plumbing retrofits, 
CC 1101.1 to 1101.9 pp. 615 to 619 

LOW VOLTAG  SYST MS 
CONTRACTOR (C-7), T16 CCR 
832.07 p. 477  

M 

MAD  IN CALIFORNIA PROGRAM  
Unfair competition or deceptive trade 
practices, CC 1770 p. 630 

MANAG M NT, PRINCIPL S OF. 
(See  Business Management)  

MANUFACTUR D HOUSING  
CONTRACTOR, G N RAL (C-47), 
T16 CCR 832.47 p. 485  

MASONRY CONTRACTOR (C-29), 
T16 CCR 832.29 p. 482  
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MAT RIAL SAF TY DATA SH  T 
(MSDS) 
Hazardous waste and substances, 
p. 139 

MAT RIAL SUPPLI RS, LIC NS  
 X MPTION, B&  7052 p. 316  

M CHANICS LI N, p. 113 
Agents 
Scope of agency and authority of 
agents, CC 8066 p. 661 

Applicability of provisions 
Exclusions, CC 8054 p. 658 
Governing law for actions taken 
prior to July 1, 2012, CC 8052 
p. 658 

Rules of practice in proceedings, CC 
8056 p. 659 

California constitution, CA Const Art 
XIV §3 p. 579 

California Constitution, Labor 
Relations, CA Const Art XIV 3 
p. 579 

Checklist, pp. 114 to 119 
Claim of lien defined, p. 71 
County recorder, duties of, CC 8060 
p. 660 

Defined, p. 71 
Definitions, CC 8000 to 8050 pp. 649 
to 657  
Day, CC 8058 p. 659 

Direct performance of contract 
Acts of owner in good faith not to 
prevent, CC 8062 p. 660 

Enforcement of lien  
Claim of lien, document 
requirements, CC 8416 p. 674 
Erroneous information, effect, CC 
8422 p. 676 

Notice of lien, CC 8416 p. 674 
Erroneous information, effect, CC 
8422 p. 676 

Estoppel 
Statement purporting to release or 
waive lien, effect, CC 8126 p. 668 

Failure to serve, p. 72 
Final payment 
Conditional waiver and release on 
final payment, CC 8136 p. 672 

Unconditional waiver and release 
on final payment, CC 8138 p. 673 

INDEX 

M CHANICS LI N—Cont’d  
Flow chart, p. 119 
Fraud  
Stop payment notices, false, CC 
8504 p. 677 

Glossary, p. 120 
Governing law 
Actions taken prior to July 1, 2012, 
CC 8052 p. 658 

Rules of practice in proceedings, CC 
8056 p. 659 

Home improvement contracts 
Mechanics lien warning, pp. 68, 71 

Joint checks, paying with, p. 71 
Lien rights 
Established by constitution, CA 
Const Art XIV 3 p. 113, CA 
Const Art XIV 3 p. 579 

Other remedies, p. 114 
 rocedure, p. 114 
Waiver of prohibited, B&  7034 
p. 310 

Notices  
Contents, CC 8102 p. 662 
Effective, when notice deemed to 
be, CC 8116 p. 665 

Failure to pay laborer full 
compensation, notice required, 
CC 8104 p. 662 

Governing law for actions taken 
prior to July 1, 2012, CC 8052 
p. 658 

Information required, CC 8102 
p. 662 

Mailing, CC 8106 p. 663, CC 8110 
p. 665 

Method of giving notice, CC 8106 
p. 663 
 lace of notice, CC 8108 p. 664 

 ersonal delivery, CC 8106 p. 663 
 lace of giving notice, CC 8108 p. 664 
 osting of notice, CC 8114 p. 665 
 reliminary notice, CC 8104 p. 662 
 roof of notice, CC 8118 p. 666 
Time notice deemed complete, CC 
8116 p. 665 

Writing requirement, CC 8100 p. 661 
Owner  
Acts of owner in good faith not to 
exonerate surety or prevent 
direct performance of contract, 
CC 8062 p. 660  
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M CHANICS LI N—Cont’d  
Owner—Cont’d  
Agent of owner, scope of authority, 
CC 8066 p. 661 

Co-owners, acts on behalf of, CC 
8064 p. 661 

 ayment bonds 
Acts of owner in good faith not to 
exonerate surety, CC 8062 p. 660 

Waiver and release, requirements, 
CC 8124 p. 667 

 erformance bonds  
Acts of owner in good faith not to 
exonerate surety, CC 8062 p. 660 

 reliminary notice 
Failure to pay laborer full 
compensation, notice required, 
CC 8104 p. 662 

 rogress payments 
Conditional waiver and release, 
form, CC 8132 p. 669 

Unconditional waiver and release, 
form, CC 8134 p. 671 

 ublic works  
Definitions generally, CC 8000 to 
8050 pp. 649 to 657 

Direct performance of contract 
Acts of owner in good faith not to 
prevent, CC 8062 p. 660 

Exclusions from provisions, CC 
8054 p. 658 

Filing and recordation of 
documents, CC 8060 p. 660 

Governing law 
Actions taken prior to July 1, 
2012, CC 8052 p. 658 

Rules of practice in proceedings, 
CC 8056 p. 659 

Release of lien, CC 8120 to 8138 
pp. 667 to 674 

Recordation  
Co-owners, acts on behalf of, CC 
8064 p. 661 

County recorder, duties of, CC 8060 
p. 660 

Filing and recordation generally, 
CC 8060 p. 660 

Release of lien, CC 8120 to 8138 
pp. 667 to 674 
Accord and satisfaction, effect of 
waiver and release provisions, 
CC 8130 p. 669  

M CHANICS LI N—Cont’d  
Release of lien—Cont’d  
Applicability of provisions, CC 8120 
p. 667 

Conditional waiver and release on 
final payment, CC 8136 p. 672 

Conditional waiver and release on 
progress payments, CC 8132 
p. 669 

Execution of waiver and release  
required, CC 8122 p. 667 

 ayment bonds, requirements for 
waiver and release, CC 8124 
p. 667 

Settlement agreement, effect of 
waiver and release provisions, 
CC 8130 p. 669 

Statement purporting to release, 
effect, CC 8126 p. 668 

Stop payment notice, reduction or 
release, CC 8128 p. 668 

Unconditional waiver and release  
Final payment, CC 8138 p. 673 
 rogress payments, CC 8134 
p. 671 

Stop notices, p. 114 
Stop payment notices 
False or fraudulent notice, CC 8504 
p. 677 

Reduction or release, CC 8128 
p. 668 

Structural pest control operators’ 
notice to owner, B&  8513 p. 586 

Sureties  
Acts of owner in good faith not to 
exonerate surety of performance 
or payment bond, CC 8062 p. 660 

20-day preliminary notice, p. 71 
Waiver  
Release of lien, CC 8120 to 8138 
pp. 667 to 674  

