MINUTES OF THE REGULAR MEETING CONDUCTED BY
CONTRACTORS' STATE LICENSE BOARD
OF CALIFORNIA
Held at
Eureka, California
QOctober 1lst, 1937

The regular meeting of the Contractors' State
License Board was called to order by Roy M. Butcher, Chairman
of the Board, at 11:00 A.M,, October 1, 1937, at the Eureka
Inn, Eureka, California.
The roll was called and the followlng were present:
Roy M. Butecher, Chalrman
Ralph E. Homann, Vice Chalirman a ¥
Glarange B. Eaton, Member e
8. G. Johnson, Member . - :
Williagm Nies, Member il
, Stephen L. Ford, Member -
Earl 8. Andereson, Executive Secretary.
Absent: . It %k




Johneon that the minutes be approved ae written including the
correction suggested by Mr. Johnson. Unanimously ecarried,
Mr. Homann, Chalrman of the Finance & Budget Committee,
stated that his Committee had no report to render at this time.
Mr. Ford, Chalrman of the Personnel Committee, also
stated that his Committee had no report to render at this time.

Mr. McNulty, Chairman of the Legislative Committee,
being absent, 1t was stated by Mr. Anderson, Executive Secretary,
that Mr. McNulty informed him that his Committee had no report
to render at this time.

¥r. Earl S. Anderson, Executive Secret: Ty, 1 ead tk
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. Mr. Anderson, Secretary, mibmitted the following
report of the activities of the Department:
"Total licenses issued to date (9/28/37) 21,326
Totzl licenses issued ae of 9/30/36 24,31
INCREASE 3-,'00::!';_

Revocations (from July 1, 1937 to Sept. 1, 1937) 4

Suspensions (from July 1, 1937 to Sept. 1, 1937) 14
Criminal Prosecutions, July 1, 1936 to June 30, 1937
Cages filed - - - - = - ~ <= = - 70 S0 I8 17%
Dismigegls = - = - - - - - - - - _ _ _ - - - - e
Convietions - - = - = = = - - _ _ _ _ _ _ _ _ _ 163 - g
Cages Pending ~ ~ = = = = = - D v i = = .

Disposition of Cases before the Regl strar Charging

Violations of the Contractors' Act
26 to June 30 2T

Suspended 100 Not Guilty T o
Revoked 16 Dismissed or
Applications Denied 15 Settled ) 156 |
1 Flagged (Defendant Applications granted
. no longer licensed) 25 after hearing gis 28

"The September 1ssue a!'ﬂse California Licensed Contractor
wlll be off the press this week., ensed Contrac
*The Alphsbetical Directory of Li

tnihe State Printing




on the work of the

Frank F. Merriam, Governor of California,
Deputies and others of the Contractors' State License Board in

holding hearinge in complaint cases.
It was stated by Mr. Anderson that the bill before the

Legislature allowing the Attorney General to defend State employees
when sued for acts done in their official capacity had been de-
feated on account of the fact that the Governor was of the opinion

that it might result in careless prosecution on the part of such
employees. Mr. Eaton stated that he would like to hear a discussion
on that matter and a general dlscussion was then held., Mr. Butcher
then suggested that Mr. Anderson make an investigation to ascertain
if anything could be done to protect employees in case of suit, and
aleo 1f Board members would be lisble under such suits.

It was etated by Ralph S. Bowdle, Deputy Registrar
that 1t had been well estsblished that no Board member could be
sued ae a Board member unless 1t could be shown that he was d “
responeible for the Act. ‘

Mr. Anderson asked 1f there were any comment




Mr. Anderson stated that he wae glad this subject had been brought

up ip he had Instructed Ur. Slater and Mr.
session contacting representatives of
Mr.