M DICAL CAR  AND TR ATM NT  
Workers’ compensation 
 ayment for services 
 rescription, copy, LC 4603.2 p. 905  

MILITARY P RSONN L  
Business and occupational licenses, 
reinstatement after expiration, 
B&  114 p. 186 
Applicability, B&  115 p. 188  
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MILITARY P RSONN L—Cont’d  
Business and occupational licenses, 
reinstatement after expiration—
Cont’d  
Expedited process, honorably 
discharged veterans, B&  115.4 
p. 188 

Inquiry as to military status, B&  
114.5 p. 188 

Military training and experience, 
application towards licensure, 
B&  114.5 p. 188 

 rivileges of members, B&  7071.3 
p. 334 

MINORS  
Guardian required for license, B&  
7065.5 p. 327  

MINOR WORK, LIC NS  
 X MPTION, B&  7048 p. 315 
Advertising voids, B&  7048 p. 315 

MISR PR S NTATION BY 
APPLICANT, B&  7112 p. 382 
In support of other’s application, B&  
499 p. 265 

License classifications  
Expungement of classification, 
omission or misrepresentation, 
B&  7112.1 p. 382 

License obtained by, B&  498 p. 264 
MISR PR S NTATION BY 
LIC NS  , B&  7161 p. 442  

MISUS  OF FUNDS, B&  7108 p. 379  
MOBIL HOM  CONTRACTOR  
Definitions, B&  7026.2 p. 290 
General manufactured housing 
contractor, permissible scope of 
work, B&  7026.11 p. 291  

MSDS  
Material safety data sheet 
Hazardous waste and other 
substances, p. 139 

MUNICIPALITI S  
Charter cities  
 ublic works  
Wage regulation, LC 1782 p. 858  

INDEX 

N 

NAM  STYL   
Compatibility with classification, 
B&  7059.1 p. 323  

NATIV  AM RICAN R MAINS, 
PR S RVATION OF, pp. 155, 156 

N SHAP (NATIONAL  MISSION 
STANDARDS FOR HAZARDOUS 
AIR POLLUTANTS), 
R QUIR M NTS, p. 145  

NOLO CONT ND R , B&  7124 
p. 392 

NOTIC  OF C SSATION, p. 121 
NOTIC  OF COMPL TION, p. 121  
NOTIC  OF NONR SPONSIBILITY, 
pp. 121, 122  

NOTIC  OF R VOCATION OF 
LIC NS   
Required, B&  7121.65 p. 390  

NOTIC  OF RIGHT TO CANC L, 
CC 1689.7 p. 623  

O 

OCCUPATIONAL SAF TY AND 
H ALTH ACT (OSHA), F D RAL 
PROGRAM, p. 127 
Fund, LC 62.5 p. 787  

OCCUPATIONAL SAF TY AND 
H ALTH APP ALS BOARD, 
p. 129 

OCCUPATIONAL SAF TY AND 
H ALTH, DIVISION OF (DOSH), 
p. 127 
Citations, p. 138 
Contest by employer, p. 138 
 osting of, p. 138 
Reinspection, p. 139 

Construction safety legal 
requirements, p. 129  
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OCCUPATIONAL SAF TY AND 
H ALTH, DIVISION OF (DOSH)—
Cont’d  
Consultation, training, and education 
services, p. 128 

Discrimination against employee for 
making complaint or assisting 
DOSH prohibited, p. 134 

Employer categories (Controlling, 
Correcting, Creating, and 
Exposing), p. 130 

Enforcement of standards and orders, 
p. 127 
Hazardous equipment or place of 
employment, p. 129 

Violations and penalties, p. 138 
Hearings, employer contests 
prohibited entry or use of place or 
equipment, p. 138 

Investigations of unsafe conditions, 
pp. 137 to 139 
Access to place of employment, 
p. 138 

Accidents, p. 138 
Advance notice, penalty for giving, 
p. 138 

Complaints, p. 138 
Confidentiality of trade secrets, 
p. 138 

Employer and employee 
representatives accompaniment 
of DOSH investigator, p. 138 

Multiemployer work sites, p. 130 
Notice regarding safety rules, p. 129 
 ermits, p. 136 
Regulations 
Standards, development and 
promulgation of, p. 129  

OCCUPATIONAL SAF TY AND 
H ALTH STANDARDS BOARD, 
p. 128 
Adoption, amendment, or repeal of 
standards and orders, p. 128 

Enforcement of standards, p. 128 
Lead in construction work, p. 141 
Meetings, p. 128 
Safety orders. (See  Safety Orders)  
Toxic materials, p. 140 

Variances, temporary and permanent, 
p. 137 

OIL AND GAS OP RATIONS, 
LIC NS   X MPTION, B&  7043 
p. 312 

OP RATING CAPITAL  
Defined, p. 25, T16 CCR 817 p. 468 
Minimum requirement, p. 25  

OP RATIONS MANAG M NT. (See  
Business Management) 

ORD R OF ABAT M NT, B&  
7028.6 p. 298, B&  7028.7 p. 299 
Violations, criteria to evaluate gravity 
of, T16 CCR 887 p. 557  

ORD R OF CORR CTION  
Alternative compliance, T16 CCR 881 
p. 553 

Extension of time to correct, T16 CCR 
883 p. 554 

 ractical feasibility, T16 CCR 880 
p. 553 

Time required to correct, T16 CCR 
882 p. 554  

ORNAM NTAL M TAL 
CONTRACTOR (C-23), T16 CCR 
832.23 p. 481  

OSHA (OCCUPATIONAL SAF TY 
AND H ALTH ACT), F D RAL 
PROGRAM, p. 127  

OST OPATHIC M DICAL BOARD 
OF CALIFORNIA  
Expert consultant agreements, B&  
40 p. 172  

OUTDOOR COOKING C NT RS  
Landscape Contractor (C-27) 
Design authority, B&  7027.5 
p. 294 

OWN R-BUILD R  
License exemption, B&  7044 p. 312 
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P 

PAINTING AND D CORATING 
CONTRACTOR (C-33), T16 CCR 
832.33 p. 483  

PARKING AND HIGHWAY 
IMPROV M NT CONTRACTOR 
(C-32), T16 CCR 832.32 p. 482 

PARTN RSHIPS, pp. 77, 78 
License, B&  7065 p. 323  

PAYM NT BOND, p. 122  
PAYM NT R QUIR M NT, B&   
7108.5 p. 379 
Dump truck carriers, payment of, 
B&  7108.6 p. 380  

P AC  OFFIC R, AUTHORITY OF, 
B&  7011.5 p. 282  

P NAL COD , Appx pp. 989 to 1000 
P RMITS  
Building permits, p. 80 
City or county, powers of, B&  
7032 p. 309 

Contents of, H&S 19825 p. 757 
Excavating, p. 146 
Failure to obtain building permits, 
disciplinary proceedings, B&  
7090 p. 368 

License or proof of exemption 
required, B&  7031.5 p. 308 

Safety permit required, p. 136 
Trenching, p. 146 
Variances, p. 137 

 ermanent Variances, p. 137 
Safety permits, DOSH, p. 136 
Temporary Variances, p. 137 
Variances, p. 137  

P RSONAL INFORMATION AND 
PRIVACY PROT CTION. (See  
Consumer Affairs, Department of)  

P RSONAL PROP RTY, LIC NS  
 X MPTION, B&  7046 p. 314  

P RSONAL RIGHTS, CC 43.99 p. 588  

INDEX 

P RSONN L, CHANG S IN, pp. 36 
to 39  
Bond exemption, p. 38 
Corporate officers, pp. 37, 38 
Exemption for qualifying individual, 
pp. 38, 39 

 artner, pp. 36, 37 
Qualifying individual, p. 37 
Sole owner, p. 36 

P ST CONTROL OP RATOR  
License exemption, B&  7051 p. 315 
Structural pest control operators 
generally, B&  8556 p. 587 

PIP LIN  CONTRACTOR (C-34), 
T16 CCR 832.34 p. 483  

PLANS OR SP CIFICATIONS, 
D PARTUR  FROM, B&  7109 
p. 380 

PLASTIC POCK T LIC NS , B&  
7072.5 p. 350  

PLUMBING  
Water-conserving plumbing retrofits, 
CC 1101.1 to 1101.9 pp. 615 to 619 

PLUMBING CONTRACTOR (C-36), 
T16 CCR 832.36 p. 483 
Display on commercial vehicles, B&  
7029.5 p. 305  

PR LIMINARY 20-DAY NOTIC , 
p. 115 

PR VAILING WAG  RAT   
 ublic works, pp. 770 to 771, pp. 804 
to 834, LC 1730 p. 827 

PRIC  GOUGING  
Crimes against public health and 
safety 
 rice gouging following state of 
emergency or major disaster,  C 
396 p. 989  

PRISON RS  
Licensing eligibility of persons 
released from prison, B&  23.9 
p. 164 
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PROBATIONARY LIC NS , B&   
7077 p. 358  

PROF SSIONAL  NGIN  RS, B&  
6737.3 p. 581  

PROF SSIONS AND VOCATIONS 
G N RALLY, Appx pp. 579 to 587 

PROOF OF LIC NSUR , B&  7031 
p. 307 

PRO RATA, B&  201 p. 219, B&  7136 
p. 399 

PUBLIC CONTRACT COD , Appx 
pp. 1001 to 1032 

PUBLIC INFORMATION, ACC SS 
TO, pp. 49 to 55, T16 CCR 863 p. 505 
Documents and written information 
available, pp. 52 to 56 
Fees for, p. 50 

Full file/update file order form, 
CD/DVD, pp. 50, 51 

Individual license records, 
information regarding, pp. 49, 50 

Large quantities of license 
information, information regarding, 
pp. 50, 51 

Legal Action information, pp. 51, 52 
Application records, pp. 51, 52 
Complaints against contractors, 
pp. 51, 52

How to request, pp. 51, 52 
 ending application records, 
information regarding, p. 51 

 ublic sales custom order form, p. 50  
PUBLIC OFFIC RS AND 
 MPLOY  S  
License exemption, B&  7040 p. 310 
Resignations and vacancies 
Filling vacancies, GC 1774 p. 721 

PUBLIC R SOURC S COD , Appx 
pp. 1033 to 1036 

PUBLIC UTILITI S COD , Appx 
pp. 1037 to 1043 

PUBLIC UTILITI S, LIC NS  
 X MPTION, B&  7042 p. 311 
Activities of cable television 
corporations, B&  7042.5 p. 312 

Gas, heat, electrical corporations, 
B&  7042.1 p. 311 

On construction incidental to own 
business, B&  7042.5 p. 312  

PUBLIC UTILITI S, PROT CTION 
OF UND RGROUND 
INFRASTRUCTUR , GC 4216 to  
4216.24 pp. 722 to 740  

PUBLIC WORKS AND PUBLIC 
AG NCI S  
Bid, license requirement, B&  
7028.15 p. 301 

Bid, submission of without license, 
B&  7028.15 p. 301,  CC 20103.5 
p. 1029 

California underground facilities safe 
excavation board, GC 4216.12 to 
4216.23 pp. 735 to 740 

Concrete  
Hauling and delivery of ready-
mixed concrete as public work, 
LC 1720.9 p. 826 

Construction manager/general 
contractor (CMGC) authority,  CC 
6700 to 6708 pp. 1009 to 1016 
Alternative project delivery 
method,  CC 6950 to 6958 
pp. 1016 to 1020 

Contract requirements,  CC 7106 
p. 1020 
Damages for contractor delay 
Enforceability of delay damages 
clause,  CC 7203 p. 1023 

Retention proceeds withheld from 
payments,  CC 7201 p. 1021 

Damages 
Liquidated damages, LC 1742.1 
p. 827 

Definitions, LC 1720 p. 822 
Determination whether project is 
public work 
Decisionmaking process and 
timing, LC 1773.5 p. 843 

Labor compliance program, LC 
1771.5 p. 833  
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PUBLIC WORKS AND PUBLIC 
AG NCI S—Cont’d  
Determination whether project is 
public work—Cont’d 
Requirements for public works 
projects, compliance, LC 1771.4 
p. 832 

Excavations  
Duty to contact regional 
notification center prior to, GC 
4216 to 4216.24 pp. 722 to 740 

Incidental and supplemental, 
specialty contractors, B&  7059 
p. 322 

Liquidated damages, LC 1742.1 
p. 827 

 ayments on contracts,  CC 10261 
p. 1026 

 ublic utilities, protection of, GC 4216 
to 4216.24 pp. 722 to 740 

Records of contractors and  
subcontractors, LC 1776 p. 849 

Registration of contractor as 
qualification to bid, LC 1771.1 
p.829 

Safe energy infrastructure and 
excavation fund, GC 4216.24 p. 740 

State  ublic Works Enforcement  
Fund, LC 1771.3 p. 831 

Underground infrastructure, 
protection of, GC 4216 to 4216.24 
pp. 722 to 740 

Wage regulations, LC 1770 to 1784 
pp. 828 to 859 
Charter cities, provisions specific 
to, LC 1782 p. 858 

Wage requirement postings, LC 1730 
p. 827 

Q 

QUALIFYING INDIVIDUAL 
Beneficiaries, B&  7071.10 p. 339 
Bond of, p. 27, B&  7071.10 p. 339 
Criminal record, pp. 24, 25, B&  7069 
p. 332 