Bowdle to spend some

time during the Legislative

organized labor and secure their support of our legislation.
Butcher asked If It would not be advisable to send a letter of

thanks to newspapers and magazines for the epace allowed us and

their cooperation In printing our articles. It was sutrsrested that

this be done In the form of a resolution and Mr. Anderson was In-

structed by the Chair to prepare such a resolution and present It

to the Board at tomorrow’ s session.

mm - m mb

It was suggested by Mr. Anderson that the Board adopt

a resolution favoring more mention and publicity being given to

contractors on both public and private projects, as it is nearly

always a fact that the engineer and architect receive the mention.

The Secretary was Instructed to prepare such a resolution and

present It to the Board at tomorrow s session.

The meeting recessed at 1:00 P.M. to reconvene at

2:00 P.M., which time was set by Chairman Butcher.

AFTERNOON SESSION
2:30 P.M., October 1st, 1937

The meeting was called to order by Chairman Butcher at

2:30 P.M. in the Eureka Inn, Eureka, California.

The following were present:
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Roy M. Butcher, Chalrman
Ralph E. Homann, Vice Chalrman
Clarence B. Eaton, Member
8. G. Johneon, Member
willism Nieg, Member
Stephen L. Ford, Member
Earl S. Anderson, Executlve Secretary.
Abgent;
Hugh W. McNulty, Member.
Aleo present were:
Glen V. Slater, Assistant Reglstrar
Ralph S. Bowdle, Deputy Reglstrar
Louis F, Erb, Deputy Reglstrar
I. L. Swearingen, Deputy Reglstrar.

Mr. S. G. Johnson, Chairman of the Rules and
Procedure Committes, submitted the following verbal report:

“Mr. Chairman, you will likely expect a report
on the new operating rules and regulations, and the m
examination set-up. This work 1s now completed. It ha
been compiled and arranged hy Regletrar Anderson @ﬂf <
Reglstrar algter, gitg gh, o STyt
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form, but we would like to have another meeting for further
study of the examination questions, before the Board meeting
tomorrow. We therefore ask for extention of time until then

when a written report will be submitted. "

The new Rules & Regulations covering the amendments
to the Contractors' License Law were then read by Earl S.
Anderson, Executive Secretary.

A general discussion was held on the Rules &

Regulatione.

S See) R, el y ,~|'_-..
At this time Mr. Anderson read the examination -
procedure to the Board =nd explained the different forms to 5
be used in the examinations.

A general dlscussion was held on the exa

procedure. i
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the Compensation, lien laws, ete.
A discussion was had as to whether or not the Board

ehould have a knowledge of the questions to be used for the ex-

aminations, as it was the pinion of some of the members that the

Board should not have this information.

At the request of Mr, Johnson, Chalrman Butcher granted
a delay until Saturday morning, at which time the Rules & Regula-
tions and examination questions would again be under consideration,

At thie time Mr. Johnson requested that the l&hbers of

The meeting of the Contractors' Stat
adjourned at 5:10 P,M. to reconvene at 9.@6 A.ll,g
Gotﬁber Ena.




submitted

Also present were:

Glen V. Slater, Asslstant Reglstrar
Ralph S. Bowdle, Deputy Reglstrar
Louis F., Erb, Deputy Reglstrar

I. L. Swearingen, Deputy Reglstrar
Harry H, Hi1l1l, Ipnepector.

Mr. Johnson, Chairman of the Rules & Procedure Commlttee,

the followlng report:

"Your Committee on Rules and Regulations has
had three meetings to give further study to the
Rules and Regulations with respect to the new pro-
vigione in the Law for examination of applicants
for contractors' licenses. These meetings were
held in Los Angeles, July 26th; San Jose, September
11th, and Eureka, October 1, 1937. The following
raport 1s hereby respectfully submlitted:

"At the recommendation of the Reglstrar, a
new set of operating Rules and Regulatlons have
been drawn up, defining the dutlies of the Registrar
and his assistants and deputies; duties of insgpectors;
requirements of applicants and responsibilities of
licensees. These Rulee would replace those adopted
by the Board July 24, 1937. Due to the new examina-
tion feature of the Law now in effect, and the
clarification of the duties and requirements of the
enforeing officers, applicants and 1licensees, your
Committee recommends that the new Rules and m&-
gion;. as prepared by the Reglstrar be appmw?. ;mp

oar Y ;

_ "The Registrar has also prepared a revised “""?-'7
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this resEect, but only as to hie appreciation of
the worth of these fundamentals as essentials

for responsibility of a contractor. The written
examination Is given for the purpose of determining
the a{)plicants knowledge of the business funda-
mentals which every contractor must be familiar
with for his own good and that of the Industry.