Defined, p. 23, B&  7025 p. 288, B&  
7068 p. 328 

Disassociation of, p. 37, B&  7068.2 
p. 331 

INDEX 

QUALIFYING INDIVIDUAL—Cont’d 
Disassociation of—Cont’d  
Examination requirements, B&  
7065 p. 323 

Experience and knowledge 
required, B&  7068 p. 328, T16 
CCR 825 p. 470 

Right to petition, p. 38 
Exemption, B&  7071.9 p. 338 
Form, filing, B&  7071.10 p. 339 
Liability of, B&  7122.5 p. 391 
 rohibitions against, following 
suspension or revocation of license, 
B&  7121.5 p. 389 

Qualifier for more than one license, 
pp. 23, 24, B&  7068.1 p. 330 

Requirement for, p. 30, B&  7071.9 
p. 338 

Responsibilities of (direct supervision 
and control), p. 24, B&  7068.1 
p. 330, T16 CCR 823 p. 469 

Responsible Managing Employee, 
p. 24 

Responsible Managing Officer, p. 24 
Review of application for original 
license, additional classification or 
replacement of qualifying 
individual, T16 CCR 827 p. 471 

Termination of exemption, B&  7083 
p. 359 

R 

RAINWAT R CAPTUR  ACT OF 
2012, WC 10570 to 10574 pp. 1068 to  
1070 

RATIOS, FOR FINANCIAL 
ANALYSIS, pp. 98, 99 

R ACTIVATING A LIC NS , p. 42  
Effective date, p. 43  

R AL  STAT  BROK RS AND 
SAL SP RSONS  
Water-conserving plumbing retrofits 
Disclosures as to noncompliant 
plumbing fixtures, CC 1102.155 
p. 619 
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R AL  STAT  LIC NS  , B&   
7044.1 p. 314  

R AL PROP RTY  
Water-conserving plumbing retrofits, 
CC 1101.1 to 1101.9 pp. 615 to 619 
Noncompliant plumbing fixtures 
Disclosures upon sale or transfer, 
CC 1102.155 p. 619  

R ASONABL  ACCOMMODATION, 
pp. 16, 17, GC 12944 p. 748  

R ASONABL  DILIG NC   
Lack of, B&  7119 p. 387 

R BAT S  
Illegal (kickbacks), B&  7157 p. 419, 
 C 532e p. 994  

R CIPROCITY WITH OTH R 
STAT S, p. 3, B&  7065.4 p. 327, 
B&  7103 p. 377  

R CLAMATION DISTRICTS  
License exemption, B&  7049 p. 315 

R CORDS  
Alternate dispute resolution 
Statistical records, B&  467.6 
p. 239 

Members of the personnel of record 
Defined, B&  7025 p. 288 

 reservation of, B&  7111 p. 382 
Consumer Affairs, Director of 
Retention of records by providers 
of services related to treatment 
for alcohol or drug impairment, 
B&  156.1 p. 213 

Workers’ compensation insurance 
Employer, failure to provide access 
to records, IC 11760.1 p. 785  

R FRIG RATION CONTRACTOR 
(C-38), T16 CCR 832.38 p. 484 

R GIONAL NOTIFICATION 
C NT RS, pp. 151 to 154  

R GISTRAR OF CONTRACTORS, 
B&  7011 p. 281 
Continuing jurisdiction over license 
following voluntary surrender, 
expiration or suspension of license, 
B&  7106.5 p. 378  

R GULATIONS, T16 CCR 810 to 890 
pp. 466 to 559 
Administrative agencies 
Internet, publication on, GC 11344 
p. 747 

Adoption of, B&  7008 p. 280 
Americans with Disabilities Act, B&  
313.2 p. 228 

Effective date of regulations, GC 
11343.4 p. 747 

Filing and publication procedures, GC 
11343 p. 745  

R HABILITATION FOLLOWING 
D NIAL, SUSP NSION, OR 
R VOCATION OF LIC NS , 
CRIT RIA FOR, B&  482 p. 249, 
T16 CCR 869 p. 508  

R INFORCING ST  L (C-50), T16  
CCR 832.50 p. 486  

R INSTAT M NT OF SUSP ND D 
OR R VOK D LIC NS , B&  
7102 p. 377  

R N WAL OF HOM  
IMPROV M NT 
R GISTRATION, p. 67, B&  7153.3 
p. 416 

R N WAL OF LIC NS S, pp. 44, 45 
Adjustment of license renewal dates, 
B&  152.5 p. 210, B&  152.6 
p. 211 

After expiration, p. 44, B&  7141 
p. 408 

Application form, T16 CCR 853 p. 490 
Application for new license by person 
prohibited from renewing, B&  
7143.5 p. 409 

Biennial renewal, p. 44, B&  7140 
p. 408 
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R N WAL OF LIC NS S—Cont’d  
Child support, affect of arrears, B&  
29.5 p. 167, B&  31 p. 171, FC 
17520 p. 711 

Evidence of, working without, B&  
121 p. 190 

Failure to complete renewal form, 
p. 44, B&  7145 p. 410, T16 CCR 
853 p. 490 

Fees, B&  7137 p. 399, T16 CCR 811 
p. 466 

Retroactively, p. 44, B&  7141.5 
p. 409 

Revoked license, no renewal of, B&  
7144 p. 410 

Suspended license, p. 45, B&  7143 
p. 409 

Term of, B&  7076.5 p. 357, B&  
7140 p. 408, B&  7141 p. 408  

R P AT ACTS, B&  7090.5 p. 370 
R PORTS  
Consumer Affairs, Department of 
Reports to Governor, submission, 
B&  126 p. 199  

R SOURC S, ADDITIONAL, p. 1071 
R SPONSIBL  MANAGING 
 MPLOY  . (See  Qualifying 
Individual)  

R SPONSIBL  MANAGING 
OFFIC R. (See  Qualifying 
Individual)  

R TAIL R’S LIC NS  
 X MPTION  
Carpet, B&  7026.3 p. 291 
General manufactured housing 
contractor, permissible scope of 
work, B&  7026.11 p. 291  

R TAIL S LL R CONTRACTS 
Security interests, CC 1804.3 p. 636 
Undelivered goods, finance charge, CC 
1805.6 p. 636, CC 1810.10 p. 637 

R TALIATION  
Employer and employee 
 olitical activities of employees, 
protection of, LC 1102.5 p. 820  

INDEX 

R TALIATION—Cont’d  
Employer and employee—Cont’d 
Retaliation for filing complaint 
with Labor Commissioner, LC 
98.6 p. 791 

Unfair immigration-related 
practices, LC 1019.1 p. 819, LC 
1019 p. 817  

R V NU , T16 CCR 811 to 813 
pp. 466, 467 
Abandonment of application, T16 
CCR 813 p. 467 

Appropriations, B&  7135 p. 399 
Board’s share of Department’s 
administrative cost (“pro rata”), 
B&  7136 p. 399 

Dishonored check service charge, T16 
CCR 812 p. 467 

Fees, licensing 
For revenue by cities, GC 37101.7 
p. 750 

Not refundable, B&  7138 p. 402 
Schedule of, B&  7137 p. 399, T16 
CCR 811 p. 466 

Waiver of, job training program, 
UIC 10501 p. 1062 

R V NU  AND TAX COD , Appx 
pp. 1044 to 1047 

R VOCATION OF LIC NS , pp. 58, 
59 
Additional licenses, effect on, B&  
7098 p. 373 

Bona fide nonsupervising employee, 
B&  7121.8 p. 390 

Certified lists, B&  494.5 p. 256 
Conviction of substantially related 
crime, B&  490 p. 252, T16 CCR 
868 p. 507 

Employment of individuals with 
revoked licenses, B&  7121.7 
p. 390 

Failure to comply with rules, grounds, 
T16 CCR 860 p. 504 

Fraud, license obtained by, B&  498 
p. 264 

Misrepresentation, in support of 
other’s application, B&  499 p. 265 

Misrepresentation, license obtained 
by, B&  498 p. 264  
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R VOCATION OF LIC NS — 
Cont’d  
Notice of license revocation required, 
B&  7121.65 p. 390 

 rohibitions against person listed on 
license, B&  7121 p. 388 

Qualifying individual, prohibitions 
against, B&  7121.5 p. 389 

Reapplication after, criteria for 
determining earliest date, T16 CCR 
869.9 p. 511, T16 CCR 870 p. 512 

Rehabilitation following, criteria for, 
B&  482 p. 249, T16 CCR 869 
p. 508 

Reinstatement after, B&  7102 
p. 377, B&  7144 p. 410 

Renewal of revoked license  
prohibited, B&  7144 p. 410 

Restricted activities for specified 
individuals, B&  7121.6 p. 389 

Stay of revocation, p. 59  
ROOFING CONTRACTOR (C-39), 
T16 CCR 832.39 p. 484 
Workers’ compensation insurance or 
self-insurance, IC 11665 p. 784 

RUL S AND R GULATIONS  
Building standards, B&  26 p. 165 

S 

SAF TY AND H ALTH, p. 127 
Accident prevention program 
requirements 
Injury and Illness  revention 
 rogram, pp. 131, 132 

Asbestos-related work, p. 143 
Cal/OSHA offices, pp. 148 to 150 
Carcinogen control, pp. 142 to 145 
Complaints 
Employee complaint rights and 
protections, p. 134 

Confined spaces, p. 146 
Emergency medical services, ensuring 
availability, p. 134 

Employee complaint rights and 
protections, p. 134 

Excavation and trenches, p. 146  

SAF TY AND H ALTH—Cont’d  
Excavation and trenches—Cont’d 
Hazardous substances. (See  
Hazardous Waste and Other 
Substances) 

Injury and illness prevention program 
(II  ), p. 131 
Communication system, employees, 
p. 132 

Emergency medical services, 
ensuring availability, p. 134 

Inspections, p. 132 
 lace of employment, safe and 
healthful, p. 132 

Recordkeeping, p. 135 
Reporting requirements, p. 134 
Safety meetings, p. 133 
System for identifying, evaluating, 
and controlling existing or 
potential workplace hazards, 
p. 132 

Training programs for supervisors 
and employees, p. 133 

Machinery and equipment 
 rohibition of use if hazardous, 
p. 138 

 ublications, pp. 147, 1071 
Responsible agencies, p. 127 
Division of Occupational Safety and 
Health (DOSH), p. 127 

DOSH Consultation Service, p. 128 
Occupational Safety and Health 
Appeals Board, p. 129 

Occupational Safety and Health 
Standards Board, p. 128 

Other agencies, shared 
responsibilities, p. 129 

Safety conference prior to start of 
work, p. 133 
Toolbox or tailgate safety meetings, 
p. 133 

Safety orders, p. 129 
Employee protected if refuses to 
violate, p. 134 

Violation of, B&  7109.5 p. 381 
Workplace, unsafe or unhealthful 
conditions. (See  Workplace) 

SAF TY ORD RS, p. 129 
Employee protected if refuses to 
violate, p. 134  



 
 
1124 

SAF TY ORD RS—Cont’d  
Violation of, B&  7109.5 p. 381  

SAL S AND US  TAX, 
CALIFORNIA  
 ermits for retailers  
Refusal to issue permit, RTC 
6070.5 p. 1044 

Seller’s (sales tax) permit, p. 80 
SAL SP RSON, HOM  
IMPROV M NT. (See  Home 
Improvement)  

SANITATION SYST M 
CONTRACTOR (C-42), T16 CCR 
832.42 p. 485  

SAT LLIT  ANT NNAS, 
INSTALLATION BY 
 L CTRONIC AND APPLIANC  
R PAIR D AL RS, LIC NS  
 X MPTION, B&  7054.5 p. 316 

SCHOOL DISTRICTS  
Contracts  
 requalification of bidders 
Standardized questionnaire and 
financial statement,  CC 
20111.6 p. 1030  

SCHOOLS  
Asbestos-related work in, p. 144 
Accreditation requirement, p. 145 
AHERA requirements, p. 145  

S CURITY D POSITS  
Subdividers, release of letters of 
credit furnished by, GC 66499.7 
p. 751 

S RVIC  AND R PAIR, B&  7026.1 
p. 288, B&  7159.10 p. 436 
Content requirements, B&  7159.14 
p. 440 

Contractor, B&  7026 p. 288, B&  
7026.1 p. 288 

Violations, B&  7159.11 p. 440  
S RVIC S, D FIN D, CC 1689.5 
p. 620, CC 1689.8 p. 626  

INDEX 

SH  T M TAL CONTRACTOR (C-
43), T16 CCR 832.43 p. 485 

SHOW RS  
Water conserving plumbing retrofits, 
CC 1101.1 to 1101.9 pp. 615 to 619 

SIGN CONTRACTOR (C-45), p. 8, T16 
CCR 832.45 p. 485  

SMALL CLAIMS COURT, 
JURISDICTION, CC  116.220 
p. 678, CC  116.221 p. 680  

SMALL OP RATIONS  
License exemption, B&  7048 p. 315 
Advertising voids, B&  7048 p. 315 

SOCIAL S CURITY NUMB R, B&  
30 p. 168  

SOLAR CONTRACTOR (C-46), T16  
CCR 832.46 p. 485  

SOLAR  N RGY  
Within Class A, Class B, Class C-61, 
T16 CCR 832.62 p. 488  

SOL  OWN RSHIP (INDIVIDUAL) 
LIC NS , p. 22, B&  7065 p. 323 
Nontransferable, pp. 23, 36, B&  
7075.1 p. 352  