The examination is general and should be taken by
everyone desiring to enter the business of con-
tracting.

) "Your Committee recommends that this examina-
tion form be approved by the Board, subject to the
alg%)roval of the Director of the Department and the
Attorney General.

"Respectfully submitted:

ISigned) S. G.Johnson
Chairman

(Signed) Wm Nles

Member

Menber *

Mr. Erb brought up the matter of when a Joint venture
ceases, and Mr. Anderson stated that a Joint venture is really
a copartnership and that the license might be used from year to
year If it were renewed in the same status. A general discussion
was held on this subject and It was the opinion of the Board that

Mr. Anderson was correct.

The question of whether or not a foreign applicant for
examination, who can neither read nor write English, is entitled
to have someone appear at the examination with him and Interpret
the questions for him was brought up and a general discussion was

held on this matter. It was the opinion of the Board that this

-o.ua constitute receiving assistance and that no help should be

10



allowed such a person.

The queetlons for examination were then presented to
Mr. Anderson by Mr. Johnson, with the etatement that he believed
Mr. Anderson should read about ten questions from each classifica~
tion. After taking his stand in favor of the examination, Mr,
Johnson stated that 1f the Board had any other suggestions to
offer he would be glad to receive them. Nr. Johnson informed the
Board that he believed applicants should be asked not less than
50 questions, or possibly 75, and that we should have 500 or 600
questlone prepared so that changes can be made at intervals. B

After the reading of some of the questim by Jlr.?_ '.'|:|
Anderson a general discussion was had by the Bogam 1..' "

It was moved by Mr. Ford and saeamww. ﬁ@a m_ x
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The Rules and Regulations, APPROVED BY THE BOARD
AND THE ATTORNEY GENERAL ONLY, are as follows:

“SECTION 1.
L.

DUTIES OF REGISTRAR AND HIS ASSISTANTS AND DEPUTIE

The Registrar shall be the execu ttre officer
of the Board.

The Registrar shall carry Into effect the
general orders of the Board In accordance
with Its policies and when necessary shall
adopt rules and regulations to that end.

The Registrar shall be responsible for the
%Qrformance by the Board’ s personnel of Its
uties.

The Registrar shall apportion the duties of
the personnel and shall delegate to his
assistants and deputies such powers as are
necessary to administer the Contractors’
License la?, under the rules and regulations
cf the Board.

The district offices of the Registrar shall

be in charge of deputies, who shall act as
district supervisors and hearing officers.

The deputies shall be responsible in their

given districts for the maintenance of records,
the control of personnel, and routine operations.

In the conduct of his district, the deputy
shall be the direct representative of the
Registrar and his Assistant, and In their ab-
sence, as directed, shall act for them.

The deputy shall be responsible In his given
district for expenses incurred on behalf of

the Board, and he must approve all claimB for
expenses of the perBonael under his Jurisdiction.

The deputy in his given district shall super-
vise the work of the inspectors, and direct
them in matters of policy.

The deputy is responsible for observation of
approved Rules and Regulations by Inspectors.



XI.

12.

13.

[ e

15.

SECTION II.

L.

Ik

All matters in connection with procedure
upon formal complaints shall be under the
immediate direction of the deputy. He
shall pass upon the sufficiency of plead-
ings and answers, shall act as hearing
officer, and shall render recommendations
and findings to the Registrar.

The deputy shall exercise direct control
over the_handlin% and examination of appli-
cations in his office.