SPA OR HOT TUB CLASS (C-53 - 
SWIMMING POOL 
CONTRACTOR), T16 CCR 832.53 
p. 486 

SPAS  
Landscape Contractor (C-27) 
Design authority, B&  7027.5 
p. 294 

SP CIALTY CONTRACTORS  
Classifications, p. 7, B&  7058 p. 318, 
T16 CCR 832 p. 474 
Asbestos Abatement Contractors  
(C-22), T16 CCR 832.22 p. 480 
Stand-alone specialty contractor 
classification, T16 CCR 833 
p. 488 
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SP CIALTY CONTRACTORS— 
Cont’d  
Classifications—Cont’d  
Boiler, Hot-Water Heating and 
Steam Fitting (C-4), T16 CCR 
832.04 p. 476 

Building Moving/Demolition (C-21), 
T16 CCR 832.21 p. 479 

Cabinet, Millwork and Finish 
Carpentry (C-6), T16 CCR 832.06 
p. 477 

Ceramic and Mosaic Tile (C-54), 
T16 CCR 832.54 p. 486 

Concrete (C-8), T16 CCR 832.08 
p. 477 

Construction Zone Traffic Control, 
T16 CCR 832.31 p. 482 

Drywall (C-9), T16 CCR 832.09 
p. 477 

Earthwork and  aving (C-12), T16 
CCR 832.12 p. 478 

Electrical (C-10), T16 CCR 832.10 
p. 478 

Elevator (C-11), T16 CCR 832.11 
p. 478 

Fencing (C-13), T16 CCR 832.13 
p. 478 

Fire  rotection (C-16), T16 CCR 
832.16 p. 479 

Flooring and Floor Covering (C-15), 
T16 CCR 832.15 p. 478 

Framing and Rough Carpentry (C-
5), T16 CCR 832.05 p. 476 

Glazing (C-17), T16 CCR 832.17 
p. 479 

Insulation and Acoustical (C-2), 
T16 CCR 832.02 p. 476 

Landscaping (C-27), T16 CCR 
832.27 p. 481 

Lathing and  lastering (C-35), T16 
CCR 832.35 p. 483 

Limited Specialty (C-61), T16 CCR 
832.61 p. 487 

Lock and Security Equipment (C-
28), T16 CCR 832.28 p. 481 

Low Voltage Systems (C-7), T16 
CCR 832.07 p. 477 

Manufactured Housing, General (C-
47), T16 CCR 832.47 p. 485 

Masonry (C-29), T16 CCR 832.29 
p. 482 

SP CIALTY CONTRACTORS— 
Cont’d  
Classifications—Cont’d  
Ornamental Metal (C-23), T16 CCR 
832.23 p. 481 

 ainting and Decorating (C-33), 
T16 CCR 832.33 p. 483 

 arking and Highway 
Improvement (C-32), T16 CCR 
832.32 p. 482 

 ipeline (C-34), T16 CCR 832.34 
p. 483 

 lumbing (C-36), T16 CCR 832.36 
p. 483 

Refrigeration (C-38), T16 CCR 
832.38 p. 484 

Reinforcing Steel (C-50), T16 CCR 
832.50 p. 486 

Roofing (C-39), T16 CCR 832.39 
p. 484 

Sanitation System (C-42), T16 CCR 
832.42 p. 485 

Sheet Metal (C-43), T16 CCR 
832.43 p. 485 

Sign (C-45), T16 CCR 832.45 p. 485 
Solar (C-46), T16 CCR 832.46 
p. 485 

Structural Steel (C-51), T16 CCR 
832.51 p. 486 

Swimming  ool (C-53), T16 CCR 
832.53 p. 486 

Warm-Air Heating, Ventilating and 
Air-conditioning (C-20), T16 CCR 
832.20 p. 479 

Water Conditioning (C-55), T16 
CCR 832.55 p. 487 

Welding (C-60), T16 CCR 832.60 
p. 487 

Well Drilling (C-57), T16 CCR 
832.57 p. 487 

Limitations on, B&  7065.01 p. 324, 
T16 CCR 830 p. 474, T16 CCR 834 
p. 489 

List of classifications, pp. 7 to 9  
SPOUS , D FIN D 
Includes registered domestic partner, 
B&  14.2 p. 163  
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STAT  BOARD OF CHIROPRACTIC 
 XAMIN RS  
Expert consultant agreements, B&  
40 p. 172  

STAT  CONTRACT ACT  
Electronic copies of documents,  CC 
10111.2 p. 1024  

STAT  MANUFACTUR D, GROWN 
OR PRODUC D SUPPLI S  
Made in California program 
Unfair competition or deceptive 
trade practices, CC 1770 p. 630  

STAT M NT OF ISSU S, B&  485 
p. 250 

STAT  PROJ CTS, LIC NS  
R QUIR D FOR AWARD OF 
CONTRACT,  CC 10164 p. 1025 

STAT  SAL S AND US  TAX, 
p. 1079 

STAT WID  INV STIGATIV  
FRAUD T AM (SWIFT), p. 61  

STATUT  OF LIMITATIONS, B&  
7091 p. 371 
Alternate dispute resolution 
Agreements resolving disputes, 
tolling statute of limitations, 
B&  467.4 p. 239  

STOP NOTIC S, pp. 114, 122  
Defined, p. 122  

STOP ORD RS  
Workers’ compensation insurance 
Failure to observe, B&  7127 
p. 398 

STRUCTURAL D F CT, T16 CCR 
861.5 p. 504 
Actions for construction defects, 
requirements, CC 895 to 945.5 
pp. 590 to 613  

STRUCTURAL P ST CONTROL 
OP RATORS  
Mechanics liens, B&  8513 p. 586 

INDEX 

STRUCTURAL ST  L (C-51), T16 
CCR 832.51 p. 486  

SUBCONTRACTOR, p. 123 
 ayment to,  CC 10262 p. 1027 
Subletting and Subcontracting Fair 
 ractices Act,  CC 4100 to 4114 
pp. 1001 to 1008 

Withholding money, B&  7120 p. 387  
SUBDIVISIONS  
Improvement work for public entities 
Duties of subdivider, GC 66499.7 
p. 751 

SUBSTANTIAL COMPLIANC , 
PROOF OF LIC NSUR , B&  
7031 p. 307  

SUPPLI RS OF MAT RIALS, 
LIC NS   X MPTION, B&  7052 
p. 316 

SUSP NSION OF LIC NS  
FOLLOWING DISCIPLINARY 
ACTION, p. 59 
Additional licenses, effect on, B&  
7097 p. 372 
Contracting penalty, B&  7117.5 
p. 385 

 rohibitions against person listed 
on, B&  7121 p. 388 

Automatic suspension 
Conviction of substantially related 
crimes, B&  490 p. 252 

Failure to comply with arbitration 
award, B&  7085.6 p. 367 

Failure to comply with order of 
citation, B&  7090.1 p. 369 

Failure to notify of disassociation of 
qualifying individual, B&  
7068.2 p. 331 