Where a deficiency apparently exists In an
application relating to the proof of possession
of character by an applicant, the Deputy shall
determine whether or not the application may

be accepted or notice sent to the aopllcant to
appear at a formal hearing with evidence In
support of hl6 application.

The deputy shall provide for examinations of
applicants at stated times and placeq9 and
before examiners, as directed by the Registrar.

The deputy shall be responsible for investiga-
tions when needed, and for the course of action
taken as the result of such Investigations.

In his given district the deputy shall be
responsible for rendering to the public the
services provided by the Board.

He shall see that proper relations are main-
tained with public officials, organizations,
and Individuals by his entire staff.

DUTIES OF INSPECTORS.

To see that aLl contractors are licensed In
the inspector s assigned district.

To gather and present evidence and swear to
complaints in connection with misdemeanors of
contractors.

To investigate all licensees for compliance
with the Workmen s Compensation Insurance Act.

To file complaints of violations of the Work-
men’ s Compensation Insurance Act.



Under direction and also upon own motion,

5»
to assist contractors and others with the
settlement of disputes.

6. Under direction to assist In formal complaint

gathering and presenting of
(o> serT1”K

cases by (a)

subplSnais. PreParlng repOrt8;

7 ¢ 1?2i-S° "0t .ngﬁqgtaln ° ° ° Peratlve relations
.. f/ ang lngivlduaés and public
officials 4n e construction industry.
1?2 "11]le = ficefnlne «n4 Interpret the rules
appUcanU r’lalUng * 1 “l«i«ktlon. of

9. As directed, to act In the capacity or ex-
aminers prssldlng at written examinations.

Distrl’« Wflce for handling,

10° T wofr
matterS reQuirl’>B  rref-

pondencef
To promptly file with his District Office

handled® by the Inspector?8”06 ®S mUSt b®

“ ok *1-1 ?e pSg,br :d dab cele; f f b9fM
inspeggg} %ef%t%ngrtgs fé WO%E cele 9

13. Piling of Reports:

A’ SLS° " 1i?g. r?Utlne reP® i*ts must be

foith: T at the cloBe of each

(1) Traveling expense;
2 State automobile mileage;
I?) Monthly recapitulation of work.

B’ lose 0?P?Lt% Bh?U , be made oug Aé{
% : Immediate-
to District Headquarters.

v ] business . an
y filed or maile

"M% R 19?1udi’ K informal com-

o * .
Bﬂa?&thhh prosecution réports, and re-
be Immediately® fiiednTeluchatl t

pertinent data Is included.
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15.

16.
17.

D.  Reports Bhall be typewritten or care-
fuﬁ written in legible hand, and
shaﬁ Include answers to all questions

in cases of form reports.

Use and care of automobiles:

A. Inspectors must economically plan their
1tineraries.

B. State automobiles may be used on official
business only.

C. Mileage on permittee cars will be allowed
only when car Is used on official business.

DL Permittee cars must be Insured for public
liability and property damage, Jointly
covering the Inspector and the State, in
accordance with the rules of the Board of
Control.

K Emergency repairs of a minor nature for
state automobiles may be seoured without
authorization; major repairs must be
handled through district office.

E Where possible, state cars shall be serviced
and gas and oil shall be purchased at state
public worts depots.

Inspectors are responsible for maintaining
state cars in good condition.

H Tires, batteries, spark-plugs, etc., except
in emergency cases, must be purchased through
the dlst] **t office. Emergency purchases
shall be billed to the Department in tripli-
cate and the inspector must file a statement
showing the necessity.

I. Inspectors must operate cars in conformity
10%%1 and state traffic laws and with
reasonable care.
Hours of state employees are set by statute. In-
spectors must devote not less than the mimmum
statutory time.

Improper political activity must be avoided.