Failure to pay civil penalty, B&  
7090.1 p. 369 

Fraud, license obtained by, B&  
498 p. 264 

Interim order, B&  494 p. 253 
Misrepresentation, in support of 
other’s application, B&  499 
p. 265 

Misrepresentation, license obtained 
by, B&  498 p. 264  
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SUSP NSION OF LIC NS  
FOLLOWING DISCIPLINARY 
ACTION—Cont’d  
Bona fide nonsupervising employee, 
B&  7121.8 p. 390 

Certified lists, B&  494.5 p. 256 
Child support order, failure to comply 
with, B&  490.5 p. 253 

Conviction of crime substantially 
related to licensee’s qualifications 
Evidentiary effect of record, B&  
493 p. 253 

Failure to comply with rules, grounds, 
T16 CCR 860 p. 504 

 rocedure upon suspension or 
revocation, B&  491 p. 253 

Qualifying individual, prohibitions 
against, B&  7121.5 p. 389 

Registrar, continuing jurisdiction over 
license, B&  7106.5 p. 378 

Rehabilitation following, criteria for, 
B&  482 p. 249, T16 CCR 869 
p. 508 

Reinstatement of, B&  7102 p. 377 
Renewal of license, p. 45, B&  7143 
p. 409 

Restricted activities for specified 
individuals, B&  7121.6 p. 388 

Stay of suspension, p. 59  
SWIMMING POOL 
CONSTRUCTION  
Attorney fees, B&  7168 p. 450 
Contractor, defined, T16 CCR 832.53 
p. 486 

Contract requirements, B&  7167 
p. 450 
Financing by third-party lender, 
B&  7165 p. 447 

Inapplicable conditions, B&  7166 
p. 450 

Noncompliance voids contract, B&  
7167 p. 450 

Notice to buyer, B&  7165 p. 447 
Landscape Contractor (C-27) 
Design authority, B&  7027.5 
p. 294 

Safety Act, H&S 115920 to 115928.5 
pp. 773 to 777 

Sanitation, H&S 116064.2 p. 779 
 ublic wading pool safety devices, 
H&S 116064 p. 777  

SWIMMING POOL 
CONSTRUCTION—Cont’d  
Spa or hot tub, Class C-53, T16 CCR 
832.53 p. 486  

SWIMMING POOL CONTRACTOR 
(C-53), T16 CCR 832.53 p. 486 

T 

TAX  NFORC M NT, B&  30 p. 168  
TAX S  
Delinquent contractors,  CC 10295.4 
p. 1028 

Local business, B&  7000.2 p. 277 
Resources, pp. 1033, 1076, 1079 

T STING. (See   xaminations)  
TIL  (C RAMIC AND MOSAIC) 
CONTRACTOR (C-54), T16 CCR 
832.54 p. 486  

TIM  AND MAT RIALS, pp. 1, 2,  
B&  7028 p. 295  

TRANSPORTATION 
COMMISSIONS  
Creation,  UC 130051.22 p. 1038 
 owers and duties,  UC 130232 
p. 1039,  UC 130242 p. 1042  

TR   S RVIC , LIC NS  
 X MPTION, B&  7026.1 p. 288 

TR NCH S, P RMITS, p. 146  

U 

UND RGROUND  CONOMY. (See  
Joint  nforcement Strike Force 
on Underground  conomy)  

UND RGROUND STORAG  TANKS  
Bids, B&  7058.7 p. 320 
Certification requirement, B&  
7058.7 p. 320 

Definitions, H&S 25281 p. 763  
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UND RGROUND STORAG  
TANKS—Cont’d  
Examination requirement, B&  
7058.7 p. 320 

Installation and removal, B&  7058.7 
p. 320 

UN MPLOYM NT 
COMP NSATION  
Employee information reports, UIC 
1088.5 p. 1050 

Joint Enforcement Strike Force on 
Underground Economy 
Defined, UIC 329 p. 1048 
Enforcement of complaints of
contractors law violations  
Division participating in strike 
force, access to places of labor, 
B&  7011.4 p.281 

Licensing fees 
Waiver of, job training program, 
UIC 10501 p. 1062 

Records, reports and contribution 
payments 
Use of information, UIC 1095 
p. 1053 

UN MPLOYM NT INSURANC  
COD , Appx pp. 1048 to 1062  

UNLIC NS D NAM , B&  7117 
p. 385 

UNLIC NS D P RSONS  
Advertising, B&  7027.2 p. 292 
Aiding or abetting of, B&  125 p. 193, 
B&  7114 p. 383

Compensation, no right to sue for, 
B&  7031 p. 307 

Contracting 
With an unlicensed person, B&  
7118 p. 386 

Without a license, B&  7028 p. 295 
Enforcement, funding, B&  7135.1 
p. 399 

In alphabetical or classified directory, 
B&  7099.10 p. 375 

Injunction against, B&  7028.4 p. 298 
UNSAF  WORKPLAC . (See  
Workplace)  

INDEX 

V 

VARIANC S  
 ermits, p. 137  

V HICL  COD , Appx pp. 1063 to  
1067 

V HICL   QUIPM NT
Headsets, earplugs and earphones, 
VC 27400 p. 1065 

Horns, sirens, and amplification 
devices, VC 27000 p. 1064 

Slow-moving vehicle emblem, VC 
24615 p. 1063 

Special construction and maintenance 
equipment, VC 25801 p. 1064 

Warning lights, VC 25260.1 p. 1063 
VIOLATION  
Complaints of violation of contractors 
law. (See  Complaints, Violation 
of Contractors Law) 

Enforcement costs, payment of, B&  
125.3 p. 193 

Liability of persons listed on license, 
B&  7122 p. 390 

Of Contractors License Law, B&  
7115 p. 384 

Of contracts, B&  7113 p. 383 
Of Labor Code, disciplinary action for, 
B&  7110.5 p. 381 

Of laws related to construction, B&  
7110 p. 381 

Of public works contract 
requirements,  CC 7106 p. 1020 

Of Safety Orders, B&  7109.5 p. 381 
 articipation in, B&  7122 p. 390 
Responsibility of qualifying person, 
B&  7122.5 p. 391  

W 

WAG S, HOURS, AND WORKING 
CONDITIONS  
Consumer Affairs, Department of 
 ayment to employee, cash 
transactions, B&  140 p. 206 

Immigration 
Unfair immigration-related 
practices, LC 1019 p. 817  
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WAG S, HOURS, AND WORKING 
CONDITIONS—Cont’d  
Release of claim, requiring not 
allowed, B&  7110.1 p. 381, LC 
206.5 p. 814 

Suit for, by unlicensed contractor, 
B&  7031 p. 307 

Unlicensed contractor, no right to sue 
for, B&  7031 p. 307  

WAIV RS  
Adding license classifications, p. 36 
Alternate dispute resolution 
Right to counsel, waiver, B&  
467.7 p. 239 