. . at 8}1 t1Be" be "ourtaoua; oar.-
rui of their perSonal appearance, prompt‘In é1ir

15



asppointments, and conduct themselves in a
manner to bring credlt to the Department,

SECTION III. REQUIREMENTS OF APPLICANTS

1,

The word "Personnel® as used in this Seetion
shall include 2ll members of any copartner—
ship and all officers of any corporation
applying for a license. It shall also mean
the responslble managing officer who qualified
by examlnatlion on behalf of any applieant.

All applicants must qualify by written examin-
ation based upon the "building, safety, health
and lien laws of the State, and of the rudi-
mentary administrative principles of the con-
tracting buelness." Providing, howswer, that
thies examination may not be required of an
applicant or of the responsible managing officer
of the applicant who is at the time of applica-
tlon the holder of an individusl license or who
is the responsible member or officer of a licensed
copartnership or corporation; providing further
that an additional examination shall not be re-
quired of a person who has within a period of
two years, but after August 27, 1937, been
qualified by examination.

Every applicant and examinee shall include in
the application certifications as to the posees=-
slon of good character and integrity. Persons
making such certifications shall be:

A, Licensed civil or structural engineers or
licensed architects or licensed contractors;

B. Owners for whom applicant has performed
construction work as a contractor, super-
intendent or foreman, or in a responsible
capacity;

C. Building supply firms; *

D. Banking institutions.

If applicant 1s an individual he must secure
certifications as follows: two in classes A,
B, C and one in elass D.

If applicant is a copa
each member or officer

JI'L

must personally secure

certifications as follows: one in each elassi-




fication (A, B, C, and D).

An examinee who 18 not the individual applicant
or a member or officer, if applicant is a
copartnership or corporation, must personally
secure certifications as follows: one in each
clagsification (A, B, C, and D).

The requirements of Rule 3 of this Section shall
not apply in the case of a combination of duly
licensed individuale or firme making application
for a Joint-venture license.

If an individual, copartnershlp or corporation

ls qualifying by examination in the person of a
respongible managing officer and the applicant

or 1ts personnel have had no previous experi-

ence 1n a responsible capaclty in the construction
businese, such applicant or member or officer may
substitute as elgnatories, persons of recognized
standing and character in Classes A, B, and C only.

Such substitute signatories must state the nature
of their business, their status in their particu-
lar firms, the years they have known the eppli-
cant, and a statement of the volume and nature

of thelr business relations with the partieg for
whom they are signing,

The Registrar may, at his discretion, walve such
references which must ordinarily accompany an
application in the case of an applicant or of the
personnel of an applicant who has, during his
experience in construction work, lived and operated
under conditlons which make it impractical to
furnish the references herein required.

In such cases the Reglstrar must satisfy himgelf
by other means that the applicant is qualified,
both as to character and integrity.

If space for certifications or for information
required of signatories on gpplication forms 1is
insufficient, applicante shall either attach to
the application form a faceimile of Section ITI of
the application form or shall attach a document
setting forth the omitted information.

Signatoriee shall, in ordinary cases, have known
the applicant for at least a Year and shall have
elther enjoyed business relations of consequence
with the applicant, or shall have been in a
favorable position to actually know of the ap=




10.

11,

12.

13,
1k,

15.

16.

17.

18.

19,

plicant's reputation.

Upon all applications the name of the indi-
vidual for whom certification 1s made muet be
written or typed prior to the time the signatory
actually signs the application.

All signatures, other than signatories', to an
application form must be acknowledged before a
notary publiec or an officer of the Board.

After the flling of an application no refund may
be made of a fee filed in connection with such
application.

If a request for reexamination is made within |
g8lx months from date of mailing of notifiecation

of fallure, a new application form may not be
required,

An examinee must make a minimum grade of 70%
in the written examination.

Examinees must not resort to agslstance from any
source during an examination.

An examinee who has failed in the written examina-
tlon must walt ten days after date of mailing of
notification of fallure before requesting re-
examination.

Applicants applying for a license within six
months from the date of a previous examination
must again submit a $10.00 fee, with a statement
requesting reexamination and showing the approxi-
mate date of filing of the original examination
form. The Registrar may in such case, if he
deems 1t advisable, require the filing of a new
application form.