Examinations, pp. 17, 18, p. 36, B&  
7065.1 to 7065.3 pp. 325 to 327, 
B&  7065 p. 323 

Home solicitation contract, waiver of 
right to cancel is unenforceable, CC 
1689.12 p. 628 

Licensing fees, job training program, 
UIC 10501 p. 1062 

Lien rights, waiver of prohibited, 
B&  7034 p. 310  

WARM-AIR H ATING, 
V NTILATING AND AIR 
CONDITIONING CONTRACTOR 
(C-20), T16 CCR 832.20 p. 479 

WARRANTI S  
Home warranties, p. 65 

WARRANTY, BR ACH OF 
WRITT N, B&  7091 p. 371 

WAT R COD , Appx pp. 1068 to 1070  
WAT R CONDITIONING 
CONTRACTOR (C-55), T16 CCR 
832.55 p. 487  

WAT R CONS RVATION  
Low-flow toilets, faucets and shower 
heads  
Water-conserving plumbing 
retrofits, CC 1101.1 to 1101.9 
pp. 615 to 619 

Real property 
Water-conserving plumbing 
retrofits, CC 1101.1 to 1101.9 
pp. 615 to 619  

WAT R W LL, LIC NS  
R QUIR D, p. 157, WC 13750.5 
p. 1070 

W LDING CONTRACTOR (C-60), 
T16 CCR 832.60 p. 487  

W LL DRILLING CONTRACTOR 
(C-57), T16 CCR 832.57 p. 487 
Display on commercial vehicle, B&  
7029.5 p. 305  

W LLS, CONSTRUCTION OF, 
pp. 157 to 160 
License required, p. 157, WC 13750.5 
p. 1070 

Reporting requirements, p. 157 
Standards, publication, p. 160  

WHISTL BLOW RS  
Employer and employee 
Retaliation  
Unfair immigration-related 
practice, LC 1019 p. 817  

WORK RS’ COMP NSATION 
INSURANC , pp. 83 to 88 
Administration revolving fund, LC 
62.5 p. 787 

Alternative dispute resolution 
systems 
Agreement requirements, LC 
3201.7 p. 869 

Construction industry, LC 3201.5 
p. 866 

Benefits to which workers may be 
entitled, pp. 86, 87 

Certificate of, B&  7125.1 p. 395, 
B&  7125.2 p. 396 

Compensation claims, LC 4903 to 
4907 pp. 958 to 970 

Compensation proceedings 
Applications and answers, LC 5502 
p. 979 

Findings and awards, LC 5811 
p. 984 

Hearings, LC 5703 p. 981 
Depositions, LC 5710 p. 983 

Jurisdiction, LC 5307.1 to 5307.9 
pp. 971 to 978 

Limitations, LC 5402 p. 979 
Compensation schedules 
Death benefits, LC 4701 p. 957 
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WORK RS’ COMP NSATION 
INSURANC —Cont’d  
Compensation schedules—Cont’d 
Disability payments, LC 4650 
p. 945, LC 4658 to 4660.1 pp. 947 
to 956  

Medical and hospital treatment, LC 
4600 to 4610.6 pp. 902 to 931 

Medical provider networks, LC 
4616 to 4622 pp. 935 to 943 

Computation of compensation, LC 
4453 p. 898 

Construction permit 
Certificate of consent to self-insure  
or of insurance, LC 3800 p. 890 

Contractors  
Recertification, B&  7125.5 p. 397 

Coverage requirements and 
exemptions, pp. 34, 35 

Death benefits, p. 87 
Declaration required on building 
permits, H&S 19825 p. 757 

Definition of workers’ compensation, 
p. 83 

Disability, permanent or temporary, 
p. 86 

Disciplinary actions, causes for, B&  
7125.4 p. 397 

Employee notification requirements, 
p. 85 

Employer 
Audit, IC 11760.1 p. 785 
Failure to provide access to records, 
IC 11760.1 p. 785 

Liability, p. 83 
Misconduct, p. 87 
 enalties for noncompliance, 
pp. 87, 88 

 osting requirements, p. 85 
Reporting requirements, pp. 84, 85 

Financial interest disclosures, LC 
139.32 p. 805 

Independent reviews, LC 139.5 p. 809 
Insurance coverage, pp. 83, 84 
Joint Enforcement Strike Force on 
Underground Economy 
Enforcement of complaints of 
contractors law violations  
Division participating in strike 
force, access to places of labor, 
B&  7011.4 p.281  

INDEX 

WORK RS’ COMP NSATION 
INSURANC —Cont’d  
Licensure, period of, B&  7125.3 
p. 397 

Licensure, requirements, pp. 34, 35, 
B&  7125.1 p. 395 
 roof of coverage, pp. 13, 14, 26 

Medical evaluators, qualifications, LC 
139.2 p. 798 

Medical examinations, LC 4061 to 
4064 pp. 890 to 897 

Medical treatment  
Benefits to which workers may be 
entitled, p. 86 

Misdemeanors  
Disciplinary actions, B&  7125.4 
p. 397 

Violations of article, B&  7126 
p. 398 

Misrepresentation, penalties for, IC 
11760.1 p. 785 

 ermanent disability 
Benefits to which workers may be 
entitled, p. 86 

Report of licensee, B&  7125 to 7127 
pp. 394 to 398 

Return-to-work program, LC 139.48 
p. 808 

Roofing contractors holding C-39 
license  
Insurance policy, IC 11665 p. 784 
Requirement of insurance, p. 14 

Security for payment of benefits, LC 
3700.1 to 3702.10 pp. 872 to 886 

Self-insurers’ security fund, LC 3742 
to 3746 pp. 887 to 890 

Serious and willful employer 
misconduct  
Compensation 
Benefits to which workers may be 
entitled, p. 87 

Stop orders, failure to observe, B&  
7127 p. 398 

Supplemental job displacement 
benefit, p. 86 

Temporary disability 
Benefits to which workers may be 
entitled, p. 86 

Violations of article, B&  7126 p. 398 
Stop orders, failure to observe, B&  
7127 p. 398  
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WORK RS’ COMP NSATION 
INSURANC —Cont’d  
Written notice, defined, B&  124 
p. 192 

WORKPLAC   
Multiemployer work sites, p. 130 
Safety and health requirements, 
p. 128 

Unsafe or unhealthful conditions  
Citations, p. 137 
Employee complaint rights, p. 134 

WORKPLAC —Cont’d  
Safety and health requirements—
Cont’d  
Entry prohibited, p. 138 
Investigation of, p. 138 
Required notice, posting of, p. 138 

WORKS OF IMPROV M NT  
Definitions, CC 8000 to 8050 pp. 649 
to 657  

General provisions, CC 8000 p. 649 
Notice, CC 8100 p. 661  
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