Application forme and examination questions shall
be retained by the Reglstrar. All documents filed
in support of an application will be kept by the
Registrar; provided, however, that he may in his
discretion permit such documents to be withdrawn
upon substitution of a copy.

Examinees will be given notification cards upon

the approval of applications and must present their
notification cards as authority to take the written
examination,

Applicatione must be filed at an office of the

- 18 &




20.

21,

22.

23.

a2k,

25.

26,

27

28.

29.

30.

Regletrar upon a form 1ssued by the Board, and
must comply with every requirement shown thereon,

An application fee of $10.00 must accompany every
application form. Feeg tendered in the form of
personal checks will be delayed by state rules
requiring the clearance of checke,

Checls ghall be made payable to the "Regletrar of
Contractors.M

The applicant shall clearly state the name gtyle in
which the license 1g to be issued,

Applicatione for a license under a fictitlioue name
wlll be rejected if the applicant has not published
the Certificate and filed the affidavit of publica-
tion thereof as required by Section 2466 of the
Civil Code of the state of California,

The applicant shall etate his or its business ad~-
drese and malling address. An "R.F.D." address
must also show the name of the road, highway or
district.

The name of every individusl applicant or of the
personnel of the applicant must be given in full
for purposes of identification.

The applicant shall state whether 1t 1s doing
business as an individual, copartnership, Joint-
venture, or corporation.

The applieant or ite personnel shall indleate his
or thelir previous professional or vocational license
record.

The applicant or its personnel ghall state such
persons with whom it or they have been associated
in the contracting business as partners within the
flve years immediately preceding the date of ap-
plication.

The applicant or the members of 1te personnel shall
state whether or not it or they have had a liecense

refused, suspended, or revoked. If 80, an explana-
tory statement must be appended to the application,

The applicant or its personnel shall state whether
or not 1t or they have been connected with any

person or firm whose license was refused, suspended,

or revoked, If so, an explanatory statement must
be appended to the applicstion,

-].9-




31,

32'

33

35.

36.

37.

The applicant or 1ts personnel shall state
whether or not it or they have been previously
convicted of a felony. If so, an explanatory
statement must be appended fo the applicatlion.

The applicant or 1ts personnel shall state
whether or not it or they have, within a period
of three years, been guilty of any violation of
Seetion 9 of the Contractors' License Law. If
80, an explanatory statement must be appended to
the application.

The applicant or 1ts personnel shall state whether
or not any bonding company or surety ever com=-
pleted any contract in which 1t or any of them
were interested. If so, an explanatory statement
mugt be appended to the application.

The applicant or 1ts personnel shall state whether
or not there are any liens, sults, Judgments, or
compengation or labor claime pending or recorded
agalnst 1t or them or against any property as the
result of the actions of it or of them arising out
of its or their operations as a contractor. If so,
an explanatory statement must be appended to the
application,

The applicant must give the name of his or its
Workmen's Compensgation Insurance carrier and the
number and expirastion date of the poliey, and a
statement showing whether or not the premium
deposelt or any payroll sudit claims are in arrears.
If the applicant has no compensation insurance, a
legal reason must be given,

The applicant shall indicate on the application
iorm the general nature of his contracting opera-
ions.

An application must be signed as follows: If
applicant ie an individual, by that individual;
if applicant 1s a copartnership, by each member
of the copartnership; if applicant 1s a corpora-
tion, by any officer of the corporation.

A respongible managing officer who desires to
qualify on behalf of an applicant must also sign
the application form.

Il
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SECTION IV. RESPONSIBILITIES OF LICENSEES

2 [ Licensees shall comply with all of the provielons
of the Contractorse'! Licenege Law.

2. Licensees shall comply with all rules and regula-
tions of the Contractors' License Board and of
i1te executive officer, the Reglstrar of Contractors.

3 Licenseee ghall display thelr permanent certifi-
cate in thelr maln office or chlef place of buslinegs.

4. Upon demand licensees shall exhibit satisfactory
evidence of the pogsession of an unexpired license.

B A surviving member or members of a llcensed co-
partnership by reason of death shall be entitled
to continue in business under such license until
the expiration date (June 30th) of such license;
provided due application therefor is made to the
Registrar within thirty days after death of the
member, and same 1s approved by the Registrar in =
accordance with such rules and regulations as he E
may adopt. '

6. Lilcensees shall make application for renewal of
thelr licenses not later than June 30th of each
year. Upon fallure to do so, such licenses will
be ipso facto suspended and shall be reinstated
only upon the payment of $5.00 in addition to the
current renewal fee of $5.00. Application for
renewal must be made upon a form provided by the
Registrar, accompanied by a current renewal fee
of $5.00. Personal checks will delay renewal of the
license.

¥ Certified coples of licenses will be issued by
the Reglstrar upon payment of a fee of K0¢%.

8. Licensees may not renew a license which has re-
mained suspended for non-payment of fee for a
period exceeding one year.

9. Llcensees shall report changes of address within
thirty days.

10. Licensees shall report changee of personnel within L
thirty days. (Except as provided in Rule 5 above, :
a change of personnel 1s allowable only among the ¥
offlcers of a corporation, or by the substitution
of a qualified construction manager.)

11. 1If a pereon who has qualified for a licensee by




12.

13*

1~

15.

16.

17*

IS.

19-

20.

examination shall for any reason whatsoever
cease to be connected with, or to direct the
construction work of the licensee, the licensee
must (a) notify the Registrar In writing within
ten days and (b) within 60 days after such
notice qualify another person by the filing of
an approved application and by examination.

If such notice Is not given within ten days,
the license shall be ipso facto suspended and
may only be renewed after the qualification of
another person.

Licensees shall not abandon the physical con-
struction of any project or operation except
with legal excuse. Financial Inability or
similar conditions shall not be construed as
legal excuses.

Licensees shall not use contract payments for
any purposes other than the payment of claims
for which liens may be filed, until all such
claims have been discharged.

Licensees shall not separate their profits and
wages paid to themselves for work actually per-
formed, but must consider both as profits.
Therefore licensees must care for all claims for
which liens may be filed before any portions of
contract payments may be appropriated to their
own use, as wages or profit or otherwise.

Licensees shall carry out all contracts in strict
accordance with plans and specifications as far
as is physically possible.

Lioensees shall not depart from plans or speci-
fications without having secured the consent of
all parties having an interest.

Licensees must abide by thebuilding laws of the
State, or of any of its subdivisions. (State
Housing Act, City or County building ordinances,
etc., relating to matters of physical construction.
Licensees must observe the safety laws of the
State. (Laws regulating scaffolding, temporary

floors, etc.)

Licensees must observe the labor laws of the State.
(Workmen's Compensation Insurance and Safety Act,
Semi-monthly Payday Law, etc.)

Licensees shall make and preserve for three years

22



all contracts, documents, and receipts including

a record of disbursements for each contract or
undertaking. These records shall be kept up to date
and must be kept opem for inepection by the Regle-
trar or hie duly authorized subordinates,

25 B Licensees must complete all construction pro jects
Or operations for the price set in the contract,
due congideration being given to any modificatione
of or additions to such contracts.

22. Licensees shall in no way ald or abet an unlicensed
person to evade any of the provieions of the Con- .
tractors' License Law.

23. Licensees shall not knowingly combine or consgpire
with an unlicensed person to accomplish an evasion |
of any portion of the Contractors' License Law.

ok, Licensees shall not allow their licenses to be used
by any other person.

25. Licensees shall not substantially injure a person
by the doing of any wilful or fraudulent act.

26. Licensees shall not act in the capacity of a con-
tractor except in the name ofthe licensee as set
forth upon the license.

27. Licensees shall not aet in the capaclity of a con-
tractor unless the personnel thereof is in accord-
ance with the personnel of the licensee as recorded
with the Reglstrar.

28. Licensees shall not knowlngly enter into contracts
with unlicensed contractors,

29. Licensees shall not, execept with legal excuse, fall
or refuse to prosecute comstruction projects or
operations with reasonable diligence.

30. Licensees shall, when having the ability, pay any
moneys when due for any materials or service rendered
to them as contractors,

3. Licensess shall not falsely deny any amount due in
order to secure a discount,

A8 Licensees shall not falegely deny any amount due in
order to hinder, delay, or defraud a creditor.®
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It was moved by Mr. Johnson ana seconded by Mr. Eaton
that Rule 7 of the By-Laws be amended to read as follows:

"The By-Laws, Adminlstrative Rules & Procedure,
and Rules and Regulations, may be amended or
amplified by a maJority of the Board at any
regular or special meeting of ssid Board."

Unanimouely ecarried.

It was moved by Mr. Johnson, seconded by Mr. Ford,
that the following resolution extending the thanks of the
Board to the trade publications for the support they hsve
glven our Law, be adopted. Unanimously carried.

"WHEREAS the effectiveneas of the
Contractors! License Law is increased
directly in proportion to the cooperation
recelved from the construction industry,
and

"WHEREAS the Contractors' State
License Board cannot constantly maintain
direct relations with its licensees, and
the numerous organized groups within its
licensees, and

"WHEREAS there are circulated in Calif-
ornla varlous trade organs dealing with the
welfare of the construction industry, or of
a definite division of the construction in-
dustry, and

"WHEREAS these trade organs have been of
materlal asslstance to the Contractors' State
License Board and have more than met the
Board's desire to maintain cooperative rela-
tions with such trade organs, and :

"WHEREAS the cooperation between the
State Board and these trade organs has been,
in the opinion of the Board, of material
benefit to the construetion industry.

“NOW THEREFORE BE IT RESOLVED that the
Contractors' State License Board in regular
meeting convened this first day of October,




1937, extende 1ts thanks to the aforementioned
trade organs for thelr cooperation with the

Board, which has been of advantage to the Board
iteelf, znd for thelr noticeable desire to use
their publications for the support and the
strengthening of the construction industry 1tself."

It was moved by Mr. Nies and seconded by Mr. Homann

that the following resolution favoring more mention and
publicity being given to contractors on both publiec and
private projJects, be adopted. Unanimously carried.

"WHEREAS the three fundamental needs
of humanity are food, clothing and shelter,
and

"WHEREAS the construction industry is
that economile division of soelety which has
for 1ts purpose the supplying of civiliza-
tion's need of shelter, and

"WHEREAS years upon years of experience
have shown that the economic administration
of the constructlion industry rests upon those
independent operators commonly called 'con-
tractore!, and

"WHEREAS there has been a deplorable lack
of understanding of the necessary economic
function of a contractor, which is not in the
best interests of the people, either as to
public or private works, and

"WHEREAS 1t 1s seldom brought to the at-
tention of the public that the best and most
economical construction work is dane under
the direction and control of gqualified con=-

tractors;

"NOWw THEREFORE BE IT RESOLVED by the
Contractors' State License Board in regular
gesslon this first day of October, 1937, that
the licensed contractors of California be,
and herewlith are admonished to seek, through
whatever channels may be available, elther by
publicity which they may influence or by word
of mouth which they may utter, to at all times
carry to the public the fact that the best and
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most economical work of providing mankind's
primary need of shelter 1ls carried forward
in this State by those independent business
men =- California'e licensed contractorsa."”
It wae moved by Mr. Homann, seconded by Mr. Eaton,
that the meeting adjourn, to meet again at the call of
the Chalrman. Unanimously carried.

The meeting adjourned at 1:45 P.M,

EARL S. ANDERSON
EXECUTIVE SECRETARY
CONTRACTORS' STATE LICENSE BOARD

Reported by:

Gladys M. Crosby

423 State Office Bullding
Sacramento, Californla
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